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GENERAL INFORMATION

Name of the company



JSC “Brivais vilnis”
Legal status of the company               

Joint stock company

Number, place and date of registration

40003056186 

                                                                       
               Riga, 7 February, 1992

Registered office                      


1 Ostas Street, Salacgriva, Salacgriva region, LV-4033, Latvia
Major shareholders



‘’Brivais vilnis Company” Ltd. (49.97%)

Registration No.40103202073,

1 Ostas Street, Salacgriva, Salacgriva region, LV-4033, Latvia 
                                                                                      IIB Investment Limited (40.9 %)

12260 Willow Grove Road, Blgd#2 Camden, 

DE 19934, County of Kent, State of Delaware, 

USA

Members of the Board


       
Arnolds Babris (Chairman of the Board) 
Maris Trankalis (Executive director) 

Vasilijs Iļušins (Cold-storage manager)
Zinaida Ekmane (Lawyer)

 Members of the Council
                             
Aleksandrs Iļčenko (Chairman of the Council)  
                                                                                  
Anita Lase 
                                                                              
Ilona Drikina
                                                                                  
Valērijs Belokoņs 
                                                                                 
Vladimirs Zļenko 

 Financial period
                         


1 January – 31 December, 2009
Management Report

February 26, 2010
Type of activity

The types of commercial activities performed by the JSC “Brivais Vilnis” are processing and canning of fish and fish products, wholesale of food products and other commercial activities classified nowhere else. On May 14, 2002 the company was registered in the Common commercial register of the Republic of Latvia.
Economic activities

Year 2009 is the 18th year of operation since the Company was transformed into a Joint Stock Company. In the year 2009 the Company produced a total of 17,5 million cans of various types (141) of canned fish production, including 7,4 million cans of smoked sprats. 18,4 million cans were sold for LVL 6 million.  
The financial result of the year 2009 is profit of LVL 71 256. This profit is a result of economic activities of the Company.

Net turnover of the year 2009, LVL



6 110 thousand

Result of the year 2009, LVL
    
                         
71 256




Gross profit of the year 2009, LVL    
               
872 407

Major events
There are changes in shareholders register. The company “Brivais Vilnis Company” Ltd. has gained 49,97% of shares of the JSC “Brivais vilnis” on 20th of November, 2009.
Future prospects

The Companies goal for the year 2010 is to continue arrangement of the Company in accordance with the EU quality requirements, real decrease the production expenses, optimize the management structure to enable the Company to compete and strengthen its position on the market of canned fish. 

	

	

	Arnolds Babris

	Chairman of the Board


Report on board’s responsibility

 February 26, 2010
The management of the JSC “Brivais vilnis” is responsible for preparation of financial statement of the Company. Interim financial statements of the Company are not subject for audit.

Financial statements are prepared on basis of accounting entries and source documents and give a real conception about financial position of the Company on the 31 of December 2009.

Financial statements are composed in accordance with accounting standards of the Republic of Latvia, based on continuation principle of business activities.
The management of the JSC “Brivais vilnis” is responsible for fulfillment of legislation requirements of the Republic of Latvia.

	

	

	Arnolds Babris

	Chairman of the Board
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2009

2008

2009

2008

LVL

LVL

EUR

EUR

 NON-CURRENT ASSETS

 

