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KEM RA' S | NCOVE AFTER FI NANCI AL | TEMS ROSE TO EUR 144 M LLI ON FOR
YEAR 2000

- Net sales EUR 2 486 mllion (2 526 mllion in 1999)

- Operating income EUR 175 mllion (111 mllion)

- Inconme after financial items EUR 144 mllion (59 mllion)

- Net income EUR 208 million (30 million)

- Earnings per share without non-recurring itenms EUR 0.73 (0. 23)
- Proposed dividend EUR 0. 30 per share (0.23)

Maj or structural portfolio changes were carried out within the Kemra
Group in 2000. Businesses with annual net sal es of about EUR 600
mllion were divested and in turn businesses with net sales of sone
EUR 250 mIlion were acquired. Kemra Agro and Kemra Pignents

i nproved their earnings markedly. Tikkurila and Kemra Chem cals al so
stayed on track for good profitability.

Despite the divestnents, consolidated net sales remained at nearly
the previous year’s level and were EUR 2 486 mllion (2 526 mllion
in 1999). Gowh in continuing operations was 11% Operating incone
was EUR 175 mllion (111 mllion). Operating income was 7% of net
sales (4% . Interests in the earnings of associated conpanies were a
loss of EUR 0.5 m|lion.

| ncome before taxes, mnority interests and non-recurring itens rose
to EUR 144 mllion fromEUR 59 mllion a year earlier. The result was
t hus nore than double that of the previous year, not counting in non-
recurring net gains connected with the structural transformation. The
non-recurring itens for discontinuing businesses include capital
gains of EUR 245 mllion on the disposals of Pignents’ units and CPS,
as well as costs and wite-downs of EUR 82 mllion to cover the
closure of nitrogen fertilizer production at Rozenburg. Incone after
taxes was EUR 208 mllion (EUR 30 mllion). Earnings per share
excluding non-recurring itens were EUR 0.73 (0.23) and total earnings
per share including non-recurring itens were EUR 1.64 (0.23).

About 81% of consolidated net sal es was generated outside Finland.

Return on equity was 9.0% (3.2% . The cash flow return on capital
i nvested was 11% (99 .

Cash flow after capital expenditures and inconme from di sposal s of
assets was EUR 523 mllion (31 mllion). Cash flow from operations
per share excluding non-recurring itens was EUR 1.69 (1.41). Equity
per share was EUR 9.08 (7.57) and the gearing ratio was 37% (95%

The Board of Directors proposes that a dividend of EUR 0.30 per share
(0.23) be paid for the 2000 financial year, or a total dividend
payout of EUR 37.1 mllion (29.6 mllion), representing 18% of total
net earnings and 41% of net earnings w thout non-recurring itens.

CARRYI NG QUT THE NEW STRATEG C FOCUS
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A good year ago the Board of Directors decided to overhaul its

busi ness strategy in such a way that in the future the Goup wll
concentrate on fields that have prom sing growth prospects and are

| ess dependent on economic cycles than is the industry on average. In
accordance with the new strategy, Kemira will seek growth within
paper and pulp chemi cals, water treatnment chem cals and paints. O her
core business areas are specialty fertilizers and industrial

chem cals. The structural transformation dictated by the new strategy
has progressed rapidly. The proportion of cyclically sensitive and
capital -intensive operations was reduced - bringing a nmarked increase
in sharehol der value - already in the second quarter by divesting the
weakly profitable titaniumdioxide plants in the United States and
the Netherlands for a sale price of USD 403 mllion.

Ti kkurila s tinting system business (CPS) was sold for about EUR 200
mllion through transactions that were conpleted at the begi nning of
Cctober. Kemra remained a mnority shareholder in the col ourant

busi ness with an interest of about 28%w th the objective of
exploiting the |latent sharehol der val ue represented by the growth
potential of the col ourant business. The deal freed the paints

busi ness fromthe factors constraining its growh. Kemra Safety, a
non- core business, was sold for USD 17 mllion in the second quarter.

The divested units had aggregate net sales in the first part of the
year of EUR 220 mllion and generated operating incone of EUR 11
mllion. The positive cash flow fromthe sales of the conpanies and
assets inclusive of the tax effects anbunted to about EUR 527
mllion, which will go towards expandi ng the growth areas.

To separate the nitrogen fertilizer business fromthe Goup, Kemra
Agro has carried out internal preparations and held talks with third
parties. The closure of nitrogen fertilizer production in Rozenburg
is part of this process. The inprovenent in the market will give
additional tinme for finding a solution that maxi m zes sharehol der
value, and this will therefore be the only major yet-to-be-conpleted
di sposal in carrying out the new strategy. Concurrently, the focus of
operations has been noved towards grow h and acqui sitions.

I n Novenber an agreenent was signed on the acquisition of Alcro-
Beckers AB, Sweden’s | argest manufacturer of decorative paints. The
deal entered into force 1 January 2001. Kemra's position in the UK
was strengthened by purchasing the industrial coatings business of
Mason Coati ngs.

The purchase of Krens Paper Chem cals was conpleted in Septenber and
it will increase the volune of the Kemra Chem cals’ Pulp & Paper
unit by a good 10% annual |l y. The water treatnent chem cals business
was beefed up by acquiring a 15%interest in Kemron Inc., one of the
| argest full-range manufacturers of coagulants in the United States.

