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FINANCIAL REPORT 

 BALANCE SHEET on 31 December 2008
	ASSETS 
	Annex
No
	31.12.

2008.

LVL
	31.12.

2007. LVL
	31.12.

2008.

EUR
	31.12.

2007. EUR

	1.
	2.
	3.
	4.
	5.
	6.

	1. Long-term investments
	
	
	
	
	

	I Intangible assets:

1. Concessions, patents, licenses and similar rights
	
	
	
	
	

	I  Total
	1.
	
	
	
	

	II  Fixed assets:

1. Land, buildings, perennial plantations
	
	39900
	33321
	56772
	47411

	2. Non-current investments in leasehold improvements
	
	
	
	
	

	3. Equipment and machinery
	
	169531
	216857
	241221
	308560

	4. Other fixtures, fittings and equipment
	
	16758
	18846
	23845
	26815

	5. Costs of up-building of fixed assets and unfinished buildings
	
	
	
	
	

	6. Advance payment for fixed assets
	
	
	
	
	

	II  Total
	2.
	226189
	269024
	321838
	382786

	III Biological assets
	
	
	
	
	

	1. Forest stand
	
	20834
	
	29644
	

	III  Total
	
	20834
	
	29644
	

	Total of paragraph 1
	
	247023
	269024
	351482
	382786

	2. Current assets
	
	
	
	
	

	I Inventories:

1. Raw materials and auxiliary materials
	
	8017
	7695
	11407
	10949

	2. Finished goods and goods for sale
	
	195825
	175599
	278634
	249855

	3. Prepayments for goods
	
	7800
	38347
	11098
	54563

	
	
	
	
	
	

	I Total
	
	211642
	221641
	301139
	315367

	II Receivables:

1. Trade receivables
	
	143283
	209556
	203873
	298171

	2. Other receivables
	3.
	6488
	20281
	9231
	28857

	3. Prepaid expense
	
	2952
	4162
	4200
	5921

	II Total
	
	152723
	233999
	217304
	332949

	III Cash
	
	1735
	256
	2469
	364

	Total of paragraph 1
	
	366100
	455896
	520912
	648680

	BALANCE 
	
	613123
	724920
	872394
	1031466


	EQUITY AND LIABILITIES 
	Annex
No
	31.12.

2008.

LVL
	31.12.

2007. LVL
	31.12.

2008.

EUR
	31.12.

2007. EUR

	1.
	2.
	3.
	4.
	5.
	6.

	1. Capital and Reserves
 1. Share capital
	
	495699
	495699
	705316
	705316

	2. Retained earnings:

a) brought forward
	
	-131753
	-51900
	-187468
	-73847

	b) for the period
	
	-91415
	-79853
	-130072
	-113620

	Total of paragraph 1
	
	272531
	363946
	387776
	517848

	Reserves

2. Liabilities
I  Long-term liabilities:

1. Other liabilities
	4.
	28276

113386
	30589

110866


	40233

161334
	43524

157748



	I  Total
	
	113386
	113386
	161334
	157748



	II Current liabilities:

1. Other liabilities
	5.
	107195
	123362
	152524
	175528

	2. Prepayments received from costumers
	
	
	
	
	

	3. Trade payables
	
	69518
	77898
	98916
	110839

	4. Taxes payable
	6.
	5578
	7277
	7936
	10354

	5. Other liabilities
	7.
	16639
	10981
	23675
	15625

	II Total
	
	198930
	219519
	283051
	312346

	Total of paragraph 2
	
	312316
	330385
	444385
	470094

	BALANCE
	
	613123
	724920
	872394
	1031466


PROFIT OR LOSS ACCOUNT

 (according to the method of turnover costs)

	No.
	Indication
	Annex
No
	31.12.

2008.

LVL
	31.12.

2007. 
LVL
	31.12.

2008.

EUR
	31.12.

