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Incap Group’s net turnover in January — March was EUR 22.5 mllion
and operating profit EUR 0.3 mllion. The net turnover of I|ncap
El ectronics grew by 20% conpared to the correspondi ng reporting
period a year previously, being EUR 13.6 mllion. The operating

profit of Incap Electronics was EUR 0.3 mllion. The net turnover
of Incap Furniture was EUR 8.9 mllion and operating profit EUR 0.1
mllion. The Annual Ceneral Meeting of Incap Corporation

authorised the Board of Directors to raise the share capital and to
| ower the subscription price of the A warrants in the 2000 warr ant
schenme to EUR 8 and that of the B warrants to EUR 10.

G oup’s financial devel opnent

Incap Group’s net turnover in January - March was EUR 22.5 mllion
(EUR 21.8 mllion in 2000), being higher by 3% than during the
corresponding period in the preceding year. The Goup’ s operating
profit was EUR 0.3 mllion (EUR 0.6 mllion), which accounts for
about 1% (3% of net turnover. The unsatisfactory profit

devel opnment was due to the higher than anticipated material and
subcontracting costs incurred by Incap El ectronics and the shortage
of conponents at Incap Furniture, which caused sone deliveries to
be del ayed in January — February.

The G oup’s profit before extraordinary itens was EUR 0.20 mllion
(EUR 0.56 mllion) and profit for the reporting period EUR 0. 14

mllion (EUR 0.40 mllion). Earnings per share were EUR 0.04 (EUR
0.11) and bal ance sheet total EUR 45.8 mllion (EUR 42.5 mllion).

| nvest nent s

The Goup’s total investnents during the reporting period totalled
EUR 1.5 mllion (EUR 2.8 mllion), or about 7 % (13% of net
turnover. Altogether EUR 0.8 million of the investnents were
acconpl i shed t hrough | easing arrangenents.

Fi nanci ng

Quick ratio, which reflects the conpany’ s financial status, was 1.0
and current ratio 1.6. Net debt amounted to EUR 8.5 mllion (EUR
6.3 mllion), and gearing ratio was 53.7% (36.8%. The Goup’'s
solvency ratio was 42.8% (46. 49 .

Per sonnel



At the end of the reporting period, the G oup was enpl oyi ng 833
(843) persons.

Annual Ceneral Meeting

The Annual General Meeting held on 18 April 2001 approved the

G oup’s and the parent conpany’s profit and | oss account and

bal ance sheet for the financial period ending on 31 Decenber 2000
and di scharged the Board of Directors and the presidents (Tero
Frey, Rauni Nokela, Kari Saarinen) fromliability. The Annual
CGeneral Meeting decided to pay EUR 0.10 per share as dividend. The
di vidend was paid on 3 May 2001.

The Annual Ceneral Meeting appointed the followi ng persons to
continue as Board directors: Managing Director Matti Kaitera, CFE
Hannu Li pponen, and President and CEO Juhani Vesterinen. M Jornma
Terentjeff, Chairman of the Board of Avanti Managenent Oy was
appoi nted as a new nenber of the Board. Juhani Vesterinen has been
appoi nted by the Board of Incap Corporation to continue as its
chair. Auditing community KPMG Wderi was appointed auditor, with
Tapi o Raappana, APA, acting as the responsible auditor.

The Board of Directors was authorised by the Annual General Meeting
to raise the share capital in the nmanner stipulated in paragraph 1
chapter 4 of the Conpani es Act by naking one or nore subscription

i ssues or by issuing warrants and/or convertible bonds. The
authorisation will be valid for a year and will include a right to
deviate fromthe pre-enptive right of sharehol ders. The Annua
General Meeting | owered the subscription prices for the warrants in
t he 2000 warrant schenme to EUR 8 for the A warrants and EUR 10 for
the B warrants. The subscription price of the shares subscri bable
based on the C and Dwarrants wll remain at EUR 12. The
subscription price per share will be deducted, on each record date
for the distribution of dividend, by the anmount of dividend paid in
cash after 11 April 2000 and before the date of subscription.

