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Information about the Company
	Name of the Company

	 “Nordeka” Joint-stock Company

	Legal Status

	Joint-stock Company

	Registration No., place and date


	4000302240, Riga
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	121 Dzirciema st., Riga, LV-1050
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	Juris Savickis, p.k.170946-10126

Peteris Locmelis, p.k.211152-10116

	Members of the Board
	Sergejs Zabavņikovs, p.k.190150-11803, from 23.04.2008.
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Aleksandrs Zodziks, p.k.090242-11015

Gunars Baubelis, p.k.270651-10703

Dainis Pinkis, p.k.300839-10605



	Members of the Council
	Juris Savickis, p.k.170946-10126

Natalja Savicka, p.k.230254-10738

Edijs Eisaks, p.k.270778-11013

Aldis Paunins, p.k.260876-12187

Valdis Jefimovs, p.k.240144-11000



	Reporting year

	01.01.2008.-31.12.2008.


Management Report
In 2008 the principal business of NORDEKA JSC was passenger traffic on international, long-distance and regional routes. 

The net turnover over the 12 months of 2008 amounted to LVL 6910008, which is 20.83per cent more, that in 2007. Revenue from production was LVL 4319810 and special-purpose subsidy was LVL 2590198. The revenue from inland traffic was 83.29%, international traffic – 13.605%, and 3.105% of the revenue was generated from other business activity.

The gross profit is LVL 410 172, which has diminished by LVL 354 730. The loses before the taxes was LVL -96 595, a increase by LVL 215 797, compared to 2007, which can be explained by an overall costs increase to maintain business activity. 

The profitability ratios of the Company remain:

· the commercial profitability has diminished by -0.0139 per cent, which characterize that company have a losing on LVL 1 effected proceeds;

·  the economic profitability has diminished by -0.012 per cent.

The liquidity ratios of the Company are as follows: the overall liquidity coefficient is 0.6083, the absolute liquidity ratio is 0.134. 

The liability rations of the Company have increased in 2008 – 5 099 531  LVL, because On 17 December 2008 Nordeka JSC signed 5 contracts for the purchase of new busses for the total amount of 6.8 million euros. 
 In 2007 the liability to equity ration was 0.88, while in 2008 it was 4.37.

The course of development of the Company in 2008 will largely depend on state subsidy pursuant to Agreement No. ATD/ST-2007/16 on the Provision of Public Transport Services, signed with the state-owned company Autotransporta direkcija Ltd. [Vehicle Transport Directorate] on 28 December 2007.
Profit or loss statement 
(by turnover cost method)
	Item
	Note No.
	2008 
	2007

	
	
	LVL
	EUR
	LVL
	EUR

	1. Net turnover
	1
	6 910 008
	9 832 056
	5 718 897
	8 137 257

	2. Production costs of the goods sold
	2
	-6 499 836
	-9 248 433
	-4 953 995
	-7 048 900

	3. Gross profit or loss
	
	410 172
	583 623
	764 902
	1 088 357

	4. Sales costs
	
	- 248 786
	-353 991
	-278 171
	-395 802

	5. Administrative costs
	3
	-126 852
	-180 494
	-312 006
	-443 945

	6. Other operating income
	4
	41 423
	58 940
	89 050
	126 707

	7. Other operating expenses
	5
	-86 202
	-122 654
	-177 984
	-253 248

	8. Interest income and similar income
	6
	540
	768
	241 
	343

	9. Interest expenses and similar expenses
	7
	-63 208
	-89 937
	-40 302
	-57 345

	10. Profit or loss before extraordinary items and taxes
	
	-72 913
	-103 745
	45 730
	65 067

	11. Profit or loss before taxes
	
	-72 913
	-103 745
	45 730
	65 067

	12. Corporate income tax for the reporting year
	
	0
	0
	-13 142
	-18 699

	13. Deferred income tax
	
	0
	0
	115 931
	164 955

	14. Other taxes
	
	-23 682
	-33 696
	-29 317
	-41 714

	15. Profit or loss for the reporting year
	
	-96 595
	-137 441
	119 202
	169 609

	Profit for share
	
	-
	-
	0.06
	0.09


Notes on pages 10 to 13 form an integral part of these financial statements.
Exchange rate  1 EUR = 0.7028 LVL

Balance Sheet as at December 31, 2008
	Assets
	Note No.
	31.12.2008
	31.12.2007

	
	
	LVL
	EUR
	LVL
	EUR

	1. Long-term investments
	
	
	
	
	

	I. Intangible assets
	
	
	
	
	