2007. EUR

	  1.
	Net turnover
	8.
	1585108
	1492729
	2255405
	2123962

	  2.
	Inventory changes of finished goods and unfinished production 
	9.
	+20548
	108339
	+29237
	154152

	  3.
	Other revenues from economic activity
	10.
	
	
	
	

	  4.
	Material costs
	11.
	1446879
	1367415
	2058723
	1945657

	
	a) raw material and auxiliary material costs
	
	897613
	773366
	1277188
	1100401

	
	b) other costs
	
	549266
	594049
	781535
	845256

	  5.
	Staff costs
	
	43549
	39365
	61964
	56010

	
	a) wages and salaries
	
	41603
	38687
	59196
	55046

	
	b) other social security expense
	
	1946
	678
	2768
	964

	  6.
	Value and asset write-off
	
	59034
	71000
	83997
	101024

	
	a) depreciation write-off of fixed assets
	
	50176
	71000
	71394
	101024

	
	b) residual value of excluded tangible fixed assets
	
	6005
	-
	8544
	-

	
	b) write-off of current assts
	12.
	2853
	-
	4059
	-

	  7.
	Other expense of economic activity
	13.
	-128367
	201590
	-182650
	286836

	  8.
	Other interest receivable and similar income
	14.
	666
	1
	948
	1

	  9.
	Interest payable and similar expense
	15.
	-22030
	11458
	31347
	16303

	10.
	Profit /Loss before taxes
	
	-93537
	-89759
	133091
	-127715

	11.
	Other taxes
	16.
	2122
	-9906
	3019
	-14095

	12.
	Profit/Loss for the reporting year
	
	-91415
	-79853
	-130072
	-113620

	
	Profit on stock
	
	-0.1844
	-0.1611
	0.2624
	-0.2292


CASH FLOW STATEMENT 
 (indirect method)

	No.
	Income and expense positions
	31.12.

2008.

LVL
	31.12.

2007. 

LVL
	31.12.

2008.

EUR
	31.12.

2007.

 EUR

	I
	Cash flow of basic activity
	
	
	
	

	1.
	Taxable sales revenue
	-93537
	-89759
	-133091
	-127715

	
	adjusting ever(enterprise income-tax)
	-6005
	
	-8544
	

	2.
	Wear and tear
	50176
	71000
	71394
	101024

	3.
	Result from sale
	-2313
	-9075
	-3291
	-12912

	4.
	Wariations of stocks
	+9999
	-137283
	+14227
	-195336

	5.
	Wariations of debts
	80066
	74698
	113924
	106286

	6.
	Wariations of payable
	-15549
	7289
	-22124
	10370

	7.
	Deferred outcome
	1210
	1268
	1722
	1804

	8.
	Paid-up income tax of enterprise
	
	
	
	

	
	Net cash of basic activity
	24047
	-81862
	34216
	-116479

	II
	Cash flow of investment
	
	
	
	

	1.
	Purchase of tangible fixed and intangible fixed assets
	-13345
	-1982
	-18988
	-2820

	2
	Paid-up investments
	-20834
	
	-29644
	

	3.
	Prepayment for fixed assets
	39427
	
	56099
	

	
	Net cash of basic activity
	5248
	-1982
	7467
	-2820

	III
	Cash flow of financing
	
	
	
	

	1.
	Entered cash from joint-stock emission 
	
	
	
	

	2.
	Entered cash from loan 
	
	90851
	
	129269

	3.
	Paid cash loan repayment
	-27816
	
	-39578
	

	4.
	Paid cash loan about leasing
	
	-6798
	
	-9673

	
	Net cash flow of financing
	-27816
	84053
	-39578
	119596

	
	
	
	
	
	

	IV
	Net increase/decrease of cash
	1479
	209
	2105
	297

	V
	Cash balance at the beginning of reporting year
	256
	47
	364
	67

	VI
	Cash balance at the end of reporting year


	1735
	256
	2469
	364

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


STATEMENT OF CHANGES IN OWN CAPITAL 

	Indication
	Share capital

LVL
	Retained earning

LVL
	Total

LVL
	Share capital

EUR
	Retained earning EUR
	Total

EUR

	Balance 

at 31 December 2006
	495699
	-51900
	443799
	705316
	-73848
	631468

	Earning of 12 month 2007
	-
	-79853
	-79853
	-
	-113620
	-113620

	Balance at 

at 31 December 2007
	495699
	-131753
	363946
	705316
	-187468
	517848

	
	
	
	
	
	
	

	Dividends calculated for the year 2008
	-
	-
	-
	-
	-
	-

	Earning of 12 month 2008
	-
	-91415
	-91415
	-
	-130072
	-130072

	Balance at 

at 31 December 2008
	495699
	-223168
	272531
	705316
	-317540
	387776


ANNEX

INFORMATION ABOUT STOCK COMAPANY 

The financial report has been prepared according to law „On Accountancy”, “On the Annual Accounts of Undertaking”, “Latvian Accountancy Standards” and other normative documents.

