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General information on the investment fund  

 
Name of the fund  

 
ABLV European Industry EUR Equity Fund 

 
Category of the fund:  

 
Open-end investment fund  

 
Type of the fund: 

 
Stock fund 

 
Registration date:  

 
11 September 2013 

 
Registration number of the fund:   

 
FL131-02.01.02.263/204 

 
Name of the investment management company:  

 
ABLV Asset Management, IPAS 

 
Registered office:  

 
23 Elizabetes street, Riga, LV-1010, Latvia 

 
Registration number of the investment management 
company:  

 
 
40003814724 

 
License number of the investment management 
company:  

 
 
06.03.07.263/315  

 
Licence issued:  

 
4 August 2006, re-registered on 3 June 2011. 

 
Name of the custodian bank:  

 
ABLV Bank, AS 

 
Registered address of the custodian bank: 

 
23 Elizabetes street, Riga, LV-1010, Latvia 

 
Registration number of the custodian bank: 

 
50003149401 

 
Names and positions of council members, board 
members, and the fund manager:  

 
Council of the Joint Stock Investment Management Company:  
 
Chairman of the Council - Ernests Bernis 
Deputy Chairman of the Council - Māris Kannenieks 
Council Member - Vadims Reinfelds 
 
Board of the Joint Stock Investment Management Company:  
 
Chairman of the Board - Leonīds Kiļs 
Deputy Chairman of the Board - Jevgenijs Gžibovskis  
Board Member - Sergejs Gačenko 
 
Fund manager – Andrejs Piļka 

 
Duties of the fund manager: 

 
The fund manager operates with the fund’s assets according to the 
company’s Articles of Association and the Fund Management 
Regulations. The fund manager may be employed only by one 
investment management company and manage several funds of a 
single investment management company. 
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Investment management company report 

 
The open-end investment fund ABLV European Industry EUR Equity Fund (hereinafter - the fund) was registered on           
11 September 2013 as a stock fund. The investment currency of the fund is EUR. 
 
ABLV Asset Management, IPAS (hereinafter - the company) was registered with the Republic of Latvia Register of 
Enterprises on 4 August 2006 under No. 40003814724, the licence for operations of investment management company No. 
06.03.07.263/315, and it is located in Riga, at 23 Elizabetes Street. 
 
The fund’s investment objective is the achievement of the long-term capital growth. To achieve this objective, the fund’s 
assets are invested in the ETF securities that replicate the index structure of the stocks of commercial companies operating 
in different economy sectors which are traded on regulated markets of European countries. 
 
The fund’s investment portfolio is diversified among investments in different sectors of economy and issuers, thus ensuring 
higher investment safety and protection against fluctuations of the fund’s assets value and against the risk of default on 
obligations. 
 
During the reporting period fund’s net assets decreased from EUR 2,999,688 to EUR 2,713,099, the fund’s total assets 
decreased from EUR 3,006,246 to EUR 2,718,718; the decrease was caused both by drop of the value of fund’s certificate 
and by that the investors of the fund sold their fund certificates. At the beginning of the reporting period seeing a sharp drop 
in prices on global stock markets, the share of monetary assets was increased, yet later by the end of the year it was 
gradually lowered. 
 
During the reporting period, the following costs were covered from the fund’s assets: management fee – EUR 39,025, 
custody fee – EUR 5,204, and other expenses – EUR 1,857. In the reporting period, the fund’s total expense ratio equalled 
1.77% of the fund’s average net asset value, which is comparable to the corresponding indicator in the previous reporting 
period. 
 
In the reporting period the value of the fund’s certificate decreased from EUR 10.81 to EUR 10.51, demonstrating negative 
annual return of -2.78%. 
 
2016 has been a rather tough year for the global financial markets. High volatility was prevailing on the global stock market 
throughout the year. Almost all major stock exchanges started the year with a massive downslide caused by sharp drop of 
stock prices on Chinese equity market. Chinese macroeconomic data released on the first days of the year brought a 
negative surprise to the investors causing worries about worsening of economic situation in the country. Just within 2.5 
weeks European equity markets experienced loss of about 12%. Along with the drop on stock markets, correction continued 
on commodities market as well, and oil price reached minimum of several years in January. 
 
Promises of the leading countries’ central banks to take additional actions for economy stimulations upon necessity 
managed to stop the market correction. These promises resulted into actions. Japan’s Central Bank decreased the base 
interest rate to the negative value and gave additional hope to the investors regarding further strengthening the stimulation 
measures of economy and financial markets. European Central Bank lowered the refinancing rate and deposit rate, 
announcing the extension of quantitative easing programme. While US Federal Reserve System having increased base 
interest rate in December 2015 was for a good while restraining from any further changes in its monetary policy (increasing 
the interest rate only in December 2016). The activity of the Central Banks made the markets feel their support and global 
stock started recovering from the losses faced at the beginning of the year. 
 
Yet the peace was prevailing on the stock markets not too long. In June, the whole world held its breath waiting for one of 
the biggest events of the year – UK’s referendum on leaving the European Union. Before the fateful day the probability that 
EU composition would change was not considered serious – bookmakers were predicting only 20–25% probability of that UK 
would leave the Union. Yet in contradiction with the predictions of experts, UK voted for its future development beyond the 
EU causing another panic on the financial markets. On the day after the referendum results were announced, British pound 
exchange rate against US dollar dropped by 8% (reaching 30-years minimum). Government bond prices experienced sharp 
growth, German 10-year bond yield dropped to negative. The drop of European stock indexes exceeded 10% in two days, 
prices on raw materials market shrunk, while gold price grew. The panic was not long. Just in a few weeks, the market 
started to recover. Buyers quickly returned to the market, and even though Brexit brought a lot of confusion to the political 
and economic field, yet it was clear soon that the procedure of leaving is going to be a long story and all governments are 
interested in diminishing the shock created by this event. 
 
By the end of the year, investors were surprised again. Contrary to all predictions, Donald Trump won US presidential 
elections despite that his chances were considered much lower than Hillary Clinton’s. Once again, the investors panicked 
not even waiting for the outcome of the elections. Yet the panic was even shorter than the one experienced after Brexit. 
Investors shifted focus to the promises of the new president to revive the economy and rushed to buy stock, which got 
cheaper for a short while. Yet in the shadow of Brexit, European stock market did not manage to return to positive field, and 
European stock indexes closed last year at zero. Stocks of oil and metals and mining sector companies were looking much 
better than the market in general due to the recovery of the prices on commodities market that started in February. Growth 
leaders inter alia were transport and manufacturing sectors. While the dynamics of stock of healthcare companies were 
falling behind the market and demonstrated negative return in 2016. Telecommunications, media and consumer goods 
sectors’ stock was looking weaker than the market in general, as well. 
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It is anticipated that in 2017 value of the assets of the fund might increase taking into account that the investors of the fund – 
both existing and prospective ones – will appreciate the investment policy of the fund and will invest monetary assets into 
the fund (accordingly increasing the number of certificates of the fund). Additionally, the value growth of assets of the fund 
may be prompted by the expected increase in the value of fund’s certificate. 
 
The company performs regular analysis of current political and economic situation, as well as comparative analysis and 
technical analysis, analysis of various macroeconomic indicators, and summarizing analysis of recommendations given by 
the world’s leading brokerage and analytics companies on different financial markets. 
 
