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Statement by the Board of Directors and President and CEO

It is the opinion of the Board of Directors and the President and CEO of Ossur hf., that these Consolidated Financial
Statements present the necessary information to evaluate the financial position of the Company at year end, the operating
results for the year and financial developments during the year 2010. Ossur Consolidated Financial Statements are prepared
in accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union and additional
Icelandic and Danish disclosure requirements for listed companies.

Ossur hf. designs, manufactures and sells orthopaedic products specializing in prosthetics, bracing and support and
compression therapy solutions. The Company’s headquarters are located in Iceland, but the Company owns and operates
subsidiaries in the United States, Canada, Mexico, France, the Netherlands, the UK, Sweden, Norway, Spain, S-Africa,
China and Australia. The Company sells its products world wide, but the principal market areas are North America and

Europe.

The total sales of the Ossur Consolidation amounted to USD 358.5 million, compared to USD 330.6 million in the
preceding year. This represents a increase in sales of approximately 8.5%. Net profit amounted to USD 35.4 million
compared to USD 22.8 million in 2009. Diluted Earnings per Share amounted to US cents 7.8 compared to US cents 5.3 in
2009. Earnings before interest, taxes, depreciation and amortization (EBITDA) amounted to USD 74.4 million compared
to USD 67.0 million in the preceding year.

The total assets of the Ossur Consolidation amounted to USD 607.1 million at year end, liabilities were 263.5 million, and
equity was 343.6 million. The equity ratio at year end was 57%, compared to 50% the preceding year.

In the course of the year the Company employed on average 1,627 employees.

The market value of the Company's shate at year end was 778 million USD and increased by 31% on the NASDAQ OMX
Iceland market and 63% on NASDAQ OMX Copenhagen market over the year. At year end, shareholders in Ossur hf.
numbered 2,798 compared to 2,524 at the beginning of the year. Two shareholders owned more than 10% of the shares in
the Company at yeat end: William Demant Invest A/S, with 37.2% and Eytir Invest ehf. with 13.9%.

In its procedures, the Board of Directors complies with the Articles of Association of the Company and the Board of
Directors® Rules of Procedure. The rules comply with the guidelines on Corporate Governance issued by the NASDAQ
OMX Iceland, the Iceland Chamber of Commerce and the Confederation of Icelandic Employers. The Rules of Procedure
address issues such as allocation of responsibilities and power of decision within the Board, independency issues,
confidentiality etc. An Audit Committee is present within the Board. No Ossur employees are sitting on the Board of

Directors

The Board of Directors does not recommend payment of dividends to shareholders in 2011. As regards to changes in the

equity of the Company, the Board refers to the Notes attached to the Consolidated Financial Statements.



Statement by the Board of Directors and President and CEO

The Board of Directors and President and CEO of Ossur hf. hereby confirm the Consolidated Financial Statements of
Ossur for the year 2010 with their signatures.

Reykjavik, 7 February 2011

Board of Directors

Niels Jacobsen
Chairman of the Board

Arne Boye Nielsen Kristjan T. Ragnarsson

b6rdur Magnisson Svafa Gronfeldt

President and CEO

Jon Sigurdsson



Financial Ratios

Consolidated statement

Income Statement
Net sales

Gross profit
Operating expenses '
Profit from operations
Net profit

EBITDA

Balance Sheet

Total assets

Equity

Net interest-bearing debt (NIBD)

Cash Flow

Cash generated by operations

Cash provided by operating activities
Cash flows from investing activities
Cash flows from financing activities
Free Cash flow

Key figures

Sales Growth USD
Operating margin

EBITDA margin

Equity ratio

Ratio of net debt to EBITDA
Ratio of debt to EBITDA
Current ratio

Return on equity

Employees

Market

Matket value of equity *
Number of shares
Price/earnings ratio, (P/E)
Diluted EPS

Diluted Cash EPS

Notes

1. Excluding other income.

USD '000
USD '000
USD '000
USD '000
USD '000
USD '000

USD '000
USD '000
USD '000

USD '000
USD '000
USD '000
USD '000
USD '000

%
%
%
%

%
Number

USD '000
Millions

US Cent
US Cent

2010 2009 2008 2007 2006
358,538 330,580 346,835 331,966 248,653
222,622 201,815 214203 192,033 154,797
163,964 154071 167,678 164317 127,130
60,245 48240 55958 39716 19,743
35362 22,762 28,488 7,580 4,360
74358 66,988 79440 64392 39493
607,078 628217 603,778 635821 612,752
343,558 312,223 249,648 250282 161,639
132,816 157,633 234281 283,106 350,252
64331 85770 71460 61528 32,686
39,995 69,155 52,835 45701 150988
(18,987)  (16,423)  (6,648)  (17,781) (179,052)
(45,504)  (4,284)  (30,610) (25289) 154,197
33380 60,238 46,040 38841 6,352
8.5 (4.7) 45 335 55.6
16.8 14.6 16.0 12,0 8.0
20.7 203 22.9 19.4 15.9
56.6 49.7 413 39.4 26.4
1.8 2.4 2.9 44 8.9
2.5 35 3.3 4.6 9.2
1.9 2.3 1.1 0.9 0.6
10.2 8.1 11.0 40 3.0
1,627 1,532 1,587 1,617 1190
777,593 529,151 349,263 672,024 605,572
454 454 423 423 385
22.3 232 12.3 88.7 138.9
7.77 5.30 6.73 1.94 113
10.87 9.66 12.29 8.24 6.27

2. Market value based on closing price at 31.12.2010 on Nasdaq OMX, Iceland and Denmatrk.



Independent Auditor’s Report

To the Board of Directors and shareholders of Ossur hf.

We have audited the accompanying Consolidated Financial Statements of Ossur hf., which comprise Statement by the Board of
Directors and President and CEO, the balance sheet at December 31 2010, the income statement, statement of changes in
equity and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management is responsible for the preparation and fair presentation of these Consolidated Financial Statements in accordance
with International Financial Reporting Standards as adopted by the European Union and additional Icelandic disclosure
requirements for listed companies. This responsibility includes: designing, implementing and maintaining internal control
relevant to the prepatration and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Consolidated Financial Statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the Consolidated Financial Statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Consolidated
Financial Statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the Consolidated Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the Consolidated
Financial Statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the Consolidated Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the Consolidated Financial Statements give a true and fair view of the financial position of Ossur hf. as of 31
December 2010, of its financial performance and its cash flows for the year then ended in accordance with International

Financial Reporting Standards (IFRS) as adopted by the European Union and additional Icelandic disclosure requirements for
listed companies.

Koépavogur, 7 February 2011

Deloitte hf.

Sigurdur Pall Hauksson

State Authorized Public Accountant

Porsteinn Pétur Gudjonsson

State Authorized Public Accountant



Consolidated Income Statements for the years 2010 and 2009

Notes
Net sales 5
Cost of g00ds SOId ....ccvucureiecriciricircieeereeeeeeaes
Gross profit
Other INCOME .evvevieiiereeiieieeieieeere et eens 7

Sales and marketing eXpenses ......ccveeeeneerrevcrenreennenes
Research and development eXpenses ..........coeeeuveuenee

General and administrative eXpenses ......oceveerreeeuennee

Profit from operations
Financial iNCOME ....cccuiiniiiiiiiiiiiiccccccce
Financial eXpenses ..o
Net exchange rate difference .....ccovveevevcvnecrreccreenenes
Net financial income / (expenses) 10

Profit before tax

TNCOME tAX o 11

Net profit

Attributable to:
Owners of the Company ......c.ccveeeuvnieerivcvinieiriccsenenns

Non-controlling INtErests ........covvvmeeueiriririiiccreneinens

Earnings per Share
Basic Earnings per Share ...

Diluted Earnings per Share ......covvvicrvireicnnnnecnnn,

All amounts in thousands of USD

Unaudited
2010 2009 Q4 2010 Q4 2009
358,538 330,580 94,612 87,871
(135,916) (128,765) (36,078) (34,863)
222,622 201,815 58,534 53,008
1,587 496 (25) 131
(97,232) (92,567) (25,844) (23,451)
(19,731) (19,080) (5,148) (5,132)
(47,001) (42,424) (13,157) (10,834)
60,245 48,240 14,360 13,722
320 254 40 69
(15,959) (15,587) (4,220) (4,073)
3,096 (2,670) 1,155 793
(12,543) (18,003) (3,031) (3,211)
47,702 30,237 11,329 10,511
(12,340) (7,475) (3,268) (2,437)
35,362 22,762 8,061 8,074
34,866 22,706 7,971 8,018
496 56 90 56
35,362 22,762 8,061 8,074
7.79 5.32 1.78 1.83
7.77 5.30 1.77 1.80
6



Consolidated Statements of Comprehensive Income
for the years 2010 and 2009

Unaudited
Notes 2010 2009 Q4 2010 Q4 2009

Net profit 35,362 22,762 8,061 8,074
Other comprehensive income
Gain / (loss) on hedge of a net investment in

fOreign OPELAtIONS. ... vuevrieeieeieeiecteecieeeee e 3,510 (1,2106) 866 902
Gain / (loss) on cash flow hedges ......ccocvevererncirennne. 5,436 (521) 3,048 99)
Transl. difference of shares in foreign operations........ (12,160) 10,775 (3,055) (3,280)
Income tax relating to components

of other comprehensive INCOME.......ccvivemrieuricrricnenes (1,471) 313 (665) 70
Other comprehensive income (net of tax).......c.cccceeeunee (4,091) 9,351 194 (2,413)
Total comprehensive income 30,671 32,113 8,255 5,661

Attributable to:
Owners of the ComMPany .......ccocccveeurecirincirencieencieeniennes 30,175 32,057 8,165 5,605
Non-controlling INtErests ........covweuremreemrerireimeesieenenens 496 56 90 56
30,671 32,113 8,255 5,661

All amounts in thousands of USD



Consolidated Balance Sheets

Assets
Notes 31.12.2010 31.12.2009

Non-current assets

Property, plant and eqUIPMENt ......ccccviecuvieunicniicrierieeeeeees 14 32,089 32,286
GOOAWILL ..ttt saeaes 15 339,153 334,844
Other INtangible aSSELS ......ccvviriiieinieeiriciricirccec e 16 29,975 35,382
Other fINANCIAL ASSELS wvoviiviieriierieieeereeee et 18 4,160 3,567
Deferfed taX ASSEL cuviviiiriierieieeereeetee ettt ettt enens 30 36,171 42,367

441,548 448,446

Current assets

TOVENTOTIES viitietietieieeieeectece ettt ettt ettt st be et e reebeereereenis 21 46,261 43,526
AcCCOUNtS TECEIVADIES ..voviivieiitiretiereeereeeececeeetee e 22 52,322 43,693
OLhET ASSELS uiviviereneerieteieriteee ettt ettt et esseressete s essebessesessenserensens 23 11,349 10,413
Assets classified as held for Sale ......oviivveiereieieeiceeeeeceeeen 19 1,199 2,308
Bank balances and cash ..o 20 54,399 79,831

