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SIA VIA SMS GROUP

Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

General Information

Name of the company
Legal status of the company

Unified registration number, place and date
of registration

Registered office

Shareholders

Members of the Board

Subsidiaries

Reporting period

VIA SMS GROUP
Limited liability company

40003901472
Riga, 23 February 2007

13.janvara street 3
Riga, Latvia, LV-10510

STA Financial investment 50%
Deniss Serstjukovs 50%

Eduards Lapkovskis, from 20.10.2010
Deniss Serstjukovs, from 25.06.2012
Georgijs Krasovickis, from 25.08.2016

VIA SMS SIA, 13.janvara street 3, LV-1050, Riga,

Latvia (100%)

VIA SMS LT UAB, A. Vivulskio g. 7, LT-03162, Vilnius,
Lithuania, (100%) until 15.05.2017

VIA SMS PL z.0.0., Al. Jerozolimskie 123A; 02-017, Warszawa,
Poland (100%)

VIA SMS s.r.0., Lazarska 1719/5, 110 00 Praha 1, Czech Republic
(100%)

ViaConto Sweden AB, Hollindargatan 27, 113 59, Stockholm,
Sweden (100%)

ViaConto Minicredit S.1.., Josep Tatradellas 8-10, atico 3*
Barcelona 08029, Spain (100%)

CASHALOT Sp.z.0.0., Al. Jerozolimskie 123A; 02-017, Warszawa,
Poland (100%)

VIAINVEST SIA, 13.janvara street 3, LV-1050, Riga,

Latvia (100%)

Via Payments UAB, Vilkpedes g. 22, Vilnius, Lithuania, (100%)
from 19.05.2017

I January 2017 — 30 June 2017

3|Page



SIA VIA SMS GROUP
Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Interim Management Report

The Management Board of the Company presents its report on the unaudited interim consolidated and
separate financial statements for the period from 1 January 2017 to 30 June 2017.

Core activities
The core activity of the Company and its subsidiaries (together referred to as “Group™) is providing
consumer lending services (in particular — issuing payday and installment loans).

Business overview

During the period from January 1, 2017 to June 30, 2017, the Company’s operations were successful; the
Company has closed the reporting period with a net turnover of EUR 9 567 475 and corresponding 22%
increase in comparison with the same period in 2016. The largest net turnover growth is reached in Spain
and Sweden, where the net turnover has increased two times. During the first six months of 2017 the
Company has reached EBITDA of EUR 1 188 562, ensuring the net profit of EUR 363 159.

The net loan portfolio as per June 30, 2017 is EUR 17 996 380, that is for 22.7% more than the net loan
portfolio as per December 31, 2016. The largest net portfolio increase was reached in Spain, where net
loan portfolio has increased by 44%, in Poland — 37% and in Latvia - by 25%.

During the first six months of 2017 the Company has mainly focused on strengthening its positions in
existing markets. Peer to peer lending platform VIAINVEST has gained wide recognition by attracting
more than 2500 investors and passing the milestone of EUR 10 000 000 loans funded through the
platform. Several subsidiaries providing consumer lending services have undergone major improvements
in credit scoring system, communications and customer support service as well as introduced new features
to ensure fast and convenient borrowing. The Group has also expanded its operations in the Polish
market by founding online consumer lending company Cashalot that offers short-term consumer loans up
to PLN 4 000 with a term up to 30 days.

It is planned to finish the restructuration of the company until mid of the September, 2017. The process
will result in the change of the legal form from Ltd. (Limited Liability Company) to JSC (Joint Stock

Company).

During the second half of 2017 VIA SMS Group will continue to focus on providing safe and reliable
alternative financial services as well as strengthen its positions in represented markets — Latvia, Poland,

Czech Republic, Sweden a pain.
j

- R

D. Serstjukovs
Member of the Board

=
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SIA VIA SMS GROUP
Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Interim Statement of Management’s Responsibility

The Management Board of SIA VIA SMS Group (“the Company”) is responsible for preparing the
unaudited interim consolidated and separate financial statements of the Company and its subsidiaries.

The unaudited interim consolidated and separate financial statements are prepared in accordance with the
source documents and give a true and fair view of the Company” s and its subsidiaries’ financial position,
operation results and cash flows for six months period ended 30 June 2017,

"The Board confirms that appropriate accounting policies have been consequently applied and prudent and
reasonable judgments and estimates have been made by the management in the preparation of the
unaudited interim consolidated and separate financial statements for six months period ended 30 June
2017, set ourt on pages 6 to 28. The Board also confirms that International Financial Reporting Standards
(IFRS) as adopted by the EU have been applied and complied with. The unaudited interim consolidated
and separate financial statements have been prepared on a going concern basis and in compliance with
laws and regulations of the Republic of Latvia applicable to the preparation of financial statements.

The Group’s management Board is responsible for the maintenance of proper accounting records, the
safeguarding of the Group’s assets, and the prevention and detection of fraud and other irregularities in
the Group. The Group’s Board is also responsible for operating the Group in compliance with all the
applicable laws and other legislative or regulatory provisions of the Republic of Latvia, as well as with the
national laws and regulations of the countries in which the Group conducts its business.

On behalf of the Manage

D. Serstjukovs

Member of the Board

E. Lapkovskis
Member of the

Riga, 31 August 2017
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SIA VIA SMS GROUP

Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Consolidated and Separate Income Statements

Net turnover

Operating costs
Impairment allowances
Gross profit/ (loss)
Selling expenses (marketing)
Operating profit/ (loss)
Admunistrative expenses
Other operating expenses
Other operating income

Profit/ (loss) before tax

Taxes

Net profit/ (loss) for the

period

Profit/ (loss) attributable to

equity holders

*

Notes

Group Company
01.01.2017- 01.01.2016- 01.01.2017- 01.01.2016-
30.06.2017. 30.06.2016. 30.06.2017. 30.06.2016.

