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IIOVUDST0L/ MAIN FIGURES

tDKK

Rentur av utliinuni/

Interestfrom loans

Urslit av utlansvirksemi/

Resultfrom loan-activity

Urslit adrenn broyting i avsetingum/
Result before change in provisions

Urslit aorenn skat.' Result before taxes

Arsiirslitifl/

Resultfor the year

Utlan 1. vedraMtur. brulto-

Loans I priority, gross

Utlan 2. vedramur, brutto/

Loans 2 priority, gross

Lansbrov/

Bonds

Orii til samans/
Total assets

I lovuosgrunnur/
Main fund

Eginpeningur/
Equity

Langfreistad skuld/
Non-current liabilities

Stuttfreistad skuld/

Current liabilities

2010/ 2009/ 2008/

2011 2010 2009

IFRS IFRS IFRS

45.033 42.572 35.788

39.022 36.975 32.889

35.572 41.825 41.847

42.306 33.850 21.302

34.691 27.757 17.468

520.858 630.492 493.142

248.075 198.207 153.988

262.261 40.194 109.387

1.013.713 923.748 775.225

584.000 584.000 584.000

718.231 683.540 655.782

236.595 210.810 38.701

58.887 29.398 80.742

2007/

2008

ARL

GAAP

27.876

27.814

36.653

33.738

23.274

2006/

2007

ARL

GAAP

22.164

22.733

30.732

27.753

22.571

416.594 420.096

119.653 118.861

110.583 114.830

706.461 634.173

550.000 550.000

638.399 615.124

47.461 7.263

20.574 11.756

Omanfyri eru hovuflstol fyri inniverandi ar og 4 tey undaiifarnuarini vist. Tolini fyri 2006/07 og 2007/08 eru tikin
ur teim eftir ARL og viotokum avlogdu arsroknskapum.

Above mainfiguresfor the lastfivefinancialyearsareshown. Thefiguresfor 2006/07and2007/08areaccording
to annualaccounts where nationalGAAP anilArticles wereapplied.



LYKLAT0L/ KEY FIGURES

Ognaravkast / Return on net assets

Eginpeningspartur / Equity ratio

Eginpeningsavkast / Return on equity

Eykagrunnar i mun til utlan/
Reservesas a ratioofloans Min. 10%

Eykagrunnar i mun til skuld'
Reserves as a ratio ofliability Min. 20%

Skuld i mun til hovuosgrunn/
Liability as a ratio ofthe mainfund Max. 500%

Ha:gst loyvda utlan til ein lantakara ella bolk (mio.kr.)/
Max. loan amountfor a single borrower or group
(DKK millions)

2010/ 2009/ 2008/

2011 2010 2009

IFRS IFRS IFRS

3,5% 4,5% 5,4%

70,9% 74,0% 84.6%

4,9% 4,1% 2.7%

17,5% 12,0% 11,1%

45,4% 41,4% 60,1%

50,6% 41.1% 20,5%

180 171 164

2007/ 2006/

2008 2007

GAAP GAAP

4,8% 4.4%

90,4% 97,0%

3,7% 3,7%

16.5% 12.1%

130.0% 342%

12.4% 3,5%

160 154

Omanfyri eru lyklatol fyri inniverandi ar og 4 tey undanfamu arini vist. Tolini fyri 2006/07 og 2007/08 eru tikin
lir teim eftir ARL og viotokum avlogdu arsroknskapum.

Abovekeyfiguresfor the lastfivefinancial years are shown. Thefigures for 2006/07 and 2007/08 are according
to annualaccounts where nationalGAAP was applied.

Utrokning av lyklatolum/ Keyfigure calculations

Urslit adrenn avsetinuar x 100
Ognaravkast

Return on net assets

Eginpeningspartur

Equity ratio

Eginpeningsavkast

Return on equity

Ogn til samans

Result before provisions x 100

Total assets

Eginpeningur, ultimo x 11)1)
Ogn til samans, ultimo

Equity, year end x 100

Totalassets, year end

Arsurslitx 100

Eginpeningur, arsmidal

Annual result x 100

Equity in average

Fragreioing til lyklatalsutrokningar/ Explunution to calculationofkeyfigures

I utrokningini av lyklatolum verda bruttoutlan adrenn avsetingar nytt/
When calculating the keyfigures, gross loans before provisions are used.



LEIDSLUFRAGREIDING

Endamal

Endamal stovnsins er at veita Ian vi6 ved i fiskiforum, f'amiaskipum, flotandi eindum og forum

i fralandavinnu og fiskaaling vid heimstadi i Foroyum.

I sambandi vid at Realurin yvirtdk likviditetslanini fra Figgjarmalaradnum (logtingslog nr. 35

fra 3. mai 1984) vard neyougt at gera nakrar broytingar i logini fyri Realin. I ti sambandi vdrdu

eisini adrar broytingar gjordar, soleidis at Realurin kettari kann veita Ian saman viQ odrum

figgjarveitarum til storri verka:tlanir.

Broytingarnar eru lystar i logtingslog nr. 122 fra 22.12.2010 og eru hesar:

1. Realurin kann figgja farmaskip.

2. Realurin kann veita sidustilladan 1. vedraMt vid javnsettum ve6i fra adrari

figgingarkcldu.

3. Lan vid 1. vcdnetti kann ikki fara upp urn 60% av metingarvirdinum.

4. Lan vid 2. vednetti kann ikki fara upp urn 80% av metingarvirdinum.

5. Asetingin um at 2. vedrrettur ikki kann vera meira enn 25% av eginpeninginum er

strikad.

Utlan

Utlan stovnsins hovdu 31. mars 2011 ein hovudsstol upp a 875,6 mio.kr., sum vid avdrattum er

komin nidur a 768,9 mio.kr.

Vid roknskapararslok vdru 10,6 mio.kr. i eftirstodum av tcrminsgjoldum.

Umsoknir

36 lan vid eini samladari nettouppha;dd upp a 368.7 mio.kr. eru veitt i roknskapanirinum

2010/11. Av hesum eru 21 nyggj lan, svarandi til 235,1 mio.kr. og 16 umfiggjad lan svarandi til

133,6 mio.kr.

28 lan eru innloyst adrenn lanitidin var uti, og saman vid umlogdu lanunum var talan um

innfrian v.m. upp a til samans 255,9 mio.kr.

Byti milium utlansbolkarnar

Realurin ynskir at minka um vadan vid at hava eitt noktandi byti milium utlansbolkarnar. Tey

sidstu arini hevur broytingin verid stor, men i ar er tad scrliga i skipabolkinum supplyskip at

stor broyting hevur verid. Fra 14,2 %av teimum samladu lanunum i fjor nidur a 6,8 % i ar.
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LEIDSLUFRAGREIDING

Utlanini kunnu bdlkast soleidis:

Mid. DKK

Djtipvatnstrolarar

Isfiskatrolarar

Linuskip

Raikjutrolarar

Verksmiojutrolarar

Trol- og nolaskip

utrodrarbatar

Alibatar v.m.

Supplyskip v.m.

2010/11 2009/10 21108/(19

76,1 72.5 78,4

206.3 182.8 166,7

18,4 17,5 17.7

48,7 65,6 65.5

152.1 137,2 181,8

162,6 175,6 52,0

11,2 9,7 9,1

51,6 61,6 37,4

53,0 120,2 50,2

780,0 842,7 658,8

Fiskiskapur og gongdin hja ymsu skipabolkunum

Feskfiskavcidan var 106.000 tons i 2010, og er god 6.000 tons minni enn i 2009. I 2006 var

veidan 134.000 tons, so minkingin fimm tey seinastu arini er umlcid 28.000 tons ella 21%.

Sjalvt um vit hava fiskad 6 % minni enn i fjor, so hevur okingin t virdi verid 126 mio.kr.

svarandi til 16%. Toskur er oktur 27% i nogd og heili 39% i virdi, medan hysan cr minkad 6%

i nogd og okt 16% i virdi. Upsin hcvdi eina minking upp a 25% i nogd og 1% i virdi.

Tey sidstu 3 arini hevur avreidingarvirdid av feskfiskaveiduni verid undir 1 mia.kr.

Vit skulu heilt aftur til 1997 fyri at finna eitt avreidingarvirdi undir 1 mia.kr.

Fiskaslag

Toskur

Hysa

Upsi

Annar botnfiskur

Flatfiskur tils.

Onnur fiskaslog tils.

Veidan til samans

Nogd l tonsum Virdi i 1.000 kr. Midalprisur pr. kg.
2009 2010 2009 2010 2009 2010

10.830 13.807 138.629 193.088 12,80 13,98

5.217 4.907 47.876 55.490 9,18 11,31

53.505 40.205 298.135 294.254 5,57 7,32

11.812 15.367 85.838 140.665 7,27 9,15

5.036 4.460 107.895 110.925 21,42 24,87

25.738 27.242 98.183 108.928 3,81 4,00

112.139 105.988 776.556 903.350 6,92 8,52

Kelda: Hagstova Foroya



LEIDSLUFRAGREIDING

Arid 2009 var eitt vanaligt ar. Avreidingarvirdid var tad Ieegsta sidani 1996. Arid 2010 cr

nakad frajgari. Serliga er tad linuflotin, sum hevur gjort tad betur. 0kingin cr 22% i nogd og

44% i virdi. Lemmatrolararnir hava havt eina oking upp a 9% i nogd og 10% i virdi.

Partrolararnir hava havt eina minking upp a 15% i nogd og eina oking upp a 3% i virdi.

Rcioskapur

Lemmatrol

Partrol

Lina

Snclla

Gorn og annat1)

Kekla: Foroya Fiskimannafelag

Nogd i tonsuni

2005 2006 2007 2008 2009 2009

30.878 33.264 32.503 21.813 20.782 17.882

62.811 61.912 57.238 63.282 65.179 57.582

34.972 32.573 26.257 21.787 19.658 23.688

2.824 3.232 2.028 1.851 3.776 3.857

3.264 3.182 3.019 2.852 2.596 2.980

134.749 134.163 121.045 111.585 111.991 105.987

Kelda: Hagstova Foroya

Botnfiskaveidan undir Foroyum cr i virdi umlcid 43% av ti samladu veiduni, sum foroysk skip

veida, imdti 50% i fjor. Hini 57% vera fiskad av ndtaskipum, flakatrolarum og rzekjuskipum.