165,530 179,771
Total assets 607,078 628,217

All amounts in thousands of USD



31 December 2010 and 2009

Equity and liabilities

Notes 31.12.2010 31.12.2009
Equity
Issued CapItal ...ccveecueeecueeiieiicincrecc e e 24 201,997 201,997
RESEIVES vttt ettt ettt e e e s s s eb s senes 25 1,420 5,582
Retained arfiings ..c.cveeeeurieeireerreeirieieeeieeeieeeienseie e sseseseenes 26 138,513 103,647
Equity attributable to owners of the Company 341,930 311,226
Non-controlling interest i EQUILY ......coeureeureimrerimeerieesieesiessceneeaes 1,628 997
Total equity 343,558 312,223
Non-current liabilities
BOIIOWINGS .ooviiiiiiiiiiiii e 28 158,378 210,282
Deferred tax Habilities ..oeeieeveeiririeeirieeererieeeeee e 30 13,691 11,024
PLOVISIONS 1etevriiieieiiririeieirieteietrt ettt ettt sesbesese st e b seessesenenees 31 4,718 5,744
Other financial Habilities ......cccvovveeriririeeririseeieeeeeie e 29 1,358 9,995
178,145 237,045
Current liabilities
BOrrowings ... 28 28,837 27,182
AccoUNts PAYADIE ....c.cueviiiieeicicc e 15,462 13,353
TAXES PAYADIE .ot 3,339 2,452
PLrOVISIONS uvitietietietieieeetet ettt ettt ettt et ebeebeeteete s easeraessennens 31 2,582 2,686
Accrued salaries and related €XPEnses .......cocoecvnceeeneeeniennienniennenes 33 16,006 14,760
Other HAbIlItIES .vvviveviierereeiiereeiieieierie e et ssssse e sesseseseses 34 19,149 18,516
85,375 78,949
Total equity and liabilities 607,078 628,217

All amounts in thousands of USD



Consolidated Statements of Cash Flows
for the years 2010 and 2009

Notes

Cash flows from operating activities

Profit from OPErations ..........cceeurieunieuniemnienriesieeeseesseesseeneens
Depreciation and amortiZation ..........cceeuveeurecrrineireneesenieeiseeeseennenes 14,16
(Gain) / loss 0n disposal Of aSSELS ....cwuerereereriererrerererireieienereenanes
Change i ProVISIONS ....c..ccuiecuriciiiciiieisicieicee e seenes
Changes in operating assets and liabilities ..........ccocvvevnivinicinicnnenes

Cash generated by operations

Interest £ECEIVEd ...t
Interest Paid ..o

TAXES PAL ..o

Net cash provided by operating activities

Cash flows from investing activities

Purchase of fiXed ASSELS ..ouivveiireierieeriereeereeeeereeereee et erereenens 14,16
Proceeds from sale Of fixed aSSELS ....cuevverevveriereeererreiereeererere e
Acquisition Of SUDSIAIALIES .....cucveecreeciecieecieeeeeieeeeee e 17

Changes in financial ASSELS .....ccvvueurieeuricireeirieirecieeereeeeeeeeeeeenseeenaes

Cash flows from financing activities

Repayment of shott-term BOITOWINGS .....ceveveviveenieerneeerrierreenreeennene
Repayments of long-term bOrrowings ...
Paid 10 CaPILAl ..ot

Dividends from subsidiaties paid to non-controlling intetests ........

Netchange incash ........cooiiiiiiiiiiii e
Effects of foreign exchange rate adjustments ..................
Cash at beginning of period .........ccooiiiiiiiiiiiiieee

Cash atend of period ........cooeiiiiiiiiii e

Additional information regarding cash flow .......cccceevvivniinininnnns 13

All amounts in thousands of USD

2010 2009
60,245 48,240
14,113 18,748

(982) 531
973) 2,811)
(8,072) 21,062
64,331 85,770
240 302
(18,025) (10,570)
(6,551) (6,347)
39,995 69,155
9,309) (9,679)
2,703 762
(10,239) (5,897)
(2,142) (1,609)
(18,987) (16,423)
(1,304) (7,493)
43,711) (25,912)
0 29,121

(579) 0
(45,594) (4,284)
(24,586) 48,448
(846) 477
79,831 30,906
54,399 79,831

10



Consolidated Statements of Changes in Equity for the period ended 31 December 2010

Balance at 1 January 2009........

Net profit...ceccinreneinen.

Loss on hedge of a net investment in

foreign operations Net Of taX....ocvcverieinieiecenens

Change on cash flow hedges net of tax.

Translation difference of shares in foreign operations......

Total comprehensive income for the petiod........ccccoeuueuacee

Stock option charge for the period.........

Paid in capital.......cccccovivininnnes

Non controlling interest arising on acquisition..................

Transferred to StAtULOLY IESEIVES....vuimimiiiiiiciiiceiiieiaens

Balance at 31 December 2009

Net profit

Gain on hedge of a net investment in

foreign operations Net Of taAX. ..o

Change on cash flow hedges net of taX.......cccecovevivieninians

Translation difference of shares in foreign operations......

Total comprehensive income for the petiod.........ccveueeecee

Payment of dividends..............

Stock option charge for the petiod........ccvvvivicivciiciniencnnns

Non controlling interest arising on acquisition..................

Balance at 31 December 2010

All amounts in thousands of USD

Attributable to Non-
Share Share Statutory ~ Stock option  Hedging Translation Accumulated  owners of controlling Total
capital premium reserve reserve reserve reserve profits the parent interests equity

4,821 168,081 1,205 989 (8,053) 1,602 81,003 249,648 0 249,648
22,706 22,706 56 22,762

997) 997) 997)

(427) (427) (427)

10,775 10,775 10,775

0 0 0 0 (427) 9,778 22,706 32,057 56 32,113

426 426 426

0 941 941

247 28,848 29,095 29,095
62 (62) 0 0

5,068 196,929 1,267 1,415 (8,480) 11,380 103,647 311,226 997 312,223
34,866 34,866 496 35,362

2,879 2,879 2,879

4,457 4,457 4,457
(12,027) (12,027) (12,027)

0 0 0 0 4,457 (9,148) 34,866 30,175 496 30,671
0 (579) (579)

529 529 529

0 714 714

5,068 196,929 1,267 1,944 (4,023) 2,232 138,513 341,930 1,628 343,558

11



Notes to the Consolidated Financial Statements

1. General information

Ossur hf. (the Company) is a global orthopaedics company, specializing in the development, manufacturing and sales of
prosthetics, bracing and supports and compression therapy products. The principal market areas of the Company are Americas,
Europe, Middle East and Africa (EMEA) and Asia, which are served by subsidiaries in the United States, Canada, Sweden,
Norway, the Netherlands, UK, France, Australia, Spain, Swiss, S-Africa and China in addition to the Iceland-based parent
company.

The main production of the Company is conducted at Ossur hf. in Iceland, Gibaud Group (La Tour Finance) in St. Etienne,
Trevoux in France, Ossur Mexico in Tijuana Mexico and at Ossur Americas in California USA. Part of the production is
outsourced to Asia.

According to the Company’s organizational structure, the consolidation is divided into four main functions; Corporate Finance,
responsible for overall financial management; Manufacturing & Operations, responsible for quality control and all production,
inventory management and distribution; Research & Development, responsible for product development and product
management; Sales & Marketing responsible for sales and marketing through the subsidiaries.

2. Adoption of new and revised Standards

2.1 Standards and interpretations effective in the current and prior periods

The Consolidated Financial Statements is presented in accordance with the new and revised standards (IFRS / IAS) and new
interpretations (IFRIC), applicable in 2010. The standards and interpretations relevant to the Company are:

IFRS 5 (revised 2009) - Non-current Assets Held for Sale and Discontinued Operations, IAS 1 (revised 2009) - Presentation of
Financial Statements, IAS 7 (revised 2009) - Statement of Cash Flows, IAS 27 (as revised in 2008) - Consolidated and Separate
Financial Statements, IAS 28 (as revised in 2008) - Investments in associates, IFRS 3 (revised 2008) - Business Combinations.

IFRS 3(revised 2008) requires acquisition-related costs to be accounted for separately from the business combination, generally
leading to those costs being recognised as an expense in the Income Statement as incurred, whereas previously they were
accounted for as part of the cost of the acquisition. Legal fees amounting to 402 thousand are expensed in the Income
Statement that previously would have been treated as part of the acquisition.

The adoption of the new and revised standard and interpretations has not led to material changes in the accounting policies.

2.2 Standards not yet effective

New and revised standards and interpretations have also been approved but are not yet effective. Management believes that
implementation of those standards and interpretations do not have a material affect on the Consolidated Financial Statements of
the Company.

3. Summary of Significant Accounting Policies

3.1 Statement of compliance

The Consolidated Financial Statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) as adopted by the EU and additional Icelandic and Danish disclosure requirements for Consolidated Financial
Statements for listed companies. The Financial Statements are presented in USD, which is the Company s functional currency.

3.2 Basis of preparation

The Consolidated Financial Statements have been prepared under the historical cost basis except for certain financial
instruments that are measured at fair values, as explained in the accounting policies below. Historical cost is generally based on
the fair value of the consideration given in exchange for assets. The accounting policies adopted are consistent with those
followed in the preparation of the Company's Annual Financial Statements for the period ended 31 December 2009.

All amounts in thousands of USD 12



Notes to the Consolidated Financial Statements

3.3 Basis of consolidation

The Consolidated Financial Statements incorporate the Financial Statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the Company has the power to govern the financial and operating policies
of an investee entity so as to obtain benefits from its activities.

The results of subsidiaties acquired during the year are included in the consolidated Income Statement from the effective date of
acquisition as appropriate. Where necessary, adjustments are made to the Financial Statements of subsidiaries to bring their
accounting policies into line with those used by other members of the Company.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

3.4 Business Combination

Acquisitions of subsidiaries and businesses are accounted for using the acquisition (purchase) method. The cost of the business
combination is measured as the aggregate of the fair values (at the date of exchange) of assets given, liabilities incurred or
assumed, and equity instruments issued by the Company in exchange for control of the acquire. Acquisition-related costs are
recognised in profit or loss as incurred.

The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions for recognition under IFRS 3 are
recognised at their fair value at the acquisition date, except that:

* deferred tax assets or liabilities and liabilities or assets related to employee benefit arrangements are recognised and
measured in accordance with TAS 12 Income Taxes and IAS 19 Employee Benefits respectively;

¢ liabilities or equity instruments related to share-based payment arrangements of the acquire or share-based payment
arrangements of the Company entered into to replace share-based payment arrangements of the acquiree are measured in
accordance with IFRS 2 Share-based Payment at the acquisition date; and

* assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets Held for Sale
and Discontinued Operations ate measured in accordance with that Standard.

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of the purchase price of
the business combination over the Company's interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Company's interest in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities exceeds the cost of the business combination, the excess is recognised immediately in profit or
loss.

When the consideration transferred by the Company in a business combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent consideration is measured at its acquisition-date fair value and included as
part of the consideration transferred in a business combination. Changes in the fair value of the contingent consideration that
qualify as measurement period adjustments are adjusted retrospectively, with corresponding adjustments against goodwill.
Measurement period adjustments are adjustments that arise from additional information obtained during the ‘measurement
period’ about facts and circumstances that existed at the acquisition date.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination
occurs, the Company reports provisional amounts for the items for which the accounting is incomplete. Those provisional
amounts are adjusted during the measurement period (see above), or additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed at the acquisition date that, if known, would have affected the
amounts recognised at that date.

