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With net income of NOK 14 billion in 2000 Norsk Hydro has achieved its best ever result. The 
increase from NOK 3.4 billion in 1999 is due to a combination of the rapid implementation of 
the strategy presented in autumn 1999, internal improvement programs plus market conditions 
which were in many ways excellent for the company’s main products. Earnings per share 
amounted to NOK 53.40 compared with NOK 13.80 in 1999. The sale of operations outside of 
the company’s core areas contributed NOK 10.70 to earnings per share which, together with the 
record results, has helped to reduce the debt/equity ratio in real terms to 0.4, an even more solid 
achievement than the company’s long-term target of 0.5.

The Board of Directors proposes a dividend per share of NOK 9,50, compared with NOK 8 in 
the previous year.

Hydro’s operating revenues were NOK 157 billion, compared with NOK 112 billion in 1999. 
The impressive growth is mainly a result of significantly increased volumes in the Oil and Energy 
and Light Metals areas, as well as higher prices, particularly for oil and gas. The volume 
increases derive mainly from the take-over of Saga Petroleum in July 1999 and several 
acquisitions in the Light Metals area, including Wells Aluminum in the USA.

Operating income climbed from NOK 7.7 billion in 1999 to NOK 28.5 billion in 2000. 

In the fourth quarter itself, net income was NOK 4.9 billion compared with NOK 0.8 billion in 
1999. A gain of NOK 1.6 billion on the sale of Hydro Seafood was entered into the accounts for 
the quarter. Operating income was NOK 7.2 billion compared with NOK 2.7 billion in the 
previous year. While Oil and Energy and Agri continued to advance firmly in the fourth quarter, 
performance for Light Metals was somewhat weaker.
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5HVXOWV�IRU�WKH�\HDU���12.�ELOOLRQ�� 2000 1999 Change
Operating revenues 157 112 45
Operating income 28.5 7.7 20.8
Net income 14.0 3.4 10.6
Net income in NOK per share 53.40 13.80 39.60
.-

.-

5HVXOWV�IRU�WKH��WK��TXDUWHU���12.�ELOOLRQ� 2000 1999 Change
Operating revenues 41.3 32.3 9
Operating income 7.2 2.7 4.5
Net income 4.9 0.8 4.1
Net income in NOK per share 18.60 3.10 15.50
.-
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Operating income for the Oil and Energy area in 2000 was NOK 21.8 billion, which is some 
three times higher than the previous year. The improvement is due to a considerably higher oil 
and gas price, a high dollar rate and an oil and gas production volume that is 21 percent higher. 
Net income in the fourth quarter was NOK 5.9 billion, up from NOK 2.9 billion in the previous 
year. 

Hydro’s production of oil and gas for the year averaged 413 000 barrels of oil equivalents (boe) 
per day, compared with 340 000 boe in 1999. The production level in the fourth quarter 2000 
was 440 000 boe per day. The average oil price for the year was USD 28 dollar. In the fourth 
quarter it was USD 28.9.

Hydro’s remaining oil and gas reserves at the turn of the year were 2040 million boe. Adjusted 
for the sale, purchase and exchange of reserves in the course of the year, Hydro has had a net 
reserve replacement equivalent to 111 percent of production.

Electricity production in the course of the year was 11.5 TWh compared with 10.4 TWh in 



1999.
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Operating income in 2000 was NOK 3.3 billion, an increase of some 50 percent compared to the 
previous year. The increase is due to higher aluminium prices and a significant growth in total 
business activity. Operating income in the fourth quarter was NOK 26 million, compared with 
NOK 687 million in the corresponding quarter of the previous year. The weakness in the fourth 
quarter was due partly to one-time effects and the negative impact of the price-hedging 
program, but a certain weakness in the American market and considerable pressure on 
magnesium prices also exerted a negative influence. 

Aluminium prices realized in 2000 averaged roughly USD 1530 per tonne compared with USD 
1380 per tonne in 1999.

Results for the extrusion operation demonstrated a 6 percent improvement compared with 1999, 
while the fourth quarter result was somewhat lower than previously. The result for the 
magnesium operation in 2000 was considerably weaker than in the previous year because of the 
price squeeze caused by greater exports from China, although sales volumes did increase. 
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Operating income for 2000 was NOK 1.3 billion, up by NOK 3 billion compared with 1999. The 
improvement is due to significant cost improvements in the operation plus better markets for 
plant nutrition. Operating income in the fourth quarter was NOK 96 million, compared with a 
loss of NOK 1.4 billion in the same quarter of 1999. In the course of 1999 and  2000 the work 
force in Hydro’s plant nutrition activity was reduced by 2,500 persons, excluding acquisitions in 
Brazil and South Africa.

The improvement in the market for important plant nutrition products was consolidated towards 
the end of the year, although high gas prices do represent a challenge as far as margins are 
concerned.
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The Petrochemicals operation has achieved a significantly improved result in 2000. Operating 
income for the year was NOK 265 million, compared with NOK 113 million in 1999. A 
considerably improved market was the most important  reason for the improvement. The fourth 
quarter was, however, weaker than the same quarter in the previous year.

As far as future ownership of the petrochemicals operation is concerned, it has been concluded 
that conditions at the moment are not conducive to a reduction in Hydro’s share. The operation 
will therefore be further developed as a wholly owned business so that a structural solution 
might later be found that will provide greater value creation for Hydro and its shareholders.

The sale of Hydro Seafood in the fourth quarter produced a pre-tax accounting gain of NOK 
1,609 million, while the sale of Hydro’s shareholding in Dyno, realized in the third quarter, 
generated earnings of NOK 954 million.
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Provisions for taxes for 2000 amount to NOK 16.2 billion, or 54 percent, which was marginally 



lower than the 55 percent in 1999. 

For more information regarding Norsk Hydro and the preliminary results for 2000, you are 
invited to view our web presentation :
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