In order to regularly provide information on situation in the world’s financial markets to current clients and prospective 
investors of ABLV Asset Management, IPAS, detailed monthly analysis of macroeconomic situation prepared by our chief 
analyst, as well as monthly comment of the fund manager and overview of the market situation, fund’s performance, and 
actions taken by the fund manager, are published at ABLV Bank, AS website www.ablv.com. 
 
To ensure diversification and minimize risks, the company constantly pays great attention to risk management. The 
Investment Strategy Committee is established at the company, and it determines the company’s investment strategy, risk 
limits, and financial markets on which transactions in financial instruments are performed. The members of the Investment 
Strategy Committee are ABLV Bank, AS and the company’s top specialists in financial markets. 
 
Since 1 August 2016 Andrejs Piļka is appointed as the manager of ABLV US Industry USD Equity Fund by the decision of 
the Board of ABLV Asset Management, IPAS. 
 
Management of ABLV Asset Management, IPAS expresses gratitude to our clients for their loyalty and successful 
cooperation. 
 
Between the last day of the reporting period and the day of approving the report there were no significant events that would 
have substantial impact on the performance of the fund during the reporting period. 
 
 
 
 
 
 
ABLV Asset Management, IPAS     ABLV Asset Management, IPAS 
Chairman of the Board      Fund Manager 
 
Leonīds Kiļs       Andrejs Piļka  
 
 
 
 

Riga, 20 April 2017  
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Statement of responsibility of the Board of the investment 
management company 
 
The board of the investment management company is responsible for the preparation of the financial statements of the 
investment fund ABLV European Industry EUR Equity Fund 
 
The financial statements set out on pages 8 to 25 are prepared in accordance with the source documents and present fairly 
the financial position of the fund as of 31 December 2016 and the 31 December 2015, and the results of its operations for 
the years ended 31 December 2016 and 31 December 2015. 
 
The above financial statements were prepared according to the laws of the Republic of Latvia and ‘Regulation on the 
preparation of annual reports, consolidated annual reports and interim reports of an investment fund and open alternative 
investment fund’ issued by the Financial and Capital Market Commission, according to International Financial Reporting 
Standards as adopted by the European Union on a going concern basis. Appropriate accounting methods have been 
consistently applied in the reporting period. During the preparation of financial statements the Management has made 
prudent and reasonable judgements and estimates. 
 
The Board of the investment management company is responsible for the maintenance of proper accounting records, the 
safeguarding of the fund’s assets, and the prevention and detection of fraud and other irregularities in the fund. The Board is 
also responsible for operating in compliance with the Latvian Law on Investment Management Companies, regulations of the 
Financial and Capital Market Commission (FCMC) and other laws and regulations of the Republic of Latvia. 
 
 
 
 
 
 
ABLV Asset Management, IPAS 
Chairman of the Board 
 
Leonīds Kiļs  

 
 
 
 
Riga, 20 April 2017 
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Custodian bank’s report 
 
To the investors of the open-end investment fund ABLV European Industry EUR Equity Fund 
 

 
ABLV Bank, AS, registered with the Enterprise Register of the Republic of Latvia on 17 September 1993 under No 
50003149401, located in Riga, 23 Elizabetes Street, hereby confirms and attests that: 
 
According to the Law on Investment Management Companies, FCMC regulations, other requirements of the laws of the 
Republic of Latvia, and the Custodian Bank Agreement signed on 2 March 2007, ABLV Bank, AS (hereinafter – the 
custodian bank) acts as the custodian bank for the fund ABLV European Industry EUR Equity Fund established by ABLV 
Asset Management, IPAS. 
 
The custodian bank is responsible for compliance with the requirements of the laws of the Republic of Latvia applicable to 
custodian banks and the execution of the Custodian Bank Agreement.  
 
The key duties of the custodian bank are as follows: 
 

 to keep the fund’s property held in the account according to the conditions of the Custodian Bank Agreement; 

 to service the fund’s account and execute the orders given by the company in respect of the fund’s property held in the 
account according to the Custodian Bank Agreement; 

 to control that the fund’s investment certificates are issued, sold and redeemed and the fund’s share value is calculated 
following the procedure prescribed by laws, the fund’s Prospectus, and the Fund Management Regulations; 

 to submit to the company the list of persons authorised by the custodian bank to accept orders at the effectiveness date 
of the Custodian Bank Agreement; 

 to ensure the execution of other duties assigned to the custodian banks by laws and regulations. 
 
The investment certificates are issued, sold and redeemed pursuant to the requirements of the Law on Investment 
Management Companies, the fund’s Prospectus, and the Fund Management Regulations. 
 
The fund’s property is kept in accordance with the requirements of the Law on Investment Management Companies and the 
Custodian Bank Agreement. 
 
The net asset value is calculated according to the requirements of the Law on Investment Management Companies, FCMC 
regulations, the fund’s Prospectus, and the Fund Management Regulations. 
 
The company’s orders and transactions involving the property of the open-end investment fund ABLV European Industry 
EUR Equity Fund comply with the requirements of the Law on Investment Management Companies, the fund’s Prospectus, 
the Fund Management Regulations, and the Custodian Bank Agreement. 
 
In the reporting period, there were no errors or illegalities observed in the company’s operations involving the fund’s 
property.  
 
 
 
 
 
 
Custodian bank ABLV Bank, AS 
Chairman of the Board  
 
Ernests Bernis  

 
 
 
 
Riga, 20 April 2017 
 



 

The accompanying notes on pages 12 to 25 form an integral part of these financial statements 8 

 
Statement of assets and liabilities 
 

EUR

Assets Notes 31.12.2016. 31.12.2015.

Demand deposits with credit institutions 4 333,159 116,521

Financial assets at fair value through profit or loss 5 2,385,559 2,889,725

   Shares and other non-fixed income securities               2,385,559               2,889,725 

Total assets 2,718,718 3,006,246

Liabilities

Accrued expenses 6                    (5,619)                    (6,558)

Total liabilities                    (5,619)                    (6,558)

Net assets 2,713,099 2,999,688
 

 
 
 
 
 
 
ABLV Asset Management, IPAS ABLV Asset Management, IPAS 
Chairman of the Board Fund Manager 
 
Leonīds Kiļs  Andrejs Piļka  

 
 
 
 
Riga, 20 April 2017  
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Statement of income and expense 
 

EUR

Income Notes

01.01.2016.- 

31.12.2016.

01.01.2015.- 

31.12.2015.

Dividends 3,431 6,084

Other income                            7                             - 

Total 3,438 6,084

Expenses

Remuneration to investment management company                 (39,025)                 (45,457)

Remuneration to custodian bank                   (5,204)                   (6,061)

Other fund management expenses                   (1,857)                   (2,076)

Total                 (46,086)                 (53,594)

Increase/(decrease) in investment value

Realised (decrease)/increase in investment value 7               (157,695)                 142,119 

Unrealised increase in investment value 8 102,421                   37,795 

Total (decrease)/increase in investment value                 (55,274)                 179,914 

(Decrease)/increase in net assets from investment                 (97,922) 132,404

 
 
 
 
 
 
ABLV Asset Management, IPAS ABLV Asset Management, IPAS 
Chairman of the Board Fund Manager 
 
Leonīds Kiļs  Andrejs Piļka   

 
 
 
 
Riga, 20 April 2017  
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Statement of changes in net assets 
 

EUR

Item

01.01.2016.- 

31.12.2016.