Intangible assets

    Projects, licences

2543

3472

3 618

4 940

TOTAL

2543

3472

3618

4940

Tangible assets

    Land, buildings and constructions

2 536 884

2 580 958

3 609 661

3 672 372

    Equipment and machinery

38 009

63 682

54 082

90 611

    Other fixtures and fittings, tools and  equipment

61 685

89 733

87 770

127 679

    Buildings

664

0

945

TOTAL

2 636 578

2 735 037

3 751 513

3 891 607

Non-current financial investments

    Interest in capital of related companies

2 000

2 000

2 846

2 846

TOTAL

2 000

2 000

2 846

2 846

                           TOTAL NON-CURRENT ASSETS

2 641 121

2 740 509

3 757 977

3 899 393

CURRENT ASSETS

Inventories

    Raw materials 

343 479

390 736

488727

555 967

    Finished goods and goods for resale

224 355

504 148

319228

717338

     Advance payments for goods

76 461

76 462

108794

108796

TOTAL

644 295

971 346

916 749

1 382 101

Receivables

    Trade receivables

1 414 670

1 370 801

2012894

1950474

    Other receivables

133 213

91 390

189545

130036

    Prepaid expenses

4 743

5 251

6749

7471

TOTAL

1 552 626

1 467 442

2 209 188

2 087 982

Cash

27 478

125 896

39 098

179 134

TOTAL ASSETS

4 865 520

5 305 193

6 923 011

7 548 610

ASSETS





























3 165 035

3 649 217



                           TOTAL CURRENT ASSETS



2 224 399

2 564 684


BALANCE SHEET
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2009 2008 2009 2008

LVL LVL EUR EUR

EQUITY

   Share capital      3 099 450      3 099 450         4 410 120         4 410 120 

    Non-current assets revaluation reserve      1 605 244      1 626 798         2 284 056         2 314 725 

    Other reserves           95 505                        -            135 891 

    Retained earnings 

           brought forward     (3 326 333)           73 507       (4 732 945)           104 591 

           for the period           71 256     (3 495 345)           101 388       (4 973 428)

TOTAL       1 449 617      1 399 915         2 062 619         1 991 900 

LIABILITIES

Non-current liabilities

    Loans from credit institutions       2 102 199      2 269 401         2 991 160         3 229 067 

    Other loans           25 667                        -              36 521 

    Deferred corporate income tax liabilities           66 996           66 996              95 327              95 327 

TOTAL      2 169 195      2 362 064         3 086 486         3 360 914 

Current liabilities

    Loans from credit institutions         175 650         195 000            249 927            277 460 

    Other loans         245 215         396 989            348 910            564 864 

    Prepayments received from costumers           10 216                        -              14 536 

    Trade payables         604 635         614 471            860 318            874 313 

    Taxes payable           64 763         114 229              92 149            162 533 

    Other liabilities           96 027         151 561            136 634            215 652 

    Accrued liabilities           60 418           60 748              85 967              86 437 

TOTAL      1 246 708      1 543 214         1 773 906         2 195 796 

TOTAL LIABILITIES      3 415 903      3 905 278         4 860 392         5 556 710 

TOTAL EQUITY AND LIABILITIES      4 865 520      5 305 193         6 923 011         7 548 610 



 LIABILITIES



PROVISIONS FOR LIABILITIES AND CHARGES

 
INCOME STATEMENT

[image: image3.emf]2009 2008 2009 2008

LVL LVL EUR EUR

Net turnover             6 109 534         8 331 526          8 693 084       11 854 693 

Cost of sales            (5 237 127)       (7 171 070)       (7 451 760)     (10 203 513)

Gross profit (loss)                872 407         1 160 456          1 241 323         1 651 180 

Distribution costs               (140 124)          (226 293)          (199 378)          (321 986)

Administrative expenses               (468 523)          (585 953)          (666 648)          (833 736)

Other operating income                257 397            232 083             366 243            330 224 

Other operating expenses               (185 789)       (3 792 850)          (264 354)       (5 396 739)

                 57 239                3 482               81 444                4 954 

              (309 775)          (246 705)          (440 770)          (351 030)

Corporate income tax for the 

resporting year

            (28 955)                        -             (41 199)

Other taxes                 (11 576)            (10 610)            (16 471)            (15 097)

                 71 256        (3 495 345)            101 388        (4 973 428)

Earnings(loss) per share 0.023 -1.128 0.033 -1.605

       (4 917 132)

Profit / (Loss) for the 

reporting period



                 82 832        (3 455 780)            117 859 



Interest receivable and similar 

income

Interest payable and similar 

expenses

Profit /(Loss) before taxes


CASH FLOW STATEMENT 
                                                        
[image: image4.wmf]2009

2008

2009

2008

LVL

LVL

EUR

EUR

         82 832 

   (3 455 780)

       117 859 

   (4 917 132)