EUR EUR EUR EUR
(corrected)

9567475 7842382 578 058 478 581
(1933202) (1438 629)* (530 752) (471 674)
(3 784 929) (2712 584) - -

3 849 254 3691 169 47 306 6 907
(1288 872) (857 460) i (1 360)
2 560 382 2 833 709 47 306 5547
(1 888228) (1390 734)* (26 620) (15 766)
(255 953) (441 415) (12 580) (521)
204 103 100 343919 51557
620 304 1 001 660 352 025 40 817
(257 145) (344 596) (8652)
363 159 657 064 343 373 40 817
363 159 657 064 343373 40 817

- reclassification of expense (see note 5 and 6)

The accompanying notes on pages 12 to 28 form an integral part of the consolidated and separate

financial statements.

The consolidated and sepd
Board on 31 August 201

7

1al statements on pages 6 to 28 were approved by the Management
¢d on behalf of the Company by:

ey

Member of the Board
D. Serstjukovs
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SIA VIA SMS GROUP
Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Consolidated and Separate Statements of Comprehensive Income

Group Company
01.01.2017- 01.01.2016- 01.01.2017- 01.01.2016-
30.06.2017. 30.06.2016. 30.06.2017. 30.06.2016.
EUR EUR EUR EUR

Net profit/ (loss) for the 363 159 657 064 343 373 40 817
period
F oreign currency translation 73 159 (16 998) :
reserve
Total comprehensive 436 318 640 066 343 373 40 817
mcome

The accompanying notes on pages 12 to 28 form an integral part of the consolidated and separate
financial statements.

The consolidated and separate financial statements on pages 6 to 28 were approved by the Management
Board on 31 August 2017 and signed on behalf of the Company by:

% S

Member ¢f the gar; Member of the Board
E. Lapkovskfs / | D. Serstjukovs
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SIA VIA SMS GROUP

Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Consolidated and Separate Statements of Financial Position

Non-current assets
Property, plant and
equipment

Intangible assets
Investments in leasehold
‘lmprva_‘IneﬁTR

Investments in
subsidiaries and associates
Bonds

Loans and trade
receivables

Deferred tax

Current assets

Loans and trade
receivables

Other recetvables
Prepaid expenses
Cash and cash equivalents

Total assets

Note

9

10

19

11; 19

13

Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016

EUR EUR EUR EUR
2 117 088 2392 824 12 198 570 10 911 245
134 639 74 396 - -
297 944 2931155 - -
41 865 38 271 - .
- - 2262472 1 953 336
1 255 140 1615 000 1 255 140 1 615 000
161 978 152 260 8 680 889 7 342 840
225522 219 742 69 69
24 151 962 17 385 263 1145 895 836 278
17 996 380 14 669 170 509 088 289 871
3104753 1484719 361 312 402 499
147 472 73 253 14 992 841
2903 357 1158 121 260 503 143 067
26 269 050 19 778 087 13 344 465 11747 523

The accompanying notes on pages 12 to 28 form an integral part of the consolidated and separate

financial statements.

The consolidated and segatate

Board on 31 August 20

ancial statements on pages 6 to 28 were approved by the Management
behalf of the Company by:

Member of the Board

D. Serstjukovs
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SIA VIA SMS GROUP

Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Consolidated and Separate Statements of Financial Position (cont’d)

Equity Note
Share capiral 15
Foreign currency translation

reserve

Revaluation reserve 9

Retained earnings

Non-current liabilities
Bonds

Borrowings

Current liabilities

Bonds 16

Borrowings 16
Trade payables

Other liabilities

Corporate income tax

payable

Accrued liabilities 17
Deferred income

Total liabilities

Total equity and liabilities

6 105 000

1931 969

15 178 972

72 462

10 266 592
3703 301
418 208

81 814
415 257
221 340

23 215 941
26 269 050

Group
30.06.2017 31.12.2016
EUR EUR
3053 107 2657 702
803 000 803 000
115 147 41 989
179 261 234 261
1955 699 1578 452
8036 969 7 650 139

6 105 000

1545139

9470 246

58 354

6 154 635
2022 437
391 676
223 333

433 571
186 240
17 120 385
19 778 087

6 105 000

4562 366
1089 279
72 462
980 479
5361

23 670
3234

4073

11 756 645
13 344 465

Company
30.06.2017 31.12.2016
EUR EUR
1587 820 1244 447
803 000 803 000
784 820 441 447
10 667 366 8 720 401

6 105 000

2615 401

1782 675

58 354

1698 271
217
17

21 675

4141
10 503 076
11747 523

The accompanying notes on pages 12 to 28 form an integral part of the consolidated and separate

financial statements.

The consolidated and se
Board on 31 August 201 %ear(d.si

/

Member of th
E. Lapkoyski

ancial statements on pages 6 to 28 were approved by the Management
d on behalf of the Company by:

N

Member of the Board

D. Serstjukovs
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SIA VIA SMS GROUP

Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Consolidated and Separate Cash Flow Statements

Cash flows to/ from operating
activities

Profit/ (loss) before tax

Interest income

Interest expenses

Depreciation, amortization, and write-offs of
property, plant and equipment and intangible
assers

Dividends received

Operating profit before adjustments for
current assets and current liabilities
Increase/(decrease) in loans
Increase/(decrease) in recetvables and other
assets

Interest received

Increase/(decrease) in other liabilities

Cash generated from operations
Corporate income tax (paid)

Net cash flows to/ from operating activities

Cash flows to/ from investing activities
Purchase of property, plant and equipment and
intangible assets

Income from sale of investments/(Investments
in subsidiaries)

( Tssued) loans

Net cash flows to/ from investing activities

Cash flows to/ from financing activities
Received borrowings

Repayment of borrowings

Bought back bonds

Interest paid

Dividends received

Net cash flows to/ from financing activities
Change in cash and cash equivalents

Cash and cash equivalents at the beginning of
the period

Cash and cash equivalents at the end of the
period

The nccompan}“ing notes o
financial statements.