	1. Concessions, patents, licenses, trade marks and other similar rights
	
	14 558
	20 714
	1 936
	2 755

	Intangible assets total
	
	14 558
	20 714
	1 936
	2 755

	II. Fixed assets
	
	
	
	
	

	1. Land, buildings and structures, and perennial plantations
	
	321 069
	456 840
	350 173
	498 251

	2. Plant and machinery
	
	30 406
	43 264
	32 888 
	46 795

	3. Other fixed assets and inventory
	
	5 580 469
	7 940 293
	1 756 445
	2 499 197

	Fixed assets total 
	
	5 931 944
	8 440 397
	2 139 506
	3 044 243

	V. Long-term financial investments
	
	
	
	
	

	1. Participation in the capital of the associated companies
	
	14 000
	19 920
	14 000
	19 920

	2. Other securities and investments
	
	25 370
	36 098
	25 370
	36 098

	3. Loans to the company’s employees
	
	2 660
	3 785
	3 253
	4 629

	Long-term financial investments total 
	
	42 030
	59 803
	42 623
	60 647

	Long-term investments total
	
	5 988 532
	8 520 914
	2 184 065
	3 107 645

	2. Current assets
	
	
	
	
	

	I. Stock
	
	
	
	
	

	1. Raw materials, basic materials and auxiliary materials
	
	207 818
	295 699
	199 426
	283 758

	2. Advance payments for goods
	
	 4 583
	6 521
	12 329
	17 542

	Stock total
	
	212 401
	302 220
	211 755
	301 300

	III. Accounts receivable
	
	
	
	
	

	1. Trade accounts receivable
	8
	166 573
	237 012
	190 233
	270 677

	2. Other receivables
	9
	1 158 905
	1 648 974
	274 455
	390 514

	3. Prepaid expenses
	10
	46 543
	66 225
	55 871
	79 497

	Accounts receivable total
	
	1 372 021
	1 952 211
	520 559
	740 688

	IV. Cash funds
	11
	449 248
	639 222
	104 339
	148 461

	
	
	
	
	
	

	Current assets total
	
	2 033 670
	2 893 653
	836 653
	1 190 449

	
	
	
	
	
	

	Assets total
	
	8 022 202
	11 414 567
	3 020 718
	4 298 094


Notes on pages 10 to 13 form an integral part of these financial statements.
Exchange rate  1 EUR = 0.7028 LVL

Balance Sheet as at December 31, 2008
	Liabilities
	Note No.
	31.12.2008
	31.12.2007

	
	
	LVL
	EUR
	LVL
	EUR

	1. Equity
	
	
	
	
	

	1. Share capital
	
	1 906 588
	2 712 830
	1 906 588
	2 712 830

	2. Retained earnings:
	
	
	
	
	

	a) retained earnings of previous years
	
	-322 002
	-458 168
	-441 204
	-627 776

	b) retained earnings of reporting year
	
	-96 595
	-137 441
	119 202
	169 609

	Equity total
	
	1 487 991
	2 117 221
	1 584 586
	2 254 663 

	2. Provisions
	
	
	
	
	

	1. Other provisions
	
	32 945
	46 877
	34 397
	48 942

	Provisions total
	
	32 945
	46 877
	34 397
	48 942

	3. Accounts payable
	
	
	
	
	

	I. Long-term accounts payable
	
	
	
	
	

	1. Leasing liabilities
	12
	3 032 382
	4 314 691
	363 827
	517 679

	2. Deferred tax liabilities
	
	125 903
	179 144
	125 903
	179 144

	Long-term accounts payable total
	
	3 158 285
	4 493 835
	489 730
	696 823

	II. Short-term accounts payable
	
	
	
	
	

	1. Leasing liabilities
	13
	1 491 380
	2 122 043
	332 881
	473 647

	2. Other loans
	14
	1 337 979
	1 903 773
	63 493
	90 342

	3. Trade accounts payable
	15
	245 310
	349 045
	333 466
	474 479

	4. Advance payments received from customers
	
	
	
	2 054
	2 923

	5. Taxes and state social insurance contributions
	16
	105 508
	150 124
	57 090
	81 232

	6. Other accounts payable
	17
	162 804
	 231 649
	123 021
	175 043

	Short-term accounts payable total
	
	3 342 981
	4 756 634
	912 005
	1 297 666

	
	
	
	
	
	

	Accounts payable total
	
	6 501 266
	9 250 469
	1 401 735
	1 994 489

	
	
	
	
	
	

	Liabilities total
	
	8 022 202
	11 414 567
	3 020 718
	4 298 094


Notes on pages 10 to 13 form an integral part of these financial statements.
Exchange rate  1 EUR = 0.7028 LVL

Cash flow statement 

  (by indirect method)

	
	2008.g. 

