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H i g h l i g h t s  i n  2 0 0 6

•  Schouw & Co. doubled its consolidated 

turnover to DKK 7,370 million in 2006 

with all Group businesses reporting 

improvements.

•  The consolidated profit for the year 

before tax was DKK 1,423 million 

against DKK 530 million in 2005, mar-

king an exceptional performance and 

the best results in company history.

•  Realised capital gains from the sale 

of Vestas shares and positive value 

adjustments on the remaining holding 

of Vestas shares contributed DKK 692 

million to the profit for the year. The 

divestment of the packaging businesses 

produced an accounting gain of DKK 

283 million.

•  Profit for the year before tax and 

effects of the value adjustment on the 

holding of shares in Vestas was DKK 

731 million, which was DKK 71 million 

higher than the most recent guidance.

•  BioMar recorded a DKK 109 million 

improvement in profit before tax after 

an exceptional year.

•  Substantial improvement by Martin pro-

duced a DKK 19 million profit before tax, 

the first profit in four years.

•  Grene reported a highly satisfactory 

performance.

•  Disappointing performance by Fibertex 

after a challenging year.

•  After selling 2,108,720 Vestas shares 

in 2006, Schouw & Co. holds 4,800,000 

shares, equal to a 2.59% ownership 

interest.

•  The Board proposes to increase the 

dividend to DKK 6 per share of DKK 10 

nominal value from DKK 3 per share in 

2005.

•  Overall, Schouw & Co. projects consoli-

dated full-year 2007 revenue of approxi-

mately DKK 8 billion and a profit before 

tax of DKK 330 million excluding the 

effects from the holding of Vestas sha-

res and the contribution to profit from 

Sjøtroll. The projected profit before tax 

equals a 10% improvement over 2006 

on a same-activity basis.

COmpAny nAmE dOmICILE COUnTRy OWnERSHIp

Aktieselskabet Schouw & Co. Aarhus denmark

 p. Grene A/S Skjern denmark 100%

  Chr. C. Grene A/S Skjern Denmark 100%
  Hydra-Grene A/S Skjern Denmark 100%
   Dansk Afgratningsteknik A/S Skjern Denmark 33.3%
  Grene Industri-service A/S Skanderborg Denmark 100%
  Grene AB Eslöv Sweden 100%
  Grene AS Oslo Norway 100%
  Grene OY Kimito Finland  100%
  Grene Sp.z o.o. Stare Miasto Poland 97.6%
  UAB Grene Siauliai Vilnius Lithuania 100%
  Grene Kramp Holding A/S Skjern Denmark 50%
   Grene Kramp s.r.o. Modřice Czech Rep. 65%
 martin professional A/S Aarhus denmark 100%

  Martin Professional Scandinavia A/S Aarhus Denmark 100%
  Martin Professional Inc. Sunrise, FL USA 100%
  Martin Professional PLC. Maidstone UK 100%
  Martin Professional France S.A. Savigny Sur Orge France 100%
  Martin Professional Italy Spa Gorle Italy 100%
  Martin Professional Pte. Ltd. Singapore Singapore 100%
  Martin Professional GmbH Karlsfeld Germany 51.0%
  Martin Professional (HK) Ltd. Hong Kong Hong Kong 46.2%
  Martin Professional Japan Ltd. Tokyo  Japan 40.0%
  Martin Manufacturing (UK) Ltd. Louth UK 100%
  Martin Manufacturing Zhuhai Ltd. Zhuhai China 100%
  Martin Security Smoke A/S Aarhus Denmark 100%
   Martin Security Smoke Ltd. Northampton UK 100%
  Beacon AB Umeaa Sweden 24.0%
 fibertex A/S Aalborg denmark 100%

  Fibertex Nonwovens Sdn. Bhd. Nilai Malaysia 100%
  Fibertex, a.s. Svitavy Czech Rep. 100%
  Fibertex France S.A.R.L. Beauchamp France 100%
  Elephant Nonwovens Nao Tecidos, U.P., Lda. Estoril Portugal 100%
  Fibertex Elephant España, S.L. Sant Cugat del Vallés Spain 100%
 Biomar Holding A/S Aarhus denmark 68.8%

  BioMar A/S  Brande Denmark 100%
   BioMar AS Myre Norway 100%
    Sjøtroll Havbruk AS *) Austevoll Norway 37.2%
   BioMar A/S Chile Holding Ltda.  Puerto Montt Chile 100%
   BioMar Chile SA  Puerto Montt Chile 100%
   BioMar S.A.S.  Nersac France 100%
    BioMar Srl  Monastier  Italy 100%
    BioMar Iberia S.L. Madrid Spain 100%
   BioMar Hellenic S.A.  Volos Greece 100%
   BioMar Ltd.  Grangemouth UK 100%
   Oy BioMar Ab  Vaasa Finland  100%
   BioMar AB  Insjön Sweden 100%
   BioMar Sp.z o.o.  Zielona Góra Poland 100%
 Xergi A/S Aalborg denmark 50%

  Xergi, Ltd. London UK 100%
   Xergi Services Ltd. London UK 80%
  Danish Biogas Technology A/S Aalborg Denmark 100%
  Xergi GmbH Teltow Germany 100%
  Xergi Biogas B.V. Zuldlaren Holland 100%
 Incuba A/S Aarhus denmark 49.0%

  IT-Huset Katrinebjerg A/S Aarhus Denmark 34.0%
  Forskerpark Aarhus A/S Aarhus Denmark 22.8%
  Østjysk Innovation A/S Aarhus Denmark 26.9%
  Inventure Capital A/S Aarhus Denmark 13.5%
  Incuba Venture I K/S Aarhus Denmark 32.6%

*)  BioMar has agreed to buy an additional stake in Sjøtroll increasing the holding to 50,6% of the capital and 50,9% of 

the votes.

G R O U p  O V E R V I E W
Selected companies as of December 31, 2006

K E y  f I G U R E S

Grene 
(100%)

biomar 
(68.8%)

incuba 
(49.0%)

martin 
(100%)

xergi 
(50%)

vestas shares

fibertex 
(100%)

property

subsidiaries associated companies etc.

aktieselskabet

Martin (13.9%)

Grene (18.5%)

Xergi (1.2%)

Other (4.1%)

Fibertex (17.9%)

BioMar (44.4%)

Martin (12.7%)

Grene (19.1%)

Xergi (0.4%)

Other (7.1%)

Fibertex (21.8%)

BioMar (38.9%)

Martin (9.4%)

Grene (26.4%)

Xergi (0.4%)

Other (7.1%)

Fibertex (12.6%)

BioMar (44.1%)

Martin (1.3%)

Grene (8.0%)

Xergi (0.2%)

Other (1.2%)

Fibertex (2.3%)

BioMar (18.4%)

Value adjustment 
Vestas (48.7%)

Divestment of
Elopak (19.9%)

revenue 2006
dKK 7,370 million

ebitda 2006
dKK 790 million

ebit 2006
dKK 471 million

ebt 2006
dKK 1,423 million

”Other” includes ordinary activities from the packaging businesses.

GROUp SUmmARy (dKK mILLIOn) 2006 2005 2004 2003 2002

REVEnUE 7,370.2 3,734.8 3,382.5 3,081.9 2,939.0 

Operating profit before goodwill 471.5 203.7 212.0 202.1 245.5 

Goodwill amortisation and impairment 0.0 (2.1) 0.0 (29.6) (50.5)

Profit/loss from associates before goodwill 79.6 0.1 (0.7) (116.4) 29.4 

Goodwill amortisation and impairment in associates (0.8) 0.0 0.0 (6.9) (36.9)

Profit/loss from divestment of equity investments 282.9 17.6 0.0 (4.6) 380.8 

Net financials 589.5 310.4 (238.7) 172.7 (90.5)

Profit/loss before tax 1,422.7 529.7 (27.4) 217.3 477.8 

Tax on the profit/loss for the year (107.9) (33.1) (38.5) (44.4) (50.5)

pROfIT/(LOSS) fOR THE yEAR 1,314.8 496.6 (65.9) 172.9 427.3 

Attributable to:

Shareholders of Schouw & Co. 1,240.3 498.0 (62.7) 172.2 426.8 

Minority interests 74.5 (1.4) (3.2) 0.7 0.5 

Share of equity attributable to shareholders of Schouw & Co. 3,460.6 2,307.6 1,789.7 1,904.4 1,838.6 

Minority interests 380.8 472.1 118.6 67.9 67.1 

TOTAL EQUITy 3,841.4 2,779.7 1,908.3 1,972.3 1,905.7 

Total assets 7,465.8 6,965.1 4,249.8 4,243.6 4,690.1 

OTHER fInAnCIAL dATA

Number of employees 3,352 2,784 2,690 2,441 2,203

Investments in property, plant and equipment 536.7 450.9 338.9 232.8 508.9 

Depreciation of property, plant and equipment 293.2 187.3 204.0 192.1 176.6 

Return on equity (%) 41.9 22.8 (3.4) 8.9 25.7 

ROIC (%) 13.5 7.7 9.1 9.4 13.7 

Equity ratio (%) 51.5 39.7 44.9 46.5 40.6 

pER SHARE dATA

Earnings per share (of DKK 10) 105.5 42.2 (5.3) 14.3 34.3 

Diluted earnings per share (of DKK 10) 105.1 42.1 (5.3) 14.3 34.3 

Dividend per share (of DKK 10) 6.00 3.00 2.00 2.00 3.00

Net asset value per share (of DKK 10) 329 235 162 165 153

Share price at year end (of DKK 10) 360 230 123 118 109

Price/net asset value 1.10 0.98 0.76 0.72 0.71

P/E 3.4 5.5 neg. 8.3 3.2 

mARKET CApITALISATIOn 4,491 2,868 1,529 1,476 1,359

The financial ratios have been calculated in accordance with “Recommendations & Ratios 2005”, issued by the Danish Society of Financial Analysts. Financial high-

lights and key figures for 2004-2006 have been prepared in accordance with IFRS. The comparative figures for 2002-2003 have not been restated to reflect the change 

in accounting policies, but were prepared according to the previous accounting policy based on the provisions of the Danish Financial Statements Act and Danish 

Accounting Standards.
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C o m m i t m e n t  t o  g r o w t h  a n d  d e v e l o p m e n t

2006 was in many ways a landmark 

year for Schouw & Co.

Our financial performance was the 

best ever and the result of a long-term 

business strategy combined with a 

commitment to develop and grow. 

The sale of our packaging companies 

was a strategically correct decision 

based on the philosophy that our busi-

nesses should at all times operate 

under the best ownership. However, it 

was also a difficult decision, given the 

financial and historical importance of 

those businesses to Schouw & Co. 

Once again, our substantial owner-

ship interest in Vestas made a very pos-

itive contribution to our profit by way 

of realised capital gains and significant 

share price appreciation. The share 

price performance reflects the positive 

expectations for the wind energy sec-

tor and renewable energy in general 

that are currently prevailing on a global 

scale. At Schouw & Co., we share in 

those expectations.

All companies of the Schouw & Co. 

Group were positive contributors to the 

2006 results, although some suffered 

difficult market conditions. The very 

strong performance by Martin and the 

effects from the first-time consolida-

tion of BioMar in our financial state-

ments were the largest factors influ-

encing the overall profit performance.

All of our businesses have invested 

progressively in new technology, prod-

uct development, market expansion 

and in increasing their capacity and 

developing their organisations. In spite 

of the ever-more competitive global 

markets, our businesses stand well pre-

pared to keep up their momentum in 

creating solid results in the future.

Schouw & Co.’s existing portfolio 

provides good risk diversification and 

consists of attractive businesses that 

all have a potential for substantial 

growth. We intend to actively support 

the growth strategy of each business 

and to participate in potential strategic 

acquisitions and other value-creating 

investments.

Given our considerable financial 

strength and prospects of healthy 

development in our portfolio, we have 

a platform for substantial growth 

in Schouw & Co. in the years ahead. 

Our firmly anchored business model 

provides the strategic foundation for 

the future development of our exist-

ing businesses and any new acquisi-

tions we may make. Creating value is 

our permanent objective, but we also 

acknowledge the need for patience. 

This applies both to growth projections 

and acquisitions.

Jens Bjerg Sørensen, President
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Read more about the history of Schouw & Co. at 

www.schouw.dk.

Packaging operations are no longer a 

part of Schouw & Co. The sale of the 

50%-owned packaging businesses 

Elopak Denmark A/S and Elopak AB 

marked a break with our company’s 

129-year history. It was also confirma-

tion of our strategy of making appropri-

ate divestments when the Group no 

longer provides the best ownership 

option and a business can fetch a good 

price.

The packaging operations played a 

key role in the strategic development 

of Schouw & Co., from the early days of 

making paper bags in the rear building 

of a property in Copenhagen in 1878, 

the take-over of Jyllands Papir-Værk in 

1930 and the focus on producing bev-

erage packaging to the sale of a 50% 

stake to Norway-based Elopak Group 

for DKK 50 million in 1988.

The money received from this sale 

paved the way for Schouw & Co.’s 

important change in strategy: shifting 

away from a focus on a single business 

area and evolving into a diversified 

industrial conglomerate with a many-

fold expansion of revenue, from DKK 

320 million in 1988 to almost DKK 7.4 

billion in 2006. 

Strategic cooperation

The sale of the other half of the shares 

in Elopak followed 18 years of success-

ful cooperation. Throughout the years, 

the joint venture packaging business 

evolved strongly, driven by revenue 

growth and good profitability.

Schouw & Co. held the Danish rights 

to the Pure-Pak concept, whilst Elopak 

held the rights in the rest of the world. 

The parties expanded their collabora-

tion by setting up a subsidiary in Poland 

in 1992 and by Schouw & Co. buying 

half of the shares in the Elopak Group’s 

Swedish subsidiary Elopak AB in 2001.

The strategy behind Schouw & Co.’s 

investment in Sweden was to follow one 

of its key customers, Arla Foods, onto the 

Swedish market. Following the success-

ful integration of operations in Denmark, 

all production was gathered at the com-

pany’s modern factory in Lystrup outside 

Aarhus. Annual production output passed 

the billion carton mark, and profitability 

improved as well, thanks to the factory’s 

high degree of efficiency.

Market being reshaped

The market for packaging products has 

been undergoing substantial change in 

recent years because customer opera-

tions are developing independently of 

H i s t o r i c a l  s a l e 
t h a t  m a k e s  s t r a t e g i c  s e n s e
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Schouw & Co. was founded in Copenhagen on 
January 10, 1878, when Victor Schouw started 
a business making paper bags. Gradually, the 
company ended up including many other types 
of paper and packaging activities as well.

Schouw & Co. acquired Jyllands Papir-Værk in 
Aarhus in 1930; this company began producing 
Pure-Pak cartons in 1956. In the years that fol-
lowed, more and more of its business activities 
were concentrated in Aarhus.

In 1986, the Pure-Pak operations were Schouw 
& Co.’s only business activity at the Jyllands 
Papir-Værk factory, and the latter-named 
company changed its name to Schouw Packing.

In 1988, 50% of the shares in Schouw Packing 
were sold to Norway-based Elopak Group, 
which in 2006 acquired the other 50% of the 
company, which had in the meantime changed its 
name to Elopak Denmark.

Schouw & co.: A pAckAging buSineSS

geographical barriers. With product 

rights in Denmark, Sweden and Poland 

only, we had limited opportunities to 

generate further growth in our packag-

ing operations. As a consequence of 

scale economies, innovation and effi-

ciency can best be groomed on an inter-

national scale, not in a small corner of 

the European market.

In other words, it was clear that 

the development potential of these 

businesses in Denmark, Poland and 

Sweden would be best served if they 

were fully integrated into the Elopak 

Group. Accordingly, withdrawing from 

ownership was an attractive solution 

for Schouw & Co. 

The DKK 505 million sales price, 

almost DKK 300 million higher than the 

carrying amount, made this an appro-

priate divestment.

Value creation in 
the packaging businesses

Dividends and sale of shares    DKK 780 million

Capital contributed and purchase of shares DKK 170 million

Accumulated positive contribution 1988-2006   DKK 610 million



�

Stage 3Stage 2Stage 1

1878-1987

• One business area

•  Focus on packaging  

manufacture

• Limited growth

• Building industrial know-how

1988-2005

•  From one to seven businesses

•  An active investor role, also as 

a minority shareholder

•  Exposure to the wind energy 

industry

•  Making the first divestments

2006-

•  Focused on developing and  

growing the businesses

•  Active majority ownership

•  A balanced portfolio in which 

no individual business oversha-

dows the rest

•  Potential for new acquisitions

A c c e l e r a t i n g  t h e  p a c e 
–  a l s o  i n  v a l u e  c r e a t i o n

Schouw & Co. started out in 2007 larger 

and stronger than ever. Our portfolio of 

industrial businesses all have a poten-

tial for continuing to grow in increas-

ingly international markets and this 

gives us a good basis for maintaining 

our momentum in creating value for 

our shareholders.

Founded in 1878, Schouw & Co. is one 

of Denmark’s oldest industrial busines-

ses. The three stages of the Group’s 

strategic development through 129 

years illustrate quite well how the 

dynamics and the pace of change have 

accelerated.

The third strategy phase has just 

begun: our key focus is to create value 

by bringing our businesses to the next 

level of development. We have a con-

trolling influence in our businesses, 

and through our active ownership we 

ensure that each individual business 

grows not only in terms of revenue, but 

also in terms of dynamic development 

of its organisation, its technologies, 

structure and geographies. 
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The sale of 50% of the shares in Schouw Packing 
in 1988 was a step in creating the platform for 
Schouw & Co. to evolve into an industrial conglo-
merate. That process began in 1988, when the com-
pany acquired the share capital of the P. Grene 
company.  

In 1989, the company acquired its initial holding in 
Schulstad, which was divested to Cerealia in 2003, 
and in 1994 its initial holding in Micon, a company 
that, after the merger to create NEG Micon, was 
combined with Vestas in 2004.

In 1999, we acquired the majority holding in Martin 
and that company became wholly owned in 2001. 
In 2002, we acquired the entire share capital of 
Fibertex. In addition, Schouw & Co. helped establish 
Incuba and Xergi and acquired the 50% stake in 
Elopak AB.

Schouw & Co. acquired a majority shareholding in 
BioMar in 2005, and the company divested its own-
ership interest in the packaging industry in 2006.

Schouw & co.: An induStriAl conglomerAte

Four key areas

The role of Schouw & Co. is to create 

growth and development. We use our 

industrial background to add financial 

strength to our businesses and to be 

an active sparring partner. Our invest-

ments have a long-term perspective. 

In many cases, large investments and 

strategic restructuring go hand in hand, 

and at Schouw & Co., we acknowledge 

that sometimes growth takes prece-

dence over financial results. 

Value creation at Schouw & Co. is 

based on four key strategic areas:

Schouw & Co. manages a 

diversified portfolio 

of leading industrial businesses 

•  We adapt the portfolio applying the 

‘best ownership’ philosophy.

•  We are open to attractive acquisitions 

and appropriate divestments.

Diversification applies only to Schouw 

& Co. Our individual businesses work on 

the basis of a dedicated strategic focus.

Schouw & Co. exercises 

active and developing ownership

•  We focus on growth and development 

in close collaboration with company 

managements.

•  We provide value creating applications 

for capital and resources. 

•  We focus on innovation and efficiency.

•  We ensure a dynamic and competent 

management.

Schouw & Co. intends to 

retain financial versatility

•  We optimise capital structures 

while ensuring appropriate financial 

strength.

•  We create results that fund profitable 

growth.

Schouw & Co. maintains 

professional dialogues 

with shareholders and market

•  We provide timely and detailed infor-

mation to our shareholders at a level 

that rivals the best companies in 

Denmark.

•  We aim for the company’s share price 

to always reflect the true values of 

the Group.

Growth through acquisitions

We doubled our revenue from 2005 

to 2006 and achieved a hefty profit 

improvement. Rather than just sitting 

back, we will use the strong results as a 

platform for continued and accelerated 

value creation. 

The capital structure of Schouw 

& Co. provides a perfect opportunity 

for adding acquisitions to the organic 

growth expected in the years ahead, 

both to develop our existing portfolio 

companies and possibly introduce one 

or more new business areas to the 

Group. We see a significant potential for 

making attractive acquisitions over the 

next few years and consider prospec-

tive investments on a regular basis.  

When an attractive opportunity 

presents itself, one that meets our 

strategy, and the price is right, then we 

will act.

Value creation

active and developing ownership

professional dialogues

diversified portfolio 

retain financial versatility
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Grene

A leading supplier of spare parts and 

accessories for the agricultural sector, 

and of hydraulics, technical articles, 

electrical products and services for 

industry.

Wholly owned by Schouw & Co. since 

1988.

Strategic goals

•  To continue to grow both revenue and 

earnings by expanding the company’s 

international scope and supply chain 

efficiency.

•  To build a strong position for the 

Agro business in eastern and central 

Europe in collaboration with Kramp 

Groep.

•  To expand the leading position in the 

hydraulics market in Denmark.

•  To generate profitable earnings in the 

industrial segment.

Martin

The world’s leading manufacturer of 

intelligent lighting for the entertain-

ment and the experience industries. 

Martin also produces smoke machines 

and smoke products for the security 

industry.

Partly owned by Schouw & Co. since 

1999 and wholly owned since 2001.

Strategic goals

•  To expand the position as global mar-

ket leader in order to permanently 

stabilise earnings at a higher level. 

•  To generate revenue growth through 

broader segmentation and diversified 

product assortment.

•  To retain the position as the most 

innovative player in the market 

through its R&D commitment

•  To continue to optimise the value 

chain and make it more efficient.

Fibertex

A leading manufacturer of nonwovens, 

supplying needlepunch products for 

industrial and technical applications 

and spunbond products for the perso-

nal care industry.

Wholly owned by Schouw & Co. since 

2002.

Strategic goals

•  To generate strong growth and 

substantially improve profitability 

through full capacity utilisation and 

geographical expansion.

•  To capitalise on the potential in the 

Czech production unit.

•  To enhance production efficiency in all 

parts of the Group.

•  To be focused on developing value-

added products.

O u r  b u s i n e s s e s
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BioMar

The world’s third-largest manufactur-

er of quality feed for the fish farming 

industry.

BioMar is listed on the Copenhagen 

Stock Exchange and has been 

partly owned by Schouw & Co. since 

November 2005.

Strategic goals

•  To successfully implement the value-

creating “Going for Global Growth” 

strategy plan.

•  To be an attractive and strong player 

in future industry consolidation.

•  To maintain tight risk management of 

trade payables and raw materials.

•  To build competitive strength for the 

future through innovation.

Xergi

Leading supplier of turnkey energy 

and environmental systems, including 

biogas and organic fertiliser separation 

systems.

Since 2004, owned on a fifty/fifty 

basis by Dalgasgroup and Schouw & Co.

The company is consolidated on a 

pro-rata basis.

Strategic goals

•  To create a significant international 

provider of complete biogas plants by 

using the company’s skills and know-

how. 

•  To secure a leading position through a 

strong commitment to both technolo-

gical and biological research.

•  To enhance the company’s competi-

tive strength by being a supplier of 

reliable and profitable biogas plants.

•  To build a solid position in interna-

tional project development.

Other investments

Incuba

Schouw & Co. holds a 49% stake in 

Incuba A/S, a development and venture 

operation supporting entrepreneurial 

environments and investing actively in 

new companies. Incuba is accounted 

for as an associated company.

Vestas

Schouw & Co. holds 4,800,000 shares 

in Vestas Wind Systems A/S. The stake 

is not considered a long-term strategic 

holding and is recognised under secu-

rities.

Property

Schouw & Co. owns three properties 

related to the Group’s current or for-

mer business activities. The properties 

are recognised under property, plant 

and equipment.
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Financial performance

The annual report for the year ended 

December 31, 2006 has been prepared 

in accordance with the International 

Financial Reporting Standards as 

adopted by the EU and additional 

Danish disclosure requirements for the 

annual reports of listed companies.

The annual report has been pre-

pared in accordance with the Group’s 

accounting policies, which are 

unchanged from the policies applied in 

the annual report for 2005.

Schouw & Co. doubled the consoli-

dated turnover from DKK 3,735 million 

in 2005 to DKK 7,370 million in 2006. 

DKK 3,274 million of the improvement 

derived from the first-time consolida-

tion of BioMar in the income state-

ment. In addition, all group companies 

reported improvements, contributing to 

the positive performance.

Operating profit improved from DKK 

201.6 million in 2005 to DKK 471.5 mil-

lion in 2006. Most of the improvement 

came from the consolidation of BioMar, 

which also had an exceptional year, but 

other group companies were also posi-

tive contributors.

Grene reported highly satisfactory 

results for 2006 that were well ahead 

of expectations. In addition, the compa-

ny had a DKK 12.6 million gain from the 

sale of land and buildings in Poland.

In 2006, Martin successfully sus-

tained the positive developments in the 

company that began in the second half 

of 2005. The strong profit improvement 

is considered to be highly satisfactory, 

even though earnings have still not 

reached a level that reflects the compa-

ny’s international position.

Fibertex had a difficult year in 2006 

with a large fall in profit from the pre-

vious year, the main cause being higher 

raw materials prices. The company’s 

actual financial results fell short of 

expectations and are thus not satisfac-

tory.

The small subsidiary Xergi had a 

challenging although prosperous year, 

reporting satisfactory results in line 

with expectations.

The consolidated operating profit 

was better than expected and is consid-

ered satisfactory.

Schouw & Co.’s consolidated profit 

before tax rose from DKK 529.7 million 

in 2005 to DKK 1,422.7 million in 2006.

In addition to the positive trend in 

operating profit reported by the group 

companies, two factors had a particular 

influence on the profit before tax.

At the end of the third quarter of 

2006, Schouw & Co. divested its 50% 

ownership interest in the two packag-

ing businesses, Elopak Denmark A/S 

and Elopak AB. The two businesses are 

consolidated on a pro-rata basis until 

September 30, 2006, and the DKK 282.9 

million accounting profit from the sale 

is treated as profit from the divestment 

of equity investments.

The second factor is the positive 

effect from the holding of Vestas 

shares, which amounted to DKK 692.4 

million in 2006 against DKK 381.0 mil-

lion in 2005. Both amounts are recog-

nised under financial items.

Under IFRS Schouw & Co. is required 

to redistribute goodwill from the acqui-

sition of BioMar to other items of the 

BioMar balance sheet that Schouw & 

Co. will consolidate in its financial state-

ments. The balance sheet redistribu-

tion has a negative impact of DKK 23.9 

million on the profit before tax, which 

means that BioMar’s profit before tax 

recognised in the Schouw & Co. con-

solidated financial statements for 2006 

is DKK 261.4 million. BioMar was not 

included in the consolidated income 

statement for 2005.

Profit for the year after tax was DKK 

1,314.8 million against DKK 496.6 mil-

lion in 2005. The financial results for 

the year were favourably affected by 

the fact that both the profit from the 

sale of the shares in the two packag-

ing companies and the positive effect 

from the holding of Vestas shares are 

tax-free.

The consolidated profit after tax 

includes the share attributable to 

minority interests. Of the 2006 profit 

after tax of DKK 1,314.8 million, DKK 

74.5 million was attributable to minor-

ity interests, leaving the profit after 

tax attributable to the shareholders of 

Schouw & Co. at DKK 1,240.3 million.

Developments in the Group

The most significant event for Schouw 

& Co. in 2006 was the divestment of the 

two 50% owned packaging companies, 

Elopak Denmark and Elopak AB, in the 

autumn.

In a way, selling the packaging com-

panies marked a break with tradition 

for Schouw & Co., but at the same time 

it also confirmed our strategy of own-

ing companies as long as we provide 

the best ownership.

In this particular case, we believed 

that the packaging companies would 

best be able to capitalise on future 

opportunities by becoming fully inte-

grated in the Norway-based Elopak 

Group. Following extended negotia-

tions, we reached a mutual understand-

ing of the price level, and Schouw & 

Co. received cash proceeds of DKK 505 

million in the transaction.

This was also the year when the 

acquisition of a majority holding in 

BioMar effected at the end of 2005 

made a significant contribution to the 

M a n a g e m e n t ’ s  r e p o r t
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income statement, in terms of both rev-

enue and profit.

BioMar has fully met all the expec-

tations we had when we acquired 

the shares, and Schouw & Co. has 

clearly indicated its support for the 

continued development and growth 

in BioMar. For example, the company 

began to increase capacity in 2006, 

mainly in Chile, but also in Norway 

and the UK, and the new facilities are 

expected to be operational in mid-

2007. 

Grene completed two major exten-

sion projects at the Skjern, Denmark 

head office: new production facilities 

for Hydra-Grene which became opera-

tional in the spring of 2006 and the 

large extension of the Chr. C. Grene 

logistics centre. The first part of that 

facility became operational at the 

beginning of 2007.

Grene also strengthened its posi-

tion in eastern and central Europe in 

2006. In June, the company acquired 

32.5% of the shares in Grene Poland 

from The Investment Fund for Central 

and Eastern Europe at a price of DKK 

25.6 million. Grene now holds 97.6% 

of the shares in Grene Poland, while 

the rest is held by the Polish manage-

ment. In November, Grene established 

a small business in the Czech Republic 

through the 50% owned Grene Kramp 

Holding.

Martin simplified its corporate struc-

ture in 2006, including by restructuring 

its production and logistics.

Fibertex built a new production 

line for the Personal Care Division in 

Aalborg, which has now been fully 

installed and forms a part of the divi-

sion’s business plans for 2007. 

At the end of 2006, Fibertex 

acquired the outstanding 40% stake 

in the Malaysian subsidiary Fibertex 

Nonwovens Sdn. Bhd. from the 

Industrialisation Fund for Developing 

Countries (IFU) at a price of DKK 135 

million, part of which amount was 

funded through a DKK 50 million capital 

injection from Schouw & Co.

In addition, Schouw & Co. contribut-

ed DKK 15 million to Xergi and acquired 

shares of DKK 9.1 million in Incuba in 

connection with changes made to the 

ownership structure.

Vestas Wind Systems

Schouw & Co. held 6,908,720 shares in 

Vestas at December 31, 2005, on which 

date the quoted share price (all trades) 

was DKK 103.45 per share.

Schouw & Co. sold a total of 

2,108,720 Vestas shares in the first 

quarter of 2006 at an average price of 

DKK 118.07 per share net of transaction 

costs. Accordingly, the sale provided 

Schouw & Co. with cash proceeds of 

DKK 249.0 million, of which realised 

capital gains amounted to DKK 30.8 

million.

it-houSe kAtrinebjerg
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At December 31, 2006, and at the 

date of this Annual Report, Schouw & 

Co. held 4,800,000 shares, equal to a 

2.59% ownership interest in Vestas. As 

the official share price (all trades) at 

December 31, 2006 was DKK 241.27 per 

share, a positive value adjustment of 

DKK 661.5 million has been recognised 

in addition to the realised capital gain.

In total, the holding of Vestas shares 

had a positive impact on the consolidat-

ed financial items of DKK 692.4 million.

Schouw & Co. does not consider the 

holding of Vestas shares to be a long-

term strategic stake, but continues to 

see a significant potential for the wind 

turbine industry.