Hja hesum skipum hevur 2010 verid ndgv betur enn 2009. Hja ndtaskipunum var framgongdin

i nogd 36.000 tons ella 21% og i virdi 333 mio.kr. ella 75%. Hja flakatrolarum var

framgongdin i nogd 2.500 tons ella 28% og i virdi var framgongdin 118 mid. kr. ella 61 %. Hja

lickjuskipum var afturgongd i nogd og i virdi, men nu eru bert 2 skip, og fyri hesi var

framgongdin i virdi umleid 20 mio.kr.

Kelda: Foroya Fiskimannafelag

Vit hava ikki eitt samlad yvirlit yvir landingarvirdid hja ti foroyska flotanum, men vid at leggja

tol fra Hagstovu Foroya og tol fra Foroya Fiskimannafelag saman ssst, at taer samladu

landingarnar i 2010 voru 2.107 mio.kr. i mdti 1.533 mio.kr. T.v.s. eina framgongd upp a

574 mio.kr. ella 37%. Tad eru serliga notaskipini, flakatrolaramir og linuskipini, sum hava havt

framgongd.



LEIDSLUFRAGREIDING

Hvussu 2011 kcmur at roynast cr ilt at siga enn, ti vit hava bert hagtol fyri fyrstu 3 manadirnar

at halda okkum til. Harumframt var strcika i 3 viku i januar og februar. Sambrert tolum fra

Fiskiveidieftirlitinum eru fiskad 22.000 tons 1. arsfjdrding i foroyskum sjdoki fyri 213 mio.kr.

imoti 44.000 tons og 293 mio.kr. 1. arsfjdrding 2010. Prisurin pr. kg. er hrekkadur fyri mestan

oil fiskaslog, og i midal er hajkkingin 44%. Av hovudsfiskaslogum er afturgongdin i upsanum

serliga stor. Afturgongdin er god 9.000 tons ella 47%. Av ti at prisurin a upsa er hskkadur 40%

er tann samlada afturgongdin i virdi bara 26 %. Tad blivu fiskad god 40.000 tons av upsa i

2010. Tad er tann minsta nogdin sidani 2000.

Raikjuskip

Tad eru bert 2 nekjuskip eftir i ti foroyska flotanum. Realurin figgjar annad av teimum.

Sambrcrt yvirlitinum fra Foroya Fiskimannafelag hzekkadi solan vid 20 mio.kr. so vamtast

kann, at 2010 verdur betur enn 2009, hdast at oljuprisirnir eru haikkandi.

Alivinnan

Aftur i ar hevur alivinnan havt eitt gott ar. Framleidslan av laksi og silum i 2010 var um 48.000

tons, harav god 2.000 tons av silum. Hctta cr alcid 12.000 tons fasrri enn seinasta ar. Men

prisurin hevur verid gddur, soleidis at soluvirdid var 100 mio.kr. hasgri enn i 2009. Soluvirdid

fyri 2010 var 1,48 mia.kr.

Havbunadarfelagid skrivar i arsfragreidingini, at utbodid av laksi framhaldandi verdur minni

enn eftirspurningurin orsakad av sjukustoduni i Chile. Har verdur eisini nevnt, at trupulleikar

hava verid vid lus i Foroyum og atok eru ti gjord.

Fralandavinnan

Arid 2009 var sum heild ikki nakad gott ar hja skipum og forum, sum virka innan fralanda-

vinnu.

I 2010 hevur tad gingid vsel, Tvcy nyggj supplyskip eru i gerd, har Realurin luttekur i

figgingini.
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LEIDSLUFRAGREIDING

ARSROKNSKAPURIN 2010/11

Urslitid

Urslit adrenn broytingar i avsetingum er 35,6 mid.kr., sum er 6,2 mid.kr. minni enn i 2009/10.

Hovudsmunurin er kursjavningar av lansbrovum, sum var 7,0 mid.kr.

Ta id nidurskrivingar og skattur eru drigin fra, cr arsurslitid 34,7 mid.kr., sum cr 6,6 mid.kr.

h£egri enn i 2009/10.

Urslitid er umlcid 2,5 mid. kr. betur enn rakstranetlanin fyri arid.

Stjdrnin er nogd vid urslitid.

Avsetingar utlan

Stjdrnin hevur valt at afturfora 7,0 mid.kr. i avsetingum til tap upp a utlan. Av hesum stavar

6,0 mid.kr. fra lani, sum er afturgoldid. Hdast hetta cr samlada avsctingin okt og skyldast tad, at

stovnurin yvirtdk avsetingar uppa 13,6 mid.kr. i sambandi vid yvirtoku av lanum fra FMRtil

undirkurs. Hesar avsetingar avirka tiskil ikki rakstrarroknskapin. Soleidis gerast samladu

avsetingarnar 56 mid.kr. pr. 31. mars 2011.

Stadfest tap i arinum hevur verid 266 tkr.

Hdast tad er sera trupult at mcta um, hvort nog mikid er avsett til tap upp a utlan. ti utlitini i

vinnuni eru rzettuliga dtrygg i lotuni, so metir stjdrnin to, at soleidis sum pantini hja Rcalinum

eru samansett vid eini avisari spjading milium tey ymsu slogini av skipabdlkum, sum Realurin

hevur pant i, so er samanumtikid nog mikid lagt upp fyri hdttandi tapum.

Eftirstodumar eru 10.6 mid.kr, sum er 1.5% av samladu nettoutlanunum

Eginpeningurin

Eginpeningurin veksur vid 34,7 mid.kr til 718,2 mid.kr.

Hovudsgrunnurin var vid roknskapararsbyrjan upp a 584 mid.kr. og eykagrunnar 99,5 mid.kr.

Vid roknskapararsenda var hovudsgrunnurin 584,0 mid.kr. og eykagrunnar 134,2 mid.kr.

Uppha;ddin i eykagrunnunum pr. 31. mars 2011 var 134,2 mid.kr., svarandi til 45.4% av skuld

stovnsins.
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LEIDSLUFRAGREIDING

Lyklatol og soliditetur

Ognaravkastid var 3,5%, sum er nakad lsgri enn seinasta roknskaparar, ta tad var 4,5%.

Rentingin av cginognini var 4,9% i fama ari, og er tad nakad hzegri enn arid fyri. sum gav

4,1%.

Eykagrunnar scttir i mun til utlanini vdru 17,5%. Seinasta roknskaparar var prosentid 12%.

Soliditctur stovnsins maldur sum samladi eginpeningur i lutfalli av:

2010/11 2009/10 2008/09

Samladu skuldum 243% 285% 549%

Samladu Ianum og cftirstodum 99% 81% 101%

Soliditcturin sigur nakad um, at stovnurin framvcgis hevur orku til at vera vid i figgingini av

nyiitvegan og nymdtansgcran av fiskiforum og odrum fldtandi eindum, og tad <etlar hann at

vera vid til, so langt ftggjarorkan loyvir ti.

Hcndingar cftir roknskapararslok

Landsstyrismadurin i figgjarmalum hevur i skrivi tann 4. april 2011 vid heimild i § 1 stk.2 i

logtingslog nr. 75 fra 5. novcmber 1998 um Foroya Realkreditstovn gjort av, at Foroya

Realkreditstovnur kann veita lan til ferdamannaskip.

Eftir roknskapararslok hevur eitt av stdru forunum, id stovnurin vcitir lan til verid liti fyri
umfatandi cldibrandi.

Framtidin

Rentan a altjdda marknadum hevur ligid a einum lagum stodi sidan sidst i September 2009.

Nccstan alt roknskapararid hevur cibor 6 mdr. ligid undir 1,6 %. Sidani fyrst i mars, ta id cibor

6 mdr. for uppum 1,6% hevur rcntan verid spakuliga hskkandi. Tann 2. mai var rentan 1,75%.

Mann vanitar ikki stdrar rcntubroytingar komandi arid.

Soleidis sum stodan er i fiskivinnuni i lotuni, har tann politiski myndugleikin ikki hevur tikid

stodu til, hvat hendir vid fiskiloyvunum i 2018, er tad ivasamt, um nakar langevari kann vera

vid i verkcetlanum i fiskivinnuni, uttan so at krovini til eginpening vera herd munandi.

Leidslan vasntar, at samlada urslitid fyri 2011/12 verdur aleid tad satna sum i ar.
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MANA CEMENT'S REVIEW

Purpose

The purpose of the Fund is to grant loans with security in fishing vessels, farming boats,

floating entities and vessels in the offshore industry and fish farming with domicile in Faroe

Islands.

In connection with the Fund's takeoverofthe liquidity loans from Ministry ofFinance, changes

had to be made in the Act regulating the Fund. In this connection other changes were also

made so that the Fund's access to granting loans in cooperation with other lenders in larger

projects was eased.

The changes are published in regulative no. 122 dated 22.12.2010 and arc as follows:

1. The Fund can grant loans to freight vessels.
2. The Fund can grant loans jointly with other lenders on 1. priority.
3. Loans with I. priority cannot exceed 60%ofthe assessed value.
4. Loans with 2. priority cannot exceed 80%ofthe assessed value.
5. The limitation which stated that 2. priority loans could not exceed 25% ofequity is

cancelled.

Loans

The principal ofthe Fund's loans was DKK875.6 mill as at 31 March 2011. With paid

instalments etc. the loans now amount to DKK 76S. 9 mill.

Bytheclose oftheaccountingyear, DKK 10.6 millofthe mortgage payments wereoverdue.

Loan applications

36 loans, amounting to DKK 368.7 mill, have been granted during the accounting year

2010/11. Ofthese 21 are new loans with a total amount ofDKK 235.1 mill, and 16 are

refinanced loans with a total amount ofDKK 133.6 mill.

28 loans have been repaid before schedule and added up with the balance of the refinanced

loans, the total repayment for the year amounted to DKK 255.9 mill.

Loans divided between groups ofships

The Fund wishes to minimize the risk by having a spread among groups and kind of vessels.