It was decided to streamine the G oup’s business structure by
conbi ning Kemra Pignents Oy, which manufactures titani um di oxi de,
with Kemra Chemicals’ Industrial Chem cals unit. The Kenphos
phosphorus business, the Bolifor feed phosphates and the potassium
sul phate busi ness, all of which are connected with the food supply
prkr ae0312 WWw. kem ra. com



KEMIRA Press Release

KF/ RG HL 12 February 2001 3(19)

chain, would be transferred fromKemra Chemcals to Kemra Agro
Kem ra Chem cals’ formc acid business would be transferred fromthe
Pul p & Paper unit to the Industrial Chemcals unit, as would the
previ ously independent Chemcals unit Kemra Fine Chem cals. The
transfers aimto strengthen the strategic focus according to which
Kemra Chemcals will concentrate on industrial custonmers, Agro on
custonmers who are part of the food supply chain and Tikkurila on
pai nt custoners. The transfers of businesses cane into effect on 1
January 2001.

Fol Il owi ng these realignnents, Kemra Chem cals’ net sales wll

i ncrease by about EUR 50 mllion and its operating incone wll

i nprove substantially because Pignents’ operating incone is
significantly better than that of businesses transferred to Agro.
Agro’s net sales will increase by about EUR 120 mllion and its
operating incone is expected to inprove.

KEM RA CHEM CALS

The G oup’s fastest growi ng area was again Kemra Chem cal s, whose
net sales rose by 10%to EUR 767 mllion (697 mllion). O the
strategi c business units, Pulp & Paper Chem cals and Kemwat er
continued to grow, whereas Industrial Chem cals’ net sales were
slightly below the previous year's figure. Kemra Fine Chem cals al so
gr ew.

Kem ra Chem cal s posted operating income of EUR 69 mllion (83
million in 1999), or 9% of net sales (12%. This figure included
about EUR 13 mllion of non-recurring wite-dows on assets as well
as about EUR 4 mllion of additional costs arising fromthe strikes
in the spring. The greater expense of raw materials and transport
costs due to the high price of oil has led to higher overall costs,
whi ch could not in all cases be passed on into product prices.

Sales by the Pulp & Paper Chemi cals unit, which has been naned one of
the G oup’s strategic growh areas, increased by 14% The growth was
| argely organi c because the industry which Pul p & Paper Chem cals
serves experienced a period of strongly rising sales in 2000. It was
not until right at the end of the year that signs of a slight

sl owdown began to appear. The hydrogen peroxi de market has inproved,
particularly in North Anerica. The other products of the Pulp and
Paper unit have also perfornmed well and the unit has succeeded in

mai ntaining its good profitability.

By way of a deal concluded at the beginning of Septenber, Kemra
Chem cal s purchased Krens Paper Chem cals from Neste Chem cals Oy.
The sizing agent business of the Finnish Oy Chenmec Ab was a part of
this deal. The purchase price was about EUR 34 mllion and the
conpani es have net sales of EUR 35 mllion. Through this acquisition,
Kemira will beconme the world s nost integrated and versatile
manuf act urer of paper sizings and gained a strong foothold within
speciality chem cals for the paper industry in Europe s German-
speaki ng regi on.
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Expansi on investnents continued in many areas. An extension to the
specialty chem cals plant was conpleted in Vaasa, Finland, and in
Hel si ngborg, Sweden debottl enecking projects will be carried out at
t he hydrogen peroxide plant. The capital expenditure project for the
paper sizing plant in Brazil is noving ahead according to plans.

The markets of the Kemnater business unit devel oped as expected and
growm h continued in Eastern and Sout hern Europe. Kemmater’s net sales
grew by 7% though operating inconme was bel ow | ast year’'s figure
owing to non-recurring wite-downs on assets. Kemnater is another of
the Kemra Chemicals units which belong to the Group’s strategic
grow h areas.

The nost inportant of Kemwater’s growth projects was the purchase of
a 15% stake in Kemiron Inc, the United States’ | argest manufacturer
of a full range of coagul ants. The conpany had net sales |ast year of
USD 50 mIlion. By way of the deal Kemnater gained entry into the
worl d’s largest single market area for water treatnent chem cals. The
transaction also included an option for Kemra to increase its
holding in the conpany to a majority interest. At the conpany in
China, Kemnater (Yixing) Co. Ltd, the sharehol ding was increased to
60%

Two acqui sitions were nmade in Europe. The market position was further
strengt hened by purchasi ng Luebny zavody a.s., a Czech nmanufacturer
of al um ni um sul phate, and the ferrichloride business of Solvay S. A
of Spain. In Pori, Finland the manufacture of nmagnesiumfree iron
coagul ant was expanded. Kemwat er Services Oy concluded a maj or
agreenent for devel oping the water supply in Kosovo. In St

Pet ersburg, studies are being nmade of possibilities to teamup with

| ocal suppliers to carry on cooperation in waste water treatnent.

It was a difficult year for Industrial Chemcals. The only unit that
fared well was Kenphos, which manufactures phosphoric acid in
Siilinjarvi, Finland. Its result too was burdened by the |ower price
of phosphoric acid, though this was partially offset by the high
exchange rate of the US doll ar.

The units that manufacture ani mal feeds and detergent chem cal s had
difficulties adjusting the market prices to conpensate for the rises
inraw material costs. The markets for phosphoric acid and cal ci um
chl ori de have evened out and the fall in prices has cone to a halt or
has swung upwards in sone markets. O the detergent chem cals units,

| ndustrial Chemcals sold its sodiumtripol yphosphate busi ness, which
had net sales of about EUR 39 mllion and reported a | oss on
operations. Follow ng the divestnent, Kemra Chemicals will close its
sodi um tri pol yphosphat e manuf acturing operations in Hel singborg,
Sweden, resulting in a non-recurring charge of about EUR 10 m|li on.

