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| NCAP GROUP FI NANCI AL STATEMENTS FOR 2002

- The Incap Goup’s officially reported net turnover in 2002 was EUR 69.0
mllion and the G oup posted an operating loss of EUR 3.8 mllion.

- The Incap-JMC entity had pro forma net turnover of EUR 63.2 mllion,
down 12% on 2001. Incap-JMC reported a pro forma operating |oss of EUR
6.3 mllion.

- Fourth-quarter net turnover was up 20% on the previous quarter and the
result inproved markedly conpared with the previous quarters of 2002.

The G oup’s official profit and | oss account for 2002 includes besides
the earnings figures of the electronics sector also the earnings figures
of the furniture sector for January-February as well as JMC Tools Oy’'s
earnings figures for May-Decenber 2002. The Furniture business sector is
i ncluded in the 2001 conparative figures for the full year. The 2001
result included insurance claimincone of EUR 10.2 mllion, whereby the
figures are not fully conparable.

The accounting policy for the Goup’s pro forma figures is described in
Annex 7.

Net turnover and result in the |last quarter of 2002

The Incap Goup’s fourth-quarter pro forma net turnover was up 20% on the
previous quarter and was EUR 16.1 mllion. The pro forma operating |oss
was EUR 0.7 mllion, which included non-recurring cost entries in total

of EUR 0.3 mllion. The operating loss in the third quarter was 3.1
mllion. The result in the latter part of the year was inproved by an

i ncreased demand in certain tel ecomuni cations products, the growth in

t he production volunes of the RF business and cost savings arising from
efficiency-boosting.

Net turnover and result in 2002

The Incap G oup’s official net turnover in 2002 was EUR 69.0 m | lion
down 30% on 2001 (99.7 mllion). The G oup posted an operating | oss of
EUR 3.8 mllion (officially reported operating profit of 12.2 mllion).
The G oup’s | oss before extraordinary itens for the financial year was
EUR 4.7 mllion (profit of 11.4 mllion).

I ncap-JMC' s pro forma net turnover in 2002 was EUR 63.2 mllion (EUR 71.6
mllion in 2001). The entity posted a pro forma operating |loss of EUR 6.3
mllion (a loss of 5.2 mllion) and the | oss before extraordinary itens
for the financial year was EUR 7.3 mllion (a loss of 6.4 mllion).



Non-recurring cost entries totalling EUR 2.2 mllion were charged to the
earnings for the financial year. O these charges, EUR 1.3 mllion
concerned wite-offs of inventory while the other charges concerned the
personnel arrangenents and the expenses of downscal i ng operations.

The G oup’s official earnings per share were EUR 0.49 negative (earnings
of 2.24) and Incap-JMC s pro forma earnings per share were EUR 0. 76
negative (0.59 negative).

The Group’s equity ratio was 40.8% (39.2% and total assets were EUR 45.6
mllion (68.9 mllion).

Operating environnment

Overcapacity in the supply of manufacturing services continued and price
conpetition becane even tougher. Custoners trimed the nunber of their
suppliers and al so outsourced val ue-added servi ces, such as design.

Provi ders of manufacturing services are striving to position thenselves
better in the value chain through acquisitions, nmergers or by networking
with partners in co-operation.

Keener price conpetition reinforced the trend towards noving hi gh-vol une
manuf acturing to countries with | ow | abour costs: the Baltic countries
and eastern Europe as well as near to |large nmarket potential in the Far
East .

Merger of Incap and JMC Tools Oy

In order to strengthen its el ectronics business sector, Incap carried out
an exchange of shares to acquire the entire shares outstanding in JMC
Tool s Oy, a manufacturer of conponents for tel ecommuni cations base
stations. The objective of the nerger was to forma strong technol ogy
conpany that devel ops, manufactures and supplies nachi ned and hi gh-
precision plated RF nechani cal conponents as well as electronics and box-
build solutions for strategic custonmer sectors in Europe. Integration of
t he operations of Incap and JMC Tools noved ahead largely in line with
expectations. OMng to the prolonged recession in the tel econmunications
i ndustry, however, the conpany was not able to nmake use of the synergy
benefits in the way that had been pl anned.

