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G066 afkoma a fyrstu niu manudum arins

Afkoma & pridja arsfjordungi 2010 Afkoma a fyrstu niu manudum 2010

+ EBITDA var 9,1 milljardar kronaenvar 6,9 + EBITDA var 11,5 milljardar krona en var 8,4
milljardar krona & sama tima i fyrra milljardar krona & sama tima i fyrra

EBIT var 7,5 milljardar kréna en var 5,4 EBIT var 7,2 milljardar krona en var 4,4
milljardar krona & sama tima i fyrra. Afskriftir milljardar kréna & sama tima i fyrra. Afskriftir
voru 1,6 milljardar kréna en voru 1,5 voru 4,2 milljardar kréna en voru 3,9 milljardar
milljardar kréna & sama tima i fyrra kréna & sama tima i fyrra.

Heildarvelta Icelandair Group var 31,1 Fjarmagnskostnadur var 3,0 milljardar krona
milljardar krona og jokst um 8,9% fra sama samanborid vidé 3,1 milljard kréna ario aour

tima i fyrra . . .
Hagnadur eftir skatta var 3,2 milljardar kréna

Fjarmagnskostnadur var 1,2 milljardar krona en tap var 1,0 milljardur kréna & sama tima i
samanborid vid 1,4 milljarda kréna arid adur fyrra

Hagnadur eftir skatta var 5,2 milljaréar krona Handbeert fé i lok arsfjoréungsins var 7,4
en hagnadur var 4,0 milljardar krona a sama milljardar kréna, en var 1,9 i arslok 2009

tima i fyrra o i
Eiginfjarhlutfall var 18,6 % i lok september
2010, en var 16,4% i lok arsins 2009

Eignir voru 91,2 milljardar krona i lok
september 2010 samanborid vid 89,1 milljard
krona i arslok 2009

Operational Highlights Q3 and 9M (m ISK)

Q3 2010 Q3 2009 9M 2010 9M 2009
Operating Income 31.082 28.543 69.250 62.126
EBITDA 9.135 6.889 11.462 8.354
EBITDA ratio 29,4% 24,1% 16,6% 13,4%
EBIT 7.545 5.386 7.225 4.424
EBT 6.384 3.995 4.341 1.365
Profit from continuing operations 5.197 3.375 SISl 1.143
Profit (loss) for the period 5.197 3.961 3.151 -1.018
EBITDAR 11.634 9.567 18.263 15.346
EBITDAR ratio 37,4% 33,5% 26,4% 24,7%

Bjorgoélfur J6hannsson, forstjori Icelandair Group

,Uppgjor fyrstu niu manada arsins er betra en vid gerdum rad fyrir. Beett afkoma skyrist einkum af
auknu frambodi og aukinni s6lu a Nordur-Atlantshafsmarkadi en jafnframt af gédri seetanytingu og
tekjustyringu i leidakerfi Icelandair. EBITDA-hlutfall fyrirteekisins nam 29,4% & pridja arsfjéréungi og
16,6% & fyrstu niu manudum arsins.

Vid birtingu uppgjors vegna fyrstu sex manada arsins haekkadi félagid EBITDA spa arsins ur 7,6
milljorédum kréna i 8,5 milljarda kréna. Rekstur pridja arsfjéroungs gekk vel og i ljési pess haekkadi
félagio EBITDA spa arsins 2010 i 9,5 milljarda kréna. Rekstur samsteedunnar i oktober og
bokunarstada fyrir sidustu tvo manudi arsins er med peim haetti ad félagid hefur enn haekkad EBITDA
spa arsins ar 9,5 milljoréum i 10,5 milljarda.
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Hagnadur félagsins a pridja arsfjéroungi nam 5,2 milljorédum kréna samanborid vid 4 milljarda kréna a
sama timabili i fyrra. Hagnadur félagsins a fyrstu niu manudum arsins nam 3,2 milljoroum kréna en a
sama tima i fyrra nam heildartap samsteedunnar 1 milljardi kréna. | lok september nam handbeert fé
félagsins 7,4 milljoroum kréna.

pratt fyrir géda afkomu & fyrstu niu manudum arsins liggur fyrir ad framundan eru tveir krefjandi
arsfiordungar. Aframhaldandi 6vissa i islensku efnahagslifi er fyrirtaekinu kostnadarsém og & naesta ari
eru likur & ad samkeppni i millilandaflugi til og fra islandi hardni umtalsvert .Jafnframt ma buast vid
auknu frambodi yfir Atlantshafid en vid teljum fyrirtaekid vel i stakk buid til ad meeta peirri samkeppni
med aukinni pjénustu, hagkvaemri verdlagningu og stddugu saetaframbodi til og fra landinu.