Wthin detergent raw materials the aimis to concentrate on bl eaching
chem cal s, notably sodi um percarbonate. Demand for the product has
got off to a good start and its production in Helsingborg will be
nore than doubl ed.
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Kem ra Fine Chem cals increased both its net sales and operating
i ncone.

TI KKURI LA

O Tikkurila s businesses, tinting systens were sold, causing net
sales to fall by 3% fromlast year’s figure, to EUR 345 mllion

Ti kkurila Paint’s net sales grew by 6% whereas Coatings’ net sales
fell by 9% as a consequence of disposals of businesses in Geat
Britain. Operations inproved markedly in Russia, Poland and Sweden.
Ti kkurila CPS was sold in the autum. The figures for CPS s tinting
machi nes are included in net sales up to the end of August and
colourants up to the end of Septenber.

Ti kkurila s operating inconme inproved and was EUR 27 mllion (23
million in 1999), or 8% of net sales (6% . Operating income includes
EUR 1.4 mllion of other operating inconme fromthe Tikkurila
Coatings’ arrangenents in the UK as well as EUR 0.9 mllion fromthe
di sposal of the Italian conpany Matherson S.p.A., a previous CPS unit
whi ch manufactures col our cards. As part of the arrangenents
connected with the operations in Poland, a one-off wite-down was
made to cover the closure of alkyd production. In Finland, Tikkurila
Pai nts revanped its marketing. The cost inpact of these neasures was
a total of about EUR 4 million.

The sale of Tikkurila CPS s tinting system business took place in two
parts. CPS sold a 50% portion of its holding in the tinting machi ne
busi ness to Swi sslog AG of Switzerland. In another transaction, the
col ourant business was sold to a newy founded company, in which
Kemra retained a 28% holding. In the first part of the year, the net
sal es of the operations divested, including Sw sslog’ s share of the
tinting machi ne busi ness, anpbunted to about EUR 118 mllion. The sale
price totalled about EUR 200 mllion, or nearly twice the units’ net
sal es last year, calculated on Kemra s proportional interest in the
units. The capital gain on the deals before taxes was about EUR 96
mllion, taking into account Kemra's remaining mnority interest in
t he new conpany.

The di sposal of Tikkurila CPS elimnated any conflict of interests,
which in certain cases has been detrinental to the sales of tinting
systens to Tikkurila s global conpetitors in the paints business and
whi ch furthernore constrained the growh of Tikkurila Paints and
Coat i ngs.

I n Novenber an agreenent was signed on the acquisition Al cro-Beckers
AB, Sweden’s | argest manufacturer of decorative paints. Alcro-Beckers
had net sales in 2000 of about EUR 190 mllion, including the

i ndustrial coatings business in Poland that was included in the deal.
The purchase price was about EUR 180 mllion. Al cro-Beckers’ |argest
production plants are in Sweden and Pol and and it al so has operations
in Denmark, Norway, Cermany and Finland. Via this deal, the conbi ned
decorative paints business is now the largest in the Nordic countries
and one of the large players in Europe. The business was nmade a part
of the Kemra Goup as from1 January 2001.
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Ti kkurila s OO0 Kraski Tikkurila subsidiary in Moscow started up
operations in the spring. Inline with its growth strategy, Tikkurila
purchased the 40% stake in Tikkurila Baltcolor Sp. z o.0. held by the
Pol i sh partner Baltchem S. A Tikkurila Paints and Ti kkurila Coatings
now own 100% of the conpany’ s shares on a 50-50 basis. The conpany,
which is now called Tikkurila Polska Sp. z o.0., produces and markets
bot h decorative paints and industrial coatings on the Polish market.
As part of the Alcro-Beckers deal, Tikkurila acquired Polifarb

Debi ca, an inportant unit in Pol and.

Ti kkurila strengthened its position in the UK by purchasing the
i ndustrial coatings business of Mason Coatings. Manufacture of its
products will be noved to the plants in Bury and West Bromw ch.

KEM RA AGRO

| mpl enentation of Kemra s new strategy, according to which Agro is
prioritizing specialty fertilizers, was set in notion right fromthe
begi nning of the year by dividing Agro into two new strategic

busi ness units: Kemra Agro Specialties (KAS) and Kem ra Agro
Nitrogen (KAN). Kemra ains to peel off Kemra Agro Nitrogen in |ine
with its strategy.

Kemra Agro’s vision is to be a primary partner in cooperation and
supplier within the food supply chain. To inplenment the new strategy,
the parts of Kemira Chem cals which are connected with the food
supply chain were transferred to Agro as from1 January 2001. The
busi nesses transferred were ani nal feed phosphates, phosphoric acid
and pot assi um sul phat e.

Kemra Agro had net sales of EUR 1 116 mllion (1 015 mllion) and
operating income of EUR 23 mllion (an operating | oss of EUR 39
mllion). Fertilizer prices headed upwards in the first quarter of
the year and kept rising throughout the rest of the year. Prices of
nitrogen fertilizers were 40-90% higher in different markets at the
end of the year and prices of NPK fertilizers 20-35% higher in the EU
than they were a year earlier. Conpetition in the area of NPK
conpound fertilizers got tougher in Agro’s main markets outside
Europe. Wthin raw materials, the price of natural gas rose sharply,
taking a big bite out of the upside brought by the price increases,
t hough part of the natural gas purchases are hedged through a fixed-
price contract.

