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	Stock company  Baloži
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	Number,place and date of registration
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	Head of the Company
	Zdeneks BUHOLCS   
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Zdeneks Buholcs - 5,63 %

Kalnu ielā 34,p. Baloži, Riga district(Board member)
Kristīne Brambe – 5,29%(Council member)
Marcienas iela 6 – 26 Riga

State Social Insurance Agency  – 5,03%

Lāčplēša iela 70 A, Riga

No one of the rest of the shareholders holds more than 5% of the total number of shares

	Chairman of the Council
Council Members
	Hans HENNEBERG

Henning DEGN

Niels SOE
Kristīne Brambe(19.12.2007)
Ilmars Brālis


	Chairman of the Board of Directors
Members of the Board of Directors
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The stock company Baloži was established as a result of privatization of the state stock company Baloži.The Company is mainly engaged in peat extraction and sales,as well as production of machine manufacturing products. The results of action of period Oktober 1, 2007 – September 30, 2008 are summarized in the table No1.

                                                                                                                                                                          Table No 1

	No

	N a m e
	Unit
	  Income total and Expenses total for the period

                  October 1, 2007 – September 30, 2008                                  
	%%

a.1: a.2

	
	
	
	01.10.2007-30.09.2008
	01.10.2006-30.09.2007.
	01.10.2007-30.09.2008.      
	01.10.2006-30.09.2007.
	

	
	
	
	       LVL
	LVL
	EUR
	 EUR
	

	     A
	          B
	   C
	             1
	            2
	             3
	           4
	       5

	     I.
	INCOME  -
total - 1+ 2 
	Ls
	      485 318
	   409 470
	690 545
	582 623
	118,5

	    1.
	Net turnover  -

total -1.1.- 1.6.:
	Ls
	383 999
	301 683
	546 381
	429 256
	127,3

	1.1
	Including:

Peat white
	Ls
	103 529
	88 765
	147 309
	126 301
	116,6

	1.2.
	Peat bricks(fuel peat)
	 Ls
	31 007
	28 286
	44 119
	40 247
	109,6

	1.3.
	Block(sod) peat
	 Ls
	211 448
	123 898
	300 863
	176 291
	170,7

	1.4.
	Mashine manufacturing products,services
	 Ls
	33 415
	      25 734
	47 545
	36 616
	129,8

	1.5.
	Peat white granulām
	Ls
	          4 600
	      35 000
	6 545
	49 801
	13,1

	     2.
	Other operating income                     total – 2.1.-2.5 Including:
	 Ls
	101 319
	107 787
	144 164
	153 367
	94,0

	 2.1
	Lease payments
	Ls
	82 060
	63 221
	116 761
	89 955
	129,8

	 2.2.   
	Decrease of value of provisions made in prior jears


	Ls
	608
	14 781
	865
	21 031
	4,1

	2.3.
	Income from provision of public utility services
	 Ls
	15 912
	20 786
	22 641
	29 576
	76,6

	2.4
	Sale of current assets
	Ls
	  -
	1 123
	-
	1 598
	x

	2.5.
	Other
	Ls
	2 739
	7 876
	3 897
	11 207
	34,8

	  II.
	Expenses
	Ls
	(519 881)
	(387 594)
	(739 724)
	(551496)
	134,1

	III.
	PROFIT: I.-II.
	Ls
	(34 563)
	21 876
	(49 179)
	31 127
	x


During the reporting period, the result of Company’s operating activities is a loss of  34,563 LVL(49,179 EUR).That was because during the reporting period revaluation of balance accounts was done-illiquid inventory was written off.
The company`s board of direktor doesn`t have vital information during finansial period,which could influence on finansial report.The company doesn`t know any conditions,which could essential effect the company work in the future.  The periodic financial report for the 12 months of year 2008(01.10.2007 -30.09.2008) was not revised.

The share capital of Company is comprised of 283,475 shares.The nominal value of a share is 1 LVL.All shares are name shares and they issued in a dematerialized form.All shares grant equal rights to dividends,liquidation quota and voting rights at a sharesholders’ meeting.All shares are publicly traded and quoted on the secondary list of Riga Stock Exchange.Shareholders can freely dispose of their shares.

Stock company Baloži does not have any shareholders having special control rights.

Stock company Baloži do not have an established procedure for using votung rights provided by the employee shares,in the event that such rights are not used by employees themselves.