The conpany’s strategy was updated in accordance with the new operational
concept during the summer and early autumm. The strategy enphasises the
mul ti-sectoral nature of the customer base, the conprehensiveness of the
conpany’s pal ette of services, making the nost of the opportunities

af forded by wirel ess conmuni cati ons and profitable operations across

busi ness cycl es.

Devel opnent of Incap’s operations



The sharp weakening in demand fromtel econmuni cati ons network suppliers
was reflected particularly in the operations of JMC Tools Oy, which
manuf act ures conponents for base stations, and it nmeant a significant
lowering in the capacity utilisation rate. The tel econmuni cati ons sector
accounted for about 40% of Incap’s total net turnover in 2002. Demand in
the electric power industry also fell markedly in tandemw th the decline
in capital expenditures. There was stable demand in the other custoner
sectors: the process and automation industry as well as equi prment

manuf acture for healthcare and technical safety equi pnent.

Incap adjusted its operations to the |ower |evel of demand by trimm ng
fixed costs and downsi zing the staff through |ayoffs and redundanci es.
Ef fici ency-boosting neasures to inprove profitability and to ensure
conpetitive edge were continued.

Wth the aimof strengthening Incap’s ability to offer integrated
products and to support its knowhow in the area of high frequency

t echnol ogy, the Group’s businesses were organised into two busi ness
sectors in Cctober. The El ectronics and Mechani cs busi nesses were

conmbi ned and now conprise the factories in Helsinki, Vaasa, Vuokatti and
Kuressaare in Estonia as well as the Utraprint O/ unit in Kenpele. The
RF busi ness forms the second business sector, which focuses on the
manuf act ure and devel opnment of products incorporating high frequency
technol ogy at its production plants in Kenpele and Ruukki .

The priority areas for sales work were defined to be inproved service for
the present custoner base and active marketing of the new, extensive
range of integrated services. In order to inprove custoner service and
step up the acquisition of new custoners, additional resources were

all ocated to sales work. Towards the end of the year several new customer
relati onships were fornmed, and they will show up in net turnover and
profitability during 2003.

Fi nanci ng

The Goup’s liquidity remai ned satisfactory: the quick ratio was 0.6
(0.7) and the current ratio 1.6 (1.5). Cash flow from operati ons was EUR
1.9 mllion negative (6.6 mllion negative), cash flow after investnents
was EUR 3.9 mllion negative (2.3 mllion negative) and cash flow after
financial incone and expenses was EUR 5.2 mllion (6.7 mllion). The
change in cash flows was a decrease of EUR 0.6 million (decrease of 2.2
mllion). Net financial expenses cane to EUR 1.0 million (0.8 mllion).
Net debt totalled EUR 16.3 mllion (EUR 16.7 mllion) and the net gearing
ratio was 88.1% (61.4% . The equity ratio was 40.8% (39.2%.

Capi tal expenditures



The G oup’s gross capital expenditures in 2002 totalled EUR 1.1 mllion
(capital expenditures by the official Goup in 2001: 21.3 mllion), or
about 1.6% of net turnover (21 % . Major capital expenditures were not
made during the year because manufacturing capacity was underused and the
stock of equi pnent had been nodernised in the previous year. The bul k of
the capital expenditures in the conparison year went for rebuilding the
furniture sector’s factory that was destroyed in a fire.

Research and devel opnent

Spendi ng on research and devel opnent anobunted to EUR 2.1 mllion, or 3%
of net turnover (EUR 3.0 million in 2001, 3% of net turnover). Research
and devel opnment expendi ture has been booked to expenses for the financial
year.

Per sonnel and managenent

At the beginning of the year the Incap G oup had a payroll of 794

enpl oyees and at the end of the year it had 589 enpl oyees. Divestnent of
the Furniture business sector caused a decrease in staff of 237 people,
whereas the nerger with JMC Tools Oy increased the headcount by 151

enpl oyees. At the end of the year, 84 people had been laid off.

I ncap Corporation’s president and CEO up to 21 March 2002 was Kar

Saari nen, and Eija Jansson- Tervonen served as acting president from 22
March to 1 April 2002. The conpany’s president since 2 April 2002 has
been Seppo Ropponen.