In order to inprove its position in the Russian and Baltic markets,
Kemra Agro has increased its holding in the Lithuanian conpany UAB
Kemra-Lifosa from33%to 51% The joint ventures produci ng conpound
fertilizers both in Lithuania and Mal aysia got up to speed and the
NPK pl ant in Zhanjiang, China, was conpleted in Decenber, when it
started up trial production. A plant that will nmanufacture water-

sol ubl e urea phosphate will go into operation in the United Arab
Emrates in February. The joint project that was started together

wi th Arab Potash Conpany to produce potassiumnitrate and dical ci um
phosphate in Jordan has noved ahead according to plans and production
will start up in the sumer 2002.
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Maj or structural changes took place in Western Europe, Kemira Agro’s
mai n market area. OM ng to the reduced demand for products and to
cheap inmports, the European fertilizer industry closed about 30

pl ants by the end of 2000. About 3 mllion tonnes of nitrogen
fertilizer capacity and 1 mllion tonnes of NPK fertilizer capacity
came off the market. In June, Kemira Agro closed the Pernis plant in
the Netherlands and i n Decenber the Rozenburg plant, bringing about a
total reduction of 560 000 tonnes of NPK/ DAP capacity and nearly 1
mllion tonnes of nitrogen fertilizer capacity. The latter closure
resulted in charges to inconme in 2000 totalling about EUR 82 mllion,
whi ch are presented in the incone statenent |ine: "Non-recurring
items fromdiscontinuing operations”. Al these noves are believed to
i nprove the health of the sector and to enable Agro’'s fertilizer
operations to develop as part of Western Europe’' s high-quality and
conpetitive food supply chain.

KEM RA PI GVENTS

As a consequence of divestnents of businesses, Kemra Pignents’ net
sal es declined by 37%to EUR 307 mllion. Sales volunmes were about
44% smal | er than they were a year ago after the unit in the United
States was divested at the beginning of April and the unit in the

Net herl ands at the begi nning of May. The divested units had net sales
inthe first part of the year of EUR 97 m|lion and posted an
operating loss of EUR 3 mllion. In 1999 the net sales of the

di vested units were EUR 326 mllion. The sales volunmes of the
remaining unit in Pori grew by 9% and average prices rose by nearly
14% on the sane period a year ago.

Kem ra Pignents posted operating incone of EUR 54 mllion (35 mllion
in 1999).

Demand for titani um di oxide pignment grew significantly in 2000
conpared with the previous year in all the market areas, but nost of
all in Western Europe. The strong growmh in dermand led to a tight
delivery situation, pushing up prices several tinmes during the year.
The | atest price increase notifications were nade towards the end of
2000.

From t he begi nning of 2001, Kemra Pignments is part of Kemra
Chem cal s’ Industrial Chem cals unit.

OTHER UNI TS

Kem ra Metal kat, which manufactures catal ytic converters, reported
net sales growmh of 14%to EUR 40 mllion. Operating income was EUR
2.8 mllion, as against EUR 3.1 mllion a year earlier.

Kem ra Safety, which manufactures personal respiratory protective
devices, was sold to the Anmerican conpany Scott Technol ogies Inc for
USD 17 mllion, resulting in a capital gain of EUR 12 m|lion. The
busi ness was transferred to the buyer as fromthe begi nning of My.
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GROUP FI NANCI AL PERFORMANCE

Consol i dated operating income was EUR 175 mllion (111 mllion),
representing 7% of net sales. Incone before taxes and mnority
interests was EUR 307 mllion (59 mllion), including non-recurring
income in a net anmount of EUR 162 mllion. Net financial expenses
were EUR 31 mllion (52 mllion). Incone after taxes was EUR 208
mllion (30 mllion). The cash flow return on invested capital was
11%

CAPI TAL EXPENDI TURE

The Goup’s capital expenditures totalled EUR 218 mllion (168
mllion), or 9% of net sales. Capital expenditures increased on the
previ ous year, when no major acquisitions were nade. The Al cro-
Beckers acqui sition does not yet show up in the figures for 2000.
Depreciation on fixed assets ampunted to EUR 171 m | lion. Disposals
of assets including the sales of subsidiaries generated EUR 527
million (18 mllion). The Group’s investnents in environnmental
protection amobunted to EUR 9 mllion (13 mllion).

The G oup spent about EUR 48 mllion on research and devel opnent, or
about 2% of net sales. The figure does not include capital
expendi t ures.

ENVI RONVENTAL PROTECTI ON AND MANAGEMENT OF RI SKS

Environnmental protection is an essential part of the Goup' s
operations. The verified Environnental Report is a part of the Annual
Report.

The G oup continually pays particular attention to ensuring that its
operations are safe and its plants run w thout disturbances.
Operations are al so eval uated together with the risk managenent units
of insurance conpanies. During the year the 12 | argest production
sites were thus evaluated. Both the environnental protection and risk
managenent organi zati ons were strengthened and centralized within
Group Adm ni stration.

FI NANCI NG

The G oup’s financial position strengthened substantially as a
consequence of the divestnents of businesses. Interest-bearing net
debt at the end of 2000 stood at EUR 425 mllion (934 mllion). New
| oans were not raised during the year and a substantial part of the
short term | oans was repaid.

