AB VILNIAUS BALDAI
COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006 
PREPARED ACCORDING TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

TOGETHER WITH INDEPENDENT AUDITOR’S REPORT

Independent auditor’s report to the shareholders of AB Vilniaus baldai
We have audited the accompanying 2006 financial statements of AB Vilniaus baldai, a joint stock company registered in the Republic of Lithuania (“the Company”), which comprise the balance sheet as of 31 December 2006, the statements of income, changes in equity and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

The Company’s management is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial Reporting Standards as adopted by the European Union. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing as set forth by the International Federation of Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of AB Vilniaus baldai as of 31 December 2006, and its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the European Union.
	UAB ERNST & YOUNG BALTIC

Audit company’s licence No. 000514



	
	

	
	

	Jonas Akelis

Auditor’s licence 

No. 000003
	


The audit was completed on 2007 m. kovo XX

Balance sheet






	
	
	Notes
	
	
	
	As of 31 December 2006
	As of 31 December 2005

	
	ASSETS
	
	
	
	
	
	

	
	Non-current assets
	
	
	
	
	
	

	
	Intangible assets
	
	
	
	
	376
	419

	
	Property, plant and equipment
	
	
	
	
	
	

	
	Land and buildings
	
	
	
	
	23,254
	24,248

	
	Machinery and equipment
	
	
	
	
	35,887
	42,130

	
	Vehicles
	
	
	
	
	612
	909

	
	Other property, plant and equipment
	
	
	
	
	1,369
	1,620

	
	Construction in progress and prepayments
	
	
	
	
	95
	32

	
	Total property, plant and equipment
	
	
	
	
	61,217
	68,939

	
	Investments
	
	
	
	
	25,060
	24,804

	
	Total non-current assets
	
	
	
	
	86,653
	94,162

	
	
	
	
	
	
	
	

	
	Current assets
	
	
	
	
	
	

	
	Inventories
	
	
	
	
	13,607
	14,325

	
	Accounts receivable
	
	
	
	
	
	

	
	Trade receivables
	
	
	
	
	6,969
	6,998

	
	Accrued income, prepayments and other receivables
	
	
	
	
	2,616
	2,811

	
	Total accounts receivable 
	
	
	
	
	9,585
	9,809

	
	Cash and cash equivalents
	
	
	
	
	15
	8

	
	Total current assets
	
	
	
	
	23,207
	24,142

	
	
	
	
	
	
	
	

	
	Total assets
	
	
	
	
	109,860
	118,304

	
	
	
	
	
	
	(cont’d on the next page)


The accompanying notes are an integral part of these financial statements.

Balance sheet (cont’d)










	
	
	Notes
	
	
	
	As of 31 December 2006
	As of 31 December 2005

	
	EQUITY AND LIABILITIES
	
	
	
	
	
	

	
	Equity
	
	
	
	
	
	

	
	Share capital
	
	
	
	
	15,545
	15,545

	
	Revaluation reserve (result)
	
	
	
	
	8,554
	8,773

	
	Legal reserve
	
	
	
	
	1,222
	1,049

	
	Retained earnings (deficit)
	
	
	
	
	920
	10,064

	
	Total equity
	
	
	
	
	26,241
	35,431

	
	
	
	
	
	
	
	

	
	Liabilities
	
	
	
	
	
	

	
	Non-current liabilities 
	
	
	
	
	
	

	
	Deferred income tax liability
	
	
	
	
	1,744
	2,046

	
	Non-current borrowings
	
	
	
	
	46,007
	53,435

	
	Total non-current liabilities
	
	
	
	
	47,751
	55,481

	
	
	
	
	
	
	
	

	
	Current liabilities 
	
	
	
	
	
	

	
	Current portion of non-current borrowings and other current borrowings
	
	
	
	
	18,693
	11,559

	
	Trade payables
	
	
	
	
	12,908
	12,894

	
	Provisions
	
	
	