Incuba

Schouw & Co. is a part owner of the 

development and venture company 

Incuba A/S. In the second quarter of 

2006, a new group of owners consisting 

of NRGi a.m.b.a., the Aarhus University 

Research Foundation and Schouw 

& Co. established a new ownership 

structure. As part of the negotiations, 

Schouw & Co. increased its ownership 

interest from 40.5% to 49.0%. Pursuant 

to a shareholder agreement Incuba 

will work to take part in establishing a 

new venture capital fund that will have 

energy-related activities as one of its 

core investment areas. The agreement 

also opens up for the two other share-

holders bringing their shareholdings to 

the same nominal amount as Schouw & 

Co. has through an issue of new shares.

INCUBA reported a profit before tax 

of DKK 9.5 million in 2006, compared 

with a loss before tax of DKK 0.3 million 

in 2005. Schouw & Co. recognised its 

share of the profit before tax at DKK 4.9 

million in the consolidated accounts.

INCUBA is involved in the venture 

capital area through its 32.6% owner-

ship interest in the INCUBA Venture I 

K/S venture fund. In addition, INCUBA 

took part in establishing Inventure 

Capital A/S in 2006, a management 

business providing management serv-

ices for three venture funds based 

in western Denmark, one of which is 

Incuba Venture.

INCUBA also has business devel-

opment activities through its 26.9% 

ownership of East Jutland Innovation, 

its 22.8% ownership of Science Park 

Aarhus and its 34.0% stake in IT-House 

Katrinebjerg.

Property

The companies of the Schouw & Co. 

Group own most of the premises they 

occupy.

Also, the parent company, Schouw 

& Co. owns the properties at the fol-

lowing locations in Denmark: Chr. 

Filtenborgs Plads 1, Aarhus, the Group’s 

head office; Hovmarken 8, Lystrup 

outside Aarhus, which houses the fac-

tory leased to Elopak Denmark; and 

Sadelmagervej 24, Vejle, which is also 

leased to a company that was formerly 

a part of the Group.

Special risks

Schouw & Co. is an industrial conglom-

erate whose primary activities are 

distributed on six different business 

areas and a portfolio of securities. By 

diversifying its businesses, the Group 

spreads its ordinary business risk 

exposure on its individual business 

areas. However, several of the busi-

ness areas rely on certain raw materi-

als and are thus sensitive to major 

fluctuations in the prices of such raw 

materials.

Schouw & Co. aims for a prudent 

valuation of the Group’s assets and to 

make sure that individual companies 

cannot trigger a crisis for the overall 

Group.

The majority of the Group’s activities 

are located in Denmark and the rest of 

Europe. The Group also has substantial 

assets outside of Europe, primarily in 

Malaysia and Chile.

Usual insurance cover has been 

taken out for assets of this nature, but 

the Group has not taken out cover for 

insurance events resulting from terror-

ist actions.

The parent company and the indi-

vidual companies of the Group hold 

interest-bearing debt, part of which has 

short-term maturities, while part car-

ries floating interest rates, resulting in 

overall ordinary risk.

In addition, the Group does not 

always hedge its operations denomi-

nated in currencies other than Danish 

kroner.

Events after the balance sheet date

After the end of the financial year, 

BioMar agreed to buy an additional 

stake in Sjøtroll Havbruk AS and BioMar 

now holds 50.6 % of the share capital 

and has 50.9% of the voting rights. The 

agreement is subject to the requisite 

regulatory approvals.

BioMar has announced on several 

occasions that fish farming is not a part 

of its long-term strategy, but BioMar’s 

management expects majority owner-

ship to enhance the company’s oppor-

tunities of divesting the entire share-

holding on satisfactory terms.

For this reason, Sjøtroll is not 

regarded as continuing operations, and, 

accordingly, Sjøtroll will henceforth be 

recognised in a separate line item in 

the income statement as “Profit after 

tax of discontinuing operations”. As a 

result, BioMar will fully recognise the 

share of the profit in Sjøtroll, a propor-
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tionate part of which will subsequently 

flow to minority shareholders. Sjøtroll 

is expected to report profit for 2007 at 

least in line with 2006, but the perform-

ance is sensitive to fluctuations in the 

prices of salmon and trout.

Other than as set out above, Schouw 

& Co. is not aware of events occurring 

after December 31, 2006, which are 

expected to have a material impact 

on the Group’s financial position or 

outlook.

Outlook

The sale of the packaging businesses 

and of part of the holding of Vestas 

shares provided Schouw & Co. with 

cash proceeds of DKK 754 million in 

2006. This has brought Schouw & Co.’s 

equity ratio to a rather high level when 

combined with the year’s strong finan-

cial results.

Schouw & Co. has traditionally given 

priority to having a high equity ratio in 

order to ensure the necessary finan-

cial versatility, but we believe that the 

current equity ratio of 51.5% provides 

a potential for expanding the Group’s 

operations substantially.

Our ambition is to exploit this poten-

tial, and we are ready to act if the right 

opportunities present themselves.

The companies of the Schouw & 

Co. Group will be facing different chal-

lenges in 2007.

BioMar and Grene will both have to 

meet expectations emanating from 

their highly satisfactory performances 

and successful results under favour-

able market conditions in 2006.

Martin will need to maintain the 

momentum from the improvements 

achieved in 2006 and to position the 

business for future growth with earn-

ings at a permanently higher level.

Fibertex must ensure good utilisa-

tion of the installed production capacity 

and sharply improved profitability.

Lastly, Xergi will work to manage its 

substantial growth potential profitably.

Due to the balance sheet redistribu-

tion made pursuant to the IFRS rules, 

the profit before tax from BioMar that 

Schouw & Co. will recognise will be DKK 

18 million less than the profit BioMar 

will announce. 

Overall, Schouw & Co. projects con-

solidated full-year 2007 revenue of 

approximately DKK 8 billion and a profit 

before tax of DKK 330 million excluding 

the effects from the holding of Vestas 

shares and the contribution to profit 

from Sjøtroll.

The projected profit before tax 

equals a 10% improvement over 2006 

on a same-activity basis.

D i v i d e n d s

DuE TO THE POSITIVE PrOFIT PErFOrMANCE, THE BOArD OF DIrECTOrS INTENDS 

TO rECOMMEND TO THE ANNuAl GENErAl MEETING THAT A DIVIDEND OF DKK 6 

PEr SHArE OF DKK 10 NOMINAl VAluE BE PAID IN rESPECT OF THE 2006 FINANCIAl 

yEAr, AGAINST DKK 3 PEr SHArE IN THE 2005 FINANCIAl yEAr.

ACCOrDINGly, THE TOTAl DIVIDEND FOr THE yEAr WIll BE DKK 74.8 MIllION 

(2005: DKK 37.4 MIllION).

The profit before tax for 2006 was impacted by a number  

of factors that should be eliminated before making a  

comparison with the profit forecast for 2007. When adjusted  

for these factors, the forecast implies a 10% improvement.

Sale of Grene property in Poland

Contribution to profit from Elopak

Profit from the sale of Elopak

Effects of the Vestas shares

Pension provision in BioMar

Contribution to profit from Sjøtroll *)

DKK 13 million

DKK 32 million

DKK 283 million

DKK 692 million

DKK 30 million

DKK 74 million

Special factors in 2006 DKK 1,124 million

*)  In the 2007 income statement, Sjøtroll will be recognised  

in a separate line item below ”Profit before tax”.

Profit before tax Actual

2006

Expected

2007

Grene

Martin

Fibertex

BioMar

  IFRS adjustment 

Xergi

Parent company, etc.

DKK 101 million

DKK 19 million

DKK 33 million

DKK 181 million

DKK (24) million

DKK 3 million

DKK (14) million

DKK 110 million

DKK 30 million

DKK 50 million

DKK 175 million

DKK (18) million

DKK 2 million

DKK (19) million

Core operations DKK 299 million DKK 330 million

Special factors DKK 1,124 million -

Profit before tax DKK 1,423 million DKK 330 million

projected profit performAnce
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Erling Eskildsen, Deputy Chairman  

(Born 1941, elected to the Board in 1988)

Chairman of: Carletti A/S, Dan Cake A/S, Givesco Bakery A/S, 

Leighton Foods A/S.

Board member of: Danish Industrial Equipment A/S, Frima Vafler 

A/S, Givesco A/S, O.K. Gruppen A/S, OK Snacks A/S, Struer Brød A/S, 

Søndergaard Give A/S. 

Executive management: Danish Industrial Equipment A/S, Givesco 

A/S, Søndergaard Give A/S.

Jørn Ankær Thomsen, Chairman  

(Born 1945, elected to the Board in 1982)

Chairman of: Aida A/S, Aktieselskabet af 26. november 1984, 

Bodilsen Holding A/S, Carlsen Byggecenter Løgten A/S,  

Th. C. Carlsen Løgten A/S, Carlsen Supermarked Løgten A/S, 

Danish Industrial Equipment A/S, Danske Invest Administration 

A/S, F.M.J. A/S, Frima Vafler A/S, GAM Holding A/S, GFKJURA 

883 A/S, Ghana Impex A/S, Givesco A/S, Givesco Bakery A/S, 

Investeringsforeningen BG Invest, Investeringsforeningen 

Danske Invest, Kildebjerg Ry A/S, Krone Erhvervsinvestering 

A/S, Krone Kapital A/S, Løgten Midt A/S, K.E Mathiasen 

A/S, Ortopædisk Hospital Aarhus A/S, Pipeline Biotech A/S, 

Søndergaard Give A/S. 

Deputy Chairman of: Carletti A/S. 

Board member of: BioMar A/S, BioMar Holding A/S, Krone 

Kapital I A/S, Krone Kapital II A/S, Krone Kapital III A/S, Vestas 

Wind Systems A/S.

Directorships in other Danish incorporated 

companies, excluding wholly owned 

subsidiaries of the Schouw & Co. Group.

Niels Kristian Agner (Born 1943, elected to the Board in 1998)

Chairman of: G.E.C. Gad A/S, G.E.C. Gads Boghandel A/S, G.E.C. Gads Forlag 

A/S, Incuba Venture I K/S, InnFond P/S, InnKomplementar A/S, NOVI A/S,  

SP Group A/S, SP Moulding A/S. 

Board member of: Dantherm A/S, D.F. Holding, Skive A/S, GW Energi A/S, 

Interket DK A/S.

B o a r d  o f  D i r e c t o r s  a n d  M a n a g e m e n t   
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Jens Bjerg Sørensen, President  

(Born 1957, appointed in 2000)

Chairman of: BioMar A/S, BioMar Holding A/S, Xergi A/S. 

Board member of: Aktieselskabet af 26. november 1984, Aida 

A/S, Center for Ledelse, Dansk Moler Industri A/S, FAA Holding 

A/S, F.M.J. A/S, Incuba A/S, Incuba Venture I K/S. 

Executive management: Aktieselskabet af 26. november 1984.

Kjeld Johannesen (Born 1953, elected to the Board in 2003)

Chairman of: Danish Crown Incorporated A/S, Tulip Food 

Company P/S. 

Deputy Chairman of: DAT-Schaub a.m.b.a. 

Board member of: Dansk Industri, Danske Slagterier,  

DAT-Schaub Holding A/S. 

Executive management: Danish Crown a.m.b.a., Danish Crown 

Holding A/S.

Erling lindahl (Born 1945, elected to the Board in 2000)

Chairman of: Forskerpark Aarhus A/S, Kontorhuset Svendborg A/S, 

Lübker Golf A/S, MA 24 A/S, Venti A/S, Venti Holding A/S. 

Board member of: Incuba A/S, IT-Huset Katrinebjerg A/S, Lindl Group 

A/S, Moprre A/S. Executive management: Lindl Group A/S.

Peter Kjær, Vice President (Born 1956, appointed in 1993)

Chairman of: Østjysk Innovation A/S.

Board member of: Inventure Capital A/S, IT-Huset Katrinebjerg 

A/S, Lastas A/S, Xergi A/S. 

Executive management: Incuba A/S.
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Price performance on the Copenhagen Stock Exchange

I N V E S T O r  I N F O r M A T I O N

Capital and share structures

The shares of Aktieselskabet Schouw & 

Co. are listed on the Copenhagen Stock 

Exchange under securities identifica-

tion/ISIN code DK0010253921. 

Schouw & Co. has been a component 

of the MidCap+ index since July 1, 2004.

The Company’s 12,470,000 shares 

of DKK 10 nominal value equal a total 

share capital of DKK 124,700,000 nomi-

nal value. All shares are issued to bear-

er, belong to a single class of shares 

and have no voting restrictions.

The company’s Board of Directors 

reviews the company’s capital and 

share structures at appropriate inter-

vals. The company gives priority to 

retaining a high equity ratio in order 

to ensure the necessary financial ver-

satility. 

Shareholder structure 

Schouw & Co. has some 4,800 regis-

tered shareholders, of whom the fol-

lowing are listed in the company’s reg-

ister in accordance with section 28 B of 

the Danish Public Companies Act:

Givesco A/S 28.72%

Direktør Svend Hornsylds Legat 15.15%

ATP pension fund 9.81%

Aktieselskabet Schouw & Co. 6.24%

The Copenhagen Stock Exchange has 

previously pointed out that, pursuant 

to Section 31 of the Securities Trading 

Act, the three shareholders Givesco 

A/S, Direktør Svend Hornsylds Legat 

and Erling Eskildsen are to be consid-

ered as a single shareholder of Schouw 

& Co. The three shareholders hold in 

aggregate 47.90% of the shares in the 

company.

At the end of 2006 the Board of 

Directors and the Management of 

Schouw & Co. and their connected per-

sons held a total of 644,526 and 37,392 

shares, respectively, in the company. 

At the end of 2006, the company held 

777,926 treasury shares, equal to 6.24% 

of the share capital. 

The market value of the holding of 

treasury shares was DKK 280 million at 

December 31, 2006.

The Schouw & Co. share

OMXC20 index relative to Schouw & Co. share

MidCap+ index relative to Schouw & Co. share
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Price performance

The Schouw & Co. share closed the year 

at a price of DKK 360.17 (all trades), 

compared with DKK 230.01 per share at 

December 31, 2005, for a total market 

capitalisation of DKK 4,491 million at 

the close of the financial year, against 

DKK 2,868 million at the close of 2005, 

equivalent to a rise of 56.6%. Adjusted 

for the holding of treasury shares, the 

company’s market capitalisation was 

DKK 4,211 million at December 31, 2006. 

To benchmark the performance, the 

company uses the OMXC20 and the 

MidCap+ indices, which rose by 12.2% 

and 48.7%, respectively.

Incentive programmes

Schouw & Co. set up a share-based 

incentive programme in January 2003, 

comprising the Management and seven 

senior managers, including executive 

management of subsidiaries. The pro-

gramme was settled in cash against 

DKK 6.5 million in 2006.

In continuation of the share-based 

incentive programme, Schouw & 

Co. awarded, in April 2005, 18,000 

share options to members of the 

Management (two persons) and a total 

of 78,000 share options to other senior 

managers, including the executive man-

agement of subsidiaries (ten persons).

The share options are exercisable 

during a four-week period following 

the publication of Schouw & Co.’s full-

year profit announcement for the 2006 

financial year at a strike price of DKK 

167.50, equal to the market price of the 

shares at the time of grant plus a 3% 

premium per annum.

In addition, Schouw & Co. award-

ed, in March 2006, another 27,000 

share options to members of the 

Management (two persons) and a total 

of 93,000 share options to other senior 

managers, including the executive man-

agement of subsidiaries (ten persons).

The share options are exercisable 

during a four-week period following 

the publication of Schouw & Co.’s full-

year profit announcement for the 2007 

financial year at a strike price of DKK 

304.75, equal to the market price of the 

shares at the time of grant plus a 3% 

premium per annum. 

The entire share option programme 

is covered by Schouw & Co.’s holding of 

treasury shares, which is recognised in 

the balance sheet at DKK 0.

Investor relations policy

Schouw & Co. aims to create value and 

achieve results to match the best of our 

industry peers and for the company’s 

share price to always reflect the true 

values of the Group.

The company’s investor relations 

policy is to provide reliable information 

and to maintain professional relations 

with shareholders and the market.

Schouw & Co. complies with the duty 

of disclosure rules of the Copenhagen 

Stock Exchange and releases all 

market-related information to the 

Copenhagen Stock Exchange first and 

subsequently to investors and other 

stakeholders.

The company’s annual and interim 

reports and its stock exchange 

announcements of the last three years 

are available from its web site, www.

schouw.dk, where users can also sub-

scribe to the company’s news service.

Schouw & Co. holds presentations 

when releasing the company’s annual 

and half-yearly reports. Such presenta-

tions are web cast in cooperation with 

the Copenhagen Stock Exchange in 

order to ensure that all investors have 

equal access. The web casts are sub-

sequently available at the company’s 

web site.

Schouw & Co. also occasionally holds 

meetings with investors and other par-

ties. Presentations from such meetings 

are also available from the company’s 

web site. 

Schouw & Co. observes a three-week 

silent period ahead of releasing finan-

cial reports. During such periods, our 

financial communications are subject 

to special restrictions.

Any queries to the company’s 

management should be e-mailed to: 

schouw@schouw.dk.

F i n a n c i a l  c a l e n d a r    

APrIl 12, 2007  ANNuAl GENErAl MEETING

MAy 10, 2007  EXPECTED rElEASE OF Q1 2007 INTErIM rEPOrT

AuGuST 16, 2007  EXPECTED rElEASE OF H1 2007 INTErIM rEPOrT

NOVEMBEr 8, 2007  EXPECTED rElEASE OF Q3 2007 INTErIM rEPOrT

W e b  s i t e  

Schouw & Co.’s web site – www.schouw.dk – contains announcements to the 

Copenhagen Stock Exchange and interim financial statements, as well as 

more detailed information on the Group.
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Corporate Governance

The Management and the Board of 

Directors of Schouw & Co. see cor-

porate governance as a natural part 

of responsible business operations, 

addressing on an ongoing basis the 

issues in relation to corporate govern-

ance and interaction with the compa-

ny’s stakeholders.

In our opinion, therefore, Schouw 

& Co. complies in all material 

respects with the intentions of the 

Recommendations on Corporate 

Governance issued by the Copenhagen 

Stock Exchange.

However, corporate governance 

is an ongoing process. Consequently, 

there are procedures and policies 

which Schouw & Co. has not formalised 

and expressed in writing to the extent 

proposed in the corporate governance 

recommendations.

In addition, there are areas in which 

Schouw & Co. does not apply the corpo-

rate governance recommendations. In 

such cases the Management and Board 

seek other ways of maintaining high 

standards.

Below is a brief outline of the areas 

in which Schouw & Co. is believed to 

diverge materially from the corporate 

governance recommendations. The 

outline is based on the eight main areas 

of Recommendations on Corporate 

Governance issued by the Copenhagen 

Stock Exchange.

I. The role of the shareholders and 

their interaction with the manage-

ment of the company

Shareholders have traditionally not been 

able to consider each individual item 

separately on the agenda when voting 

by proxy, because the company has not 

identified a material need therefor.

No other significant divergence.

II. The role of stakeholders and 

their importance to the company

No significant divergence.

III. Openness and transparency

No significant divergence.

IV. The tasks and responsibilities of 

the Board of Directors

No significant divergence.

V. The composition of the Board of 

Directors

Schouw & Co. does not entirely comply 

with the recommendations on board 

independence, because we believe the 

Board composition meets the compa-

ny’s needs.

Schouw & Co. has no restrictions 

on the number of directorships a 

Board member may hold and has not 

determined an age limit, because we 

consider Board members’ personal 

working capacity a matter for individual 

assessment. 

Board members are elected for 

terms of four years, because continuity 

is considered to be a significant factor 

in a diversified group.

Schouw & Co. does not announce 

recruitment criteria or an annual profile 

of the Board. Nor does the company 

perform an annual evaluation, because 

the company does not see a significant 

need therefor.

No other significant divergence.

VI. remuneration of the members 

of the Board of Directors and the 

Management

Schouw & Co. does not publish informa-

tion on the company’s remuneration 

policy or the remuneration paid to 

individuals, because such information 

is not considered relevant. Members 

of the Management have no unusual 

terms of employment, and as a matter 

of principle the Board does not receive 

incentive remuneration.

No other significant divergence.

VII. risk management

No significant divergence.

VIII. Audit

No significant divergence.

W o r k  o f  t h e  B o a r d  o f  D i r e c t o r s

The Board of Directors of Schouw & Co. held six Board meetings, a confer-

ence call and a Board seminar in 2006, corresponding to the ordinary level of 

Board activity in the company.

Ordinary Board meetings are scheduled at least six months in advance. 

Board meetings are normally attended by all members of the Board and the 

Management Board. At Board meetings held in 2006, the number of Board 

members unable to attend was never more than one.

For reasons of principle, the Chairman of the Board, Jørn Ankær Thomsen, 

does not participate in business regarding the holding of shares in Vestas 

Wind Systems A/S.

Niels Kristian Agner and Kjeld Johannesen are considered to be independ-

ent members of the Board, whereas Jørn Ankær Thomsen, Erling Eskildsen 

and Erling Lindahl are not considered to be independent under the defini-

tion provided in Corporate Governance Recommendations issued by the 

Copenhagen Stock Exchange. 

Board meetings are conducted in accordance with a fixed master agenda, 

which ensures compliance with the Board’s rules of procedure. 

The Schouw & Co. Group has a decentralised corporate structure, under 

which the individual portfolio companies enjoy a large degree of independ-

ence and have their own individual organisation and management. 

The boards of directors of the individual portfolio companies are generally 

composed of a representative from each of the Board of Directors and the 

Management Board of Schouw & Co. along with two external Board mem-

bers with special interest and knowledge of the particular portfolio compa-

ny’s business area.
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A n n o u n c e m e n t s  t o  t h e 
C o p e n h a g e n  S t o c k  E x c h a n g e

Schouw & Co.’s announcements to the Copenhagen Stock 

Exchange since January 1, 2006. These reports are available at 

the company’s web site, www.schouw.dk.

February 14, 2006. No. 1. result of mandatory tender 

offer to the shareholders of BioMar Holding A/S

Schouw & Co. owns 7,569,990 shares in BioMar Holding corre-

sponding to 68.82 per cent of the share capital in the company.

March 15, 2006. No. 2. Annual report 2005

The Schouw & Co. Group generated consolidated turnover of 

DKK 3,739 million and a profit before tax of DKK 530 million in 

the year ended December 31, 2005.

March 27, 2006. No. 3. Incentive programme terminated; 

new programme established

Decision to issue and grant an additional 120,000 share 

options to members of the Management and other senior 

executives.

April 19, 2006. No. 4. Annual General Meeting of  

Schouw & Co.

The company held its annual general meeting on April 19, 

2006.

May 10, 2006. No. 5. Interim report – first quarter of 2006

The Group’s profit before tax for the first quarter of 2006 

improved by DKK 122.1 million to DKK 289.9 million. Profit 

before tax for the full year and value adjustment on the hold-

ing of shares in Vestas is expected to be approximately DKK 

300 million.

August 16, 2006. No. 6. Fibertex appoints new managing 

director

Fibertex has appointed 44-year old Michael Meulengracht to 

replace Knud Wæde Hansen as its managing director.

August 17, 2006. No. 7. Interim report – first half of 2006

The Group’s profit before tax for the first half-year of 2006 

improved by DKK 26.6 million to DKK 415.4 million. Profit 

before tax for the full year and value adjustment on the hold-

ing of shares in Vestas is expected to be approximately DKK 

360 million. 

September 20, 2006. No. 8. Schouw & Co.  

divesting packaging businesses

Schouw & Co. is divesting its 50% ownership interest in the 

two packaging businesses, Elopak Denmark A/S and Elopak AB 

to the co-shareholder, Norway-based Elopak Group. Schouw 

& Co. now forecasts a profit before tax and the effects of the 

holding of Vestas shares of approximately DKK 630 million for 

2006.

October 31, 2006. No. 9. Transfer of the packaging  

companies

All conditions for the transfer of Schouw & Co.’s 50% owner-

ship interest in the two packaging businesses to Norway-

based Elopak Group have now been satisfied.

November 9, 2006. No. 10. Interim report – third quarter 

of 2006

The Group’s profit before tax for the third quarter of 2006 

improved by DKK 9.5 million to DKK 468.4 million. For 2006 

overall, Schouw & Co. maintains the forecast of a profit before 

tax and the effects of the holding of Vestas shares in the 

region of DKK 630 million. 

November 9, 2006. No. 11. Schouw & Co. holding of  

treasury shares represents 6.24% of the share capital

Schouw & Co.’s holding of treasury shares comprises 777,926 

shares of DKK 10 each.

December 4, 2006. No. 12. Change in BioMar’s pension  

liabilities expected to increase the profit for the year

BioMar reduced its provisions for pension liabilities, improv-

ing the pre-tax profit by approximately DKK 30 million. 

Accordingly, for  the full-year 2006, Schouw & Co. now fore-

casts a profit before tax and the effects of the holding of 

Vestas shares of approximately DKK 660 million.

January 4, 2007. No. 1. Fibertex acquires minority  

interests in Fibertex Malaysia from IFu

Fibertex A/S in Aalborg has acquired the remaining 40% stake 

in the Malaysian subsidiary Fibertex Nonwovens Sdn. Bhd. 

from the Industrialisation Fund for Developing Countries (IFU).
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Financial performance

Grene reported a good year in 2006, 

generating financial results well ahead 

of expectations.

Revenue was up from DKK 1,246 

million in 2005 to DKK 1,363 million in 

2006. The improvement was mainly 

attributable to Hydra-Grene, Chr. 

C. Grene and Grene Poland, but the 

other Grene businesses also reported 

improvements.

Profit for the year before tax was 

DKK 113.6 million against DKK 115.5 

million in 2005. The profit before tax 

for 2006 was lifted by DKK 12.6 million 

from the sale of land and buildings in 

Poland, while in 2005 it was lifted by 

DKK 17.6 million from the sale of the 

Hydropower subsidiary.

Operating performance improved 

especially for Hydra-Grene and Grene 

Poland, but also for Grene Industri-

service, although the latter’s perform-

ance is still not satisfactory.

The remaining Grene businesses all 

reported results in line with or below 

their 2005 performances. It should 

be noted that Chr. C. Grene’s financial 

results were impacted by the costs of 

the large extension of the central ware-

house in Skjern.

Overall, the profit for the year was 

highly satisfactory.

Agro

The Agro business is operated by Chr. 

C. Grene in Denmark and by the Grene 

companies in Norway, Sweden, Finland, 

Poland and the rest of eastern and cen-

tral Europe.

Structural developments continue 

unabatedly in Grene’s traditional mar-

kets. In 2006, Grene worked diligently 

to position the company by developing 

logistics and ordering systems. At the 

same time, Grene invested strongly in 

branding and positioning the company, 

and its sales channels are also being 

developed.

Grene strengthened its posi-

tion in Poland in 2006 by acquiring 

a 32.5% stake in Grene Poland from 

the Investment Fund for Central and 

Eastern Europe, bringing its ownership 

interest to 97.6%.

Grene Kramp Holding, a 50/50 joint 

venture owned by Grene and the Dutch 

company Kramp Groep, set up opera-

tions in the Czech Republic effective 

November 1, 2006 by taking a 65% own-

ership interest in Grene Kramp s.r.o. 

This is a small business located near 

Brno in the eastern part of the Czech 

Republic. From this location, the com-

pany also covers Slovakia.

Revenue in the Agro sector was DKK 

700 million against DKK 619 million in 

2005.

Hydraulics

Activities in the Hydraulics sector are 

primarily handled by Hydra-Grene in 

Denmark and to a minor extent by the 

Grene businesses in Sweden, Norway 

and Poland.

Hydra-Grene reported good revenue 

improvement in 2006 and once again a 

highly satisfactory profit. 

A stronger effort in the export 

markets contributed to the revenue 

G r e n e
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dkk million �00� �00� �00� �00� �00�

Revenue 1,362.9 1,246.0 1,113.3 996.9 999.4

EBITDA 150.8 136.4 126.2 105.3 111.2

EBIT 124.7 109.0 100.0 75.7 78.5

profit before tax 113.6 115.5 95.1 62.7 67.8

total assets 961.2 794.2 751.6 681.2 640.0

equity 369.5 364.2 309.4 274.2 269.7

Grene is a trading business operating in:

•  Agro – the sale of spare parts and 

accessories for the agricultural  

sector.

•  Hydraulics – sales and production for 

industry and agriculture.

•  Industry - sales, service and automa-

tion projects for industry.

Head office in Skjern, Denmark and core 

markets in the Nordic region and in 

eastern and central Europe.

875 employees.

Did you know?

•  that Grene’s new computerised ware-

house contains 100,000 boxes which it 

took 72 lorries to deliver.

•  that Hydra-Grene used more than 1,100 

kilometres of hydraulic hose in 2006.

fActS About grene

improvement. Hydra-Grene is currently 

establishing subsidiaries in China and 

India, which are initially expected to gen-

erate sales to European companies set-

ting up production in the two countries.

The Swedish operations continued 

to expand and revenue from Norway 

and Poland improved.

Revenue in the Hydraulics sector 

was DKK 362 million against DKK 358 

million in 2005, when revenue included 

DKK 52 million from the subsidiary 

Hydropower, which was divested on 

September 30, 2005. 

Industry

Grene Industri-service and Grene 

Industri-OEM, an independent busi-

ness unit of Chr. C. Grene, handle the 

activities in the Industry business area, 

which are mainly based in Denmark.

Grene Industri-service is mainly 

involved in component sales as well as 

electromechanic, automation and main-

tenance services. The company has 

steadily improved its financial results 

over the past few years, but still needs 

to show positive developments.

Grene Industri-OEM is focused on 

OEM customers and customers with a 

similar procurement profile, serving the 

customers direct from the large central 

warehouse in Skjern, Jutland. The work 

performed in 2006 centred on strength-

ening the company’s market position, 

which produced satisfactory results.

Revenue in the Industry sector was 

DKK 301 million against DKK 269 million 

in 2005.

Product development

As Grene’s business predominantly 

involves goods for resale, the company 

does not conduct actual research and 

development activities, but does update 

and develop its product assortment and 

adapts its service offering to market 

requirements on a regular basis.

Outlook

Grene continues to see good develop-

ment opportunities for the company’s 

three business areas.

The year was marked by considerable 

construction activity around the head 

office in Skjern. Hydra-Grene began using 

new production facilities for pipe fittings. 

Chr. C. Grene has built a computerised 

warehouse with a fully automatic miniload 

facility and began operating the first part 

of the facility at the beginning of 2007.

In addition, Grene has acquired two 

small properties located immediately 

next to the existing facilities in Skjern in 

order to ensure that the company can 

continue expanding as required. Also, 

the company has begun a major expan-

sion of the warehouse in Poland.

The work to develop the company’s 

logistics, IT and selling concepts will con-

tinue in 2007 and it is expected to help 

Grene to sustain the positive momen-

tum in the next few years. However, the 

results in 2007 will be impacted by the 

costs of changing and implementing 

new systems and activities. 