The consolidated and sef
Board on 31 August 2(¢1

Member of fth

E. Lapkovgk

Group Group Company
01.01.2017- 01.01.2016- 01.01.2017-
30.06.2017. 30.06.2016. 30.06.2017.

EUR EUR EUR

Note
620304 1001 660 352 025
(9 786) - (577 158)
372 371 491 700 476 659
98 332 92 840

9716 - (343324
1091943 1586200 (91798)
(3327210) (1368256) (1397 646)
(1678258) (1392 645) (52 687)
. - 353 642

7150 876 2668 399 106 105

3237351 1493698 (1082 384)

(574 261) (397 644) (27 093)

2663090 1096054 (1109 477)

(166 695) (32 308) -

- (134393)

(28 500) - -
(195195)  (32308) (134 393)
225 000 314000 2015095
(248 831) (78 935)
359 860 (246 000) 359 860
(1058 688) (433 235) (1246914)
- - 312 200

(722 659) (365 235) 1361306

1745 236 698 511 117 436

1158121 542 868 143 067

2 3 241 37 260 5

14 2903 357 1 241 379 260 503

Member of the Board
D. Serstjukovs

Company

01.

30.

01.2016-
06.2016.
EUR

EUR

40 817
(468 073)
436 493

(50 000)
(40 763)
(345 791)
33 962

505 163
(26 705)
125 866

125 866

(100 761)

(100 761)

912 373
(4 000)
(246 000)
(329 837)
50 000
382536
407 641

68 119

475760

pages 12 to 28 form an integral part of the consolidated and separate

cial statements on pages 6 to 28 were approved by the Management

ed on behalf of the Company %



SIA VIA SMS GROUP

Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Consolidated and Separate Statements of Changes in Shareholder’s Equity

Gioiif Sha?re Foreignv Rt.:taifltd Revaluation Total
capital currency  earnings/(Ac- reserve
translation cumulated
reserve Loss)

EUR EUR EUR EUR EUR
Balance as of 01.01.2015. 803 000 77 752 (1127 207) 454 259 207 804
Correction (2) 2 -
Revaluation reserve s - (110 000) (110 000)
E;p:::mnon of revaluation ) ) 110 000 } 110 000
Foreign currency translation (33 702) - (33 702)
The reporting year result - - 1376 212 - 1376 212
Balance as of 31.12.2015, 803 000 44 050 359 003 344 261 1550 314
Revaluation reserve - - - (110 000) (110 000)
B::E:;:mnon of revaluation ) . 110 000 i 110 000
Foreign currency translation - (2 061) - E (2 061)
The reporting vear result - : 1 109 449 . 1109 449
Balance as of 31.12.2016. 803 000 41989 1578 452 234 261 2 657 702
Revaluation reserve - - (55 000) (35 000)
lli;gr\:mmm of revaluation i 55 000 i 55 000
Foreign currency translation 73 158 - - 73158
Disposal of subsidiary B - (40 912) (40 912)
The reporting vear result - 363 159 - 363 159
Balance as of 30.06.2017. 803 000 115 147 1955 699 179 261 3053 107

Shigts: capitl Accumulated Profit/Loss Tt

Company EUR

EUR EUR
Balance as of 01.01.2015 803 000 (707 528) 95472
Profit for the period = 857 824 857 824
Balance as of 31.12.2015 803 000 150 296 953 296
Profit for the period - 291 151 291151
Balance as of 31.12.2016 803 000 441 447 1244 447
Profit for the period - 343 373 343 373
Balance as of 30.06.2017 803 000 784 820 1587 820

The accompanying notes on pages 12 to 28 form an integral part of the consolidated and separate
financial statements.

The consolidated and sen
Board on February 2015

ial statements on pages 6 to 28 were approved by the Management
ed pn behalf of the Company by:

sl

Member of the Board
D. Serstjukovs

Member off thg Bgard
E. Lapkovski
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SIA VIA SMS GROUP

Unaudited interim financial statement for the period from 1 January 2017 to 30 June 2017

Notes to the Consolidated and Separate Financial Statements for the period
ended 30 June 2017

1. General information

SIA VIA SMS GROUP is a limited liability company registered in the Republic of Latvia. The Company
and its subsidiaries (“the Group”) operate in Latvia, as well as in other countries: the Czech Republic,
Poland, Sweden and Spain. The main business of the Group is providing shott-term loans.

The registered office of SIA VIA SMS GROUP is at 13.janvara street 3, Riga, LV-1050 Latvia.
Products and services

Group’s consumer lending product portfolio consists of 4 lending products — payday loan, installment
loan, as well as two lending products launched in 2016 — a payment card with credit line SAVA.card
(available in Latvia) and a credit line (available in Sweden).

A payday loan is a short-term consumer loan with a term up to 30 days and a maximum amount between
500 EUR and 700 EUR (varies depending on the country). Within this type of loan it is available to
request payment deferral services, income from what amounts around 50% of the Group’s revenue.

An installment loan is a consumer loan with a term from 3 to 24 months and 2 maximum amount that
does not exceed 1400 EUR. This type of loans is available for Group clients in Latvia and Sweden.
Swedish customers can also access a credit line with an amount up to 20 000 SEK.

SAVA.card is available for Group clients in Latvia. It is a payment card with a credit line up to 1500 EUR
that offers an opportunity to receive a payment card operating in the MasterCard payment system. This
allows cardholders to make purchases in more than 32 million sale points in the world where MasterCard
is accepted. Clients are able to apply for the card as well as manage it online.