	
	982
	983

	
	Other current liabilities
	
	
	
	
	3,285
	1,956

	
	Total current liabilities
	
	
	
	
	35,868
	27,392

	
	
	
	
	
	
	
	

	
	Total equity and liabilities 
	
	
	
	
	109,860
	118,304

	
	
	
	
	
	
	
	


The accompanying notes are an integral part of these financial statements.
	General Director
	
	Nerijus Pacevičius
	
	
	
	2007 m. kovo XX

	
	
	
	
	
	
	

	Chief Accountant
	
	Vygantas Didžiulis
	
	
	
	2007 m. kovo XX


Income statement
	
	
	Notes
	
	
	
	2006
	2005

	
	
	
	
	
	
	
	

	
	Sales
	
	
	
	
	110,328
	110,849

	
	Cost of sales
	
	
	
	
	(103,908)
	(97,093)

	
	Gross profit (loss)
	
	
	
	
	6,420
	13,756

	
	Operating expenses
	
	
	
	
	(8,318)
	(7,303)

	
	Profit (loss) from operations
	
	
	
	
	(1,898)
	6,453

	
	Other operating income (expenses), net 
	
	
	
	
	391
	(341)

	
	Income (expenses) from financial and investment activities, net 
	
	
	
	
	(3,125)
	(1,654)

	
	Profit (loss) from ordinary activities
	
	
	
	
	(4,632)
	4,458

	
	Share of loss off associates
	
	
	
	
	(987)
	(208)

	
	Profit (loss) before tax
	
	
	
	
	(5,619)
	4,250

	
	Income tax
	
	
	
	
	302
	(804)

	
	Net profit (loss)
	
	
	
	
	(5,317)
	3,446

	
	
	
	
	
	
	
	

	
	Earnings per share
	
	
	
	
	(1.37)
	0.89


The accompanying notes are an integral part of these financial statements.

	General Director
	
	Nerijus Pacevičius
	
	
	
	2007 m. kovo XX

	
	
	
	
	
	
	

	Chief Accountant
	
	Vygantas Didžiulis
	
	
	
	2007 m. kovo XX


Statement of changes in equity

	
	Notes
	Share capital
	Revaluation reserve (result)
	Legal reserve
	Retained earnings (deficit)
	Total

	
	
	
	
	
	
	

	Balance as of 31 December 2004
	
	15,545
	8,987
	637
	10,684
	35,853

	
	
	
	
	
	
	

	Reverse of revaluation reserve 
	
	-
	(232)
	-
	232
	-

	Change in deferred tax liability 
	
	-
	18
	-
	-
	18

	Dividends paid
	
	-
	-
	-
	(3,886)
	(3,886)

	Transfer to reserves
	
	-
	-
	412
	(412)
	-

	Net profit for the year
	
	-
	-
	-
	3,446
	3,446

	Balance as of 31 December 2005
	
	15,545
	8,773
	1,049
	10,064
	35,431

	
	
	
	
	
	
	

	Reverse of revaluation reserve
	
	-
	(201)
	-
	201
	-

	Change in deferred tax liability
	
	-
	(18)
	-
	18
	-

	Dividends paid
	
	-
	-
	-
	(3,886)
	(3,886)

	Transfer to reserves
	
	-
	-
	173
	(173)
	-

	Adjustment of retained earnings (deficit)
	
	-
	-
	-
	13
	13

	Net profit for the year
	
	-
	-
	-
	(5,317)
	(5,317)

	Balance as of 31 December 2006
	
	15,545
	8,554
	1,222
	920
	26,241

	
	
	
	
	
	
	


The accompanying notes are an integral part of these financial statements.

	General Director
	
	Nerijus Pacevičius
	
	
	
	2007 m. kovo XX

	
	
	
	
	
	
	

	Chief Accountant
	
	Vygantas Didžiulis
	
	
	
	2007 m. kovo XX
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