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Danmarks Skibskredit A/S
Issue of Ship Mortgage Bond under the Bond Programm

The Final Terms only apply to the specific issudsicef SMB the (Bonds’) described in the
Final Terms.

Terms used herein shall be deemed to be definsetdsrth in the Base Prospectus dated 26
October 2017 (theBase Prospectuy for the purposes of the Prospectus Directive eWhsed
in these Final TermsProspectus Directivé means Directive 2003/71/EC (as amended,
including by Directive 2010/73/EU) and includes aalevant implementing measure in a
relevant Member State of the EEA.

This document constitutes the Final Terms of thed8adescribed herein for the purposes of
Article 5.4 of the Prospectus Directive and togethigh the Terms and Conditions included in
Appendix 2 to the Base Prospectus (as supplement@aended from time to time) completes

the terms and conditions for the Bonds, therefoneuist be read in conjunction with the Terms
and Conditions included in Appendix 2 to the Basespectus (as supplemented or amended from
time to time). Full information on the Issuer ahd bffer of the Bonds is only available on the
basis of the combination of these Final Terms &sdBase Prospectus. The Base Prospectus is
available for viewing alttp://www.shipfinance.dk/investor-relatioresid copies may be

obtained from the registered office of the Issuer.

Final Bond Terms
Final Bond Terms dated 21 November 2017 only appbtated ISIN issued by Danmarks
Skibskredit A/S

Capital Centre: Institute in General
Bond Type: Ship Mortgage Bond
Tranche No.: Not applicable

Date on which the Bonds
will be consolidated and

form a single Serie: Not applicable
ISIN: DK0004132248
Trading: Nasdaq Copenhagen A/S

First Day of Listing: 21 November 2017

Currency: DKK
Denomination: 0.01
Issue price: The issue price cannot be specified, as the Barelssued on an

ongoing basis as long as the ISIN is open for issea



Issue Date:

Annual number of
Payment Dates:

Principal:

Number of outstanding
bonds:

Interest Basis:

Coupon Interest:
Reference rate:

Interest Rate Spread(s):
Derivative Components:

Minimum Interest
Coupon:

Maximum Interest
Coupon:

Fixing methods:
Day Count Fraction:
Determination Date:

Interest Commencement
Date:

Banking Day:

Banking Day
Convention:

First bond yield:

21 November 2017

1

DKK 0.01 (for each Bond)

The number of outstanding Bonds cannot be specidiethe
Bonds are issued on an ongoing basis as long dSltKes open
for issuance. The outstanding number of Bondshelannounced
regularly at the website of Nasdagq Copenhagen A/S:
www.nasdagomxnordic.com

Fixed Rate Bonds

1.0% pro anno

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable
Not applicable
Actual/Actual (ICMA)

Not applicable

1 January 2017

Danish Banking Day

Following Banking Day Convention

The first interest rate is 1%. The first interestipd runs from and
including 1 January 2017 to 1 January 2018.



Effective interest rate:

Interest rate floor/cap:

Price at redemption

due to negative interest:

Amortisation:
Extended Maturity:

Extended Maturity
Date:

Redemption
Payment Basis:

Payment:

Payment Dates:
Payment Period:
Redemption dates:
Termination:
Opening date:
Closing Date:
Maturity Date:

Value date:

Calculation agent:

The effective interest rate cannot be providedha$Bonds are issued
on tap, and the effective interest rate dependb@price and
transaction date.

Not applicable

Not applicable
The Bond is a hard bullet loan.

Not applicable

Not applicable

Subject to any purchase and cancellation or eedgmption, the
Bonds will be redeemed on the Maturity Date at g@0cent of their
nominal amount.

If the date of interest accrual or redemption ef pnincipal amount is
not a banking day in Denmark, payment will be def@ito the next
succeeding banking day.

Bondholders will have no claim for interest or athenounts on
account of such deferred payment.

A banking day means a day on which banks in Denmgglgenerally
open for business.

