
 

With the Government Support, 

JSC “Liepājas Metalurgs” 

Will Continue Its Modernization.  

 

 The JSC “Liepājas Metalurgs” will begin the demolition of one of its vertical casters 

(Vertical Caster no.2) in April of this year. 

 This will be one of the first steps in Phase-II of the Modernization Programme – the 

preparation of the construction site for the electric arc furnace and ladle furnace installation in 

order to replace the three existing open-heart (Siemens Martin) furnaces with the modern state-

of-the-arts technology. As the Company informed in the past, Phase-I of the Modernization 

included the installation of the New Continuous Casting machine (caster no.3) commissioned in 

2006, Pre-Engineering Contract completed in 2007, and Packing Line installation on the rolling 

mill no.350 (2007-2008). The JSC “Liepājas Metalurgs” implemented these investments solely 

with its own funds in the total amounts over LVL 23 million (EUR 33 million), namely:  

New Continuous Casting Machine – over LVL 16.3 million (EUR 23.2 million). 

Pre-Engineering Contract – LVL 3.345 (EUR 4.76) 

Packing Line – LVL 3.1 (EUR 4.41) 

 In order to react more effectively to the ever-changing steel market environment, the JSC 

“Liepājas Metalurgs” anticipates its further production by utilizing one Siemens Martin furnace 

while purchasing the necessary quantity of the semi-finished product (billet) in the open market 

in order to feed the unchanged production volume of the finished product (rebar). 

 In order to save jobs, the workers whose jobs have been freed-up from the production 

process will perform the demolition related work as well as participate in the preparation of the 

construction site activities. Local companies and organizations will be invited to participate in 

this process. 

The production schedule of the Siemens Martin furnaces will be revised on a monthly 

basis considering the changes in the world steel markets. 

 By not installing the environmentally friendly and energy efficient modern technology, 

the Company could jeopardize its competitiveness in the global steel market as well as its 

operational activity, which in turn could worsen the socio-economic situation in the Kurzeme 

region. Bearing in mind that the JSC “Liepājas Metalurgs” is one of the largest manufacturers 

and exporters in the country, the result of such scenario could negatively impact the Latvian 

export volumes and the external trade balance. 

 Taking into a consideration the above-mentioned threats, combined with the current 

critical situation in the world economies, the JSC “Liepājas Metalurgs” would be unable to 

proceed with the already-started Modernization without the government support and cooperation. 


