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OVERVIEW

• We have reviewed the credit quality of the assets and the cash flows for
the General Capital Centre covered bonds program of BRFkredit A/S, a
traditional Danish mortgage bank.

• We have raised to 'AAA' from 'AA-' our ratings on the covered bonds under
this program, which is six rating notches above the 'A-' rating on
BRFkredit. Under our asset-liability mismatch criteria, the current
maximum achievable rating uplift is seven notches.

• The upgrade reflects that the program's credit enhancement has
consistently remained above the target level we consider commensurate
with a 'AAA' rating.

• The stable outlook reflects our view that if we were to downgrade
BRFkredit, this would not automatically trigger a downgrade of the
covered bonds in this program.

LONDON (Standard & Poor's) Dec. 27, 2013--Standard & Poor's Ratings Services
said today that it raised to 'AAA' from 'AA-' its long-term ratings on the
mortgage covered bonds issued out of the General Capital Centre of BRFkredit
A/S (A-/Negative/A-2), a Danish mortgage bank. The outlook is stable. At the
same time, we affirmed the short-term rating on the General Capital Centre at
'A-1+'.

The upgrade follows our review of the General Capital Centre's assets and cash
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flows as of Sept. 30, 2013, as part of our surveillance cycle. The available
credit enhancement has consistently been above the level we consider
commensurate with a 'AAA' rating. Our initial understanding was that BRFkredit
would manage the program with an overcollateralization level commensurate with
a rating of 'AA-'. However, the actual level of overcollateralization has been
consistently higher than this, and we currently have no indication that the
issuer will, within the short term, reduce overcollateralization or change the
risk profile of the covered bonds. We have therefore raised the ratings to
'AAA', based on the current overcollateralization level.

The cover pool comprises a portfolio of mortgage assets against which
BRFkredit issues "Realkreditobligationer," a type of Danish covered bond.

Under our asset-liability mismatch (ALMM) criteria, the ratings on the covered
bonds could be seven notches higher than the issuer credit rating (ICR) on
BRFkredit (see "Revised Methodology And Assumptions For Assessing
Asset-Liability Mismatch Risk In Covered Bonds," published Dec. 16, 2009, on
RatingsDirect). As of Sept. 30, 2013, we assess the ALMM risk of the covered
bonds issued by the General Capital Centre as "low" and we categorize the
program in Category 1, allowing the program to achieve the highest rating of
'AAA'.

The outlook on the program is stable because the program is eligible for seven
notches of uplift from the ICR on BRFkredit, but currently only makes use of
six notches to attain a 'AAA' rating. Therefore, we could lower the rating on
the issuer by one notch, all else being equal, before we would lower the
ratings on the covered bond program. The unused notch of uplift also means
that a change in our classification of ALMM risk alone would not have any
effect on our ratings on the covered bonds.
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