The nenbers of the conpany’s Corporate Executive Team were Seppo
Ropponen, chairnman, the other nmenbers being Sakari Hei kki nen, Eija
Jansson- Tervonen, Jyrki Luojuméki, Jari N skanen, Rauni Nokel a, Hannel e
Pol 1 &, Petri Saari, Tino Sonninen and Martti Vaurio.

Group structure

Wth the sale of the shares in Incap Furniture Oy on 1 March 2002, the
group rel ationship between Incap Corporation and the Incap Furniture
subgroup was di ssolved. Wien the Group relationship ended on 28 February
2002, the change in the Goup structure resulted in booking an EUR 6.1
mllion | oss to Extraordi nary expenses in the profit and | oss account.

As a consequence of the MBA arrangenents carried out, the G oup conprises
t he parent conpany Incap Corporation, which has two subsidiaries: |Incap
El ectronics Estonia Qi and JMC Tools Oy. JMC Tools Oy has a subsidiary,
Utraprint Oy.

On 3 May 2002 the Boards of Directors of Incap Corporation and JMC Tool s
Oy signed a nerger plan on nerging the subsidiary into the parent conpany



on or about 31 Decenber 2002. The formal conbining of the conpani es was
deferred to 2003 due to advance ruling enquiries to the tax authorities
concerning the tax effects of the changes in the Goup structure.

Adm ni stration of G oup conpanies

On 21 March 2002 the Annual Ceneral Meeting el ected Seppo Arponen, Kal evi
Laurila, Markku Puskala, Jorma Terentjeff and Juhani Vesterinen to seats

on Incap Corporation’s Board of Directors. The Board of Directors el ected
Jorma Terentjeff chairnman.

An extraordinary general neeting of the sharehol ders of JMC Tools Oy,
held on 3 May 2002, el ected Seppo Ropponen, Seppo Airio, Jari N skanen
and Rauni Nokela to seats on JMC Tools Oy’'s Board of Directors. An
extraordi nary general neeting held on 5 Novenber 2002 el ected for JMC
Tools Oy a new Board of Directors whose nenbers were Jorma Terentjeff,
Kal evi Laurila and Juhani Vesterinen.

Audi tors

The Annual General Meeting held on 21 March 2002 el ected as the conpany’s
auditor the firm of independent public accountants Ernst & Young Oy,
whose representative Rauno Sipil&, Authorised Public Accountant, wll act
as chief auditor.

Share and share price trend

The nunber of shares at the beginning of the year was 3,510,110. The
Annual General Meeting held on 21 March 2002 floated a rights issue of
8,670, 770 shares directed at the shareholders of JMC Tools Oy. The issue
was subscribed inits entirety, after which there were a total of

12, 180, 880 shares.

The price of the Incap Corporation share varied in the range of from5. 63
to 1.63 euros during the financial year, and the share price on the |ast
trading day of the year was 1.63 euros. The conpany has a total of

12, 180, 880 shares, 9% of which have changed owners during the report

year. At the end of the report year the conpany had 551 sharehol ders. The
conpany’s nmarket capitalisation at 30 Decenber 2002 was EUR 19.9 m i on.

Events related to shares and sharehol di ngs

The nerger of Incap Corporation and JMC Tools Oy was made through an
exchange of shares. A share issue was directed at the sharehol ders of JMC
Tools Oy, in which one JMC Tools Oy Series A or B share entitled its

hol der to subscribe for 7.856 new I ncap Corporation shares. The rights

i ssue was entered in the Trade Regi ster on 24 February 2002, when | ncap



Corporation’s share capital was increased by EUR 14,583, 188. 27 and the
nunber of shares increased by 8,670,770 shares to a total of 12,180, 880
shar es.

The share transfer restriction which was bi ndi ng upon subscribers to the
directed share issue and was witten into the Merger Agreenent between

I ncap Corporation and JMC Tools Oy | apsed upon publication of the Interim
Report for January- Septenber 2003. The restriction covered 70% of the
shares subscribed for in the directed share issue.