Amortization and depreciation

       108 633 

         92 757 

       154 571 

       131 981 

Interest expenses

       215 369 

       220 422 

       306 442 

       313 632 

Provision for vacations 

            (330)

         14 209 

            (470)

         20 218 

Revalution reserve write-off

        (21 554)

         (3 447)

        (30 669)

         (4 905)

Loss (profit) from disposal/write-off of fixed assets

              (20)

         (4 509)

              (28)

         (6 416)

(Increase)  in inventories

       327 051 

      (242 764)

       465 352 

      (345 422)

(Increase), decrease in receivables

        (85 692)

    3 352 946 

      (121 929)

    4 770 812 

(Increase) in prepaid expense

             508 

             723 

                 - 

Increase in payables 

      (121 063)

       176 461 

      (172 257)

       251 081 

       505 734 

       150 295 

       719 595 

       213 851 

      (241 812)

      (230 226)

      (344 067)

      (327 582)

Corporate income tax  paid

        (23 845)

        (81 743)

        (33 928)

      (116 310)

        (11 576)

        (12 611)

        (16 471)

        (17 944)

       228 501 

      (174 285)

       325 128 

      (247 985)

         (6 702)

        (66 620)

         (9 536)

        (94 792)

         11 507 

                 - 

         16 373 

         (2 000)

         (6 702)

        (57 113)

         (9 536)

        (78 419)

         62 550 

    1 200 407 

         89 001 

    1 708 025 

      (382 767)

      (888 455)

      (544 628)

   (1 264 158)

      (320 217)

       311 952 

      (455 628)

       443 868 

        (98 418)

         80 554 

      (140 036)

       114 618 

                 - 

       125 896 

         45 342 

       179 134 

         64 516 

         27 478 

       125 896 

         39 098 

       179 134 

       384 930 

   (3 136 348)

       547 706 

   (4 462 621)

Cash and cash equivalents at the beginning of the reporting period

Cash and cash equivalents at the end of the reporting period

Net cash flows from financing activities



Change in cash and cash equivalents





Received loans 

Repaid loans 

Purchase of associated company

Net cash flows to investing activities



Cash flows to financing activities



Cash flows to investing activities

Purchase of fixed assets  

Proceeds from disposal of fixed assets 

Cash used in  operations

     Interest paid 

     Real estate tax paid

Net cash flows

 

to operating activities

Profit / loss before taxes

     Adjustments for:



Operating profit or loss  before  working capital changes 







Cash flows to operating activities

 

STATEMENT OF CHANGES IN EQUITY


[image: image5.wmf]Profit of the 

reporting 

year

Balance as at 31st 

December 2007

    3 099 450 

        98 887 

       73 507 

   3 271 844 

    4 410 120 

       140 704 

                          - 

        104 591 

         4 655 415 

Profit of responding year

  (3 495 345)

  (3 495 345)

     (4 973 428)

        (4 973 428)

Revaluation reserve write-off

        (3 447)

        (3 447)

         (4 905)

              (4 905)

Revaluation of long-term 

investment

   1 626 863 

   1 626 863 

    2 314 818 

         2 314 818 

Reclassification of profit (loss)

                  73 507 

      (73 507)

               - 

                104 591 

       (104 591)

                      - 

Balance as at 31st 

December 2008

    3 099 450 

   1 722 303 

                  73 507 

  (3 495 345)

   1 399 915 

    4 410 120 

    2 450 617 

                104 591 

     (4 973 428)

         1 991 900 

Revaluation reserve write-off

       (21 554)

      (21 554)

       (30 669)

             (30 669)

Revaluation of other reserves

       (95 505)

                  95 505 

               - 

      (135 891)

                135 891 

                  - 

                      - 

Reclassification of profit (loss)

             (3 495 345)

   3 495 345 

               - 

            (4 973 428)

      4 973 428 

                      - 

Profit of responding year

       71 256 

       71 256 

        101 388 

            101 388 

Balance as at 31st 

December 2009

    3 099 450 

   1 605 244 

             (3 326 333)

   3 566 601 

   1 449 617 

    4 410 120 

    2 284 057 

            (4 732 945)

        101 388 

         2 062 619 

Total

Profit of the 

reporting year





Total

Share capital

Reserves

Retained earnings 

carried forward from 

previous year

Share capital

Reserves

Retained earnings 

carried forward from 

previous year

                                                                                       

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES

I Summary

The financial statements of AS Brivais vilnis have been prepared in accordance with the law of The Republic of Latvia On Financial Statements of the Companies and the Latvian Accounting Standards issued by the Accounting Council of Ministry of Finance of the Republic of Latvia applicable in the reporting year.