Overall, Grene expects to achieve 

revenue of almost DKK 1.5 billion and a 

profit before tax of approximately DKK 

110 million in 2007. 

revenue performance

02 03 04 05 06
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Financial performance

In 2006, Martin successfully maintained 

the positive developments in the com-

pany’s operations that began in the 

second half of 2005.

Revenue was up from DKK 955 mil-

lion in 2005 to DKK 1,027 million in 

2006, the highest ever, as Martin gener-

ated new sales records in a number of 

geographical markets. The improve-

ment was very much attributable to a 

more focused sales effort, combined 

with the launch of new products and 

generally greater propensity to invest 

in the market.

The profit before tax was DKK 19.0  

million against a loss of DKK 62.5 million 

in 2005. The substantial profit improve-

ment was driven both by the higher rev-

enue and by reduced fixed costs. Martin 

has met expectations in each quarter of 

the year, showing the effects of the initia-

tives taken during the transition process.

The profit improvement during the 

past year is considered to be highly 

satisfactory.

Market trends

Martin has made a dedicated effort 

to complete a process to transform 

the business and to be more cus-

tomer-focused based on an applica-

tion-driven market approach in which 

custom-made full-service solutions act 

as a driver to expanding the market 

potential. The business is also seeing 

much better quality in the settlement 

of individual orders, leading to improve-

ments in the company’s profitability 

and image.

As part of the transition process, 

Martin has divided the market for 

lighting products into four segments, 

Show, TV/theatre, Commercial and 

Public Spaces, adapting sales and 

marketing efforts to the individual 

segments.  

Martin reported positive perform-

ance in all important markets in 2006. 

The positive trend was strongly driven 

by the launch of new products, such 

as the MAC 700 Moving Head series 

and the new TW1 theatre light, com-

bined with the focused sales efforts 

and the improved supply capacity. The 

largest segments remain Show and 

Commercial.

In spite of the persistently tough 

price competition, Martin generally 

experienced good investment trends in 

the market. The average order size has 

increased and the order book expanded 

substantially during the year.

Accounting for 90% of revenue, light-

ing sales continue to be a predominant 

part of Martin’s operations. However, 

sales of the company’s other products 

in smoke machines and smoke products 

for the security industry have also per-

formed well.

Product development

Product development plays a very 

important part of the process to trans-

form Martin’s business. The company 

has focused on developing products 

with a promising potential, while also 

allocating substantial resources to 

improving product quality, for example 

m a r t i n
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fActS About mArtin

Martin is the world’s leading manufacturer 

of computer-controlled effect lighting, 

which is sold to the entertainment industry 

in most parts of the world. Martin also 

produces smoke machines and smoke prod-

ucts for the security industry.

Head office in Aarhus, Denmark and core 

markets in Europe, North America and Asia.

1,100 employees.

Did you know?

•  that the MAC TW1 was installed in famous 

theatres on Broadway and in the West End. 

•  light produced by Martin accompanied inter-

national stars, such as Barbara Streisand, 

Christina Aguilera, Pink, Mark Knopfler, 

robbie Williams, radiohead, rolling Stones 

and Madonna on tour in 2006.

dkk million �00� �00� �00� �00� �00�

revenue 1,027.4 955.5 952.6 936.4 965.9

EBITDA 99.1 49.3 58.3 66.5 130.1

EBIT 44.5 (31.6) (26.4) (21.1) 51.6

profit before tax 19.0 (62.5) (53.0) (46.6) 32.2

total assets 924.3 946.3 968.3 1,005.9 919.2

equity 219.8 215.4 174.0 137.6 185.4

by implementing a new product devel-

opment process.

This dedicated effort has sharply 

increased the proportion of new prod-

ucts in the portfolio, and the height-

ened quality standard has improved 

both image and profits at Martin.

Ongoing product development 

plays a very important role for Martin. 

Consequently, the substantial develop-

ment resources and technical skills at 

its disposal make Martin a stronger 

business. 

In addition to the ongoing further 

development of the company’s exist-

ing products and technologies, Martin 

also works with promising possibilities.  

For example, the launch of a whole 

new product concept involving media 

video walls within a few years could 

have substantial potential. Martin 

deliberately tries to shorten the time 

from idea to market by using external 

business partners for product develop-

ment, including by acquiring technolo-

gies.

Outlook

Martin expects that the ongoing transi-

tion process will continue to generate 

new revenue as the product portfolio 

becomes younger and younger and 

thanks to the dedicated marketing 

efforts. In addition, the company has 

strengthened its entire supply chain, 

for example by way of central finished 

goods inventories.

The Commercial and TV/Theatre 

segments are expected to drive a sub-

stantial part of the improvements and 

to contribute to evening out seasonal 

fluctuations.

The introduction of the new product 

concept involving media video walls and 

media servers is expected to enhance 

the long-term market potential sub-

stantially.

Martin has implemented substantial 

cost cuts in recent years. The business 

will remain focused on cost manage-

ment in 2007, including on enhancing 

efficiency, utilising materials better and 

more efficient procurement. The cost 

management efforts are a reaction to 

the expected increases in raw materials 

prices and costs in general. Martin will 

still be sensitive to fluctuations in the 

exchange rate of the US dollar.

In 2007, Martin expects to retain the 

improvements achieved in 2006. The 

company expects to generate moder-

ate revenue growth of about 5% and 

a profit before tax in the range of DKK 

30 million.

Martin continues to face a number 

of big challenges, both in terms of 

markets and products. The positive 

development in the company’s opera-

tions that began in the second half of 

2005 gained strength in 2006 and it is 

expected to be maintained in 2007. This 

performance lends support to expecta-

tions that within a few years, Martin 

will be able to enhance earnings to a 

level reflecting the company’s interna-

tional position.
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Financial performance

Fibertex faced a number of different 

challenges in 2006, which had a nega-

tive impact on the financial results.

Revenue was up from DKK 1,133 

million in 2005 to DKK 1,318 million in 

2006. The improvement came mainly 

from Malaysia, but the other units also 

recorded progress. However, overall 

revenue fell short of expectations.

Higher selling prices were part of 

the reason for the revenue increase, 

but this was not enough to off-set the 

higher raw materials prices.

Profit for the year before tax fell to 

DKK 32.8 million from DKK 61.6 mil-

lion in 2005. The performance in the 

Personal Care Division consisted on a 

significant improvement in Malaysia 

and a largely similar decline in Aalborg, 

while the Technical Division suffered 

setbacks both in the Czech Republic 

and in Aalborg.

The overall financial results fell well 

short of expectations and were thus 

not satisfactory.

Personal Care Division

2006 was a challenging year for the 

Personal Care Division in Aalborg.

Insufficient volumes during most of 

the year, inability to pass on increases 

in raw materials prices, temporary pro-

duction difficulties, challenges relating 

to the installation of the new produc-

tion line and the running-in of new staff 

combined to result in a substantial 

decline in profit.

The new production line is now fully 

installed, however, and the temporary 

production difficulties are under con-

trol. Fibertex has launched a training 

programme for production staff, and 

the division has prepared a clearly-

defined business plan for 2007. 

On the other hand, the Personal 

Care Division in Malaysia performed 

well in 2006, producing steadily 

improving results as the year pro-

gressed. An improved sales mix, 

greater efficiency and a high level of 

quality are key reasons for the good 

performance.

With the business in Malaysia now fully 

established, it was a natural next step 

for Fibertex to acquire the outstanding 

40% stake in the Malaysian subsidiary 

Fibertex Nonwovens Sdn. Bhd. from the 

Industrialisation Fund for Developing 

Countries (IFU) effective January 1.

Since its formation in 2002, the 

subsidiary in Malaysia has been owned 

by Fibertex in a well-functioning part-

nership with IFU on a 60:40 basis. The 

aggregate price for the shares was DKK 

135 million, part of which amount was 

funded through a DKK 50 million capital 

injection from Schouw & Co.

The Personal Care Division’s overall 

revenue was up by 22% to DKK 785 

million, of which DKK 319 million was 

generated in Malaysia.

Technical Division

2006 was a difficult year for the Technical 

Division. A degree of excess capacity and 

tough price competition in the market 

prevented the Division from passing on 

high raw materials prices to customers.

f i b e r t e x
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Fibertex is a leading manufacturer of 

nonwovens, i.e. non-woven textiles used 

by various industries in a number of dif-

ferent areas. Fibertex is divided into the 

Personal Care Division and the Technical 

Division, which are based on the spun-

bond/meltblown technology and the 

needlepunch technology, respectively.

Head office in Aalborg, Denmark and 

core markets in Europe, Asia and North 

America.

800 employees.

Did you know?

•  that Fibertex is known as the market 

experts in leak barriers for diapers. 

•  that Fibertex’ products are used in 

many different cars. Often as much as 

20–30 m2 in each car.

fActS About fibertex

dkk million �00� �00� �00� �00� �00�

revenue 1,318.3 1,132.5 946.8 765.1 704.4

EBITDA 172.2 161.0 177.9 157.6 152.1

EBIT 59.2 77.0 96.6 99.7 95.7

profit before tax 32.8 61.6 76.4 91.0 74.0

total assets 1,795.9 1,501.1 1,200.0 928.0 835.8

equity 517.3 566.3 506.5 382.0 353.7

The negative performance was 

particularly strong in the Technical 

Division’s Czech operations, as 

operational disruptions resulting from 

rebuilding and repairwork on produc-

tion facilities impacted the results. 

However, the largest factor of the profit 

shortfall was the poor sales perform-

ance of value-added products.

The new NSC line with state-of-the-

art needlepunch technology, which 

was installed at the Czech site in 2005, 

was more challenging to run-in than 

had been expected. The line was fully 

run-in by the end of 2006, however, and 

in 2007 Fibertex expects to take advan-

tage of the line’s technology features, 

for example in the automotive industry.

The Technical Division’s overall reve-

nue was up by 8.5% to DKK 533 million, 

of which DKK 86 million was generated 

in the Czech Republic.

Product development

It is important for Fibertex to secure 

technology leadership through inno-

vation and developing new products 

that meet customer needs. To support 

this position, the company is currently 

building a new innovation and R&D 

centre next to the factories in Aalborg, 

where it is pooling its resources in 

order to strengthen its innovation and 

development power. The new centre is 

expected to be completed in the sum-

mer of 2007.

In December 2005, Fibertex 

received a grant from the Danish 

National Advanced Technology 

Foundation for a project on nanotech-

nology applications. A strong interna-

tional R&D team has been set up for 

the project, which is being conducted 

in collaboration with the universities 

of Aarhus and Aalborg. The overall 

project is scheduled to run for four 

years, and the grant from the National 

Advanced Technology Foundation 

will cover 50% of the DKK 40 million 

budget.

Outlook

At the turn of the year, Michael 

Meulengracht took over the position of 

managing director from Knud Wæde 

Hansen in a planned generational 

change. Together with the rest of the 

executive management of Fibertex, Mr 

Meulengracht will give priority to tackling 

the challenges facing Fibertex in 2007.

Both the Personal Care Division 

and the Technical Division will work to 

improve capacity utilisation. Already, a 

number of sales initiatives have been 

made to increase sales volumes in gen-

eral and sales of value-added products 

in particular.

The divisions will continue the work 

to enhance production efficiency, while 

retaining the high level of product quality.

Fibertex is strongly positioned in terms 

of technology, geographical locations and 

its relations with the principal customers.

As a result, Fibertex expects to gen-

erate revenue of approximately DKK 1.6 

billion and a profit before tax of around 

DKK 50 million in 2007.
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Financial performance

2006 was an exceptional year for 

BioMar.

Revenue was up from DKK 2,622 mil-

lion in 2005 to DKK 3,274 million in 2006. 

The revenue improvement was driven 

by higher selling prices due to higher 

raw materials prices and by higher 

volume sales resulting from a generally 

positive trend in the market for salmon 

feed and good climatic conditions dur-

ing the final months of the year.

Profit for the year before tax was 

DKK 285.3 million against DKK 176.2 

million in 2005. The good performance 

was especially attributable to the asso-

ciate Sjøtroll, a Norwegian sea farm-

ing company, and to strong capacity 

utilisation during the year. In addition, 

profit was lifted by approximately DKK 

30 million due to a reversal of pension 

provisions.

The profit before tax was better than 

expected and highly satisfactory.

Market trends

Climatic conditions were extremely 

favourable for BioMar in 2006. Water 

temperatures were above normal 

during the final months of the year, 

especially in Norway and the UK, 

leading to improved fish growth and 

thereby record-high sales volumes 

for BioMar.

Fish prices, salmon prices in particu-

lar, were high during 2006, resulting 

in improved profitability for BioMar’s 

customers, including for the associate 

Sjøtroll. As a result, BioMar recorded 

moderate losses and provisions during 

the year and a high return from the 

investment in Sjøtroll.

BioMar is close to full capacity 

utilisation during the peak season. 

Accordingly, the company has begun to 

increase the capacity in Chile, Norway 

and the UK, and the new facilities are 

expected to be operational in mid-

2007.

Product development

Through years of research and develop-

ment, BioMar has won recognition as 

an innovative business supplying com-

petitive products and services.

BioMar is working constantly to 

improve product properties, so as to 

optimise growth, quality and health in 

the fish while minimising the environ-

mental impact. The cost of feed is an 

important component in the price of 

producing fish, and as a result having 

good product properties is a key com-

petitive factor for BioMar.

BioMar makes a dedicated effort to 

optimise feed composition and sustain-

ability. Testing and implementation 

of new raw materials is the means 

of ensuring the most cost effective 

composition of raw materials, and 

substituting marine ingredients with 

alternative raw materials is a means of 

supporting sustainability in the aqua-

culture industry.

b i o m a r
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BioMar is the world’s third-largest  

manufacturer of quality feed for the  

fish farming industry.

The company’s core business area is salmon 

and trout feed in Norway, the uK and Chile, 

and for freshwater trout and sea bass/

sea bream in Continental Europe.

BioMar is listed on the Copenhagen Stock 

Exchange. The company’s head office is 

located in Aarhus and its core markets are 

in Europe and South America.

500 employees.

Did you know?

•  that BioMar supplies feed for more than 

25 fish species in about 50 countries.

•  that BioMar manufactures about 500,000 

tons of feed at eight factories in six  

different countries.

fActS About biomAr

dkk million �00� �00� �00� �00� �00�

revenue 3,273.8 2,622.1 2,603.5 - -

EBITDA 312.9 210.4 123.6 - -

EBIT 231.9 124.3 27.1 - -

profit before tax 285.3 176.2 34.0 - -

total assets 1,949.6 1,761.0 1,882.8 - -

equity 967.4 835.9 1,254.5 - -

Raw materials prices increased 

sharply in 2006, especially the price of 

fish meal. This serves to underline the 

need for further optimising feed com-

position, and thanks to its specialist 

staff and test facilities, BioMar stands 

well prepared for this challenge.

Organisational changes

BioMar completed an extensive strategic 

process in 2006 that has resulted in a 

new two-stage strategy: Going for Global 

Growth, a new two-stage strategy. The 

first stage involves creating the right 

foundation for growth, such as by setting 

up a new regional organisation. The sec-

ond stage is to step up business develop-

ment along with R&D in order to enhance 

the company’s competitive strength and 

see the growth potential materialise.

Outlook

BioMar holds an 18% share of the mar-

kets the company operates in. BioMar is 

well positioned among manufacturers 

of quality fish feed, but even though 

the industry appears to be relatively 

consolidated, the market is also very 

competitive.

As a result, BioMar anticipates a 

slightly less positive market in 2007, 

as raw materials prices will continue 

to remain high and the company’s cus-

tomers may not experience conditions 

as favourable as those seen in 2006. 

After the end of the financial year, 

BioMar agreed to buy an additional stake 

in Sjøtroll and BioMar now holds 50.6% 

of the capital and has 50.9% of the voting 

rights. The agreement is subject to the 

requisite regulatory approvals.

BioMar has announced on several 

occasions that fish farming is not a part 

of its long-term strategy, but BioMar’s 

management expects majority owner-

ship to enhance the company’s oppor-

tunities of divesting the entire share-

holding on satisfactory terms.

For this reason, Sjøtroll is not 

regarded as continuing operations, and, 

accordingly, Sjøtroll will henceforth be 

recognised in a separate line item in 

the income statement as “Profit after 

tax of discontinuing operations”. As a 

result, BioMar will fully recognise the 

share of the profit in Sjøtroll, a propor-

tionate part of which will subsequently 

flow to minority shareholders. Sjøtroll 

is expected to report profit for 2007 at 

least in line with 2006, but the perform-

ance is sensitive to fluctuations in the 

prices of salmon and trout.

BioMar has forecast 2007 revenue of 

DKK 3.6 billion and a profit before tax 

from continuing operations of approxi-

mately DKK 175 million.

In a comparison with last year’s 

results, it should be noted that the 

profit before tax for 2006 includes a 

positive contribution of DKK 30 million 

from the pension provision reversal and 

a DKK 74 million contribution to profit 

from Sjøtroll, which are not included in 

the 2007 profit forecast.
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x e r g i

Financial performance

2006 was a challenging, but also a pros-

perous year for Xergi.

Revenue doubled from DKK 83 mil-

lion in 2005 to DKK 167 million in 2006. 

The improvement fell short of expecta-

tions, however, due to delays in the 

start up of several projects.

The profit before tax was DKK 5.7 

million against a loss of DKK 3.8 mil-

lion in 2005. DKK 2.9 million of the 

profit before tax has been recognised in 

Schouw & Co.’s consolidated profit.

At the end of the year, Xergi divested 

the business of selling biomass sub-

strates, which involved two employees. 

The operation was sold to Xergi’s busi-

ness partner HedeDanmark and the 

sale lifted the financial results by a gain 

of DKK 1.6 million.

The profit before tax for the year 

was in line with expectations and is 

considered satisfactory in light of the 

current market conditions.

In a natural step to support the 

growing level of activity, Xergi’s two 

main shareholders, Dalgasgroup and 

Schouw & Co., contributed a total of 

DKK 30 million in cash to Xergi’s capital 

base in April 2006.

Market trends

The international energy market was 

the centre of considerable political 

attention during 2006, as witnessed by 

the growing targets for increasing the 

use of renewable energy, both at EU 

level and in individual countries.

As a result, improvements to the 

framework conditions for setting up 

biogas plants should be expected in 

the next few years. Already, attractive 

framework conditions are in place in 

Germany, Italy and France, and were 

most recently introduced in Austria in 

October 2006. A similar trend would 

appear to be underway in the USA, 

where Xergi is represented by a license 

partner.

Biogas has been stagnant in 

Denmark in recent years due to poor 

framework conditions, mainly due to 

an inadequate settlement price to elec-

tricity producers, but the most recent 

targets for the Danish government’s 

energy policy would imply upcoming 

improvements to the framework condi-

tions.

In Denmark, Xergi is currently build-

ing the world’s largest biogas test plant 

for the Faculty of Agricultural Sciences 

at the University of Aarhus. Located at 

the research centre in Foulum, the new 

plant will provide the biogas industry 

with a long awaited test station able 

to conduct full-scale testing and docu-

mentation. The plant is expected to be 

operational in the second quarter of 

2007. 

In the Netherlands, where Xergi is 

currently building a 5 MW biogas plant, 

the market has suffered a sudden slow-

down due to the recent change of gov-

ernment. The situation is not expected 

to improve until the beginning of 2008.

Germany offers very favourable 

conditions for setting up biogas plants, 

and Xergi has made investments in 
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Xergi is a supplier and operator of turn-

key energy systems and has 20 years’ 

operational and maintenance experi-

ence from working with these systems. 

Xergi is owned on a fifty/fifty basis 

by Dalgasgroup and Schouw & Co. and 

its head office is located in Aalborg, 

Denmark.

Core markets: Europe and the uSA.

60 employees.

Did you know?

•  that Xergi’s uS license partner is com-

missioning the world’s first biogas 

plant based on liquid manure, which will 

supply the purified biogas directly to 

the natural gas grid.

•  that Xergy is building its first 5 MW  

biogas plant, located in the Netherlands

fActS About xergi

dkk million �00� �00� �00� �00� �00�

revenue 166.9 82.7 57.9 - -

EBITDA 6.4 (1.5) (5.3) - -

EBIT 3.8 (3.4) (7.9) - -

profit before tax 5.7 (3.8) (8.0) - -

total assets 161.6 60.5 43.8 - -

equity 48.7 14.1 17.4 - -

establishing a market presence and in 

product development directed at the 

German market. The company is also 

expected to invest in penetrating the 

markets of a few more EU member 

states in 2007.

Outside the biogas field, the exist-

ing partnership with Woking Borough 

Council in the UK for the operation of 

CHP plants has being extended with 

an agreement for Xergi to supply addi-

tional turnkey CHP plants, which are 

currently being built.

Product development

Xergi continued to develop and adapt 

the modular biogas concept for the 

German market. The work centres on 

a 500 kW standard concept for which 

more than 80% of the gas produced 

derives from whole grain energy crops, 

such as maize silage.

In addition, the development depart-

ment is actively pursuing a number of 

development initiatives to increase 

the yield from the different types of 

biomass and reduce the reactor volume 

requirements.

Xergi’s development activities are a 

joint project conducted by the devel-

opment department, the technical 

department and the sales department. 

The development department is based 

at the Agro Business Park next to 

the research centre of the Faculty of 

Agricultural Sciences in Foulum, while 

the other departments are based in 

Aalborg. 

In 2006, a PhD project forged a col-

laboration with the Technical University 

of Denmark involving the development 

of pre-treatment methods for biomass 

as well as for biogas processes. 

Outlook

Xergi is strongly focused on biogas and 

organic fertiliser separation systems, 

which are believed to have a promising 

sales potential in several EU countries 

in the years ahead.

 Xergi had a good order book at 

the start of 2007 and the order inflow 

from the German market is expected 

to increase during the year. If Denmark 

chooses to raise settlement prices on 

electric power from biogas plants, con-

tracts for one or two major projects are 

expected to be signed in this market 

before the end of the year.

Xergi’s business partner on the US 

market is expected to start building 

additional licensed plants.

Outside the biogas field, the partner-

ship with Woking Borough Council in 

the UK is expected to continue at the 

current high level of activity throughout 

2007.

Xergi projects revenue growing to 

DKK 200–250 million in 2007. The finan-

cial results for the year are expected to 

be impacted by the costs of establish-

ing a market presence and expanding 

the organisation, but the company still 

expects to generate a moderate profit 

before tax.
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The reclassification and specification 

of the accounting policies did not affect 

profit for the year or shareholders’ equity. 

BioMar 

Schouw & Co. acquired a sharehold-

ing majority in BioMar Holding A/S at 

the end of 2006. Due to the date of 

acquisition, Schouw & Co. consolidated 

BioMar’s balance sheet at December 

31, 2005, but not BioMar’s income 

statement for the 2005 financial year. 

BioMar’s income statement and bal-

ance sheet have been fully consolidated 

for 2006, which had a material impact 

due to the size of BioMar’s operations.

In connection with the acquisition of 

the majority shareholding in BioMar in 

December 2005, Schouw & Co. revalued 

assets, liabilities and contingent liabili-

ties with a view to recognising them at 

fair value in the takeover balance sheet. 

In the 2005 annual report, Schouw & Co. 

recognised total excess values of DKK 

182.0 million. In light of these assess-

ments, goodwill was calculated at DKK 

193.0 million. In case of uncertainty 

regarding the fair value, IFRS allows for 

a reassessment within a period of 12 

months after the acquisition. Schouw 

& Co. has made such a subsequent 

reassessment of the takeover balance 

sheet. Based on additional information 

learned in 2006 and, not least, BioMar’s 

very positive financial performance in 

2006, the review led to the capitalisation 

of previously unrecognised deferred 

tax assets of DKK 76.4 million. The new 

assessment of the takeover balance 

sheet entails that goodwill is reduced by 

DKK 52.6 million at December 31, 2005, 

which amount equals Schouw & Co.’s 

proportionate share of the deferred tax 

assets. As a result, goodwill relating to 

BioMar is DKK 140.4 million.          

Acquisitions and Divestments

At the start of the year, Schouw & Co. 

held 6,908,720 shares in Vestas Wind 

Systems A/S, equal to a 3.95% owner-

ship interest. In first quarter of 2006 

Schouw & Co. sold 2,108,720 shares at 

an aggregate selling price of DKK 249.0 

million, equal to an average price per 

share of DKK 118.07 after transaction 

costs. The transactions produced a 

realised capital gain of DKK 30.8 million. 

Schouw & Co. still held 4,800,000 shares 

in Vestas at December 31, 2006, equal 

to a 2.59% ownership interest. The 

company had an unrealised capital gain 

of DKK 661.5 million on these shares. 

The total capital gain for the year of 

DKK 692.4 million has been recognised 

under financial income. 

In April 2006, the capital base of 

the 50% owned subsidiary Xergi 

was strengthened by DKK 30 million. 

Schouw & Co.’s share of the capital con-

tribution was DKK 15 million.

In connection with the change of 

the ownership structure in Incuba A/S, 

Schouw & Co. increased its ownership 

interest in the company from 40.5% 

to 49.0% by acquiring DKK 9.1 million 

worth of shares from shareholders 

divesting their ownership interest.

In June, Grene acquired 32.5% 

of the shares in Grene Poland from 

The Investment Fund for Central and 

Eastern Europe at a price of DKK 25.6 

million, bringing its ownership interest 

in Grene Poland to 97.6%.

At September 30, 2006, Schouw & Co. 

divested its 50% ownership interest in 

the two packaging businesses, Elopak 

Denmark A/S and Elopak AB to the co-

shareholder, Norway-based Elopak AS. 

The shares were sold at a total price 

of DKK 505 million. The buyer assumed 

debts in the companies of DKK 97 mil-

lion, bringing the total enterprise value 

of the transaction to DKK 602 million. 

The capital gain was DKK 282.9 million 

based on the equity at the time of the 

transaction. As the packaging business-

es do not represent an independent 

segment of Schouw & Co., the divest-

ment is not presented as discontinuing 

operations. Accordingly, the packaging 

companies’ revenue and profit is includ-

ed in the 2006 consolidated income 

statement as from January 1, 2006 until 

the date of the transaction. 

In November 2006, Grene Poland 

acquired Agroma Glubczyce, a small agro 

In continuation of the Management’s 

report, the financial review comments on 

the consolidated financial statements for 

2006 and the accounting policies.

Accounting policies

The annual report of Schouw & Co. for 

2006 is presented in accordance with 

the International Financial Reporting 

Standards as adopted by the EU and 

additional Danish disclosure require-

ments for the annual reports of 

listed companies, including the dis-

closure requirements imposed by the 

Copenhagen Stock Exchange on the 

financial statements of listed compa-

nies and the Danish Statutory Order on 

Adoption of IFRS.

The annual report also complies with 

the International Financial Reporting 

Standards (IFRS) issued by the IASB.

The annual report is presented in DKK. 

reclassification and specification 

on accounting policies

The ongoing review of our accounting 

policies resulted in two minor adjust-

ments being made in 2006:

1.  Due to the acquisition of a sharehold-

ing majority in BioMar, the Group has 

experienced a significant change in 

size in terms of both revenue and 

total assets. Primary business seg-

ments are defined as segments with 

revenue at least 10% of consolidated 

revenue. Segments that do not meet 

these criteria are listed in the “Not 

allocated” column. As a result of the 

change in size criteria, Xergi and the 

packaging operations divested in 

2006 are now “not allocated”, both in 

the comparative figures for 2005 and 

in 2006 with the packaging business-

es included until the date of sale.

2.  Goodwill on acquisition of minor-

ity interests in companies already 

fully consolidated is capitalised. 

Capitalised goodwill is subject to 

annual impairment testing. The 

Group acquired two minority holdings 

in companies in which it was already 

the majority shareholder.    
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business based in southern Poland. The 

business was included in the financial 

statements from the date of acquisition. 

In addition, Grene and the company’s 

strategic business partner Kramp Groep 

established a small business in the Czech 

Republic in November 2006. The business 

will be included in the financial statements 

effective from January 1, 2007.

At the end of 2006, the Group 

acquired, acting through Fibertex, the 

outstanding 40% stake in the Fibertex 

Nonwovens Sdn. Bhd. in Malaysia 

from the Industrialisation Fund for 

Developing Countries (IFU). The DKK 

135 million purchase price included 

goodwill of DKK 24 million. The purchase 

price was paid in mid-January 2007. As 

the company was already consolidated 

through the Group’s existing 60% inter-

est, the acquisition has only eliminated 

the minority interest. For the purpose of 

strengthening the capital base for the 

purpose of this acquisition, the parent 

company Schouw & Co. contributed an 

additional DKK 50 million to Fibertex. 

CONSOlIDATED INCOME STATEMENT

revenue

Consolidated revenue was up by 97,3% 

from DKK 3,735 million to DKK 7,370 

million. The DKK 3,636 million increase 

was the result of the addition of the new 

group business, BioMar, and growth in 

existing businesses. On the other hand, 

the sale of the packaging businesses 

reduced revenue by DKK 55 million. 

Most of the increase, DKK 3,274 million, 

derived from BioMar. The rest of the net 

improvement, DKK 416 million, was con-

tributed by the other group businesses, 

which all reported revenue improve-

ments in 2006. Fibertex reported a DKK 

186 million revenue improvement, main-

ly driven by increased production output 

in Malaysia and the Czech Republic. The 

rest of the increase was distributed on 

Grene (DKK 117 million), Martin (DKK 

72 million) and Xergi (DKK 42 million). 

Adjusted for acquisitions and divest-

ments, revenue increased by 14.1% from 

2005 to 2006.

Operating profit (EBIT)

Operating profit was DKK 471.5 million 

against DKK 201.6 million in 2005. The 

DKK 269,9 million improvement resulted 

from additions and disposals of busi-

nesses, with BioMar representing an 

addition of DKK 208.0 million and the 

divested packaging businesses repre-

senting disposals of DKK 16.4 million. 

The rest of the improvement, DKK 78.4 

million, was composed of both advances 

and declines: Most of the advances were 

from Martin at DKK 76.2 million. Grene 

was also a positive contributor at DKK 

15.7 million, of which DKK 12.6 million 

represented gains from the sale of prop-

erty in Poland. Fibertex incurred a DKK 

17.8 million decline due to the still high 

raw materials prices and difficult market 

conditions for the newest factory in the 

Czech Republic. The remaining group 

companies achieved a net aggregate 

improvement of DKK 4.3 million. 

It should be noted that the DKK 208 

million contribution from BioMar was 

lifted by non-recurring income of DKK 

30 million resulting from a reduction of 

its pension provisions.

Income from investments in associates 

Net income from investments in asso-

ciates after tax was DKK 78.8 million 

against DKK 0.1 million in 2005. Income 

from associates in 2006 comprises the 

following main items (DKK million):

Incuba A/S   4.9

Sjøtroll Havbruk AS (BioMar) 74.6

Associates, Grene 0.0

Associates, Martin   (0.7)

  78.8

The activities in Incuba are included 

with a share of the profit before tax of 

DKK 4.9 million compared with a loss of 

DKK 0.1 million in 2005. Incuba reported 

an overall profit of DKK 9.5 million in 

2005 against a loss of DKK 0.3 million 

in 2005. Schouw & Co. is consolidating 

the share of profit in Sjøtroll Havbruk 

AS for the first time based on a 37.2% 

ownership interest in the Norwegian 

fish farming business. 