Board members of SC Baloži are elected by the Council.The Board of the Company is comprised of  3  board members who represent the C ompany separately.The Chairman is elected from the Board members by the Council.The Board is elected for 3 years.The amount of the compensation paid to the Board members determined by the Council.
The powers of Board members are determined in the Statutes.Board members do not have special rights to issue or repurchase shares.
Statement of management responsibility

Stock company Baloži management confirms that SC Baloži periodic report for the period October 1, 2007 – September 30, 2008 is prepared in compliance with  the laws applicable in the Republic of Latvia and provides a true and fair view on the Company’s assets,liabilities and financial position and profit and that the management report gives a true view on the Company’s  business development and results of operations.
                  Zdeneks Buholcs
Board member
                                       Profit and loss statement for the period ended 30 September, 2008
                                                                                           (to the turnover costing method)

                                                                                 01.10.2007-      01.10.2006-          01.10.2007-   01.10.2006
                                                                   30.09.2008       30.09.2007            30.09.2008    30.09.2007                                                                                                                                             

	                                                                     No-

                                                                             te                                                             

	Net sales
	2

	Cost of goods sold
	3

	Gross profit
	

	Selling expenses
	4

	Administrative expenses              
	5

	Other operating income
	6

	Other operating expenses
	7

	Interest and similar income
	

	Interest and similar expenses
	

	Profit or loss before taxes
	

	Profit tax
	

	Profit tax income    
	

	Other taxes
	8

	Profit or loss of the reporting year
	

	Basic earnings per share
	15


      LVL           LVL                       EUR                  EUR
   383 999           301 683               546 381         429 256              
  (242 593)     (212 799)         (345 178)      (302 786)        
  141 406          88 884             201 203        126 470         
    (20 857)      (14 078)            (29 677)        (20 031)        
   (80 134)         (82 361)          (114 020)     (117 189)         
    100 103        106 736            142 434         151 872           
   (152 787)      (61 353)           (217 396)       (87 297)        
        1 216           1 051                 1 730             1 495            
       (4 388)          (3 533)          (6 244)           (5 027)          
      (15 441 )        35 346           (21 970)          50 293      
        (8 366)                -               (11 904)                -          
            15                     -                       21                 -    
     (10 771)           (13 470)         (15 326)     (19 166)            
      (34 563)           21 876           (49 179)       31 127     
      (0,1219)            0,0772          (0,1735)       0,1098           

	
	
	

	Zdeneks Buholcs

Board member

	
	
	

	
	
	

	
	



  Balance Sheet as at 30 September, 2008                                                                                          
                                                                                                          30.09.2008  30.09.2007  30.09.2008   30.09.2007      

                                                                                     Note                    LVL         LVL               EUR           EUR

	Assets
	

	1. Long term investments
	

	   I.Intangible assets
	

	 Other intangible assets
	

	     
	             

	 II.Fixed assets
	

	Land and buildings 
	

	 Long term investments in leased fixed assets


	

	Equipment and machinery


	

	Other fixed assets


	

	Construction in progress
	

	        Prepayments for fixed assets
	

	        Investment property
	

	     1.Total long term investments


	

	  2. Current assets
	

	I.Stock
	

	Raw materials
	

	Work in progress
	  9

	 Finished goods and goods for sale
	 10


	Prepayments for goods
	

	      I.Total stock
	

	      II.Receivables
	

	Trade receivables
	 11

	
	

	         Other receivables
	 12

	         Prepaid exspenses
	 13

	
	 

	        II.Total receivables
	

	         III. Cash
	 14

	 2. Total current assets
	

	         Total assets
	
	

	 
	


      861         1 121             1 225             1 595           
   169 992    135 927         241 877       193 407  
 22 663        23 693            32 247          33 712
153 269    184 005            218 082       261 816
  13 124       15 610           18 674           22 211
  74 413        86 854         105 880        123 582
      -                   -                    -                      -

34 999        38 955            49 799           55 428                
469 321      486 165       667 784         691 751
    8 362         8 191            11 898         11 655   
          -      115 520                       -      164 370
 296 279     194 072          421 567      276 139
    1 427            468               2 030             666      
  306 068    318 251         435 495       452 830      
    100 141     42 248         142 488         60 113
        2 751     18 520           3 914           26 352
         4 865      1 155            6 922           1 644
    107 757    61 923         153 324          88 109
      43 109    61 673           61 339          87 753
  456 934     441 847        650  158       628 692
  926 255       928 012          1 317 942      1 320 443   
	Shareholders’ equity and liabilities
	