Eins og tilkynnt var pann 21. oktéber sidastlidinn er fjarhagslegri endurskipulagningu Icelandair Group
lokid. Vaxtaberandi skuldir laeekka um teepa 14 milljarda kréna og eru um 25 milljardar krona eftir
endurskipulagninguna. Samhlida hefur hlutafé félagsins haekkad eftir greidslu reidufjar fra fjarfestum
sem skradu sig fyrir 5,5 milljoroum kréna ad markadsverdi i nyju hlutafé. Einnig hafa steerstu
lanveitendur Icelandair Group breytt skuldum ad fjarhaed 3,6 milljéroum kréna i hlutafé midad vid
gengid 5, pannig ad peir munu skré sig fyrir 720 milljon nyjum hlutum. Heildarhlutafjarheekkun mun
pannig nema um 2,9 milljoréum nyrra hluta ad nafnvirdi.

Eg er mjog ansegdur med paer breytingar sem félagid hefur gengid i gegnum & pessu ari. Ad lokinni
fiarhagslegu endurskipulagningunni stendur efnahagur og rekstur Icelandair Group traustum fotum. A
beim trausta grunni munum vid halda afram ad auka ferdamannastraum til slands & vorin og haustin —
sem er steersta kappsmal allra hagsmunaadila i ferdapjonustu. Endurbeettur efnahagur mun gera
okkur Kleift ad vaxa innanfra. Icelandair Group stéd af sér kostnadarsamt eldgos fyrr & arinu og
efnahagsleegd sem hofst a arinu 2008 hefur verid félaginu mjég kostnadarsém. Uppgjor fyrstu niu
manada arsins gefur okkur asteedu til ad vera bjartsyn a framtidina.”

Lykiltdlur pridja arsfjéroungs 2010

Rekstrarnidurstada a pridja arsfjéroungi

EBITDA var 9,1 milljardur krona en var 6,9 milljardar krébna a sama tima i fyrra. EBIT var 7,5
milljardar krona en var 5,4 milljardar krona sama timabili i fyrra. Hagnadur fjéroungsins eftir skatta
nam 5,2 milljoroum kréna, en var 4,0 milljardar kréna a sama timabili 2009. EBITDAR var 11,6
milljardar krona samanborid vid 9,6 milljarda kréna 2009.
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Financial Higlights of Q3 2010 and Q3 2009

Q3 2010 Q3 2009 % Chg.

Transport revenue 21.065 18.507 14%
Aircraft and aircrew lease 5.275 4.908 7%
4.742 5.128 -8%

Operating Income 31.082 28.543 9%

Salaries and related expenses 5.232 4,764 10%
Aircraft fuel 4.990 4.884 2%
Aircraft and aircrew lease 3.429 3.442 0%
Aircraft servicing, handling and communication 2.215 2.100 5%
Aircraft maintenance 1.751 1.870 -6%

4.330 4.594 -6%

9.135 6.889 33%

29,4% 24,1%

7.545 5.386

EBT from continuing operations 6.384 3.995

Profit from continuing operations 5.197 3.375

Profit from discontinuing operations

Profit for the period

EBITDAR.
EBITDARTratio

Heildartekjur voru 31,1 milljardar kréona midad vio 28,5 milljarda kréna a sama timabili i fyrra sem er
8,9% aukning & milli &ra.

Flutningatekjur jukust um 2,6 milljarda krona milli pridja arsfjoroungs 2009 og 2010 eda um 13,8%.
Tekjur vegna farpegaflutninga aukast um 15,6% eda 2,7 milljarda krona & milli ara medan tekjur
vegna voru og postflutninga laekka um 6,9%.