Financial items

The Group’s financial items amounted 

to a net income of DKK 589.5 million, 

compared with DKK 310.4 million in 

2005. The DKK 279.1 million improve-

ment in net financial items was prima-

rily due to a change in value adjust-

ments of the Group’s holding of Vestas 

shares. Value adjustments of the stake 

in Vestas produced a capital gain of 

DKK 692.4 million in 2006, which was 

DKK 311.4 million higher than the 2005 

figure of DKK 381.0 million. Calculated 

net of the effect of the holding of 

Vestas shares, net financial expenses 

increased by DKK 32.3 million to DKK 

102.9 million, of which DKK 21.1 million 

related to BioMar.   

Profit from divestment of equity 

investments

Profit from the divestment of equity 

investments amounted to DKK 282.9 

million in 2006 (2005: DKK 17.6 million), 

representing the Group’s gain from the 

sale of the packaging businesses.

Income tax

The tax charge on the profit for the year 

was DKK 107.9 million, against DKK 33.1 

million in 2005. The effective tax rate 

for the year was 7.6%, mainly because 

the DKK 692.4 million value adjustment 

of the Vestas shareholding and the gain 

from the sale of the shares in the pack-

aging businesses were tax-free. 

Excluding value adjustments, the 

profit from the divestment of equity 

investments and the share of profit in 

associates, the effective tax rate was 

29.2% compared with 25.2% in 2005. 

CONSOlIDATED BAlANCE SHEET

Assets

The Schouw & Co. Group’s total assets 

amounted to DKK 7,466 million at 

December 31, 2006 compared with 

DKK 6,965 million at December 31, 

2005. Adjusted for the DKK 275 million 

disposal resulting from the sale of the 

packaging businesses, the increase in 

total assets was DKK 776 million. 
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December 31, 2006, Schouw & Co. held 

777,926 treasury shares, corresponding to 

6.24% of the share capital. The portfolio of 

treasury shares is recognised at DKK 0.   

liabilities

The Group’s interest-bearing debt fell 

by DKK 808 million to DKK 2,227 million 

at December 31, 2006. The main reason 

for the fall was the reduction of debt 

in the parent company based on the 

aggregate sales proceeds of DKK 754 

million from the sale of the packaging 

businesses and the sale of additional 

Vestas shares. 

Consolidated equity including minori-

ties increased by DKK 1,061.7 million 

during 2006. Equity was negatively 

affected by foreign exchange adjust-

ments in foreign subsidiaries of DKK 

16.3 million and the DKK 126.6 million fall 

in minorities resulting mainly from the 

acquisition of minority shareholdings in 

Fibertex Nonwovens Sdn. Bhd., Malaysia. 

Also, dividends paid to shareholders 

and minority interests and the pur-

chase of treasury shares had a negative 

impact on equity in the amount of DKK 

101.9 million. After giving effect to the 

profit for the year of DKK 1,314.8 million, 

Schouw & Co.’s equity including minority 

interests amounted to DKK 3,841.4 mil-

lion at December 31, 2006, up from DKK 

2,779.7 million a year earlier. 

Cash flow statement 

The cash flow statement provides an 

overview of the generation and applica-

tion of cash flows during the year.

Cash flows from operating activities 

improved by DKK 144.6 million, or 52%, 

to DKK 420.3 million from DKK 275.7 

million in 2005. Compared with 2005, 

cash flows from operations (operating 

profit) increased by DKK 358.1 million 

before the negative impact of DKK 

156.0 million from changes in working 

capital. Finally, net financial items and 

taxes paid in 2006 had an aggregate 

impact of DKK 57.5 million.  

Investing activities for the year were 

a positive amount of DKK 182,1 million. 

In other words, the Group sold assets 

in excess of cash investments made. By 

comparison, the investment activity was 

negative by DKK 838.9 million in 2005. 

The main reason for the changes in 

2006 was the divestment of the packag-

ing businesses and the sale of Vestas 

shares that produced total proceeds of 

DKK 754 million. It should be noted that 

the DKK 135 million acquisition of the 

40% minority shareholding in Fibertex 

Nonwovens Sdn. Bhd. in Malaysia did 

not affect cash flows until payment was 

made in January 2007. Looking at the 

more traditional investments, such as 

production equipment, etc., investments 

totalling DKK 517.7 million were made in 

2006 against DKK 481.6 million in 2005. 

The largest investments in production 

equipment etc. in 2006 were made by 

Fibertex (DKK 235 million), BioMar (DKK 

121 million) and Grene (DKK 84 million). 

These involved capacity increasing 

investments for all three businesses.

Cash flows from financing activities 

were negative in 2006, implying that 

credit facilities and loans were reduced, 

in the amount of DKK 769,6 million. 

The reduction of loans resulted mainly 

from the proceeds the Group received 

in 2006 in relation to the above-men-

tioned divestments. The cash flow from 

financing activities also included cash 

to and from shareholders by way of 

dividends, a share buyback and capital 

contributions. Dividends paid in 2006 

amounted to DKK 66.5 million, of which 

DKK 31.1 million was paid to minority 

shareholders in BioMar. Shares were 

bought back in 2006 in the amount of 

DKK 35.4 million.

Cash and cash equivalents at year-

end, comprising bank deposits, fell 

by DKK 168.4 million to a total of DKK 

155.2 million at December 31, 2006. 

The reduction was the result of better 

management of the Group’s cash and 

cash equivalents by way of cash pooling 

through the parent company Schouw 

& Co.

Intangible assets fell by DKK 83 mil-

lion. The main reason for the drop was 

the disposal of goodwill of DKK 129 mil-

lion on the divestment of the ownership 

interest in the packaging businesses. 

On the other hand, the company acqui-

sitions by Fibertex and Grene lifted 

goodwill by a total of DKK 34 million 

and net capitalisation of development 

projects by DKK 12 million.

Property, plant and equipment rose 

by a net amount of DKK 170 million, of 

which DKK 120 million represented a 

net increase in Fibertex assets. Of the 

remaining DKK 50 million increase in 

property, plant and equipment, Grene 

contributed DKK 63 million, while the 

remaining businesses represent a net 

reduction of DKK 13 million.  

In financial assets, investments in 

associates and securities increased by 

DKK 531 million. Associates increased 

by DKK 82 million, of which BioMar’s 

share in Sjøtroll amounted to DKK 69 

million and the share in Incuba amount-

ed to DKK 13 million. Overall, securi-

ties rose by DKK 449 million, which 

was almost exclusively attributable to 

Vestas shares, DKK 443 million, consist-

ing of a capital gain of DKK 692 million 

less a sales sum of DKK 249 million.

Adjusted for the DKK 107 million 

reduction relating to the divestment 

of the packaging businesses, current 

assets increased by a total of DKK 186 

million, of which increases in invento-

ries and receivables accounted for DKK 

117 million and DKK 110 million, respec-

tively. The largest increases came from 

BioMar, Fibertex and Grene due to 

expanded activity and increased reve-

nue. The Group’s cash and cash equiva-

lents amounted to DKK 155 million and 

were reduced by DKK 168 million during 

the year, mainly in BioMar.  

Treasury shares

In 2006, Schouw & Co. disposed of 9,127 

shares for employee share schemes in 

Group companies. In addition, Schouw 

& Co. acquired 130,000 treasury shares 

at a total value of DKK 35.4 million. At 
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pared in accordance with the Group’s 

accounting policies. Intra-group 

income and expenses, shareholdings, 

intra-group balances and dividends 

and realised and unrealised gains and 

losses on transactions between the 

consolidated companies are eliminated. 

Unrealised gains on transactions with 

associates are eliminated in proportion 

to the Group’s share of the enterprise. 

Unrealised losses are eliminated in 

the same way as unrealised gains, to 

the extent that no impairment has 

occurred.

Business combinations

Newly acquired or newly established 

enterprises are recognised in the con-

solidated financial statements from the 

date of acquisition. Companies divested 

or wound up sold that do not consti-

tute a segment are consolidated in the 

income statement until the date they 

are divested or wound up. The compar-

ative figures are not adjusted to reflect 

acquisitions or divestments. 

The takeover method is applied on 

acquisitions if the parent company gains 

control of the company acquired. Assets, 

liabilities and contingent liabilities in 

companies acquired are measured at 

the fair value at the date of acquisi-

tion. Intangible assets are recognised if 

they can be separated or arise from a 

contractual right and the fair value can 

be reliably measured. Deferred tax on 

revaluations made is recognised.

For business combinations effected 

on or after 1 January 2004, any excess 

of the cost of acquisition over the fair 

value of the acquired assets, liabilities 

and contingent liabilities is recognised 

as goodwill under intangible assets. 

Goodwill may be adjusted until 12 

months after the acquisition. Goodwill 

is not amortised, but is tested for 

impairment annually. The first impair-

ment test is performed before the 

end of the year of acquisition. On 

acquisition, goodwill is transferred to 

the cash-generating units which will 

subsequently form the basis for future 

impairment tests. 

Goodwill on acquisition of minority 

interests in companies already fully 

consolidated is capitalised. 

For business combinations made 

before 1 January 2004, the classifica-

tion under the previous accounting 

policy (the Danish Financial Statements 

Act and Danish accounting standards) 

is maintained. Goodwill is recognised 

based on cost less amortisation and 

impairment up to 31 December 2003. 

Goodwill is not amortised after 1 

January 2004. Goodwill recognised in 

the opening balance sheet has been 

tested for impairment at 1 January 

2004 and will in future be included in 

the annual impairment test.

Any gains or losses on the disposal of 

subsidiaries and associates are stated 

as the difference between the sales 

amount and the carrying amount of net 

assets, including goodwill, at the date 

of disposal plus anticipated disposal 

costs. 

Foreign currency translation

A functional currency is determined 

for each of the reporting enterprises in 

the Group. The functional currency is 

the currency in the primary economic 

environment in which the individual 

reporting entity operates. Transactions 

in currencies other than the functional 

currency are transactions denominated 

in foreign currencies.

On initial recognition, transactions 

denominated in foreign currency are 

translated on the exchange rate ruling 

on the transaction date. Exchange dif-

ferences arising between the exchange 

rate at the transaction date and the 

exchange rate at the date of actual 

payment are recognised in the income 

statement under financial income or 

financial expenses.

Receivables, payables and other 

monetary items denominated in for-

eign currencies are translated at the 

exchange rates ruling at the balance 

sheet date. The difference between 

The annual report of Schouw & Co. for 

2006 is presented in accordance with 

the International Financial Reporting 

Standards (IFRS) as adopted by the 

EU and additional Danish disclosure 

requirements for the annual reports 

of listed companies, including the dis-

closure requirements imposed by the 

Copenhagen Stock Exchange on the 

financial statements of listed compa-

nies and the Danish Statutory Order on 

Adoption of IFRS.

The annual report also complies with 

the International Financial Reporting 

Standards (IFRS) issued by IASB.

The annual report is presented in 

Danish kroner. 

Basis of presentation

Consolidation

The financial statements of the Group 

consolidate the financial statements of 

Schouw & Co. and subsidiaries control-

led by Schouw & Co. Control is achieved 

by directly or indirectly holding or 

having the disposal of more than 50% 

of the voting rights or otherwise exer-

cising a controlling influence over the 

relevant enterprise. Companies over 

which the Group has a significant influ-

ence but not control are considered 

associates. A significant influence is 

generally achieved by directly or indi-

rectly holding or having the disposal of 

more than 20%, but less than 50%, of 

the voting rights. In the determination 

of whether Schouw & Co. has control or 

a significant influence, potential voting 

rights exercisable at the balance sheet 

date are included.

Schouw & Co. has joint ventures in 

which it holds 50% of the shares, and 

whose management is shared by the 

two joint venture partners. Such joint 

ventures are consolidated on a pro rata 

basis.

The consolidated financial state-

ments have been prepared by aggre-

gating the financial statements of the 

parent company and the individual 

subsidiaries and joint ventures pre-
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ing equity at the exchange rates ruling 

at the balance sheet date and on the 

translation of the share of the results 

from average exchange rates to the 

exchange rates ruling at the balance 

sheet date are taken directly to equity 

in a separate exchange adjustment 

reserve.

Impairment of non-current assets

Goodwill and intangible assets with 

unlimited useful lives are tested annu-

ally for impairment, the first time 

before the end of the year of acquisi-

tion. Similarly, development projects 

in progress are tested for impairment 

annually.

The carrying amount of goodwill is 

tested for impairment together with 

the other long-term assets of the cash-

generating unit to which the goodwill 

has been allocated. 

The recoverable amount is generally 

calculated as the present value of the 

future net cash flows expected to be 

derived from the business or activity 

(cash-generating unit) to which the 

goodwill belongs. 

Deferred tax assets are reviewed 

annually and recognised only to the 

extent that it is probable that they will 

be utilised.

The carrying amounts of other non-

current assets are tested annually to 

determine whether there is any indica-

tion of impairment. If such an indication 

exists, the recoverable amount of the 

asset is calculated. The recoverable 

amount is the higher of the fair value 

of the asset less expected divestment 

costs and the value in use.

An impairment loss is recognised 

when the carrying amount of an asset 

or a cash-generating unit exceeds the 

recoverable amount of the asset or 

the cash-generating unit. Impairment 

losses are recognised in the income 

statement as production costs, distri-

bution costs or administrative expens-

es. However, goodwill write-downs are 

recognised as a separate item in the 

income statement.

Goodwill impaired is not reversed. 

Impairment of other assets is reversed 

to the extent changes have occurred to 

the assumptions and estimates leading 

to the impairment. Impairment is only 

reversed to the extent the new carrying 

amount of an asset does not exceed the 

carrying amount the asset would have 

had net of depreciation, had the asset 

not been impaired.

Derivative financial instruments

Derivative financial instruments are 

measured at fair value and recognised 

in the balance sheet under other receiv-

ables or other payables, respectively. 

The fair value of derivative financial 

instruments is calculated on the basis 

of current market data and recognised 

valuation methods.

Changes in the fair value of deriva-

tive financial instruments that effec-

tively hedge the fair value of a recog-

nised asset or a recognised liability are 

recognised in the income statement 

together with any changes in the value 

of the hedged asset or hedged liability. 

Hedging of future cash flows under 

agreements are treated as hedging of 

the fair value of a recognised asset or a 

recognised liability.

Changes in the part of the fair value 

of derivative financial instruments 

effectively hedging future cash flows 

are recognised in equity in a separate 

reserve for hedge transactions. On 

realisation of the hedged transaction, 

any gains or losses relating to such 

hedge transactions are transferred 

from equity and included in the same 

item as the hedged item. 

Changes in the fair value of deriva-

tive financial instruments effectively 

hedging net investments in foreign 

subsidiaries or associates are recog-

nised directly in equity in a separate 

exchange adjustment reserve.

For derivative financial instruments 

that do not qualify for hedge account-

ing, changes in fair value are recog-

nised as interest income or expenses 

the exchange rate ruling at the balance 

sheet date and the exchange rate ruling 

at the date when the receivable or pay-

able arose or the exchange rate applied 

in the most recent annual report is rec-

ognised in the income statement under 

financial income or financial expenses.

On consolidation of enterprises with 

functional currencies other than Danish 

kroner, the income statements are 

translated at the exchange rates ruling 

at the transaction date and the balance 

sheets are translated at the exchange 

rates ruling at the balance sheet date. 

The average exchange rate for each 

individual month is used as the trans-

action date exchange rate. Exchange 

differences arising on the translation of 

such enterprises’ opening equity at the 

exchange rates ruling at the balance 

sheet date and on the translation of the 

income statements from the exchange 

rates ruling at the transaction date to 

the exchange rates ruling at the bal-

ance sheet date are taken directly to 

equity in a separate exchange adjust-

ment reserve. 

Foreign exchange adjustment of bal-

ances that are considered as part of the 

overall net investment in enterprises 

with functional currencies other than 

Danish kroner, are recognised directly 

in equity in a separate exchange 

adjustment reserve in the consoli-

dated financial statements. Similarly, 

exchange gains and losses on the part 

of loans and derivative financial instru-

ments effectively hedging the net 

investment in such enterprises are in 

the consolidated financial statements 

taken directly to equity in a separate 

exchange adjustment reserve.

On consolidation of associates with 

functional currencies other than Danish 

kroner, the pro-rata share of the results 

is translated at the exchange rates 

ruling at the transaction date, and the 

share of equity including goodwill is 

translated at the exchange rates ruling 

at the balance sheet date. Exchange 

differences arising on the translation of 

such share of foreign associates’ open-
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and similar items in the income state-

ment as they occur.

Income statement

revenue

Revenue from the sale of goods for 

resale and finished goods is recognised 

in the income statement if transfer of 

risk to the buyer has taken place before 

year-end and if the income can be reli-

ably measured.

Revenue is measured excluding VAT 

and other taxes and duties charged on 

behalf of third parties. All discounts 

granted are recognised in revenue.

Construction contracts involving plant 

that is to a large degree individually 

designed are included in revenue in 

proportion to the work completed, so 

that revenue is matched with the sales 

value of the work carried out during 

the year (the percentage of completion 

method).

Government grants

Government grants include grants 

and funding of development work and 

grants for investments etc. Grants for 

research and development costs recog-

nised directly in the income statement 

are included in other operating income.

Cost of sales

Cost of sales comprises costs defrayed 

to achieve the year’s revenue. The 

trading companies recognise the cost 

of goods sold and manufacturing 

companies recognise production costs 

corresponding to the year’s revenue, 

including direct and indirect costs for 

raw materials and consumables, wages 

and salaries, rent and leasing, as well as 

depreciation and impairment losses on 

production equipment.

Production costs also include 

research costs and development costs 

that do not meet the criteria for capi-

talisation, as well as amortisation and 

impairment of capitalised development 

costs.

Distribution costs

Distribution costs include costs 

incurred for distribution of goods sold 

and for sales campaigns, etc. during 

the year. This includes the cost of sales 

staff, advertising and exhibition costs, 

as well as depreciation/amortisation 

and impairment.

Administrative expenses

Administrative expenses comprise 

expenses incurred during the year 

for management and administration, 

including expenses for administrative 

staff, office premises and office expens-

es, and depreciation and impairment

Other operating income and expenses

Other operating income and expenses 

comprise items of a secondary nature 

relative to the companies’ activities, 

including gains and losses on replace-

ment of intangible assets and property, 

plant and equipment. Gains and losses 

on the disposal of intangible assets 

and property, plant and equipment are 

computed as the difference between 

the selling price and the net book value 

at the date of disposal.

results of investments in  

associates in the consolidated 

financial statements

The proportionate share of the profit 

or loss of associates after tax and 

minorities and elimination of the pro-

portionate share of intra-group gains or 

losses is recognised in the consolidated 

income statement. 

Financial income and expenses

Financial income and expenses include 

interest, capital gains and losses on 

and write-downs of securities, payables 

and transactions in foreign currency, 

amortisation of financial assets and 

liabilities, as well as additions and 

reimbursements under the on-account 

tax scheme, etc. Financial items also 

include realised and unrealised gains 

and losses concerning derivative finan-

cial instruments that are not classified 

as hedges.

Dividend on investments in subsidi-

aries and associates is recognised in 

the parent company’s income state-

ment in the financial year in which the 

dividend is adopted. However, to the 

extent that the dividend distributed 

exceeds accumulated earnings after 

the acquisition date dividend is recog-

nised as a reduction of the cost of the 

investment.

Income tax 

Schouw & Co. is taxed jointly with all 

its Danish subsidiaries. The current 

Danish income tax liability is allocated 

among the companies of the tax pool 

in proportion to their taxable income. 

Companies utilising tax losses in other 

companies pay joint taxation contri-

butions to the parent company equal 

to the tax value of the utilised losses, 

while companies whose tax losses are 

utilised by other companies receive 

joint taxation contributions from the 

parent company equal to the tax value 

of the utilised losses (full allocation). 

The jointly taxed companies pay tax 

under the Danish on-account tax 

scheme.

Tax for the year, consisting of the 

year’s current tax and movements 

in deferred tax, is recognised in the 

income statement as regards the 

amount that can be attributed to the 

profit/loss for the year and posted 

directly in equity as regards the amount 

that can be attributed to movements 

taken directly to equity. 

To the extent the Schouw & Co. 

Group benefits from a deduction in 

the determination of taxable income in 

Denmark due to share-based incentive 

programmes, the tax effect of such 

programmes is included in income 

tax. Any tax deduction exceeding the 

accounting cost is recognised directly 

in equity.
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Patents and licenses are measured 

at cost less accumulated amortisation 

and writedowns. Patents and licences 

are amortised on a straight-line basis 

over the shorter of the remaining term 

of the patent or the agreement and the 

useful life. 

Property, plant and equipment

Land and buildings, plant and machin-

ery, fixtures and fittings, tools and 

equipment are measured at cost less 

accumulated depreciation and impair-

ment. 

Cost encompasses the purchase price 

and costs directly associated with the 

purchase until the time when the asset 

is ready to be brought into use. For 

assets produced in-house, cost compri-

ses direct and indirect costs of materi-

als, components, third-party suppliers 

and labour. Cost is increased by the 

present value of estimated liabilities for 

the removal and disposal of the asset 

and restoration of the site on which the 

asset was used. The cost of a total asset 

is divided into separate components 

that are depreciated separately if such 

components have different useful lives.

The interest expense of constructing 

a new asset is capitalised as part of the 

asset.

The cost of assets held under finan-

ce leases is determined as the lower 

of the fair value of the assets and the 

present value of future minimum lease 

payments. The present value is calcu-

lated using the interest rate implicit in 

the lease as the discount factor, or an 

approximate value. 

Subsequent costs, such as the cost 

of replacing components of property, 

plant and equipment, are included in 

the asset’s carrying amount. The repla-

ced components are no longer recogni-

sed in the balance sheet, and the carry-

ing amount is transferred to the income 

statement. All other ordinary repair and 

maintenance costs are recognised in 

the income statement when incurred.

Property, plant and equipment 

are depreciated on a straight-line 

basis over the expected useful lives 

of the assets/components, which are 

expected to be as follows:

 

Buildings 10-50 years

Plant and machinery 3-12 years

Rental equipment 1-10 years

Other fixtures and fittings,  

tools and equipment 3-8 years

Land is not depreciated 

The basis of depreciation is calculated 

with due consideration to the asset’s 

scrap value, reduced by any impair-

ment write-downs. The scrap value is 

determined at the date of acquisition 

and revalued each year. Where the scrap 

value exceeds the carrying amount of the 

asset, the asset ceases to be depreciated.

If the depreciation period or the scrap 

value is changed, the effect on deprecia-

tion going forward is recognised as a 

change in accounting estimates. 

Depreciation is recognised in the 

income statement as production costs, 

distribution costs or administrative 

expenses.

Investments in associates in the 

consolidated financial statements

Investments in associates are meas-

ured in the balance sheet at the pro-

portionate share of the companies’ net 

asset value calculated in accordance 

with the parent company’s account-

ing policies plus or less any unrealised 

intra-group gains and losses and plus 

any residual amount of goodwill.

Associates with a negative equity 

value are recognised at zero. 

Receivables from associates are 

written down to the extent they are 

deemed to be irrecoverable. 

Investments in subsidiaries and 

associates in the parent company’s 

financial statements

Investments in subsidiaries and associ-

ates are measured at cost. Where the 

recoverable amount is lower than cost, 

Balance sheet

Intangible assets

Goodwill

On initial recognition, goodwill is rec-

ognised in the balance sheet at cost as 

described under “Business combina-

tions”. Subsequently, goodwill is meas-

ured at cost less accumulated impair-

ment. Goodwill is not amortised.

The carrying amount of goodwill is 

allocated to the Group’s cash-generat-

ing units at the date of acquisition. The 

determination of cash-generating units 

is based on the management structure 

and the in-house financial manage-

ment. 

Development projects, patents, 

licences, etc.

Development costs comprise salaries, 

amortisation and depreciation and 

other costs attributable to the compa-

ny’s development activities.

Clearly defined development projects 

are recognised as intangible assets 

where the technical feasibility of the 

project, the availability of adequate 

resources and a potential future mar-

ket or application opportunity in the 

company can be demonstrated and 

where the intention is to manufacture, 

market or use the project if the cost 

can be measured reliably and it is prob-

able that the future earnings or the 

net selling prices can cover production 

and selling expenses, administrative 

expenses as well as the development 

costs. Other development costs are rec-

ognised in the income statement when 

incurred.

Recognised development costs are 

measured at cost less accumulated 

depreciation and impairment.

On completion of the development 

work, the development project is amor-

tised on a straight-line basis over the 

estimated useful life. The usual amor-

tisation period is five to ten years. The 

basis of depreciation is reduced by any 

impairment writedowns.

A c c o u n t i n g  p o l i c i e s
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the investments are written down to 

this lower value.

The cost is reduced to the extent 

that dividend distributed exceeds the 

accumulated earnings after the take-

over date.

Securities 

Listed shares which do not enable 

the company to exercise control or a 

significant influence, and other securi-

ties are measured at fair value (market 

price). Changes in the fair value are 

recognised under financial items in the 

income statement when they occur.

Inventories

Inventories are measured at cost 

according to the FIFO method. 

Inventories are written down to the 

lower of cost and net realisable value.

The cost of goods for resale, raw 

materials and consumables comprise 

the purchase price plus delivery costs.

The cost of finished goods and work 

in progress comprises the cost of raw 

materials, consumables, direct labour 

and indirect production costs. Indirect 

costs of production include indirect 

materials and labour as well as mainte-

nance of and depreciation and impair-

ment of the machines, factory buildings 

and equipment used in the manufactur-

ing process as well as factory manage-

ment and administrative expenses.

The net realisable value of invento-

ries is calculated as the selling price 

less costs of conversion and costs 

incurred to execute the sale and it is 

determined having regard to market-

ability, obsolescence and expected sell-

ing price movements.

receivables

Receivables are measured at amortised 

cost. Receivables are written down for 

anticipated losses.

Construction contracts

Receivables are measured at the sales 

value of the work performed less 

progress billings and expected losses.

The sales value is measured on the 

basis of the percentage of comple-

tion at the balance sheet date and the 

aggregate income expected from each 

individual contract. The percentage of 

completion is determined on the basis of 

an assessment of the work performed, 

which is normally calculated as the ratio 

of costs incurred to total expected costs 

of the particular contract.

When it is likely that the total costs 

of a construction contract will exceed 

the total expected contract revenue, 

the expected loss on the construction 

contract is recognised immediately as 

an expense.

When the profit or loss from a con-

struction contract cannot be reliably 

estimated, the fair value is measured 

only for costs incurred to the extent that 

it is likely such costs will be recovered.

Construction contracts for which 

the sales value of the work performed 

exceeds progress billings and expected 

losses are recognised as receivables. 

Construction contracts for which 

progress billings and expected losses 

exceed the sales value are recognised 

as liabilities.

Customer prepayments are recog-

nised as liabilities. 

Prepayments and accrued income

Prepayments and accrued income com-

prise costs paid relating to the follow-

ing financial year.

Equity

Dividends

Dividend is recognised as a liability at 

the time of adoption by the sharehold-

ers at the annual general meeting 

(the date of declaration). Dividends 

expected to be paid in respect of the 

year are stated as a separate line item 

under equity.

Treasury shares

The purchase and sale sums of treasury 

shares and dividends thereon are taken 

directly to retained earnings under 

equity. 

Proceeds from the sale of treasury 

shares in Schouw & Co. in connection 

with the exercise of share options or 

employee shares are taken directly to 

equity.

Exchange adjustment reserve

The exchange adjustment reserve in 

the consolidated financial statements 

comprises foreign exchange differ-

ences arising on the translation of the 

financial statements of foreign enter-

prises from their functional currencies 

to Danish kroner.

On full or partial realisation of a net 

investment, foreign exchange adjust-

ments are recognised in the income 

statement.

The exchange adjustment reserve 

was reset to zero at 1 January 2004.

Employee benefits

Share option programme

Equity-settled share options are meas-

ured at the fair value at the grant date 

and changes in value are recognised in 

the income statement under staff costs 

over the vesting period. The balancing 

item is recognised directly in equity.

On initial recognition of the share 

options, the number of options expect-

ed to vest is estimated. Subsequently, 

changes in the estimated number of 

vested options are adjusted to the 

effect that the total amount recognised 

is based on the actual number of vested 

options.

The fair value of options granted is 

estimated using a valuation model that 

takes into account the terms and condi-

tions of the options granted.

Employee shares

Some companies of the Schouw & Co. 

Group use a general employee share 

scheme. according to which employees 

may receive a performance-driven 

amount each year paid in parent 

company shares. Amounts awarded 

are recognised under staff costs. The 

balancing item is recognised directly 

in equity. 
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Income tax and deferred tax

Current tax liabilities and current tax 

receivables are recognised in the bal-

ance sheet as estimated tax on the 

taxable income for the year, adjusted 

for tax on prior years’ taxable income 

and for tax paid under the on–account 

tax scheme.

Deferred tax is calculated in accord-

ance with the balance sheet liabil-

ity method on all timing differences 

between the accounting and tax value 

of assets and liabilities. However, no 

deferred tax is recognised on timing 

differences regarding non-deductible 

goodwill and other items for which 

timing differences have arisen at the 

acquisition date without affecting the 

financial results or taxable income. 

Deferred tax assets, including the tax 

value of tax losses carried forward, are 

recognised under non-current assets in 

the amount at which they are expected 

to be used, either by setting off tax 

on future earnings or by setting off 

deferred tax liabilities within the same 

legal tax entity and jurisdiction.

Deferred tax adjustments are made 

regarding unrealised intercompany 

gains and losses that have been elimi-

nated.

Deferred tax is measured based on 

the tax rules and rates in the respec-

tive countries that will apply under the 

legislation in force on the balance sheet 

date when the deferred tax asset is 

expected to crystallise as current tax. 

Changes in deferred tax resulting from 

changes in tax rates are recognised in 

the income statement. 

Provisions

Provisions are recognised when, as 

a consequence of an event that has 

occurred before or on the balance 

sheet date, the Group has a legal or 

constructive obligation, and it is likely 

that economic benefits must be given 

up to meet the obligation. 

In the measurement of provisions, 

the costs necessary to settle the liabil-

ity are discounted. The changes in 

present values for the financial year are 

recognised under financial expenses.

Warranty commitments are recog-

nised as the sale of goods and services 

is effected, based on incurred warranty 

costs from prior financial years.

Provisions in respect of loss-mak-

ing contracts are recognised when the 

unavoidable costs under a contract 

exceed the expected benefits to the 

Group from the contract.

Financial liabilities

Debt to credit institutions is recognised 

at the raising of a loan as the proceeds 

received less transaction costs. In the 

subsequent periods, financial liabilities 

are measured at amortised cost, apply-

ing the “effective interest rate method”, 

to the effect that the difference 

between the proceeds and the nominal 

value is recognised in the income state-

ment under financial expenses over the 

term of the loan.

In addition, the capitalised residual 

lease liability under finance leases is 

recognised under financial liabilities.

Other liabilities are measured at net 

realisable value.

Prepayments and accrued income

Accruals and deferred income com-

prises payments received relating to 

income in subsequent financial years.