The measurement period is the period from the date of acquisition to the date the Company obtains complete information
about facts and circumstances that existed as of the acquisition date — and is subject to a maximum of one year.

All amounts in thousands of USD 13



Notes to the Consolidated Financial Statements

3.5 Investments in associates

An associate is an entity over which the Company has significant influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate in the financial and operating policy decisions of the investee but is
not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in the Consolidated Financial Statements using the equity
method of accounting. Under the equity method, investments in associates are initially recognized in the balance sheet and
adjusted for post-acquisition changes in the Company’s share of the net assets of the associate, less any impairment in the value
of individual investments. Losses of an associate in excess of the Company’s interest in that associate are recognised only to the
extent that the Company has incurred legal or constructive obligations or made payments on behalf of the associate.

Any excess of the cost of acquisition over the Company's share of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the date of acquisition is recognised as goodwill. The goodwill is included
within the carrying amount of the investment and is assessed for impairment as part of that investment. Any excess of the
Company’s share of the net fair value of the identifiable assets, liabilities and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit or loss.

Where a group entity transacts with an associate of the Company, profits and losses are eliminated to the extent of the
Company’s interest in the relevant associate.

3.6 Goodwill

Goodwill arising in a business combination represents the excess of the purchase price over the Company’s interest in the net
fair value of the identifiable assets, liabilities and contingent liabilities of the subsidiary or jointly controlled entity recognised at
the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at cost less any
accumulated impairment losses.

Goodwill is not amortized but is reviewed for impairment at least annually. For the purpose of impairment testing, goodwill is
allocated to each of the Company's cash-generating units expected to benefit from the synergies of the combination. Cash-
generating units to which goodwill has been allocated are tested for impairment annually, or more frequently when there is an
indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than its carrying amount,
the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other
assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss in the consolidated Income Statement. An impairment loss recognised for goodwill is not
reversed in a subsequent period.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination of the
profit or loss on disposal.

The Company’s policy for goodwill arising on the acquisition of an associate is described at 3.5 above.

3.7 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated customer
returns, rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognised when all the following conditions are satisfied; the Company has transferred to the
buyer the significant risks and rewards of ownership of the goods, the Company retains neither continuing managerial
involvement to the degree usually associated with ownership nor effective control over the goods sold, the amount of revenue
can be measured reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and the
costs incurred or to be incurred in respect of the transaction can be measured reliably.
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Royalties

Royalty revenue is recognised on an accrual basis in accordance with the substance of the relevant agreement. Royalties
determined on a time basis are recognised on a straight-line basis over the period of the agreement. Royalty arrangements that
are based on production, sales and other measures are recognised by reference to the underlying arrangement.

Interest revenue and dividend

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.
Dividend income from investments is recognised when the shareholdet's right to receive payment has been established.

3.8 Leasing

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which economic benefits from the leased assets are consumed.
Contingent rentals arising under operating leases are recognised as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in which economic benefits from the leased assets are consumed.

3.9 Foreign currencies

For the purpose of presenting Consolidated Financial Statements, the assets and liabilities of the Company's foreign operations
are expressed in USD using exchange rates prevailing at the balance sheet date. Income and expense items are translated at the
average exchange rates for each quarter within the period, unless exchange rates fluctuated significantly during that period, in
which case the exchange rates at the dates of the transactions are used. Exchange differences arising, if any, are classified as
equity and transferred to the Company's translation reserve.

Exchange differences are recognised in the Income Statement in the period they occur, except for exchange difference related to
hedging instrument that are designed as hedges of net investment in foreign operations. That exchange difference are included
in the foreign currency translation reserve in other comprehensive income. Such exchange differences are recognised in income
statement in the period in which the foreign operations are disposed of.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation atre treated as assets and liabilities of the
foreign operation and translated at the closing rate. Exchange differences arising, if any, are recognised in equity.
3.10 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial petiod of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

3.11 Share-based payments

Equity-settled share-based payments to employees and others providing similar services are measured at the fair value of the
equity instruments at the grant date. Details regarding the determination of the fair value of equity-settled share-based
transactions are set out in note 27.

All amounts in thousands of USD 15



Notes to the Consolidated Financial Statements

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-line basis over
the vesting period, based on the Company’s estimate of equity instruments that will eventually vest, with a corresponding
increase in equity. At the end of each reporting period, the Company revises its estimate of the number of equity instruments
expected to vest. The impact of the revision of the original estimates, if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits
reserve.

3.12 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from net profit as reported in the
Income Statement because it excludes items of income or expense that are taxable or deductible in other periods and it further
excludes items that are never taxable or deductible. The Consolidated Company's cutrent tax liability is calculated using tax
rates that apply for 2010 in each country.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the Consolidated
Financial Statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaties and
associates, and interests in joint ventures, except where the Company is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet
date. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its
current tax assets and liabilities on a net basis.

In the preparation of the Consolidated Financial Statements, accumulated gains in inventories from intercompany transactions
are eliminated. This has an effect on the income tax expenses of the consolidated companies, and an adjustment is included in
the deferred tax asset. Income tax expense is calculated in accordance with tax rates in the countries where the inventories
originate.
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Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial accounting for
a business combination, the tax effect is included in the accounting for the business combination.

3.13 Property, plant and equipment

Property, plant and equipment are recognised as an asset when it is probable that future economic benefits associated with the
asset will flow to the Company and the cost of the asset can be measured in a reliable manner.

Property, plant and equipment which qualify for recognition as an asset are initially measured at cost.

The cost of a property, plant and equipment comprises its purchase price and any directly attributable cost of bringing the asset
to working condition for its intended use.

The depreciable amount of the asset is allocated on a straight-line basis over its useful life. The depreciation charge for each
period is recognised as an expense. The estimated useful lives, residual values and depreciation method are reviewed at each
balance sheet date, with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the Income Statement.

3.14 Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful life are reported at cost less accumulated amortization and accumulated impairment losses.
Amortization is allocated on a straight-line basis over their estimated useful lives. The estimated useful life and amortization
method are reviewed at the end of each balance sheet date, with the effect of any changes in estimate being accounted for on a
prospective basis. Intangible assets with indefinite useful lives are carried at cost less accumulated impairment losses.

Internally-generated intangible assets - research and development expenditure
Expenditure on research activities is recognised as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from the Company's development is recognised only if all of the following
conditions are met: the technical feasibility of completing the intangible asset so that it will be available for use or sale; the
intention to complete the intangible asset and use or sell it; the ability to use or sell the intangible asset; how the intangible asset
will generate probable future economic benefits; the availability of adequate technical, financial and other resources to complete
the development and to use or sell the intangible asset and the ability to measure reliably the expenditure attributable to the
intangible asset during its development.

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred from the date
when the intangible asset first meets the recognition criteria listed above. Where no internally-generated intangible asset can be
recognised, development expenditure is charged to profit or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated amortization and
accumulated impairment losses, on the same basis as intangible assets acquired separately.
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Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are identified and recognised separately from goodwill where they satisfy
the definition of an intangible asset and their fair values can be measured reliably. The cost of such intangible assets is their fair
value at the acquisition date.

Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less accumulated
amortization and accumulated impairment losses, on the same basis as intangible assets acquired separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains
or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when the asset is derecognised.

3.15 Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date, the Company reviews the catrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which
the asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment annually, and
whenever there is an indication that the asset may be impaired.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

3.16 Inventories

Inventories are stated at the lower of cost and net realisable value. Costs, including an appropriate portion of fixed and variable
overhead expenses, are assigned to inventories held by the method most appropriate to the particular class of inventory, with the
majority being valued on a standard cost basis. Net realisable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale.

3.17 Provisions
Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that the Company

will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
balance sheet date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows.
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When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.

Restructurings

A restructuring provision is recognised when the Company has developed a detailed formal plan for the restructuring and has
started to implement it or announcing its main features to those affected by it. The measurement of a restructuring provision
includes only the direct expenditures arising from the restructuring, which are those amounts that are both necessarily entailed
by the restructuring and not associated with the ongoing activities of the entity.

Warranties

Provisions for expected warranty costs are recognised at the date of sale of the relevant products, at the directors’ best estimate
of the expenditure required to settle the Company’s obligation.

3.18 Risk management

Financial risk management is governed by the Company’s Financial Risk Management Policy, approved by the Board of
Directors. The policy sets limits to the extent of financial risks and guidelines for financial transactions in general. The general
policy is to apply natural currency hedging to the extent possible and prohibit any speculative trading of financial instruments.

Long term financing is managed from the Company’s Corporate Finance function and individual subsidiaties do not engage in
substantial external financing contracts with banks and/or credit institutions.

The Company is outset for normal business risk in collecting accounts receivable. Adequate allowance is made for bad debt
expenses.

3.19 Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets (other than financial assets at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets are classified into the following specified categories: financial assets as ‘at fair value through profit or loss’
(FVTPL), ‘held-to-maturity investments’, ‘available-for-sale’ (AF'S) financial assets and ‘loans and receivables’. The classification
depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees on points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period to the net
carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at fair
value through profit or loss.
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Financial assets at fair value through profit or loss

Financial assets are classified as at fair value through profit or loss where the financial asset is either held for trading or it is
designated as at fair value through profit or loss.

Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss recognised in profit or
loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned on the financial asset.

Loans and receivables

Account receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as loans and receivables. Loans and receivables are measured at amortised cost using the effective interest
method, less any impairment. Interest income is recognised by applying the effective interest rate, except for short-term
receivables when the recognition of interest would be immaterial.

Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the investment have been impacted.

For certain categories of financial asset, such as account receivables, assets that are assessed not to be impaired individually are
subsequently assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables
could include the Company’s past experience of collecting payments, an increase in the number of delayed payments in the
portfolio past the companies average credit period, as well as observable changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of
trade receivables, where the carrying amount is reduced through the use of an allowance account. When a accounts receivable is
considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off
are credited against the allowance account. Changes in the carrying amount of the allowance account are recognised in profit or
loss.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset, the difference between the asset's carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

3.20 Financial liabilities

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial
liabilities are classified as either financial liabilities at “fair value through profit and loss’ or ‘other financial liabilities’.

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial liabilities (other than financial liabilities at fair value through profit or loss) are added to or deducted from the fair value
of the financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.
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Financial liabilities at fair value through profit or loss

Financial liabilities are classified as at fair value through profit or loss when the financial liability is either held for trading or it is
designated as at fair value through profit or loss.

Financial liabilities at fair value through profit or loss are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial
liability and is included in the ‘other gains and losses’ line item in the Income Statement.

Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense
recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where appropriate, a shorter period to the net carrying amount on initial
recognition.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or
they expire.

3.21 Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign
exchange rate risk, including foreign exchange forward contracts and interest rate swaps. Further details of derivative financial
instruments are disclosed in note 35.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently remeasured
to their fair value at each balance sheet date. The resulting gain or loss is recognised in profit or loss immediately unless the
derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in profit or loss
depends on the nature of the hedge relationship. The Company designates certain derivatives as either hedges of cash flow of
recognised liabilities or hedges of net investments in foreign operations.

A derivative is presented as a non-current asset or a non-current liability if the remaining maturity of the instrument is more than
12 months and it is not expected to be realised or settled within 12 months. Other derivatives ate presented as current assets or
current liabilities.