The financial statements are prepared on historical cost basis.

The monetary unit used in the financial statements is lat (LVL), the monetary unit of the Republic of Latvia. The financial statements cover the period 1 January 2009 through 31 December 2009.

II Earning recognition and net turnover

Net turnover is the total value of finished production and goods sold as well as services provided without discounts and VAT during the year.

Other earnings are recognised at the moment of their origin or at the moment when legal rights on such earnings arise.

Other earnings are caused by exclusion of fixed assets and sales of current assets.

Other interest receivable and similar income is income that is not caused directly by the operating activities.

III Intangible and tangible fixed assets
Intangible and tangible fixed assets have been appreciated according to their acquisition cost. 

The cadastral value of land has been assessed.

The write-off value of intangible non-current assets as software is performed on a straight-line basis annually for equal amount.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets.  

The following depreciation rates were established and applied:
	
	% per annum

	Buildings and constructions
	1 – 5

	Technological equipment and machinery
	20

	Other fixed assets
	10 – 50

	Computing and similar devices
	33


IV Redeeming leasehold
Such fixed assets as transport that have been purchased on financial lease including the take-over of the related risks have been booked according to their non-lease sales price. Expenditures of leasing interest and similar payments have been included in the income statement of the period it occurred.

V Receivables

Trade and other receivables are recognised and carried at original invoice amount less an allowance for any non-collectable amounts. An estimate for doubtful debts is made when collection of the full amount is no longer probable. 

Receivables are disclosed in balance sheet at the original invoice amount less provision made. Provision on doubtful receivables is made evaluating each receivable individually. Bad debts are written off when recovery is deemed impossible.

All receivable amounts stated in the balance have to be received during the year after the date of balance.
VI Inventories

The valuation of inventories in financial accountancy is being done using continuous inventory method.

The inventories have been evaluated at their purchase or production cost price using FIFO method.

Decreased value of inventories is written-off as costs of the reporting year.

VII Corporate income tax
The corporate income tax for the reporting year has been calculated according to the legislative requirements of the Republic of Latvia. The applied tax rate for the corporate income tax in the year 2009 is 15%.  

VIII Foreign currency converting
The measure of value and currency used in the annual report is lat (LVL) - official currency of the Republic of Latvia. 

All monetary positions of assets, equities and liabilities have been converted into lat according to the currency exchange rate by Bank of Latvia on the last day of accounting year – 31.12.2009. 

	
	                          31.12.2009.

	1 EUR
	0.702804

	1 USD
	                             0.489000


The profit or loss from the fluctuations on foreign exchange rates is shown in the income statement or loss account of the particular reporting period.

For the informative purpose the, above stated positions have been converted to EUR according to the exchange rate of Bank of Latvia on 31.12.2009.

IX Cash and its equivalents
As from the Cash flow statement the cash and its equivalents is cash in the booking-office and the balances in the current accounts.
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_1328698697.xls
Sheet1

		ASSETS

						31.12.		31.12.		31.12		31.12.