1 January in each year until Maturity Date.
1 January — 31 December

Not applicable

Not applicable

21 November2017

Open ended

01 January 2025

In general, when the Bonds are traded, the valteeiglawo
banking days, but exceptions may be made

Issuer



Restrictions on an
individual investor's
right to subscribe
for the Bonds:

Place of Listing:

Place of Registration:

Names and addresses
of the financial
intermediaries:

Access to information
on Bondholders:

Rating:

Rating trigger:
Sales trigger:

Early Redemption
Amount:

Issuer Call:
Investor Put:

Notice periods:

Redemption Schedule:

Tax Gross Up:

The issuer has not imposed any restrictions om@iridual
investor’s right to subscribe for the Bonds

The Bonds will be admitted to trading on the
regulated market of NASDAQ Copenhagen A/S. The
date of admission to trading is 21 November 2017
VP Securities A/S

Weidekampsgade 14

P.O. Box 4040

2300 Copenhagen S
Denmark

Not applicable

Yes

The bond being issued is expected to
be rated A by S&P

No

No

Not applicable
Not applicable
Not Applicable
Not applicable
Not Applicable

Not Applicable

Terms and conditions:  Together with "Terms and Conditions”, included ggpAndix 2 to
the “Base Prospectus for Danmarks Skibskredit Ad8B
Programme”, including the related supplements peagices, these
Final Terms constitute the terms and conditiongHerissued Bonds

General terms: Not Applicable



Conflicts of interest: No. Danmarks Skibskredit A/S is not aware of any cotdlof
interest of importance to the offering of the Bonds

Terms and conditions: Together with "Terms and Conditions”, included ggpAndix 2 to
the “Base Prospectus for Danmarks Skibskredit A68B
Programme”, including the related supplements peagices,
these Final Terms constitute the terms and comditfor the
issued Bonds

Statement: The Issuer hereby states:

a) that the Final Terms have been prepared in accoedaith
Art. 5(4) of Directive 2003/71/EC and must be r@athe
context of this Base Prospectus including any smphts

b) that the Base Prospectus including any suppleniests
been made available electronically on the Issueelssite
www.skibskredit.dk

c) that the Base Prospectus and any supplements arkdinil
Terms must be read in order to obtain all inforomati

d) that the summary of the specific issue is attacsedn
appendix to the Final Terms.

Prohibition of sales to
EEA Retail Investors: Not Applicable

Bonds with fixed rate:
ISIN Name Opening dat Maturity date
DK000413224¢ 1SKIBE25 21-11-2017 01-01-202%

These Final Terms are signed on behalf of the issoenagement by special authorisation
given by the Issuer’s Board of Directors.

For additional information, reference is made tas thhase prospectus (including any
supplements) in force from time to time for bonsisuied by Danmarks Skibskredit A/S.

Erik | Lassen Per Schnack
Chief Executive Officer Executive Vice President



Appendix A Summary

Appendix A to “Final Terms”: Summary of the relevassue — including information on the
Final Terms — is appended to the Final Terms

This summary is based on information requiremesash requirement referred to as an
element. These elements are numbered in paragfaplis(A.1 — E.7).

This summary includes all the elements required simmary of this type of issuer or
securities. Not all elements must be stated. Assalt, the numbering of the elements

may not be consistent.

Even though an element may be required to be etb@ntthe summary due to the type
of the issuer and the securities, it is possibde tio relevant information can be given
regarding such element. In cases where an elesmeant relevant to the prospectus, the
summary states that the element is “not applicable”

Section A — Introduction and warnings

Al

Warnings

Potential investors should be awaag th

this summary should be read as an introductig
this Base Prospectus and the relevant R
Terms;

any decision to invest in the Bonds should
founded on this Base Prospectus in its entir
including documents incorporated by refere
and the relevant Final Terms;

if an action involving the information containg
in this Base Prospectus and the relevant H
Terms is brought before a court of law pursuy
to national law in the member states, the plair
investor may be obliged to bear the costs
translating this Base Prospectus and the rele
Final Terms before the proceedings comme
and

only the persons who have submitted
summary or any translations thereof may in

civil liability, but only if the summary is

misleading, incorrect or inconsistent when rea
conjunction with other parts of this Bal
Prospectus and the relevant Final Terms, of
when read in conjunction with the other parts
this Base Prospectus and the relevant R
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Terms, it does not contain key information whi




will facilitate investors’ decision when investing

in the Bonds.

A.2

Financial
intermediaries

- In connection with a public offering of Bonds
the

which is not exempt from the requirements of
Prospectus Directive to publish a prospectus
Issuer expressly consents to the use of this

Prospectus and the accompanying Final Te
for the resale or final placement of the Bonds

the

Base

rms
by

financial intermediaries to the extent that suich

consent is given in the relevant Final Terms.

- The consent covers the entire validity period

Df

this Base Prospectus unless this Base Prospectus

has been withdrawn, cancelled or replaced
beforehand. In that case, the Issuer will notify
the market via a company announcement.

- Any conditions relating to the consent made

to

financial intermediaries will be set out in the

Final Terms for the specific issue and 1
attached summary for the specific issue.