	1. Shareholders’ equity
	No-te

	Share capital
	15

	        Other reserves
	16

	        Retained earnings:
	

	         Retained earnings of the prior year
	

	        Retained earnings of the reporting period
	

	Total shareholders’equity
	

	
	

	2. Provisions
	

	Other provisions

	17

	 Total provisions
	

	3. Liabilities
	

	    Long term liabilities
	

	   Deferred tax liability
	18

	Other loans
	19

	Accounts payable to suppliers and contractors
	

	Total long term liabilities
	

	         Short term liabilities
	

	        Other loans
	19

	Customer advances
	

	         Accounts payable to suppliers and contractors
	

	
	

	Taxes and social contributions
	21

	        Other payables
	

	        
	

	Total short liabilities
	

	        Total liabilities
	

	
	

	Total shareholders’eqyiti and liabilities
	


30.09.2008  30.09.2007  30.09.2008  30.09.2007
       LVL              LVL           EUR           EUR
     283 475          283 475       403 349         403 349
     424 884            420 810         604 555         598 759                 

            -                          -                -                          -
         (34 563)       21 876           (49 179)          31 127    

         673 796      726 161          958 725       1 033 235    
         22 318          17 643            31 756          25 104
         22 318         17 643             31 756          25 104        
          28 396         10 609              40 404         15 095
          40 666          54 127              57 862       77 016                                             
                -                -                      -                 -
         69 062        64 736           98 267      92 111
         13 933          14 048              19 825         19 988                      
              211              248                    300              353
      118 447           86 882             168 535      123 622
         20 225          12 088               28 777        17 200                 
           8 263           6 206               11 757          8 830
      161 079        119 472            229 194       169 993
     230 141         184 208           327 461         262 104
     926 255        928 012        1 317 942       1 320 443
Zdeneks Buholcs
Board member
	

	
	



Statement of cash flows for the period ended
30 September, 2008 (prepared according to the inderect method)
                                                                                 01.10.2007      01.10.2006     01.10.2007     01.10.2006
   30.09.2008      30.09.2007      30.09.2008     30.09.2007   

                                                                                             LVL                 LVL                  EUR           EUR       
	 Cash flows from operating activities               Note


	1. Profit or loss before profit tax

	Adjustments for:
depreciation;

	write-off of intangible assets;

	Long term investments in leased fixed assets

	Interests  income

	making of provisions;                      

	result from write-off  fixed assets;                                                      


	Interest  expenses

	2. Profit or loss before adjustments for the effect of changes to current assets and short term liabilities

	Adjustments for:
increase of stock;

	decrease of receivables


	increase of accounts payable to suppliers,contractors and other creditors



	3. Gross cash flows from operating activities


	4. Corporate income tax

	5. Real property tax

	6. Interest expenses

	   Net cash provided by (used in)operating activities

	Cash flows from investing activities

	Income from disposal of fixed assets

	Paid for purchase of fixed assets

	Interest inkome

	    Net cash flows provided ( used in ) investing activities

	Cash flow from financing activities

	Finance lease payments

	Net cash flows used in financing activities

	Net increase/(decrease) of  cash and cash equivalents

	Cash and cash equivalents at the beginning of
the year


	Cash and cash equivalents at the end of period  14 



         (15 441)            21 876             (21 971)          31 127     
          47 608              37 643              67 740            53 561             

               260                   204                   370                 290
            1 030                      -                 1 466                      -
            (1216)                    -                 (1 730)                    -
            4 675                    (994)            6 652             (1 414)
            (1 500)                (4 646)         (2 134)            (6 611)
            4 388                      -                  6 244                     -
          39 804                    54 083          56 637            76 953
          12 183                 (21 736)           17 335         (30 928)
         (61 194)                62 233              (87 071)       88 550
         52 250                  17 310               74 345          24 630
          43 043              111 890                61 246         159 205
           (3 533)           (23 718)                  5 027         (33 748)
            (10 771)                   -                (15 326)                 -
             (4 389)                     -                (6 245)                 -     
           24 350               88 172               34 648         125 457
             1 500                4 651                  2 134               6 618
          (32 054)           (75 381)              (45 609)       (107 257)             
             1 216                       -                   1 730                     -     