LVL
	2008.g. 

EUR
	2007.g. 

LVL
	2007.g. 

EUR

	I.  Balance assets correction
	
	
	
	

	 1. Long-term investments correction
	-3 804 467
	-5 413 269
	74 568
	106 100

	       a) intangible assets  (incresase (-)or decrease (+))
	-12 622
	-17 960
	-349
	-497

	       b) fixed assets  (incresase (-) vai decrease (+))
	-3 792 438
	-5 396 153
	86 259
	122 735

	       c) long-term financial investments  (incresase (-) vai decrease (+))
	593
	844
	-11 342
	-16 138

	2. Current assets correction
	-852 108
	-1 212 440
	85 682
	121 915

	      a) stock incresase (-)  vai decrease (+)
	-646
	-919
	78 647
	111 905

	      b) accounts receivable incresase (-) vai decrease (+)
	-851 462
	-1 211 521
	7 035
	10 010

	II. Balance liabilities correction
	
	
	
	

	1. Equity correction  (incresase (+) vai decrease (-)
	-96 595
	-137 442
	119 202
	169 610

	2. Provisions correction (incresase (+) vai decrease (-)
	-1 452
	-2 066
	-8 121
	-11 555

	3. Term accounts payable correction  (incresase (+) vai decrease (-)
	5 099 531
	7 255 979
	-235 754
	-335 448

	III. Net incresase or decrease in cash or cash equivalents
	344 909
	490 762
	35 577
	50 622

	IV. Cash and cash equivalents at the beginning of the period
	104 339
	148 461
	68 762
	97 839

	V. Cash and cash equivalents at the end of the period
	449 248
	639 222
	104 339
	148 461


Notes on pages 10 to 13 form an integral part of these financial statements.
Exchange rate  1 EUR = 0.7028 LVL

Statement of changes in equity

	
	Share capital     
	Retained earnings of the reporting year
	Retained earnings of the previous years
	Equity total

	
	LVL
	LVL
	LVL
	LVL

	30.09.2007.
	1 906 588
	-441 204
	-322 002
	1 584 586

	Retained earnings of reporting year
	
	
	119 202
	

	30.09.2008.
	1 906 588
	-322 002
	-418 597
	1 487 991

	Retained earnings of reporting year
	
	
	-96 595
	


	
	Share capital      
	Retained earnings of the reporting year
	Retained earnings of the previous years
	Equity total

	
	EUR
	EUR
	EUR
	EUR

	30.09.2007.
	2 712 830
	-627 776
	-458 167
	2 254 663

	Retained earnings of reporting year
	
	
	169 609
	

	30.09.2008.
	2 712 830
	-458 168
	-595 609
	2 117 221

	Retained earnings of reporting year
	
	
	-137 441
	


Notes on pages 10 to 13 form an integral part of these financial statements.