Cash flow statement

The cash flow statement shows the 

cash flows for the year distributed 

on operating, investing and financing 

activities, net changes for the year 

in cash as well as the cash and cash 

equivalents at the beginning and end 

of the year.

The cash effect of acquisitions and 

divestments is shown separately under 

cash flows from investing activities. In 

the cash flow statement, cash flows 

concerning acquired companies are 

recognised from the date of acquisition, 

while cash flows concerning divested 

Pension liabilities and similar  

long-term liabilities

The Group has entered into pension 

agreements and similar agreements 

with most of the Group’s employees.

Liabilities relating to defined con-

tribution plans are recognised in the 

income statement in the period in 

which they are earned, and payments 

due are recognised in the balance sheet 

under other payables. 

For defined benefit plans available 

only in BioMar, annual actuarial calcula-

tions are made of the net present value 

of future benefits to be paid under the 

plan. The net present value is calculat-

ed based on assumptions of the future 

developments of salary, interest, infla-

tion and mortality rates, among other 

things. The net present value is only 

calculated for those benefits earned by 

the employees through their employ-

ment with the Group to date. The 

actuarial calculation of the net present 

value less the fair value of any assets 

related to the plan is recognised in the 

balance sheet as pension obligations. 

See below.

Pension costs for the year are rec-

ognised in the income statement based 

on actuarial estimates and financial 

forecasts at the start of the year. 

Differences between the expected 

development of pension assets, liabili-

ties and the realised values are termed 

actuarial gains and losses and are rec-

ognised directly in equity.

In connection with a change in ben-

efits regarding the employees’ employ-

ment in the enterprise to date, there is 

a change in the actuarial calculation of 

the net present value, which is termed 

historical costs. Historical costs are 

expensed immediately if the employ-

ees have already earned the right to 

the changed benefits. Otherwise, they 

are recognised in the income state-

ment over the period during which 

the employees earn the right to the 

changed benefits. 

A c c o u n t i n g  p o l i c i e s
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companies are recognised until the 

date of divestment.

Cash flows from operating  

activities

Cash flows from operating activities 

are calculated as the profit for the 

year before tax adjusted for non-cash 

operating items, changes in working 

capital, interest paid and income taxes 

paid.

Cash flows from investing activities

Cash flows from investing activities 

comprise payments made in connection 

with the acquisition and divestment 

of companies and operations and the 

acquisition and disposal of intangible 

assets, property, plant and equipment 

as well as the purchase and sale of 

securities not recognised under cash 

and cash equivalents.

Cash flows from financing activities

Cash flows from financing activities 

include payments to and from share-

holders and related expenses as well 

as the raising of loans, repayments on 

interest-bearing debt and the purchase 

and sale of treasury shares.

Cash and cash equivalents

Cash and cash equivalents include cash 

at bank and in hand as well as securi-

ties with a maturity of less than three 

months at the time of acquisition that 

can immediately be converted into cash 

and that involve insignificant risk of 

value fluctuations.

Segment reporting

Information is provided about busi-

ness segments, which are the compa-

ny’s primary segmenting format, and 

geographical markets, its secondary 

format. Segments are aligned with the 

Group’s risks and managerial and inter-

nal financial management. Segment 

information has been prepared in 

accordance with the Group’s account-

ing policies.

Segment income and segment costs 

as well as segment assets and liabili-

ties comprise those items that can be 

directly attributed to each individual 

segment and those items that can be 

allocated to the individual segments 

on a reliable basis. Non-allocated items 

mainly comprise assets and liabilities 

as well as income and costs relating to 

the Group’s administrative functions, 

investing activities, income tax, etc.

Non-current assets in a segment 

comprise non-current assets used 

directly in the operations of the seg-

ment, including intangible assets, prop-

erty, plant and equipment and invest-

ments in associates.

Current assets in a segment com-

prise current assets used directly in the 

operations of the segment, including 

inventories, trade debtors, other debt-

ors, prepayments and cash.

Segment obligations comprise obli-

gations that have arisen out of the 

segment operations, including trade 

payables and other liabilities.
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N ø g l e t a l s d e f i n i t i o n e r

D e f i n i t i o n s  o f  r a t i o s
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Earnings per share (EPS) and diluted earnings per share (EPS-D) are calculated according to IAS 33. Other 

key ratios are calculated in accordance with “Recommendations and Ratios 2005” issued by the Danish 

Association of Financial Analysts.

The key ratios in the annual report are calculated in the following manner:

Return on invested capital (ROIC)
Profit before depreciation/amortisation, interest and tax (EBITDA) 

Average invested capital excluding goodwill

Equity ratio
Equity at year end

Total liabilities and equity at year end

Return on equity
Profit for the year

Average equity

Earnings per share (EPS)
Earnings

Average number of shares in circulation

Diluted earnings per share (EPS-D)
Diluted earnings

Diluted average number of shares in circulation

Net asset value per share
Equity at year end 

Number of shares at year end excluding treasury shares

Price/net asset value (P/NAV)
Share price at December 31

Net asset value per share

Price Earnings ratio (P/E)
Share price at December 31

Earnings per share
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January 1 - December 31

C O N S O l I D A T E D  I N C O M E  S T A T E M E N T

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

1, 2 rEVENuE 7,370.2 3,734.8 

3 Cost of sales (5,810.5) (2,742.8)

GrOSS PrOFIT 1,559.7 992.0 

5 Other operating income 21.1 5.5 

3 Distribution costs (793.2) (583.3)

3, 4 Administrative expenses (313.6) (210.2)

3, 12 Goodwill impairment 0.0 (2.1)

5 Other operating expenses (2.5) (0.3)

OPErATING PrOFIT 471.5 201.6 

6 Income from investments in associates after tax 78.8 0.1 

7 Profit from divestment of equity investments 282.9 17.6 

8 Financial income 728.9 400.0 

9 Financial expenses (139.4) (89.6)

PrOFIT BEFOrE TAX 1,422.7 529.7 

10 Tax on the profit for the year (107.9) (33.1)

PrOFIT FOr THE yEAr 1,314.8 496.6 

ATTrIBuTABlE TO

Shareholders of Schouw & Co. 1,240.3 498.0 

Minority interests 74.5 (1.4)

1,314.8 496.6 

11 Earnings per share (DKK) 105.51 42.17

11 Diluted earnings per share (DKK) 105.11 42.12

rECOGNISED COMPrEHENSIVE INCOME FOr THE GrOuP

Exchange adjustments from the translation of  

income statements and balance sheets of foreign entities (18.1) 52.7 
Value adjustment of hedging instruments recognised during the year (7.7) 1.8 

Tax on items taken directly to equity 2.1 (0.6)

Net income recognised directly in equity (23.7) 53.9 

Profit for the year 1,314.8 496.6 

TOTAl rECOGNISED COMPrEHENSIVE INCOME 1,291.1 550.5 

 

ATTrIBuTABlE TO

Shareholders of Schouw & Co. 1,224.7 538.1 

Minority interests 66.4 12.4 

1,291.1 550.5
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C O N S O l I D A T E D  B A l A N C E  S H E E T
AT DECEMBEr 31

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note ASSETS

NON-CurrENT ASSETS

3, 12 INTANGIBlE ASSETS

Goodwill  502.3  596.4 

Patents and licences  1.5  2.3 

Completed development projects  52.4  35.4 

Development projects in progress  17.4  22.9 

 573.6  657.0 

3, 13 PrOPErTy, PlANT AND EQuIPMENT

Land and buildings  1,120.3  975.0 

Leasehold improvements  5.5  8.6 

Plant and machinery  1,219.3  843.0 

Rental equipment  3.4  82.1 

Other fixtures, tools and equipment  74.4  77.0 

Assets under construction, etc.  149.7  566.6 

 2,572.6  2,552.3 

OTHEr NON-CurrENT ASSETS

6 Equity investments in associates  288.9  207.0 

14 Securities  1,177.5  728.2 

19 Deferred tax  115.6  155.5 

Receivables  26.4  32.3 

 1,608.4  1,123.0 

TOTAl NON-CurrENT ASSETS  4,754.6  4,332.3 

CurrENT ASSETS

15 Inventories  1,208.9  1,092.4 

16 Receivables  1,310.8  1,200.8 

17 Construction contracts  21.1  5.9 

Prepayments  15.2  10.1 

29 Cash and cash equivalents  155.2  323.6 

TOTAl CurrENT ASSETS  2,711.2  2,632.8 

TOTAl ASSETS  7,465.8  6,965.1

�0
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All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note lIABIlITIES AND EQuITy

18 EQuITy

Share capital 124.7 124.7 

Hedge transaction reserve (5.6) (1.2)

Exchange adjustment reserve 13.4 29.7 

Retained earnings 3,253.3 2,117.0 

Proposed dividend 74.8 37.4 

Share of equity attributable to shareholders of Schouw & Co. 3,460.6 2,307.6 

Minority interests 380.8 472.1 

Total equity 3,841.4 2,779.7 

lIABIlITIES

lONG-TErM lIABIlITIES

19 Deferred tax 168.3 179.1 

20 Pensions and similar liabilities 47.9 80.8 

21 Provisions 15.9 2.2 

22 Credit institutions 1,341.9 1,389.8 

Other liabilities 6.2 11.0 

1,580.2 1,662.9 

SHOrT-TErM lIABIlITIES

22 Short-term portion of long-term debt 361.2 248.7 

22 Credit institutions 523.7 1,396.5 

17 Construction contracts 0.0 0.0 

23 Trade payables and other payables 1,062.6 837.0 

24 Income tax 79.8 36.1 

21 Provisions 10.3 0.3 

Accruals and deferred income 6.6 3.9 

2,044.2 2,522.5 

TOTAl lIABIlITIES 3,624.4 4,185.4 

TOTAl lIABIlITIES AND EQuITy 7,465.8 6,965.1 

25 Contingent liabilities and guarantees

30-34 Notes without reference
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C O N S O l I D A T E D  C A S H  F l O W  S T A T E M E N T
january 1 - december 31

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

PrOFIT BEFOrE TAX 1,422.7 529.7 

Adjustment for operating items of a non-cash nature, etc.

3 Depreciation and impairment losses 318.2 220.2 

Other operating items, net (366.1) (22.0)

Provisions (4.6) 5.1 

Financial income (728.9) (400.0)

Financial expenses 139.4 89.6 

Cash flow from operating activities before changes in working capital 780.7 422.6 

26 Changes in working capital (221.1) (65.1)

Cash flow from operating activities 559.6 357.5 

Interest income received 42.7 15.9 

Interest expenses paid (144.1) (79.2)

Cash flow from ordinary activities 458.2 294.2 

24 Income tax paid (37.9) (18.5)

CASH FlOW FrOM OPErATING ACTIVITIES 420.3 275.7 

27 Purchase of intangible assets (45.6) (26.1)

Sale of intangible assets 1.1 6.7 

27 Purchase of property, plant and equipment (517.7) (481.6)

Sale of property, plant and equipment 28.2 13.1 

28 Acquisition of enterprises (4.6) (626.6)

Acquisition of minority interests in subsidiaries (15.2) 0.0 

6 Acquisition of associates (9.4) 0.0 

Divestment of subsidiaries 496.5 30.0 

Purchase of securities (0.2) (1.4)

Sale of securities 249.0 247.0 

CASH FlOW FrOM INVESTING ACTIVITIES 182.1 (838.9)

Debt financing

Repayment of long-term liabilities (166.7) (159.3)

27 Proceeds from incuring financial liabilities 233.7 299.5 

Increase (repayment) of debt to credit institutions (734.7) 666.0 

Shareholders:

Dividend paid (66.5) (23.6)

Purchase of treasury shares (35.4) 0.0 

CASH FlOW FrOM FINANCING ACTIVITIES (769.6) 782.6 

CASH FlOWS FOr THE yEAr (167.2) 219.4 

Cash and cash equivalents at January 1 323.6 96.4 

Value adjustment of cash and cash equivalents (1.2) 7.8 

29 CASH AND CASH EQuIVAlENTS AT DECEMBEr 31 155.2 323.6
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N O T E S  T O  T H E  C O N S O l I D A T E D  F I N A N C I A l  S T A T E M E N T S

All AMOuNTS IN MIllIONS OF DANISH KrONEr

Note

1 SEGMENT rEPOrTING

ACTIVITIES - PrIMAry SEGMENT - 2006

Grene Martin Fibertex BioMar

Not allocated/ 

eliminations Group

Revenue 1,360.8 1,027.2 1,318.3 3,273.8 390.1 7,370.2 

Intra-group revenue 2.1 0.2 0.0 0.0 (2.3) 0.0 

Revenue 1,362.9 1,027.4 1,318.3 3,273.8 387.8 7,370.2 

Gross profit 435.8 282.1 244.7 506.4 90.7 1,559.7 

Impairment losses 0.0 (4.5) 0.0 0.0 0.0 (4.5)

Profit for the year 81.4 13.2 17.3 208.5 994.4 1,314.8 

Attributable to:

Shareholders of Schouw & Co. 80.3 10.1 12.1 143.5 994.3 1,240.3 

Minority interests 1.1 3.1 5.2 65.0 0.1 74.5 

Segment assets 961.2 924.3 1,795.9 2,213.3 1,571.1 7,465.8 

Segment liabilities 591.7 704.5 1,278.6 1,019.6 30.0 3,624.4 

Cash flow from operating activities 89.0 113.5 60.8 241.9 (84.9) 420.3 

Cash flow from investing activities (98.3) (39.5) (236.8) (119.2) 675.9 182.1 

Cash flow from financing activities 20.5 (68.5) 185.0 (300.2) (606.4) (769.6)

Capital expenditure 96.7 55.6 270.7 120.8 62.5 606.3 

Average number of employees 863 1,068 782 503 136 3,352

GEOGrPAHICAl - SECONDAry SEGMENT - 2006

Denmark Rest of Europe Rest of World Group

Revenue 1,576.7 4,488.2 1,305.3 7,370.2 

Segment assets 4,371.4 2,101.7 992.7 7,465.8 

Capital expenditure 436.6 134.1 35.6 606.3 

ACTIVITIES - PrIMAry SEGMENT - 2005

Grene Martin Fibertex BioMar

Not allocated/ 

eliminations Group

Revenue 1,243.7 955.5 1,132.5 - 403.1 3,734.8 

Intra-group revenue 2.3 0.0 0.0 - (2.3) 0.0 

Revenue 1,246.0 955.5 1,132.5 - 400.8 3,734.8 

Gross profit 408.1 225.6 247.7 - 110.6 992.0 

Impairment losses 0.0 (12.1) 0.0 - 0.0 (12.1)

Profit for the year 94.5 (45.7) 43.0 - 404.8 496.6 

Attributable to: -

Shareholders of Schouw & Co. 92.9 (47.1) 47.4 - 404.8 498.0 

Minority interests 1.6 1.4 (4.4) - 0.0 (1.4)

Segment assets 794.2 946.3 1,501.1 2,062.4 1,661.1 6,965.1 

Segment liabilities 430.0 730.9 934.9 968.1 1,121.5 4,185.4 

Cash flow from operating activities 64.7 56.8 69.1 - 85.1 275.7 

Cash flow from investing activities (14.2) (34.8) (336.1) - (453.8) (838.9)

Cash flow from financing activities (46.0) (19.5) 202.4 - 645.7 782.6 

Capital expenditure 56.2 35.6 306.0 - 79.2 477.0 

Average number of employees 851 1,060 713 - 160 2,784

GEOGrPAHICAl - SECONDAry SEGMENT  - 2005

Denmark Rest of Europe Rest of World Group

Revenue 1,119.6 1,910.0 705.2 3,734.8 

Segment assets 3,732.0 2,237.6 995.5 6,965.1 

Capital expenditure 199.9 188.6 88.5 477.0
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N O T E S  T O  T H E  C O N S O l I D A T E D  F I N A N C I A l  S T A T E M E N T S

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

2 rEVENuE

Sale of goods and services 7,273.1 3,691.6 

Market value of work in progress 97.1 43.2 

7,370.2 3,734.8 

3 COSTS

COST OF SAlES

Cost of sales for the year includes cost of goods sold of (4,649.9) (2,072.8) 

Cost of sales for the year includes inventory impairments of (43.7) (34.3) 

STAFF COSTS

Remuneration to the Board of Directors of Schouw & Co. (1.8) (1.5)

Wages and salaries (907.7) (729.8)

Defined contribution pension plans (61.5) (46.5)

Defined benefit pension plans 32.8 0.0 

Other social security costs (70.0) (35.5)

Share-based payment (6.1) (3.5)

Other staff costs (19.4) (15.7)

(1,033.7) (832.5)

Including staff costs capitalised and recognised in plant, machinery,  inventories and development projects 28.3 27.8 

(1,005.4) (804.7)

Staff costs include salaries and bonuses of DKK 6.1 million (2005: DKK 4.2 million), pension contributions of DKK 

0.2 million (2005: DKK 0.2 million) and share-based payment of DKK 0.7 million (2005: 0.4 million) to members of the 

Management Board. Members of the Management Board do not have any unusual employment or contractual terms.

Staff costs include salaries and bonuses of DKK 19.4 million (2005: DKK 15.4 million), pension contributions of DKK 1.0 

million (2005: DKK 0.9 million) and share-based payment of DKK 3.2 million (2005: 0.8 million) to the registered execu-

tive managements of directly owned subsidiaries.

Severance payments of DKK 2.2 million were made to senior managers of the Schouw & Co. Group in 2006. No sever-

ance payments were made in 2005.

Staff costs are recognised as follows

Production (522.8) (408.9)

Distribution (327.9) (276.8)

Administration (154.7) (119.0)

(1,005.4) (804.7)

Average number of employees 3,352 2,784

Share-based payment is recognised as follows:

Production (0.5) (0.3)

Distribution (0.8) (1.6)

Administration (4.8) (1.6)

(6.1) (3.5)

SHArE OPTION PrOGrAMME

The company has set up an incentive programme for the Management and senior managers, including the executive 

management of subsidiaries. The programme entitles participants to acquire shares in Schouw & Co. at a price based 

on the officially quoted price at around the time of grant plus a calculated rate of interest from the date of grant 

until the date of exercise.

Outstanding options Management Others Total

Granted in 2003 18,000 31,000 49,000

Granted in 2005 18,000 78,000 96,000

Outstanding options at January 1, 2006 36,000 109,000 145,000

Exercised (from 2003 grant) (18,000) (31,000) (49,000)

Granted in 2006 27,000 93,000 120,000

Outstanding options at December 31, 2006 45,000 171,000 216,000
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3 COSTS (CONTINuED)

Options relating to the 2003 grant have been exercised at an average market price of DKK 287.28 and an exercise 

price of DKK 154.55. This incentive programme was subject to the old tax rules under which the benefit to the option 

holder was taxed as ordinary income immediately on exercise. As a result, an exception was made and the difference 

of DKK 132.73 per option was settled in cash.

Options granted in 2005 are exercisable at a price of DKK 167.50 during a four-week period after March 15, 2007. The 

programme involves 12 persons.

In continuation of the share-based incentive programme, Schouw & Co. awarded a total of an additional 120,000 

share options to members of the Management Board and to other senior managers, including executive manage-

ments of subsidiaries. The share options are exercisable during a four-week period following the release of Schouw 

& Co.’s full-year  profit announcement for the 2007 financial year at a strike price of DKK 304.75, equal to the market 

price of the shares at the time of grant plus a 3% premium per annum. 

If the optionholders have not exercised their share options within the period specified, the share options will lapse 

without any compensation to the holders. Exercise of the share options is subject to the holders being in continuing 

employment during the above-mentioned periods. If the share option holder leaves the company’s employ before the 

exercise period begins, the holder may in some cases have a right to exercise the share options early during a four-

week period following Schouw & Co.’s next following profit announcement. In the event of early exercise, the number 

of share options will be reduced proportionately.

The share option programme is covered by Schouw & Co.’s holding of treasury shares, comprising 777,926 shares of 

DKK 10 nominal value, which is recognised in the balance sheet at DKK 0. The average exercise price of outstanding 

share options was DKK 243.79 at December 31, 2006 (2005: DKK 163.17). The fair value of share options is calculated 

at a theoretical market value at the time of grant using the Black & Scholes formula. The fair values of the 2005 grant 

and the 2006 grant are DKK 1.8 million and DKK 5.8 million, respectively. The calculated market value is recognised in 

the income statement over the life of the share options.

The following assumptions were applied in calculating the fair value of outstanding share options at the date of 

grant:

2005 grant 2006 grant

Expected volatility 24.50% 31.75%

Expected term 24 mo. 24 mo.

Expected dividend per share DKK 2 DKK 3

Risk-free interest rate 2.50% 3.25%

EMPlOyEE SHArES

In 2006, Schouw & Co. allocated 9,127 of its treasury shares for employee share schemes in Group companies. 

Employee shares are granted on the basis of a performance-driven model. If the conditions are met, the employees 

receive a variable number of shares at no consideration equivalent to the estimated performance value. The con-

dition was met for the 2006 financial year and employees have obtained a right to receive shares at a value at the 

date of grant of DKK 1.8 million, which amount is expensed in the income statement for 2006.  The shares are held in 

blocked accounts until the end of the seventh calendar year following grant.

rESEArCH AND DEVElOPMENT COSTS

Research and development costs expensed and development costs incurred are shown below:

Research and development costs incurred (74.8) (39.0)

Development costs recognised under intangible assets 36.0 25.7 

Amortisation and impairment losses on recognised development costs (23.0) (30.1)

Research and development costs for the year recognised in the income (61.8) (43.4)

DEPrECIATION/AMOrTISATION AND IMPAIrMENT

Amortisation of intangible assets (20.5) (20.8)

Impairment of intangible assets (4.2) (12.1)

Depreciation of property, plant and equipment (293.2) (187.3)

Impairment of property, plant and equipment (0.3) 0.0 

(318.2) (220.2)

Depreciation/Amortisation and impairment is recognised in the income statement as follows:

Production (271.6) (172.1)

Distribution (20.8) (25.7)

Administration (25.0) (20.3)

Goodwill impairment 0.0 (2.1)

Goodwill impairment in associates (0.8) 0.0 

(318.2) (220.2)
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4 FEES TO AuDITOrS APPOINTED By THE GENErAl MEETING

Audit fees, KPMG 4.2 2.0 

Non-audit fees, KPMG 0.4 0.9 

Fees for tax- and VAT-related services, KPMG 0.5 0.2 

Fees for other services, KPMG 1.2 1.5 

TOTAl FEE, KPMG 6.3 4.6 

Audit fees, other accountants 2.5 1.6 

Non-audit fees, other accountants 0.3 0.2 

Fees for tax- and VAT-related services, other accountants 1.5 0.6 

Fees for other services, other accountants 0.8 0.8 

TOTAl FEES, OTHEr ACCOuNTANTS 5.1 3.2 

5 OTHEr OPErATING INCOME AND COSTS

Gains on the disposal of property, plant and equipment and intangible assets 19.8 2.8 

Income recognition of negative goodwill 0.0 2.7 

Government grants 1.3 0.0 

TOTAl OTHEr OPErATING INCOME 21.1 5.5 

Losses on the disposal of property, plant and equipment and intangible assets (2.5) (0.3)

TOTAl OTHEr OPErATING COSTS (2.5) (0.3)

Receiving government grants is not subject to any special conditions.

6 EQuITy INVESTMENTS IN ASSOCIATES

Cost at January 1 210.3 60.9 

Additions 9.4 0.0 

Disposals (0.1) 0.0 

Additions on acquisitions 0.0 149.4 

Cost at December 31 219.6 210.3 

Adjustments at January 1 (3.3) (4.0)

Foreign exchange adjustments (6.3) 0.6 

Disposals for the year 0.1 0.0 

Share of the profit for the year 78.8 0.1 

Adjustments at December 31 69.3 (3.3)

Carrying amount at December 31 288.9 207.0 

2006 Attributable to the Group

Name

Registered 

office

Ownership 

interest Revenue

Profit for 

the year Total assets Liabilities Equity

Profit for 

the year

Incuba A/S Aarhus 49.02% 0.0 9.5 131.7 0.2 64.4 4.9 

Martin Professional (HK) Ltd. Hong Kong 46.20% 28.8 (0.4) 19.1 11.3 3.6 (0.2)

Beacon AB Sweden 24.00% 10.0 0.1 3.1 2.3 0.2 0.0 

Sjøtroll Havbruk AS Norway 37.23% 647.0 200.2 1,136.3 543.2 218.3 74.6 

Martin Professional Japan Ltd. Japan 40.00% 22.5 0.8 13.3 8.2 2.0 0.3 

Dansk Afgratningsteknik A/S Skjern 33.33% N/A 0.1 6.3 5.2 0.4 0.0 

288.9 79.6 

Goodwill at December 31, 2006 0.0 

Goodwill write-down (0.8)

288.9 78.8 

2005 Attributable to the Group

Name

Registered 

office

Ownership 

interest Revenue

Profit for 

the year Total assets Liabilities Equity

Profit for 

the year

Incuba A/S Aarhus 40.53% 0.0 (0.3) 124.7 0.3 50.4 (0.1)

Martin Professional (HK) Ltd. Hong Kong 46.20% 46.4 (0.3) 24.0 14.8 4.2 (0.1)

Beacon AB Sweden 25.00% 9.1 0.1 3.7 3.0 0.2 0.0 

Sjøtroll Havbruk AS Norway 37.23% 543.8 126.5 1,020.0 611.8 149.4 -

Martin Professional Japan Ltd. Japan 40.00% 26.2 0.8 9.1 4.2 2.0 0.3 

Däldehög Miljö AB Sweden 50.00% 0.0 (0.1) 1.1 0.9 0.0 0.0 

206.2 0.1 

Goodwill at December 31, 2005 0.8 

207.0 0.1

��



��

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

7 PrOFIT FrOM DIVESTMENT OF EQuITy INVESTMENTS

Schouw & Co. divested the packaging businesses Elopak Denmark A/S and Elopak AB, Sweden during the year at a 

total price of DKK 505 million. As a result of the transaction, the Schouw & Co. Group has recognised an accounting 

gain of DKK 282.9 million. No tax liability will be incurred as a result of the divestment. In 2005, Schouw & Co.  

recorded a similar tax-exempt gain of DKK 17.6 million following the divestment of Hydropower A/S.

8 FINANCIAl INCOME

Interest income, etc. 26.3 10.2 

Foreign exchange gains 7.8 5.9 

Realised capital gains on securities 33.2 119.2 

Unrealised capital gains on securities 661.6 264.7 

728.9 400.0 

9 FINANCIAl EXPENSES

Interest expenses, etc. (121.5) (77.4)

Foreign exchange losses (14.3) (6.0)

Realised capital losses on securities (3.2) (6.0)

Unrealised capital losses on securities (0.4) (0.2)

(139.4) (89.6)

10 TAX ON THE PrOFIT FOr THE yEAr

Tax for the year is composed as follows:

Tax on the profit for the year (107.9) (33.1)

Tax on equity entries 2.1 (0.6)

(105.8) (33.7)

Tax on the profit for the year has been calculated as follows:

Current tax (71.5) (36.2)

Deferred tax (39.2) (4.3)

Reduction of Danish corporate income tax from 30% to 28% 0.0 6.0 

Adjustment of prior-year tax charge 2.8 1.4 

(107.9) (33.1)

Specification of the tax on the profit for the year:

Calculated 28% tax of the profit for the year (398.2) (148.3)

Adjustment of calculated tax in foreign subsidiaries relative to 28% 2.9 0.6 

Reduction of Danish corporate income tax rate from 30% to 28% 0.0 6.0 

Tax effect of:

Non-deductible amortisation and impairment of goodwill (0.1) (0.2)

Non-deductible costs and non-taxable income 291.3 107.2 

Adjustment of prior-year tax charge 2.8 1.4 

Non-capitalised tax asset (6.6) 0.2 

(107.9) (33.1)

Effective tax rate 7.6% 6.2%

11 EArNINGS PEr SHArE (DKK)

Profit for the year 1,314.8 496.6 

Minority interests’ share of the profit for the year (74.5) 1.4 

Share of the profit for the year attributable to shareholders of Schouw & Co. 1,240.3 498.0 

Average number of shares 12,470,000 12,470,000

Average number of treasury shares (714,570) (660,804)

Average number of outstanding shares 11,755,430 11,809,196

Average dilutive effect of outstanding share options 44,914 13,894

Diluted average number of outstanding shares 11,800,344 11,823,090

Earnings per share in Danish kroner of DKK 10 (EPS) 105.51 42.17

Diluted earnings per share in Danish kroner of DKK 10 (EPS) 105.11 42.12
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12 INTANGIBlE ASSETS

Goodwill

Patens and licen-

ces

Completed 

development 

projects

Development proj-

ects in progress Total

Cost at January 1, 2006 598.5 4.4 88.4 22.9 714.2 

Foreign exchange adjustment 0.0 0.0 0.1 0.0 0.1 

Additions 34.7 0.1 4.4 30.4 69.6 

Disposals (114.1) 0.0 (7.8) 0.0 (121.9)

Disposals on company divestment (14.7) 0.0 0.0 0.0 (14.7)

Transferred/reclassified 0.0 0.0 34.9 (34.9) 0.0 

Cost at December 31, 2006 504.4 4.5 120.0 18.4 647.3 

Amortisation and impairment at January 1, 2006 (2.1) (2.1) (53.0) 0.0 (57.2)

Foreign exchange adjustment 0.0 0.0 (0.1) 0.0 (0.1)

Impairment 0.0 0.0 (2.4) (1.0) (3.4)

Amortisation 0.0 (0.9) (19.6) 0.0 (20.5)

Amortisation of disposed assets 0.0 0.0 7.5 0.0 7.5 

Amortisation and impairment at December 31, 2006 (2.1) (3.0) (67.6) (1.0) (73.7)

Carrying amount at December 31, 2006 502.3 1.5 52.4 17.4 573.6 

Cost at January 1, 2005 464.6 4.2 78.9 22.8 570.5 

Foreign exchange adjustment 0.0 0.0 0.2 0.0 0.2 

Additions on company acquisitions 193.0 0.0 0.0 0.0 193.0 

Adjustment of take-over balance sheet (52.6) 0.0 0.0 0.0 (52.6)

Additions 0.0 0.4 4.2 21.5 26.1 

Disposals (6.5) (0.2) (13.7) (8.7) (29.1)

Transferred/reclassified 0.0 0.0 18.8 (12.7) 6.1 

Cost at December 31, 2005 598.5 4.4 88.4 22.9 714.2 

Amortisation and impairment at January 1, 2005 0.0 (1.7) (38.6) 0.0 (40.3)

Impairment (2.1) 0.0 (1.6) (8.4) (12.1)

Amortisation 0.0 (0.7) (20.1) 0.0 (20.8)

Amortisation of disposed assets 0.0 0.3 12.5 8.4 21.2 

Transferred/reclassified 0.0 0.0 (5.2) 0.0 (5.2)

Amortisation and impairment at December 31, 2005 (2.1) (2.1) (53.0) 0.0 (57.2)

Carrying amount at December 31, 2005 596.4 2.3 35.4 22.9 657.0 

Amortised over 3-15 years 3-7 years

GOODWIll 

Schouw & Co. recognised goodwill of DKK 502.3 million at December 31, 2006. Goodwill increased by a total of DKK 34.7 million in 2006 due to the acqui-

sition of the minority shareholdings in Grene Poland (DKK 10.4 million) and Fibertex Nonwovens Sdn. Bhd., Malaysia (DKK 24.3 million). In addition, dis-

posal of goodwill amounted to DKK 128.8 million in relation to the divestment of the packaging businesses. Lastly, a reassessment of goodwill in BioMar 

reduced goodwill by DKK 52.6 million as described in note 28, page 57.