In August, 2017 VIA SMS Group has introduced multiproduct services available for customers in Latvia.
Within the multiproduct services customers can combine up to three different consumer lending products
not exceeding the total maximum limit of EUR 1500.

All lending products offered by the Group are non-secured loans so the company has developed complex
risk assessment procedure, that is based on the analysis of the client's creditworthiness, historical data and
other parameters. To avoid the fraud clients are requested to transfer 0,01 EUR from their personal bank
account that allows to identify the client. All transactions that occur between the clients and the Group are
non-cash transactions made online or via a text message.

2. Summary of significant accounting principles
1) Basis of preparation of the Financial Statements

The consolidated and separate financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS™) as adopted by the European Union (the “EU”). IFRS as adopted
by the EU do not significantly differ from IFRS issued by the International Accounting Standards Board
(IASB) and are in force at the time of the preparation of these financial statements

The accompanying financial statements are presented in euro (EUR).

Accounting policies applied in the year 2016 are consistent with those used in the preparation of the
financial statements for six month period ended 30 June 2017.

The consolidated and separate financial statements have been prepared under the historical cost
convention.

12 | Page



SIA VIA SMS GROUP

Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

Standards and Interpretations applied in the reporting period

The following standards, amendments to the existing standards and their interpretations issued by the
International Accounting Standards Board (IASB) and adopted by the EU are effective in the reporting
period:

* IFRS 15 ,Revenue from contracts with customers” (effective for financial years beginning on or
after 1 January, 2017);

* Amendments to IAS 7 “Statement of Cash Flows” - Disclosure Initiative (effective for annual
periods beginning on or after 1 | anuary 2017);

* Amendments to IAS 12 “Income Taxes” - Recognition of Deferred Tax Assets for Unrealised
Losses (etfective for annual periods beginning on or after 1 January 2017).

The adoption of the amendments to the existing standards has not led ro any changes in the Group’s
accounting policy.

Standards and interpretations issued by IASB though not yet adopted by EU

At present, IFRS adopted by EU does not differ significantly of provisions adopted by Internadonal
accounting standard board (IASB), excepting below mentioned standards, amendments and
interpretations to existing standards that EU was not yet adopted for use on 31 December 2014 (indicated
effective dates reflects to fully adopted IFRS):

e IFRS 9 ,Financial instruments” (effective for financial years beginning on or after 1 January,
2018);

e IFRS 16 “Leases” (effective for annual periods beginning on or after 1 January 2019).

The Group considers that adoption of the respective standards, amendments of effective standards and
interpretations will not significantly affect Group’s financial statement at its initial application period.

2) Basis of consolidation

The consolidated financial statements include the audited financial statements of the Company and
entities controlled by the Company (its subsidiaries) on the last day of the reporting period. Control is
achieved when the Company has the power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities. Adjustments are made to the financial statements of subsidiaries, if
necessary, to unify the accounting policies used by the other members of the Group. All inter-company
transactions and balances between Group companies are eliminated in consolidation process. Subsidiaries
are consolidated using the purchase method of accounting from the date from which control has been
transferred to the Group and ceases to be consolidated from the date on which control is transferred to
another company.

The Group consists of the Company and the following companies, which are controlled either directly or
indirectly by the Company:

- VIA SMS SIA

- VIA SMS PL z.0.0.

- VIASMSsur.o.

- VIA CONTO SWEDEN AB

- VIACONTO MINICREDIT S.I.

- CASHALOT Sp.z.0.0.

- VIAINVEST SIA

- Via Payments UAB

The Company has the power and ability to influence relevant processes in these entities by carrying out
their operational management, providing funding (both as equity and loans), and providing I'T resources.
That gives the Company control over these entities.

B |Page



SIA VIA SMS GROUP

Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

3) Significant accounting assumptions and estimates

According to IFRS as adopted by the EU, the preparation of financial statements requires the company to
make estimates and assumptions that affect the reported amounts of assets and liabilities. IFRS also
requires disclosing the information about contingent assets and liabilities as of reporting date and income
and expenses for the reporting period. The Group makes estimates and assumptions concerning the
future perspectives of the Group. Actual results could differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Changes 1n accounting
estimates are recognized in the period in which the respective estimates are revised if the changes only
affect that period or in the review period and subsequent periods if the changes affect both the current
and subsequent periods.

a) Loans and receivables

Loans are measured at amortized cost using the effective interest rate method. The amortized cost of a
loan is the amount at which the loan is measured at initial recognition, minus principal repayments, plus
or minus the cumulative amortization using the effective interest method of any difference between that
initial amount and the maturity amount (through the use of an allowance account), and minus any
reduction for impairment or uncollectibility.

b) Impairment of financial assets

The Company conducts its loans receivable analysis at each reporting date, to assess whether and to what
extent an allowance for asset impairment should be made. It is disclosed in the Income Statement.

The Group recognizes impairment loss based on historical loss experience which is adjusted on the basis
of currently available data. Allowances are calculated based on base features of the portfolio. The main
criterion for assessment is settlement discipline. Calculation of necessary allowance on portfolio is based
on experience and previous period’s statistics. On the basis of knowledge of the current situation, the
management makes estimates of the net present value of expected future cash flows when determining the
amount of allowances.

The carrying amount of the asset is reduced based on the allowances and the increase/decrease of the
value, and is recognized in the income statement. The residual balances of any loan and receivable are
written off from the accounts of the statement of financial position and from allowances for credit losses,
if cannot be recovered or sold.