Exchange rate  1 EUR = 0.7028 LVL

Notes to the Periodic Report
Notes to profit or loss statement

1  
Net turnover
	Net turnover distribution by types of activities:
	2008
	2007

	
	LVL
	EUR
	LVL
	EUR

	Incomes from operating activity
	4 185 759
	5 955 798
	4 017 484
	5 716 365

	Target Subsidies
	2 590 198
	3 685 520
	1 577 156
	2 244 091

	Other incomes of the company
	134 051
	190 738
	124 257
	176 801

	Total
	6 910 008
	9 832 056
	5 718 897
	8 137 257


2 
Production costs of products sold
	
	2008
	2007

	
	LVL
	EUR
	LVL
	EUR

	Fuel acquisition costs
	2 497 241
	3 553 254
	2 130 309
	3 031 157

	Costs of personnel
	2 048 657
	2 914 976
	1 317 669
	1 874 874

	Social insurance contributions of employees
	483 199
	687 530 
	314 144
	446 987

	Depreciation of fixed assets
	611 746
	870 436
	588 675
	837 609

	Other production costs
	858 993
	1 222 237
	603 198
	858 273

	Total
	6 499 836
	9 248 433
	4 953 995
	7 048 900


3  

Sales costs
	
	2007
	2006

	
	LVL
	EUR
	LVL
	EUR

	Interests from tickets sold
	242 139
	344 533
	271 485
	386 288

	Advertising expenses
	6 647
	9 458
	6 686
	9 514

	Total
	248 786
	353 991
	278 171
	395 802


4  
Administrative costs
	
	2008
	2007

	
	LVL
	EUR
	LVL
	EUR

	Administrative costs
	126 852
	180 494
	312 006
	443 945

	Total
	126 852
	180 494
	312 006
	443 945


4   
Other operating income
	
	2008
	2007

	
	LVL
	EUR
	LVL
	EUR

	Other operating income 
	41 423
	58 940
	89 050
	126 707

	Total
	41 423
	58 940
	89 050
	126 707


5 
Other operating expenses
	
	2008
	2007

	
	LVL
	EUR
	LVL
	EUR

	Other operating expenses
	86 202
	122 654
	177 984
	253 248

	Total
	86 202
	122 654
	177 984
	253 248


6          Interest income and similar income
	
	2008
	2007

	
	LVL
	EUR
	LVL
	EUR

	Accrued interest for bank account balances
	540
	768
	241
	343

	Total
	540
	768
	241
	343


7 
Interest expenses and similar expenses
	
	2008
	2007

	
	LVL
	EUR
	LVL
	EUR

	Interest payments 
	63 208
	89 937
	40 302
	57 345

	Total
	63 208
	89 937
	40 302
	57 345


Notes to balance sheet
8   
Trade accounts receivable
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Carrying value of trade accounts receivable
	166 573
	237 012
	190 233
	270 677

	Net value
	166 573
	237 012
	190 233
	270 677

	         Provisions for doubtful debts
	297 035
	422 643
	295 583
	420 577


9 
Other accounts receivable
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Tax overpayment
	1 116 642
	1 588 838
	254 825
	362 583

	Itemized outstanding VAT
	2 960
	4 212
	2 960
	4 212

	Other accounts receivable
	39 303
	55 924
	16 670
	23 719

	Total
	1 158 905
	1 648 974
	274 455
	390 514


10 
Prepaid expenses
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Prepaid expenses
	46 543
	66 225
	55 871
	79 497

	Total
	46 543
	66 225
	55 871
	79 497


11 
Cash
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Cash on hand                
	5 118
	7 282
	5 238
	7 453

	Cash in the bank           
	444 130
	631 940
	99 101
	141 008

	Total
	449 248
	639 222
	104 339
	148 461


Long-term accounts payable
12  
Leasing liabilities
	
	Interest rate
	Maturity
	31.12.2008.
	31.12.2007.

	
	
	
	LVL
	EUR
	LVL
	EUR

	
	
	
	
	
	
	

	Loan part payable in 2-5 years Loan from Hansa Līzings Ltd.
	5-7
	36 – 60 month
	322 950
	459 516
	363 827
	517 679

	Loan part payable in 2-5 years Loan from SEB Līzings Ltd.
	5-6
	84-96 mēn.
	2 709 432
	3 855 175
	0
	0

	Total long-term loans from credit institution
	
	
	3 032 382
	4 314 691
	363 827
	517 679


Short-term accounts payable
13  
Leasing liabilities
	
	Interest rate
	Maturity
	31.12.2008.
	31.12.2007.

	
	
	
	LVL
	
	LVL
	

	Loan from Hansa Līzings ltd. 

Short-term part of the long-term loan
	5-7
	36-60 month
	225 055
	320 224
	332 881
	473 647

	Loan part payable in 2-5 years Loan from SEB Līzings Ltd.
	5-6
	84-96 mēn.
	1 266 325
	1 801 819
	0
	0

	Total short-term loans from credit institution
	
	
	1 491 380
	2 122 043
	332 881
	473 647


14  
Other loans
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Loan from „Elssa” Ltd., 

Short-term part of the long-term loan
	43 493
	61 885
	43 493
	61 885

	Loan from J. Savicka
	1 124 486
	1 600 000
	20 000
	28 457

	Other
	170 000
	241 888
	0
	0

	Total short-term other loans
	1 337 979
	1 903 773
	63 493
	90 342


15        Trade accounts payable
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Trade accounts payable
	245 310
	349 045
	333 466
	474 479

	Total 
	245 310
	349 045
	333 466
	474 479


16        Tax and state social insurance contributions
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Tax and state social insurance contribution
	105 508
	150 124
	57 090
	81 232

	Total 
	105 508
	150 124
	57 090
	81 232


17        Other accounts payable
	
	31.12.2008.
	31.12.2007.

	
	LVL
	EUR
	LVL
	EUR

	Other accounts payable
	162 804
	231 649
	123 021
	175 043

	Total 
	162 804
	231 649
	123 021
	175 043
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