01.01.2015.- 

31.12.2015.

Net assets at the beginning of the period 2,999,688              2,717,912 

(Decrease)/increase in net assets from investment                 (97,922) 132,404

Transactions with investment certificates

   Inflow  from sale of investment certif icates                 202,934 363,279

   Outflow  of redemption of investment certif icates               (391,601)               (213,907)

Total result of transactions with investment certificates               (188,667) 149,372

(Decrease)/increase in net assets for the period               (286,589) 281,776

Net assets at the end of the period              2,713,099 2,999,688

Issued investment certif icates at the beginning of the period                 277,479                 264,501 

Issued investment certif icates at the end of the period                 258,153 277,479

Net assets per investment certif icate at the beginning of the period 10.81                     10.28 

Net assets per investment certif icate at the end of the period 10.51 10.81  
 
 
 
 
 
 
ABLV Asset Management, IPAS ABLV Asset Management, IPAS 
Chairman of the Board Fund Manager 
 
Leonīds Kiļs  Andrejs Piļka   

 
 
 
 
Riga, 20 April 2017  
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Statement of cash flows 
 

EUR

Item Notes

01.01.2016.- 

31.12.2016.

01.01.2015.- 

31.12.2015.

Dividends received 3,431 6,084

Other income received 7 -

Investment management expense                  (47,025)                  (53,426)

Acquisition of financial assets 9              (2,835,373)              (4,828,403)

Disposal of financial assets 3,284,265 3,988,190

Increase/(decrease) in cash and cash equivalents from operating activities                  405,305                 (887,555)

Inflow from sale of investment certificates                  202,934                  363,279 

Outflow of redemption of investment certificates                 (391,601)                 (213,907)

(Decrease)/increase in cash and cash equivalents from financing activities                 (188,667) 149,372

Increase/(decrease) in cash and cash equivalents for the period                  216,638                 (738,183)

Cash and cash equivalents at the beginning of the period 116,521                  854,704 

Cash and cash equivalents at the end of the period 333,159 116,521
 

 
 
 
 
 
 
ABLV Asset Management, IPAS ABLV Asset Management, IPAS 
Chairman of the Board Fund Manager 
 
Leonīds Kiļs  Andrejs Piļka   

 
 
 
 
Riga, 20 April 2017  
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Notes to the financial statements 
 
 

1. Note 
 
General information 
 
The open-end investment fund ABLV European Industry EUR Equity Fund (hereinafter - the fund) is a stock fund registered 
on 11 September 2013. The registered office of the investment management company is at 23 Elizabetes Street, Riga, LV-
1010, Latvia.  
 
The fund’s business activity is making investments in ETF securities, which replicate the index structure of corporations of 
various economic industries traded on European regulated markets. 

 

The following abbreviations are used in the notes to these financial statements: International Financial Reporting Standards 
(IFRS), International Accounting Standards (IAS), International Financial Reporting Interpretations Committee (IFRIC), 
Financial and Capital Market Commission of the Republic of Latvia (FCMC), European Monetary Union (EMU), European 
Union (EU), Organisation for Economic Cooperation and Development (OECD), the Republic of Latvia (LR), ABLV Asset 
Management, IPAS (the company), ETF (exchange traded funds). 

 
 
2. Note 
 
Information on principal accounting policies 
 
Basis of preparation 
 
These financial statements are based on accounting records kept according to law and are prepared in conformity with 
International Financial Reporting Standards as adopted by the European Union and their interpretations, as well as FCMC 
regulations that are in force at the end of the reporting period, on a going concern basis. 
 
The financial statements were prepared on the historical cost basis, except for the financial assets and liabilities carried at 
fair value. 
 
The financial statements for the period from 1 January 2016 to 31 December 2016 were prepared on the basis of accounting 
policies consistent with those disclosed in the prior-year financial statements, except for the changes in IFRS that entered 
into effect during the reporting period. 
 
The accounting and functional currency of the fund is EUR. The presentation currency of the financial statements of the fund 
is EUR. 
 
Information given herein in brackets represents comparative figures for the year ended 31 December 2015 unless stated 
differently.  
 
 
Significant Estimates and Assumptions 
 
The preparation of financial statements in accordance with IFRS as adopted by the EU requires the management to make 
estimates and assumptions that affect the reported amounts of assets, liabilities, income and expense, and disclosure of 
contingencies. Future events may impact assumptions that were used as the basis for estimates. Such estimates and 
assumptions are based on most reliable information available to the management in respect of specific events and actions. 
The effect of any changes in estimates is recorded in the financial statements when determinable.  
 
The significant areas of estimation uncertainty and assumptions relate to determining the fair value of financial assets. 
 
 
Recognition, subsequent measurement and derecognition of financial assets and liabilities 
 
A financial asset is any asset that is cash, an equity instrument of another entity, a contractual right to receive cash or 
another financial asset from another entity or to exchange financial assets or financial liabilities with another entity under 
conditions that are potentially favourable to the fund; or an agreement which is derived and will or may be settled in a 
manner other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of the entity’s 
own equity instruments.  
 
A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to another entity or 
to exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavourable to the 
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fund; or an agreement that is derived and will or may be settled in a manner other than by the exchange of a fixed amount of 
cash or another financial asset for a fixed number of the entity’s own equity instruments.  
 
Financial assets or financial liabilities are recognised by the fund on the statement of assets and liabilities when, and only 
when, the fund becomes a party to the contractual provisions of the instrument. 
 
Financial assets at fair value through profit or loss are debt securities with fixed income, shares and other non-fixed income 
securities held-for-trading, i.e. securities acquired for generating a profit from fluctuations in price in the short term.  
 
Securities are initially stated at fair value, including transaction costs, and further marked-to-market on the basis of quoted 
market prices. Any gain or loss resulting from revaluation of securities at fair value as well as any gain or loss resulting from 
disposal of the above securities is included in the statement of income and expense. 
 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 
active market. Loans and receivables comprise balances due from credit institutions. Those are carried at amortised cost 
using the effective interest method. The effective interest rate is a method of calculating the amortized cost of a financial 
asset or liability, which is based on the recognition of interest income and expenses over a specific period. The effective 
interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the 
financial instrument. 
 
An impairment allowance is established when there is objective evidence that the fund will not be able to collect all amounts 
due according to the original terms. The amount of the allowance is the difference between the amortised cost and the 
recoverable amount. 
 
A financial asset is derecognised only when the contractual rights to receive cash flows from the asset have expired, or the 
fund has transferred the financial asset and substantially all the risks and rewards of the asset to the counterparty. A 
financial liability is derecognised only when the obligation under the liability is discharged according to the contract or 
cancelled or expires. 
 
All purchases and sales of financial assets are recorded on the settlement date. The acquisition value of sold securities is 
determined on a weighted average cost basis. 
 