Cash flow before financing was EUR 523 mllion (31 mllion). The
Goup’s equity ratio was 48% at the end of the year (38% . The
gearing ratio (net debt as a ratio of shareholders’ equity) was 37%
The amount of |iquid funds grew markedly on the previous year,
totalling EUR 247 mllion at the end of the year. Unused agreed
credit facilities amounted to about EUR 422 million.
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Net financing expenses were EUR 31 million (52 mllion). The increase
in costs due to the rise in interest rates was conpensated by | ower
net debts, a gain on foreign exchange and by neasures taken to hedge
interest rate risks. The proportion which fixed-interest |oans
represent within the total anmount of the Group’s interest-bearing

| ong-term | oans (including pension |oans, which are considered to be
floating rate | oans) was about 51% at the end of the year. Foreign
exchange gains anbunted to EUR 1.5 mllion (a foreign exchange | oss
of EUR 1.6 m|lion).

PARENT COVPANY’ S FI NANCI AL PERFORMANCE

The parent conpany’s net sales conme only fromthe sale of energy in
Finl and both within and outside the G oup. The parent conpany had net
sales of EUR 21 mllion (27 mllion). Operating |oss was EUR 0.3
mllion (a profit of 3.5 mllion). The parent conpany bears the cost
of Group managenent and adm nistration

The reason for the fall in net sales was that in the previous year
t he parent conpany sold a substantial part of its electric power
busi ness.

The parent conpany’s net financial expense totalled EUR 7.4 mllion
(incone 16.5 mllion). Incone before taxes and appropriations was EUR
170 million (102 mllion). Capital expenditures anpbunted to EUR 20
mllion, including increases in the equity of subsidiaries.

PERSONNEL

The G oup enpl oyed an average of 9 644 people, or 1 099 less than in
the previous year. O the total personnel, an average of 4 736 were
enpl oyed by G oup conpani es outside Finland.

The parent conpany had an average payroll of 120 enpl oyees, 12 | ess
than a year ago.

During the year under review the foll owi ng persons served on the
Board of Directors of Kemra Oyj: Sten-Ad of Hansén (Chairman), Nilo
Pel l onmaa (Vice Chairman), Tinp Kaisanlahti, Eija Malmvirta, Anssi
Soila and Tauno Pihlava. At its neeting on 13 Decenber 2000 the
Supervi sory Board el ected the previous directors to seats on the
Board for the termbeginning 1 January 2001, except for Tino

Kai sanl ahti, who was replaced by Ritva Hainari. O the nenbers of the
Board of Directors, only CEO Tauno Pihlava is enployed by the Kemra
G oup.

A large part of the Goup’ s personnel are covered by various bonus
systens that vary fromcountry to country. In addition, the Goup has
a share option systemfor top managenent.

OMNERSHI P
The Finnish government’s holding in Kemra was 53.4% at 31 Decenber

2000. The proportion held by institutional investors outside Finland
prkr ae0312 WWw. kem ra. com
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was 15.1% whereas Finnish institutional investors and nutual funds
hel d 20.8% of the shares. Private investors’ holdings anounted to
6. 7% of the shares outstandi ng.

I n accordance with the authorization granted by the Annual General
Meeting, the conpany repurchased a total of 4 155 000 of its own
shares (share buyback) by 31 Decenber 2000 at an average price of EUR
5.54/share. In addition, the conmpany has in its possession 1 000 000
shares which it purchased in 1999, giving the conpany a total hol ding
of 4.0% of Kemira s shares outstanding.

CHANGES | N THE GROUP STRUCTURE

Vari ous conpani es or participations were established, acquired or

di vested during the year. Because the changes nmade during the
financial year were major in size and inport, the financial statenent
i nformati on of both continuing and di vested busi nesses are given
separately in the Notes to the consolidated financial statenents.

OQUTLOCK FOR THE FUTURE
- KEM RA CHEM CALS

The market outl ook for the Pulp & Paper Chemicals unit remains good
t hanks to continuing strong demand in the Pul p and Paper industry.
Recently, however, there has been increased uncertainty concerning
econonm c growth. The transfer of the form c acid business to

| ndustrial Chemicals will take with it both net sales and operating
i ncome, thereby cutting into Pul p & Paper Chem cals’ grow h.

The Kemmnater unit is expected to continue growing at a strong rate
and its strategy will be inplenented by centralizing operations
within |larger units.

The titani um di oxi de pignent business that was transferred to

| ndustrial Chemi cals has continued to enjoy good demand, though the
sl ow ng economc growth in the United States may | ower demand in the
North American market. New titani um di oxi de capacity will conme on
streamto a limted extent and the price |evel of the product is
expected to hold up well throughout the current year too. In
addition, Industrial Chemcals’ result will be inproved by the formc
acid business that was transferred fromPulp & Paper Chem cals, as
well as by the nelding of Kemira Fine Chemcals into Industrial

Chem cals. On the other hand, a factor that will |ower net sales and
operating income is the transfer of the Kenphos phosphoric acid

busi ness, feed phosphates and potassi um sul phat e busi ness, which are
connected with the food supply chain, to Kemra Agro fromthe

begi nni ng of 2001.

O Industrial Chem cals’ other products, the sales volunes of cal cium
chloride are expected to grow and its price level to nove in a better
direction. In line with an agreenent that has been signed, |ndustrial
Chemcals will get out of its detergent phosphate business, thus
elimnating the | oss that was booked | ast year. The ot her detergent

prkr ae0312 WWw. kem ra. com



KEMIRA Press Release

KF/ RG HL 12 February 2001 11(19)

raw material, sodium percarbonate, has done well on the market and
operations are expected to show further favourabl e devel opnent.