  The addition of goodwill for the year of DKK 34.7 million brought total goodwill to DKK 502.3 million, which breaks down as follows: Martin Professional 

DKK 236.6 million, Fibertex DKK 104.2 million, Grene DKK 14.3 million, BioMar DKK 140.4 million and Xergi DKK 6.8 million. 

  Goodwill in the listed company BioMar Holding A/S was tested in a comparison of the officially quoted price at the time of acquisition (DKK 118 per 

share) and subsequent price developments. As the officially quoted price was around DKK 250 per share at the end of 2006, the value of goodwill is intact.

  The management of Schouw & Co. has assessed and tested the carrying amounts of goodwill relating to the other companies for impairment.

  In the test performed, the executive management of each company was asked to indicate the expected free cash flow for the next five years. Such free 

cash flow indications were applied to a cash flow model for the purpose of estimating such company’s value and goodwill, which amount was subsequent-

ly compared with the carrying amount for the Schouw & Co. Group.  

  For valuation purposes, a WACC value in the range of 6.75%–7.50% (after tax) was fixed for each company, depending on their individual risk profiles. In 

addition, a growth rate of 2% was used to extrapolate each company’s cash flow.

  Sensitivity analyses have been made to calculate the value subject to each company meeting 100%, 85% and 75%, respectively, of its forecast cash flow, 

combined with alternative, higher WACC values (of +0.25 and + 0.50 percentage point).  

  The initial assumption of the goodwill impairment test was that the forecast free cash flow was fully met, which did not give rise to any impairment of 

the carrying amount of goodwill in the Schouw & Co. Group.

DEVElOPMENT PrOJECTS

Schouw & Co. recognised development costs of DKK 69.8 million and patents and licenses of DKK 1.5 million at December 31, 2006. An impairment test 

was performed in 2006 on the carrying amount of completed development projects, and of development projects in progress, due to indications of  

impairment. Martin Professional has estimated that the recoverable amount of certain development projects is less than the carrying amount, and such 

projects have been written down by DKK 3.4 million.

  It has been estimated that the recoverable amount for the rest of the development projects in the Group is greater than the carrying amount, elimina-

ting the need for impairment.

  Estimated recoverable amounts are based on calculations determined through the application of projected cash flows on the basis of expectations for 

2007-2010 as approved by management.
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13 PrOPErTy, PlANT AND EQuIPMENT

2006

Land and 

buildings

Leasehold 

improvements

Plant and 

machinery

Rental 

equipment

Other 

fixtures, tools 

and equipment

Assets under 

construction Total

Cost at January 1, 2006 1,155.3 24.0 1,643.6 230.9 261.9 566.6 3,882.3 

Foreign exchange adjustment (14.6) (0.4) (21.0) (0.6) 4.1 (2.1) (34.6)

Additions on company acquisitions 2.8 0.0 0.0 0.0 0.0 0.0 2.8 

Additions 25.8 0.5 89.2 2.0 31.6 387.6 536.7 

Disposals (4.8) (1.0) (48.8) (24.5) (17.4) (3.2) (99.7)

Disposals on company divestment (6.0) (2.5) (171.0) (225.8) (22.3) (27.7) (455.3)

Transferred/reclassified 179.9 0.0 548.2 34.8 7.9 (771.5) (0.7)

Cost at December 31, 2006 1,338.4 20.6 2,040.2 16.8 265.8 149.7 3,831.5 

Depreciation and impairment at  

January 1, 2006 (180.3) (15.4) (800.6) (148.8) (184.9) 0.0 (1,330.0)

Foreign exchange adjustment 1.7 0.2 7.6 0.2 (4.3) 0.0 5.4 

Transferred/reclassified 0.2 0.0 (0.8) 0.0 1.3 0.0 0.7 

Depreciation of disposed assets 3.5 1.0 45.4 21.3 13.4 0.0 84.6 

Impairment 0.0 0.0 (0.3) 0.0 0.0 0.0 (0.3)

Disposals on company divestment 2.8 1.4 117.5 134.7 17.5 0.0 273.9 

Depreciation (46.0) (2.3) (189.7) (20.8) (34.4) 0.0 (293.2)

Depreciation and impairment at 

December 31, 2006 (218.1) (15.1) (820.9) (13.4) (191.4) 0.0 (1,258.9)

Carrying amount at December 31, 2006 1,120.3 5.5 1,219.3 3.4 74.4 149.7 2,572.6 

Of which assets held under finance lease 0.0 0.0 12.9 0.0 0.0 0.0 12.9 

Interest recognised during period 1.6 0.0 7.6 0.0 0.0 0.0 9.2 

Depreciated over 10-50 years 5-10 years 3-12 years 1-3 years 3-8 years

2005

Land and buil-

dings

Leasehold 

improvements

Plant and 

machinery

Rental equip-

ment

Other 

fixtures, tools 

and equipment

Assets under 

construction Total

Cost at January 1, 2005 798.5 22.8 1,214.0 191.9 248.9 224.4 2,700.5 

Foreign exchange adjustment 11.8 0.8 29.5 0.3 3.5 33.0 78.9 

Additions 20.6 0.7 21.9 10.3 25.5 371.9 450.9 

Additions on company acquisitions 335.4 0.0 394.1 0.0 15.8 4.0 749.3 

Transferred/reclassified 5.4 0.0 3.6 47.4 (5.0) (57.5) (6.1)

Disposals (16.4) (0.3) (19.5) (19.0) (26.8) (9.2) (91.2)

Cost at December 31, 2005 1,155.3 24.0 1,643.6 230.9 261.9 566.6 3,882.3 

Depreciation and impairment at 

January 1, 2005 (160.6) (12.6) (707.7) (139.2) (180.8) 0.0 (1,200.9)

Foreign exchange adjustment (1.4) (0.4) (6.4) 0.2 (2.1) 0.0 (10.1)

Depreciation (21.0) (2.6) (105.0) (28.7) (30.0) 0.0 (187.3)

Depreciation of disposed assets 2.7 0.2 19.1 18.9 22.2 0.0 63.1 

Transferred/reclassified 0.0 0.0 (0.6) 0.0 5.8 0.0 5.2 

Depreciation and impairment at 

December 31, 2005 (180.3) (15.4) (800.6) (148.8) (184.9) 0.0 (1,330.0)

Carrying amount at December 31, 2005 975.0 8.6 843.0 82.1 77.0 566.6 2,552.3 

Of which assets held under finance lease 0.0 0.0 3.8 0.0 0.0 0.0 3.8 

Interest recognised during period 3.3 0.0 0.0 0.0 0.0 7.4 10.7 

Depreciated over 10-50 years 7-10 years 3-10 years 3-10 years 3-8 years

In 2006, the Group entered into contracts for the purchase of property, plant and equipment for delivery in 2007 for an amount of DKK 77.0 million.

During the year, the Group capitalised interest of DKK 9.2 million (2005: DKK 10.7 million) in respect of the year’s additions in building projects. The 

amount corresponds to a rate of interest of 4.2% of the project costs incurred during the period from the start of the project and until it is finished and 

can be used for the intended purpose.
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14 SECurITIES

Shares in Vestas Wind Systems A/S 1,158.1 714.7 

Other securities 19.4 13.5 

1,177.5 728.2 

At December 31, 2006, the company held 4,800,000 shares in Vestas Wind Systems recognised at a price of DKK 241.27 

per share. At DKK 1,158.1 million, the fair value of the holding corresponded to the market price at December 31, 2006.

  Management continuously monitors the fair value of the securities portfolio. The holding is classified as a holding 

measured at fair value and for which value adjustments are recognised in the income statement as a financial income 

or a financial expense. The same method of recognition was applied for the 2005 financial year.

15 INVENTOrIES

Raw materials and consumables 393.8 352.9 

Work in progress 49.4 55.7 

Finished goods and goods for resale 765.7 683.8 

1,208.9 1,092.4 

Cost of inventories for which impairment losses have been recognised 166.1 168.1 

Accumulated impairment losses on inventories (82.0) (71.5)

Net sales value 84.1 96.6 

16 rECEIVABlES

Trade receivables 1,217.8 1,106.5 

Income tax receivable 25.9 11.4 

Other receivables 67.1 82.9 

1,310.8 1,200.8 

Impairment losses included in the above receivables 106.6 102.4 

For receivables falling due within one year after the end of the financial year, the nominal value is considered to 

correspond to the fair value.

17 CONSTruCTION CONTrACTS

Sales value of construction contracts 21.1 5.9 

Invoiced on account 0.0 0.0 

21.1 5.9 

Construction contracts (assets) 21.1 5.9 

Construction contracts (liabilities) 0.0 0.0 

21.1 5.9

�0
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18 EQuITy

Share capital

The share capital consists of 12,470,000 shares with a nominal value of DKK 10 each. All shares rank equally.

The share capital has been increased once over the last five years. In 2002, bonus shares at a nominal value of DKK 2.7 

million were issued to holders of class A shares concurrently with the merging of the A and B share classes.

TrEASury SHArES

Number of shares Nominal value Percentage of share capital

2006 2005 2006 2005 2006 2005

January 1 657,053 670,381 6,570,530 6,703,810 5.27% 5.38%

Bought 130,000 0 1,300,000 0 1.04% 0.00%

Share-based payment (9,127) (13,328) (91,270) (133,280) -0.07% -0.11%

December 31 777,926 657,053 7,779,260 6,570,530 6.24% 5.27%

Schouw & Co. has been authorised by the shareholders in general meeting to acquire up to 1,247,000 treasury shares, equal 

to 10.0% of the share capital. The authorisation is valid until the company’s next annual general meeting, at which time a 

proposal will be made to renew it.

The company acquires treasury shares for allocation to the Group’s employee share schemes and share option programmes.

HEDGE TrANSACTION rESErVE

The hedge transaction reserve contains the accumulated net change in the fair value of hedging transactions that meet the 

criteria for hedging future cash flows and for which the hedged transaction has yet to be realised.

EXCHANGE ADJuSTMENT rESErVE

The exchange adjustment reserve contains all foreign exchange adjustments arising on the translation of financial state-

ments for units that have a functional currency other than Danish kroner, foreign exchange adjustments relating to assets 

and liabilities representing a part of the Group’s net investment in such units, as well as foreign exchange adjustments  

relating to hedging transactions used to hedge the Group’s net investment in such units.

Share capital

Hedge 

transaction 

reserve

Exchange 

adjustment 

reserve

Retained 

earnings

Proposed 

dividend Total

Minority 

interests Total equity

Equity at January 1, 2005 124.7 (2.4) (9.2) 1,651.7 24.9 1,789.7 118.6 1,908.3 

Changes in equity 2005

Total recognised comprehensive 

income 0.0 1.2 38.9 460.6 37.4 538.1 12.4 550.5 

Share-based payment 0.0 0.0 0.0 3.5 0.0 3.5 0.0 3.5 

Dividend distributed 0.0 0.0 0.0 1.2 (24.9) (23.7) 0.0 (23.7)

Addition of minority interests 0.0 0.0 0.0 0.0 0.0 0.0 341.1 341.1 

Changes in equity 2005 0.0 1.2 38.9 465.3 12.5 517.9 353.5 871.4 

Equity at December 31, 2005 124.7 (1.2) 29.7 2,117.0 37.4 2,307.6 472.1 2,779.7 

Changes in equity 2006

Total recognised comprehensive 

income 0.0 (4.4) (16.3) 1,170.6 74.8 1,224.7 66.4 1,291.1 

Share-based payment 0.0 0.0 0.0 (0.9) 0.0 (0.9) 0.0 (0.9)

Dividend distributed 0.0 0.0 0.0 2.0 (37.4) (35.4) (31.1) (66.5)

Addition/disposal of minority 

interests 0.0 0.0 0.0 0.0 0.0 0.0 (126.6) (126.6)

Treasury shares bought 0.0 0.0 0.0 (35.4) 0.0 (35.4) 0.0 (35.4)

Changes in equity 2006 0.0 (4.4) (16.3) 1,136.3 37.4 1,153.0 (91.3) 1,061.7 

Equity at December 31, 2006 124.7 (5.6) 13.4 3,253.3 74.8 3,460.6 380.8 3,841.4
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19 DEFErrED TAX

Deferred tax at January 1 23.6 94.2 

Foreign exchange adjustment 0.3 2.2 

Deferred tax adjustment at January 1 (0.2) 0.5 

Deferred tax for the year recognised in profit for the year 39.2 4.3 

Effect of lowering of Danish corporate income tax from 30% to 28% 0.0 (6.0)

Transfer of income tax payable, January 1 0.0 (0.7)

Deferred tax for the year recognised in equity (2.1) (0.3)

Addition on acquisition of subsidiary 0.4 (69.3)

Disposal on the sale of equity investments (8.5) (1.3)

NET DEFErrED TAX AT DECEMBEr 31 52.7 23.6 

Deferred tax is recognised in the balance sheet as follows:

Deferred tax (asset) (115.6) (155.5)

Deferred tax (liability) 168.3 179.1 

NET DEFErrED TAX AT DECEMBEr 31 52.7 23.6 

Deferred tax pertains to:

Intangible assets 7.5 3.4 

Property, plant and equipment 145.4 125.8 

Current assets (20.7) (14.7)

Equity 0.2 (0.1)

Provisions (17.4) (25.2)

Other liabilities (10.7) (14.7)

Recaptured losses 10.4 10.5 

Tax loss carry-forwards (62.0) (61.4)

52.7 23.6 

There are no deferred tax liabilities that have not been recognised in the balance sheet. The company has a tax loss 

of DKK 101.0 million that has not been capitalised as a tax asset. No value has been recognised for the deferred tax 

assets, because it is considered unlikely that they will be realised.

CHANGES IN TEMPOrAry DIFFErENCES DurING THE yEAr

2006

Foreign 

exchange

adjustment

Additions

on acquisition

Recognised

in profit

for the year

Balance

at Jan. 1

Recognised

in equity

Balance

at Dec. 31

Intangible assets 3.4 0.7 0.0 3.4 0.0 7.5 

Property, plant and equipment 125.8 (1.5) 0.0 21.1 0.0 145.4 

Receivables (3.9) 0.3 0.0 (2.2) 0.0 (5.8)

Inventories (3.5) 0.5 0.0 (1.1) 0.0 (4.1)

Other current assets (7.3) 0.1 0.0 (3.4) (0.2) (10.8)

Equity (0.1) 0.0 0.0 0.0 0.3 0.2 

Provisions (25.2) 0.0 0.0 7.8 0.0 (17.4)

Other liabilities (14.7) 0.1 0.4 5.8 (2.3) (10.7)

Recaptured losses 10.5 0.0 0.0 (0.2) 0.1 10.4 

Tax losses (61.4) 0.1 0.0 (0.7) 0.0 (62.0)

23.6 0.3 0.4 30.5 (2.1) 52.7 

2005

Balance

at Jan. 1

Foreign 

exchange

adjustment

Additions

on acquisition

Recognised

in profit

for the year

Recognised

in equity

Balance

at Dec. 31

Intangible assets 16.6 (0.3) (3.6) (9.3) 0.0 3.4 

Property, plant and equipment 89.4 3.1 39.1 (5.8) 0.0 125.8 

Receivables (2.7) 0.0 0.0 (1.2) 0.0 (3.9)

Inventories (3.6) (0.2) 0.0 0.3 0.0 (3.5)

Other current assets 2.0 0.0 (8.4) (0.9) 0.0 (7.3)

Equity 0.5 0.0 0.0 (0.3) (0.3) (0.1)

Provisions 0.0 0.0 (25.2) 0.0 0.0 (25.2)

Other liabilities (1.6) (0.1) (10.1) (2.9) 0.0 (14.7)

Recaptured losses 0.0 0.0 0.0 10.5 0.0 10.5 

Tax losses (6.4) (0.3) (61.1) 6.4 0.0 (61.4)

94.2 2.2 (69.3) (3.2) (0.3) 23.6
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20 PENSIONS AND SIMIlAr lIABIlITIES

For defined contribution plans, the employer is obliged to pay a defined contribution (for example  

a fixed amount or a fixed percentage of an employee’s salary). For a defined contribution plan,  

the Group runs no risk in respect of future developments in interest rates, inflation, mortality or 

disability.

Under defined benefit plans, the employer is obliged to pay a defined benefit (for example a 

retirement pension as a fixed amount or a fixed percentage of an employee’s final salary). Under  

a defined benefit plan, the Group carries the risk in respect of future developments in interest 

rates, inflation, mortality or disability.

It is group policy to cover all pension liabilities by way of insurance, so as to avoid defined benefit 

plans. The acquisition of the majority holding in BioMar Holding A/S at December 31, 2005 inclu-

ded defined benefit pension obligations, which were included in the consolidated balance sheet of 

Schouw & Co. at December 31, 2005.

Changes in recognised liability in 2006:

Net liability at January 1, 2006 (80.8)

Gains on curtailments and repayments 2.9 

Reduction of pension obligations 30.0 

Net liability at December 31, 2006 (47.9)

The pension obligation in BioMar Holding was calculated at DKK 47.9 million at December 31, 

2006. The entire amount relates to that company’s liability to insure the entitlements to receive 

supplementary pensions in accordance with the previous practise of the KFK pension funds. The 

entire obligation is related to people who were on the labour market at September 30, 2002 and 

who transferred to employment with the consortium that took over the divested grain and feed 

operations (the former KFK). Some uncertainty applies as to the amount of the pension obligation. 

Accordingly, covering this liability may impact future financial results in a positive or a negative 

direction.

As insurance cover must still be provided at September 30, 2002, no actuarial gains or losses have 

been recognised. Income of DKK 30 million has been recognised for the 2006 financial year relating 

to the above-mentioned obligation, because the Danish FSA has changed its position on the scope 

of BioMar Holding A/S’s liability of coverage.  

Amounts recognised in the consolidated income statement in respect of defined contribution plans 

and defined benefit plans are shown in note 3 to the financial statements on page 44.

21 PrOVISIONS

Warranty commitments at January 1 2.5 3.4 

Used during the year (1.0) (0.8)

Unused warranty commitments reversed (0.1) (0.4)

Provisions made for the year 24.8 0.3 

Warranty commitments at December 31 26.2 2.5 

Warranty commitments are expected to fall due within:

Short-term 10.3 0.3 

Long-term 15.9 2.2 

Warranty commitments at December 31 26.2 2.5

Provisions made comprise warranty commitments. For certain products, the Group has a contractual commitment to provide warranties of from 12 to 24 

months. Under these warranties, the Group undertakes to replace or repair goods that do not function satisfactorily. 

The statement of expected expiry dates is based on previous experience of when claims for repair are typically received or goods are returned.
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22 CrEDIT INSTITuTIONS

Debt recognised in the balance sheet:

Credit institutions (long-term) 1,341.9 1,389.8 

Short-term part of long-term liabilities 361.2 248.7 

Credit institutions (short-term) 523.7 1,396.5 

2,226.8 3,035.0 

Fair value 2,226.5 3,036.2 

Nominal value 2,226.8 3,035.0 

Long-term debt falling due more than five years after the end of the financial year 

(carrying amount) 493.1 386.6 

The Group has the following long-term loans and short-term credit facilities:

Effective rate 

of interest Carrying amount Fair value

Currency Matures in Fixed/floating 2006 2005 2006 2005 2006 2005

DKK 2015 Fixed 5.6% 4.8% 35.8 126.2 35.8 126.6 

DKK 2026 Floating 4.1% 2.9% 772.2 643.0 771.9 643.8 

EUR 2022 Fixed 5.7% 5.6% 201.7 264.6 201.7 264.6 

EUR 2024 Floating 3.6% 2.9% 367.2 284.9 367.2 284.9 

Other 2009 Fixed 7.0% 6.6% 57.7 97.3 57.7 97.3 

Other 2015 Floating 4.9% 4.8% 268.5 222.5 268.5 222.5 

Total long-term loans 1,703.1 1,638.5 1,702.8 1,639.7 

Of which short-term part of long-term debt 361.2 248.7 

DKK 3.4% 3.0% 251.5 1,060.2 

EUR 3.7% 3.1% 85.6 109.6 

PLN 4.7% 5.5% 49.5 44.4 

USD 5.7% 5.2% 42.1 115.9 

CZK 3.1% 0.0% 34.2 7.9 

MYR 4.5% 0.0% 28.8 18.3 

Other 4.3% 3.8% 32.0 40.2 

Total short-term credit facilities 523.7 1,396.5 

Total interest-bearing debt 2,226.8 3,035.0 

Weighted average effective rate of interest 4.2% 3.7%

Fair value calculated as the present value of expected future instalments and interest payments.

Accordingly, liabilities regarding assets held under finance leases are included under debt to credit institutions.

Lease payment Rate of interest Carrying amount

Expire in 2006 2005 2006 2005 2006 2005

0-1 year 4.9 2.1 (0.6) (0.2) 4.4 1.9

1-5 years 8.4 3.3 (1.0) (0.1) 6.7 3.2

> 5 years 3.9 0.0 (0.1) 0.0 3.8 0.0

17.2 5.4 (1.7) (0.3) 14.9 5.1

The fair value of the liabilities relating to assets held under finance leases corresponds to the carrying amount.

The fair value is an estimate of the present value of future cash flows applying a market rate for similar leases.
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23 TrADE PAyABlES AND OTHEr PAyABlES

Trade payables 633.4 531.8 

Customer prepayments 31.9 20.3 

Other payables 397.3 284.9 

1,062.6 837.0 

24 income tax

Net income tax payable at January 1 24.7 (19.8)

Exchange adjustments at January 1 (1.4) 0.2 

Current tax for the year including jointly-taxed subsidiaries 71.5 36.2 

Prior-year adjustments (1.9) (2.2)

Transferred from deferred tax at January 1 0.0 0.7 

Tax payable recognised in equity 0.0 0.9 

Additions on acquisitions 0.0 28.0 

Disposal on sale of subsidiary (1.1) (0.8)

Corporate income tax paid during the year (37.9) (18.5)

Net income tax payable at December 31 53.9 24.7 

which is distributed as follows:

Income tax receivable (25.9) (11.4)

Income tax payable 79.8 36.1 

53.9 24.7 

25 CONTINGENT lIABIlITIES AND GuArANTEES

CONTINGENT lIABIlITIES

Guarantee for debt owed to banks and credit institutions 0.0 0.1 

The Schouw & Co. Group is currently a party to a small number of legal disputes. Management believes that the 

results of these legal disputes will not impact the Group’s financial position other than the receivables and liabilities 

that have been recognised in the balance sheet at December 31, 2006.

GuArANTEES

The following assets have been provided as security to credit institutions:

Land and buildings with a carrying amount of 812.5 648.0 

Plant and machinery with a carrying amount of 844.1 820.5 

Otner non-current assets 389.7 346.9 

Current assets 170.3 76.4 

Other guarantees 16.9 26.7 

26 CHANGES IN WOrKING CAPITAl

Change in inventories (141.2) (30.0)

Change in receivables (187.3) (79.5)

Change in trade payables and other payables 107.4 44.4 

(221.1) (65.1)
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27 ADJuSTMENT FOr NON-CASH TrANSACTIONS

Purchase of intangible assets, see note 12 69.7 26.1 

Of which had not been paid at the balance sheet date/adjustment for the year (24.1) 0.0 

Amount paid in relation to intangible assets 45.6 26.1 

Purchase of property, plant and equipment, see note 13 536.7 450.9 

Of which had not been paid at the balance sheet date/adjustment for the year (8.1) 30.7 

Of which assets held under finance leases (10.9) 0.0 

Amount paid in relation to purchase of property, plant and equipment 517.7 481.6 

Incurring financial liabilities 244.6 299.5 

Of which lease debt (10.9) 0.0 

Proceeds from incurring financial liabilities 233.7 299.5

28 ACQuISITION OF SuBSIDIArIES AND BuSINESS ACTIVITIES

2006 2005

Fair value at time 

of acquisition

Carrying 

amount prior 

to acquisition

Fair value at time 

of acquisition

Carrying 

amount prior 

to acquisition

Intangible assets 0.0 0.0 0.0 0.0 

Property, plant and equipment 2.8 0.4 749.3 566.1 

Financial assets 0.0 0.0 169.5 133.7 

Inventories 2.3 2.8 237.0 231.0 

Receivables 0.6 0.6 507.0 507.0 

Tax asset 0.0 0.0 132.6 56.2 

Cash and cash equivalents 0.0 0.0 267.0 267.0 

Credit institutions (0.6) (0.6) (470.7) (470.7)

Deferred tax (0.4) 0.0 (63.3) (20.3)

Provisions 0.0 0.0 (80.8) (80.8)

Trade payables (0.1) 0.0 (353.3) (353.3)

Other liabilities 0.0 (0.1) 0.0 0.0 

Contingent liabilities 0.0 0.0 0.0 0.0 

NET ASSETS ACQuIrED 4.6 3.1 1,094.3 835.9 

Of which minority interests 0.0 (341.1)

Goodwill 0.0 140.4 

COST 4.6 893.6 

Of which cash and cash equivalents 0.0 (267.0)

CASH COST 4.6 626.6 

2006

In November 2006, Grene acquired, acting through Grene Poland, Agroma Glubczyce, a small agro business based in 

southern Poland. The acquisition price of DKK 4.6 million was paid in cash. 

In connection with the acquisition of Agroma Glubczyce, Schouw & Co. has revalued assets, liabilities and contingent 

liabilities with a view to recognising them at fair value in the takeover balance sheet. The following value revisions 

have been identified (in millions of Danish kroner):

Land and buildings 2.4 

Inventories (0.5)

Deferred tax (0.4)

Trade payables (0.1)

Other liabilities 0.1 

Total 1.5 

In June 2006, Grene acquired an additional 32.5% of the shares in Grene Poland from The Investment Fund for Central 

and Eastern Europe at a price of DKK 25.6 million. The purchase price included goodwill of DKK 7.9 million, which 

amount has been capitalised in the consolidated balance sheet.

In 2006, Fibertex acquired the outstanding 40% of the share capital in Fibertex Nonwovens Sdn. Bhd., Malaysia. The 

DKK 135 million purchase price included goodwill of DKK 24.1 million, which amount has been capitalised in the conso-

lidated balance sheet.
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28 ACQuISITION OF SuBSIDIArIES AND BuSINESS ACTIVITIES (continued)

2005

Schouw & Co. took over a shareholding majority in BioMar Holding A/S at the end of 2005 by acquiring 68.82% of the 

shares. 

In connection with the acquisition of BioMar Holding A/S, Schouw & Co. has revalued assets, liabilities and contingent 

liabilities totalling DKK 182.0 million, recognising them at fair value in the takeover balance sheet at December 31, 

2005. 

In case of uncertainty regarding the fair value, IFRS allows for a reassessment within a period of 12 months after 

the acquisition. Schouw & Co. has made such a subsequent reassessment of the takeover balance sheet. Based on 

additional information learned in 2006 and, not least, BioMar’s very positive financial performance in 2006, the review 

led to the capitalisation of previously unrecognised deferred tax assets of DKK 76.4 million, bringing the total revalua-

tion to DKK 258.4 million. The new assessment of the takeover balance sheet entails that goodwill is reduced by DKK 

52.6 million at December 31, 2005, which amount equals Schouw & Co.’s proportionate share of the deferred tax 

assets. As a result, goodwill relating to BioMar is DKK 140.4 million.

29 CASH AND CASH EQuIVAlENTS

Cash and cash equivalents at December 31 comprise:

Securities with a maturity of less than three months 0.0 30.3 

Cash 155.2 293.3 

155.2 323.6
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30 FOrEIGN EXCHANGE AND INTErEST rATE rISKS AND uSE OF FINANCIAl DErIVATIVES

THE GrOuP’S rISK MANAGEMENT POlICy

Due to the nature of its operations, investments and financing, the Group is exposed to changes in exchange and 

interest rates. Group policy is not to actively conduct speculation in financial risks. Accordingly, the Group’s financial 

management exclusively involves the management of financial risk relating to its operations and investments.

  For a description of the accounting policies and methods applied, including the recognition criteria and basis of 

measurement, see the relevant section under accounting policies.

CurrENCy rISK

The Group’s foreign subsidiaries are not severely impacted by foreign exchange fluctuations, as both income and 

costs are settled in local currency. Exporting operations performed by Danish companies are affected by changes 

in exchange rates, as revenue is mainly generated in foreign currency while costs, including wages, are incurred in 

Danish kroner.

  The consolidated income statement is also affected by changes in exchange rates, because foreign subsidiaries’ 

profit is translated into Danish kroner at the end of the year using average exchange rates.

  The Group has a number of investments in foreign subsidiaries, for which the translation of equity into Danish kro-

ner entails currency risk exposure.

Having same-currency revenue and costs, the Group hedges its foreign exchange risk mainly by way of derivative 

financial instruments. Hedging is mainly based on forward currency contracts and options.

THE GrOuP’S FOrEIGN EXCHANGE rISKS rECOGNISED IN THE BAlANCE SHEET AT DECEMBEr 31, 2006

Currency

Securities and 

cash/equivalents Receivables Debt

Hedged by way of 

forward currency 

contracts and 

currency swaps 1) Net position

EUR 22.4 515.1 (1,085.8) 0.0 (548.3)

CZK 3.4 8.9 (126.0) 0.0 (113.7)

MYR 2.1 8.7 (92.8) 0.0 (82.0)

GBP 16.6 108.2 (43.4) (12.0) 69.4 

PLN 1.8 11.7 (71.2) 0.0 (57.7)

SEK 1.2 4.4 (37.5) 0.0 (31.9)

USD 12.7 235.0 (283.7) 55.2 19.2 

NOK 10.8 110.9 (104.0) 0.0 17.7 

Other 23.0 21.8 (19.5) 0.0 25.3 

94.0 1,024.7 (1,863.9) 43.2 (702.0)

THE GrOuP’S FOrEIGN EXCHANGE rISKS rECOGNISED IN THE BAlANCE SHEET AT DECEMBEr 31, 2005

Valuta

Securities and 

cash/equivalents Receivables Debt

Hedged by way of 

forward currency 

contracts and 

currency swaps 1) Net position

EUR 51.5 548.8 (845.9) 0.0 (245.6)

USD 40.4 221.5 (380.8) (1.4) (120.3)

PLN 2.2 9.5 (29.8) 0.0 (18.1)

SEK 34.6 31.3 (61.0) 11.9 16.8 

CZK 0.6 11.0 (21.9) 0.0 (10.3)

GBP 7.1 29.8 (34.6) (10.8) (8.5)

NOK 1.8 1.5 (10.3) 0.0 (7.0)

MYR 0.0 6.5 0.0 0.0 6.5 

Other 1.0 12.2 (16.3) 0.0 (3.1)

139.2 872.1 (1,400.6) (0.3) (389.6)

1) Positive principal amounts on forward currency contracts indicate a purchase of the currency in question. Negative 

principal amounts indicate a sale.
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30 FOrEIGN EXCHANGE AND INTErEST rATE rISKS AND uSE OF FINANCIAl DErIVATIVES (CONTINuED)

CurrENCy HEDGING AGrEEMENTS rEGArDING FuTurE TrANSACTIONS

Net amounts outstanding for currency hedging agreements at December 31, 2006 for the Group and the parent 

company, which satisfy the requirements for hedge accounting and which relate to future transactions

2006 2005

Valuta

Notional 

principal 1)

Capital gain/- 

loss recognised 

in equity

Maximum 

number of 

months to expiry

Notional 

principal 1)

Capital gain/-

loss recognised 

in equity

Maximum 

number of 

months to expiry

EUR 35.3 (0.3) 1 0.0 0.0 -

USD 153.5 (1.4) 4 158.6 (1.6) 3

GBP 15.7 (0.4) 7 162.7 (0.2) 3

SEK 11.3 (0.3) 6 12.5 0.0 2

NOK 26.1 (0.3) 1 145.8 (0.9) 1

CAD 36.0 (0.7) 1 0.0 0.0 -   

277.9 (3.4) 479.6 (2.7)

1)  Positive principal amounts on forward currency contracts indicate a purchase of the currency in question. Negative principal amounts 

indicate a sale.