						2009		2008		2009		2008

						LVL		LVL		EUR		EUR

		NON-CURRENT ASSETS

		Intangible assets

		Projects, licences				2543		3472		3,618		4,940

		TOTAL				2543		3472		3618		4940

		Tangible assets

		Land, buildings and constructions				2,536,884		2,580,958		3,609,661		3,672,372

		Equipment and machinery				38,009		63,682		54,082		90,611

		Other fixtures and fittings, tools and  equipment				61,685		89,733		87,770		127,679

		Buildings						664		0		945

		TOTAL				2,636,578		2,735,037		3,751,513		3,891,607

		Non-current financial investments

		Interest in capital of related companies				2,000		2,000		2,846		2,846

		TOTAL				2,000		2,000		2,846		2,846

		TOTAL NON-CURRENT ASSETS				2,641,121		2,740,509		3,757,977		3,899,393

		CURRENT ASSETS

		Inventories

		Raw materials				343,479		390,736		488727		555,967

		Finished goods and goods for resale				224,355		504,148		319228		717338

		Advance payments for goods				76,461		76,462		108794		108796

		TOTAL				644,295		971,346		916,749		1,382,101

		Receivables

		Trade receivables				1,414,670		1,370,801		2012894		1950474

		Other receivables				133,213		91,390		189545		130036

		Prepaid expenses				4,743		5,251		6749		7471

		TOTAL				1,552,626		1,467,442		2,209,188		2,087,982

		Cash				27,478		125,896		39,098		179,134

		TOTAL CURRENT ASSETS				2,224,399		2,564,684		3,165,035		3,649,217

		TOTAL ASSETS				4,865,520		5,305,193		6,923,011		7,548,610
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Sheet1

								2009		2008		2009		2008

								LVL		LVL		EUR		EUR

		Cash flows to operating activities

				Profit / loss before taxes				82,832		(3,455,780)		117,859		(4,917,132)

				Adjustments for:

						Amortization and depreciation		108,633		92,757		154,571		131,981

						Interest expenses		215,369		220,422		306,442		313,632

						Provision for vacations		(330)		14,209		(470)		20,218

						Revalution reserve write-off		(21,554)		(3,447)		(30,669)		(4,905)

						Gain from fluctuations of currency exchange rates on loans						-		-

						Loss (profit) from disposal/write-off of fixed assets		(20)		(4,509)		(28)		(6,416)

				Operating profit or loss  before  working capital changes				384,930		(3,136,348)		547,706		(4,462,621)

						(Increase)  in inventories		327,051		(242,764)		465,352		(345,422)

						(Increase), decrease in receivables		(85,692)		3,352,946		(121,929)		4,770,812

						(Increase) in prepaid expense		508				723		-

						Increase in payables		(121,063)		176,461		(172,257)		251,081

				Cash used in  operations				505,734		150,295		719,595		213,851

				Interest paid				(241,812)		(230,226)		(344,067)		(327,582)

						Corporate income tax  paid		(23,845)		(81,743)		(33,928)		(116,310)

				Real estate tax paid				(11,576)		(12,611)		(16,471)		(17,944)

		Net cash flows to operating activities						228,501		(174,285)		325,128		(247,985)

		Cash flows to investing activities

				Purchase of fixed assets				(6,702)		(66,620)		(9,536)		(94,792)

				Proceeds from disposal of fixed assets						11,507		-		16,373

				Purchase of associated company						(2,000)

		Net cash flows to investing activities						(6,702)		(57,113)		(9,536)		(78,419)

		Cash flows to financing activities

				Received loans				62,550		1,200,407		89,001		1,708,025

				Repaid loans				(382,767)		(888,455)		(544,628)		(1,264,158)

				Payment of finance lease liabilities								-		-

		Net cash flows from financing activities						(320,217)		311,952		(455,628)		443,868

		Change in cash and cash equivalents						(98,418)		80,554		(140,036)		114,618

														-

		Cash and cash equivalents at the beginning of the reporting period						125,896		45,342		179,134		64,516

		Cash and cash equivalents at the end of the reporting period						27,478		125,896		39,098		179,134
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Sheet1

				Share capital		Reserves		Retained earnings carried forward from previous year		Profit of the reporting year		Total		Share capital		Reserves		Retained earnings carried forward from previous year		Profit of the reporting year		Total

				LVL		LVL		LVL		LVL		LVL		EUR		EUR		EUR		EUR		EUR

		Balance as at 31st December 2007		3,099,450		98,887				73,507		3,271,844		4,410,120		140,704		-		104,591		4,655,415

		Profit of responding year								(3,495,345)		(3,495,345)								(4,973,428)		(4,973,428)