Tekjur af leiguflugi jukust um 0,4 milljarda krona eda 7,5% i samanburdi vid pridja arsfjérdung 2009.

Adrar tekjur leekkudu um 0,4 milljaréa kréna fra pridja arsfjoréungi 2009 eda um 8,1%.

Laun, launatengd gjold og starfsmannakostnadur jokst um 468 milljonir kréna eda 9,8% i
samanburdi vid pridja arsfjoroung 2009.

Eldsneytiskostnadur jokst um 106 milljonir krona sem er 2,1 % haekkun fra sama tima i fyrra. Medal
heimsmarkadsverd & pridja arsfjoroungi 2010 var USD 699 & tonn en var USD 609 & tonn & sama
tima i fyrra, petta er haekkun um 15% a milli timabila.

Flugvéla- og dhafnaleiga leekkadi um 13 milljonir krona & milli arsfjoréunga eda um 0,4%.

Afgreidslu-, lendingar- og yfirflugsgjold jukust um 115 milljénir kréna & milli arsfjoréunga eda um
5,5%.

Viohaldskostnadur leekkadi um teeplega 119 milljonir krona a milli ara eda 6,4%.
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Fjarmagnslidir

Net Finance Cost (mISK)

Q32010 Q32009
Interest income 42
Interest expenses -1.079
Currency effect -410
Gain from sale of derivatives 22

Net finance cost -1.425

Netto6 fjarmagnsgjold voru 1,2 milljardar kréna en voru um 1,4 milljardar krona a sama tima i fyrra.
Gengismunur var neikvaedur um 0,5 milljarda kréna.

Flutningatolur

Farpegafjoldi jokst um 14% hja Icelandair en laekkadi um 5% hja Flugfélagi islands & fjordungnum.
Icelandair Q3 2010 Q3 2009 CHG (%)
Number of Passengers (PAX) - in thousand 573.043 500.836 ) 14%

Load Factor (%) 85,0% 80,8% ) 4,1 ppt
Available Seat Kilometers (ASK) - in thousand 1.879.214 1.649.168 ) 14%

Air Iceland Q3 2010 Q3 2009 CHG (%)
Number of Passengers (PAX) - in thousand 103.682 108.882 v -5%
Load Factor (%) 69,1% 71,1% v -2,1 ppt
Available Seat Kilometers (ASK) - in thousand 56.521 7~ 3%

Capacity Q3 2010 Q3 2009 CHG (%)
Fleet Utilization (%) 94,6% 96,5% v -1,9 ppt
Sold Block Hours 19.517 17.660 7~ 11%

Cargo Business Q3 2010 Q3 2009 CHG (%)

Available Tonne Kilometers (ATK) - in thousand 49.187 52.789 v -7%
Freight Tonne Kilometers (FTK) - in thousand 20.042 7~ 0%

Tourism Q3 2010 Q3 2009 CHG (%)
Available Hotel Room Nights 80.349 81.633 v -2%
Sold Hotel Room Nights 64.713 69.645 v -7%
Utilization of Hotel Rooms 80,5% 85,3% v -4,8 ppt
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Fyrstu niu manudir arsins 2010

Financial Higlights of 9M 2010 and 9M 2009

9M 2010 9M 2009 % Chg.

Transport revenue 43.081 37.270 16%
Aircraft and aircrew lease 14.994 13.972 7%

11.175 10.884 3%

Operating Income 69.250 62.126 11%

Salaries and related expenses 15.073 13.758 10%
Aircraft fuel 11.634 10.433 12%
Aircraft and aircrew lease 9.370 9.091 3%
Aircraft servicing, handling and communication 4.998 4.645 8%
Aircraft maintenance 5.151 4725 9%

11.562 11.120 4%

11.462 8.354 37%
16,6% 13,4%

7.225 4.424

EBT from continuing operations 4.341 1.365

Profit from continuing operations BI5GI 1.143

Loss from discontinuing operations

Profit (loss) for the period

EBITDAR, 15.346
EBITDAR ratio 26,4% 24,7%

EBITDA var 11,5 milljardar kréna en var 8,4 milljardar krébna a sama tima i fyrra. EBIT var 7,2
milljardar krona en var 4,4 milljardar krona sama timabili i fyrra. Hagnadur eftir skatta & fyrstu niu
méanudum arsins nam 3,6 milljoréum kréna en nam 1,1 milljardi kréna & sama timabili 2009. EBITDAR
var 18,3 milljardar krona samanborid vid 15,3 milljarda krona fyrstu niu manudi 2009.