At the Annual Ceneral Meeting held on 21 March 2002, the Board of
Directors was granted an authorisation to raise the share capital by a
maxi nrum of 1, 180, 679. 24 euros. The authorisation was exercised on 21
January 2003 after the close of the report period, when a total of
702,000 warrants entitling their holders to subscribe for an equal nunber
or shares was directed at Varnma-Sanpo Mutual Pension |Insurance Conpany.
The subscription price of the shares is determ ned according to the

mat hemati cal average of the closing prices of the conpany’s share during
the period from3 February to 30 May 2003. The subscription price nust
neverthel ess be at | east 2.50 euros per share. The subscription period
for the shares conmmences on 1 June 2003 and ends on 31 Decenber 2005.

Annual GCeneral Meeting 2003

The Annual General Meeting of Incap Corporation will be held on Friday,
25 April 2003 beginning at 3.00 p.m at the Wrld Trade Center Hel sinki,
34 floor in Meeting Roons 7 and 8 at the address Al eksanterinkatu 17,
00100 Hel si nki .

Board of Directors’ proposal to the Annual Ceneral Meeting

The Board of Directors is proposing to the Annual General Meeting to be
held on 25 April 2003 that the net loss for the financial year, EUR

1, 145,292.79, be transferred to retained earnings and that no dividend be
di stributed. The Board proposes that the | oss be covered fromretained
ear ni ngs.

Events after the close of the financial year

On the basis of an authorisation granted by a general neeting of the
conpany’s sharehol ders on 21 January 2003, the Board of Directors issued
702,000 warrants directed at Varma- Sanpo Miutual Pension | nsurance
Conmpany. Granting of the warrants was part of a two mllion euro
financing arrangenent that is intended to strengthen the Goup’s
financial structure.

In accordance with the new operational concept that was fornul ated when
I ncap and JMC Tool s nmerged, Incap offers its custoners integrated



deliveries that make optimal use of all the conpany’'s areas of expertise.
The negotiations that were started in 2002 on expandi ng the scope of
deliveries fromconponents to total packages, assenbly, tuning and
testing led to the first orders at the beginning of 2003.

Qutl ook for 2003

Demand in nost of Incap’s custoner industries is estimated to remain
stable or to grow conpared with |ast year. These industries account for
nmore than half of Incap’s net turnover. The conmpany’s position as a
supplier to the tel ecommunications sector will strengthen thanks to
Incap’s integrated delivery capability and its special expertise within
hi gh-frequency technol ogy.

On the basis of the potential offered by its conprehensive range of
services and the new delivery agreenents made in the latter part of 2002,
I ncap believes that its net turnover in 2003 will grow fromthe previous
year’s level. The conpany has stepped up its operational efficiency
significantly, and profitability in 2003 is expected to be markedly
better than it was in 2002 pro form

The Incap G oup’s Annual Report will cone out in week 12 (begi nning on 17
March). The Interim Report for the January-March period of 2003 will be
publ i shed on 14 May 2003 at 9.00 a.m

| NCAP CORPORATI ON
Board of Directors

Seppo Ropponen
Presi dent and CEO

For additional information, contact:

Seppo Ropponen, President and CEOQ, tel. +358 44 270 3021

Rauni Nokel a, Vice President Finance and Admi nistration, tel. +358 400
383 409

Press conference

Incap will arrange a press conference for the nedia and anal ysts on
Tuesday 25 February 2003 at 1.00 p.m in the Adans Auditorium at the
address Erottajankatu 15-17, 00130 Hel si nki .

DI STRI BUTI ON
Hel si nki Exchanges
Mai n nedi a



ANNEXES

1. Oficial Incap Goup profit and | oss account and bal ance sheet data

2. Oficial Incap Goup key ratios and contingent liabilities

3. The Incap Group’s consolidated sources of funds

4. Incap-JMC pro forma consolidated profit and | oss account and bal ance
sheet data

5. Incap-JMC pro fornma consolidated key rati os

6. Incap-JMC pro forma consolidated sources of funds

7. Accounting policy applied in the pro forma reports

Annex 1

Oficial Incap Goup profit and | oss account and bal ance sheet data

OFFI Cl AL | NCAP CONSOLI DATED PROFI T AND LOSS ACCOUNT ( EUR 1000)
(unaudi t ed)