           (29 338)         (70 730)              (41 745)        (100 639)
            (13 576)        (24 454)               (19317)          (34 795)
            (13 576)         (24 454)              (19 317)        (34 795)
            (18 564)        (7 012)               (26 414)            (9 977)
            61 673            68 685                87 753             97 730
            43 109           61 673                 61 339              87 753
          _____________________ 
                Zdeneks Buholcs
                 Board member
         Statement of changes in sharholders’ equity for the period ended 30 September  2008 

	
	   Share capital
	          Other
      reserves
	Retained earnings of
the reporting
                    year 
	Total share-holders’

         equiti       

	
	 LVL
EUR
	   LVL       EUR
	LVL    EUR
	  LVL     EUR

	September 30, 2006
	283 475      403 349
	349 653  497 511
	 71 157     101 248
	704 285   1 002 108

	Profit  of  2006
transferred to reserves

	     -                   -
      
	 71 157    101 248
       
	 (71 157)  (101 248)
            
	       -          -
       

	Retained earnings of
the reporting period
01.10.2006 -30.09.2007
	    -                -
	      -           - 
	21 876      31 127
	  21 876     31 127

	
	
	
	
	

	
	
	
	
	

	September 30,2007
	283 475     403 349
	420 810   598 759
	21 876       31 127
	726 161   1 033 235

	Profit of 2007
transferred to reserves
	    -                 -
	  21 876   31 127
	(21 876)   (31 127)
	        -          -

	The previous year correcting
	 -                  -
	 (17 802) (25 331)
	     -                  -  
	(17 802)  (25 331)

	Retained earnings

of the reporting period
01.10.2007 – 30.09.2008
	      -                     -

	         -              -
          
	(34 563)   (49 179)
	(34 563)    (49 179)

	September 30, 2008
	 283 475     403 349
	424 884   604 555
	(34 563)   (49 179)
	673 796      958 725


	Zdeneks Buholcs

Board member

	
	
	
	

	
	



 Notes to the financial statements

            Summary of significant accounting principles

Information on the Company’s activities
The stock company’s Baloži  legal and mailing address is Riga district, Baloži, Rigas iela 30.The Company is mainly  engaged in peat extraction  and  sales.
Basis for the preparation of the financial statements
The financial statements have been prepared in accordance with the laws ”On Accounting” and  ”On Annual Reports of  Enterprises”, and Latvian accounting standards applicable according to the requirements of the Cabinet of Ministers. The profit and loss statement was prepared according to the turnover costing method.The cash flow statement was prepared according to the indirect method.
Accounting principles
The financial statements were prepared in accordance with the following policies :

a)    Going concern assumption that the Company will continue as a going concern.
b)    Consistent valuation principles with those used in the prior year.  

c)    Items were valued in accordance with the principle of conservatism, i.e.:
· the financial statement reflect only the profit generated to the date of the balance sheet;
· all incurred liabilities and current or prior year losses have been taken into consideration even if discovered within the period after the date of the balance sheet and preparation of the financial statements; and,
· all impairments and depreciation have been taken into consideration irrespective of whether the financial result was a loss or profit.

d)   Income and expenses incurred during the reporting year have been taken into consideration irrespective of the payment date when the invoice was issued or received. Expenses were matched with revenue for the reporting  period.

e)   Assets and liabilities items have been valued separately.

f)    The opening balance agrees with the prior year closing balance.

g)  All material items, which would influence the decision-making process of users of the financial statements,have been recognised and insignificant items have been combined and their details disclosed in the notes.

h)   Business transactions are recorded taking into account their economic contents and substance, not the legal form.
Financial  instruments
Fair value
Fair value is the amount for which an asset could be excanged, or a liability settled, between knowledgeable,willing parties in an arm’s length transaction. If according to management,the fair value of an asset or liability is significantly different from the book value,fair value disclosures are made in the notes to the financial statements.
Derivative financial   instruments
The Company does not use derivatives for hedging financial risks: the Company does not hold or issue derivative financial instruments for trading purposes.
Financial risk management
Credit  risk 

The Company transacts with customers having an appropriate credit rating.