As a consequence of the structural arrangenents carried out and the
strength of the operating environnment, Kemra Chemcals’ full-year
operating income will increase markedly on | ast year’s.

- TI KKURI LA

The di vestnent of Tikkurila CPS will make possible stronger growh of
the mainline paints business. An exanple in point is the net sales
generated by Al cro-Beckers, which becane a part of Tikkurila fromthe
begi nning of the year. The joint growth prospects of Tikkurila and

Al cro-Beckers are better than ever before, especially in Russia, the
Baltic countries and Pol and, where the growth potential of the
overall market is substantial.

The paints business is estimated to report better earnings this year
than it did in 2000.

- KEM RA AGRO

Gain stocks around the world were snmaller at the end of 2000 than

t hey have been in recent years. Ovng to the prohibition on the use
of neat and bone neal (MBM), there will probably be an increasing
need for soy beans and cheap feed grain in Europe in step with an
accelerating shift to feed phosphates. d obal nutrient demand is
forecast to grow by 1% In Western Europe the quantities are still
declining slightly, but thanks to the closures of l|local fertilizer
industry capacity and limtations on cheap inports, fertilizer supply
and demand will be in better balance than they have been for a |ong
time. This is also reflected by the fact that the stocks of West

Eur opean producers are snmaller than they were | ast year. The positive
expectations are al so strengthened by the agreenent between China and
the Wrld Trade Organi zati on, WO

Kemira Agro will continue its preparations ainmed at getting out of
nitrogen fertilizer production. Although prices, especially of
nitrogen fertilizers, have risen markedly, the high price of natura
gas and the strong dollar will push up raw material costs, thereby
eating into the upside brought by higher prices, especially in the
first half of the year. Thereafter the price of natural gas too is
expected to stabilize at a | ower |evel.

On the horticultural and specialty fertilizer side as well as within
process chemcals, the favourable trend is expected to conti nue.

Kemra Agro’s full-year operating inconme is expected to inprove on
| ast year’s figure.

- KEM RA GROUP

The nost significant of the external factors of uncertainty
influencing Kemira’s result are the trend in the United States
econony and the resultant exchange rate of the dollar as well as the
prkrae0312 www. kemi ra. com
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global trend in the price of energy. Furthernore, the solution

| eading to the divestnent of Kemra Agro’'s nitrogen fertilizer

busi ness nay al so have an inportant inpact. This year the Kemra
Group’s operating inconme is expected to exceed |ast year’s figure. As
a consequence of acquisitions that will be nade, net debt and net
financing costs will increase this year, but the net operational
result is neverthel ess expected to inprove on | ast year’s.

All forecasts and estimates mentioned iIn this report are based on the
current judgement of the economic environment and the actual results
may be significantly different.

| NCOVE STATEMENT 10-12/2000 10-12/1999
EUR million

Net sal es 571,5 619, 1
Share of associates' profits -3,2 1,8
O her incone from operations 9,6 25,6
Cost of sales -588, 6 - 685, 2
Depr eci ati on 48, 8 51,4
Qperating i ncone 38,1 12,7
Fi nanci ng i nconme and expenses -6,3 -15,4
Net incone before non-recurring itenmns,

taxes and minority itens 31,8 -2,7

Non-recurring itenms from
di sconti nui ng operations 2,2 -

I ncone before taxes and

mnority interests 34,0 -2,7
Direct taxes -0,9 -6,3
Income before mnority interests 33,1 -9,0
Mnority interests -0,1 -1,3
Net incone 33,0 -10,3

2000 1999
Net sal es 2486, 0 2526, 2
Share of associates' profits -0,5 2,8
O her incone from operations 30,9 32,6
Cost of sales -2170,3 -2262,5
Depr eci ati on -171,3 -188,1
Qperating i ncone 174,8 111, 0
Fi nanci ng i ncome and expenses -30,5 -52,4

Net incone before non-recurring itens,
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taxes and minority itens 144, 3 58, 6
Non-recurring itenms from

di sconti nui ng operations 162, 2 -

I ncone before taxes and

mnority interests 306, 5 58,6
Direct taxes -96, 3 -27,8
Income before mnority interests 210, 2 30,8
Mnority interests -2,4 -0,9

Net incone 207, 8 29,9

Further on , the income statement has been specified separately
according to the continuing and the di scontinuing operations.

KEY FlI GURES 2000 1999
Ear ni ngs per share, EUR 0,73 0,23
Cash flow from operations

per share, EUR 1, 69 1,41
Capital expenditure, EUR mllion 218 168
Aver age nunber of shares (1000) *) 126623 128318
Equity per share, EUR 9, 08 7,57
Equity ratio, % 48,0 38,0
Gearing, % 37,0 95,0
Net liabilities, EUR mllion 425 934
Per sonnel (average) 9644 10743

*) Wei ghted average nunber of shares outstanding,
adj usted by the nunmber of shares bought back

EARNI NGS BY BUSI NESS AREA Net sal es
EUR mllion 10-12/2000 10-12/1999
Kemira Chenical s 210,4 182, 5
Ti kkurila 51,3 79,7
Kemira Agro 281, 8 240, 6
Kemira Pignments 53,2 128, 6
O her and Intra-Goup sales -25,2 -12,3
Total group 571,5 619, 1
2000 1999
Kemira Chenical s 766, 9 697, 0
Ti kkurila 345, 3 357,5
Kem ra Agro 1 115,5 1014, 7
Kemira Pignments 306, 8 488, 5
QO her and Intra-G&Goup sal es -48,5 -31,5
Total group 2 486,0 2526, 2