¢) Intangible assets and property, plant and equipment

Property, plant and equipment and intangible assets, except for goodwill and real estate, are stated at
acquisition cost, less accumulated depreciation and amortization. Depreciation and amortization are
calculated on a straight-line basis and written off over the useful life of respective intangible asset, using
the following annual depreciation and amortization rates established by the management:

Intangible assets: Useful life
Licenses 5 years
Programs 5 years

Property, plant and equipment

Buildings 20 years
Vehicles 5 years
Furniture, fittings and equipment 3-5 yeats

Intangible assets and property, plant and equipment are amortized/ depreciated over their useful life. The
amortization period and the amortization method for intangible assets with a finite useful life are reviewed
at least annually. Depreciation and amortization expense on property, plant and equipment and intangible
assets with finite lives are recognized in the income statement caption “Administrative expenses”.
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SIA VIA SMS GROUP
Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)
d) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash at bank, and demand deposits in banks.
¢) Financial liabilities

Financial liabilities are disclosed in the statement of financial position under the caption “Borrowings” and
measured at amortized cost.

Subsequent to initial rt,cogﬂmon all borrowings are stated at amortized cost, using the effective interest
rate method. Amortized cost is calculated by taking into account any issue costs, and any discount or
premium on settlement that are an integral part of the effective interest rate.

f)  De-recognition of financial assets and financial liabilities

A financial asset is derecognized where:
®  the contractual rights to the cash flows from that asset have expired; or

* the Group has transferred its rights to the cash flows from that asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘cesston” arrangement; and

® ecither (a) the Group has transferred substantially all the risks and rewards of the ownership of the
asset, or (b) the Group has neither transferred nor retained substantially all the risks and rewards
of the ownership of the asset but has retained the control of the asset.

The Group derecognizes a financial liability when its contractual obligations are discharged, cancelled or
expired.

&) Revenue recognition

Interest income and expenses are recognized in the income statement under the accrual basis of
accounting, applying the effective interest rate method. Interest income and expenses include the
amortization of the difference (discount, premjum or other) between the initial carrying amounts of the
interest-bearing financial asset or liability and its maturity amount, that is calculated using the effective
interest rate method.

Fees and commissions received from customers are generally recognized on an accrual basis when the
service is provided or on the basis of specified significant events.

Accrued interest is recognized in the income statement if the Company has no objective evidence that it
will not be received on time.

Income and expenses relating to the reporting period are recognized in the income statement irrespective
of the receipt or payment date.

h) Taxes

Current corporate income tax is calculated in accordance with tax legislation of the Republic of Latvia.

Deferred income tax is calculated on temporary differences in the timing of the recognition of the value of
assets and liabilities in the financial statements and their value for taxation purposes. The deferred income
tax assets and liabilities are determined on the basis of the tax rates that are expected to apply when the
timing differences reverse. Deferred corporate income tax asset is recognized in the financial statements
where its recoverability is foreseen with reasonable certainty.
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SIA VIA SMS GROUP

Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)
i) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimates to settle the
present obligation, its carrying amount is based on the present value of those cash flows.

J) Share capital

The Company’s shares are classified as share capital. Incremental costs directly attributable to the issue of
new shares or options are recognized under equity as a non-taxable deduction from income.

k) Foreign currency translation:

i) Functional and presentation currency
Foreign currencies are included in the financial statements of each the Group’s entities and are presented
using the currency of the primary economic environment in which the Group operates (“the functional
currency”). The consolidated financial statements are presented in euro (€), which is the Company’s
Ellilctional CUII’CI]C}'.

ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Gains and losses resulting from currency exchange conversions,
as well as monetary assets and liabilities denominated in foreign currencies, are recognized in the income
statement.

iii) Group companies
The results and financial position of all the Group companies that have a presentation currency different
from the Group’s presentation currency are translated into the functional currency as follows:

®  Assets and liabilities are translated at the applicable exchange rate at the final reporting date;

¢ Income and expenses for each income statement caption are translated at the average exchange rate,
and

®  All resulting exchange differences are recognized as a separate component of equity.

On consolidation, from currency exchange differences arising from the translation of the net investment
in foreign operations are taken to shareholders’ equity.
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SIA VIA SMS GROUP

Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

3. Financial risk management

Risk management is an integral part of the Group’s activities. Risk categories that are addressed by the
Group subsidiaries mainly include credit risk, country risk, liquidity risk, and currency risk. Each subsidiary
participates in the credit risk management by developing its own risk management instruments, such as
lending procedures, while country, liquidity and currency risks are managed at the Group level.

Credit risk

Credit risk is the risk of losses arising from a borrower's or counterparty's inability to meet its contractual
obligations. Credit risk is mitigated as follows:

Lending procedures are set up in each Group subsidiary to ensure high quality of portfolio. Such
procedures are constantly improved and include judicial and behavioral indicators, use of credir
bureau data and the reduction of loan principal when the prospective customer has a questionable
creditworthiness.

Penalties, extension of payment terms, restructuring (renegotiation) are used to mitigate risks
associated with unrepaid debts. These options are available to borrowers in cases where there is
difficulty or unwillingness to repay the debt. Extensions and restructuring (renegotiation) both
extend the repayment date simultaneously with generating extra cash flow to the portfolio.

In 2017 all Subsidiaries operate an automated credit decision system.

In 2017 a new fraud prevention system was installed in all Subsidiaries
p ;

® Loan loss allowances are an adequate way to mitigate the risk of losses to be incurred in the
course of loan repayment transactions. Loan loss allowances are based on the loan statistical

repayment history of borrowers.

The table below shows the Group’s gross portfolio broken down by the age of debt. The numbers of
days overdue is used as an indication of the quality of the portfolio. Microloans still form the largest
portfolio share, but the tendency to increase the time to maturity continues in the reporting period.