Profit or loss account has been prepared according to scheme of vertical outline and classification by method of turnover costs.
    The accounting and appreciation methods used are the same that were used in the preceding year of account.

     Non-current investments have been appreciated according to their acquisition cost. 

     The cadastre value of the land in Talsi district, Stende, Dumpīšu 3 has been assessed at Ls 1500.-

The write-off of the value of such non-current intangible assets as software is done on a straight-line basis annually for equal amount.

The stated depreciation of fixed intangible assets is calculated on a straight-line basis using the norms of amortisation defined by the stock company.

The norms of amortisation of specific investment categories are following:

	Technological equipment and machinery
	5 - 10  years        10 -20 %

	Buildings, constructions
	10 - 20 years        3.33 – 5%

	The other fixed assets
	 3 – 5  years         20 – 35%


The valuation of inventories in financial accountancy is being done using continuous inventory method.

The inventories have been evaluated at their purchase or production cost price using weighted average price method.

The measure of value and currency used in the financial report is LVL - official currency of the Republic of Latvia. All monetary positions of assets, equities and liabilities have been converted into LVL according to the currency exchange rate by Bank of Latvia on the last day of accounting year 31.12.2008. For the informative purpose the, above stated positions have been
converted to EUR according to the exchange rate of Bank of Latvia on
31.12.2008 0,702804 LVL/ EUR

Balances of receivables stated in the balance sheet are at their net values.

The provisions are to be established for the debts that are recognised as doubtful and the evaluation of which has been done individually, and analysing the repayment of debts in the preceding years. At the end of the accounting year the non-collectable receivables are written off from the formerly established provisions, when their recovery is deemed impossible.

All receivable amounts stated in the balance sheet are to be received in the coming year after the date of balance sheet.

All liabilities are to be settled within the period of year except the ones stated in the interpretation of the balance sheet.

As the prepaid expenses there have are stated insurance costs, all kind of subscription and similar kind of expense for the year 2009.

Net turnover is income from the sales of finished goods and services provided taken away all the discounts during the year.

     Other revenues form income from exclusion of fixed assets and subsidies received.

     Other interest receivable and similar income is income that is not directly from the economic activity.

Stock company is a payer of an corporate income tax and it is applied at the rate of 15% according to the law “On Corporate Income Tax”.

Stock company is a legal entity that has been registered according to the law “On Value-added Tax” and therefore is liable to tax. 

	Name and registered office:
	Joint stock company ”Talsu mežrūpniecība”,

Number of registration No.40003113243

Eksporta street 26, Tukums, LV-3104, 

Phone: +371 63274257, fax + 371 63291388

	Period of account:
	1 January 2008 – 31 December 2008

	Type of basic activity:
	Timber cutting;wood-working

	Share capital:
	On 1 January 2008                    LVL 495 699

Nominal value of one stock      LVL 1.00

Total number of stocks             495 699

Amount of emission registered at LCD   230 000

	Main   stockholder:
	146 377 (29.5%) Ltd. ”RALLE”, Number of registration No.40003685532, 225 328 (45.46 %) Ian Frederick Thomson, pasport Nr.204409473.

	Auditor:
	Certified auditor Zane Kotāne, Ltd “Revīzija un vadības konsultācijas”,Nr. of registration 40003611571, license Nr. 79. 

	Board:
	1.Gatis Štāks, Chairman of the Board, of JSC ”Talsu mežrūpniecība”

	
	2.Ruta Krūze, marketing manager of JSC ”Talsu mežrūpniecība”, member of the board.

	
	3.Asmeralda Kļava, head accountant JSC “Talsu mežrūpniecība”,member of the board.

	Council:
	1.Ian Frederick Thomson, director of Ltd “CORD”, head of council.

	
	2.Ivo Šneiders, executive director of Ltd “CORD”, vice head of council.

	
	3.Andra Ožeta, secretary of Ltd “CORD”, member of council.

	
	4.Sanita Berķe,  marketing manager of Ltd “CORD”, member of council.

	
	5.Ivars Frīdemanis, managing director of Ltd ”Ralle”, member of council.