During the last years there have been significant changes in the divisions between the various

groitps ofborrowers. This year there have inparticular been changes regardingsupply vessels.

From last year's 14.2% supply ships have been reduced to be only 6.8% ofthe total loans.
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MANAGEMENT'S REVIEW

Loans can be divided into groups as follows:

(DKK millions)

Deep sea trawlers

Fresh fish trawlers

Liningships

Shrimp trawlers

Factoiy trawlers

Pelagic fishing vessels

Fishing boats

Farming boats etc.

Supply ships etc.

2010/11 2009/10 2008/09

76,1 72,5 78.4

206,3 182,8 166,7

18,4 17.5 17,7

48,7 65,6 65,5

152,1 137.2 181,8

162.6 175.6 52,0

11.2 9,7 9,1

51.6 61,6 37,4

53,0 120,2 50,2

780,0 842,7 658,8

The fishing and results for the year

Around 106,000 tons offreshfish were caught in 2010 which is about 6,000 tons less than in

2009. In 2006 around 134.000 tons offresh fish were caught, which means that the last five

years the catch has declined by about 28.000 tons or 21%.

Even though we have fished around 6% less than last year, the value has increased by

DKK 126 mill or 16%. The cod catch has increased by 27%) in quantity and by a 39%, in value,

while the haddock catch has diminished by 6% in quantityand increased by 16%, in value. The

saithc catch showed a decrease of25% in quantity and 1%, in value.

The last 3 years the total catch value has been less than a billion DKK.

We have to go back all the way to 1997 to find a lower selling value than a billion DKK.

Fish species

Cod

Haddock

Saithc

Bottom fish

Flat fish in total

Other fish species

Catch in total

Amount in tons Value in tDKK

A verage price
per kilo in DKK

2009 2010 2009 2010 2009 2010

10,830 13.807 138,629 193,088 12.80 13.98

5,217 4,907 47,876 55,490 9.18 11.31

53,505 40,205 298,135 294,254 5.57 7.32

11,812 15,367 85,838 140,665 7.27 9.15

5,036 4,460 107,895 110,925 21.42 24.87

25,738 27,242 98,183 108,928 3.81 4.00

112,139 105,988 776,556 903,350 6.92 8.52

Source: Earocse Statistics Bureau
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MANAGEMENTS REVIEW

Theyear 2009 was a badyear. The total value of landings was the lowest since 1996. 2010

was a slightly better. Especially the lining vessels have had better catch and higher value. The

increase is 22% in quantityand 44% in value. Door trawlers have had an increase of9% in

quantity and 10% in value. Thepair trawlers have experienced a decrease of15% in quantity

and an increase of3% in value.

Source: The Faroesc Fishermans Union

Equipment

Door trawlers

Fair trawlers

Lining vessels

Jigging reel

Nets and others

In total

Quantity in tonnes

2005 2006 2007 2008 2009 2010

30,878 33,264 32,503 21,813 20,782 17.782

62,811 61,912 57,238 63,282 65.179 57,582

34,972 32,573 26,257 21,787 19.658 23,688

2,824 3.232 2,028 1,851 3.776 3.857

3,264 3,182 3,019 2,852 2,596 2,980

134,748 134,162 121,045 111,585 111.991 105.987

Source: Faroesc Statistics Bureau

The catch for bottom fish in 2010 makes up approximately 43%, ofthe total value ofthe catch

by Faroesc ships compared to 50% last year. Fishing bypelagic fishing ships, factory trawlers

and scrimp trawlers makes up the other 57% ofthe total value. Thisgroup offishing vessels

has experienced a much betteryear in 2010 than 2009. The pelagic ships had an increase in

quantity of36 thousand tons or 21% and a value increase ofDKK 333 mill or 75%. The

factory trawlers had an increase of2.5 thousand tons or 28%, and in value an increase of DKK

118 mill or 16%,. For shrimp trawlers there was a decline in the total quantity and value. But

this is caused by the fact that the number of remainingships is only 2 trawlers. These two have

increased their value with DKK 20 mill compared to 2009.

Source: The Faroesc Fishermans Union

We do not have a complete overview oftheselling value ofthe total catch for the Faroese fleet,

but by adding the information from the Statistics Bureau with the information from the

Fishermans Union we can see that the total selling value was DKK 2.107 mill in 2010

comparedto DKK 1.531 mill in 2009 which represents an increase ofDKK 574 mill or 37%. It

is especially thepelagic fleet, factoiy trawlers andlonglincrs that have had a progress.
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MANAGEMENT'S REVIEW

It is difficult to predict how the year 2011 will turn out since we only have numbers for thejirst

3 months of the year. Also there was a strike lasting for 3 weeks in January/February 2011.

According to data from the Fishery Control the catch in Faeroese waters has been around

22,000 tons corresponding to a value of DKK 213 mill the first quarter of2011. Lastyear, the

catch was 44,000 tons and DKK 293 mill. Theaverage price per kilo has risen for almost all

species and in average the increase has been 43%,. Ofthe main species the decline in catch of

saithc is the heaviest with 9,000 tons or 47%,. Due to thefact that the price ofsaithc has

increased by 40%, the value has only declined by 26%. In 2010 the total catch ofsaithc was

40,000 tons which is the lowest since 2000.

Shrimp trawlers

There are only two shrimp trawlers left in the Faroese fleet, one ofwhich is financed by

Realurin. According to the overviewfrom the Fishermans Union theselling valueoftheshrimp

catch increased by DKK 20 million so it can be expected that 2010 will better than 2009

despite the increase in oil prices.

The jish farming industry

Thefish farming industry has again thisyear had a good year. The production ofsalmon and

trout was around 48,000 tons ofwhich trout stood for 2,000 tons. This is about 12.000 tons

less than theyear before. But theprice has beengood so thesales value was DKK 100 mill

higher than in 2009. The total export value was DKK 1.48 billion in 2010.

The Union for fish farmers says in its annual report that thesupplyofsalmonstill will be lower

than thedemand due to illness in Chile'ssalmon farming industry. There have also beensome

problems with lice in the Faroes , and steps have been taken to avoid this.

The offshore industry

Ingeneral theyear 2009 was not a good year for ships operating in the offshore industry. But

2010 has been a success full year. Two new supply ships are underconstruction where the

Fund participates in the funding.

ANNUAL REPORT2010/11

Result

The result before changes in provisions is DKK35.6 mill which is DKK 6.2 mill less than in

2009/10. The main difference is dueto value adjustments on bonds amounting to to DKK 7
mill.
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MANA GEMENT'S RE VIEW

After deductionofwrite-downs and taxes, the result is DKK 34.7 mill which is DKK 6.6 mill

higher than in 2009/10.

'The annual result is DKK 34.7 mill afterprovision for loss and tax. ThisDKK 6.1 mill better

than previous year.

The result is about DKK 2.5 mill better than estimated in the budget.

Management is satisfied with the result.

Provision on bad loans

Management has chosen to reverse DKK 7.0 mill ofthe provision for bad debt. The amount

includes DKK 6.0 million from a loan thathas been fully repaid. Despite this, the total

provision has been increased due to the fact that the Fund rood over provisions amounting to

DKK 13.6 million in connection with the takeoverof loans from FMR at a rate below par.

These provisions therefore haveno effect on theprofit and loss account. Total provisions add

up to DKK 56 million as at 31 March 2011.

The fund has realized a loss ofDKK 0,266 mill during theyear.

Although it is verydifficult to assess whether enough provisions have been made on the loans,

as the outlook for the industiy is very precarious at themoment, the management feels that

when taking into account the composition ofthe Fund's securities thatare dispersedbetween

the various groitps ofships, as a whole theprovisions for loans should hold upagainst any

possible losses.

Payments overdue amount to DKK 10.6 mill, which is 1.5% oftotal loans.

Equity

The Fund's equity increases with DKK 34.7 mill to a totalofDKK 718.2 mill.

At the beginning oftheyear the Main Fund was DKK 584 mill and the Resen>e Funds were

DKK 99.5 mill. At the end oftheyear theMain Fundwas unchanged DKK584 mill and the

Reserve Funds amounted to DKK 134.2 mill.

As at 31 March 2011 the reserve funds hada totalsum ofDKK 134.2 millions, corresponding
to 45.4%, ofthe Fund's total debt.
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MANAGEMENT'S REVIEW

Keyfigures and solidity

Return on net assets was 3.5% which is slightly less than last year when it was 4.5%,.

The return on equity was 4.9%, which is slightlyhigherthan lastyear, which gave 4.1%.

Reserve funds as part ofloans is 17.5%,. Last year thepercentage was 12%.

The solidityoftheFundmeasured as theequity in proportion to:

2010/11 2009/10 2008/09

The total debt ofthe Fund 243%, 285%, 549%
The total loans ofthe Fund 99% 81% 101%

The solidity makes it clear that the Fund still has themeans to providefinancing for newships

and modernization ofexisting ships and other floating entities, and the Fund plans to carry on

with these activities as long as the means allow it to do so.

Subsequent events

The Minister ofFinances has in a letter dated4 April 2011 with reference to §1,2 in theAct on

the Fund decided that the Fund is also entitled togrant loans to vessels within the travelling

industry.

Since thefinancial year endedone ofthe larger vessels financedby the Fundhave beenstruck

by severe fire.

Future

The interest rate on the world market has been steadyon a low level since September 2009.

Almost through the wholefinancial year the CIBOR 6 month has been below 1.6%,. Since the

beginning ofMarch 2011 when the CIBOR 6 month exceeded 1.6%. the interest rate has been

slowly increasing. As at 2 May 2011 therate was 1.75%,. Analyzers do not expect any great

changes in the interest rates for the next 12 months.

As the situation is in the fishing industry at the moment where the political system has notyet

decided what happens after 2018 regarding fishing licenses it is doubtful ifany loan provider
can participate in the financing of projects in the fishing industry without an substantial

increase in the demandfor equity.

Management expects that the annualresult for next coming financialyear will be on thesame
level as this year.
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ROKNSKAPARATEKNING LEIDSLUNNAR

Stjdrnin og varastjdrin hava vidgjort og vidtikid arsfrasognina fyri 2010/11 fyri Foroya Realkreditstovn.