 
Fair Value of Financial Assets and Liabilities 
 
Fair value of the financial assets and liabilities represents the amount that would be received when the asset is sold or paid 
to for settlement of a liability in an orderly transaction between knowledgeable and willing market participants that are not 
financially related. The best evidence of fair value of financial assets and liabilities is quoted prices in an active market. If the 
market for a financial asset or liability is inactive, fair value is established by using a valuation technique, including 
discounted cash flow analysis, recent transactions that are substantially the same, as well as management estimates and 
assumptions. The comparison of carrying amounts and fair values of the fund’s financial assets and liabilities is presented in 
Note 15. 
 
 
Revenue and Expense Recognition 
 
All income and expense are recognised on an accrual basis, except for dividend income, which is recognised when 
received. 
 
The difference between the acquisition price and the value of a financial instrument (hereinafter – a ‘Day 1’ profit or loss) is 
not recognised in the statement of income and expense at the acquisition date. The ‘Day 1’ profit or loss from transactions is 
recognised on an individual basis. The difference is recognised in the statement of income and expense during the term of 
the transaction, or deferred and recognised only either when the fair value of the financial instrument may be determined 
using observable data, or recognised in the statement of income and expense upon derecognition of a financial instrument. 
The financial instrument is subsequently stated at fair value adjusted by the deferred ‘Day 1’ profit or loss. Any changes in 
the fair value are recognised in the statement of income and expense without adjustments by the deferred ‘Day 1’ profit or 
loss. 
 
 
Foreign Currency Translation 
 
The functional currency of the fund is EUR. These financial statements are prepared based on transaction accounting in 
EUR. Income and expenses in foreign currencies were revalued into EUR at the exchange rate set by the ECB at the date of 
recognition of the respective items. 
 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents comprise fund’s demand deposits with credit institutions and term deposits with credit institutions 
with a contractual original maturity of three months or less. Cash and cash equivalents are highly liquid assets that are 
readily convertible to known amounts of cash and that are subject to an insignificant risk of change in value.  
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Taxes 
 
Income earned by the holders of the fund’s certificates is subject to income taxes in the country of its origin. The fund’s 
income is exempt from income taxes. The fund is not a Latvian corporate income tax payer, and upon redemption of the 
fund’s investment certificates, no income taxes are charged on increases in value. 
 
 
Subsequent Events 
 
These financial statements reflect subsequent events that are likely to impact the financial position of the fund at the end of 
the reporting period (adjusting events). If the nature of the subsequent events is other than adjusting, they are disclosed in 
the notes to the financial statements only if they are significant. 
 
 
Adoption of new and/ or changed IFRSs and IFRIC interpretations in the reporting year 
 
The fund has adopted the following new standards and amendments to standards, including any consequential amendments 
to other standards, with the date of initial application of 1 January 2016.  
The application of new standards and amendments did not have any impact on these financial statements: 

 IFRS 11- Accounting for Acquisitions of Interests in Joint Operations 

 IAS 1 – Presentation of Financial Statements 

 IAS 16 – Property, Plant and Equipment and IAS 38 – Intangible Assets 

 IAS 19 – Defined Benefit Plans: Employee Contributions 

 IAS 27 – Separate Financial Statements 

 Annual Improvements to IFRSs 
 
 
Standards issued but not yet effective and not early adopted 
 
Standards that are issued, but not yet effective or not endorsed by the EU, and which are not applied prior to their official 
date of validity. 
 
The fund has not applied the following IFRS and amendments to IFRIC interpretations that have been issued to the date of 
authorisation of these financial statements for issue, but which are not yet effective: 
 

 IFRS 9 – Financial Instruments (effective for annual periods beginning on or after 1 January 2018. Earlier application is 
permitted.)  
 
This Standard replaces IAS 39, Financial Instruments: Recognition and Measurement, except that it is still permitted to 
apply hedge accounting according to IAS 39 and entities have an accounting policy choice between IFRS 9 and IAS 
39. 
Although the permissible measurement bases for financial assets – amortised cost, fair value through other 
comprehensive income (FVOCI) and fair value through profit and loss (FVTPL) – are similar to IAS 39, the criteria for 
classification into the appropriate measurement category are significantly different.  
A financial asset measured at amortized cost if the following two conditions are met: 
• the asset is held within a business model whose objective is to hold assets in order to collect contractual cash 

flows; and,  
• its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on 

the principal outstanding. 
In addition, for a non-trading equity instrument, an entity may elect to present irrevocably subsequent changes in fair 
value (including foreign exchange gains and losses) in OCI. These are not reclassified to profit or loss under any 
circumstances. 
For financial instruments measured at FVOCI, interest income, expected credit losses and foreign exchange gains and 
losses recognised in profit or loss in the same manner as for assets carried at amortised cost. Other gains and losses 
are recognised in OCI and are reclassified to profit or loss on derecognition.  
The impairment model in IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ model, 
which means that a loss event will no longer need to occur before an impairment allowance is recognised. 
IFRS 9 includes a new general hedge accounting model, which aligns hedge accounting more closely with risk 
management. The types of hedging relationships – fair value, cash flow and foreign operation net investment – remain 
unchanged, but additional judgment will be required.  
The standard contains new requirements to achieve, continue and discontinue hedge accounting and allows additional 
exposures to be designated as hedged items.   
Extensive additional disclosures regarding risk management and hedging activities will be required. 
The fund does not expect IFRS 9 to have material impact on the financial statements. Due to the nature of the fund’s 
operations and the types of financial instruments it holds, the classification and measurement of the fund’s financial 
assets is not expected to change significantly under IFRS 9. The fund believes that impairment losses could increase 
as losses are expected to become more volatile for assets that qualify for the ECL model. The fund has not yet 
completed the development of impairment methodology in accordance with IFRS 9. 
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 IFRS 15 – Revenue from Contracts with Customers (effective for annual periods beginning on or after 1 January 2018. 
Earlier application is permitted.)  
 

 IFRS 16 Leases – (Effective for annual periods beginning on or after 1 January 2019. Earlier application is permitted if 
the entity also applies IFRS 15). 

 

 Amendments to IFRS 2: Classification and Measurement of Share-based Payment Transactions (Effective for annual 
periods beginning on or after 1 January 2018; to be applied prospectively. Earlier application is permitted.) 

 

 Amendments to IFRS 10 and IAS 28 Sale or contribution of assets between an investor and its associate or joint venture 
(The effective date has not yet been determined by the IASB, however earlier adoption is permitted.) 

 

 Amendments to IAS 7 (Effective for annual periods beginning on or after 1 January 2017, to be applied prospectively. 
Earlier application is permitted.) 

 

 Amendments to IAS 12: Recognition of Deferred Tax Assets for Unrealised Losses (Effective for annual periods 
beginning on or after 1 January 2018; to be applied prospectively. Earlier application is permitted.) 

 

 Amendments to IAS 40 Transfers of Investment Property (Effective for annual periods beginning on or after 1 January 
2018; to be applied prospectively.) 

 

 IFRIC 22 Foreign Currency Transactions and Advance Consideration (Effective for annual periods beginning on or after 
1 January 2018). 

 
It is not expected that these IFRS and IFRIC amendments will affect fund’s financial statements. 
 
 
Annual improvements to IFRSs 
 
Annual improvements to IFRSs 2014-2016 cycle were issued on 8 December 2016 and introduce two amendments to two 
standards and consequential amendments to other standards and interpretations that result in accounting changes for 
presentation, recognition or measurement purposes. The amendments on IFRS 12 Disclosure of Interest in Other Entities 
are effective for annual periods beginning on or after 1 January 2017 and amendments on IAS 28 Investments in Associates 
and Joint Ventures are effective for annual periods beginning on or after 1 January 2018; to be applied retrospectively. None 
of these amendments expected to have a significant impact on the financial statements of the fund. 
 