	Types of activities:
	· Timber cutting

· Wood-works

	
	

	
	

	
	

	
	

	
	


Average number of employees in the  2008 - 51, in 2007 - 56.

INFORMATION FOR THE “BALANCE SHEET ON 31 December 2008”   

	No.
	
	Aquisition 

cost

LVL
	Amorti-

zation

LVL
	Residual

value

LVL
	Aquisition cost

EUR
	Amorti-zation

EUR
	Residual value EUR

	1.
	Intangible assets
	
	
	
	
	
	

	
	1.1. Software
	
	
	
	
	
	

	
	Total
	
	
	
	
	
	

	2.
	 Fixed assets
	
	
	
	
	
	

	
	2.1. Land, buildings, perennial plantations 
	43493
	3593
	39900
	61885
	5112
	56772

	
	      Including land
	11700
	-
	11700
	16647
	-
	16647

	
	2.2. Non-current investments in leasehold improvements 
	
	
	
	
	
	

	
	2.3. Equipment and machinery
	211068
	41537
	169531
	300322
	59102
	241221

	
	2.4. Other fixtures, fittings and equipment 
	21804
	5046
	16758
	31025
	7180
	23845

	
	      Including equipment
	
	
	
	
	
	

	
	2.5. Other fixtures, fittings and equipment 
	
	
	
	
	
	

	 
	Total
	276365
	50176
	226189
	393232
	71394
	321838


	
	
	31.12.08.

LVL
	31.12.07.

LVL
	31.12.08.

EUR
	31.12.07.

EUR

	3.
	Other receivables
	
	
	
	

	
	3.1. VAT for goods and services received
	4474
	13824
	6366
	19669

	
	3.2. Payments for amounts paid in advance
	2014
	6029
	2865
	8580

	
	3.3. Payments from other debtors
	-
	428
	-
	608

	
	Total
	6488
	20281
	9231
	28857

	4.
	Long-term liabilities


	
	
	
	

	
	4.1. Ltd.”Timber Mart holdings” 
	113386
	110866
	161334
	157748

	
	4.2. SEB UNILIZING
	
	
	
	

	
	4.3. Revenues of the next period

TOTAL
	113386
	110866
	161334
	157748

	5.
	Current liabilities
	
	
	
	

	
	5.1. SC “SEB UNIBANK of Latvia” contact on financial leasing, due date15.04.2006.
	107195
	123362
	152524
	175528

	
	5.2. SEB “UNILIZING”

5.2.Entered cash from buyers advance
	
	
	
	

	
	Total
	107195
	123362
	152524
	175528


	
	
	31.12.08.

LVL
	31.12.07.

LVL
	31.12.08.

EUR
	31.12.07.

EUR

	6.
	Taxes payable
	
	
	
	

	
	6.1. Payments to budget for VAT 
	-
	-
	-
	-

	
	6.2. Payments to budget for personal income tax 
	1852
	2465
	2635
	3508

	
	6.3. Payments to budget for real estate tax
	
	
	
	

	
	6.4. Payments to budget for social insurance
	3618
	4775
	5148
	6794

	
	6.5. Payments to budget for natural resource tax
	96
	24
	136
	34

	
	6.6. State duty for the risk of entrepreneurship
	12
	13
	17
	18

	
	Total
	5578
	7277
	7936
	10354

	7.
	Other liabilities
	
	
	
	

	
	7.1. Wages and salaries
	16639
	10981
	23675
	15625

	
	7.2. Liabilities to other entities
	
	
	
	

	
	7.3. Account payments for amounts paid in advance
	
	
	
	

	
	7.4. Payments to budget for VAT
	
	
	
	

	  
	Total
	16639
	10981
	23675
	15625


INFORMATION FOR “PROFIT OR LOSS ACCOUNT”

	No.
	Indication
	For the  year 2008 

LVL
	For the  year 2007 

LVL
	For  the year 2008 

EUR
	For  the year 2007 

EUR

	1.
	                          2.                                         
	3.
	4.
	3.
	4.

	8.
	Net turnover:
	
	
	
	

	8.1.
	Deals with wood-logs
	852337
	1308876
	1212766
	1862363

	8.2.
	
	
	
	
	

	8.3.
	
	
	
	
	

	8.4.
	
	
	
	
	

	8.5.
	
	
	
	
	

	8.6.
	