Arsfrasognin er greidd ur hondum i samsvari vid altjoda roknskaparregluniar IFRS. sum godkendar av EU,

umframl iskoytiskrovunum i foroysku arsroknskaparlogini til felog, id eru borsskrasett.

Vit meta, at nyttu roknskaparregluniar eru lioskandi, soleidis at arsroknskapurin gcvur eina rattvisandi mynd

av ognum, skylduin og figgjarligu stoduni hin 31. mars 2011 umframt av rakstrarurslitinum og

peningastreyminum hja stoviiinum fyri arid 1. april 2010 - 31. mars 2011.

Leidslulragreidingin inniheldur eftir okkara tykki eina rajltvisandi fragreiding um virksemid og figgjarligu

vidurskiftini. arsiirslitid og figgjarligu stodu stovnsins umframt eina fragreiding um mest eydsyndu vadarnar

og ivamalini. sum stovnurin hevur.

Av ti at stovnurin avieggur arsfrasogn eftir altjoda roknskaparreglunum IFRS, sum godkendar av EU. verda

virdisbrovini upptikin til ultimokursir i figgjarstoduni. I § 25 i vidtokunum um Foroya Realkreditstovn er

asctt. at virdisbraivaognir skulu upptakast til soguligar midalkursir. Hetta virdid. er upplyst i notu 9.

Torshavn 11. mai 2011

Stjdrn:

m*stik
Ulla S. Wang

uy<
Vi/gar Dahl

Varaslidri:

vur D. Michelsen
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MANA GEMENT'S STA TEMENT

TheBoard ofDirectors and the Deputy Director have discussed and approved the annual report for 2010/11
for the Faroesc Shipjinancing Fund.

The annual report has beenpreparedin accordance with International Financial Reporting Standards as-
adopted by theEU and Faroesc disclosurerequirements for listed companies...

It is ouropinion that the accounting policies are appropriate and therefore the financial statement gives a
true andfair viewofthe Fund's assets, liabilities andfinancial position at 31 March 2011 and oftheresults
of the Fund's operations and cash /lowsfor thefinancial year 1 April 2010 -31 March 2011.

In our opinion, the Management review includes a fair reviewofthedevelopment in the Fund's operations
andfinancial conditions, theresult for theyear and thefinancial position ofthe Fund, as well as a
descriptionofthe more significant risks and uncertainty factors that the Fund faces.

As the Fundpreparesits annualreport accordingto International Financial Reporting Standards, as
adopted by theEU, bonds are measured to closingprices. According to Article25 in the Articles of
Association Act for the Faroesc Shipjinancing Fund, bonds are to he measured at historicalaverage rates.
This value is shown in note 9.

Torshavn 11 May 2011

Board ofDirectors

S-
it lu l letnesen Ulla S. Wang

\y

Deputy Director

eivttr D. Michelsen
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ATEKNING FRA OIIEFTUM GRANNSKODARA

Vit hava grannskodad arsroknskapin hja Foroya Realkreditstovni fyri roknskapanirid 1. april 2010 til
31. mars 2011 vid nyttum roknskaparhatti, rakstrarroknskapi, uppgcrd av samladum innroknadum
inntokum, figgjarstodu, gjaldforisfnigreidiiig og notum. Arsroknskapurinin er gjordur i samsvari vid
altjoda roknskaparregluniar IFRS, godkendar av EU, umframt iskoytiskrov i foroysku
arsroknskaparldgini til skrasettar fyritokur.

Vit hava i sambandi vid grannskodanina lisid leidslufragreidingina. sum er gjord eftir foroyskum
krovum um upplysingarskyldu fyri skrasettar fyritokur, og hava gjort eitt umnueli av hcsi.

Abyrgd leidslunnar
Leidslan hevur abyrgdina av at gera eina arsroknskap. id gcvur eina nettvisandi mynd i samsvari vid
IFRS, godkendar av EU, iskoytiskrovini i foroysku arsroknskaparldgini og serligu ldggavuna fyri
stovnin. Henda abyrgd ber i srcr, at stovnurin stodugt hevur tad innanhysis eftirlil. id skal til fyri at
arsrokiiskapur kann gerast. sum gcvur eina nuttvisandi mynd uttan tydandi skeivleikar. uttan mun til um
skeivleikaniir standast av sviki ella mistokum, at nyttur verdur lioskandi roknskaparhaltur, og at rokn-
skaparligu metinganiar, sum gjordar eru. eftir umstodunum mugu ;etlast at vera rimiligar.

Grannskodanin og abyrgd grannskodarans
Okkara abyrgd er vid stodi i grannskodanini at gera eina nidurstodu um arsroknskapin. Vit hava grann
skodad samsvarandi galdandi foroyskum grannskodanarreglum. id krevja. at vit halda tey etisku krovini
og leggja til nettis og grannskoda fyri at laa gmndada vissu fyri, at tad ikki eru tydandi skeivleikar i
arsroknskapinum.

Grannskodanin ber i sajr, at gjort verdur tad arbeidi. sum skal til fyri at faa grannskodaiiarprdgv fyri
upphaxldum og upplysiiigum i arsroknskapinum. Cirannskodarin metir um, hvat arbeidi skal gerast,
herundir metir harm um vandan fyri tydandi skeivleikum i arsroknskapinum, uttan mun til um skeiv
leikaniir standast av sviki ella mistokum. Grannskodarin metir eisini um innanhysis eftirlitid, id skal til
fyri at stovnurin kann gera eina arsroknskap, sum gevur eina nettvisandi mynd. Hetta verdur gjort fyri at
leggja grannskodanina til nettis eftir umstodunum og ikki fyri at gera eina nidurstodu um dygdina a
innanhysis eftirlitinum. Grannskodanin ber eisini i sa.T, at stoda verdur tikin til, um roknskaparhatturin,
sum leidslan nytir, er lioskandi, um uer roknskaparligu mctingar, sum leidslan hevur gjort eni rimiligar,
og hvussu arsroknskapurin sum heild er gjord.

Tad er okkara fatan, at vit hava fingid noktandi grannskodaiiarprdgv. id kann vera grundarlag undir
okkara nidurstodu.

Grannskodanin hevur ikki givid orsok til fyrivarni.

Nidurstoda

Tad er okkara fatan, at arsroknskapurin gevur eina nettvisandi mynd av ognum og skyldum stovnsins, ti
figgjarligu stoduni bin 31. mars 2011 ogav urslitinumog gjaldlbrinum fyri lidarskcidid 1. april 2010 til
31. mars 2011 samsvarandi altjoda roknskaparrcglunum IFRS, sum gddkendir av EU, iskoytiskrovunum
i foroysku arsroknskaparldgini og serligu ldggavuni fyri stovnin.
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ATEKNING FRA OIIEFTUM GRANNSKODARA

Ummseli av Icidslufragrcidingini

Vit hava i trad vid arsroknskaparldgina lisid leidslufragrcidingina. Vit hava ikki gjort annad i hesum
sambandi. ta id arsroknskapurin vard grannskodadur. Utfra omanfyri standandi er tad okkara fatan. at
upplysingamar i leidslufragreidingini em i samsvari vid arsroknskapin.

Torshavn 11. mai 2011

SPEKT loggildir grannskodarar Sp/f

'M1rjath Bariil«c
statsaut. revisor

Ai\nfi
loggildur grannskodari
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INDEPENDENT A UDITORS' REPORT

We have audited the financial statements ofForoya Realkreditstovnur for thefinancial year 1 April
2010 to 31 March 2011. Thefinancial statements comprise accounting policies, income statement,
statementofcomprehensive income, balance sheet, cash flow statement and notes. Thefinancial
statementsare prepared in accordance with InternationalFinancial Reporting Standards as adopted by
the EU and additional disclosure requirements in the Faroese Financial Statements Act.

In addition to our audit, we have read the Managementcommentaiyprepared in accordance with
Faroese disclosure requirements for listed companies andprovided a statement hereon.

Management's responsibility
Management is responsible for the preparation and presentation offinancial statements that give a true
and fair view in accordance with IFRS as adopted by the EU, additional disclosure requirements in the
Faroese Financial Statementsand the Fund's Act. Thisresponsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and presentation offinancial statements
that give a true and fair view and that is free from material misstatement, whether due to fraud or
error: selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditors' responsibility
Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with applicable Faroese audit rules which require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance as to whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statement. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the Fund's
preparation andpresentation ofthefinancialstatements that give a trueand fair view in orderto design
audit procedures that are appropriate in the circumstances, but not for the purpose ofexpressing an
opinion on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
Management, as well as evaluating the overall presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate toprovide a basis for
our audit opinion.

Ouraudit has not resulted in any qualification.

Opinion
In our opinion, thefinancial statement gives a true and fair viewofthe Fund'sfinancial position at 31
March 2011 and oftheresultsofits operations and cashJlowsfor thefinancialyear 1 April 2010 - 31
March 2011 in accordance with the International FinancialReporting Standards as adoptedby the EU.
additional disclosure requirements in the Faroese Financial StatementsAct.
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INDEPENDENT A UDITORS' REPORT

Statement on the Management '.v review

Pursuant to the Faroese Financial Statements Act, we have read the Management review. We have not
performed any furtherprocedures in addition to the audit ofthe financial statements. On this basis, it is
our opinion that the information given in the Management review is consistent with the financial
statements.

Torshavn, 11 May 2011

SPEKT loggikhr grannskodarar Sp/f

Public Accountant

An

State 'Authorized
Public Accountant
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NYTTAR ROKNSKAPARREGLUR/^CCOf/AT/A'G PRINCIPLES APPLIED

Arsfrasognin fyri Foroya Realkreditstovn er gjord eftir International Financial Reporting Standards

(IFRS) sum gddkendir av FS.

Upplueddimar i arsfrasognini eru i donskum krdtiuni, avrundadar til ntestu 1.000 kr.

Arsroknskapurin er grundadur a soguligan kostnad. to undantikin at lansbrov em virdissett til dagsvirdi.

Nyttu roknskaparregluniar. sum eru lystar nidanfyri. eru nyttar samsvarandi fyri roknskapanirid og fyri

samanberingartolini.