- If a financial intermediary uses this Ba

he

Se

Prospectus to offer Bonds, the finangial
intermediary is obliged to inform investors of the
terms and conditions of the offering at the time of
the offering.
- Financial intermediaries wusing the Base
Prospectus are obliged to state on their welbsite
that they use the Base Prospectus in accordance
with the related consent and its conditions.
Section B — Issuer
B.1 | Legal name Danmarks Skibskredit A/S.
and secondary
name The Issuer carries on business under the follos&ogndary,
names: Danmarks Skibskreditfond A/S, Danish $Ship
Finance A/S and Dansk Skibsfinansiering A/S.
B.2 | Registered The Issuer is a Danish public limited company (iani3h:
office, legal| aktieselskap
form and
country of| The Issuer’s registered address is Sankt Annaes Blat250

incorporation

Copenhagen K, Denmark.




The Issuer is engaged in ship financing activitias
accordance with the Act. The Issuer is subjectdaifh law
and supervision by the DFSA.

irks

B.4b| Any  known| Not applicable;the Issuer is not aware of any tren
trends uncertainty, requirements, obligations or eventgclvimay
affecting the| reasonably be expected to have a significant infteeon the
Issuer or the Issuer’s prospects for the current financial year.
industries in
which it
operates

B.5 | Description of Danmarks Skibskredit is a subsidiary of Danmgd
the group Skibskredit Holding A/S (jointly the Group).

B.9 | Profit forecast Not applicable; no profit forecast or estimate tioe Issuer
or estimate has been prepared. This is generally not regarsietbterial

to the pricing of the Bonds and is, therefore,inoluded in
this Base Prospectus.

B.10| Qualifications | Not applicable; the audit report on the Issuer’stdrical
in the audit financial information did not contain any qualifimns.
report on
historical
accounting
information

B.12 | Historical Selected historical key financial information regdjag the
financial Issuer from the most recent annual report:
information

KEY FIGURES (DKK MILLION) 2016 2015
Net interest income from lendir 58¢ 622
Net interest income from finan: 22¢ 242
Total net interest incon 817 86t
Net interest and fee incol 84¢ 90¢€
Market value adjustmer 124 (177
Staff costs and administrative

expense (120, (113
Loan impairment charge (610; (46)
Profit before ta 241 56¢
Net profit for the yee 18¢ 41¢
Loans 39,81. 43,17:
Bonds 19,73( 19,10(
Equity 9,16¢ 10,37¢
Total asset 62,62. 64,87




RATIOS 2016 2015

Common Equity Tier capital ratic 17.2 17.5
Tier 1 capital rati 17.2 17.c
Total capital rati 17.2 17.c
Return on equity before tax ( 2.5 5.2
Return on equity after tax (¢ 1.¢ 3.6
Income/cost ratio (DKK) * 1.2 4.t
Income/cost ratio (DKK) (ex.

impairment charge 8.C 6.4
Foreign exchange position ( 4.5 7.1
Gearing of loan: 4.3 4.2
Annual growth in lending (% (7.8) (0.4
Impairment ratio for the ye: 14 0.1
Accumulated impairment ra 5.€ 4.2
Rate of return on assets ( 0.3 0.€

The key figures are calculated in accordance wjthemndix 5 to
the DFSA's instructions for financial reporting énedit
institutions and investment companies

*) In accordance with the instructions, the incoousst ratio must
becalculated inclding loan impairment charge

The list of key figures also includes an income/catso in which
the impairment charges are not incluc

The total assets of the Group amounted to DKK 68li®&n
as at 31 December 2016. The Group’s equity amouoted
DKK 1.33 billion as at 31 December 2016, and theulte
before tax for the financial year ending 31 Decenft¥ 6
amounted to DKK 189 million.

On the date of this Base Prospectus, there has been
material adverse change in the Issuer’'s prospeute she
end of the latest financial period.

Since the period covered by the historical finaincia
information, there have been no significant changehe
Issuer’s financial or trading position which mayeat the
price of the Bonds.

B.13 | Recent eventsAt the date of this Base Prospectus, no events bemgred
of importance of importance to the evaluation of the Issuer'sesnty since
to the| the Issuer's most recently published annual report.
evaluation of

10



the Issuer’s
solvency

B.14 | Dependence | The Issuer is not directly dependent on other iestiwithin
on other| the Group with regard to the conduct of its priati
entities within| activities.
the group

The determination of the Issuer’s capital requiretrend
internal capital adequacy is affected by the Grewugverall
financial position. Similarly, the Issuer’s credating is alsg
affected by the Group’s overall financial positioAny
changes in the Group’s overall financial positioraym
therefore, have derived effects on the Issuer'dityalio
conduct its principal activities, i.e. granting lwfans for
vessels.