On 30 June 2017 Days overdue  Payday EUR Instalment EUR  Credit Line EUR
BisForming <=0 10 080 316 910 405 1 886 074
1-30 1612432 111 862 404 887
Pt due st 31-60 916 511 63 234 201 333
impaired 61-90 761 296 79 666 211 261
Impaired 90+ 5772067 1 382399 195 985
Restructured - 640 484 362 828 -
Total 19 783 106 2910 394 2 899 540
Loans and receivables: 25 593 040
Unearned commission: (363 297)
Impairment allowances: (7 233 363)
Net loan portfolio: 17 996 380
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Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

On 31 December Days overdue Payday Instalment Credit
2016 EUR EUR Line EUR
Performing <=( 8 397 895 893 895 1618 932
Past due not impaired 1-30 1222 450 122 348 444 646
Impaitred 31-60 635 229 70 538 143 986
61-90 562 015 77 558 134 705
90+ 4371139 1110 807 40 413
Restructured - 594 164 306 863 -
Total 15 782 912 2 582 009 2 382 682
Loans and receivables: 20 747 603
Unearned commission: (349 508)
Impairment allowances: (5 728 925)
Net loan portfolio: 14 669 170

Country risk

Country risk is the risk associated with changes in operation on the country level, and includes two basic
areas: changes in the legislation of each respective country, and issues related to maintaining enough equity
to issue loans to borrowers at all times, i.e. liquidity risks. Both country level risks are reduced with close
control of operations from the country management, as well as the regular assessment of the situation
from the management of the Group. Liquidity risk is low given the fast-turnaround nature of the payday
product.

The table below shows the exposure of the loan portfolio to country risk in different countries. Polish,
Latvian and Spanish portfolios are growing the fastest Czech Republic and Sweden show moderate
growth.

30.06.2017 31.12.2016
EUR EUR

Poland 7 842 279 5724 022
Latvia 5835619 4 688 531
Sweden 5373 900 5036 106
Spain 3538 458 2459 608
Czech Republic 3002 784 2 839 3306
Total 25 593 040 20 747 603

Currency risk

Currency risk is the risk of fluctuations of the value of a financial instrument as fluctuations in foreign
exchange rates affect the Group’s assets. The Group has assumed that the foreign exchange rate for
currencies could potentially fluctuate by three standard deviations recorded in the previous period. The
table below lists currencies that the Group was exposed to during the statement period, minimum and
maximum values of the interest rate according to maximum difference the rate has suffered during the
statement period.
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SIA VIA SMS GROUP
Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

30 June 2017 CZK PLN SEK
Rate on the reporting date 26.20 4.23 9.67
Maximum difference in 2017 3.2% 6.0% 3.6%
Mintmum value 25.35 3.97 9.32
Maximum value 27.04 4.48 10.03
31 December 2016 CZK PLN SEK
Rate on the reporting date 27.02 4424 9.5669
Maximum difference in 2016 0.3% 3.9% 6.7%
Minimum value 26.93 4.25 8.93
Maximum value 27.11 4.6 10.21

The following table below shows sensitive loans and receivables, and the fluctuations of each of the
currency exchange rates that come from the range between minimum and maximum exchange rates in the
reporting period, similar as described in the previous tables. As the portfolio in Poland grows, so grows
the risk introduced by its fluctuating national currency. The Czech koruna is not so stable anymore 13%
of the currency risk is attributed to its fluctuation.

30 June 2017 31 December 2016

Currency Basis Effect on result Basis Effect on result
) EUR EUR

EUR 9 374 077 - 7148 139 -
PLN 7 399 846 442 433 5510 558 213 463
SEK 5185274 188 626 4 721 006 315 100
EZK 2 908 705 94 079 2 829 508 9 828
Total 24 867 902 725 138 20 209 211 538 391

Liquidity risk

Liquidity risk is the risk that there will be not enough funds to issue loans to borrowers. Although the risk
is low given the fast-turnaround nature of the payday product, to mitigate the risk, bank statements of

each subsidiary are assessed every week by the management of the Group and by subsidiary managers on
a daily basis.
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Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

4. Net turnover

Commission fee
Fxtension fee
Penalties

SMS and other income
Restructuring
commission

Letters

Registration fee
Services provided
Total

5. Operating costs

Remuneration (operators
and debt collectors, IT)
Interest expenses

Customer due diligence

Bank charges

Debt collection expenses

SMS expenses

License and other
membership fees

Telecommunications

Orther costs

Total

Group Company
01.01.2017- 01.01.2016- 01.01.2017- 01.01.2016-
30.06.2017. 30.06.2016. 30.06.2017. 30.06.2016.
EUR EUR EUR EUR
65657137 5035217 -
2271 407 1 844 368 . -
401 796 414 636 - -
173 622 219 758 - -
76 766 171 890 - -
76 621 155 651 - s
1226 262 - -
900 600 578 058 478 581
9 567 475 7 842 382 578 058 478 581
Group Company
01.01.2017- 01.01.2016- 01.01.2017- 01.01.2016-
30.06.2017. 30.06.2016. 30.06.2017. 30.06.2016.
EUR EUR EUR EUR
(corrected)
679 718 509 277 - <
647 984 491 700 476 832 436 493
172 374 161 588
7521 55 411 23 294 18 772
75 852 29165 - .
33 140 29 457 - -
24 349 21763 - -
22 631 13 865 - -
197 923 126 403 30 626 16 409
1933 292 1438 629 530 752 471 674
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Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

