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Cautionary Statement

• This presentation contains forward looking informationThis presentation contains forward looking information

• Forward looking information is based on management 
assumptions and analyses

• Actual experience may differ, and those differences may 
be material

• Forward looking information is subject to uncertainties 
and risks which are disclosed in PGS Annual Report 
20092009

• This presentation must be read in conjunction with the 
Company’s financial statements
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Company s financial statements



Leading Marine Geophysical Company
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Client focus ● Global presence ● Innovation leadership 



Financial Summary – Continuing Business 
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*Excluding impairments of USD 0.5 million in Q1 10, USD 2.4 million in Q4, USD 52.4 million in Q3, USD 48.2 million in Q2 and USD 50.6 million in Q1 2009.
Adjusted EBITDA, when used by the Company, means income before income tax expense (benefit) less, currency exchange gain (loss), other financial
expense, other financial income, interest expense,  income (loss) from associated companies, impairments of long-lived assets and depreciation and 
amortization. 



Strong Capital Discipline and Debt Reduction

Term loan B Convertible Bond

Revolving Credit Facility Arrow Facilities Oslo Seismic Note 

• Net debt reduced by USD 607 
million since Q2 2008

400
Q2 2008

Debt reduction and cash 
increase Q2 2010

g y

10% Senior Notes due 2010 Cash

• Leverage ratio test in Credit 
Facility amended
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• Debt repayment in Q2
Net debt 
$1,223 m

$616 m 
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-1200

-1000 – USD 100 million voluntary 
prepayment of Term loan B

– 8.28% Notes (USD 33.9 
million) redeemed

-1600
million) redeemed
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Robust Financing at Attractive Terms 
Long term Interest Bearing 

Debt  
Balance as of 
June 30, 2010

Total Credit 
Line 

Financial Covenants 

USD 600 million Term Loan (“TLB”), 
Libor + 175 basis points, due 2015

USD 470.5 
million

Incurrence test: total leverage 
ratio < 3.25:1 in 2010, and 
3 00 1 thereafter3.00:1 thereafter

Revolving credit facility (“RCF”), 
Libor + 150 basis points due 2012

USD 0 million* USD 350 million Maintenance covenant: total 
leverage ratio < 3 00 in 2010Libor + 150 basis points, due 2012 leverage ratio < 3.00 in 2010, 
and 2.75:1 thereafter

USD 400 million convertible bond USD 313.6 
due 2012, coupon of 2.7% with 
strike NOK 216.19

million**
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* Plus USD 4.7 million for bid/performance bonds

** USD 344.5 million of nominal value outstanding after repurchase 



Expectations of Increased E&P Spending 
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Modest Risk to E&P Estimates with Potential Upside 

• On the back of higher oil futures 
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• Positive E&P spending outlook 
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Long Term Demand Keeps up with Supply Increase
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• Annualized growth in sq.km 2006-2010 of 10.5%
– Accouting for increased HD3D activity underlying streamer demand is higher

2010 capacity additions put temporary pressure on pricing

• Annualized growth in streamer capacity 2006-2010 of 10.7%
– From 2006-2012 it is 8.7%
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Source: PGS Internal Estimate July 2010. The “Current expectations July 2010” are derived from announcements made regarding stacking/scrapping and 
anticipation of capacity that will be laid off. The graph shows 3D streamers, and the growth figures are compared from Q4 one year to Q4 the next year.

2010 capacity additions put temporary pressure on pricing 



Solid Order Book

• Order book of USD 499 million
– Deliberate move to longer contract 

order bookorder book
– Marine contract order book 

increased by ~USD 70 million from 
Q1 2010
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p p p g

Achieving price premium on GeoStreamer® capacity



Ramforms Sustain Long-term Competitive Advantage

1992 - 1996 1998 - 1999 2007 - 2009

Competition

PGS

4 – 6 streamers 6 – 8 streamers 8 - 12 streamers

PGS

16 - 18 streamers8 & 12 streamers 22 streamers

More streamers longer streamers and denser streamersMore streamers, longer streamers and denser streamers   
Operational and cost efficiency are key success factors
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Favorably Positioned on the Industry Cost Curve 
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█ PGS Ramform Vessels █ Other PGS vessels Decomissioned vessels

• PGS’ position on industry cost curve has improved as Ramform Explorer has 
been upgraded

█ PGS Ramform Vessels   █ Other PGS vessels       Decomissioned vessels  
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• PGS fleet is positioned to generate the industry’s best margins
Source: The cash cost curve is based on PGS’ internal estimates and typical number of streamer towed. The graph shows all seismic vessels in the market, 
both existing and new-builds. The Ramform S-class is incorporated with 14 streamers and the V-class with 12 streamers.