B.15| Issuer’s The object of the Issuer is to operate as a shpnfie
principal institute including carrying out any kind of busise
activities permitted by applicable legislation on ship finamtsitutes

from time to time.

B.16 | Ownership The Issuer is a subsidiary of Danmarkbs&kedit Holding

A/S, which holds 86.6% of the shares. In additiben

Danske Maritime Fond (the Danish Maritime Fund)dso
10% of the shares, and the remainder is held hyn@ber of
minority shareholders.

B.17| Credit ratings | Atthe time of this Base Prospedtus|ssuer and any Bonds

issued under this Base Prospectus have been adsign

following credit ratings by the international rajimgency

S&P:
Rating S&P
Issuer ratin BBB+ (negative
The Institute in gener: A (negative

The CB’s issued from Capital Centre A has not bexed

on the date of this Prospectus, but the bondsxgreceed to

be assigned a rating.

A credit rating is not a recommendation to buyl sehold
securities. There is no assurance that a credigratill
remain for any given period of time or that a creatiing will

not be suspended, lowered or withdrawn by the aglev

rating agency if, in its judgement, circumstancethe future
so warrant. It should be noted that the Issuer deyde to

terminate its credit rating cooperation with thengagency

or chooseto cooperat with other rating agencie

e
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S&P has determined a negative outlook for the Issoeedit
rating. S&P’s outlook assesses the potential doecof
Issuer’s long-term credit rating over the internageliterm,
but an outlook is not necessarily a precursor ohtang
change or future action by S&P. Given the negativiook
by S&P there is a risk that the Issuer’s rating tnayowered
in the short to medium term.

In 2016, the Issuer elected to cease solicitingpgatfrom
Moody’s Investors Service (Moody's). Any ratin
published by Moody’s ratings entities in connectiath the
Issuer are unsolicited and based purely on pubdichilable
information. Such ratings are, therefore, not disetl in thig
Base Prospectus.

Section C — Securitie

S

C.1 | Type of| The Bonds are issued pursuant to the Act and tlegamt
securities and executive orders.
security
identification | Under this Base Prospectus, the following secugriti@ay be
number issued:
- CBs, which are issued to finance ship mortgage
loans
- SMBs, which are issued to finance ship mortgage
loans
- Senior Secured Bonds, which are issued to
provide supplementary collateral or to increase
the overcollateralisation of loans funded by GBs
and SMBs
- Senior Unsecured Debt, which is to be used for
general corporate purposes, including |[for
supplementary collateral in capital centres
through which CBs or SMBs are issued.
The ISINs of the Bonds will be set out in the FiBaind
Terms
C.2 | Currency of The currency or currencies used will be set ouhenFinal
the securities | Terms.
Unless otherwise provided, the relevant bond sevidde
denominated in DKK.
C.5 | Description of | Not applicable; the Bonds are negotiable instrusiessued

any restriction

in bulk.

of the

12



negotiability of
the securities

C.8

Rights
pertaining to
the securities

The holders of CBs and SMBs have a primary prefeie
right to all assets in the capital centre throughiclv the
relevant CBs or SMBs are issued. Any residual cigainst
the Institute in general will rank subsequent te thaims
mentioned in Section 96 of the Danish Bankruptcy @t
Danish:konkurslovep but prior to the claims mentioned |i
Section 97 of the Danish Bankruptcy Act.

The holders of Senior Secured Bonds have a seopn
preferential right to all assets in the capitaltoerthrough
which they are issued. Any residual claim agairist
Institute in general will be treated as an unsetuaad
unsubordinated claim in respect of the assetseofristitute
in general which will be available for distributiomthe case
of bankruptcy in accordance with Section 97 of Bramish
Bankruptcy Act.

Claims from holders of Senior Unsecured Debt agdhes
Issuer may be made against the assets available
distribution of the Institute in general as unseduclaims
(i.e. unsecured, unsubordinated debt).

v

The Issuer is entitled to purchase the Bonds (inlevbr in
part) prior to their maturity and keep such Bondssalf-
issued Bonds or amortise them by cancellation.

The terms of the Bonds are governed by Danish law.

C.9

Interest rate
and effective
interest rate,
deferral of
interest,
redemption on
maturity, name
of the bond
agent

Until redemption, the Bond will yield interest affigaed or
floating rate. The basis of calculation for a flogtrate will
be set out in the Final Terms, including whether ¢bupon
interestmay be negative.

The interest terms are set out in the Final Terarstle
Bonds in question.