Shar es and shar ehol ders

The market price of Incap Corporation’s shares varied between EUR
4.25 and 5.29 during the reporting period. The conpany has

al t oget her 3,510,110 shares, of which 0.20% changed hands duri ng
the reporting period. At the end of the reporting period, the
conpany had 508 sharehol ders. The conpany’s market val ue was EUR
16.5 mllion.

Subsidiary nerger of Incap Electronics Ltd to I ncap Corporation

The Boards of Incap Corporation and Incap Electronics Ltd approved
of a nmerger plan on 27 March 2001, whereby Incap El ectronics was to
be nerged to Incap Corporation, which owms all shares of the
mer gi ng conpany. The sharehol ders were notified of the subsidiary



merger on 9 April 2001 by publishing the information in Helsingin
Sanomat and Kal eva. The sharehol ders did not present, by the set
deadline of 9 May 2001, any demands for an extraordinary GCeneral
Meeting to be arranged. The inplenentation of the nerger wll be
regi stered by 31 Decenber 2001 at the | atest.

Busi ness sectors
I ncap El ectronics Ltd

The net turnover of Incap El ectronics grew by 20% conpared to the
reference period, being EUR 13.6 mllion (EUR 11.3 mllion). The
conpany’s operating profit was EUR 0.31 mllion (EUR 0.54 mllion),
whi ch was about 2% of operating profit. The devel opnent of
profitability was unsatisfactory. The main reasons for the poor
profitability were the higher than anticipated material and
subcontracti ng costs of sone deliveries, especially in mechanical
manuf acturing. The outsourcing of certain functions also
tenporarily raised the costs. The Estoni an subsidiary becane fully
operative after the renovation of the facility, and its bal ance
sheet showed profit.

The Annual GCeneral Meeting of Incap Electronics Ltd on 18 April,
2001 appointed the foll owi ng Board nenbers: President Juha

O karinen, Rauni Nokela, Vice President for Finance and

Adm ni stration, President and CEO Kari Saarinen and Rai no Kui kka as
a personnel representative. KPMc Wderi Oy AB was appoi nted
auditor, with Tapi o Raappana, APA, as the responsible auditor.

At the end of the reporting period, Incap Electronics and its
Estoni an subsi diary had 584 (579) persons on their payroll.

I ncap Furniture Ltd

The net turnover of Incap Furniture Ltd. was EUR 8.9 mllion (EUR
10.4 mllion), which is less by 15%than during the correspondi ng
period a year previously. Exports accounted for 93% of net

turnover. The conpany’s operating profit was EUR 0.12 mllion (EUR
0.24 mllion), or 1% of net turnover. The decline of both net
turnover and profitability was due to the del ayed deliveries of
sonme subcontracted conponents needed for certain new products in
January — February. Wen these problens in delivery were
elimnated in March, both net turnover and profit began to inprove.

The Annual Ceneral Meeting of Incap Furniture Ltd on 18 April, 2001
appoi nted the follow ng Board nenbers: President and CEO Pertti
Kar hi nen, Managi ng Director Ri sto Koski méki, President Saul

Hui kuri, and President and CEO Kari Saarinen as well as Jar
Madet oj a as a personnel representative. KPMG Wderi Oy AB was

appoi nted auditor, with Tapi o Raappana, APA, as the responsible
audi t or.



At the end of the reporting period, Incap Furniture Ltd. had 242
(257) persons on its payroll.

Future prospects

The net turnover of Incap Electronics is expected to grow during
the rest of the year nore rapidly than during the first quarter.
Part of the forecast growh will be due to the shift of ful
responsibility for materials fromthe custoners to Incap

El ectronics. This change in the structure of net turnover wll
affect the conparability of relative profitability. It is also
expected that the nmeasures undertaken to enhance productivity and
efficiency of material operations and purchasing will inprove
profitability. Mreover, fixed costs will be cut and resources
targeted to the focal areas identified in the strategy.