Eldsneytiskostnadur eykst um 1,2 milljaréa kréna & fyrstu niu manudum arsins 2010 sem er 11,5 %
haekkun fr4 sama timabili i fyrra. Medal heimsmarkadsverd & fyrstu 9 manudum arins 2010 var USD
702 & tonn og USD 534 a fyrstu 9 manudum arsins 2009, sem er 31% haekkun & milli timabila.
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Efnahagur

Balance sheet (mISK) 30.9.2010 31.12.2009 Diff

Operating Assets 27.355 27.014
Intangible assets.... . 22.604 23.598
Prepaid aircraft acquisitions 1.058 1.134
Long-term cost 1.009 1.347
Long-termreceivables and deposits 3.102 3.449
Other non-current assets 592 685
Total non-current assets 55.720 57.227
Assets classified as held for sale 11.681 17.500
Other current-assets . 16.384 12.468
Cash and cash equivalents 7.382 1.909
Total current assets 35.447 31.877

Total assets 91.167 89.104

Stockholders equity 16.969 14.605

Loans and borrow ings non-current 11.690 13.676
Other non-current liabilities 6.901 5.942
Total non-current liabilites 18.591 19.618
Loans and borrow ings current. . 24.402 22.714
Liabilities held for sale 5.581 10.597
Deferred income 8.740 7.178
Other current liabilities 16.884 14.392
Total current liabilites 55.607 54.881

Total equity and liabilities 91.167 89.104

Equity ratio 18,6% 16,4%
Current ratio 0,64 0,58
Net interest bearing debt 31.026 41.227

Eignir voru 91,2 milljardar kréna i lok september 2010 samanborid vid 89,1 milljard krona i lok ars
2009.

Fjarfestingar i varanlegum rekstrarfjarmunum & timabilinu namu 1,3 milljoréum kréna par sem
fjarfestingar i hreyflatimum namu 0,4 milljoroum krona. Fjarfesting vegna leiguhreyfla nam 1,7 milljardi
krona a fyrstu 9 manudum arsins.

Vaxtaberandi skuldir - nett6 namu 31,0 milljardi kréna og hafa leekkad um 10,2 milljarda krona fra
aramotum.




15. névember 2010 | Uppgjorstilkynning fra Icelandair Group
ICELAND%I]FP

Sj6dsstreymi
9M 2010 9M 2009
Working capital from operations 11.281 7.865

Net cash from operating activities 11.942 10.452
Net cash used in investing activities -2.763 -4.599

Net cash used in financing activities -3.430 -4.315

Increase in cash and cash equivalents 5.749 1.538

Effect of exchange rate fluctuations on cash held -276 520

Cash and cash equivalents at 1 January 1.909 4.065

Cash and cash equivalents at 30 September 7.382 6.123

Veltufé frarekstri var 11,3 milljaréar kréna a fyrstu 9 manudum arsins samanborid vid 7,9 milljarda
krona a sama timabili i fyrra.

Handbeert fé fra rekstri a fyrstu 9 manudum arsins var 11,9 milljardar kréna en var 10,5 milljardar
krona a fyrstu 9 manudum arsins 2009.

Handbeert fé i lok timabilsins er 7,4 milljardar kréna en var 6,1 milljardur kréna a sama tima i fyrra.

Flutningatolur

Farpegafjoldi jokst um 12% hja Icelandair en laeekkadi um 8% hja Flugfélagi islands fyrstu 9 manudum
arsins.