Hedge accounting

The company designates certain hedging instruments, which include derivatives and non-derivatives in respect of foreign
currency risk and interest risk, as either cash flow hedges or hedges of net investment in foreign operations.

At the inception of the hedge relationship the entity documents the relationship between the hedging instrument and hedged
item, along with its risk management objectives and its strategy for undertaking various hedge transactions. Furthermore, at the
inception of the hedge and on an ongoing basis, the Company documents whether the hedging instrument that is used in a
hedging relationship is highly effective in offsetting changes in fair values or cash flows of the hedged item.
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The hedging reserve within equity represents the cumulative portion of gains and losses on hedging instruments deemed
effective in cash flow hedges. The cumulative deferred gain or loss on the hedging instrument is reclassified to profit or loss only
when the hedged transaction affects the profit or loss, or is included as a basis adjustment to the non-financial hedged item,
consistent with the relevant accounting policy.

Note 29 sets out details of the fair values of the derivative instruments used for hedging purposes. Movements in the hedging
reserve in equity are also detailed in note 25.

Hedges of net investments in foreign operations

Any gain or loss on the hedging instrument relating to the effective portion of the hedge is recognised in equity in the foreign
currency translation reserve.

Gains and losses deferred in the foreign currency translation reserve are recognised in profit or loss on disposal of the foreign
operation.

Cash flow hedges

The effective portion of changes in the fair value of derivatives, that are designated and qualify as cash flow hedges, is
recognised in other comprehensive income and accumulated under the heading of hedging reserve. The gain or loss relating to
the ineffective portion is recognised immediately in profit or loss, and is included in the ‘other financial expense / income' line
item.

Amounts previously recognised in other comprehensive income and accumulated in equity are reclassified to profit or loss in the
periods when the hedged item is recognised in profit or loss, in the same line of the income statement as the recognised hedged
item. However, when the hedged forecast transaction results in the recognition of a non-financial asset or a non-financial
liability, the gains and losses previously recognised in other comprehensive income and accumulated in equity are transferred
from equity and included in the initial measurement of the cost of the non-financial asset or non-financial liability.

Hedge accounting is discontinued when the Company revokes the hedging relationship, when the hedging instrument expires or
is sold, terminated, or exercised, or when it no longer qualifies for hedge accounting. Any gain or loss recognised in other
comprehensive income and accumulated in equity at that time remains in equity and is recognised when the forecast transaction
is ultimately recognised in profit or loss. When a forecast transaction is no longer expected to occur, the gain or loss
accumulated in equity is recognised immediately in the income statement.

4. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 3, the directors are required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates ate recognized
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

Determining whether goodwill is impaired requires an estimation of the value in use of the cash-generating units to which
goodwill has been allocated. The value in use calculation requires the entity to estimate the future cash flows expected to arise
from the cash-generating unit and a suitable discount rate in order to calculate present value.

As described at 3.13 above, the Company reviews the estimated useful lives of property, plant and equipment at the end of each
balance sheet date.
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5. Net sales

Specified according to geographical segments:

Americas
EMEA....

Specified according to product lines:

Prosthetics.....ccoveeeernene.

Bracing and Supports
Compression Therapy (Phlebology).......ccceiieiiciieiieiieee et sessssenns
Oher PLOAUECES. ...t

Specified according to currency:

US DOllat, USD ..ottt ese s se s sesessesesessesesessesessesessasesessssesssssesessssessssesensesessane
FUTO, FUUR ..ottt ettt ettt ettt sttt et et e s et et et et e s et e s assebanessesaneesanen
British POUNA, GBP ..ottt ettt s bbb essn bbb enessesessenens
Canadian dollar, CAD ...ttt s bbb bbbt bess e sssessssanananee
Swedish Krona, SEK
Norwegian Krona, NOK
Australian Dollat, AUD ...ttt ettt ss e ess e seesesessesesesesessssessssesessesens
Tcelandic KKrona, ISK ...ttt b e bbbt sen bbb sssssnanananes

All amounts in thousands of USD

2010 2009
185,642 159,278
156,377 156,906

16,519 14,396
358,538 330,580
159,849 148,513
179,410 161,732

17,543 18,159

1,736 2,176
358,538 330,580
187,256 159,080
109,996 115,954

18,120 17,953

16,239 13,921

11,586 11,326

6,941 6,708

3,557 2,857

1,356 951

3,487 1,830

358,538 330,580
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6. Segment information

Information reported to the President and CEO for the purposes of resource allocation and assessment of segment
performance focuses on geographical markets from the location of customers. The Company’s reportable segments
under IFRS 8 are therefore as follows with an analysis of the Company‘s revenue and results:

2010 Americas EMEA Asia Eliminations  Consolidated
2010 2010 2010 2010 2010

Revenue

External sales....ovieeeereveerereceereererenene 185,642 156,377 16,519 0 358,538

Inter-segment sales....c.oeoeervvrenccrerennnns 30,062 82,577 0 (112,639) 0

Total fEVENUEC....covvvieeeeeeireeieieeeeereeneenenens 215,704 238,954 16,519 (112,639) 358,538

Inter-segment sales are calculated from production cost and periodically adjusted to bring local operating profit to
benchmarked results.

Result

Segment result......cciiiciinciiiinn, 36,808 18,021 5,416 0 60,245
FINANCial INCOME/ (EXPEIISES)..cvrirrerreriieriiriasrserieeieeseasesse e ssstaseae e ssessse st sttt st s e saes (12,543)
PLOFIE DEFOTE tAX.cuveteviiiueiiieteieirir ettt ettt ettt ettt sttt ettt sesebebenena 47,702
THICOMIE EAX vttt bbbt bbbkt a b (12,340
INEE PLOTIE vttt et ettt ettt nae et benae 35,362

Other information

Capital additions........cceveeereernecrenienne 4,715 4,164 430 0 9,309
Depreciation and amortization............. 4,943 8,962 208 0 14,113

The accounting policies of the reportable segments are the same as the Company‘s accounting policies described in
note 3. Segment profit represents the profit earned by each segment without allocation of financial income, financial
expenses and income tax expense. This is the measure reported to the President and CEO for the purposes of
resource allocation and assessment of segment performance.

Revenues of approximately 23.5 million USD (2009: 20.9 million USD) arose from sales to the Company’s largest
customer.

Balance sheet 31.12.2010

Assets

Segment assets. ... 406,359 856,458 13,167 (668,900) 607,078
Liabilities

Segment liabilities........ccoccuricrvniicinicnnn. 270,710 470,231 6,025 (483,440) 263,520
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2009 Americas EMEA Asia Eliminations  Consolidated
2009 2009 2009 2009 2009

Revenue

External sales....cooevveveeinenreviecieeereniennns 159,278 156,906 14,396 0 330,580
Inter-segment sales........cccocvvviicecncnnne 19,260 60,542 0 (79,802) 0
Total revenue........cccvvevvcceivrininiccnennes 178,538 217,448 14,396 (79,802) 330,580
Result

Segment result.......covcvnicnicnicinnnae 24201 19,096 4,943 0 48,240
Financial INCOME/ (EXPEIISES) ... uuuurereiurierimsereeriereeeeasesse s ssesaeae s s ssssssase e ssessss s e ssessssasssessesaenans (18,003)

Profit before tax
Income tax

INEE PLOTIE ittt bbb

Americas EMEA Asia Eliminations  Consolidated
Other information
Capital additions......c.ceveeeencerrecreneenne 1,856 7,668 155 0 9,679
Depreciation and amortization............. 9,374 9,178 196 0 18,748
Balance sheet 31.12.2009
Assets
Segment assets......ouwrneienirieiniriinienns 429,724 1,034,923 8,378 (844,808) 628,217
Liabilities
Segment liabilities........cccceuricrrniicinicnnn 308,668 588,956 8,469 (590,099) 315,994

All amounts in thousands of USD
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7. Other income

Included in other income in 2010 is a gain from sale of an office building in Alisio Viejo, California, amounting to 1.2 million.

8. Salaries

Salaries and salary-related expenses, paid by the Company, ate specified as follows:

2010 2009
SAIATIES ©uvvvereerreererseressesesetetsetessetesstess st s st et sssssssesessesessesessssessssessssessssesssse s ese s st e s s st b en s s s s b en s b st b ense s naetenes 85,856 76,714
Salary-related EXPENSES ..o 33,227 27,110
119,084 103,824

Included in salary-related expense are pension related expenses amounting to 4.6 million (2009: 4.5 million).

Average NUMDEL Of POSILIOMNS .....ouiuiuiuiciiiiiiiececieieiet et 1,627 1,532

Salaries and salary-related expenses, classified by operational category, are specified as follows:

2010 2009
Cost of g00ds SOId ..o e etens 37,039 37,285
Sales aANd MATKETIIG «...ouiuiiiiiiiccci e e 48,584 41,838
Research and development.. ... 8,923 7,052
General and admiNIStEATIVE. ..ccuveeeeerereiereireeireseree ettt esese s ssese et seese s esaeaees 24,538 17,648
119,084 103,824
Management salaries and benefits
Salaries Stock Shares
Board of Directors: and related exp. options owned
Niels Jacobsen Chairman of the Board (i).....cccocoveiiiiiiiiniiiniiininiccccies 75 0 168,803,483
bérdur Magnusson Vice Chairman (il).......coevecviiviiiiiiiecesiesienninenns 45 0 62,848,671
ALNe BOYE NICISCN. .ot sesaenes 30 0 0
Kristjan Témas Ragnarsson 30 0 623,789
SVALa GEONLEIAL....cuviiiiiiiiiciie e 30 0 0

(i) Shates owned by William Demant Invest A/S which Niels Jacobsen represents on the Board. Niels and financially related
parties own personally 109,280 shares.

(i) Shares owned by Eyrir Invest ehf. of which P6rour Magnuisson owns 20.3% and is the Chairman of the Board. P6rdur and
financially related parties own personally 8,456 shares.

Executive Management:

Jon Sigurdsson President and CEO ... 1,343 1,250,000 135,168
Hjorleifur Palsson CFO.......iiiccinciiicc e 445 308,000 0
Egill Jonsson VP of M&O.......iiiiiiisiss s 339 308,000 822,749
Hilmar Bragi Janusson VP of R&D.......c.ccccuiiiniiniiniciccicininiccccsceeeeceeens 365 308,000 0
Mahesh Mansukhani Presid. of S&M America 520 500,000 0
Olafur Gylfason Man. Director S&M EMEA...........ccoosmmmmrrrevvvssssssssssssssnsssssssssens 500 308,000 0
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9. Fees to Auditors

2010 2009
Audit Of FINANCIAL StALEMEALS. ci.vuiviriierrieeiiieirieeiieetreietseeetsteetseeetsesessesessesessssessssesessesessesessesessesssesesesseses 646 839
Review of Interim Financial Statements. ... 124 243
ONET SEIVICES.vuuvriririuerereiritieietetretste ettt ettt bbb et b st aesesenaesesessnatseaesessnseasaesenen 114 118
885 1,200
10. Financial income / (expenses)
Financial income and (expenses) are specified as follows:
2010 2009
Financial income
Interests 0N BANK dEPOSIES.....cuiuiuiuriciciiiiiiciceeicie e 194 205
Share in profit/loss of associated COMPANIES.......cvuuveriverieeieeiriiirriieriereeriesee e easessss e e sessesesenes 35 0
Other fINANCIAL HICOMIC..uiuiuiueirireiricirieie ettt sese bbb seaessesenas 91 49
320 254
Finance expenses
TOEELESE ON LOANS ...ttt (15,431) (15,479)
Other fINANCIAl EXPENSES......vuimiiiiiiiicicicicict e (528) (108)
(15,959) (15,587)
Net exchange rate differenCes. ..o 3,096 (2,670)
Net financial INCOME / (EXPEASES)...rvrrurrerrerrerireririreresirssersesssessesesesssesssesssessesssesssesssssssssssssssesssesssssseses (12,543) (18,003)
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11.