Currency risk
Due to the current structure of the financial assets and liabilities denominated in foreign currencies,the currency risk is not material.
Reporting period
Reporting period is the 12 months from October 1, 2007 to September 30, 2008.
Currency unit and revaluation of foreign currecy
All  amounts in these financial statements are experessed in the Latvian national currency  –  lats (LVL).
All monetary asset and liability items were revalued in lats according to the exchange rate of the Bank of Latvia on the last day of the reporting  period.

	
	             30.09.2008.
	30.09.2007.

	EUR
	                0,702804
	                   0,702804


Profit or loss arising from the fluctuations in the exchange rate on assets and liabilities denominated in a foreign currency are recognized in the profit and loss statement in the respective period in which the fluctuation occurs.

Revenue recognition
Goods sold 
Revenue from sales of goods is recognized in the profit and loss statement after the risks and benefits of ownership are transferred to the customer.Revenue from services provided is recognized in the profit and loss statement in proportion  to the degree of completion of the transaction on the balance sheet date. The degree of completion is assessed based on costs of perfomed works. No revenue is recognized when there is doubt that costs of services will be covered or goods will be returned.
Rental income
Rental income is recognised in income on a straight line basis over the rental term.
Long and short term classification
Amounts whose terms of receipt, payment or write off are due more than one year after the balance sheet date are classified as long term. Amounts to be received, paid or written off within twelve months of the balance sheet date are classified as short term.
Amortization and depreciation
 Intangible assets and fixed assets are recognised at historical cost, less accumulated amortization and depreciation. Amortization and depreciation is calculated from the first day of the month following their putting to operation and until the first day of the month following their disposal. Amortization and depreciation is calculated on the straight-line basis and written-off over the useful  lives of the assets applying the following annual rates set by management:
	Intangible assets


             Software programs                                         20 %     

	Fixed assets:  
            Buildings and constructions                            5,5 %                                           

	            Equipment and machinery                        

	                 New technological equipment                  10   %

                 Used technologikal equipment                 16,7 %

	

	           Other fixed assets                                           20   %                                                  

	

	
	


Valuation of stock 
Stock has been valued at actual cost. Stock is recognised at the lower of market price and cost. If necessary,obsolete,slow-moving or damaged stock is written off or provisions recognized for the value of such stock. Work in progress has been valued given the costs necessary for completion of work and comparing the obtained result with the market price or recoverable value for an order.
Valuation of receivables
Provisions for doubtful debts are recognized based on an individual  management assessment of recoverability of each receivable.
Provisions
Provisions are recognized in order to cover certain losses, liabilities or costs relating to the reporting period or previous periods which are expected or certain on the balance sheet date, but the amount or date of occurrence or settlement of which is not certain.
( 2 )    Net sales
Net sales represents revenue generated during the reporting period from the Company’s basic activities – sales of 

Products,net of value added tax and discounts.

Type of activity                                                                                               01.10.2007 -           01.10.2006 -
                                                                                                                          30.09.2008              30.09.2007
                                                                                                                        LVL      EUR          LVL         EUR
Peat  for  agricultural needs                                                                      314 977    448 172     212 663    302 592 
Peat granulām                                                                                               4 600       6 545       35 000       49 801   
Machine manufacturing products,services                                                  33 415     47 545      25 734       36 616              
Fuel block peat                                                                                            31 007     44 119       28 286      40 247              
                                                                                                                  383 999   546 381    301 683     429 256 
Net sales sales by geographic markets:

                                                                                                                          01.10.2007 -             01.10.2006 - 
                                                                                                                          30.09.2008               30.09.2007
                                                                                                                       LVL     EUR             LVL        EUR

Latvia                                                                                                       383 999     546 381      301 428   428 893                                                                                                                                                       
Lituahnia                                                                                                          -               -                  255          363                         
                                                                                                                 383 999     546 381      301 683  429 256
( 3 )      Cost of goods sold 
Cost of goods sold represents costs required for generating net sales – such as costs of goods recognized at 

production or acquisition cost,and costs related to purchase of goods.