Operating i ncone
10- 12/ 2000 10-12/1999

Kemira Chenical s 24,2 23,3
Ti kkurila -4,3 -5,3
Kemira Agro 13,8 -31,7
Kemira Pignments 14,8 16,6
QO her and Intra-G&Goup sal es -10, 4 9,8
Total group 38,1 12,7

2000 1999
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Kem ra Chenical s 69, 4 83, 2
Ti kkuril a 27,1 23,1
Kemira Agro 22,9 -38,8
Kemira Pignments 53,8 34,9
Q her and Intra-Goup sal es 1,6 8,6
Total group 174, 8 111,0
BALANCE SHEET EUR mllion
ASSETS 31.12.2000 31.12.1999
Non- current assets
I nt angi bl e assets 88,7 79,7
Tangi bl e assets 1 049,5 1 328,2
| nvest nent s 138, 3 77,6
Total non-current assets 1 276,5 1 485,5
Current assets
I nventori es 348, 7 455, 9
Recei vabl es

I nterest-bearing receivabl es 11,2 23,4

QG her interest-free receivabl es 515, 9 549, 7
Tot al receivabl es 527, 1 573, 1
Securities 199, 0 42,4
Cash and bank 47,7 46,0
Total current assets 1 122,5 1 117,4
Total assets 2 399,0 2 602,9

LI ABI LI TI ES AND SHAREHOLDERS" EQUI TY

Shar ehol ders” equity

Share capital 217,0 217,0
Own shares -28,8 -5,8
O her sharehol ders” equity 934, 1 756, 5
Total shareholders” equity 1122,3 967, 7
Mnority interests 18,0 15,2

Long-termliabilities
I nterest-bearing | ong-term

liabilities 573, 3 848, 8
Deferred tax liabilities 52,6 56, 6
Provisions for liabilities

and char ges 74, 4 39,2
Total long-termliabilities 700, 3 944, 6

Current liabilities
I nterest-bearing short-term

liabilities 98, 2 173, 5
Interest-free short-term

liabilities 460, 2 501, 9
Total current liabilities 558, 4 675, 4
Total liabilities 1 258,7 1 620,0
Total liabilities and shareholders” equity 2 399,0 2 602,9

A dividend payout of EUR 29.4 nmillion, and EUR 23.0 mllion for the
purchase of the conpany’s own shares have been booked as a reduction
i n sharehol ders’ equity during the report period.

EUR 1.4 million in translation and foreign exchange differences has
been booked as an decrease in equity.
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The Kenmira Goup's financial statenents have been prepared in
conpliance with the acts and regulations in force in Finland and in
accordance with the G oup's uniformaccounting principles. The Goup's
accounting principles are based on International Accounting Standards
(IAS). Accordingly, the financial statenents also correspond to |AS,
with the exception of accounting for pension expenses, |AS 19, which
entered into force on 1 January 1999.

Kemra has in its possession 5 155 000 of its own shares. Their
proportion of the share capital was 4. 0% and they represented 4. 0% of
t he aggregate nunber of votes conferred by all the shares.

During 23 May to 31 Decenber 2000 Kemira purchased its own shares

on the stock market. The shares are intended for the personnel funds
operating within the Group for the paynent of bonuses that nay be
payabl e, for the paynent of incentive conpensation to managenent staff
in lieu of cash, provided that the Supervisory Board/ Board of Directors
decides to introduce this kind of incentive conpensation systemfor
managenent staff, as well as for use as consideration in acquisitions.
The buyback was for 4 155 000 shares, representing 3.2% of the share
capital and 3.2% of the aggregate votes conferred by all the shares.
The average price of the shares was EUR 5. 54.

COLLATERAL CONTI NGENT LI ABI LI TI ES
EUR mlIlion
31.12. 2000 31.12. 1999

Loans secured by nortgages in the bal ance sheet and
for which nortgages given as collatera

Loans from financial institutions 4,
Mor t gages gi ven 2

Loans from pension institutions 7
Mor t gages gi ven 10

ow w o

O her | oans

Mor t gages gi ven

Total nortgage | oans 8
Total nortgages given 11
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Mor t gages
Assets pl edged

On behal f of own commitnents

On behal f of others
Guar ant ees

On behal f of associ ates

On behal f of others
Operating | easing

Maturity within one year

Maturity after one year 1
O her obligations

On behal f of associ ates

On behal f of others
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FI NANCI AL | NSTRUVENTS 30. 12. 2000
EUR mlIlion

Nom nal val ue Fair val ue
Currency instrunents

Forward contracts 417, 6 10,5
Currency options
Bought 208, 0 2,8
Sol d 257,2 -2,3
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Currency swaps

Interest rate instrunents
Interest rate swaps
Forward rate agreenents
O which open
Bond futures
O which open

Currency instrunents
Forward contracts
Currency options
Bought
Sol d
Currency swaps

Interest rate instrunents
Interest rate swaps
Forward rate agreenents
O which open
Bond futures
O which open

Fi nanci al | eases have been booked in the bal ance sheet
and interest-bearing liabilities.

Noni nal val ues of the financi al

correspond with the actual

i nstrunments do not
cash fl ows between the counterparties and
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31.12.1999
Nomi nal val ue
318, 9

5,8
11,6
183, 2

173, 9
290,0

2,0

Fair val ue

1,9

1
©oo
[(e &2 1 o)

o ow
o oo

in fixed assets

necessarily

do not therefore give a fair view of the risk position of the G oup

Fair val ues are based on narket valuation on the date of

the instrunments which are publicly traded. Qher

reporting for

i nstrunents have been

val ued based on net present values of future cash flows. A valuation
nodel has been used to estimate the fair val ues of options.