	
	
	
	

	8.7.
	Materials and services 
	173962
	148043
	247525
	210646

	8.8.
	EU acceding countries
	551414
	35810
	784591
	50953

	8.9
	Other
	7395
	
	10523
	

	
	Total
	1585108
	1492729
	2255405
	2123962

	9.
	Inventory changes of finished goods and unfinished production 
	20548
	108339
	29237
	154152

	
	
	
	
	
	

	10.
	Other revenues from economic activity:
	-
	-
	-
	-

	10.1.
	Revenue from state subsidies
	-
	-
	-
	-

	10.2.
	Revenue from exclusion of fixt assets 
	-
	-
	-
	-

	10.3.
	Revenue from insurance compensation
	-
	-
	-
	-

	
	Total
	-
	-
	-
	-

	
	 Material costs,
	1446879
	1367415
	2058723
	1945657

	
	
	
	
	
	

	12.
	Write-off of current assts,
	
	
	
	

	
	Including

 written off non-collectable receivables
	2853
	
	4059
	

	
	 written off damaged goods
	
	
	
	

	13.
	Other expense of economic activity, 
	128367
	201590
	182650
	286836

	
	including representative expense
	-
	-
	-
	-

	14.
	Other interest receivable and similar income:
	
	
	
	

	14.1.
	Interest
	6
	1
	8
	1

	14.2.
	Fluctuation of foreign currencies
	660
	
	940
	

	14.3.
	Penalties
	-
	                 -
	-
	-

	14.4.
	Recovered doubtful and non-collectable receivables
	
	
	
	

	14.5.
	Other revenue 
	
	
	
	

	
	Total
	666
	1
	948
	1

	15.
	Interest payable and similar expense:
	
	
	
	

	15.1.
	Interest paid and similar payments
	10852
	11458
	15441
	16303

	
	 including interest for long-term loans
	
	
	
	

	15.2.
	Fluctuation of foreign currencies
	11178
	
	15906
	

	
	Penalties paid
	
	
	
	

	15.4.
	Expense other than from economic activity
	
	
	
	

	15.5.
	Other expense
	
	
	
	

	
	Total
	22030
	11458
	31347
	16303

	16.
	Other taxes:
	
	
	
	

	16.1.
	Real estate tax 
	2021
	2489
	2876
	3541

	16.2.
	Personal income- tax
	
	
	
	

	16.3
	Suspended income-tax
	-4143


	-12395


	-5895


	-17636

	
	Total
	2122
	9906
	3019
	14095


GUIDANCE REPORT

Action kind – timbercutting; woodworking

An enerprice short action description of the year 2008. 
 The fund of wood on the year 2008 for auctions was total 1592 m3, int.al. 853 m3 clear cutting and 739 m3 thinning. During of the year 2008, the company cut out also private openings and the wood forward invested.
JSC “Talsu mezrupnieciba  actually  cut out 4807 m3 wood, int.al. 3239 m3 timber and 1568 m3 firewood. During the year 2008 are produced 9898 m3 peeled and machine rounded poles, realized 34142 m3 woodchips, provided transport services and timer cutting services about  LVL 12244.-  Although sales proceeds on the year 2008 was LVL 1585108, JSC “Talsu mežrupnieciba” concluded the year of  2008 with losses LVL 91415.-, losses on an action LVL 0.1844.

Chairman of the Board                                                            Gatis Štāks

JSC “Talsu mežrūpniecība”

Interim financials statement of the year 2008

JSC “TALSU MEŽRŪPNIECĪBA” 

DECLARATION
on the responsibility of Management


JSC “Talsu mežrūpniecība” is responsible for the preparation of the financial report of the company.


The Interim financial report of 2008 of JSC “Talsu mežrūpniecība” is prepared, basing on the source documents and provides clear and true view on the financial standing of the Company as of  December 31, 2008, its financial results in 12 month of the  year 2008 and the cash flow.


The Financial Report has been prepared in accordance with the Laws being in force and with the book-keeping standarts of the Republic of Latvia, basing upon the principle of continuation of entrepreneurship. During the reporting year the appropriate accounting methods have been consequently applied.


JSC “Talsu mežrūpniecība” is responsible for the provision of appropriate accounting, preservation of company’s assets, as well as for detection and averting of violations.

Chairman of Board





G.ŠTĀKS

13th February of the 2009.
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