 

3. Note 
 
Risk management 
 

Risks are inherent in the investment process and risk management is one of the fund’s strategic values, which is based on 
the confidence that efficient risk management is critical for the success of the fund. Managing risks permits keeping the 
fund’s exposure at a level meeting its willingness and ability to undertake risks.  
 
The key investment risks are market risk, price risk, liquidity risk, currency risk, credit risk, legal risk, information risk, foreign 
investment risk, and other business-related risks. Given that the company makes investments only in the fund’s base 
currency (EUR), the exposure to currency risk can be considered as insignificant one. 
Risk management stands for identification, assessment and control of potential risks. 
 
The company acts in strict compliance with the provisions and restrictions of the fund prospectus, agreements, and 
legislation of the Republic of Latvia, as well as assesses the compliance of the investments made on an ongoing basis. 
 
Investment risks are minimised by managing the fund in line with the principle of risk diversification and hedging. The 
company applies qualitative and quantitative assessments to manage financial risks. According to the qualitative 
assessment, investments are made in assets corresponding to certain parameters. In planning investments, the company 
takes into consideration investment safety in each particular country and particular financial instruments and term deposits 
with banks, i.e., analyses credit ratings granted to the respective country, bank or company. In developing the investment 
strategy and stating limits, the company performs an analysis of the fund’s investments by maturity, geographical 
placements, currency profile, industry, etc., assessing the risks inherent in each of the above factors. Meanwhile, the 
quantitative assessment is expressed as limits set for specific investment types, countries and regions, industries, specific 
issuers and counterparties.  
 
In spite of the fact that the company makes investments only in the fund’s base currency, currency risk should also be 
considered. Investments in ETF instruments denominated in the fund’s base currency with underlying assets made of 
investments in the markets of countries whose currency is other than the fund’s base currency are exposed to currency risk. 
This risk is mitigated based on the principle of diversification of investments and by making investments in ETF instruments 
that use derivatives to hedge currency risk. The fund may invest in derivatives only for hedging purposes. 
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Fund’s investment strategy seeks to reduce the above risks to the extent possible; however, the company cannot guarantee 
that these risks can be completely avoided in the future. 
 
Credit risk and financial risks are further presented in Notes 10 and 11. 
 
 

4. Note 
 
Demand deposits with credit institutions 

31.12.2016. 31.12.2015.

Carrying 

amount

Carrying amount to 

fund's assets

Carrying 

amount

Carrying amount to 

fund's assets

Demand deposits with credit institutions EUR % EUR %

Demand deposits with ABLV Bank, AS 333,159 12.25 116,521 3.88

Total demand deposits with credit institutions 333,159 12.25 116,521 3.88
 

 
As of 31 December 2016 and 31 December 2015, demand deposits with credit institutions were neither past due nor 
impaired.  

 
5. Note 
 
Financial assets at fair value through profit or loss 
 
All shares and other non-fixed income securities are classified as financial assets at fair value through profit or loss. 
All securities are quoted and traded on a regulated market (on an exchange). 
 
Traded shares and other non-fixed income securities on regulated markets by region: 

31.12.2016. 31.12.2015.

Carrying 

amount Carrying amount to fund's assets

Carrying 

amount Carrying amount to fund's assets

Region EUR % EUR %

EMU countries 1,506,362 55.41 1,308,002 43.50

Other EU countries 611,292 22.48 1,080,621 35.95

OECD countries 221,531 8.15 491,439 16.35

Other countries 46,374 1.71 9,663 0.32

Total 2,385,559 87.75 2,889,725 96.12
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Shares and other non-fixed income securities traded on regulated markets by country profile and issuers as of 31 December 
2016: 

Acquisition 

value

Carrying 

amount

Carrying amount to 

fund's assets

Issuer ISIN code Amount EUR EUR (%)

United States of America 211 7,266 8,436 0.31

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 211 7,266 8,436 0.31

Austria 204 4,183 4,724 0.18

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 25 842 1,127 0.04

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 22 998 1,044 0.04

SX7EEX - ISHARES EST BANKS DE DE0006289309 132 1,359 1,568 0.06

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 25 984 985 0.04

Belgium 591 24,738 25,682 0.95

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 45 4,013 4,231 0.16

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 169 7,907 8,252 0.30

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 108 7,341 7,249 0.27

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 16 1,282 1,258 0.05

INS - LYXOR ETF STOXX INSURANCE FR0010344903 33 937 1,065 0.04

MDA - LYXOR ETF STOXX MEDIA FR0010344929 25 778 816 0.03

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 2 159 182 0.01

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 4 374 381 0.01

SX7EEX - ISHARES EST BANKS DE DE0006289309 189 1,947 2,248 0.08

Czech Republic 16 520 559 0.02

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 16 520 559 0.02

Denmark 565 25,914 26,882 0.98

BNK - LYXOR ETF STOXX BANKS FR0010345371 152 3,039 3,032 0.11

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 155 12,591 12,353 0.45

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 212 7,301 8,477 0.31

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 19 1,937 1,974 0.07

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 27 1,046 1,046 0.04

South Africa 87 4,458 4,765 0.17

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 73 3,397 3,546 0.13

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 14 1,061 1,219 0.04

France 9,015 341,290 361,274 13.31

AUT - LYXOR ETF STOXX AUTOML-PARTS FR0010344630 484 27,517 29,889 1.10

BNK - LYXOR ETF STOXX BANKS FR0010345371 628 12,577 12,549 0.46

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 160 14,338 15,115 0.56

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 825 38,312 40,046 1.47

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 60 2,823 2,947 0.11

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 114 7,701 7,605 0.28

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 180 14,611 14,335 0.53

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 711 34,991 37,225 1.37

INS - LYXOR ETF STOXX INSURANCE FR0010344903 223 6,393 7,272 0.27

MDA - LYXOR ETF STOXX MEDIA FR0010344929 399 12,486 13,092 0.48

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 1,506 51,934 60,296 2.22

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 139 10,552 12,115 0.45

RTA - LYXOR ETF STOXX RETAIL FR0010344986 215 8,137 7,609 0.28

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 289 29,808 30,368 1.12

SX7EEX - ISHARES EST BANKS DE DE0006289309 1,483 15,266 17,622 0.65

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 148 6,222 5,443 0.20

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 572 22,551 22,561 0.83

TRV - LYXOR ETF STOXX TRAVL LEISRE FR0010344838 649 17,471 17,009 0.63

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 230 7,600 8,176 0.30
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Table (continued): 
 

Acquisition 

value

Carrying 

amount

Carrying amount 

to fund's assets

Issuer ISIN code Amount EUR EUR (%)