New Acquisition with GeoStreamer® Defines New Prospects 

New
Prospect

Sandstone

GeoStreamer® data Conventional data
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GeoStreamer® Efficiency - Always Better

Conventional 
streamerstreamer

LN0902

GeoStreamer®

Dual-sensor ConventionalWeather downtime (hours) for period 
Weather 
standby

62 hrs 405 hrs15th April – 19th June 2009

Red bars: Ocean Explorer, 6 conventional streamers at 8 meter tow depth
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Red bars: Ocean Explorer, 6 conventional streamers at 8 meter tow depth
Blue bars: Atlantic Explorer, 6 GeoStreamer® at 15 meter tow depth



Towards 50% GeoStreamer® Capacity

Current GeoStreamer® 
operations

Planned GeoStreamer® 
rollout

• 3D
– Atlantic Explorer

(6 streamers*) 
Ramform Challenger

• Additional 3D vessels
– Ramform Viking or similar 

scheduled for GeoStreamer® 
upgrade Q1 2011– Ramform Challenger 

(10 streamers*)
– Ramform Valiant

(12 streamers*)

upgrade Q1 2011
– One more upgrade planned for 

2011
– Further upgrades at a pace of( )

– Ramform Explorer (end July) 
(10 streamers*)

• 2D

Further upgrades at a pace of 
1 to 2 vessels per year

– All vessels equipped with 
GeoStreamer® around 2013

– Beaufort Explorer
– Harrier Explorer

* I l ti d ith 100 t t ti

Strong demand drives GeoStreamer® rollout
-15-

* In exploration mode with 100 meter streamer separation



Commercial Breakthrough PGS Fiber-optic Technology

• Reservoir Monitoring in Brazil's deepwater 
Jubarte field for Petrobras

– Provide and install its OptoSeis(TM) fiber-optic p ( ) p
system

– Perform seismic acquisition and data processing
– 4D4C seismic to map the flow of fluids in Brazil's 

deep water reservoirsdeep water reservoirs

• Shell and PGS develop game-changing Fiber-
Optic Seismic System

– Lower-cost, lighter-weight ultra-high channel count 
to improve search for oil and gas on land 

– Shell to use optical sensing system - based on 
PGS's existing fiber-optic technology - for onshore g p gy
exploration and reservoir monitoring

– Lowering of system weight is crucial during field 
operations
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OptoSeis gives richer data - increasing recovery factor 



PGS hyperBeam: 300 Sq.km in Three Minutes 

• Integrated, real time Velocity Model 
building solutionbuilding solution

• Handles complex velocities (VTI, TTI) 
and geometries (WAZ, MAZ)

• Complete solution:
– Real time decision making workflow
– Real time imaging ahead of drill bitg g
– Moving depth imaging from processing to 

interpretation

C t b fit• Customer benefits:
– Faster and more informed decisions
– More prospects with same resources
– Reduced drilling risk– Reduced drilling risk
– Reduced cycle time
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Positioned for Market Recovery

• High oil price continue to point to strong and 
increasing sector capex spending

• Industry capacity still increasing, but at a slower 
rate in ’11 and ’12

• GeoStreamer® maintains technological leadership

• Geographically diverse MultiClient library paying 
offoff

• Balance sheet remains robust 

• H2 improving through better utilization, lower yard 
time, higher pre-funding and stronger effect from 
GeoStreamer®
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The most cost effective fleet in the industry



PGS Value Drivers 

• Focused Marine seismic company 

• Productivity & scale
B t i l l tf li– Best-in-class vessel portfolio 

– Leading 3D MultiClient library return

• Technology differentiator
– Unparallelled investments in quality andUnparallelled investments in quality and 

operations 
– GeoStreamer® the seismic game changer

• Leading edge Data Processing 
capabilitiescapabilities 

• Fiber-optic breakthrough

• Strong operational record• Strong operational record

• Proactive financial management
– Value creation through the cycle

Strong underlying demand fundamentals Unique position to
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Strong underlying demand fundamentals – Unique position to 
benefit from demand for advanced seismicCompetitively Positioned – Robust Performance Through the Cycle