77/c' annual report has beenprepared in accordance with International Financial ReportingStandards

as adopted by the EU.

Theannual report is presented in thousandDKK.

Theannual accounts are based on historical cost except for bonds that are valued at fair value.

Accountingprinciples applied, set out below have been used consistently in respect of the financial year

and to comparative amounts.

Rakstrarroknskapurin/ Profit and loss account

Rcntur av litlanum

Rentuinntokur av utlanum, sum verda innroknad til amortiserad kostvirdi, verda innroknadar i raksturin

eftir "effektivu-rentu" haltinum. Renta av utlanum, sum eru nidurskrivad hvor sax verdur roknad vid

stodi i nidurskrivada virdinum.

Rcntukostnadur

Upphfeddin fevnir um rentuutreidslur og dtnaksgjold og moguligan mun imillum kostvirdi og

innloysingarvirdi a lanunum. Omaksgjoldini og munarvirdi verda amortiserad yvir lanitidarskeidid.

Adrar rentur og kursjavningar

Uppha:ddin fevnir um rentur av innistandandi og lanshnevaognum umframt kursjavningar av

lansbrovum.

Interests from loans

Interestfrom loansmeasured at amortised cost, are taken into the profitandloss account according to

the "effective-interest" method. Interest on loans written down on an individual basis is calculated

based on the written-down value.
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NYTTAR ROKNSKAPARREGLUR//1CCOUNTING PRINCIPLES APPLIED

Interest costs

Included in interest costs are commissions and differences between cost value and repayment value on

debt. Commissionsand differences in value are amortized over the total period ofthe loans.

Other interests and value adjustments

The item contains interests from bank deposits and bonds and value adjustments to bonds.

Adrar inntokur/flf/icr income

Onnur inntoka fevnir um inntokur fra utnsiting og inntokur fra utleigan.

Other income includes administration revenue and rental income.

Lonir og fyrisitingarkostnadir/H'ffgt'.v and administration costs

Upphaxldin fevnir um kostnadir til leidslu og fyrisiting av stovninum, iroknad kostnadir til

umsitingarligu starvsfdlkini, leidsluna og rakstur av skrivstovuni.

The amount includes cost ofall employees and cost ofall administration.

Nidurskriving upp a iitlan og stadfest tap / Write-downs on loans and realized losses

Upphaxldin fevnir um broytingar i nidurskriving til tap uppa utlan umframt stadfest tap.

Theamount includes changes for the period in provisions for bad debt and realized losses.

Skattur av arsurslitinum/7"«.v on result for the year

Skattur av arsurslitinum fevnir um gjaldbaran partafelagsskatt og broyting i utsettum skatti vidvikjandi

arsins rakstrarursliti. Partafelagsskatturog broyting i utsettum skatti vidvikjandi arsurslitinum verda

rakstrarford, medan skattur vidvikjandi bokingum beinlcidis a eginpcningin verdur bokadur beinlcidis a

eginpeningin.

Tax for theyear comprises current lax and changes in deferred taxfor theyear. The tax expense

relatingto theprofit/lossfor theyear is recognised in the income statement, and the tax expense

relating to income and expenses recognised to equity is recognised directly to equity.

Figgjarstodan/ Balance Sheet

Materiell stodisognlTangible fixed assets

Gmndoki og bygningur verda upptikin til kostpris vid fradratti av samladum av- og nidurskrivingum.
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NYTTAR ROKNSK/VPARREGLURy/lCCOLWT'/AG PRINCIPLES APPLIED

Kostprisur er utveganarprisur, umframt kostnadir, id beinlcidis em knyttir at utveganini til dagin. ta id

ognin er klar at taka i nytslu.

Fftirfylgjandi kostnadir, t.d. vid utskiftan av portum av cinari materiellari ogn. verda tiknir vid i

roknskaparliga virdi hja ognini, ta id tad ersannlikt at kostnadurin vidforir figgjarligar fyrimunir

framyvir. Roknskaparliga virdid a utskiftu lutunum verdur llutt ur figgjarstoduni i raksturin. Kostnadir

til vanligar iimvadingar og vidlikahald verda tiknir vid i raksturin.

Kostprisurin a cinari samladari ogn verdur bytlur upp i serskiltar lutir, sum verda avskrivadir hvor sa?r,

um brukstidin a cinstoku lutum er ymisk. Avskriviiigin er eins stor fyri tey einstoku roknskapararini og

sett ut fra vamtadu bnikstidini. Asettu avskrivingartidarskcidini eru:

Bygningur (skrivstova) 40 ar

Gmndoki verdur ikki avskrivad.

Avskrivingargmndarlagid verdur gjort upp vid fyriliti fyri mcttum restvirdi og lajkkad vid moguligum

nidurskrivingum. Restvirdid a ognini verdurasctt, ta id ognin verdur utvegad og mctt verdur um

rcstvirdid eina ferd um arid. Er restvirdi hajgri enn roknskaparliga virdi, hcldur avskrivingin uppat.

Verdur avskrivingartidarskeidid ella restvirdid a ognini broytt, verdur avirkanin a avskrivingarnar

framyvir tikin vid sum ein broyting i roknskaparligu metingunum.

Land and buildings are measured at cost less accumulated depreciation and impairment losses.

Costcomprises thepurchaseprice andany costs directly attributable to the acquisition untilthe date

when the asset is available for use.

Subsequent costs, e.g. in connection with replacement ofcomponents ofproperty, plantandequipment,

are recognisedin the carryingamount ofthe asset ifit isprobable that the costs will result in future

economic benefits. The replaced components arederecognised in the balance sheet andrecognised as

an expense in the income statement. All costs incurredfor ordinary repairsand maintenance are

recognised in the income statement as incurred.

Where individual components ofan item ofproperty, plant andequipment have different useful lives,

they aredepreciated separately. Depreciation is provided on a straight-line basisovertheexpected

usefullives of theassets/components. The expecteduseful lives are as follows:

Buildings (office) 40 years

Landis not depreciated.
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NYTTAR ROKNSKAPARREGLUR/ ACCOUNTING PRINCIPLES APPLIED

Depreciation is calculatedon the basis of the residualvalue and impairment losses, ifany. The useful

life and residual value is determinedat the acquisition date and reassessed annually. Ifthe residual

value exceeds the carryingamount, depreciation is discontinued.

When changingthedepreciation period or the residual value, the effecton the depreciation is

recognised prospectively as a change in accounting estimates.

Utlan og eftirstodu av utlanum Loans and payments overdue

Utlan verda virdisasett til amortiseradan kostpris.

Nidurskrivingar verda gjordar imoti vamladum tapum. ta id tad fyriliggja ovildugar abendingar um, at

eitt utlan ella ein bdlkur av utlanum em Uekkad i virdi.

Eru ovildugar abendingar um at eitt einslakt utlan er laskkad i virdi, verdur lanid nidurskrivad.

Fyri utlan. har tad ikki finnast ovildugar abendingar um virdislaikking fyri hvort utlan seer, verdur mett

um nidurskrivingartorvin fyri samlada bdlkin og nidurskrivingartcstir verda gjordar vid stodi i

vamtadum peningastreymum framyvir og vid stodi i stadfestum tapsroyndum fyri einstaka bdlkin.

Bdlkingin av utlanum tekur fyrst og fremst stodi i vimiugrein og lanivada.

Ovildugar abendingar um virdiskekkingar kunnu m.a. vera eftirstoda. versnandi rakstran'irslit, minkandi

tilfeingi og/ella nidurgongd innan avisar vinnugreinar.

Nidurskrivingarnar verda gjordar upp sum munurin imillum tad roknskaparliga virdid a utlanunum og

niitidarvirdi av forvamtadum peningastreymum. herimillum realisatidnsvirdid av moguligum

trygdarveitingum. Sum diskonteringsatsur verdur tann effektiva rcntan, sum cr asctt fyri

roknskapartidarskeidid, nytt til utrokning av ni'itidarvirdinum.

Nidurskriving til tap verdur bdkad a eina "koncktiv" konto, sum verdur mdtroknad utlanunum.

Broytingar i "konektiv" konto verda innroknadar i rakstrinum undir "Nidurskriving uppa utlan og

stadfest tap". Visir tad seg seinni. at virdislajkkingin ikki er varandi, verdur nidurskrivingin afturford

yvir somu konto.

Verdur stadfest, at eitt lan ikki kann afturgjaldast, verdur lanid endaliga avskrivad yvir "korrektiv"

konto.

Loans are measured at amortised cost.

Write-downs are made for bad debt losses, when there is objective evidence that a receivable or a

portfolio ofreceivables has been impaired.
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NYTTAR ROKNSKAPARREGLUR/ ACCOUNTING PRLNCIPLES APPLIED

If there is objective evidence that an individual receivable has been impaired, write-down is madeon an

individual basis.

Receivables with no objective evidence ofindividual impairment are assessed for objective evidenceoj

impairment on a portfolio basis and impairment test is made under which the expected future cashflows

are estimated and on the basis of historical loss experience for the portfolio. Theportfolios are

primarily composed on the basis ofthe branch and credit ratings.

Objectiveevidencefor impairment can be overdrafts, diminishing results, lesser resources and/or

recession within certain industries.

Write-downs are calculated as the difference between the earning amount and thepresent value ofthe

expected cash flows, including the realisable value ofany received collateral. The effective interest rate

chosen for the financial period is used as the discount ratefor the calculation ofthe present value

Write-downs are entered into a "corrective" account which is set offagainst the loans. Changes to the

"corrective" account are taken into theprofit and loss account under "write-downs on loans and

realized losses". Ifat a later stage it appears that the decrease in value is no longer standing, the

provision is reversed over the same account.

If it is ascertained that a loan cannot be repaid the loan is conclusively written down over the

Eykagrunsinnskot og onnur aogn/Receivables to reserve fund and other receivables

Fykagrunsinnskot og onnur aogn eru virdisselt til amortiseradan kostpris.

Receivables to reserve fund and other receivables are measured at amortised cost.