6. Administrative expenses

Group Company
01.01.2017- 01.01.2016- 01.01.2017- 01.01.2016-
30.06.2017. 30.06.2016. 30.06.2017. 30.06.2016.
EUR EUR EUR EUR
(corrected)
Remuneration (other) 958 105 771 278 2820 2 651
Board remuneration 234 626 187 968 - -
Lease of premises 132 645 104 497 996 088
Legal and professional 130 749 72 985 21 550 11 939
Depreciation 97 877 92 231 -
Igusi_ness t_upﬁ 4-5 1()1 21 ()25 830 -
Accounting expenses 25.:392 18 940 - =
Household goods 20722 8 927 - .
Utilities 15 251 23150 234 185
Other 227 700 89 133 190 3
Total 1888 228 1390 734 26 620 15 766
7. Other operating expenses
Group Company
01.01.2017- 01.01.2016- 01.01.2017- 01.01.2016-
30.06.2017. 30.06.2016. 30.06.2017. 30.06.2016.
EUR EUR EUR EUR
Unrecoverable VAT 221 263 231 528 6553 521
Vacation pay reserve 9716 6411 - -
Write-offs 1 883 5326 -
Currency exchange, net = 190 592 5583
Other 23 091 7 558 444 B
Total 255 953 441 415 12 580 521
8. Other operating income
Group Company
01.01.2017- 01.01.2016- 01.01.2017- 01.01.2016-
30.06.2017. 30.06.2016. 30.06.2017. 30.06.2016.
EUR EUR EUR EUR
Currency exchange, net 148 999 - 1 557
Dividends received 43 324 - 343 324 50 000
Other 11 780 100 595 B
Total 204 103 100 343 919 51557
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Notes to the Consolidated and Separate Financial Statements (cont’d)

9. Property, plant and equipment and intangible assets

Group
Property, plant  Intangible assets Long-term Total
and equipment investments in
leased property,
plant and
equipment
EUR EUR EUR EUR

Initial value
1 January 2017 174 776 724 564 54 806 954 146
Acquisition cost 78 296 77172 11 227 166 695
Reclassification 1 636 (7 629) - (5 993)
Liquidated/ Written-off/Sold (512) - - (512)
30 June 2017 254 196 794 107 66 033 1114 336
Depreciation
1 January 2017 (100 380) (431 409) (16 535) (548 324)
Exchange rate fluctuations, net 1206 (1551) 608 263
Reclassification (1630) 7 629 - 5993
Calculated depreciation (18 804) (70 832) (8241) (97 877)
Liquidated/Written-off/Sold 57 = = 57
30 June 2017 (119 557) (496 163) (24 168) (639 888)
Carrying Amount on
1 January 2017 74 396 293 155 38 271 405 822
Carrying Amount on
30 June 2017 134 639 297 944 41 865 474 448
Depreciation of revaluation reserve is 55 000 EUR for the reporting period (55 000 EUR for the same

period of 2016). Revaluation reserve remaining value as at 30 June 2016 is 179 261 EUR (31 December
2016 234 261 EUR).
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Notes to the Consolidated and Separate Financial Statements (cont’d)

10. Investments in subsidiaties and associates

As at 30 June 2017 and 31 December 2016, the Company had the following investments in the

subsidiaries:

Company

VIA SMS SIA
(Latvia)

VIASMS LT
UAB (Lithuania)
VIA SMS PL.
z.0.0. (Poland)
VIA SMS s.r.o.
(Czech
Republic)

VIA CONTO
SWEDEN AB
(Sweden)
VIACONTO
MINICREDIT
S.L. (Spain)
CASHALOT
Sp.z.0.0. (Polija)
VIAINVEST
SIA (Latvia)
Via Payments
SIA (Lithuania)
Total

Type of

activity

Financial
services

Financial
services
Financial
services
Financial
services

Financial
services

Financial
services

Financial
services
Financial
services
Financial

services

Carrying Carrying
amount amount as of Company’s share Company’s share
as of 31.12.2016 of equity as of of equity as of
30.06.2017 EUR 30.06.2017 31.12.2016
EUR
368 443 368 443 100 % 100 %
- 2903 - 100 %
552 252 552 252 100 % 100 %
250 318 72672 100 % 100 %
847 933 801 040 100 % 100 %
100 000 100 000 100 % 100 %
45932 45932 100 % 100 %
10 000 10 000 100% 100 %
87 500 100% -
2262 378 1953 242

In the reporting period Company made a contribution 94 EUR into capital of European Economic
Interest Grouping VIA SMS R&D Services. EEIG VIA SMS R&D Services has been founded with a
purpose to provide its members with information technology, financial, marketing and legal support and
ensure efficient and effective use of resources.
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Notes to the Consolidated and Separate Financial Statements (cont’d)

Information on subsidiaries

Equity Reporting period profit
Title Address 30.06.2017 31.12.2016 30.06.2017  31.12.2016
EUR EUR EUR EUR
(unaudited) (unaudited)

VIA SMS SIA 13.janvara street 3, V-

1050, Riga, Latvia 3 885 838 3601171 584 667 1244 664
VIASMS LT A. Vivulskio g. 7, Vilnius, SRR .
UAB Lithuania, 1. T-03162 i i (34339
/TA SMS PL Al Jerozolimskie 123A; 02- - "
e o ‘ii?;‘i‘:““]];g:n S0 1149500 885222 222913 443638
2.0, 7, Warsaw, and
VEASB e ;;‘;LZ“L;K ”lé’erilﬂ)’;:: 824 431 564 566 58843 529306
ViaConto Hollindargatan 27, 113 59,
Sweden AB Stokholma, Sweden 60 452 8 588 5439 (218 494)
ViaSpar Finans Hollindargatan 27, 113 59,
AB* Stokholma, Zviedrija 982 004 1045299 (51 787) 12
VIACONTO Josep Tarradellas 8-10,
MINICREDIT atico 3* Barcelona 08029, 234 791 (10 386) 245 177 202 747
S.L.) Spain
;ﬁi’?‘(}wl {‘:‘_l];’ if:?:lfi::f‘*’%;i;jrl‘j‘** e 70 300 39 590 28850  (5618)
;.II‘_.;\IN\! = i(%)f:?lmRaIi; \;r::\tl]i h (144 533) (38 783) (105 750) (48 783)
Via Payments Vilkpedes g. 22, Vilnius , - . s i
SUAB Lithuania HOITT )
* The Company ViaSpar Finans AB is a subsidiary of ViaConto Sweden AB (100%).
11. Loans and trade receivables
Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
EUR EUR EUR EUR
Loans to related parties 161 978 152 260 8 680 889 7 342 840
1;?:3222:;\?;;:: sanpend 161978 152 260 8 680 889 7 342 840
Loans to related parties - = 509 088 289 871
Loans to customers 25593 040 20 747 603 . .
Unearned commission (363 297) (342509) _ _
Impairment allowance for loans O, i .
to customers (7 233 363) (728 925)
Total current loans and trade
teceivables 17 996 380 14 669 170 509 088 289 871
Total 18 158 358 14 821 430 9189 977 7632 711
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Notes to the Consolidated and Separate Financial Statements (cont’d)