Income tax

Income tax is specified as follows:

2010 2009
CULTENE TAX EXPEILSES...euvuisiesisieisirisieiisiise st sss s sas s ass s sas bbb bbb bbb es (6,8206) (4,990)
Deferred tax expenses (5,605) (2,479)
Deferred tax reclassified from equity to income 91 0
(12,340) (7,475)
2010 2009
Amount % Amount %
Profit BEfOre tAXES. oviuiviereriirereirrereiereeereese e es e ene 47,702 30,237
Income tax calculated at 18% / 15% w.cveeevreeereeneirerecincireirenenienne (8,568) 18% (4,5306) 15%
Effect of different tax rates of other jurisdictions........ccccceueunee. (3,598) 8% (2,645) 9%
Effect of non-deductible expenses.... (1,669) 3% 450 (1%)
Effect of change in tax rate.......oecuecincuicricincncsisccecececseeeees 198 (0%) 518 (2%)
Other changes........coiiiii s 1,297 (3%) (1,262) 4%
(12,340) 26% (7,475) 25%
Deferred tax expense:
2010 2009
Origination and reversal of temporary differences......iiiiiiii s 2,943 5,954
Losses (recognised) and UHHSEd.........cc.cuiuiiiecicinciniiiic et 2,846 (4,008)
Effect of changes i tax Fate. ... (184) 533
5,605 2,479
28
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Deferred tax balances:

Recognised ~ Recognised
in Income directlyin  Acquisitions Exc. rate
2009 1.1.2009 statement equity / disposals difference Reclassified 31.12.2009
Goodwill......cccoeucuniiniaann 47,471 (6,125) (661) 222 (16,051) 24,856
Intangible assets............... (27,076) 5,245 221 (594) 16,051 (6,153)
Operating fixed assets..... 849 24) 43 868
Tax loss carry forward..... 4,771 (682) 147 359 4,595
Inventories....cocniurienans 3,287 (893) 3 2,397
Provisions.......ccceceecuncunee. 2,183 (1,666) 100 (700) (83)
1,875 (420) 73 10 1,538
676 111 1 788
451 1,975 240 (129) 2,537
34,487 (2,479) 313 (293) 15 (700) 31,343
Recognised  Recognised
in Income directlyin  Acquisitions Exc. rate
2010 31.12.2009 statement equity / disposals difference Reclassified 31.12.2010
Goodwill......ccovueuiirinian 24,856 (5,447) (468) 18,941
Intangible assets............... (6,153) 868 143 346 (4,796)
Operating fixed assets..... 868 (534) 243 (3406) 231
Tax loss carry forward..... 4,595 (3,808) (57) 730
Inventories 2,397 407 (12) 2,792
Provisions.......cccvviennnn. (83) 1,426 @) 1,341
Current liabilities.............. 1,538 1,625 ©) 3,157
Receivables.......cccvcuneunnee 788 (1) (1,690) 1) (954)
Othef..iiiiiie, 2,537 91 (1,380) (28) 1,038
Total..ociiiiciciiiiiann, 31,343 (5,605 (1,380) (1,690) (188) 0 22,480
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12.

13.

Earnings per share

The calculation of Earnings per Share is based on the following data:

INCE PLOFIE. ettt e

Total weighted average number of ordinary shares (in thousands).......ccccocveeeecnciniiniciccincineneenans

Total average number of shares including potential shares from options (in thousands)................

Basic Earnings per Share (US CENL) ... saesaes
Diluted Earnings per Share (US CENL) ..ot ssnsssssssns
Cash Earnings Per SHAre ..o
Diluted Cash Earnings per Share ... ssesnes

Additional information regarding cash flow

INEE PLOIE wovvtiiiiiiiiii bbbt
Ttems N0t AffeCtiNg CASH ..o s

Working capital provided by operating activities

(Increase) / decrease IN INVENTOTIES .euuuruieiereeeemeeeieereieeseeseeeesetseaseesese ettt sessesessese b sesssssessessesseses
(Increase) / dectease IN TECEIVADIES ...iuuwuiiiuiirerireieierieeise ettt sttt
Increase / (decrease) in PAYADLES .....c..ccvucveiieierieiireicrierieie ettt sse s sse s sasens

Net cash provided by Operating activities .........cuvuriveiniiriiiii s

All amounts in thousands of USD

2010 2009
35,362 22,762
453,732 427,776
455,019 429,750
7.79 532
7.77 5.30
10.90 9.70
10.87 9.66

2010 2009
35,362 22,762
13,173 21,711
48,535 44,473
(1,931) 13,787
(4,905) 4279
(1,704) 6,616
39,995 69,155
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14. Property, plant and equipment

Operating fixed assets are specified as follows:

Buildings Machinery Fixtures
2009 & sites & equipment & office equip. Total
Cost
At 1 January 2009......cccviiccie s 17,073 34,029 29,828 80,930
Reclassification................... 0 302 0 302
Classified as held for sale......coeveirnerneeneeneeneereceeeeneeeenes (3,214) 0 0 (3,214)
AAIHONS. oo 850 5,008 3,771 9,629
Acquired on acquisition of subsidiary..........coceeeeciccincininininnne 0 1,496 89 1,585
Exchange rate differences.......covvicivciviniciciinicn, 347 1,004 537 1,888
Eliminated on disposal.......cccccccniiicicncnniicccseeceees 0 (1,392) (532) (1,924)
Fully depreciated assets.........oiiniiiiiiiiiciieecssssinns 0 (110) (26) (136)
At 31 December 2009........cvciiniiniicinciniiie e 15,056 40,337 33,667 89,060
Accumulated depreciation
At 1 January 2009......ccciicciee s 8,521 21,130 18,352 48,003
Reclassification.......ciiiiiic e 0 274 0 274
Classified as held for sale (906) 0 0 (906)
Charge for the period.......iiiies 429 3,338 4,413 8,180
Acquired on acquisition of subsidiary.........ccccvieiiiineiniiiiniinnns 0 1,289 83 1,372
Exchange rate differences.......covviivnininiciiicn, 200 833 326 1,359
Eliminated on disposal.......cccccccniiicicincnniiccccscecees 0 (1,138) (234) (1,372)
Fully depreciated assets.........oviiiiiiiiiiiiiiccssnns 0 (110) (26) (136)
At 31 Decembert 2009........ccicicuniniicinciniiiecsesececeesseeeeeeenes 8,244 25,616 22914 56,774
Carrying amount at 31 Decembert 2009..........ccccocuviunirinciniunnnnee. 6,812 14,721 10,753 32,286
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Buildings Machinery Fixtures
2010 & sites & equipment & office equip. Total
Cost
At 1 January 2010, 15,056 40,337 33,667 89,060
Reclassification........vcviieieiccs e 0 (529) (2,5406) (3,075)
AIONS. ..o 134 4,559 4,034 8,727
Acquired on acquisition of subsidiary..........ccccecccninicincninians 0 1,231 219 1,450
Additions relating to previous acquisitions...........eeveureerieiennns 0 649 0 649
Exchange rate differences.......ooocvnnicincniininicincninicicsccene (1,083) (840) (374) (2,297)
Eliminated on disposal.........cccccvinniciiin, 0 (619) (2,217) (2,8306)
Fully depreciated assets.......cocuuiincuniunieiceniiniiseeciciseiscesecisens 0 (10,108) (11,982) (22,090)
At 31 Decembert 2010......iiiiiiiciieeeiciseieiciseiens 14,107 34,680 20,801 69,588
Accumulated depreciation
At 1 January 2010, 8,244 25,616 22914 56,774
Reclassification........ 0 (467) (1,207) (1,674)
Charge for the period........coiiiiniiii s 382 3,725 3,300 7,407
Acquired on acquisition of subsidiary.........c.cvevevciriniricriennn. 0 655 21 676
Exchange rate differences........cooviniinniniiiiiciccicn, (528) (502) (212) (1,242)
Eliminated on disposal...........cccccuninininicnininiecccciseeeeceeens 0 (288) (2,064) (2,352)
Fully depreciated assets........couiiiiiiinieiiisieesieennns 0 (10,108) (11,982) (22,090)
At 31 December 2010.......ciiiiiiiicece e 8,098 18,631 10,770 37,499
Carrying Amount:
At 31 December 2010......ciiiiiicicc s 6,009 16,049 10,031 32,089
At 31 Decembert 2009........ciiininiiniiciniieieieiesissiseieieeeees 6,812 14,721 10,753 32,286
Depreciation classified by operational category, is shown in the following schedule:
2010 2009

Cost Of Z00AS SOIA ... s 4,055 3,594
Sales and MArketing EXPEMISES .....cuiuiuiuiuriiiiiieirieececescaei et 736 603
Research and development EXPEenses. ... 496 317
General and admiNIStrative EXPEIISES .....vuuuuiuriuimeieiiiiiiseseeseeaeesessssssssee s ssss s s sesssssesases 2,120 3,666

7,407 8,180

The following useful lives are used in the calculation of depreciation.

Buildings 20 - 50 years
Fixtures and furniture 3 -10 years
Machinery and equipment 4 - 10 years

Assets pledged as security

All of the Company’s assets have been pledged in relation to financing arranged by Arion Bank. The Company is not allowed to

pledge the assets as security to raise further financing.

All amounts in thousands of USD
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15.

Goodwill

31122010
Cost
At 1 January 2009.......ccervinieininnn. 322,381
Arising on acquisition of subsidiaries 7,083
Exchange rate differences. ... s 5,380
At 31 DECEMDBEL 2009......cueiiiieeieieirieieieieisesee ettt st ettt st tassesese s tassesesess s essseseb et et s esese s s e st e e sae s et e et e aet et et e s anaesesen 334,844
Reclass due to previous acquiSitions........ieinnicincieseens . (1,905)
Arising on acquisition of subsidiaries 15,332
Exchange rate differences. ... s (9,118)
At 31 DECEMDBEL 20T0..cciiuiiiiciiicireicireicireeiresct ettt sttt bttt 339,153
Carrying amount
At 31 DECEMDBEL 20T 0...ueueiieeieieieieieieieieteeree ettt ettt sttt et ettt asseseses st essseseses et s stsssese s et eseasseseseesessantesesseasanaesesen 339,153
At 31 DECEMDBEL 2000.......cuceieieieieieieieiiiiirtrtrtst sttt tesessssststtsts st sesesesesesesesesasesesesssssessesesesesesssertr et s st et esesebesesesesesensntnen 334,844

During the year, the Company assessed the recoverable amount of goodwill and determined that none of the Company’s cash-
generating units have suffered an impairment loss.