Tilgodahavandi, ikki falnar rentur/ Interest receivable, not due

Tilgddahavandi. ikki falnar rentur em virdissettar til amortiseradan kostpris

Interest receivable, not due are measured at amortised cost.

lAnsbrxvaognir/Bonds

Lansbrov, sum em partur av lansbnevahandilsgoymsluni hja stovninum, verda innroknad til dagsvirdi a

handilsdegnum sum stuttfrcistad ogn og sidani virdissett til dagsvirdi. Broytingarnar i dagsvirdinum

verda tiknar vid so hvort i rakstrinum sum "adrar rentuinntokur og kursjavningar".

Lansbnevarentuinntokur verda vistar sum ein serstakur postur i notunum.
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NYTTAR ROKNSKAPARREGLUR/ A CCOUNTING PRINCIPLES APPLIED

Bonds that are part ofthe trading portfolio of the Fund, are recognised at fair value under current

assets at the trade date and are subsequentlymeasuredat fair value. Changes infair value are

recognised on a regular basis in the incomestatementas "Other interests and value adjustments"".

Interests received from bonds are disclosed as a separate item in the notes.

V,ginpemngur/Equity

Eginpeningur stovnsins er byttur upp i hovudsgrunn og eykagmnnar.

Equityis divided into the main fund and resen'e funds.

Hovudsgrunnur / Main Fund

Upprunaligi hovudsgrunnurin er innskot fra Marshall hjalpini. Sidani hava arliga flytingar fra

eykagrunnunum okt um hovudsgninnin. Avgerd um fiyting verdur tikin av stjdniini og avmarkingin

liggur i krevunum um minstustodd av eykagrunnum i log og vidtokum.

Originally the mainjundis a paid in contribution from the Marshall Aid. Through theyears the main

fund has increasedwith transfers from the resen'efunds. Transfers are decidedby the boardof

directors andcan be made within the limitation set out in the Fund's Act andArticle ofassociation.

Eykagrunnar

Rakstramrslitid hja stovninum verdur flutt til eykagrunnarnar. Fykagmnnarnir minka vid fiytingum til
hovudsgmnnin.

The Fund's annualresult is allocated to thereservefunds. The resen'efunds are decreaseddue to
transfers to the main fund.

Skyldugur skattur og utsettur skattur/Corporation fax and Deferred tax

Skyldugur skattur og skattaaogn eru tikin vid i figgjarstoduna sum roknadur skattur av arsins

skattskyldugu inntoku javnad fyri skatt av skattskyldugari inntoku fyri undanfarin ar.

Utsettur skattur verdur uppgjordur eftir skuldarhattinum vid ulgangsstodi i ollum tidannunum milium

roknskaparligu og skattligu virdini av ognum og skyldum.

Utsetturskattur verdur roknadureftir teim skattasatsum, sum vamtandi verda galdandi. ta id skatturin

verdur litloystur ella utliknadur. Broytingar i utsettum skatti orsakad av broyting i skattasatsum verda

innroknadar i rakstarroknskapin.
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NYTTAR ROKNSKAPARREGLUR/ ACCOUNTING PRINCIPLES APPLIED

Current taxpayable and receivable is recognised in the balance sheet as tax computed on the taxable

incomefor the year, adjustedfor tax on taxable income ofprior years.

Deferred tax is measured using the balance sheet liability method on all temporaiy differences between

the carrying amount and the tax base ofassets and liabilities.

Deferred tax is measured according to the lax rules and at the tax rates applicable when the deferred

tax is expected to be realised or settled. Changes in deferredtax as a result of changes in tax rates is

recognised in the income statement.

Figgjarligar skyldur/Financial liabilities

Lansbrarvaskuld og skuld til lanistovnar verda innroknad til ta upphsdd, sum verdur utgoldin aftana, at

kostnadur er fradrigin. Fftirfylgjandi verda figgjarligar skyldur virdisascttar til amortiserad kostvirdi

vid nytslu av "effektiva rentuhattinum" soleidis at muniirin milium provenuc og aljddandi virdi verdur

innroknad i rakstrarroknskapin i roknskaparpostin "Rentur til lansbrov og lanistovnar" yvir lanitidina.

Adrar figgjarligar skyldur verda virdissettar til amortiserad kostvirdi.

Amounts owed to bonds and loan creditors are recognized at the date ofborrowing at the net proceeds-

received less transaction costs paid. In subsequentperiods, the financial liabilities are measured at

amortised cost using the effective interest method. Accordingly, the difference between theproceeds

and the nominal value is recognized in the income statementunder "interest to bonds and loan

creditors" over the term of the loan.

Other liabilities are measured at amortized cost.
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NYTTAR ROKNSKAPARREGLUR/ ACCOUNTING PRINCIPLES APPLIED

GJALDF0RISFRAGREIDING/ CASH FLOWSTATEMENT

Gjaldforisfragreidingin visir gjaldfori, bytt a okini rakstur og utlan, ilogur og figging fyri arid,

broytingar i tokum peningi umframt toka pcning felagsins vid arsbyrjan og arsenda.

The cash flow statement shows the cash flows from operating and loan activity, investing and financing

activities for theyear, theyear's changes in cash as well as cash at the beginning and end ofthe year.

Gjaldforisiirslit fra rakstrar- og lanivirkscnii / Cashflowsfrom operating and loan activities

Gjaldforisiirslitid fra rakstrarvirkscmi verdur gjort upp sum urslit adrenn skatt javnad fyri

rakstrarupphaiddir uttan gjaldforisavirkan, broytingar i rakstrarkapitali umframt goldnum

partafelagsskatti.

Cash flows from operating activities are calculated as the profit/loss before tax adjusted for non-cash

operating items, changes in working capital and income taxes paid.

Gjaldforisiirslit fra iloguvirkscmi / Cashflowsfrom investing activities

Gjaldforisiirslitid fra iloguvirkscmi fevnir um gjold i sambandi vid kcyp og solu av materiellari

stodisogn og keyp og sola av lansbrovum, id ikki em uppford sum tokur peningur.

Cashflows from investing activities comprisepayments in connection with acquisitions and disposals of

property, plant and equipment as well as acquisition and disposal ofsecurities not classified as cash.

Gjaldforisiirslit fra figgjarvirksemi / Cashflowsfrom investing activities

Gjaldforisiirslitid fra figgjarvirksemi fevnir um upptoku av lanum og gjalding av avdrattum upp a

rentuberandi lan.

Tokur peningur fevnir um tokan pening.

Cash flowsjromfinancing activitiescomprises raisingofloans and repayment on interest-bearing

loans.

Cash comprise cash deposits.

30



RAKSTRARROKNSKAPUR FYRI TIDARSKEIDID 1. APRIL 2010 - 31. MARS 2011 /
PROFITAND LOSS ACCOUNT FOR THE PERIOD FROM 1 APRIL 2010 - 31 MARCH 2011

Nola

Note

1 Rentur av litlanum/ Interest from loans

Rentur til lansbrov og lanistovnar/ Interest to bonds and loan creditors

FykagrunsgjaldV Charge to the resen'e fund

Rentur til cykagrunsinnskot/ Intereststo reservefund deposits

Urslit av titlansvirksemi/ Resultfrom loan-activity

2 Adrar rentuinntokur og kursjavningar/
Other interests and value adjustments

Onnur inntoka/ Other income

3,4 Lonir og fyrisitingarkostnadur/
Wages and administration costs

Urslit adrenn broyting i avsetingum/
Result before change in provisions

5 Nidurskriving upp a utlan og stadfest tap/
Write-downs on loans and realized losses

Urslit adrenn skatt/ Result before taxes

6 Skattur av arsurslitinum/ Taxes on result

Arsiirslitid/Resultfor theyear

Bytio av yvirskotinum / Distribution ofthe profit

Rentur av eykagrunslansbrovum, framihja/
Interestsfrom resen'e fund bonds, upfront

Rentur til eykagmnsinnskot///j/tTt'.s7.v to resen'e fund deposits

Rest av arsurslitinum llutt til eykagrunnar/
Rest oftheresultfor theyear transferred to reservefunds

2010/11 2009/10

tDKK tDKK

45.033 42.572

-7.785 -7.208

1.896 1.734

-122 -123

39.022 36.975

185 7.530

138 584

-3.773 -3.264

35.572 41.825

6.734 -7.975

42.306 33.850

-7.615 -6.093

34.691 27.757

tDKK tDKK

3.788 2.855

-122 -123

31.025 25.025

34.691 27.757
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FIGGJARST0DA IIIN 31. MARS 2011 / BALANCE SHEET AS AT 31 MARCH 2011

Nota

Note

OGN/ASSETS

Langfreistad ogn/ Non-current assets

Matcricll stodisogn/ Tangible assets

8 Skrivstovubygningur/ Office-building

Langfreistad ogn til samans/ Total non-current assets

Stuttfreistad ogn/ Current assets

Aogn/ Receivables

7 Utlan/ Loans

Fftirstodur av litlanum/ Payments overdue

12 Eykagrunsinnskot, tilgddar/ Receivables to reservefund deposits

Onnur aogn/ Other receivables

Tilgodahavandi, ikki falnar rentur v.m./
Interests receivables, not due

9 Lansbrov/ Bonds

Tokur peningur/ Cash in hand and at bank

Stuttfreistad ogn til samans/ Total current assets

OGN TIL SAMANS/ TOTAL ASSETS

2010/11

tDKK

2.710

2.710

2009/10

tDKK

2.753

2.753

712.854 779.198

10.560 12.774

2.057 2.074

146 179

15.170 15.366

740.787 809.591

262.261 40.194

7.955 71.210

1.011.003 920.995

1.013.713 923.748
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FIGGJARST0DA IIIN 31. MARS 2011/ BALANCE SHEET AS AT 31 MARCH 2011