12. Impairment allowances

Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
EUR EUR EUR EUR
Impairment allowances at
the beginning of the 5728 926 3763 848 - -
period
Impairment allowances (loan 3768 234 6183 400 _ )
agreements)
“nmency exchange 51 036 36 122 = .
differences
Effect on profit and loss 3 819 270 6 219 522 - -
Write-off (6 802) (101 668) 5 .
Receivables sold (2 308 031) (4 132 068)
Chaflgc for the reporting 1504 437 1985 786 ) )
period
Impairment allowances at
the end of the period Ve ATy en
13. Other receivables
Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
EUR EUR EUR EUR
Other receivables from 315 493 282 630 . )
customers
Overpayment of taxes 47 874 12 757 2 6 290
Security deposit 22 944 22 649 254 254
Other recew’ablcs from 61 345 358 921 395 955
related parties
Other receivables 2718 381 1166 338 2135 -
Total 3104 753 1484 719 361312 402 499
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14. Cash and cash equivalents

EUR
PLN
SEK
CZK
Total

15. Share capital

Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
EUR EUR EUR EUR
2312629 516 319 102 138 111 145
275 280 231 187 . -
229 876 102 726 158 365 31922
85 572 217 889 -
2903 357 1158 121 260 503 143 067

The total number of registered shares is 803 000. The par value of each share is EUR 1.00. All shares are

fully paid.

16. Borrowings

Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
EUR EUR EUR EUR
Short-term liabilities 10 339 054 6 212 989 1052 941 1756 625
Short-term loan 7 614 597 4 827 714 980 479 1698 271
Accrued interest on short- 72 462 58 354 72 462 58 354
term bonds
Shnrr-.rcrm customer 2651 995 1326921 ) N
deposits
Long-term loan 8 044 820 7 650 139 10 667 366 8 720 401
Long-term loans 1423 000 1 208 000 4 463 186 2 556 827
L.ong-ltcrm customer 417 640 278 565 ) )
deposits
Long-term bonds 6 105 000 6 105 000 6 105 000 6 105 000
i 99 180 58 574 99 180 58 574
term loans
Total 18 383 874 13 863 128 11 720 307 10 477 026
Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
EUR EUR EUR EUR
Interest  Maturity:
rate
5-6% 1-3 years 4174175 2593 495 1522 180 1 266 574
7-9% 1-3 years 2366 704 2296 932 1 389 407
10% 1-3 years 548 497 862 920 194 978 457 189
12-13%  1-3 years 10 609 920 6 942 970 9318 571 6 197 045
15% 1-3 years 684 578 1166 811 684 578 1166 811
Lotal 18 383 874 13 863 128 11720 307 10 477 026

26 |Page



SIA VIA SMS GROUP

Financial statement for the period ended 30 June 2017

Notes to the Consolidated and Separate Financial Statements (cont’d)

17. Accrued liabilities

Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
EUR ! UR EUR EUR
Accrued expenses 251 058 284 999 3610 3678
Accrued unused vacations 164 199 148 572 463 463
Total 415 257 433 571 4073 4 141
18. Average number of employees
Group Company
30.06.2017 31.12.2016 30.06.2017 31.12.2016
Management 6 6 = B
Administration 40 28 1 1
Other 92 74 -
Total 138 108 1 1
19. Related party disclosures
The Group’s transactions with related parties:
Toconme)He 01.01.2017.- 01.01.2016.-
PERsEs 30.06.2017. 30.06.2016.
EUR EUR
Services provided 900 600
Services received - 2 266
Accrued interest expenses (52 691) (44 490)
Total, net (51791) (41 624)
Assets/(Liabilities 30.06.2017 31.12.2016
EUR EUR
Loans 140 650 130 650
Accrued interest payable 31 396 21 610
Oher receivables 61 345
Borrowings (842 500) (793 500)
Accrued interest on borrowings (889 427) (1 630 246)
Total, net (1559 881) (2271 486)
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The Company’s transactions with related parties:

Income/Expenses 01.01.2017.- 01.01.2016.-
30.06.2017. 30.06.2016.
EUR EUR
Services provided 1496 10 508
Services received (30 625) (17 835)
Interest income 577 158 468 073
Interest expense (34 524) (34 672)
Total, net 513 505 426 074
Assets/Liabilities 30.06.2017 31.12.2016
EUR EUR
Issued loans 8 649 561 7 321 230
Accrued interest on issued loans 540 417 311 481
Other receivable 358 921 395 955
Received loans (3 040 186) (1 348 8206)
Accrued interest on received loans (980 478) (1 698 271)
Issued bonds (563 000) (514 000)
Accrued interest on bonds (6 842) (6 247)
Total, net 4 958 393 4 461 322

21. Significant events after reporting period end

As of the last day of the reporting period until the date of signing these financial statements, there have
been no other events requiring adjustment of or disclosure in the financial statements or notes thereto.

g
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