                                                                                                                     01.10.2007 -              01.10.2006 -
                                                                                                                     30.09.2008                30.09.2007
                                                                                                                LVL         EUR             LVL       EUR 
Personnel                                                                                            152 496     216 982     146 434      208 357    
Cost of materials                                                                                  51 415       73 157        40 320        57 370             
Depreciation                                                                                         36 962       52 592        27 733        39 460        
Changes in stock                                                                               (105 784)  (150 517)       42 828        60 939                   
Changes in work in progress                                                              115 428    164 239       (56 344)      (80 170)  
Costs related to purchase of fixed assets                                                    -                -          (29 089)      (41 390)                          
Other external costs                                                                             71 831     102 206        40 917         58 220 
 Provisions for finished goods                                                               3 577          5 090               -                  - 
Revaluation of balance accouncent was done                                     (83 332)    (118 571)             -                 -                                                     

                                                                                                           242 593      345 178       212  799   302 786    
( 4 )       Selling expenses

                                                                                                         01.10.2007 -               01.10.2006 -
                                                                                                                   30.09.2008                 30.09.2007
                                                                                                               LVL          EUR           LVL       EUR

Transport                                                                                             8 734        12 428             3 859      5 491                     
Personnel                                                                                             8 800        12 521            7 689     10 940
Depreciation                                                                                        3 323         4  728             2 530      3 600
                                                                                                           20 857       29 677           14 078     20 031                                                                             

( 5 )        Administrative expenses
                                                                                                       01.10.2007 -                01.10.2006 -
                                                                                                       30.09.2008                  30.09.2007                
                                                                                                              LVL         EUR           LVL          EUR
Personnel                                                                                            57 863      82 331           50 338       71 625           
Depreciation                                                                                         2 951       4 199              2 968         4 223                    
Other administrative costs                                                                 19 320      27 490            31 505       44 827                 
 Provisions                                                                                                  -                -            (2 450)       (3 486)                                                                                                                   
                                                                                                           80 134     114 020          82 361      117 189
( 6 )         Other operating income    
                                                                                                         01.10.2007 -                01.10.2006 -
                                                                                                                    30.09.2008                  30.09.2007    
                                                                                                                LVL       EUR            LVL          EUR

Lease payments                                                                                    82 060     116 761        63 221       89 955           
Income from provision of public utility services                                15 912        22 641        20 786       29 576               
Sale of current assets                                                                                       -             -             1 123        1 598                    
Decrease of value of provisions made in prior years                                608           865           6 473         9 210              
Changes in provisions for decrease of  value of fixed assets                        -              -              8 308       11 821               
Income from sale of fixed assets                                                           1 500          2 134          4 651         6 618                                
Other                                                                                                           23               33          2 174         3 094                   

                                                                                                          100 103       142 434       106 736    151 872       
( 7 )         Other operating expenses  
                                                                                                        01.10.2007 -                01.10.2006 -    
                                                                                                                   30.09.2008                  30.09.2007
                                                                                                                 LVL       EUR              LVL       EUR
                                                                                                                        -             -                      5             7
 Public utility expenses                                                                           43 219    61 495           35 319    50 254                 
Provisions for doubtful  debts                                                                   2 363      3 362                921       1 310
Depreciation                                                                                              4 632     6 591              4 616       6 569                            
Compensation for damage to health                                                         2 203     3 134              1 312       1 867                                                                    
Expenses related to lease of premises                                                          116        165                  197         280                                                                             
Personnel  costs                                                                                         1 773     2 523                2 513     3 576                                                                   
Other                                                                                                       98 481   140 126           16 470     23 434      

                                                                                                             152 787    217 396            61 353    87 297             
( 8 )        Other taxes                                                                       01.10.2007 -                01.10.2006-
  30.09.2008                  30.09.2007
                                                                                                                   LVL       EUR             LVL    EUR

Real property tax for land                                                                       1 684        2 396             1 458     2 075                    
Real property tax for buildings and constructions                                  9 087      12 930            12 012   17 091                         
                                                                                                               10 771     15 326            13 470    19166                     
( 9 )         Work in progress  
                                                                                                                 30.09.2008             30.09.2007
                                                                                                                       LVL       EUR           LVL       EUR

Work in progress                                                                                                  -               -      130 552     185 759
Provisions                                                                                                             -               -      (15 032)    (21 389)     
                                                                                                                              -               -       115 520  164 370
( 10 )            Finished goods and goods for sale       
30.09.2008.           30.09.2007 
                                                                                                                           LVL     EUR           LVL     EUR 
Finished goods and goods for sale                                                                299 856   426 657      194 072  276 139 
                                                                                                                        (3 577)     (5 090)               -              -          
                                                                                                                       296 279   421 567    194 072    276 139
( 11 )             Trade receivables
 Trade receivables are recognized in net value in lats by deducting provisions for doudtful debts from the full amount.