Nota

Note

SKYLDUR/ EQUITY AND LIABILITIES

Eginpeningur/Equity

10 Hovudsgrunnur/ Mainjund

11 Eykagrunnar/ Reservefunds

Eginpeningur til samans/ Total equity

Skuld/ Liabilities

Langfreistad skuld/ Non-current liabilities

13 Lansbnevaskuld/ Issued bonds

14 Lanistovnar/ Loan creditors

Utsettur skattur/ Deferred taxes

12 Eykagrunsinnskot/ Reserve fund deposits

Langfreistad skuld til samans/ Total non-current liabilities

Stuttfreistad skuld/ Current liabilities

14 Lanistovnar, stuttfreistadur partur/ Loan creditors,payable nextyear

Frammanundangoldid fra lantakarum/ Prepaidfrom lenders

Utvegarar av vomni og Uenastum/ Goods and service debt

6 Skyldugur skattur/ Corporation taxes

Onnur skuld/ Other debt

Stuttfreistad skuld til samans/ Total current liabilities

Skuld til samans/ Total liabilities

SKYLDUR TIL SAMANS/ TOTAL EQUITY AND LIABILITIES

2010/11

tDKK

584.000

134.231

718.231

2009/10

tDKK

584.000

99.540

6S3.540

198.257 0

24.789 199.316

328 14

13.221 11.480

236.595 210.810

44.534 14.655

0 1.621

386 150

13.719 9.924

248 3.048

58.887 29.398

295.482 240.208

1.013.713 923.748

15 Tilsogn um lan/ New loans commited

16 Samhandil vid nnerstandandi partar/ Transactions with connected parties

17 Roknskaparligar nietingar/ Accounting assessments

18 Viidastyring/ Risk management
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UPPGERD AV SAMLADUM INNROKNADUM INNT0KUM/

STATEMENT OF COMPREHENSIVE INCOME

Arsiirslilid/ Result for the year

Adrar innroknadar inntokur/ Othercomprehensive income

Samladar innroknadar inntokur/ Total comprehensive income

2010/11 2009/10

tDKK tDKK

34.691 27.757

0 0

34.691 27.757
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GJALDFORISFRAGREIDING / CASH FLOWSTATEMENT

tDKK 2010/11 2009/10

Urslit adrenn skatt / Result before tax

Broyting i avsetingum uppa utlan / Adjustment in provision on loans

Av- og nidurskrivingar / Write downs and depreciation

42.306 33.850

7.000 -4.500

42 42

Gjaldfori fra rakstri adrenn broyting i arbeidskapitali /
Cash flowfrom operating activity before changes in working 49.348 29.392
capital

Utgoldin lan i arinum / Paid out loans during theyear -368.729 -371.373

Avdrattir og innfrian av lanuni IDownpayment and redemption 428.073 189.805

Broyting i eftirstodum og aogn / Changes inpayments
overdue and receivables 2.460 -5.935

Broyting i utvcgarum og adrari skuld / Changes in creditors and
other debt -2.445 7.515

Goldin skattur / Tax, paid -3.504 -5.108

Gjaldfori fra rakstri og utlani /Cash flowfrom operating and loan
actitivities 105.203 -155.704

Iloga i materiella stodisogn / Investment in tangible fixed assets

Keyp og sola av virdisbrovum / Investment and disposal ofbonds

Gjaldfori fra ilogum / Cashflowfrom investments

Avdrattir av langfrcistadari skuld / Repayment of long-term debt

Lanupptoka / Loans

Gjaldfori fra figging / Cashflowfrom financial actitivties

Gjaldfori til samans / Total cashflow

Gjaldfori vid arsbyrjan / Cash flow at beginning of theyear

Gjaldfori vid arsenda / Cash flow at year end

0 0

-182.067 69.193

-182.067 69.193

-144.648 -37.733

158.257 150.000

13.609 112.267

-63.255 25.756

71.210 45.454

7.955 71.210
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NOTUR / NOTES

1 Segment og adrir upplysingar / Segments and other disclosures

Stovnsins primeru inntokur em rentur av vcittum litlanum. Hetta er einasta virkisoki hja stovninum.

Tiskil metir leidslan ikki. at stovnurin hevur fleiri rakstrarlig segment.

Utlanini cm oil til foroysk fclog og ti einans talan um eitt landafrodilig segment.

Stdrir kundar fcvna um storan part av samladu rentuinntokunum. Nidanfyri er vist tal av kundum, id

umboda mcira enn 10% av samladu rentuinntokunum og teirra samladi partur av rentuinntokunum.

The Fund'sprimary income is interests from loans, which is the Fund's onlysector. Therefore, the

management is ofthe opinion that this is thesole segment for theFund.

The loans are entirely to Faroese companies and therefore there is only one geographical segment.

Major customers stand for a large part ofthe Fund's total interest income. Below is shown the number

ofcustomers whichstand fin- more than 10%oftotal interest income and their total part ofthe interest

income.

Tal av stdnim kundum / Number ofbig customers

Prosentpartur av samladum rentum fra hesum kundum''
Percentage oftotal interest income from these customers

2 Adrar rentuinntokur og kursjavningar/
Other interests and value adjustments

Rentur av bankapeningi/ Interestsfrom bankdeposits

Rentur av hovudsgrunslansbrovum/ Interestsfrom main fund bonds

Rentur av cykagmnslansbrovum/ Interests from resen'e fund bonds

Kursjavningar av lansbrovum/ Value adjustments on bonds

l2SAS0SlW.ro

2010/11 2009/10

3 3

54% 55%

2010/11 2009/10

tDKK tDKK

1.149 666

0 1.747

3.788 2.855

-4.752 2.262

185 7.530
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NOTUR/ NOTES

3 Lonir / Wages 2010/11 2009/10

Lon til stjdni / Wage to directors

Lon og eftirlonargjold til varastjdra / Wage andpension
contributions to Deputy Director

Adrar lonir/ Other wages

Tal av starvsfdlki /Number of employees

tDKK tDKK

293 276

799 796

884 877

1.976 1.949

3 3

Stjomarlimir verda valdir av landsstyrinum fyri 5 ar i senn. Varastjorin hevur vanliga uppsagnartid

uppa 1 ar. I serligum forum er uppsagnartidin to 2 ar.

Visandi til §107 i ARL skal upplysast, at Virgar Dahl, stjdrnaiiimur, er nevndarlimur i Bakkafrost

Samtakinum.

Directors are appointed by the Faroesc government for a 5 year period at the time. The Deputy

Director has in general one year notice. Undercertain circumstances the notice is two years.

With reference to §107 in the Faroese Financial Statement'sAct it shall be stated that director Virgar

Dahl is a memberofthe Board in the Bakkafrost Group.

4 Samsvning til roknskapargrannskodara/ Fee to external auditor

Grannskodan/ Audit 181 135

Adrar tamast ur/ Other services 312 142

493 277

Nidurskrivingar upp a utlan og stadfest tap/ Write-downs on loans and realized losses

Stadfest tap/ Realized losses -266 -12.475

Afturforing av adur framdum nidurskrivingum til tap upp a utlan/
Reversal of prior write-down on loans 6.000 12.000

Broyting i nidurskrivingum upp a verandi lan/
Change in write-downs on present loans 1.000 -7.500

6.734 -7.975
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NOTUR/ NOTES

Skattur av arsurslitinum/ Taxes on result

tDKK 2010/11 2009/10

Skattur av arsins skattskyldugu inntoku/
Taxeson the taxable income for the year -7.299 -6.108

Broyting i skatti at gjalda undanfarin ar/
Change in payable tax previous years

Broyting i utsettum skatti/ Changes in deferred taxes

Goldin skattur/ Paid taxes

Effektivt skattprosent/ Effective tax rate

0 0

-316 15

-7.615 -6.093

3.504 5.108

18% 18%

7 Utlan/ Loans

I trad vid vidtokur eru utlanini bytt upp i bdlkar vid einshattadum abyrgdarvanda. Innanfyri hvonn bolk

saer hefta lantakararnir solidariskt, to bert vid ti vedsetta farinum og vid eini uppluedd, id svarar til

hovudsstdlin a laninum. At veita fulnad fyri hesi abyrgd kann stjdrnin gera av at krevja eykagjald til

eykagmnnin.

Bdlkamir em hesir:

B Fiskiskip

C Vinnuligir titrddrarbatar

D For innan fralandavinnu

E Fiskiskip

F For og titgerd innan alivinnuna

According to the Articles ofassociation, the loans are divided into divisions with similar risk. Within

eachdivision, the lenders havejoint collateral: thejoint collateral is, however, limited to their pledged

vessel andfor an amount corresponding to theoriginal loan. To fulfill this obligation, the management

can demand extra payment to the reserve fund.

The divisions are as follows:

B Fishing vessels

C Smaller commercial fishing boats

D Vessels within supply and oil industry

E Fishing vessels

F Vessels and equipment within thefish farming industry
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NOTUR/ NOTES

Utlan bvtt a holkar / Loans divided into divisions

tDKK

I. veoni'ttur// priority

Restskuld 1. april 2010/
Debt I April 2010

Utlan /Loans

AvdriUlir!Instalments

[nnfh'ad v.mJRedemption etc.

Restskuld' Remaining debt

2. ve6rtettar/2priority

Restskuld 1. april 2010/
Debt I April 2010

(Itl&n/Loans

Yvirtikin lan FMR /

Loans taken over from FMR

Avdrattir/ Instalments

Innfriad v.m./ Redemption etc.