Icelandair Jan-Sep 10 Jan-Sep 09 CHG (%)

Number of Passengers (PAX) - in thousand 1.166.386 1.037.860 7~ 12%
Load Factor (%) 78,7% 75,6% ) 3,1 ppt
Available Seat Kilometers (ASK) - in thousand 4.072.287 3.585.492 A 14%

Air Iceland Jan-Sep 10 Jan-Sep 09 CHG (%)

Number of Passengers (PAX) - in thousand 261.086 285.093 v -8%
Load Factor (%) 67,6% 69,4% v -1,8 ppt
Available Seat Kilometers (ASK) - in thousand 131.000 133.914 v -2%

Capacity Jan-Sep 10 Jan-Sep 09 CHG (%)
Fleet Utilization (%) 91,2% 89,8% ) 1,4 ppt
Sold Block Hours 47.193 39.822 7~ 19%

Cargo Business Jan-Sep 10 Jan-Sep 09 CHG (%)

Available Tonne Kilometers (ATK) - in thousand. 128.864 133.319 v -3%
Freight Tonne Kilometers (FTK) - in thousand 61.834 64.961 v -5%

Tourism Jan-Sep 10 Jan-Sep 09 CHG (%)
Available Hotel Room Nights 188.014 189.848 v -1%
Sold Hotel Room Nights 131.627 134.074 v -2%
Utilization of Hotel Rooms 70,6% v -0,6 ppt
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Samanburdur arsfjoroungar—Lykiltdlur

Financial Highlights by Quarters (mISK)

Q3 2010 Q2 2010 Q1 2010 Q4 2009 Q3 2009

Transport revenue 21.065 13.314 8.702 9.869 18.507
Aircraft and aircrew lease 5.275 4.875 4.844 5.454 4.908
4.742 3.696 2.737 2.873 5.128

Operating Income 31.082 21.885 16.283 18.196 28.543
Salaries and related expenses 5.232 5.337 4.503 4.893 4.764
Aircraft fuel 4.990 3.973 2.671 2.816 4.884
Aircraft and aircrew lease 3.429 3.091 2.850 3.706 3.442
Aircraft servicing, handling and navigation 2.215 1.649 1.134 1.236 2.100
Aircraft maintenance 1.751 1.836 1.564 2.100 1.870
4.330 3.850 3.382 3.663 4.594

9.135 2.149 178 -219 6.889

7.545 843 -1.163 -2.941 5.386

EBT from continuing operations 6.384 -207 -1.836 -5.833 3.995
Profit (loss) from continuing operations 5.197 -161 -1.485 -5.126 3.375

Profit (loss) from discontinuing operations -400 -4.520 586
Profit (loss) for the period -1.885 -9.646 3.961

Horfur i rekstri Icelandair Group

Vid birtingu uppgjors vegna fyrstu sex manada arsins haekkadi félagid EBITDA sp& éarsins ar 7,6
milljoroum kréna i 8,5 milljarda kréna. Rekstur pridja arsfjoroungs gekk vel og i ljési pess haekkadi
félagid EBITDA spa éarsins 2010 i 9,5 milljarda krona. Rekstur samstedunnar i oktober og
bokunarstada fyrir sidustu tvo manudi arsins er med peim heetti ad félagio hefur na heekkad EBITDA
spa arsins ar 9,5 milljoroum kréna i 10,5 milljaréa kréna.

A nzesta ari eru likur & ad samkeppni i millilandaflugi til og fra islandi hardni umtalsvert.Jafnframt ma
blast vio auknu frambodi yfir Atlantshafid en vid teljum fyrirteekid vel i stakk buid til ad meeta peirri
samkeppni med aukinni pjénustu, hagkvaemri verdlagningu og stédugu seetaframbodi til og fra landinu.
Fimm nyir afangastadir munu baetast vid leidakerfi Icelandair, Washington D.C, Billund, Gautaborg,
Hamborg og Alicante.

Fyrsti og sidasti arsfjérdungur hvers ars eru erfidustu rekstrarfjoréungar hja félégum i ferdapjonustu og
er Icelandair Group par engin undantekning. Med sterkari efnahagsreikningi en adur getur félagio
stadid af sér arstidasveiflur og sveiflur i ytra umhverfi pvi eru langtimahorfur i starfsemi félagsins
ageetar.