The effective interest rate cannot be set out & Fmal
Terms as the Bonds will be issued on an ongoing basd
the effective interest rate depends on the pricd
transaction date.

Representation of the Bondholders is not possible.

13
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C.10| Derivative If derivative components have been incorporated the
component of interest payment, this will be set out in the Fialms for
interest the specific Bonds.

payment

C.11| Admission to| Admission to trading and official listing will besout in the
trading Final Terms.

Issues under this Base Prospectus are alreadg expectea
to be admitted to trading and official listing oraddlaq
Copenhagen A/S or another regulated market.

However, the Issuer is entitled to decide not tplygor
official listing of new issues.

Section D — Risks

D.2 | Key risks| The Issuer is subject to various risks within itssibess
specific  and activities.

individual to
the Issuer As a mortgage bank, the Issuer accepts credit liegkidity
risk and market risk as well as operational riskd an
counterparty risk.

The Issuer is subject to Danish and European ldwin@es
to statutory requirements and supervisory procexiame the
implementation of new rules may entail a numberigKs.
The Issuer routinely addresses changes to capital
requirements and the combined buffer requirements.

Investors should also read the detailed informasenout|
elsewhere in this Base Prospectus. Investors shioahd
their own assessment, if relevant in consultatiati wheir
own advisers, before deciding vther to inves

D.3 | Key risks| Investment in the Bonds is subject to a numbeis&ffactors
specific  and of which prospective investors should be aware.the
individual  to| Issuer’s opinion, the risk factors which are summgtelow
the securities | represent the most material risks involved in itingsin the
Bonds, but the Issuer gives no guarantee thahtbemation
on the risks associated with the Bonds is exhagistiv

Investment in Bonds is associated with a numbeisk$,
including:

- Credit risks

- Market risks

- Liquidity risks

- Credit rating changes

14



- Amended legislation

- Foreign Account Tax Compliance Act (FATCA) a
other withholding tax

Investors should also read the detailed informatvbich is
set out in this Base Prospectus and make their
assessment, if relevant in consultation with thein
advisers, before deciding whether to invest.

Section E — Offer

own

E.2b | Reasons for the The proceeds from the issuance and sale of CBe s&fund
offer and use of loans secured by the asset types listed in Arti2#{1), paras
proceeds (@)-(c) and (g), and (2) of the EU Capital Requieets
where not for Regulation (CRR), see Section 2d (1), first sergen€ the
generation of Act.
profit and/or
covering of| The proceeds from the issuance and sale of SMBEe ser
losses fund loans secured by vessels granted by the Issuer

Any surplus funds from the issuance and sale of @b
SMBs may be invested as follows in accordance @éhish
law:

1. in low-risk and marketable securities (see [the
Executive Order on Bond Issuance as defined en
Appendix 6); or

2. as deposits with credit institutions which quahdy
quality step 2 or higher, subject to a notice pkod
up to 12 months.

The use of the proceeds from the issuance of S8eicured
Bonds is defined in the Act, and the proceeds nossiysbe
used to meet an obligation to provide supplementary
collateral or to increase the overcollateralisatioa capital
centre.

The proceeds from Senior Unsecured Debt will bel e
the Issuer for general corporate purposes, inctutbn the
provision of supplementary collateral in capitalnices
through which CBs or SMBs are issued.

E.3 | Terms and The terms and conditions of the offer for the sfi@d¢SIN
conditions of| code are set out in the Final Terms.
the offer

E.4 | Interests Not applicable; the Issuer is not aware of anyreges and/or
material to the conflicts of interest of importance to the issuant®onds
issuance under this Base Prospeci
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including

conflicting
interest

E.7 | Estimated Not applicable; the buyer is only required to paglimary
expenses transaction costs (brokerage fees etc.).

charged to the

investor

174

In case of a negative interest coupon on the Bahd®me
point in the payment period, see the Final Terimes,$suer
will have a claim against the Bondholders equiviaterthe
absolute value of the negative interest coupon.

In such case, the Issuer will be entitled, butnequired, to
redeem Bonds for settlement at par value, equivdtem
value of up to the nominal negative interest couptme
negative interest coupon will be paid by the Boriders by
way of set-off against the redeemed Bonds.

In case of extraordinary redemption as a resultthef
negative interest coupon, the redemption pool belbased
on par value. In case of extraordinary redemptibmpa
value, the nominal redemption amount may deviate fthe
amount that could have been obtained if the reddé3nads
had been sold in the market.

The proceeds from the redemption will fall due fayment|
to the Bondholders on the due date of the paymenmdgh

Any expenses charged to the investor by a financial

intermediary are not known by the Issuer and aref
concern to the Issuer.

16