Italy 2,292 62,417 68,408 2.52

AUT - LYXOR ETF STOXX AUTOML-PARTS FR0010344630 57 3,267 3,549 0.13

BNK - LYXOR ETF STOXX BANKS FR0010345371 288 5,759 5,746 0.21

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 125 5,833 6,089 0.22

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 4 274 271 0.01

INS - LYXOR ETF STOXX INSURANCE FR0010344903 99 2,843 3,233 0.12

MDA - LYXOR ETF STOXX MEDIA FR0010344929 30 939 984 0.04

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 573 19,757 22,938 0.84

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 14 1,067 1,225 0.05

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 34 3,512 3,578 0.13

SX7EEX - ISHARES EST BANKS DE DE0006289309 727 7,483 8,638 0.32

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 49 2,049 1,792 0.07

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 292 9,634 10,365 0.38

Ireland 1,326 50,349 50,781 1.87

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 346 16,056 16,783 0.62

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 25 1,702 1,681 0.06

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 72 5,819 5,710 0.21

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 126 6,192 6,588 0.24

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 11 1,099 1,120 0.04

SX7EEX - ISHARES EST BANKS DE DE0006289309 84 860 993 0.04

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 53 2,251 1,969 0.07

TRV - LYXOR ETF STOXX TRAVL LEISRE FR0010344838 609 16,370 15,937 0.59

Russia 20 679 909 0.03

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 20 679 909 0.03

Great Britain 12,263 457,394 479,541 17.62

AUT - LYXOR ETF STOXX AUTOML-PARTS FR0010344630 116 6,623 7,194 0.26

BNK - LYXOR ETF STOXX BANKS FR0010345371 1,613 32,242 32,169 1.18

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 685 23,253 31,115 1.14

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 48 4,339 4,573 0.17

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 72 3,355 3,507 0.13

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 915 42,860 44,740 1.65

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 147 9,972 9,848 0.36

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 260 21,088 20,691 0.76

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 710 34,953 37,185 1.37

INS - LYXOR ETF STOXX INSURANCE FR0010344903 573 16,436 18,693 0.69

MDA - LYXOR ETF STOXX MEDIA FR0010344929 1,098 34,334 35,999 1.32

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 942 32,512 37,746 1.39

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 398 30,124 34,584 1.27

RTA - LYXOR ETF STOXX RETAIL FR0010344986 539 20,406 19,082 0.70

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 255 26,273 26,767 0.98

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 486 20,480 17,918 0.66

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 241 9,522 9,526 0.35

TRV - LYXOR ETF STOXX TRAVL LEISRE FR0010344838 2,595 69,811 67,966 2.50

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 570 18,811 20,238 0.74

Luxembourg 217 7,108 8,656 0.31

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 122 4,150 5,554 0.20

MDA - LYXOR ETF STOXX MEDIA FR0010344929 95 2,958 3,102 0.11

Malta 70 1,894 1,844 0.07

TRV - LYXOR ETF STOXX TRAVL LEISRE FR0010344838 70 1,894 1,844 0.07

Mexico 18 604 809 0.03

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 18 604 809 0.03

Isle of Man 146 3,930 3,826 0.14

TRV - LYXOR ETF STOXX TRAVL LEISRE FR0010344838 146 3,930 3,826 0.14
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Table (continued): 

Acquisition 

value

Carrying 

amount

Carrying amount 

to fund's assets

Issuer ISIN code Amount EUR EUR (%)

Netherlands 3,281 106,356 112,529 4.14

BNK - LYXOR ETF STOXX BANKS FR0010345371 295 5,889 5,875 0.22

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 92 8,251 8,698 0.32

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 31 1,428 1,493 0.05

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 41 2,809 2,774 0.10

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 10 771 757 0.03

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 171 8,431 8,969 0.33

INS - LYXOR ETF STOXX INSURANCE FR0010344903 89 2,554 2,905 0.11

MDA - LYXOR ETF STOXX MEDIA FR0010344929 105 3,285 3,444 0.13

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 791 27,269 31,660 1.16

RTA - LYXOR ETF STOXX RETAIL FR0010344986 182 6,901 6,453 0.24

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 14 1,394 1,420 0.05

SX7EEX - ISHARES EST BANKS DE DE0006289309 695 7,149 8,252 0.30

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 95 4,021 3,518 0.13

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 632 24,935 24,946 0.92

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 38 1,269 1,365 0.05

Norway 459 18,423 20,348 0.74

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 41 1,398 1,871 0.07

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 20 1,794 1,891 0.07

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 26 1,768 1,746 0.06

INS - LYXOR ETF STOXX INSURANCE FR0010344903 22 643 731 0.03

MDA - LYXOR ETF STOXX MEDIA FR0010344929 19 600 629 0.02

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 274 9,465 10,989 0.40

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 5 555 566 0.02

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 52 2,200 1,925 0.07

Portugal 168 5,811 6,407 0.24

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 99 3,431 3,983 0.15

RTA - LYXOR ETF STOXX RETAIL FR0010344986 26 969 906 0.03

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 43 1,411 1,518 0.06

Finland 803 32,282 34,572 1.26

AUT - LYXOR ETF STOXX AUTOML-PARTS FR0010344630 38 2,186 2,374 0.09

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 110 3,723 4,981 0.18

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 130 6,416 6,826 0.25

INS - LYXOR ETF STOXX INSURANCE FR0010344903 85 2,434 2,769 0.10

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 4 267 306 0.01

RTA - LYXOR ETF STOXX RETAIL FR0010344986 23 872 816 0.03

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 6 566 577 0.02

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 368 14,521 14,528 0.53

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 39 1,297 1,395 0.05

Spain 4,063 96,325 100,910 3.70

BNK - LYXOR ETF STOXX BANKS FR0010345371 752 15,026 14,992 0.55

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 168 7,813 8,167 0.30

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 40 1,886 1,969 0.07

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 3 234 231 0.01

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 161 7,946 8,453 0.31

MDA - LYXOR ETF STOXX MEDIA FR0010344929 19 582 610 0.02

OIL - LYXOR ETF STOXX OIL & GAS FR0010344960 305 10,538 12,235 0.45

RTA - LYXOR ETF STOXX RETAIL FR0010344986 263 9,949 9,303 0.34

STR - SPDR MSCI EUROPE CONSUMERDISCRETIONARY IE00BKWQ0C77 46 4,770 4,859 0.18

SX7EEX - ISHARES EST BANKS DE DE0006289309 1,781 18,329 21,157 0.78

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 210 8,852 7,745 0.28

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 315 10,400 11,189 0.41   
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Table (continued): 

Acquisition 

value

Carrying 

amount

Carrying amount 

to fund's assets

Issuer ISIN code Amount EUR EUR (%)