Atburdir sem hafa att sér stad eftir reikningsskiladag

pann 21. oktéber 2010 tilkynnti Icelandair Group hf. ad samningar vegna fjarhagslegrar
endurskipulagningu félagsins hafi verid undirritadir. Endurskipulagningin & sér stad med prennum
heetti:

| fyrsta lagi kemur nytt hlutafé ad fjarhaed 5,5 milljardar kréna sem var greitt inn med reidufé pann 2.
névember sl.. Gengid i vidskiptunum er 2,5 sem jafngildir riflega 2,2 milljorédum nyrra hluta i Icelandair
Group hf.

I 6dru lagi breyttu staerstu lanveitendur Icelandair Group breytt skuldum ad fjarhaed 3,6 milljoroum
kréna i hlutafé midad vid gengid 5, sem jafngildir 720 milljon nyjum hlutum.

| pridja lagi laekka vaxtaberandi skuldir um riflega 10 milljarda krona med yfirfeerslu og solu a tiltteknum
eignum sem ekki eru hluti af kjarnastarfsemi félagsins. | kaupsamningum vegna eignasélunnar eru
hefébundnir fyrirvarar um og fragang formsatrida i tengslum vid séluna, svo sem sampykki opinberra
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adila, eftir pvi sem vid 4. Séluhagnadur vegna so6lu eignanna nemur um 3,2 milljroum kréna en ad
teknu tilliti til skatta og pydingarmunar eru ahrif & eigio fé jakveed um 0,5 milljarda krona.

Samtals leekka vaxtaberandi skuldir um teepa 14 milljarda kréna og verda pser um 25 milljardar krona
eftir endurskipulagninguna. Proforma efnahagsreikningur sem byggir & efnahagsreikningi 30.
september er eftirfarandi:

5 30.9.2010
Balance sheet (mISK) 30.9.2010 Restructuring Restructured

Operating Assets 27.355
Intangible assets 22.604 22.119
Prepaid aircraft acquisitions 1.058 0
Long-term cost 1.009 1.009
Long-term receivables and deposits 3.102 1.455
Other non-current assets 592 161

Total non-current assets 55.720 52.099
Assets classified as held for sale 11.681 0
Other current-assets 16.384 17.746
Cash and cash equivalents.. 7.382 13.118

Total current assets 35.447 30.864

Total assets 91.167 82.963

Stockholders equity 16.969 27.816

Loans and borrow ings non-current 11.690 21.692
Other non-current liabilities 6.901 5.397

Total non-current liabilites.... 18.591 27.089
Loans and borrow ings current 24.402 3.200
Liabilities held for sale 5.581 0
Deferred income . 8.740 8.740
Other current liabilities 16.884 16.118

Total current liabilites 55.607 28.058

Total equity and liabilities 91.167 82.963

Equity ratio.... 18,6% 33,5%

Current ratio 0,64 1,10

Net interest bearing debt. 31.026 11.774

Endurskodun
Samsteedureikningur Icelandair Group vegna 9 manada uppgjors 2010 var sampykktur a stjornarfundi
pann 15. november 2010. Arshlutareikningurinn hefur verid kannadur af endurskodendum félagsins.

Kynningarfundur midvikudaginn 17.névember

Opinn kynningarfundur fyrir markadsadila og hluthafa verdur haldinn midvikudaginn 17.n6évember
2010 a Hilton Reykjavik Nordica. Bjorgolfur J6hannsson, forstjéri Icelandair Group mun kynna

afkomu félagsins og svara spurningum asamt stjornendum félagsins. Kynningin hefst kl. 08:30.

Kynningarefni vegna fundarins verdur haegt ad nalgast ad honum loknum a heimasidu Icelandair
Group: www.icelandairgroup.is og i fréttakerfi Kauphallar Islands/Nasdag OMX.

Fjarhagsdagatal 2010
Arsuppgjér og uppgjor 4F 2010 Vika 6 2011

Frekari upplysingar veita:
Bjorgolfur J6hannsson, forstjéri Icelandair Group simi: 896-1455
Bogi Nils Bogason, framkveemdastjéri fjarmala Icelandair Group simi: 665-8801



http://www.icelandairgroup.is/