Restskuld/ Remaining debt

BolkB

Div. B

Bolk C

Div.C

Bolk D

Div.D

Bolk E

Div.E

BolkF

Div.F

I alt

Total

461.375 6.733 107.343 8.400 46.641 630.492

221.933 5.249 1.532 0 0 228.714

683.308 11.982 108.875 8.400 46.641 859.206

-27.735 -950 -6.501 -3.300 -6.441 -44.927

-216.796 -2.564 -65.624 -5.100 -3.337 -293.421

438.777 8.468 36.750 36.863 520.858

166.363 2.265 8.675 2.250 18.654 198.207

86.581 1.113 51 0 0 87.745

45.759 0 6.512 0 0 52.271

298.703 3.378 15.238 2.250 18.654 338.223

-10.844 -283 -538 -125 -2.728 -14.518

-71.404 -912 0 -2.125 -1.189 -75.630

216.455 2.183 14.700 0 14.737 248.075

Restskuld til samans

31. mars 2011 /

Remaining debt 31 March 2011 655.232 10.651 51.450 51.600 768.933

Avsetingar 1. april 2010 /
Provisions 1 April 2010

Broyting rakstrarford/
Changes overprofit/loss

Avseting yvirtikin lan/
Provision on loans taken over

Avsetingar 31. mars 2011 /
Provisions 31 March 2011

Netto utlan / Net ofloans

-49.500

7.000

-13.579

-56.079

712.854

30



NOTURJ NOTES

Utlan bytt eftir forfalstid/ Instalment plan for the loans

Avdrattir komandi arid/ Instalments next financial year

Avdrattir fra 1-5 ar/ Instalments 1 to 5 years ahead

Avdrattir seinni enn 5 ar/ Instalments after more than 5years

8 Skrivstovubygningur/ Office-building

Utveganarpeningur 1. april 2010/ Acquisition cost as at 1 April 2010

Tilgongd/ Additions

Utveganarpeningur 31. mars 2011/ Acquisition cost as at 31 March 2011

Avskrivingar 1. april 2010/ Depreciation as at 1 April 2010

Avskrivingar i arinum/ Depreciation during theyear

Avskrivingar 31. mars 2011/ Depreciation as at 31 March 2011

Roknskaparligt virdi 31. mars 2011/ Booked value as at 31 March 2011

2010/11 2009/10

tDKK tDKK

66.099 72.242

318.181 308.572

384.653 447.884

768.933 828.698

2010/11

tDKK

3.203

(I

3.203

-450

-43

-493

2.710

Bygningurin verdur avskrivadur yvir 40 ar nidur til eitt restvirdi upp a 1.500 tkr. iroknad gmndokid.

The building is to be depreciated over 40years to a scrap value of 1.500 tDKK, the landincluded.
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NOTUR/ NOTES

Lansbrov/ Bonds

Bdkad virdi uppgjort til ultimokursir/
Booked value to market rates

Lansbrov / Bonds

Virdi uppgjort eftir log og vidtokum/
Value according to the Fund's Act and Articles

Lansbrov / Bonds

Munur milium bdkad virdi og virdi eftir log og vidtokum/
Difference between book value and value according to theActand
Articles

Aljddandi virdi/ Nominal value

Lansbrov / Bonds

10 Hovudsgrunnur/ Mainjund

Hovudsgrunnur 1. april 2010/ Mainjimd as at I April 2010

Flutt fra eykagrunnunum/ Transferred from the reservefunds

Hovudsgrunnur 31. mars 2011/ Main fund as at 31 March 2011

2010/11

tDKK

262.261

260.055

-2.206

264.688

2009/10

tDKK

40.194

38.907

-1.2S7

39.477

584.000 584.000

0 0

584.000 584.000
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NOTUR/ NOTES

11 Eykagrunnar / Reservefunds

BolkB BolkC BolkD Bolk E Bolk F Felags 1alt
tDKK Div. B Div. C Div. D Div. E Div. F Joint Total

Salda 1. april 2010/
Balance as at 1 April 2010 47.670 4.225 867 10.650 2.541 33.587 99.540

Rentur av lansbrovum.

framihja av arsurslitinum/
Interests from bonds, upfront 1.970 146 78 361 123 1.110 3.788

Rest av arsurslitinum/

Rest ofthe result for the year 1.429 28 203 S2 154 29.129 31.025

51.069 4.399 1.148 11.093 2.818 63.826 134.353

Flutt til hovudsgrunn/
Transferred to main fund

Stadfest tap/ Realized loss

Flutt milium/ Transferred

Rentur, eykagrunsinnskot/
Interests, reservefund deposits

Salda 31. mars 2011/

Balance as at 31 March 2011 60.505 5.219 1.348 0 3.333 63.826 134.231

0 0 0 0 0 0 0

0 0 0 0 0 0 0

9.529 822 212 -11.088 525 0 0

-93 -2 -12 -5 -10 0 -122

12 Eykagrunsinnskot/ Reservefund deposits

tDKK

Salda 1. april 2010
Balance as at 1 April 2010

Innskot vidvikjandi utlanum/
Paid in deposits

Utgoldid i annum/
Paid out deposits

Herav tilgodar 31. mars 2011/
Receivables as at 31 March 2011

Bolk B Bi lkC BolkD Bolk E Bolk F Ialt /
Div. B Di -. C Div. D Div. E Div. F Total

8.364 132 1.276 705 1.003 11.480

3.193 22 0 1 112 3.328

-1.016 -3 0 -478 -90 -1.587

10.541 151 1.276 22S 1.025 13.221

1.968 9 0 0 80 2.057
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13 Lansbrsevaskuld / Issued bonds

Stovnurin hevur skrivad lit lansbrov a virdisbnevamarknadinuni uppa 200 mid.kr. i arinuin. Skuldin

fellur til gjaldingar i einum bin 31. dcscmbcr2015 til aljddandi virdi 200 mid.kr.

The Fund have this year issued bonds on the stock market for a total of200 mio.DKK The debt falls

due infull on 31 December 2015 to nominal value 200 mio.DKK.

14 Lanistovnar / Loan creditors

Nidanfyri er skuld til lanistovnar sundurgreinad eftir forfalli.

Below is shown time-schedule for instalments to
loan creditors.

Avdrattir komandi arid/ Instalmentsnext financial year

Avdrattir fra 1-5 ar/ Instalments I to 5years ahead

Seinni enn 5 ar/ Instalmentsafter more than 5 years

2010/11 2009/10

tDKK (DKK

44.534 14.655

16.863 186.858

7.926 12.458

69.323 213.971

Avdrattir komandi roknskapararid cm i figgjarstoduni fiuttir fra langfrcistadari til stuttfreistada skuld.

Instalments the nextfinancial year are in the balance sheet shown as short term debt.

15 Tilsogn um lan / New loans committed

Stovnurin hevur undir avisum treytum vcitt tilsogn um lan vid einari samladari uppha.'dd uppa

127 mid. DKK.

Thefund has under certain circumstances committed itself to new loans amounting to DKK 127 million.

16 Samhandil vid nterstandandi partar / Transactions with connectedparties

Utlan til felog. har limir i umbodsneviidini ella stjoniini hava ognarpart ella cm stjomarlimir, cm veitt

til somu treytir sum onnur utlan stovnsins.

Loans to companies where members ofthe Representatives or Directorshold shares or have a leading

position are granted on terms and conditions equal to those to other debtors.
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17 Roknskaparligar metingar/ Accounting assessments

Ovissa i sambandi vid roknskaparligu metingarnar

Uppgerdin av roknskaparliga virdinum av avisum ognum og skyldum krevur. at gjordar verda metingar

og hemndir metingar av framtidar fyritreytum. Metingarnar em gjordar vid stodi i, hvorjar royndir

leidslan hevur vid avisa okinum umframt odmm vidurskiftum. sum leidslan metir hava tydning i hesum

sambandi.

Broytast fyrittreytiniar. sum metingarnar em bygdar a, ella fier gmnnurin nyggja vitan um avis oki.

kann tad faa avirkan a uppgerdina av roknskaparligu virdunum.

Metingar, sum hava tydning fyri roknskapin, verda gjordar i sambandi vid at utlan stovnsins verda

virdisasett.

Vidurskifti, sum serliga avirka mctingina av torvinum a nidurskrivingum, em:

• hvort lantakarin vardveitir loyvi og nettindir i ollum lanitidarskeidnum

• gongdin i prisiniim a brcnniolju, og

• fyri iiskiforini er prisgongdin a heimsmarknadinum innan matvomr avgerandi

Uncertainties in connection with accounting assessments-

Assessing the stated values ofcertain assets and liabilities requires assessment including assessments

with regardto future conditions. Assessments are made according to the management's experiences on

the certain topicand othercircumstances that themanagement assesses to be ofimportance.

If the conditions on which the assessments are basedare alteredor the Fundgathers new information

on the topic it can change the assessment ofslated values.

Assessments ofsignificance to theannualreport for the Fundare madein connection with assessing the
value ofgranted loans.

Circumstances that inspecial can influence theassessment ofneedfor provisions on loans are:

• whether the debtor retains licences and rights throughout theloanperiod

• theprice movement on fuel oil, and

• forfishing vessels, theprice movement onthe world market forfood is ofgreat importance
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18 Vadastyring / Risk managem cut

Rentuvadi

Lanini, sum stovnurin veitir, hava skiftandi rcntu og ein partur er bundin at CIBOR. Tiskil vil eitt

kekkandi rcntustodi hava negativa avirkan a rakstramrslitid.

Stovnurin hevur i verandi stodu avmarkada skuld og rentukostnadurin hevur ti ikki stdra avirkan a

rakstramrslitid.

Interest risk

The Fund's granted loans have variable interest rate and a part is connected to CIBOR. Therefore, a

decrease in the interest level will have negative effect on the profit and loss account.

At the moment the Fund has limited debt and thus the interest costs has little importance on theprofit

and loss account.

Krcdittvadi

Stovnurin veitir lan til reidari i Foroyum vid trygd i skipum og forum. Fyri at avmarka krcditlvadan

verda lan veitt upp til i mesta lagi 80% av metingarvirdinum. Afturgjaldstidin a lanum til nyggjari for

er upp til 15 ar og fyri eldri for styttri. A henda halt verdur roynt at halda kredittvadan a einum lagum

stodi.

Credit risk

TheFund grants loans to ship-owners in the Faroes with security in the vessels. To reduce the credit

risk loans are nevergranted'for more than 80% ofthe estimated value. The repayment schedules for

newer vessels add up to 15years and for older vessels theperiod is shorter. By these means the Fund

tries to limit its credit risk to a reasonable level.

Gjaldoyravadi

Alt virkscmi hja stovninum, iroknad utlan, er i DKK og stovnsins egna lantoka hevur eisini higartil altid

verid i DKK. Stdrir partar av lantakarunum hava eisini bert DKK sum gjaldoyra. Tiskil verdur ikki

mctt. at stovnurin hevur nakran beinleidis vada og sera litlan dbeinleidis vada orsakad av gjaldoyra.

Currency risk

Allthe Fund's activity is held in Danish kroner (DKK) andso far thefunding ofthe Fund has been in

DKK. Most ofthe debtors also solely use DKKas currency. Therefore there should be no direct

currency riskand reducedindirect riskdue to currencyfluctuations.
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