15.1 Allocation of goodwill to cash-generating units

The carrying amount of goodwill was allocated to the following cash-generating units:

Wacc % 31.12.2010 31.12.2009
8.8 /11.7 215,309 205,312
8.9 /12.0 120,726 126,611
ASIA e 10.0 / 11.6 3,118 2,921
339,153 334,844

The recoverable amount of the cash-generating units is determined based on a value in use calculation which uses cash flow
projections based on the financial budget for 2011 approved by management and the board of directors. The discount rate of
8.8 - 10.0% (2009: 11.6 - 12.0%) per annum was used.

Cash flows beyond 2015 have been extrapolated using a steady 3% per annum growth rate. This growth rate does not exceed
the long-term average growth rate for the market in each market area. The directors believe that any reasonably further change
in the key assumptions on which recoverable amount is based would not cause the carrying amount to exceed its recoverable
amount.

At balance sheet date an intangible asset with indefinite useful life is allocated to the EMEA cash-generating unit amounting to
7.5 million.
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16. Other intangible assets

2009
Cost
At 1 January 2009.......cccocvicninicincininicneeene
Reclassification.......ccueiciiniiisiicccienes
AddIHONS. oot
Fully depreciated assets..........coveuveriniiiienninns
Exchange rate differences.......cccooviviiiinicnnes
At 31 December 2009.......civiiiicininiinn,
Amortization

At 1 January 2009

Reclassification.......ceeceeeieeeveeeecieececeeereeeeeeenenns

Charge for the period.......ccovvivicinininiiiiinines
Fully depreciated assets..........cccuecuncuriceneuneuneenes
Exchange rate differences....
At 31 Decembet 2009......c.ccviiiciccincincinicicnns

Carrying amount at 31 December 2009.............

2010
Cost
At 1 January 2010...
Reclassification.....ceeereeececveerininencceeieeiseseneenenee
AddItIONS..vvevcvieieieiecieeeeee e

Additions relating to previous acquisitions.......

Fully depreciated assets.........cccnuniuriecicuneecunenn.
Exchange rate differences.......ccccovuiiiiniinnnnnnnnes
At 31 Decembert 2010......cccunininicicincincinicicnnns
Amortization

At 1 January 2010,
Reclassification.......cucucveienceeiee s
Charge for the period

Fully depreciated assets........coovvrvinirieinninennnnn.
Exchange rate differences.......ccccocvevicuncinininnaee
At 31 December 2010....iiirieicccieenes

Carrying Amount:
At 31 December 2010.....ciiveieeriiereeerereererennen
At 31 Decembert 2009.......ccievereveereiirereeerenerenens

Cust./distrib. Software and
relationships Patents Trademarks other Total
28,235 15,857 34,743 16,784 95,619
0 (302) 0 0 (302)
0 0 0 50 50
0 (373) 0 (1,350) (1,723)
784 493 636 0 1,913
29,019 15,675 35,379 15,484 95,557
22,009 10,248 6,223 11,964 50,444
0 (274) 0 0 (274
5,760 2,256 480 2,072 10,568
0 (373) 0 (1,350) (1,723)
539 389 174 58 1,160
28,308 12,246 6,877 12,744 60,175
711 3,429 28,502 2,740 35,382
29,019 15,675 35,379 15,484 95,557
18,570 0 (16,771) 1,276 3,075
60 0 0 522 582
1,270 0 0 0 1,270
(25,370) (3,551) (1,736) (6,541) (37,198)
(1,250) (53) (1,274) (88) (2,665)
22,299 12,071 15,598 10,653 60,621
28,308 12,246 6,877 12,744 60,175
5,420 (178) (4,905) 1,337 1,674
2,316 1,829 449 2,112 6,706
(25,370) (3,551) (1,736) (6,541) (37,198)
(427) (99) (102) (83) (711)
10,247 10,247 583 9,569 30,646
12,052 1,824 15,015 1,084 29,975
711 3,429 28,502 2,740 35,382

Software was previously classified within Property plant and equipment, but has been reclassified to Other intangible assets. A
reclassification was also performed within Other intangible assets. This reclassification does not affect amortization percentage

not the lifetime of these assets.

All amounts in thousands of USD
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17.

Amortization classified by operational category, is shown in the following schedule:

2010 2009
Cost Of ZOOAS SOI......omiiiiiicc et 20 8
Sales and MArketing EXPENSES....cviiiiiiiiiiiiriiii s 3,049 6,765
Research and developmEnt EXPEISES.......coiuiuiuiiciiiniiiiiceiec it sseese s 2,469 3,441
General and adminiStrative EXPENSES.. ... 1,168 354
6,706 10,568

Part of the intangible assets included above have finite useful lives, over which the assets are amortized. These intangible assets
will be amortized on a straight line basis over their useful lives.

The following useful lives are used in the calculation of amortisation.

Customer and distribution relationships 4 - 10 years
Patents 5- 50 years
Trademarks 3 - infinitive
Software and other 3 -10 years

The Gibaud trademarks amounting to USD 7.5 million are estimated to have infinitive life. The trademark has been well
established within the French market since the foundation of the company in 1890.

The Consolidation

The Consolidation is split into three geographical segments, Americas, EMEA and ASIA. The main operation is carried out in
the following companies:

Place of

registration
Name of subsidiary and operation  Ownership % Principal activity
Americas
Ossur Americas, INCou.vurveerveeveeereeeeressseeesieeereenn. USA 100% Manufacturer, sales, distribution and services
Ossur Canada, INCeueeeeeeeeeeeeeeeeeeeceeeseseeseees Canada 100% Manufacturer, sales, distribution and services
EMEA
Os5ur FLance SAS .o eveeeeeeeeeeeeeeseeseeseessseons France 100% Manufacturer, sales, distribution and services
Ossur Burope, BV Netherlands 100% Sales, distribution and services
Ossutr Nordic, AB......eveeveeeeeeeiesieseeeeeseeesonn, Sweden 100% Sales, distribution and services
Os5ut UK Ltd.eeoeieeeeeeieeeesseseeseesieseesnons UK 100% Sales, distribution and services
Ossur IBeria SA.....vveeeeeeeeeeeeeeeeeeeeeeeeseesseessees e Spain 100% Sales, distribution and services
Orthopaedic partner Africa (Pty) Ltd................ South Africa 100% Sales, distribution and services
Asia
Ossur Asia Pacific PTY, Ltd.....oooveevevrerien. Australia 100% Sales, distribution and services
Ossur Prosth. & Rehabilit. Co, Ltd.................... China 100% Sales, distribution and setvices

Ossur hf. operates a finance branch in Switzerland to govern certain intercompany long-term liabilities.

During the year the Company acquired two sales and distribution entities. It is estimated that each of the acquired entity will
contribute less than 5% of the Company's total sales.

The Company established a new manufacturing entity in Mexico during the year, Ossur Mexico, S.de R.L. de C.V
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18. Other financial assets

31.12.2010 31.12.2009
TNVESTMENT 1N ASSOCIALES..veuvevirirrerierrerereereriesseresetesetesesesesesesesessesesessesesessesesessesesessesesessestessssessssesesenseseses 20 1,445
RESTICLEA CASNL..vivitiiitctctctcec ettt ettt s bbb bbbt enssssss s as s s s sesesesesas 1,156 1,107
L0205 ANA LECEIVADIES.....ouvitiviietciieteeteceeeet ettt ettt s b as b ebess b ese s ebesesebensesesessesessanesan 2,984 1,015
4,160 3,567

Investments in associates Place of
registration Principal

Name and operation  Ownership % activity 31.12.2010 31.12.2009
Derby Finances, SAS.......ccocoevienicnienicnienen France 50% Manufacturer 20 21
Dashe Orthopedic Supplies, Inc........cccvverunceee. USA 50% Distribution 0 1,424
20 1,445

19. Assets classified as held for sale

At end of 2009 the Company classified its two office facilities in Aliso Viejo, California as held for sale. In March 2010 it sold
one of the buildings for 2.4 million with a sale gain of 1.2 million. The book value of the remaining asset is USD 1.2 million at

balance sheet date. Due to uncertainty of timing of the sale the facility has been rented out with a two year lease contract that is

transferrable.

20. Bank balances and cash

Bank accounts

Bankers draft £ECEIVE. . .uiviiriiriiieiieteieetee ettt ettt sa et bbb bess b etessebaaebese s esessesensanern

Cash and other cash eqUIVALENLS. ..o

21. Inventories

RAW MALEIIAL .o.voieiiiiiceci s
WOLK I PLOGIESS..vuiivriiiiiiiciiciiiici s sar bbb
Finished G0OdS ... s

31.12.2010 31.12.2009
51,048 76,618
3,277 2,818
74 395
54,399 79,831
31.12.2010 31.12.2009
12,984 14,397
3,568 3,170
29,709 25,959
46,261 43,526

In the preparation of the Consolidated Financial Statements, accumulated gains in inventories from intercompany transactions

amounting to 8.6 million (2009: 8.1 million) were eliminated. This has an effect on the income tax expense of the consolidated

companies, and an adjustment of 2.3 million (2009: 2.1 million) is made in the Consolidated Financial Statements to reduce

income tax expense to account for this.

The cost of inventories recognised as an expense includes 4.4 million (2009: 2.6 million) in respect of write-downs of inventory

to net realisable value. Reserve for obsolete inventories at year end is 5.1 million compared to 5.4 million in 2009.

All amounts in thousands of USD
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22. Accounts receivables

31.12.2010 31.12.2009

NOMINAL VAILC. ..ttt ettt et et s et et et e s e e esesassesesessesassansansesassasasessasansesasessasn 60,318 47,940
Allowances for dOUbtIUl ACCOUNLES......oviuiiieiieiieiie e nene (7,147) (3,521)
ALlOWANCES fOL SALES FETULTL..vueuviecuiaeieicieieietetetreaetsese ettt sttt bttt bbb sstsebesstsessesessnsesees (849) (726)

52,322 43,693

The average credit period on sales of goods is 44 days (2009: 43 days). Allowance has been made for doubtful accounts and sales
returns, this allowance has been determined by management in reference to past default experience. Management consider the
carrying amount of receivables approximates their fair value.

Aging of accounts receivables

31.12.2010 31.12.2009

Less than thtee MONTAS. ..ottt teeees 50,867 41,464
THIEE tO SIX MONTRS.cueuititiiiiiririretete ettt b bbbt e s et e s s s s e st sesesesesesesasnnan 4,996 6,288
SIX £0 NNE MIONERS .ttt ettt s et ne s eseas 1,303 79
Older than NINE MONTRS.....ccieeiereiiiiiee ettt s ettt seseses e assssessnsesesasasassssssssnes 3,152 109

60,318 47,940

Movement in the allowance for doubtful accounts

2010 2009
AT JANUALY oo (3,521) (3,016)
Impairment (losses)/gains recognised 0n £eCEiVADIES.......cuiueuiieiecrececreeeeiecieesesisesiseseseneenene (893) 582
ATISING ON ACGUISTHON. covvvviviiiecrcii st (3,135) (1,341)
Amounts written off as uncollectible. ... 336 288
Exchange rate difference. ..o 66 (34)
AL 3T DECEMDET ...ttt ettt ettt s et s sttt e s et s s s st s e st et eteseseseannsntaen (7,147) (3,521)

In determining the recoverability of an accounts receivable, the Company considers any change in the credit quality of the
accounts receivable from the date credit was initially granted up to the reporting date. The concentration of credit risk is limited
due to the customer base being large and unrelated. Accordingly, management believe that there is no further credit provision
required in excess of the allowance for doubtful debts.