Forward currency contracts relate to hedging of goods sold and goods purchased pursuant to the Group’s policy.

INTErEST rATE rISK

It is group policy to hedge interest rate risk on the Group’s loans. Hedging normally consists of interest rate swaps 

that convert floating rate loans to fixed rate loans. In addition, the Group has also set up a rate cap, preventing the 

interest rate from exceeding a pre-defined level. All interest rate swaps and rate caps are used to hedge underlying 

loans/credit facilities.

  The following contractual revaluation and repayment structures apply to the Group’s interest-bearing financial 

assets and liabilities:

Revaluation/repayment falls due in

Category 0-1 year 1-5 years > 5 years Total

Effective rate 

of interest

Mortgage and credit institutions (986.7) (593.1) (123.3) (1,703.1) 4.7%

Credit institutions (short-term) (523.7) 0.0 0.0 (523.7) 4.4%

Interest rate swaps (principal), floating rate 170.1 0.0 75.0 245.1 3.8%

Interest rate swaps (0.7) (71.7) (172.7) (245.1) 4.2%

Rate cap (principal) 150.5 0.0 0.0 150.5 4.4%

Rate cap (hedged) (150.5) 0.0 0.0 (150.5) 5.0%

DECEMBEr 31, 2006 (1,341.0) (664.8) (221.0) (2,226.8)

Mortgage and credit institutions (702.9) (827.5) (108.1) (1,638.5) 4.0%

Credit institutions (short-term) (1,396.5) 0.0 0.0 (1,396.5) 3.3%

Interest rate swaps (principal), floating rate 47.6 0.0 20.0 67.6 2.7%

Interest rate swaps (principal), fixed rate (47.6) 0.0 (20.0) (67.6) 3.9%

Rate cap (principal) 0.0 160.6 0.0 160.6 3.0%

Rate cap (hedged) 0.0 (160.6) 0.0 (160.6) 4.9%

DECEMBEr 31, 2005 (2,099.4) (827.5) (108.1) (3,035.0)

Effective rates of interest are calculated at the balance sheet date

CrEDIT rISK

The Group’s credit risks are primarily related to trade receivables. The Group is not exposed to significant risks con-

cerning individual customers or business partners. The Group’s policy for undertaking credit risks involves an ongoing 

credit assessment of all major customers.

Recognised in balance 

sheet at December 31

Maximum credit risk with 

consideration for collateral security

End 2006 End 2005 End 2006 End 2005

Trade receivables 1,217.8 1,106.5 1,135.5 967.7 

Other receivables 67.1 82.9 66.8 82.9
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N O T E S  T O  T H E  C O N S O l I D A T E D  F I N A N C I A l  S T A T E M E N T S

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

31 OPErATIONAl lEASES AND rENT COMMITMENTS

Payments for non-terminable operating leases

0-1 year 49.1 38.6 

1-5 years 96.2 48.6 

> 5 years 61.2 0.3 

206.5 87.5 

The Group leases tools and equipment under operating leases. Lease periods are typically for 2-8 years with a 

renewal option on expiry. No contingent rents are payable under the leases.

  An amount of DKK 47.8 million (2005: DKK 8.9 million) relating to operating leases has been recognised in the 

consolidated income statement for 2006.

Total rent commitments for leased premises during the period of non-terminability amounted to DKK 40.9 million 

(2005: DKK 68.7 million).

32 rElATED PArTy TrANSACTIONS

Under Danish legislation, Givesco A/S, Svinget 24, DK-7323 Give, members of the Board of Directors, the Management 

Board and senior management as well as their family members are considered to be related parties. Related parties 

also comprise companies in which the individuals mentioned above have material interests.

  The Copenhagen Stock Exchange has previously pointed out that, pursuant to Section 31 of the Securities Trading 

Act, the three shareholders Givesco A/S, Direktør Svend Hornsylds Legat and Erling Eskildsen are to be considered as 

a single shareholder of Aktieselskabet Schouw & Co. The three shareholders hold in aggregate 47.90 % of the shares 

in Aktieselskabet Schouw & Co. 

  Related parties also comprise subsidiaries and associates, see note 6 to the consolidated financial statements and 

note 5 to the parent company financial statements, in which Schouw & Co. has a controlling influence, as well as 

members of the Board of Directors, Management Board and senior management.

Management remuneration and share option programmes are described in note 3.

Other than as set out in note 3, there were no other related party transactions.

33 EVENTS AFTEr THE BAlANCE SHEET DATE

Events after the balance sheet date are discussed in ”Management’s Report” on page 10.

34 NEW ACCOuNTING rEGulATIONS

A number of new IFRS standards and IFRIC interpretations (IFRS 7-8, IFRIC 7-12) have been adopted and existing 

standards have been adjusted, which are not mandatory for Schouw & Co. in the presentation of the 2006 annual 

report. Schouw & Co. expects to implement these standards and interpretations as from the mandatory effective 

date. Such implementation is expected only to influence note disclosures, not recognition and measurement.
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P A r E N T  C O M P A N y  I N C O M E  S T A T E M E N T
JANuAry 1 - DECEMBEr 31

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

1 rEVENuE 16.3 16.7 

2 Cost of sales (1.8) (1.8)

GrOSS PrOFIT 14.5 14.9 

4 Other operating income 0.1 0.0 

2.3 Administrative expenses (18.7) (16.5)

OPErATING PrOFIT (4.1) (1.6)

5 Profit from divestment of equity investments 339.3 0.0 

7 Financial income 801.3 464.8 

8 Financial expenses (30.3) (20.4)

PrOFIT BEFOrE TAX 1,106.2 442.8 

9 Tax on the profit for the year 7.9 2.2 

PrOFIT FOr THE yEAr 1,114.1 445.0 

PrOPOSED AllOCATION OF PrOFIT

Proposed dividend, DKK 6 per share (2005: DKK 3 per share) 74.8 37.4 

Retained earnings 1,039.3 407.6 

1,114.1 445.0 

rECOGNISED COMPrEHENSIVE INCOME FOr THE PArENT COMPANy

Value adjustment of hedging instruments recognised during the year 0.9 3.0 

Tax on items taken directly to equity 0.0 (0.8)

Net income recognised directly in equity 0.9 2.2 

Profit for the year 1,114.1 445.0 

TOTAl rECOGNISED COMPrEHENSIVE INCOME 1,115.0 447.2
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P A r E N T  C O M P A N y  B A l A N C E  S H E E T
AT DECEMBEr 31

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note ASSETS

NON-CurrENT ASSETS

10 PrOPErTy, PlANT AND EQuIPMENT

Land and buildings 79.6 79.3 

Plant and machinery 0.4 0.9 

Other fixtures, tools and equipment 1.6 1.8 

81.6 82.0 

OTHEr NON-CurrENT ASSETS

5 Equity investments in subsidiaries and joint ventures 1,966.3 2,134.9 

6 Equity investments in associates 64.4 50.4 

11 Receivables 135.0 147.0 

12 Securities 1,159.0 715.8 

3,324.7 3,048.1 

TOTAl NON-CurrENT ASSETS 3,406.3 3,130.1 

CurrENT ASSETS

11 Receivables 165.5 11.3 

19 Cash and cash equivalents 0.0 0.0 

TOTAl CurrENT ASSETS 165.5 11.3 

TOTAl ASSETS 3,571.8 3,141.4 
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All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note lIABIlITIES AND EQuITy

13 EQuITy

Share capital 124.7 124.7 

Hedge transaction reserve (0.1) (0.7)

Retained earnings 2,834.4 1,828.3 

Proposed dividend 74.8 37.4 

TOTAl EQuITy 3,033.8 1,989.7 

lIABIlITIES

lONG-TErM lIABIlITIES

14 Deferred tax 12.5 11.4 

15 Credit institutions 50.9 228.8 

Deposits 3.1 3.3 

66.5 243.5 

SHOrT-TErM lIABIlITIES

15 Short-term portion of long-term debt 177.8 55.4 

15 Credit institutions 220.1 827.3 

16.17 Trade payables and other payables 73.6 25.5 

471.5 908.2 

TOTAl lIABIlITIES 538.0 1,151.7 

TOTAl lIABIlITIES AND EQuITy 3,571.8 3,141.4 

18 Contingent liabilities and guarantees

21-22 Notes without reference
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P A r E N T  C O M P A N y  C A S H  F l O W  S T A T E M E N T
JANuAry 1 - DECEMBEr 31

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

PrOFIT BEFOrE TAX 1,106.2 442.8 

Adjustment for operating items of a non-cash nature, etc.

2 Depreciation and impairment losses 1.2 1.0 

Other operating items, net (340.9) (96.5)

Provisions 0.0 0.4 

Financial income (801.3) (464.8)

Financial expenses 30.3 20.4 

Cash flow from operating activities before changes in working capital (4.5) (96.7)

20 Changes in working capital 1.7 78.8 

Cash flow from operating activities (2.8) (17.9)

Interest income received 10.9 83.1 

Interest expenses paid (25.7) (19.2)

Cash flow from ordinary activities (17.6) 46.0 

17 Joint taxation contribution received 7.8 30.0 

Cash flow from operating activities (9.8) 76.0 

Purchase of property, plant and equipment (0.9) (2.5)

Sale of property, plant and equipment 0.2 0.0 

5 Acquisition of subsidiaries 0.0 (893.6)

Capital increase and conversion of debt into investment (15.0) (75.0)

6 Acquisition of associates (9.1) 0.0 

Sale of subsidiaries 504.9 0.0 

Dividend/capital increase in subsidiaries, etc. 160.8 21.6 

Sale of securities 249.0 246.9 

CASH FlOW FrOM INVESTING ACTIVITIES 889.9 (702.6)

Debt financing

Repayment of long-term liabilities (55.6) (84.9)

Proceeds from mortgage debt raised 0.0 29.3 

Increase (repayment) of debt to credit institutions (798.7) 606.2 

Increase (repayment) of intra-group balances 43.3 22.5 

Repayment of debt on conversion of debt into investment 0.0 75.0 

Shareholders:

Dividend paid (35.4) (23.6)

Employee shares 0.0 2.1 

Purchase of treasury shares (33.7) 0.0 

CASH FlOW FrOM FINANCING ACTIVITIES (880.1) 626.6 

Cash flows for the year 0.0 0.0 

Cash and cash equivalents at January 1 0.0 0.0 

Value adjustment of cash and cash equivalents 0.0 0.0 

19 CASH AND CASH EQuIVAlENTS AT DECEMBEr 31 0.0 0.0
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All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

1 rEVENuE

Management fee 2.3 2.6 

Sale of wind energy 0.4 0.5 

Rental income 13.6 13.6 

16.3 16.7 

2 COSTS

STAFF COSTS

Remuneration to the Board of Directors of Schouw & Co. 1.1 0.8 

Wages and salaries 8.7 7.5 

Pensions 0.6 0.5 

Share-based payment 1.0 0.4 

11.4 9.2 

For more information on salaries, pensions and share-based payment to the Management Board of Schouw & Co., see 

note 3 to the consolidated financial statements.

Staff costs and share-based payment are recognised under administrative expenses.

Average number of employees 8 9

SHArE OPTION PrOGrAM

Details of the share option plan are provided in Note 3 to the consolidated financial statements.

EMPlOyEE SHArES

In 2006, Schouw & Co. allocated 147 of its treasury shares for employee share schemes. Employee shares are granted 

on the basis of a performance-driven model. If the conditions are met, the employees receive a variable number 

of shares at no consideration equivalent to the estimated performance value. The condition was met for the 2006 

financial year and employees have obtained a right to receive shares at a value of DKK 0.1 million, which amount is 

expensed in the income statement for 2006. The shares are held in blocked accounts until the end of the seventh 

calendar year following grant.

DEPrECIATION/IMPAIrMENT

Depreciation, property, plant and equipment (1.2) (1.0)

Depreciation and impairment recognised in the income statement:

Production (0.5) (0.5)

Administrative functions (0.7) (0.5)

(1.2) (1.0)

3 FEES TO AuDITOrS APPOINTED By THE GENErAl MEETING

Audit fees, KPMG 0.3 0.2 

Non-audit fees, KPMG 0.1 0.2 

Fees for tax- and VAT-related services, KPMG 0.2 0.1 

Fees for other services, KPMG 0.3 0.3 

TOTAl FEE, KPMG 0.9 0.8 

Audit fees, Deloitte 0.0 0.1 

Non-audit fees, Deloitte 0.0 0.0 

Fees for tax- and VAT-related services, Deloitte 0.0 0.0 

Fees for other services, Deloitte 0.0 0.0 

TOTAl FEE, DElOITTE 0.0 0.1 

4 OTHEr OPErATING INCOME

Profit from the sale of property, plant and equipment and intangible assets 0.1 0.0 

0.1 0.0
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N O T E S  T O  T H E  P A r E N T  C O M P A N y  F I N A N C I A l  S T A T E M E N T S

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

5 INVESTMENTS IN SuBSIDIArIES/JOINT VENTurES

Cost at January 1 2,191.3 1,244.3 

Dividends exceeding accumulated profit (68.1) (21.6)

Addition from acquisition of business 0.0 893.6 

Capital contributions made during the year 65.0 75.0 

Disposals during the year (165.5) 0.0 

Cost at December 31 2,022.7 2,191.3 

Impairment at January 1 (56.4) (56.4)

Impairment 0.0 0.0 

Impairment at December 31 (56.4) (56.4)

Carrying amount at December 31 1,966.3 2,134.9 

Elopak Denmark A/S and Elopak AB were divested in 2006 at a total price of DKK 505.0 mllion. The carrying amount 

was DKK 165.5 million, bringing the profit less selling expenses to DKK 339.3 million.

Company

Registered 

office

Ownership 

interest 2006

Ownership 

interest  2005

BioMar Holding A/S Brande 68.82% 68.82%

DB 2001 A/S Aarhus 100% 100%

Elopak AB Helsingborg 0% 50%

Elopak Denmark A/S Aarhus 0% 50%

Fibertex A/S Aalborg 100% 100%

Martin Professional A/S Aarhus 100% 100%

P. Grene A/S Skjern 100% 100%

Schouw Finans A/S Aarhus 100% 100%

Xergi A/S Aalborg 50% 50%

6 EQuITy INTErESTS IN ASSOCIATES

Cost at January 1 57.4 57.4 

Additions 9.1 0.0 

Cost at December 31 66.5 57.4 

Adjustments at January 1 (7.0) (6.9)

Impairment for the year 0.0 (0.1)

Reversal of prior-year impairment 4.9 0.0 

Adjustments at December 31 (2.1) (7.0)

Carrying amount at December 31 64.4 50.4 

Company

Registered 

office

Ownership 

interest 2006

Ownership 

interest 2005

Incuba A/S Aarhus 49.02% 40.53%

Investments in associates are measured at cost in the parent company’s balance sheet.

7 FINANCIAl INCOME

Reversal of write-downs on investments in associates 4.9 0.0 

Interest income, etc. 1.4 0.3 

Interest income from subsidiaries 9.4 9.1 

Foreign exchange gains 0.1 0.0 

Realised capital gains on securities 31.2 116.8 

Unrealised capital gains on securities 661.6 264.7 

Dividends from subsidiaries 92.7 73.9 

801.3 464.8 

8 FINANCIAl EXPENSES

Write-down on investments in associates 0.0 (0.1)

Interest expenses, etc. (26.5) (19.2)

Interest expenses to subsidiaries (3.2) (0.3)

Foreign exchange losses 0.0 (0.7)

Realised capital losses on securities (0.4) (0.1)

Unrealised capital losses on securities (0.2) 0.0 

(30.3) (20.4)
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All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

9 TAX ON THE PrOFIT FOr THE yEAr

Tax for the year is composed as follows:

Tax on the profit for the year 7.9 2.2 

Tax on equity entries 0.0 (0.9)

7.9 1.3 

Tax on the profit for the year has been calculated as follows:

Current tax 7.2 4.0 

Deferred tax (1.0) (3.3)

Reduction of Danish corporate income tax from 30% to 28% 0.0 0.6 

Adjustment of prior-year tax charge 1.7 0.9 

7.9 2.2 

Specification of the tax on the profit for the year:

Calculated 28% tax of the profit for the year (309.7) (124.0)

Reduction of Danish corporate income tax from 30% to 28% 0.0 0.6 

Tax effect of:

Non-taxable income 315.9 124.7 

Prior-year tax adjustments 1.7 0.9 

7.9 2.2 

EFFECTIVE TAX rATE -0.7% -0.5%

10 PrOPErTy, PlANT AND EQuIPMENT

2006

Land and 

buildings

Plant and 

machinery

Other fixtures, 

tools and 

equipment Total

Cost at January 1, 2006 110.2 4.7 4.6 119.5 

Additions 0.3 0.0 0.6 0.9 

Disposals 0.0 0.0 (0.3) (0.3)

Cost at December 31, 2006 110.5 4.7 4.9 120.1 

Depreciation and impairment at January 1, 2006 (30.9) (3.8) (2.8) (37.5)

Depreciation 0.0 (0.5) (0.7) (1.2)

Disposals 0.0 0.0 0.2 0.2 

Depreciation and impairment at December 31, 2006 (30.9) (4.3) (3.3) (38.5)

CArryING AMOuNT AT DECEMBEr 31 79.6 0.4 1.6 81.6 

Depreciated over 40-50 years 10 years 3-8 years
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N O T E S  T O  T H E  P A r E N T  C O M P A N y  F I N A N C I A l  S T A T E M E N T S

All AMOuNTS IN MIllIONS OF DANISH KrONEr

Note

10 PrOPErTy, PlANT AND EQuIPMENT (CONTINuED)

2005

Land and 

buildings

Plant and 

machinery

Other fixtures, 

tools and 

equipment

Prepayments 

and assets 

under 

construction Total

Cost at January 1, 2005 106.9 4.7 4.6 1.6 117.8 

Additions 0.0 0.0 0.8 1.7 2.5 

Transferred/reclassified 3.3 0.0 0.0 (3.3) 0.0 

Disposals 0.0 0.0 (0.8) 0.0 (0.8)

Cost at December 31, 2005 110.2 4.7 4.6 0.0 119.5 

Depreciation and impairment at January 1, 2005 (30.9) (3.4) (3.0) 0.0 (37.3)

Depreciation 0.0 (0.4) (0.6) 0.0 (1.0)

Disposals 0.0 0.0 0.8 0.0 0.8 

Depreciation and impairment at December 31, 2005 (30.9) (3.8) (2.8) 0.0 (37.5)

CArryING AMOuNT AT DECEMBEr 31 79.3 0.9 1.8 0.0 82.0 

Depreciated over 40-50 years 10 years 3-8 years

11 rECEIVABlES 2006 2005

Receivables from subsidiaries 300.2 155.8 

Income tax receivable 0.0 0.0 

Other receivables 0.3 2.5 

300.5 158.3 

Breakdown of receivables:

Long-term receivables 135.0 147.0 

Short-term receivables 165.5 11.3 

300.5 158.3 

The company recognised no impairment charges on receivables during the financial year

For receivables falling due within one year after the end of the financial year, the nominal value is considered to cor-

respond to the fair value.

12 SECurITIES

Shares in Vestas Wind Systems A/S 1,158.1 714.7 

Other securities 0.9 1.1 

1,159.0 715.8 

At December 31, 2006, the company held 4,800,000 shares in Vestas Wind Systems recognised at a price of DKK 

241.27 per share. At DKK 1,158.1 million, the fair value of the holding corresponded to the market price at December 

31, 2006.

The holding is classified as a holding measured at fair value and for which value adjustments are recognised in the 

income statement as a financial income or a financial expense. The same method of recognition was applied for the 

2005 financial year.
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All AMOuNTS IN MIllIONS OF DANISH KrONEr

Note

13 EQuITy

SHArE CAPITAl

The share capital consists of 12,470,000 shares with a nominal value of DKK 10 each. All shares rank equally.

The share capital has been increased once over the last five years. In 2002, bonus shares at a nominal value of DKK 

2.7 million were issued to holders of class A shares concurrently with the merging of the A and B share classes.

TrEASury SHArES

Number of shares Nominal value Percentage of share capital

2006 2005 2006 2005 2006 2005

January 1 657,053 670,381 6,570,530 6,703,810 5.27% 5.38%

Bought 120,873 0 1,208,730 0 0.97% 0.00%

Share-based payment 0 (13,328) 0 (133,280) 0.00% -0.11%

December 31 777,926 657,053 7,779,260 6,570,530 6.24% 5.27%

Schouw & Co. has been authorised by the shareholders in general meeting to acquire up to 1,247,000 treasury shares, 

equal to 10.0% of the share capital. The authorisation is valid until the company’s next annual general meeting, at 

which time a proposal will be made to renew it.

The company acquires treasury shares for allocation to the Group’s employee share schemes and share option pro-

grammes.

HEDGE TrANSACTION rESErVE

The hedge transaction reserve contains the accumulated net change in the fair value of hedging transactions that 

meet the criteria for hedging future cash flows and for which the hedged transaction has yet to be realised.

Share

capital

Hedge

transaction

reserve

Retained

earnings

Proposed

dividend

Total

equity

EQuITy AT JANuAry 1, 2005 124.7 (2.9) 1,416.1 24.9 1,562.8 

Changes in equity, 2005

Total recognised comprehensive income 0.0 2.2 407.6 37.4 447.2 

Net share-based payment 0.0 0.0 1.3 0.0 1.3 

Dividend distributed 0.0 0.0 1.3 (24.9) (23.6)

Treasury shares sold 0.0 0.0 2.0 0.0 2.0 

Changes in equity, 2005 0.0 2.2 412.2 12.5 426.9 

EQuITy AT DECEMBEr 31, 2005 124.7 (0.7) 1,828.3 37.4 1,989.7 

Changes in equity, 2006

Total recognised comprehensive income 0.0 0.6 1,039.6 74.8 1,115.0 

Net share-based payment 0.0 0.0 (1.8) 0.0 (1.8)

Dividend distributed 0.0 0.0 2.0 (37.4) (35.4)

Treasury shares sold 0.0 0.0 (33.7) 0.0 (33.7)

Changes in equity, 2006 0.0 0.6 1,006.1 37.4 1,044.1 

EQuITy AT DECEMBEr 31, 2006 124.7 (0.1) 2,834.4 74.8 3,033.8
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N O T E S  T O  T H E  P A r E N T  C O M P A N y  F I N A N C I A l  S T A T E M E N T S

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

14 DEFErrED TAX

Deferred tax at January 1 11.4 8.7 

Deferred tax for the year recognised in profit for the year 1.1 3.3 

Effect of lowering of Danish corporate income tax from 30% to 28% 0.0 (0.6)

net DEFErrED TAX AT DECEMBEr 31 12.5 11.4 

Deferred tax is recognised in the balance sheet as follows:

Defereed tax (asset) 0.0 0.0 

Deferred tax (liability) 12.5 11.4 

net DEFErrED TAX AT DECEMBEr 31 12.5 11.4 

Deferred tax pertains to:

Property, plant and equipment 11.9 10.9 

Other liabilities 0.6 0.5 

Tax loss carry-forwards 0.0 0.0 

12.5 11.4 

There are no deferred tax liabilities that have not been recognised in the balance sheet.

CHANGES IN TEMPOrAry DIFFErENCES DurING THE yEAr

2006

Balance

at Jan. 1

Recognised

in the profit

for the year

Balance

at Dec. 31

Property, plant and equipment 10.9 1.0 11.9 

Other liabilities 0.5 0.1 0.6 

Tax losses 0.0 0.0 0.0 

11.4 1.1 12.5 

2005

Balance

at Jan. 1

Recognised

in the profit

for the year

Balance

at Dec. 31

Property, plant and equipment 9.9 1.0 10.9 

Other liabilities 0.6 (0.1) 0.5 

Tax losses (1.8) 1.8 0.0 

8.7 2.7 11.4
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All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

15 DEBT TO CrEDIT INSTITuTIONS

Debt recognised in the balance sheet:

Credit institutions (long-term) 50.9 228.8 

Short-term part of long-term liabilities 177.8 55.4 

Credit institutions (short-term) 220.1 827.3 

448.8 1,111.5 

Fair value 448.7 1,112.0 

Nominal value 448.8 1,111.5 

Long-term debt falling due more than five years after the end of the financial year (carrying amount). 40.8 42.5 

The parent company had the following long-term loans and short-term credit facilities at December 31:

Effective rate of interest Carrying amount Fair value

Currency Matures in

Fixed/ 

floating 2006 2005 2006 2005 2006 2005

DKK 2009 Fixed 4.8% 4.9% 11.9 25.1 11.9 25.1 

DKK 2025 Floating 3.8% 4.0% 51.3 44.0 51.2 44.5 

EUR 2007 Fixed 4.7% 4.7% 15.1 35.3 15.1 35.3 

EUR 2021 Floating 3.6% 3.0% 150.4 179.8 150.4 179.8 

Total long-term loans 228.7 284.2 228.6 284.7 

Of which short-term part of long-term debt 177.8 55.4 177.8 55.4 

DKK 3.5% 3.0% 20.8 818.0 20.8 818.0 

Loans from subsidiaries - DKK 3.3% 2.8% 199.3 9.3 199.3 9.3 

Total short-term credit facilities 220.1 827.3 220.1 827.3 

Total interest-bearing debt 448.8 1,111.5 448.7 1,112.0 

Weighted average effective rate of interest 3.6% 3.1%

16 TrADE PAyABlES AND OTHEr PAyABlES 2006 2005

Trade payables 0.7 1.7 

Debts to subsidiaries (non-interest bearing) 50.0 0.1 

Income tax payable 19.6 20.8 

Other payables 3.3 2.9 

73.6 25.5 

17 INCOME TAX PAyABlE

Income tax payable at January 1 20.8 (5.1)

Prior-year adjustments (1.8) (1.0)

Current tax for the year including jointly-taxed subsidiaries (7.2) (4.0)

Tax for the year recognised in equity 0.0 0.9 

Joint taxation contribution received 7.8 30.0 

INCOME TAX PAyABlE AT DECEMBEr 31 19.6 20.8
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N O T E S  T O  T H E  P A r E N T  C O M P A N y  F I N A N C I A l  S T A T E M E N T S

All AMOuNTS IN MIllIONS OF DANISH KrONEr 2006 2005

Note

18 CONTINGENT ASSETS, CONTINGENT lIABIlITIES AND GuArANTEES

CONTINGENT lIABIlITIES

The parent company is jointly and severally liable for tax on the jointly taxed income of the Group for 2003-2004.

Effective from 2005, the parent company has been a management company for the jointly-taxed Danish subsidiaries.

GuArANTEES

The following assets have been provided as security to credit institutions:

Land and buildings with a carrying amount of 79.3 79.3 

Other charges 15.1 15.7 

19 CASH AND CASH EQuIVAlENTS

Cash and cash equivalents at December 31 comprised:

Cash and cash equivalents 0.0 0.0 

0.0 0.0 

20 CHANGES IN WOrKING CAPITAl

Change in other receivables 2.2 81.5 

Change in trade payables and other payables (0.5) (2.7)

1.7 78.8

21 FOrEIGN EXCHANGE AND INTErEST rATE rISKS AND uSE OF FINANCIAl DErIVATIVES

THE PArENT COMPANy’S rISK MANAGEMENT POlICy

Due to the nature of its operations, investments and financing, the parent company is exposed to changes in 

exchange and interest rates. The parent company policy is not to actively conduct speculation in financial risks. 

Accordingly, the parent company’s financial management exclusively involves the management of financial risk  

relating to its operations and investments.

For a description of the accounting policies and methods applied, including the recognition criteria and basis of  

measurement, see the relevant section under accounting policies.

CurrENCy rISK

The parent company’s foreign exchange risks involve foreign subsidiaries and subsidiaries of foreign subsidiaries. 

Currency hedges have been set up for part of these investments.

THE PArENT COMPANy’S FOrEIGN EXCHANGE rISKS rECOGNISED IN THE BAlANCE SHEET AT DECEMBEr 31, 2006

Currency Receivables Debt

Hedged by way of 

forward currency 

contracts and 

currency swaps 1) Net position

EUR 0.0 (165.6) 0.0 (165.6)

THE PArENT COMPANy’S FOrEIGN EXCHANGE rISKS rECOGNISED IN THE BAlANCE SHEET AT DECEMBEr 31, 2005

Currency Receivables Debt

Hedged by way of 

forward currency 

contracts and 

currency swaps 1) Net position

EUR 0.0 (215.1) 0.0 (215.1)

1)  Positive principal amounts on forward currency contracts indicate a purchase of the currency in question.  

Negative principal amounts indicate a sale.
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All AMOuNTS IN MIllIONS OF DANISH KrONEr

Note

21 FOrEIGN EXCHANGE AND INTErEST rATE rISKS AND uSE OF FINANCIAl DErIVATIVES (CONTINuED)

INTErEST rATE rISK

It is parent company policy to hedge interest rate risk on the parent company’s loans. Hedging normally consists of 

interest rate swaps that convert floating rate loans to fixed rate loans.

  The following contractual revaluation and repayment structures apply to the parent company’s interest-bearing 

financial assets and liabilities.

Revaluation/repayment falls due in

Category 0-1 year 1-5 years > 5 years Total

Effective rate  

of interest

Mortgage and credit institutions (200.4) (28.3) 0.0 (228.7) 4.4%

Credit institutions, short-term (20.8) 0.0 0.0 (20.8) 4.2%

Loans from subsidiaries (199.3) 0.0 0.0 (199.3) 3.3%

Interest rate swaps (principal), floating rate 0.0 0.0 0.0 0.0 0.0%

Interest rate swaps (principal), fixed rate 0.0 0.0 0.0 0.0 0.0%

Rate cap (principal) 150.5 0.0 0.0 150.5 4.4%

Rate cap (hedged) (150.5) 0.0 0.0 (150.5) 5.0%

December 31, 2006 (420.5) (28.3) 0.0 (448.8)

Mortgage and credit institutions (107.6) (176.6) 0.0 (284.2) 3.6%

Credit institutions, short-term (818.0) 0.0 0.0 (818.0) 3.0%

Loans from subsidiaries (9.3) 0.0 0.0 (9.3) 2.8%

Interest rate swaps (principal), floating rate 20.0 0.0 0.0 20.0 3.3%

Interest rate swaps (principal), fixed rate (20.0) 0.0 0.0 (20.0) 4.9%

Rate cap (principal) 0.0 150.6 0.0 150.6 3.0%

Rate cap (hedged) 0.0 (150.6) 0.0 (150.6) 5.0%

December 31, 2005 (934.9) (176.6) 0.0 (1111.5)

Effective rates of interest are calculated at the balance sheet date.