Incap Furniture is aimng to reach a growmh rate higher than the
mar ket average this year. The record-breaking vol une of orders

wi |l enable | arge-scal e production, which, together with the

i nprovenent of productivity already attained, will have a positive
i npact on profitability. It can hence be expected that Incap
Furniture wll gain the increasing volunmes and profits targeted for
this year. The demand in the USA is expected to increase. The
grow h of deliveries to the EU countries is expected to continue as
forecast.

CONSOLI DATED PROFI T AND LOSS ACCOUNT ( EUR 1000)

(unaudi t ed) 1- 3/ 1-3/ Change 1-12/

2001 2000 % 2000
NET TURNOVER 22 483 21 776 3 86 773
Oper ati ng charges -22 201 -21 134 5 -84 930
OPERATI NG PROFI T 282 642 -56 1 843
Fi nanci al inconme and expenses - 86 -83 4 -576

PROFI T BEFORE EXTRACRDI NARY

| TEMS 196 559 - 65 1 267
PROFI T BEFORE TAXES 196 559 - 65 1 267
Direct taxes -57 -162 - 65 -491

PROFI T FOR THE FI NANCI AL PERI OD 139 397 - 65 776



CONSOLI DATED BALANCE SHEET ( EUR 1000)

(unaudi t ed) 31.3.01
ASSETS
NON- CURRENT ASSETS 16 261
| nt angi bl e assets 2 153
Tangi bl e assets 14 098
| nvest nent s 10
CURRENT ASSETS 29 551
St ocks 11 819
Debt or s 14 948
Short-term i nvest nents,
cash in hand and at banks 2 784
TOTAL 45 812
LI ABI LI TI ES
CAPI TAL AND RESERVES 19 619
Subscri bed capital 5 904
Share prem um account 4 224
Ret ai ned ear ni ngs 9 352
Profit for the financial
peri od 139
CREDI TORS 26 193
Deferred tax liabilities 984
O her long-termcreditors 6 654
Short-termcreditors 18 555
TOTAL 45 812
Ear ni ngs/ share, EUR 0, 04
Equi ty/share, EUR 5,59
Equity ratio, % 42,8
| nvestnments, EUR million 1,5
% of net turnover 7
Aver age nunber of personnel 833
GROUP'S LIABILITIES, EUR m|lion
FOR I TS OMN DEBT
Mor t gages 7,8
Correspondi ng debt 8,7
Pl edges -
Correspondi ng debt -
Oher liabilities 14,5

FOR DEBTS OF OTHERS
Pl edges

31.3.00 Change 31.12.00
%

16 088 1 16 356
1 713 26 2 100
14 362 -2 14 246
13 .23 10

26 429 12 26 059
9 965 19 11 009
12 520 19 11 518
3 944 - 29 3 532
42 517 8 42 415
19 721 -1 19 506
5 904 - 5 904
4 224 - 4 224
9 196 2 8 602
397 - 65 776

22 796 15 22 909
962 2 985

7 709 - 14 7 033
14 125 31 14 891
42 517 8 42 415
0,11 - 64 0, 22
5, 62 -1 5,56
46, 4 -8 46,0
2,8 - 46 10, 2

13 12

798 855

o~
'O 0

14,1



Notes to interimreport: 29% of the profit for the reporting period
has been cal cul ated to be payabl e as taxes.

Interimreport 1 — 6/2001 will be published on 16 August 2001.

Espoo, 10 May 2001

| ncap Cor poration
Board of Directors

Kari Saari nen
Presi dent and CEO

For further information, please contact President and CEO Kari
Saarinen, tel. +358 40 830 5689, or Rauni Nokela, Vice President,
Fi nance & Adm nistration, tel. +358 400 383 409.

The interimreport is also available in Finnish and English on
Incap Group’s website at www. i ncap. fi