Jan. - Jan. - Change

Dec. /2002 Dec./2001

%

NET TURNOVER 68 991 99 692 -31
Operating charges -72 748 - 87 483 -17
OPERATI NG PROFI T/ LOSS -3 757 12 209 -131
Fi nanci al inconme and expenses - 980 - 795 23
PROFI T/ LOSS BEFORE EXTRAORDI NARY | TEMS -4 737 11 414 -142
Extraordi nary itens -6 081 -3

PROFI T/ LOSS BEFORE TAXES -10 818 11 411 -195
Direct taxes 11 -3 534 -100
PROFI T/ LOSS FOR THE FI NANCI AL YEAR -10 807 7 877 -237

OFFI CI AL CONSOLI DATED BALANCE SHEET ( EUR 1000)
(unaudi t ed)

31 Dec. 31 Dec. Change
2002 2001 %

ASSETS
NON- CURRENT ASSETS 19 290 26 922 -28
I nt angi bl e assets 1 609 2 175 - 26
Tangi bl e assets 17 670 24 737 -29
| nvest ment s 11 10 10
CURRENT ASSETS 26 265 42 021 - 37
St ocks 15 604 22 335 -30
Debt or s 9 973 18 362 -46
Short-terminvestments, 688 1 324 -48

cash in hand and at banks

TOTAL 45 555 68 943 -34



LI ABI LI TI ES

CAPI TAL AND RESERVES 18 657
Subsri bed capital 20 487
Shar e prem um account 4 224
Ret ai ned ear ni ngs 4 671
Profit/loss for the financial year -10 807
Capital |oans 82
OBL| GATORY RESERVES -
CREDI TORS 26 898
Deferred tax liabilities 507
O her long-termcreditors 9 455
Short-termcreditors 16 936
TOTAL 45 555
Annex 2

~NOo bSO

41

10
27

68

Oficial Incap Goup key ratios and contingent liabilities

KEY RATI OGS 31 Dec.
2002

Return on investnent, % -9,1
Return on equity, % -20,7
Equity ratio, % 40, 8
Gearing, % 88,1
Net debt, EUR mIlion 16, 3
Earni ngs per share, EUR -0, 49
Equity per share, EUR 1,5
| nvestments, EUR mllion 1,1
% of net turnover 1,6
Aver age nunber of personnel 630

GROUP'S LIABILITIES (EUR m | lion)

FOR I TS OMN DEBT
Mor t gages
Correspondi ng debt
Oher liabilities

Notes to the accounts:

31

032
904
224
027
877
800
111
557

281
273

943

Dec.
2001
32,1
33,9
39, 2
61, 4
16,7
2,24
7,7
21,3
21,0
847

31 Dec.
2002

10, 5
5,3
15, 2

-31
247

- 48
- 237

- 100
-35
- 86
- 38

- 34

Change

31

The conparison year 2001 includes the Incap Furniture Oy G oup which,
because the business sector was divested, is included in the 2002 figures
only for January and February. The report period furthernore includes the
May- Decenber consolidated figures for JMC Tools Oy, which was acquired in

%
-128
-161

43

-122
-81
-95

Dec.
2001

18,9
11,8
22,7



April 2002. The report period and conparison period thus do not

conparabl e picture of the trend in business operations.

Annex 3
O ficial Incap consolidated sources of funds

CONSOLI DATED SOURCES OF FUNDS ( EUR 1000)

Cash flow from operations

Cash flow frominvest nents

Cash flow fromfinancial itens

Change in funds

Funds at the beginning of the financial year
Funds at the end of the financial year

Annex 4

2002

-1 916
-3 937

5 218
- 635
1 323

688

provi de a

2001

-6 586
-2 313
6 689
-2 210
3 533
1 323

| ncap-JMC pro forma consolidated profit and | oss account and bal ance

sheet data

| NCAP- JMC PRO FORVA CONSOLI DATED PROFI T AND LOSS ACCOUNT ( EUR 1000)

(unaudi t ed)