The fair value of the interest rate swap outstanding at the balance sheet date entered into to hedge an interest rate 

risk on floating rate loans amounts to DKK 0 million (2005: DKK (0.2) million).

22 rElATED PArTy TrANSACTION

Related parties are described in note 32 to the consolidated financial statements.

BOArD OF DIrECTOrS, MANAGEMENT AND EMPlOyEES

Management remuneration and share option programmes are described in note 2.

SuBSIDIArIES AND ASSOCIATES

Information on trading with subsidiaries and associates is provided below:

The parent company has received a management fee of DKK 2.3 million (2005: DKK 2.6 million).

Outstanding balances with subsidiaries and associates at December 31 are specified in note 11. Parent company debt 

to subsidiaries at December 31 is specified in notes 15 and 16.

The parent company has received dividend of DKK 160.8 million (2005: DKK 95.4 million) from subsidiaries. No divi-

dends were received from associates in 2006 or 2005. Of dividends received in 2006, dividends that for accounting 

purposes are considered repayment of acquisition amounts amounted to DKK 68.1 million (2005: DKK 21.5 million).

Except as set out above, no transactions were made during the year with members of the Board of Directors, 

Management Board, senior management, major shareholders or any other related parties.
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Management’s responsibility statement

To the shareholders of Aktieselskabet Schouw & Co.

The Board of Directors and the Management have today reviewed and approved the annual report of Aktieselskabet Schouw & Co. 

for the 2006 financial year. 

The annual report has been prepared in accordance with the International Financial Reporting Standards as adopted by the EU 

and additional Danish disclosure requirements for annual reports of listed companies. We consider the accounting policies to be 

appropriate to the effect that the annual report gives a true and fair view of the Group’s and the parent company’s assets, liabili-

ties and financial position at December 31, 2006 and of the results of the Group’s and the Parent Company’s operations and cash 

flows for the financial year ended December 31, 2006.

We recommend that the annual report be adopted by the shareholders at the annual general meeting.

Aarhus, March 15, 2007

Management

Jens Bjerg Sørensen Peter Kjær
President

Board of Directors

Jørn Ankær Thomsen Erling Eskildsen

Chairman Deputy Chairman

Niels Kristian Agner Erling Lindahl Kjeld Johannesen
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Independent auditors’ report

To the shareholders of Aktieselskabet Schouw & Co.

We have audited the annual report of Aktieselskabet Schouw & Co. for the 2006 financial year, which comprises the statement by 

the Board of Directors and the Management on the annual report, Management’s reviews, accounting policies, income statement, 

balance sheet, statement of recognised comprehensive, cash flow statement and notes for the Group as well as for the parent 

company. The annual report has been prepared in accordance with International Financial Reporting Standards as adopted by the 

EU and additional Danish disclosure requirements for annual reports of listed companies.

The Board of Directors’ and the Management’s responsibility for the annual report

The Board of Directors and the Management are responsible for the preparation and fair presentation of this annual report in 

accordance with International Financial Reporting Standards as adopted by the EU and additional Danish disclosure requirements 

for annual reports of listed companies. This responsibility includes: designing, implementing and maintaining internal control 

relevant to the preparation and fair presentation of an annual report that is free from material misstatement, whether due to 

fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in 

the circumstances.

Auditors’ responsibility and basis of opinion

Our responsibility is to express an opinion on this annual report based on our audit. We conducted our audit in accordance with 

Danish Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit 

to obtain reasonable assurance whether the annual report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual report. The 

procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the 

annual report, whether due to fraud or error. In making those risk assessments, the auditors consider internal control relevant to 

the Company’s preparation and fair presentation of the annual report in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An 

audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 

made by the Board of Directors and the Management, as well as evaluating the overall presentation of the annual report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Our audit did not result in any qualification.

Opinion

In our opinion, the annual report gives a true and fair view of the Group’s and the parent company’s financial position at 

December 31, 2006 and of the results of the Group’s and the parent company’s operations and cash flows for the 2006 finan-

cial year in accordance with International Financial Reporting Standards as adopted by the EU and additional Danish disclosure 

requirements for annual reports of listed companies.

Aarhus, March 15, 2007 

KPMG C.Jespersen, Statsautoriseret revisionsinteressentskab

Claus Monfeldt  

State Authorised  

Public Accountant 
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Q u A r T E r l y  F I G u r E s
THE GrOuP

All amounts in dkk million 1 ST QuArTEr 2 nd QuArTEr 3 rd QuArTEr 4 th QuArTEr TOTAl

INCOME STATEMENT 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

Total revenue 1,442.8 836.6 1,769.3 953.6 2,177.0 950.5 1,981.1 994.1 7,370.2 3,734.8 

Gross profit 303.4 223.7 382.7 266.3 485.4 276.7 388.2 225.3 1,559.7 992.0 

Profit before depreciation and amortisation (EBITDA) 113.3 81.7 182.7 117.7 279.3 138.8 214.4 83.6 789.7 421.8 

EBITDA ratio 7.9% 9.8% 10.3% 12.3% 12.8% 14.6% 10.8% 8.4% 10.7% 11.3%

Depreciation (81.3) (53.3) (82.0) (53.7) (80.0) (53.4) (70.4) (47.7) (313.7) (208.1)

Impairment 0.0 0.0 0.0 0.0 0.0 0.0 (4.5) (12.1) (4.5) (12.1)

Profit before financial items (EBIT) 32.0 28.4 100.7 64.0 199.3 85.4 139.5 23.8 471.5 201.6 

EBIT ratio 2.2% 3.4% 5.7% 6.7% 9.2% 9.0% 7.0% 2.4% 6.4% 5.4%

Share of profit from associated companies 9.8 0.5 29.2 (1.0) 21.9 0.0 17.9 0.6 78.8 0.1 

Financial items, net 248.1 138.9 (4.1) 158.0 (35.7) 355.6 381.2 (342.1) 589.5 310.4 

Profit from divestments 0.0 0.0 0.0 0.0 282.9 17.9 0.0 (0.3) 282.9 17.6 

Profit before tax (EBT) 289.9 167.8 125.8 221.0 468.4 458.9 538.6 (318.0) 1,422.7 529.7 

Tax for the year (6.4) (6.1) (17.9) (9.7) (45.9) (26.2) (37.7) 8.9 (107.9) (33.1)

Profit for the year 283.5 161.7 107.9 211.3 422.5 432.7 500.9 (309.1) 1,314.8 496.6 

Cash flow from operating activities 98.0 28.6 7.2 23.1 256.6 100.3 58.5 123.7  420.3  275.7 

Cash flow from investing activities  125.7  (140.1)  (205.7)  (104.8)  (116.7)  (21.5) 378.8 (572.5)  182.1  (838.9)

Cash flow from financing activities  (350.7)  38.4  228.4  101.7  (178.5)  (75.0) (468.8) 717.5  (769.6)  782.6 

BAlANCE SHEET

Intangible assets 711.7 530.5 723.1 532.7 596.6 527.1 573.6 657.0 573.6 657.0 

Property, plant and equipment 2,576.5 1,555.5 2,671.7 1,624.6 2,515.8 1,723.2 2,572.6 2,552.3 2,572.6 2,552.3 

Other non-current assets 1,081.3 829.5 1,138.6 928.0 1,139.4 1,192.5 1,608.4 1,123.0 1,608.4 1,123.0 

Cash and cash equivalents 188.1 32.1 218.1 52.8 179.4 54.3 155.2 323.6 155.2 323.6 

Other assets 2,387.1 1,490.1 2,675.3 1,598.9 3,190.4 1,631.4 2,556.0 2,309.2 2,556.0 2,309.2 

Total assets 6,944.7 4,437.7 7,426.8 4,737.0 7,621.6 5,128.5 7,465.8 6,965.1 7,465.8 6,965.1 

Equity 3,032.6 2,086.3 3,010.0 2,297.6 3,436.3 2,738.7 3,841.4 2,779.7 3,841.4 2,779.7 

Interest-bearing debt 2,703.0 1,761.1 2,990.9 1,796.7 2,725.5 1,708.8 2,226.8 3,035.0 2,226.8 3,035.0 

Other creditors 1,209.1 590.3 1,425.9 642.7 1,459.8 681.0 1,397.6 1,150.4 1,397.6 1,150.4 

Total liabilities and equity 6,944.7 4,437.7 7,426.8 4,737.0 7,621.6 5,128.5 7,465.8 6,965.1 7,465.8 6,965.1 

Schouw & Co.´s share of equity 2,591.0 1,963.6 2,606.6 2,166.8 2,998.7 2,605.0 3,460.6 2,307.6 3,460.6 2,307.6 

Average number of employees  3,295  2,654  3,366  2,706  3,455  2,823  3,330  2,834  3,352  2,784

Quarterly figures are not audited.
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All amounts in dkk million 1 ST QuArTEr 2 nd QuArTEr 3 rd QuArTEr 4 th QuArTEr TOTAl

INCOME STATEMENT 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

Total revenue 1,442.8 836.6 1,769.3 953.6 2,177.0 950.5 1,981.1 994.1 7,370.2 3,734.8 

Gross profit 303.4 223.7 382.7 266.3 485.4 276.7 388.2 225.3 1,559.7 992.0 

Profit before depreciation and amortisation (EBITDA) 113.3 81.7 182.7 117.7 279.3 138.8 214.4 83.6 789.7 421.8 

EBITDA ratio 7.9% 9.8% 10.3% 12.3% 12.8% 14.6% 10.8% 8.4% 10.7% 11.3%

Depreciation (81.3) (53.3) (82.0) (53.7) (80.0) (53.4) (70.4) (47.7) (313.7) (208.1)

Impairment 0.0 0.0 0.0 0.0 0.0 0.0 (4.5) (12.1) (4.5) (12.1)

Profit before financial items (EBIT) 32.0 28.4 100.7 64.0 199.3 85.4 139.5 23.8 471.5 201.6 

EBIT ratio 2.2% 3.4% 5.7% 6.7% 9.2% 9.0% 7.0% 2.4% 6.4% 5.4%

Share of profit from associated companies 9.8 0.5 29.2 (1.0) 21.9 0.0 17.9 0.6 78.8 0.1 

Financial items, net 248.1 138.9 (4.1) 158.0 (35.7) 355.6 381.2 (342.1) 589.5 310.4 

Profit from divestments 0.0 0.0 0.0 0.0 282.9 17.9 0.0 (0.3) 282.9 17.6 

Profit before tax (EBT) 289.9 167.8 125.8 221.0 468.4 458.9 538.6 (318.0) 1,422.7 529.7 

Tax for the year (6.4) (6.1) (17.9) (9.7) (45.9) (26.2) (37.7) 8.9 (107.9) (33.1)

Profit for the year 283.5 161.7 107.9 211.3 422.5 432.7 500.9 (309.1) 1,314.8 496.6 

Cash flow from operating activities 98.0 28.6 7.2 23.1 256.6 100.3 58.5 123.7  420.3  275.7 

Cash flow from investing activities  125.7  (140.1)  (205.7)  (104.8)  (116.7)  (21.5) 378.8 (572.5)  182.1  (838.9)

Cash flow from financing activities  (350.7)  38.4  228.4  101.7  (178.5)  (75.0) (468.8) 717.5  (769.6)  782.6 

BAlANCE SHEET

Intangible assets 711.7 530.5 723.1 532.7 596.6 527.1 573.6 657.0 573.6 657.0 

Property, plant and equipment 2,576.5 1,555.5 2,671.7 1,624.6 2,515.8 1,723.2 2,572.6 2,552.3 2,572.6 2,552.3 

Other non-current assets 1,081.3 829.5 1,138.6 928.0 1,139.4 1,192.5 1,608.4 1,123.0 1,608.4 1,123.0 

Cash and cash equivalents 188.1 32.1 218.1 52.8 179.4 54.3 155.2 323.6 155.2 323.6 

Other assets 2,387.1 1,490.1 2,675.3 1,598.9 3,190.4 1,631.4 2,556.0 2,309.2 2,556.0 2,309.2 

Total assets 6,944.7 4,437.7 7,426.8 4,737.0 7,621.6 5,128.5 7,465.8 6,965.1 7,465.8 6,965.1 

Equity 3,032.6 2,086.3 3,010.0 2,297.6 3,436.3 2,738.7 3,841.4 2,779.7 3,841.4 2,779.7 

Interest-bearing debt 2,703.0 1,761.1 2,990.9 1,796.7 2,725.5 1,708.8 2,226.8 3,035.0 2,226.8 3,035.0 

Other creditors 1,209.1 590.3 1,425.9 642.7 1,459.8 681.0 1,397.6 1,150.4 1,397.6 1,150.4 

Total liabilities and equity 6,944.7 4,437.7 7,426.8 4,737.0 7,621.6 5,128.5 7,465.8 6,965.1 7,465.8 6,965.1 

Schouw & Co.´s share of equity 2,591.0 1,963.6 2,606.6 2,166.8 2,998.7 2,605.0 3,460.6 2,307.6 3,460.6 2,307.6 

Average number of employees  3,295  2,654  3,366  2,706  3,455  2,823  3,330  2,834  3,352  2,784

Quarterly figures are not audited.
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P O r T F O l I O  F I G u r E S

All amounts in dkk million Grene Martin Fibertex BioMar Xergi

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

INCOME STATEMENT

Revenue:

Denmark 824.3 828.4 26.0 23.8 61.5 64.8                i.o               i.o 51.1 64.2 

Rest of Europe 532.7 412.3 542.5 478.8 901.3 822.6 2,791.2 2,239.0 110.9 14.9 

Rest of World 5.9 5.3 458.9 452.9 355.5 245.1 482.6 383.1 4.9 3.6 

Total revenue 1,362.9 1,246.0 1,027.4 955.5 1,318.3 1,132.5 3,273.8 2,622.1 166.9 82.7 

Gross profit 435.8 408.1 282.1 225.6 244.7 247.7 530.3 448.9 24.0 14.4 

Profit before depreciation and amortisation (EBITDA) 150.8 136.4 99.1 49.3 172.2 161.0 312.9 210.4 6.4 (1.5)

EBITDA ratio 11.1% 10.9% 9.6% 5.2% 13.1% 14.2% 9.6% 8.0% 2.9% -1.8%

Depreciation (26.1) (27.4) (50.9) (68.8) (113.0) (84.0) (81.0) (86.1) (2.6) (1.9)

Impairment 0.0 0.0 (3.7) (12.1) 0.0 0.0 0.0 0.0 0.0 0.0 

Profit before financial items (EBIT) 124.7 109.0 44.5 (31.6) 59.2 77.0 231.9 124.3 3.8 (3.4)

EBIT ratio 9.1% 8.7% 4.3% -3.3% 4.5% 6.8% 7.1% 4.7% 1.7% -4.1%

Share of profit from associated companies 0.0 0.0 (0.6) 0.2 0.0 0.0 74.5 47.7 (0.1) 0.0 

Financial items, net (11.1) (11.1) (24.9) (31.1) (26.4) (15.4) (21.1) 3.1 2.0 (0.4)

Profit from divestments 0.0 17.6 0.0 0.0 0.0 0.0 0.0 1.1 0.0 0.0 

Profit before tax (EBT) 113.6 115.5 19.0 (62.5) 32.8 61.6 285.3 176.2 5.7 (3.8)

Tax for the year (32.1) (21.0) (5.8) 16.8 (15.5) (18.6) (44.7) (9.9) (0.7) 0.9 

Profit for the year 81.5 94.5 13.2 (45.7) 17.3 43.0 240.6 166.3 5.0 (2.9)

Cash flow from operating activities 89.0 64.7 113.5 56.8 60.8 69.1 241.9 234.8 (15.1) 13.6 

Cash flow from investing activities  (98.3)  (14.2)  (39.5)  (34.8)  (236.8)  (336.1)  (119.2)  118.1  (0.7)  (1.8)

Cash flow from financing activities  20.5  (46.0)  (68.5)  (19.5)  185.0  202.4  (300.2)  (308.0)  41.4  5.1 

BAlANCE SHEET

Intangible assets 18.1 11.0 84.8 72.1 30.1 3.9 0.0 0.0 7.2 7.7 

Property, plant and equipment 303.4 240.1 222.1 235.6 1,214.4 1,094.1 584.0 566.1 3.5 3.4 

Other non-current assets 2.1 1.5 33.2 45.0 0.0 2.7 262.2 189.9 11.9 8.5 

Cash and cash equivalents 15.8 4.7 18.9 13.4 10.5 1.5 88.1 265.6 43.6 18.0 

Other assets 621.8 536.9 565.3 580.2 540.9 398.9 1,015.3 739.4 95.4 22.9 

Total assets 961.2 794.2 924.3 946.3 1,795.9 1,501.1 1,949.6 1,761.0 161.6 60.5 

Equity 369.5 364.2 219.8 215.4 517.3 566.3 967.4 835.9 48.7 14.1 

Interest-bearing debt 394.0 261.2 521.4 578.7 890.7 708.1 461.3 470.7 20.0 8.6 

Other creditors 197.7 168.8 183.0 152.2 387.9 226.7 520.9 454.4 92.9 37.8 

Total liabilities and equity 961.2 794.2 924.2 946.3 1,795.9 1,501.1 1,949.6 1,761.0 161.6 60.5 

Schouw & Co.´s share of equity 365.4 345.7 215.4 213.8 517.3 455.5 665.8 575.3 24.3 7.1 

Capital expenditure  96.7  56.2  55.6  35.6  270.7  306.0 120.8 48.9  2.1  1.5 

Average number of employees  863  851  1,068  1,060  782  713  503  510  59  52

Not all figures are audited.
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All amounts in dkk million Grene Martin Fibertex BioMar Xergi

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

INCOME STATEMENT

Revenue:

Denmark 824.3 828.4 26.0 23.8 61.5 64.8                i.o               i.o 51.1 64.2 

Rest of Europe 532.7 412.3 542.5 478.8 901.3 822.6 2,791.2 2,239.0 110.9 14.9 

Rest of World 5.9 5.3 458.9 452.9 355.5 245.1 482.6 383.1 4.9 3.6 

Total revenue 1,362.9 1,246.0 1,027.4 955.5 1,318.3 1,132.5 3,273.8 2,622.1 166.9 82.7 

Gross profit 435.8 408.1 282.1 225.6 244.7 247.7 530.3 448.9 24.0 14.4 

Profit before depreciation and amortisation (EBITDA) 150.8 136.4 99.1 49.3 172.2 161.0 312.9 210.4 6.4 (1.5)

EBITDA ratio 11.1% 10.9% 9.6% 5.2% 13.1% 14.2% 9.6% 8.0% 2.9% -1.8%

Depreciation (26.1) (27.4) (50.9) (68.8) (113.0) (84.0) (81.0) (86.1) (2.6) (1.9)

Impairment 0.0 0.0 (3.7) (12.1) 0.0 0.0 0.0 0.0 0.0 0.0 

Profit before financial items (EBIT) 124.7 109.0 44.5 (31.6) 59.2 77.0 231.9 124.3 3.8 (3.4)

EBIT ratio 9.1% 8.7% 4.3% -3.3% 4.5% 6.8% 7.1% 4.7% 1.7% -4.1%

Share of profit from associated companies 0.0 0.0 (0.6) 0.2 0.0 0.0 74.5 47.7 (0.1) 0.0 

Financial items, net (11.1) (11.1) (24.9) (31.1) (26.4) (15.4) (21.1) 3.1 2.0 (0.4)

Profit from divestments 0.0 17.6 0.0 0.0 0.0 0.0 0.0 1.1 0.0 0.0 

Profit before tax (EBT) 113.6 115.5 19.0 (62.5) 32.8 61.6 285.3 176.2 5.7 (3.8)

Tax for the year (32.1) (21.0) (5.8) 16.8 (15.5) (18.6) (44.7) (9.9) (0.7) 0.9 

Profit for the year 81.5 94.5 13.2 (45.7) 17.3 43.0 240.6 166.3 5.0 (2.9)

Cash flow from operating activities 89.0 64.7 113.5 56.8 60.8 69.1 241.9 234.8 (15.1) 13.6 

Cash flow from investing activities  (98.3)  (14.2)  (39.5)  (34.8)  (236.8)  (336.1)  (119.2)  118.1  (0.7)  (1.8)

Cash flow from financing activities  20.5  (46.0)  (68.5)  (19.5)  185.0  202.4  (300.2)  (308.0)  41.4  5.1 

BAlANCE SHEET

Intangible assets 18.1 11.0 84.8 72.1 30.1 3.9 0.0 0.0 7.2 7.7 
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H i g h l i g h t s  i n  2 0 0 6

•  Schouw & Co. doubled its consolidated 

turnover to DKK 7,370 million in 2006 

with all Group businesses reporting 

improvements.

•  The consolidated profit for the year 

before tax was DKK 1,423 million 

against DKK 530 million in 2005, mar-

king an exceptional performance and 

the best results in company history.

•  Realised capital gains from the sale 

of Vestas shares and positive value 

adjustments on the remaining holding 

of Vestas shares contributed DKK 692 

million to the profit for the year. The 

divestment of the packaging businesses 

produced an accounting gain of DKK 

283 million.

•  Profit for the year before tax and 

effects of the value adjustment on the 

holding of shares in Vestas was DKK 

731 million, which was DKK 71 million 

higher than the most recent guidance.

•  BioMar recorded a DKK 109 million 

improvement in profit before tax after 

an exceptional year.

•  Substantial improvement by Martin pro-

duced a DKK 19 million profit before tax, 

the first profit in four years.

•  Grene reported a highly satisfactory 

performance.

•  Disappointing performance by Fibertex 

after a challenging year.

•  After selling 2,108,720 Vestas shares 

in 2006, Schouw & Co. holds 4,800,000 

shares, equal to a 2.59% ownership 

interest.

•  The Board proposes to increase the 

dividend to DKK 6 per share of DKK 10 

nominal value from DKK 3 per share in 

2005.

•  Overall, Schouw & Co. projects consoli-

dated full-year 2007 revenue of approxi-

mately DKK 8 billion and a profit before 

tax of DKK 330 million excluding the 

effects from the holding of Vestas sha-

res and the contribution to profit from 

Sjøtroll. The projected profit before tax 

equals a 10% improvement over 2006 

on a same-activity basis.

COmpAny nAmE dOmICILE COUnTRy OWnERSHIp

Aktieselskabet Schouw & Co. Aarhus denmark

 p. Grene A/S Skjern denmark 100%

  Chr. C. Grene A/S Skjern Denmark 100%
  Hydra-Grene A/S Skjern Denmark 100%
   Dansk Afgratningsteknik A/S Skjern Denmark 33.3%
  Grene Industri-service A/S Skanderborg Denmark 100%
  Grene AB Eslöv Sweden 100%
  Grene AS Oslo Norway 100%
  Grene OY Kimito Finland  100%
  Grene Sp.z o.o. Stare Miasto Poland 97.6%
  UAB Grene Siauliai Vilnius Lithuania 100%
  Grene Kramp Holding A/S Skjern Denmark 50%
   Grene Kramp s.r.o. Modřice Czech Rep. 65%
 martin professional A/S Aarhus denmark 100%

  Martin Professional Scandinavia A/S Aarhus Denmark 100%
  Martin Professional Inc. Sunrise, FL USA 100%
  Martin Professional PLC. Maidstone UK 100%
  Martin Professional France S.A. Savigny Sur Orge France 100%
  Martin Professional Italy Spa Gorle Italy 100%
  Martin Professional Pte. Ltd. Singapore Singapore 100%
  Martin Professional GmbH Karlsfeld Germany 51.0%
  Martin Professional (HK) Ltd. Hong Kong Hong Kong 46.2%
  Martin Professional Japan Ltd. Tokyo  Japan 40.0%
  Martin Manufacturing (UK) Ltd. Louth UK 100%
  Martin Manufacturing Zhuhai Ltd. Zhuhai China 100%
  Martin Security Smoke A/S Aarhus Denmark 100%
   Martin Security Smoke Ltd. Northampton UK 100%
  Beacon AB Umeaa Sweden 24.0%
 fibertex A/S Aalborg denmark 100%

  Fibertex Nonwovens Sdn. Bhd. Nilai Malaysia 100%
  Fibertex, a.s. Svitavy Czech Rep. 100%
  Fibertex France S.A.R.L. Beauchamp France 100%
  Elephant Nonwovens Nao Tecidos, U.P., Lda. Estoril Portugal 100%
  Fibertex Elephant España, S.L. Sant Cugat del Vallés Spain 100%
 Biomar Holding A/S Aarhus denmark 68.8%

  BioMar A/S  Brande Denmark 100%
   BioMar AS Myre Norway 100%
    Sjøtroll Havbruk AS *) Austevoll Norway 37.2%
   BioMar A/S Chile Holding Ltda.  Puerto Montt Chile 100%
   BioMar Chile SA  Puerto Montt Chile 100%
   BioMar S.A.S.  Nersac France 100%
    BioMar Srl  Monastier  Italy 100%
    BioMar Iberia S.L. Madrid Spain 100%
   BioMar Hellenic S.A.  Volos Greece 100%
   BioMar Ltd.  Grangemouth UK 100%
   Oy BioMar Ab  Vaasa Finland  100%
   BioMar AB  Insjön Sweden 100%
   BioMar Sp.z o.o.  Zielona Góra Poland 100%
 Xergi A/S Aalborg denmark 50%

  Xergi, Ltd. London UK 100%
   Xergi Services Ltd. London UK 80%
  Danish Biogas Technology A/S Aalborg Denmark 100%
  Xergi GmbH Teltow Germany 100%
  Xergi Biogas B.V. Zuldlaren Holland 100%
 Incuba A/S Aarhus denmark 49.0%

  IT-Huset Katrinebjerg A/S Aarhus Denmark 34.0%
  Forskerpark Aarhus A/S Aarhus Denmark 22.8%
  Østjysk Innovation A/S Aarhus Denmark 26.9%
  Inventure Capital A/S Aarhus Denmark 13.5%
  Incuba Venture I K/S Aarhus Denmark 32.6%

*)  BioMar has agreed to buy an additional stake in Sjøtroll increasing the holding to 50,6% of the capital and 50,9% of 

the votes.

G R O U p  O V E R V I E W
Selected companies as of December 31, 2006

K E y  f I G U R E S

Grene 
(100%)

biomar 
(68.8%)

incuba 
(49.0%)

martin 
(100%)

xergi 
(50%)

vestas shares

fibertex 
(100%)

property

subsidiaries associated companies etc.

aktieselskabet

Martin (13.9%)

Grene (18.5%)

Xergi (1.2%)

Other (4.1%)

Fibertex (17.9%)

BioMar (44.4%)

Martin (12.7%)

Grene (19.1%)

Xergi (0.4%)

Other (7.1%)

Fibertex (21.8%)

BioMar (38.9%)

Martin (9.4%)

Grene (26.4%)

Xergi (0.4%)

Other (7.1%)

Fibertex (12.6%)

BioMar (44.1%)

Martin (1.3%)

Grene (8.0%)

Xergi (0.2%)

Other (1.2%)

Fibertex (2.3%)

BioMar (18.4%)

Value adjustment 
Vestas (48.7%)

Divestment of
Elopak (19.9%)

revenue 2006
dKK 7,370 million

ebitda 2006
dKK 790 million

ebit 2006
dKK 471 million

ebt 2006
dKK 1,423 million

”Other” includes ordinary activities from the packaging businesses.

GROUp SUmmARy (dKK mILLIOn) 2006 2005 2004 2003 2002

REVEnUE 7,370.2 3,734.8 3,382.5 3,081.9 2,939.0 

Operating profit before goodwill 471.5 203.7 212.0 202.1 245.5 

Goodwill amortisation and impairment 0.0 (2.1) 0.0 (29.6) (50.5)

Profit/loss from associates before goodwill 79.6 0.1 (0.7) (116.4) 29.4 

Goodwill amortisation and impairment in associates (0.8) 0.0 0.0 (6.9) (36.9)

Profit/loss from divestment of equity investments 282.9 17.6 0.0 (4.6) 380.8 

Net financials 589.5 310.4 (238.7) 172.7 (90.5)

Profit/loss before tax 1,422.7 529.7 (27.4) 217.3 477.8 

Tax on the profit/loss for the year (107.9) (33.1) (38.5) (44.4) (50.5)

pROfIT/(LOSS) fOR THE yEAR 1,314.8 496.6 (65.9) 172.9 427.3 

Attributable to:

Shareholders of Schouw & Co. 1,240.3 498.0 (62.7) 172.2 426.8 

Minority interests 74.5 (1.4) (3.2) 0.7 0.5 

Share of equity attributable to shareholders of Schouw & Co. 3,460.6 2,307.6 1,789.7 1,904.4 1,838.6 

Minority interests 380.8 472.1 118.6 67.9 67.1 

TOTAL EQUITy 3,841.4 2,779.7 1,908.3 1,972.3 1,905.7 

Total assets 7,465.8 6,965.1 4,249.8 4,243.6 4,690.1 

OTHER fInAnCIAL dATA

Number of employees 3,352 2,784 2,690 2,441 2,203

Investments in property, plant and equipment 536.7 450.9 338.9 232.8 508.9 

Depreciation of property, plant and equipment 293.2 187.3 204.0 192.1 176.6 

Return on equity (%) 41.9 22.8 (3.4) 8.9 25.7 

ROIC (%) 13.5 7.7 9.1 9.4 13.7 

Equity ratio (%) 51.5 39.7 44.9 46.5 40.6 

pER SHARE dATA

Earnings per share (of DKK 10) 105.5 42.2 (5.3) 14.3 34.3 

Diluted earnings per share (of DKK 10) 105.1 42.1 (5.3) 14.3 34.3 

Dividend per share (of DKK 10) 6.00 3.00 2.00 2.00 3.00

Net asset value per share (of DKK 10) 329 235 162 165 153

Share price at year end (of DKK 10) 360 230 123 118 109

Price/net asset value 1.10 0.98 0.76 0.72 0.71

P/E 3.4 5.5 neg. 8.3 3.2 

mARKET CApITALISATIOn 4,491 2,868 1,529 1,476 1,359

The financial ratios have been calculated in accordance with “Recommendations & Ratios 2005”, issued by the Danish Society of Financial Analysts. Financial high-

lights and key figures for 2004-2006 have been prepared in accordance with IFRS. The comparative figures for 2002-2003 have not been restated to reflect the change 

in accounting policies, but were prepared according to the previous accounting policy based on the provisions of the Danish Financial Statements Act and Danish 

Accounting Standards.
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