		Revaluation reserve write-off				(3,447)						(3,447)				(4,905)						(4,905)

		Revaluation of long-term investment				1,626,863						1,626,863				2,314,818						2,314,818

		Reclassification of profit (loss)						73,507		(73,507)		-						104,591		(104,591)		-

		Balance as at 31st December 2008		3,099,450		1,722,303		73,507		(3,495,345)		1,399,915		4,410,120		2,450,617		104,591		(4,973,428)		1,991,900

		Revaluation reserve write-off				(21,554)						(21,554)				(30,669)						(30,669)

		Revaluation of other reserves				(95,505)		95,505				-				(135,891)		135,891		-		-

		Reclassification of profit (loss)						(3,495,345)		3,495,345		-						(4,973,428)		4,973,428		-

		Profit of responding year								71,256		71,256								101,388		101,388

		Balance as at 31st December 2009		3,099,450		1,605,244		(3,326,333)		3,566,601		1,449,617		4,410,120		2,284,057		(4,732,945)		101,388		2,062,619
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Sheet1

		LIABILITIES

						31.12.		31.12.		31.12.		31.12.

						2009		2008		2009		2008

						LVL		LVL		EUR		EUR

		EQUITY

		Share capital				3,099,450		3,099,450		4,410,120		4,410,120

		Non-current assets revaluation reserve				1,605,244		1,626,798		2,284,056		2,314,725

		Other reserves						95,505		-		135,891

		Retained earnings

		brought forward				(3,326,333)		73,507		(4,732,945)		104,591

		for the period				71,256		(3,495,345)		101,388		(4,973,428)

		TOTAL				1,449,617		1,399,915		2,062,619		1,991,900

		PROVISIONS FOR LIABILITIES AND CHARGES

		Other provisions

		TOTAL				-				-

		LIABILITIES

		Non-current liabilities

		Loans from credit institutions				2,102,199		2,269,401		2,991,160		3,229,067

		Other loans						25,667		-		36,521

		Other provisions								-

		Deferred corporate income tax liabilities				66,996		66,996		95,327		95,327

		TOTAL				2,169,195		2,362,064		3,086,486		3,360,914

		Current liabilities

		Loans from credit institutions				175,650		195,000		249,927		277,460

		Other loans				245,215		396,989		348,910		564,864

		Prepayments received from costumers						10,216		-		14,536

		Trade payables				604,635		614,471		860,318		874,313

		Taxes payable				64,763		114,229		92,149		162,533

		Other liabilities				96,027		151,561		136,634		215,652

												-

		Accrued liabilities				60,418		60,748		85,967		86,437

		TOTAL				1,246,708		1,543,214		1,773,906		2,195,796

		TOTAL LIABILITIES				3,415,903		3,905,278		4,860,392		5,556,710

		TOTAL EQUITY AND LIABILITIES				4,865,520		5,305,193		6,923,011		7,548,610
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						2009		2008		2009		2008

						LVL		LVL		EUR		EUR

		Net turnover				6,109,534		8,331,526		8,693,084		11,854,693

		Cost of sales				(5,237,127)		(7,171,070)		(7,451,760)		(10,203,513)

		Gross profit (loss)				872,407		1,160,456		1,241,323		1,651,180

		Distribution costs				(140,124)		(226,293)		(199,378)		(321,986)

		Administrative expenses				(468,523)		(585,953)		(666,648)		(833,736)

		Other operating income				257,397		232,083		366,243		330,224

		Other operating expenses				(185,789)		(3,792,850)		(264,354)		(5,396,739)

		Interest receivable and similar income

						57,239		3,482		81,444		4,954

		Interest payable and similar expenses

						(309,775)		(246,705)		(440,770)		(351,030)

		Profit /(Loss) before taxes				82,832		(3,455,780)		117,859		(4,917,132)

		Corporate income tax for the resporting year						(28,955)		-		(41,199)

		Other taxes				(11,576)		(10,610)		(16,471)		(15,097)

		Profit / (Loss) for the reporting period

						71,256		(3,495,345)		101,388		(4,973,428)

		Earnings(loss) per share				0.023		-1.128		0.033		-1.605