23. Other assets
31.12.2010 31.12.2009

VAT £fUNdabIe.....oooeiiiiiiiii st 2,160 1,779
Prepaid expenses.... 5,704 5,174
ONEE .ottt 3,485 3,460

11,349 10,413
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24.

25.

26.

Issued capital

Common stock is as follows in millions of shares and USD thousands:

Total share capital at period-end.......ccocuiiiiiiiiiiiiiii s

Shares

Nominal value

454

5,068

Total shares issued and outstanding at balance sheet date is 453,732,008, unchanged from last year. The nominal value of each

share is one Icelandic krona.

Changes in share capital ate as follows: Share Share Issued
capital premium capital
Balance at 1 January 2009.........ccoviiiiiiiininiiic s 4,821 168,081 172,902
29,500,000 fully paid ordinary shares 3 November 2009 237 27,572 27,809
1,250,000 fully paid ordinary shares 30 November 2009..........cc.ccocuvcuniuriuricincuncnnns 10 1,276 1,286
Balance at 31 December 2009 5,068 196,929 201,997
Balance at 31 December 2010.......c.cciciiiciiiiinicicccecec e 5,068 196,929 201,997
Reserves
Statutory Stock option Hedging Translation Total
reserve reserve reserve reserve reserves
Balance at 1 January 2009..........ccccocuviiincuninnnne 1,205 989 (8,053) 1,602 (4,257)
Change on cash flow hedges........ccccocviuirninninns (427) (427)
Share option charge for the period.................. 426 426
Loss on hedge of a net investment.................. (997) (997)
Transl. diff. of foreign operations...........cc...... 10,775 10,775
Transferred to Statutory reserves.....c . 62 62
Balance at 1 January 2010........cccccuveunicininnnnnee 1,267 1,415 (8,480) 11,380 5,582
Change on cash flow hedges........ccccocviuiininninns 4,457 4,457
Share option charge for the period.................. 529 529
Loss on hedge of a net investment.................. 2,879 2,879
Transl. diff. of foreign operations..........cc....... (12,027) (12,027)
Balance at 31 December 2010.....ccccvvrrecnceee 1,267 1,944 (4,023) 2,232 1,420
Retained earnings
Retained
__carmngs
At 1 January 2009 81,003
Transferred to statutory reserves (62)
Net profit 22,706
At 1 January 2010.... 103,647
Net profit 34,866
Balance at 31 December 201 0....cuiiiiriiireriiereiiereeetereeere ettt ete et eret et sessesessesessssesesessesssesesessesessssesesesseserssesesssesenerne 138,513
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27.

Stock option contracts and obligations to increase share capital

The Company has in place a share option plan, approved at the Company's Annual General Meetings, under which managers
may be granted options to purchase ordinary shares at an exercise price, which is the average of the Company's shate price
twenty working days prior to the grant date.

Each employee share option converts into one ordinary share on exercise. No amounts are paid or payable by the recipient on
receipt of the option. The options carry neither rights to dividends nor voting rights and are valued using the Black-Scholes
pricing model. The expected volatility assumptions used to value the options range from 39.3% to 42.7% and the annual
discount rate is 1.9%. The options expire one month after the exercise date.

The following shate-based payment arrangements were in existence at year end:

Fair value at

Grant/Issue Exercise grant date
Number date Exercise date  price DKK DKK
Issued to President and CEO ... 1,250,000 5.2.2007 1.12.2011 7.8 5.5
Issued to Executive Management ................... 1,540,000 5.2.2007 1.12.2011 7.8 5.5
Issued to Management team ........cccoeeuinunnnns 1,950,000 23.2.2008 23.2.2012 6.9 5.5
Issued to Executive Management ................... 500,000 15.7.2008 15.7.2012 5.4 5.5
Issued to Management team ........ccoceeueuveuinas 200,000 2.3.2009 2.3.2013 4.4 5.2
Issued to Management team ........ccvueeeevencen. 300,000 15.12.2009 15.12.2013 52 52
Issued to Management team ........ccoeeueureuines 200,000 2.1.2010 2.1.2014 53 5.8
Issued to Management team ..........occcveuneeece. 50,000 26.5.2010 26.5.2014 8.5 8.5
Issued to Management team .........ccoeueuveuinas 100,000 29.7.2010 29.7.2014 8.7 8.7
Issued to Management team ..........ccccuveuveeee. 200,000 22.10.2010 22.10.2014 10.7 10.7

Total issued option cONtracts......ccvvwvevvverinnnee 6,290,000

The employee must remain continuously employed with Ossur until expiring date, either as an employee or in any other way,
deemed satisfactory by the Company.

2010 2009
Weighted Weighted
Number of average Number of average
shares (in contract rate shares (in contract rate

Thousands) (in DKK) Thousands) (in DKK)

Outstanding at beginning of petiod .......cccoceviiiiiiiiiiieininnnn. 5,740 7.0 5,740 4.2
Granted during period 650 8.2 500 4.9
Forfeited duting period ... (100) 6.9 (500) 6.9
Outstanding at end of period.......ccccviiiiiiiinicis 6,290 7.1 5,740 7.0

Estimated remaining cost due to the stock option contracts are 0.7 million which will be expensed over the next four years, there
of 0.5 million in 2011. An expense of 0.5 million is recognised in the Income Statement for the period.
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28. Borrowings

31.12.2010 31.12.2009
Current Non-current Current Non-current
L0ans 10 USD ...ttt tssseeeieiesesenns 13,797 83,085 13,641 102,721
T.0ans i FUR ..ottt 13,218 71,219 13,022 104,886
Other bOrTOWINGS.....ccviiiiiniiiiiii s 1,822 4,074 519 2,675
28,837 158,378 27,182 210,282

Aggregated maturities of borrowings are as follows:

31.12.2010 31.12.2009

In 2011 / 2010 28,837 27,182
In 2012 / 2011 28,656 104,006
In 2013 / 2012 27,835 106,253
In 2014 / 2013 20,545 0
In 2015 / 2014 81,339 0

187,212 237 441

In April 2010 the Company refinanced its loan facilities. The maturity and interest were renegotiated for all the facilities.

The Company's loan facilities include vatious provisions that limit certain actions by the Company without prior consulting with
the lender. In addition, the loan facilities include certain financial covenants. The Company has pledged all material assets,
including buildings, machinery, equipment and inventories to secure banking facilities granted.

Debt issuance cost has been capitalized and is amortized over the term of the loan. The remaining amount is USD 0.8 million
(2009: 1.2 million) at balance sheet date.

29. Other financial liabilities

Outstanding interest rate swap contracts (cash flow hedge) at 31 December 2010 are due over the next two years. The contracts’
fair value is negative 4.6 million (2009: 10.0 million) and principal amount 82 million (2009: 147 million). The non-current
portion amounts to 1.4 million and the current portion amounts to 3.2 million and is reported within other liabilities.

30. Deferred tax asset / (liability)
31.12.2010 31.12.2009

At beginning of Period......iiiiiiiiii e 31,343 34,487
Income tax payable for the PEriod.... .o 6,826 4,996
Calculated tax for the Period......cii (12,340) (7,475)
Reclassification to defetred tax asset/ (HADIlity)......cocvevereemereruermereerirerenmerirenersesisesensesssessessessseessessens 0 (700)
Arising on acquisition of @ SUDSIAIALY.......civiiiiiiiiiiii (1,690) (293)
Recognised directly through equity.......cocciiiiicc e (1,380) 313
Deferred tax recycled from equity to iNCOME.....ciiiiiiiiiiiiiici s 1) 0
Exchange rate differences (188) 15

22,480 31,343
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The following are the major deferred tax liabilities and assets recognised:

Assets Liabilities Net
GOOAWILL..oiiiiiiii s 27,781 (8,840) 18,941
INtANGIDIE ASSELS....ucvuiiiiieicic e 932 (5,728) (4,796)
Operating fixed assets 380 (149) 231
Tax loss catry forward 730 0 730
I ENLOTIES. cveutveveeiereterereet ettt ettt b et b et b et eae s b eas b esessesesessesesessebesessesesnsesenns 2,792 0 2,792
PrOVISIONS. c.ttetitistetieete ettt sttt ettt e se e e be e seebes e s esesasesesasesanessesansaans 1,341 0 1,341
Current HabIIIHIES ..ot ssese s 3,176 (19) 3,157
RECEIVADIES. ....veuieeieicicircce ettt eeas 1,483 (2,437) (954)
OMRerl o 1,774 (736) 1,038
Total tax assets / (HADIHES) . .vuevuevreiereeeemeieireireeee ettt 40,389 (17,909) 22,480
Tax asset and liabilities OffSEtting. ..o (4,218) 4,218 0
36,171 (13,691) 22,480
31. Provisions
31.12.2010 31.12.2009
Current Non-current Current Non-current
Warranty (). 1,110 4,653 715 4,271
OMRET e 1,472 65 1,971 1,473
2,582 4,718 2,686 5,744

(i) The warranty provision represents management's best estimate of the Company's liability under warranties granted on

prosthetics products, based on past experience.

Warranty Restructuring Other
provisions provisions provisions Total
At 1 January 2009 6,539 3,017 1,678 11,234
Additional provision recognised 3,633 0 1,157 4,790
Utilization of provision. ... (3,6806) (2,753) (264) (6,703)
Exchange differences........oiicinininiiniciccncincnicccscccicccenns 0 (264) 0 (264)
ReclassifICAtION. ....c.cuiueuieeiiieiiieiricieieeiseneietieste e ssaenes (1,500) 0 873 (627)
At 31 Decembert 2009......c.cciiiiciciciniiniieicccseseeeeeeeeeeens 4,986 0 3,444 8,430
Additional provision recognised........cccoviiniiiiiiiiiniiiiinins 4,473 0 464 4,937
Utilization Of ProvisSioN.........ccececuncureureesiceneniiniesceececeessesssesseeeens (3,696) 0 (2,210) (5,900)
Exchange differences.......ooiiiiiiiciiiniicccciinns 0 0 (161) (161)
At 31 December 2010 5,763 0 1,537 7,300
INON-CULLENL et erverrereneeesesearesesesesesenssesssensse s sssesssesesssssssesesesesaesens 4,653 0 65 4,718
CULTCNE vt eereeeveeeeeeeeeeeeeaeaeseseeeeseseteseteeseeesesaesesesesenesessasasasses 1,110 0 1,472 2,582
At 31 December 2010......ciiiiiii s 5,763 0 1,537 7,300
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32.

33.

34.

35.

Related party transactions

The Company had no material transactions with related parties during the period.

Accrued salaries and related expenses

Total salaries and related expense amounted to 119 million in 2010 (2009: 104 million), thereof 16.0 million (2009: 14.8) was

unpaid at balance sheet date.