Jan. -
Dec. /2002 Dec./ 2001

NET TURNOVER 63 241
Operati ng expenses -69 491
OPERATI NG RESULT -6 250
Fi nanci al incone and expenses -1 095
RESULT BEFORE EXTRAORDI NARY | TEMS -7 345
Extraordi nary itens -
RESULT BEFORE TAXES -7 345
Direct taxes 34
RESULT FOR THE FI NANCI AL YEAR -7 311
| NCAP- JMC CONSCLI DATED BALANCE SHEET (EUR 1000)
(unaudi t ed)

31 Dec.

2002

ASSETS
NON- CURRENT ASSETS 19 290
I nt angi bl e assets 1 609
Tangi bl e assets 17 670
| nvest ment s 11
CURRENT ASSETS 26 265
St ocks 15 604
Debt or s 9 973
Short-terminvestnents, 688

J

71
-76

-3

31

23
20
38

23
14

an. -

561
778
217
134
351
596
755
- 863
618

Dec.
2001

983
227
481
275
658
584
526
548

Change
%

- 20
-28
-14
- 99
-32
-34
-31
26



cash in hand and at banks

TOTAL 45 555
LI ABI LI TI ES
CAPI TAL AND RESERVES 18 657
CREDI TORS
Interest-bearing creditors
Long-term 9 455
Short-term 7 210
Non-interest-bearing creditors
Short-term 10 233
TOTAL 45 555
Annex 5

I ncap-JMC pro fornma consolidated key ratios

KEY RATI CS 31 Dec.
2002
Ear ni ngs per share, EUR -0,76
Equity per share, EUR 1,52
Equity ratio, % 40, 8
| nvestments, EUR millions 1,1
% of net turnover 1,8
Aver age nunber of personnel 630
Annex 6

| ncap-JMC pro forma consolidated sources of funds

| NCAP- JMC PRO FORMA CONSOLI DATED SOURCES OF FUNDS
(1000 EUR)

Cash flow from operations

Cash flow frominvestnents

Cash flow fromfinancial itens

Change in funds

Funds at the beginning of the financial year
Funds at the end of the financial year

Annex 7
Accounting policy applied in the pro forma reports

62 641

22 520

13 470
7 655

18 996

62 641

31 Dec.
2001
-0, 59
1,85
36,0
9,2
12,8
815

2002

-3 372
1 383
2 224

235
453
688

Ch

-11

14
-2

-27

-17

- 30

- 46

-27

ange
%

29
-18
13
- 88

2001

516
796
331
981
529
548



The I ncap-JMC conbined pro forma profit and | oss account for 1 January —
31 Decenber 2002 (and the conparison profit and | oss account for 2001)
has been prepared on the assunption that the sale of the shares in Incap
Furniture Oy and the purchase of the shares in JMC Tools Oy had taken

pl ace at the beginning of the pro forma period on 1 January 2002 (1
January 2001). Accordingly, Incap Furniture Oy’'s financial data for
January- February 2002 (2001 conparison data) have been deleted fromthe
official Incap profit and | oss account 1 January — 31 Decenber 2002 (1
Jan. — 31 Dec. 2001) and the JMC Tools Oy profit and | oss account for the
period 1 January — 30 April 2002 (1 Jan. — 31 Dec. 2001) has been
consolidated within this profit and | oss account. The shares in Incap
Furniture Oy were sold on 1 March 2002 and the shares in JMC Tools Oy
wer e purchased on 19 April 2002.

The pro forna bal ance sheets have been prepared on the assunption that
the sale of the shares in Incap Furniture Oy and the acquisition of the
shares in JMC Tools Oy took place on 31 Decenber 2002 (31 Decenber 2001).
Incap Furniture Oy shares totalling EUR 1.26 million have not been
elimnated fromthe pro fornma bal ance sheet at 31 Decenber 2001 but are
included in investnents held in non-current assets. Consolidated

sharehol ders’ equity has neverthel ess been adjusted by taking the effects
of the sale of shares into account.

The consolidation of both the official and pro forma consoli dated bal ance
sheets has been carried out in conpliance with Decision 1591/1999 of the
Fi nni sh Accounting Standards Board concerni ng the accounting treatnent of
exchanges of shares, whereby G oup goodwill is not fornmed in an exchange
of shares. The consolidation principles according to IAS may differ from
t he above-nenti oned procedure.