Derivative instruments are used solely for

specul ative gain.

CASH FLOW STATEMENT
EUR mlIlion

Cash flow from operations
Capital expenditure
Sal e of assets

Cash fl ow before financing

Fi nanci ng

Increase / decrease in liquid funds

FI NANCI AL TARGETS

Gowh rate %

Operating i ncone % of sales

EPS growth %

Cash flow return

on capital invested CFRO
Cearing (%

prkrae0312

hedgi ng purposes, not for

2000

213,9
-218,3
527, 2
522,8
-364,5
158, 3

2000
11
217

11
37

1999

180, 9
-168, 1
18,5
31,3
-38,4
-7,1

Goal
>2001

>10
>10
>10

>10
40- 100
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QUARTERLY FI NANCI AL DEVELOPMENT

EUR million
I /2000 I1/2000
Net sal es
Kemi ra Chenical s 182, 0 183, 2
Ti kkurila 90,1 105, 8
Kemira Agro 305, 6 285,5
Kemira Pignments 133,0 66, 9
Q her including elimnations -3,5 -7,6
Tot al 707, 2 633, 8
Operating i ncone
Kemi ra Chenical s 21,5 16,0
Ti kkuril a 7,4 13,2
Kemira Agro 0,4 10, 6
Kem ra Pignents 7,2 14, 4
O her including elimnmnations -0,5 12,8
Tot al 36,0 67,0
Fi nanci ng i nconme and expenses 12,5 8,6
I ncone before extraordinary
itens and taxes 23,5 58, 4
Net i ncone 16,0 82,6
Ear ni ngs per share 0,13 0,33
[11/2000 | V/ 2000
Net sal es
Kemi ra Chenical s 191, 3 210,4
Ti kkurila 98,1 51,3
Kemira Agro 242, 6 281, 8
Kemira Pignments 53,7 53,2
O her including elimnations -12,2 -25,2
Tot al 573,5 571,5
Operating i ncone
Kemi ra Chenical s 7,7 24,2
Ti kkurila 10, 8 -4,3
Kemira Agro -1,9 13,8
Kemira Pignments 17,4 14,8
O her including elimnations -0,3 -10, 4
Tot al 33,7 38,1
Fi nanci ng i nconme and expenses 3,1 6,3
I ncone before extraordinary
itens and taxes 30,6 31,8
Net incone 76, 2 33,0
Ear ni ngs per share 0,03 0,24

DI SCONTI NUI NG OPERATI ONS
The Kenmira Pignents business and the CPS unit, or the Tikkurila Goup's
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col our processing busi ness, were sold because they were not core businesses.
Kemira Agro's production in Rozenburg was al so closed. Kenmira Pignments

Inc. was sold on 31 March 2000 and Kenmira Pignents B.V. on 30 April 2000.

The remai ni ng conpany, Kemira Pignents Oy, was transferred to the Kenmira

Cheni cal s business area as from 1 January 2001. The portion of the tinting
nmachi ne busi ness that bel onged to the CPS group was sold on 31 August 2000,
and the col our processing systens busi ness was sold on 30 Septenber 2000.

The Board of Directors of Kemira Oyj decided to wind up Kemra Agro

Rozenburg, and production was closed in Decenber 2000. The cl osure of
production resulted in a non-recurring charge to earnings of EUR 82,5 million.

| ncone st at enent

The results of the above-nenti oned conpanies are included in the incone
statement for businesses to be discontinued up to the tine they ceased to

be a part of the Goup. The net anobunt of the capital gains on divestnents
of the conpanies and the non-recurring expenses for Kemira Agro Rozenburg
are stated as non-recurring itens within the incone statenent for businesses
to be discontinued.

| NCOVE STATEMENT 2000 1999
CONTI NUI NG OPERATI ONS

EUR million

Net sal es 2 124,0 1 920,2
Share of associates' profits -0,5 2,7
O her inconme from operations 28,2 29,7
Cost of sales -1 833,9 -1 698,6
Depr eci ati on -150, 3 -139,5
Operating i ncone 167,5 114,5
Fi nanci ng i nconme and expenses -23,4 -32,9
Net inconme before group contribution

taxes and minority itens 144, 1 81,6
Group contribution -3,3 6,7
Net incone before taxes

and minority itemns 140, 8 88, 3
Direct taxes -50,7 -29,7
Net income before minority interests 90,1 58, 6
Mnority interests -1,1 -0,4
Net incone 89,0 58, 2
| NCOVE STATEMENT 2000 1999
DI SCONTI NUI NG OPERATI ONS

EUR million

Net sal es 362,0 606, 0
Share of associates' profits - 0,1
O her operating income 2,7 3,0
Cost of sales -336,4 -563, 9
Depr eci ati on -21,0 -48,7
Operating i ncone 7,3 -3,5
Fi nanci ng i nconme and expenses -7,1 -19,5
Net inconme before group contribution

taxes and minority interests 0,2 -23,0
Group contribution 3,3 -6,7

prkr ae0312 WWw. kem ra. com



KEMIRA

KF/ RE HL

Di rect taxes
Mnority interests
Net i ncone before discontinuance

Gai n on di scontinuance

Provi sion for enployee ternination
Provi sion for cleaning and
contracts

| npai rment | oss

Tax on di sconti nuance

Net inconme after taxes

Total Group, net incone from
ordinary activities
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