Switzerland 3,524 184,835 191,939 7.07

BNK - LYXOR ETF STOXX BANKS FR0010345371 337 6,728 6,713 0.25

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 197 6,691 8,953 0.33

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 190 17,074 17,998 0.66

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 530 24,624 25,738 0.95

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 232 10,858 11,335 0.42

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 263 17,821 17,599 0.65

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 565 45,760 44,898 1.65

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 473 23,259 24,744 0.91

INS - LYXOR ETF STOXX INSURANCE FR0010344903 350 10,020 11,397 0.42

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 49 3,707 4,255 0.16

RTA - LYXOR ETF STOXX RETAIL FR0010344986 57 2,163 2,023 0.07

STR - SPDR MSCI EUROPE 

CONSUMERDISCRETIONARY
IE00BKWQ0C77 79 8,146 8,299 0.31

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 202 7,984 7,987 0.29

Germany 16,579 675,854 730,578 26.90

AUT - LYXOR ETF STOXX AUTOML-PARTS FR0010344630 1,243 70,786 76,887 2.83

BNK - LYXOR ETF STOXX BANKS FR0010345371 174 3,469 3,461 0.13

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 687 61,625 64,961 2.39

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 172 7,964 8,325 0.31

DAXEX - ISHARES CORE DAX UCITS ETF DE0005933931 2,500 219,018 250,825 9.23

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 300 14,033 14,649 0.54

FOO - LYXOR ETF STOXX FOOD BEVERGE FR0010344861 17 1,179 1,164 0.04

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 99 7,997 7,847 0.29

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 737 36,278 38,594 1.42

INS - LYXOR ETF STOXX INSURANCE FR0010344903 426 12,199 13,875 0.51

MDA - LYXOR ETF STOXX MEDIA FR0010344929 110 3,439 3,606 0.13

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 93 7,033 8,074 0.30

RTA - LYXOR ETF STOXX RETAIL FR0010344986 68 2,575 2,408 0.09

STR - SPDR MSCI EUROPE 

CONSUMERDISCRETIONARY
IE00BKWQ0C77 291 29,955 30,518 1.12

SX7EEX - ISHARES EST BANKS DE DE0006289309 409 4,211 4,861 0.18

TDXPEX - ISHARES TECDAX DE DE0005933972 7,000 109,832 117,390 4.32

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 263 11,103 9,714 0.36

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 1,472 58,069 58,095 2.14

TRV - LYXOR ETF STOXX TRAVL LEISRE FR0010344838 330 8,889 8,654 0.32

UTI - LYXOR ETF STOXX UTILITIES FR0010344853 188 6,200 6,670 0.25

Sweden 2,446 101,184 104,306 3.84

BNK - LYXOR ETF STOXX BANKS FR0010345371 486 9,708 9,686 0.36

BRE - LYXOR ETF STOXX BASIC RSRCES FR0010345389 56 1,888 2,526 0.09

CHM - LYXOR ETF STOXX CHEMICALS FR0010345470 8 673 709 0.03

CST - LYXOR ETF STOXX CNST MATERLS FR0010345504 335 15,546 16,249 0.60

FIN - LYXOR ETF STOXX FINCL SERVCS FR0010345363 514 24,083 25,140 0.92

HLT - LYXOR ETF STOXX HEALTH CARE FR0010344879 12 998 979 0.04

IND - LYXOR ETF STOXX INDUSTRIALS FR0010344887 332 16,320 17,362 0.64

PHG - LYXOR ETF STOXX PERS & HOUSE FR0010344978 37 2,793 3,206 0.12

RTA - LYXOR ETF STOXX RETAIL FR0010344986 191 7,222 6,753 0.25

STR - SPDR MSCI EUROPE 

CONSUMERDISCRETIONARY
IE00BKWQ0C77 48 4,906 4,998 0.18

TEL - LYXOR ETF STOXX TELECOMMS FR0010344812 67 2,833 2,478 0.09

TNO - LYXOR ETF STOXX TECHNOLOGY FR0010344796 360 14,214 14,220 0.52

Total 2,249,005 2,385,559 87.75  
 
No payments for securities were past due in the reporting period. 
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6. Note 
 
Accrued expenses 

EUR

Item 31.12.2016. 31.12.2015.

Accrued commission fees payable to investment management company                     3,319                     3,794 

Accrued expenses for professional services                     1,573                     1,960 

Accrued expense to custodian bank for commission fees                        443                        506 

Accrued expense to the stock exchange                        284                        298 

Total accrued expenses                     5,619                     6,558 
 

 
 
7. Note 
 
Realised (decrease)/increase in investment value 

EUR

Item

01.01.2016.- 

31.12.2016.

01.01.2015.- 

31.12.2015.

Income from sale of investments 3,284,265 3,988,190

Acquisition value of investments sold            (3,441,960)            (3,846,071)

Total realised (decrease)/increase in investment value               (157,695) 142,119

 

 
8. Note 
 
Unrealised increase in investment value 

EUR

Item

01.01.2016.- 

31.12.2016.

01.01.2015.- 

31.12.2015.

Revaluation of f inancial assets at fair value through profit or loss                 102,421                   37,795 

Total unrealised increase in investment value                 102,421                   37,795 

 
 
 
9. Note 
 
Change in investment portfolio during the reporting period 
 
The increase in the investment portfolio during the reporting period is due to cost of acquisition of financial assets, while the 
decrease in the investment portfolio is due to income from disposal of investments. 

EUR

01.01.2016.- 

31.12.2016.

01.01.2015.- 

31.12.2015.

Investment portfolio at the beginning of the period 2,889,725              1,869,598 

Increase in the period 2,835,373 4,828,403

Decrease in the period (3,284,265) (3,988,190)

Revaluation of fair value (55,274) 179,914

Investment portfolio at the end of the period 2,385,559 2,889,725
 

 
 
10. Note 
 
Credit risk 
 
Credit risk is the risk that the fund’s value will decrease because of the failure of counterparties or issuers of debt securities 
to meet their contractual liabilities towards the fund. 
 
As the fund makes investments predominantly in ETFs that reflect fund index dynamics for certain countries and regions 
thereby achieving the maximum diversification, credit risk associated with investments is low.  
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Credit risk concentration by geographical area as of 31 December 2016: 
EUR

Assets Latvia

EMU 

countries

EU 

countries

OECD 

countries

Other 

countries Total

Demand deposits with credit institutions         333,159                   -                 -                     -                   -         333,159 

Financial assets at fair value through profit or 

loss
                  -      1,506,362      611,292           221,531          46,374      2,385,559 

Total assets         333,159      1,506,362      611,292           221,531          46,374      2,718,718 
 

 
 
Credit risk concentration by geographical area as of 31 December 2015: 

EUR

Assets Latvia

EMU 

countries

EU 

countries

OECD 

countries

Other 

countries Total

Demand deposits with credit institutions         116,521                   -                 -                     -                   -         116,521 

Financial assets at fair value through profit or 

loss
                  -      1,308,002    1,080,621           491,439            9,663      2,889,725 

Total assets         116,521      1,308,002    1,080,621           491,439            9,663      3,006,246 

 
 
 
Credit risk concentration analysis by industry profile: 

31.12.2016. 31.12.2015.

Carrying 

amount

Carrying 

amount to 

fund's assets

Carrying 

amount

Carrying 

amount to 

fund's assets

Industry EUR % EUR %

Manufacturing     576,839                21.22          513,763                17.09 

Consumer goods     705,527                25.96          840,474                27.96 

Finance     389,452                14.33          894,513                29.75 

Mining     209,086                  7.69                      -                      -   

Energy     199,218                  7.33          121,836                  4.05 

Infromation and communication services     126,656                  4.65          214,796                  7.14 

Healthcare and pharmacy     111,300                  4.09          303,791                10.11 

Utilities       66,948                  2.46                      -                      -   

Other industries            533                  0.02                 552                  0.02 

Total shares and other non-fixed income securities  2,385,559                87.75       2,889,725                96.12 

 
The maximum exposure to credit risk is equal to the carrying amount. 

 
 

11. Note 
 
Financial risks 
 
Liquidity risk 

 
Liquidity risk is the risk that the fund will sustain a loss if fund’s assets cannot be realised at minimal transaction costs within 
a certain period.  
 