Other liabilities
31.12.2010 31.12.2009

ALCCIUCA EXPEIISES.vvvveereerirerirereseriseresesesesesessse e e s e ettt 8,004 11,999
ACCIUCA ROYVAIES. coverververeireieieiireise ettt et 1,400 1,185
S1ES tAX ANA VAT ..ttt ettt s s s s sse bbb ss s s sse s st s 960 934
2,324 2,324
3,200 0
3,261 2,075
19,149 18,516

Financial instruments

35.1 Capital risk management

The Company manages its capital to ensure that entities in the Company will be able to continue as a going concern while

maximizing the return to stakeholders through the optimisation of the debt and equity balance. The Company’s overall strategy

remains unchanged from the previous period.

The capital structure of the Company consists of debt, which includes the borrowings disclosed in note 28, cash and cash

equivalents and equity attributable to equity holders of the parent, comprising issued capital, reserves and retained earnings as

disclosed in notes 24, 25 and 26 respectively.

Equity ratio

The Company’s management continuously reviews the capital structure. As part of this review, the management considers

amongst other the cost of capital. The Company has a target equity ratio of minimum 35% determined as the proportion of

equity to total assets.

The equity ratio at the period end was as follows:

31.12.2010 31.12.2009
BEUQUILY vttt et s et 343,558 312,223
TOLAL ASSELS vvrrereeierereieterete ettt ettt b et sbebese b et eas b ese st e s esessebes s s ebeseesebese b eseas et ess s ereebereasebeneaserereerens 607,078 628,217
BUQUILY RO ..ttt 56.6% 49.7%

35.2 Significant accounting polices

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of

measurement and the basis on which income and expenses are recognised, in respect of each class of financial asset, financial

liability and equity instrument ate disclosed in note 3 to the Consolidated Financial Statements.
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35.3 Financial risk management objectives

The Company’s Corporate finance function provides services to the business, co-ordinates access to domestic and international
financial markets, monitors and manages the financial risks relating to the operations of the Company through internal risk
reports which analyse exposures by degree and magnitude of risks. These risks include liquidity risk, interest rate risk, foreign
exchange risk and counterparty credit risk.

The general policy is to apply natural hedging to the extent possible and prohibit any speculative trading of financial instruments.
The use of financial derivatives is governed by the Company’s policies approved by the board of directors, which provide
written principles on foreign exchange risk, interest rate risk, credit risk, the use of financial derivatives and non-derivative
financial instruments, and the investment of excess liquidity. The Company does not enter into or trade financial instruments,
including derivative financial instruments, for speculative purposes.

35.4 Foreign currency risk management

The Company operates on a global market hence exposure to exchange rate fluctuations arise. Exchange rate exposures are
managed within approved policy parameters. The general policy is to apply natural exchange rate hedging to the extent possible.

The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary liabilities at the reporting
date are as follows:

Liabilities Assets

31.12.2010 31.12.2009 31.12.2010 31.12.2009

131,845 148,144 73,975 75,052
100,735 137,838 56,452 62,419
27 0 15,552 28,563
1,352 1,664 6,566 4,407
3,265 3,055 6,928 5,542
566 532 3,006 2,445
4,740 5,307 7,213 4,910
242,529 296,540 169,690 183,338

Foreign currency sensitivity analysis

The Company is mainly exposed to the currency of Iceland (ISK) and the European Union (EUR).

The following table details the Company’s sensitivity to a 10% decrease in USD against the relevant foreign currencies with all
other variables fixed. The sensitivity analysis includes all foreign currency denominated items and adjusts their translation at the
period end for a 10% change in foreign currency rates. The table below indicates the effect on profit or loss and other equity
where USD weakens 10% against the relevant currency. For a 10% strengthening of USD against the relevant currency, there
would be an equal and opposite impact on the profit or loss and other equity.

EUR © ISK @
2010 2009 2010 2009
PLOFIE OF LOSS wevvveeereeeereereressesssssssssssssssssssssssssssssssssssssesssssssesseseeeeeeee 1,841 2,514 (2,267) (2,488)
Other equity 8,716 7,792 (189) 305

All amounts in thousands of USD 43



Notes to the Consolidated Financial Statements

(@) 27% (2009: 30%) of the Company’s cost is in EUR against 31% (2009: 35%) of its total income causing an increase in profit
if the USD decreases against the EUR.

(i) 10% (2009: 9%) of the Company’s operating cost is in ISK against 0.4% (2009: 0.3%) of its income.
35.5 Interest rate risk management

The Company is exposed to interest rate risk as funds are mainly borrowed at floating interest rates. Interest rate risk is managed
by the Corporate Finance function by maintaining an approptiate mix between fixed and floating rate borrowings, by the use of
interest rate swap contracts. Hedging activities are evaluated regularly to align with interest rate views and defined risk appetite;
ensuring optimal hedging strategies are applied.

The Company’s exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity risk management
section of this note.

Contracts made to swap floating interest rates to fixed with an average weighted interest rate of 4.88% for periods up to 2012
are outstanding at year end with nominal values of USD 84 million (2009: USD 147 million). In December 2010 the Company
broke the cash flow hedge relationship of the EUR part of the interest rate swaps. The swaps' principal amount was USD 39
million (2009: USD 49 million) and with a negative market value of USD 0.9 million which was booked through the Income
Statement in December 2010. At year end the fair value of the remaining swaps amounted to negative USD 5.4 million (2009:
negative USD 10.0 million). The fair value of the interest rate swaps at the reporting date is determined by the present value of
the expected future cash flows. Changes in fair value are realized through equity. The interest swaps are the Company’s sole
derivative financial liability valued at fair value and belong to level 2 in the fair value hierarchy in accordance to IFRS’s 7.27A.

35.6 Liquidity risk management

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. At period end the
Company had undrawn revolving credit facilities at its disposal amounting to USD 10.0 million (2009: USD 10.8 million) to
further reduce liquidity risk.

The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the eatliest date on which the
Company can be required to pay. The table includes both interest and principal cash flows.

Weighted
average
effective Less than 1
interest year 1-5 years 5+ years Total
2010
Borrowings ..., 7.01% 42,279 185,863 0 228,142
Non-interest bearing liabilities ........ccccccoueueeee. - 50,756 0 0 50,756
93,035 185,863 0 278,898
2009
Borrowings ..., 5.69% 39,994 225314 0 265,308
Non-interest bearing liabilities ........ccccccoueueee. - 49,081 0 0 49,081
89,075 225,314 0 314,389
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36.

35.7 Credit risk management

The Company’s counterparty credit risks arise mainly from short-term investment of liquid assets and the market-to-market
effect of interest rate swaps.

The Company reviews the credit quality of counterparties. The Company’s policy is that all counterparties have at least an A3
credit rating from Moody’s or A minus from Standard & Poors.

The Company does not undertake any trading activity in financial instruments.

Trade receivables consist of a large number of customers spread across geographical areas. Ongoing credit evaluation is
performed on the financial condition of accounts receivable.

Operating lease arrangements

Payments recognised as an expense:
2010 2009

Minimum 1€aSE PATMIEILS......vuiieiiiiiiiiisiici bbb es 8,533 7,807

Non-cancellable operating lease commitments
31.12.2010 31.12.2009

Not longer than 1 years 9,014 8,485
Longer than 1 period and not longer than 5 years. ... 26,349 24,429
LLONGEL thAN 5 JEALS....cuiiiiieieiicicicictiee e 10,236 11,217

46,199 44,131

Operating lease payments represent rentals payable by the Company for certain of its office properties and cars. Forty two
rental agreements are in place for premises in Reykjavik, Netherlands, Germany, Canada, Australia, Sweden, United Kingdom,
China, South Affrica and the United States. The leases expire in the periods 2011-2017.

All amounts in thousands of USD 45



Notes to the Consolidated Financial Statements

37.

38.

39.

Litigation

On 5 December 2006, Ossur hf., parent company of Ossur North America Inc. and Royce Medical Inc., Ossur America’s
predecessor companies, disclosed to the Office of Inspector General of the U.S. Department of Defence that Ossur North
America, Inc. and Royce Medical Company may have made some sales to the government that were not consistent with the
requirements of the Buy American Act or Trade Agreements Act. A review was conducted by third party experts of the sales
and the circumstances surrounding the sales. The review’s conclusions were sent in a report to the Inspector General of the
Department of Defence in the last quarter of 2007. The likely outcome of this matter remains uncertain.

Insurance
Insurance Book
value value
Fixed aSSets And INVENTOTIES ..veieiererererereieectiteeieieetst sttt ettt ssss s s s s s esebebesesesesesessass s esesesebesesesans 155,845 87,052

The Company has purchased a business interruption insurance intended to compensate for temporary breakdown of operations.
The insurance amount is 401 million (2009: 349 million). In addition the Company has a product & professional liability
insurance with a USD 30 million limit and a product recall insurance with a USD 2 million limit. The deductable amount on the
product & professional liability and product recall insurances is USD 50 thousand.

Approval of the Consolidated Financial Statements

The Consolidated Financial Statements were approved by the board of directors and authorised for issue on 7 February 2011.
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Unaudited information

The following information are not audited as they relate to quarterly information and the Company only requires an audit for
the full year.

Quarterly statements

Q4 Q3 Q2 Q1 TOTAL
2010 2010 2010 2010 2010
NEt SALES covnveeiiiiiciie e 94,612 87,437 90,021 80,468 358,538
Cost of 200ds SOId ...ccuvururerereereireirerererienanes (36,078) (32,991) (34,467) (32,380) (135,916)
Gross Profit cceeeevivueeiiiuneiiiiineeininneeninnnne 58,534 54,446 55,554 54,088 222,622
Other IICOME v (25) 130 64 1,418 1,587
Sales and marketing eXpenses ........ceevviunenas (25,844) (22,980) (23,645) (24,763) (97,232)
Research and development expenses ............. (5,148) (4,743) (4,738) (5,102) (19,731)
General and administrative expenses ............. (13,157) (11,122) (11,224) (11,498) (47,001)
Profit from operations .........cceeveeevueeeennenn. 14,360 15,731 16,011 14,143 60,245
Net financial income /expenses ..........cveeeen. (4,1806) (3,890) (3,802) (3,761) (15,639)
Net exchange rate difference .......ccccoveveecuncenee 1,155 (6,514) 5,692 2,763 3,096
Total financial income/ (expenses) ........coevenee (3,031) (10,404) 1,890 (998) (12,543)
Profit before tax .....ccceeveeevveeensueenueininennne 11,329 5,327 17,901 13,145 47,702
INCOME tAX woovrvriiiiiecieiicecieie e (3,268) (1,312) (4,308) (3,452) (12,340)
Net Profit .coeeerveerveenieennieniienniennneennns 8,061 4,015 13,593 9,693 35,362
EBITDA ..ooviiecineinererneinerenseiseneneseiseienases 17,876 19,082 19,568 17,832 74,358
Earnings per share Q4
Q42010 Q42009
INEE PLOFIE. ettt s 8,061 8,074
Total average number of shares outstanding during Q4 (in thousands)........ccceevevviviriciiincinininnn. 453,732 442,001
Total average number of shares including potential shares (in thousands).........ccceviviivrviriiincnnee. 455,502 447,935
Basic Earnings per Share (US cent) 1.78 1.83
Diluted Earnings per Share (US CEML) ...t saesoes 1.77 1.80
Cash Earnings per Share ... s s 2.55 2.75
Diluted Cash Earnings per Share ... sssssssssss s sees 2.54 2.72
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