Liquidity risk is minimised by holding a part of the fund’s assets as cash and high quality, highly liquid securities to maintain 
an adequate diversification of investments and by forecasting cash flows related to the fund’s participants. 
 
To maintain liquidity and to meet the requirements related to the operation of the fund, the fund may attract funding for a 
period not exceeding three months if the total amount of such funding does not exceed 10 percent of the value of the fund. 
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Maturity analysis of assets and liabilities as of 31 December 2016: 

EUR

Assets Up to 1 month 1 - 12 months Total

Demand deposits with credit institutions           333,159                     -           333,159 

Financial assets at fair value through profit or loss        2,385,559                     -        2,385,559 

Total assets        2,718,718                     -        2,718,718 

Liabilities

Accrued expenses (3,762) (1,857)             (5,619)

Total liabilities             (3,762)             (1,857)             (5,619)

Net assets        2,714,956             (1,857) 2,713,099
 

 
 

Maturity analysis of assets and liabilities as of 31 December 2015: 

EUR

Assets Up to 1 month 1-12 months Total

Demand deposits with credit institutions           116,521                     -           116,521 

Financial assets at fair value through profit or loss        2,889,725                     -        2,889,725 

Total assets        3,006,246                     -        3,006,246 

Liabilities

Accrued expenses (4,300) (2,258)             (6,558)

Total liabilities             (4,300)             (2,258)             (6,558)

Net assets        3,001,946             (2,258) 2,999,688
 

 
 
Price risk 
 

Price risk is the risk of potential losses due to adverse changes in the market prices of financial instruments. There are two 
types of price risk: systematic and specific risk. 
Systematic risk represents changes in stock indexes of a respective country, while specific risk demonstrates potential 
changes in the individual issuer’s financial position. As market risk is hedged by the fund by making investments in various 
index funds traded on European stock exchanges, specific risk is minimised, whereas the exposure to systematic risk 
remains. Systematic risk is managed by conducting a fundamental analysis of the countries and regions selected for 
investing, based on the forecasts regarding the global economic development. This risk is assessed by calculating the 
volatility of the fund’s market prices. Although the historical performance does not always provide a sound basis for 
forecasting future income, it still demonstrates the potential volatility of the fund’s prices. As a rule, the higher price volatility, 
the higher investor risk. The lowest potential yield due to price volatility is calculated as a deviation from the 2016 yield 
subject to the 95% confidence level, i.e. that is the probability that the fund’s yield cannot drop below the lowest level 
assuming a normal distribution of the market price volatility. 
 
 
Analysis of volatility of the fund’s market prices: 

31.12.2016. 31.12.2015.

% %

Annual volatility 14.59 18.76

Annual yield (2.78) 5.21

Lowest potential yield subject to the 95% confidence level (26.78) (25.65)  
 
The annual volatility is calculated by extrapolating the daily yield volatility estimated for the previous year. The daily yield 
volatility is determined as the standard deviation from the natural logarithms of the daily yield for the reporting year. 
 
The annual yield is computed as the relative difference in the fund’s prices at the year-end against the previous reporting 
date. 
 
The lowest potential yield subject to the 95% confidence level is determined on the basis of a normal distribution assumption 
where the average expected value is the estimated annual yield, while the standard deviation is the estimated annual 
volatility. 
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12. Note 
 
Information on holders of investment certificates 
 
Proportion of investment certificates held by related parties of the company: 

31.12.2016. 31.12.2015.

Item

Number of 

certificates

% of total 

certificates

Number of 

certificates

% of total 

certificates

Investment certificates held by shareholders 141,000 54.62 160,000 57.66

Investment certificates held by related parties 51,479 19.94 51,656 18.62

Investment certificates held by other persons 65,674 25.44 65,823 23.72

Investment certificates issued as at the period end 258,153 100.00 277,479 100.00
 

 
 
13. Note 
 
Related party disclosures 
 
The majority of the fund’s investments are acquired with the intermediation of the custodian bank ABLV Bank, AS. ABLV 
Bank, AS also receives remuneration as the custodian bank, as disclosed in the statement of income and expense. In 
addition, the fund’s cash is held with ABLV Bank, AS (see Note 4). 
 
The remuneration paid to the investment management company during the reporting year is disclosed in the statement of 
income and expense. 
 
During the reporting period, related parties acquired 101 (2,033) investment certificates and sold 19,278 (2,507) investment 
certificates of the fund. 

 
 
14. Note 
 
Pledged assets 
 
During the reporting period, no guarantees or collateral have been issued by the fund, neither has it pledged or otherwise 
caused any encumbrance or lien on its assets. 

 
 
15. Note 
 
Fair values 
 
Fair value of financial instruments, such as financial assets at fair value through profit or loss, is predominantly defined 
based on quoted prices in an active market. In the absence of observable prices, the respective instruments are valued 
based on observable prices in less active markets. The fair value of the financial assets which are not quoted and for which 
no quoted prices of similar assets in active markets are available is estimated using valuation models which are based on 
assumptions and estimates regarding the potential future performance of the investee, risks inherent to the industry of the 
investee and the geographical region of operation of the investee. The fair value of other assets and liabilities carried at fair 
value, which have short maturities (less than three months) is assumed to approximate their carrying amount. This 
assumption also applies to demand deposits with credit institutions. As the fair value of assets and liabilities carried at 
amortized cost does not differ significantly from the carrying amount, these estimates are not assigned to any level in the fair 
value hierarchy. 
 
 
Hierarchy of input data for determining the fair value of assets and liabilities 

 
The fair value of assets and liabilities is determined using several sources of fair value distributed into three level according 
to the following hierarchy: 

 Level 1: Quoted prices in active markets; 

 Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair value are observable; 

 Level 3: Other techniques which use inputs which have a significant effect on the recorded fair value that are not based 
on observable market data. 
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Fund’s assets according to the hierarchy of input data for determining the fair value: 

EUR

31.12.2016. 31.12.2015.

Assets at fair value Level 1 Level 1

Financial assets at fair value through profit and loss               2,385,559               2,889,725 

Total assets at fair value               2,385,559               2,889,725 
 

 
There has been no significant movement between the levels during the reporting year. 
 
 

16. Note 
 
Dynamics of performance indicators 
 
Fund’s annual performance*: 

Item 31.12.2016. 31.12.2015. 31.12.2014.

Net assets (EUR) 2,713,099 2,999,688 2,717,912

Number of investment certificates 258,153 277,479 264,501

Value of investment fund's investment certificates (EUR) 10.51 10.81 10.28

01.01.2016.- 

31.12.2016.

01.01.2015.- 

31.12.2015.

08.11.2013.- 

31.12.2014.

Annual performance of investment fund's invetsment certificates (EUR) (2.78%) 5.21% 2.39%

 
* - Performance is calculated as the value of the fund’s share at the end of the year to its value at the beginning of the year.  
This ratio is expressed as annual percentage raised to the power, where the dividend is 365, but the divisor is the number of days of the 
reporting period. 
 

 
17. Note 
 
Events after the reporting date 
 
No significant subsequent events have occurred from the reporting date to the date of these financial statements that would 
materially impact the fund’s financial position, performance and cash flows in the reporting period. 