                                                                                                                              30.09.2008              30.09.2007
                                                                                                                           LVL       EUR          LVL      EUR
Trade receivables,book value                                                                   104 083      148 097         45 614   64 902           
Provision for doubtful debts                                                                     (3 942)        (5 609)        (3 366)    (4 789)              
                                                                                                                 100 141      142 488         42 248    60 113                    
( 12 )            Other  receivables
                                                                                                                    30.09.2008             30.09.2007
                                                                                                                               LVL     EUR           LVL     EUR                                                                                                      
Overpaid taxes                                                                                                        126       179           14 293  20 337                                                                                                       
Other                                                                                                                     2 625    2 735            4 227   6 015                      
                                                                                                                              2 751    3 914        18 520   26 352                  
( 13 )             Prepaid expenses   
30.09.2008              30.09.2007
                                                                                                                             LVL      EUR            LVL     EUR  
Insurance                                                                                                             1 668     2 373           979        1 393                       
Other                                                                                                                    3 197    4 549           176           251                       
                                                                                                                            4 865     6 922          1 155     1 644        
( 14 )                Cash  
 Cash at end represents the Company’s assets in accounts with credit institutions and on hand.                                                                                
( 15 )            Share capital
A/S Baloži is publicly listed company at Riga Stock Exchange in the Secondary list. Share capital consists of shareholders’ investments. The number of shares  is   283,475, the nominal value per share is  1 Lat.
Earnings per  share (EPS)     
Basic earnings per share are calculated by dividing the net profit attributable to shreholders by the weighted average number of ordinary shares in issue during the year.
	
	01.10.2007 –
30.09.2008
	01.10.2006 –
30.09.2007
	01.10.2007-
30.09.2008
	01.10.2006 –
30.09.2007

	
	         LVL         
	          LVL
	         EUR
	        EUR

	Profit of the reporting  period
	      (34 563)
	       21 876
	    (49 179)
	      31 127

	Weighted average number of ordinary shares outstanding during the year
	      283 475
	       283 475
	     283 475
	     283 475

	Basic earnings per

share

	    (0,1219)
	       0,0772
	     (0,1735)
	     0,1098


 ( 16 )          Other reserves

Other reserves consist of the profit of prior years,which according to the decision of the Shareholders’Meeting

was included in reserves. 
( 17 )      Other  provisions   
The item recognises provisions for unused holidays .

( 18 )          Provision for the deferred tax

The item recognises a provision for deferred comporate income tax.

 ( 19 )     Other loans
Other loans represent finance lease liabilities. As at  30 September 2008,the outstanding amount include a lease principal of LVL 46,270 (65, 836 EUR)and the value added tax of LVL 8,329 (11,851 EUR) The total value of the lease object at inception represented LVL 69,627(99,070 EUR) ( without  VAT ). The lease agreements is valid until 15 May 2011, 15 April 2 012, 28 April 2012.Interest is calculated on the outstanding amount, and interest is made of a fixed part of 2.2% and the flexible part determined based on the 3 months RIGIBOR or 3 months LIBOR, of fixed part of 1,750% and the flexible part determined based on the 3 months EURIBOR3
 ( 21 )               Taxes and social contributions
	Type of tax
	Balance

30.09.2007
	 Calculated in   01.10.2007-                     30.09.2008
	           Paid

01.10.2007-

30.09.2008
	Deleted from overpaid corporate

income tax
01.10.2007-30.09.2008
	Balance

30.09.2008

	
	LVL
	EUR
	LVL
	EUR
	LVL
	EUR
	LVL
	EUR
	LVL
	EUR

	Corporate
income tax
	(14 157)
        
	(20 144)
          
	   8 366
	 11 904
	(3 533)
	  (5 027)
	12 954
	  18 432
	 3 630
	   5 165

	Value added

tax
	   3 966
	  5 643
	52 125
	74 167
	(45 701)
	(65 027)
	(1 976)
	  (2 812)
	8 414
	11 972

	Social

contributions
	  4 611
	  6 561
	 61 404
	87 370
	(54 229)
	(77 161)
	(6 641)
	  (9 449)
	5 145
	 7 321


	Personal

income tax
	 2 835
	  4 034
	  35 868
	51 036
	(31 616)
	(44 986)
	(4 337)
	  (6 171)
	2 750
	3 913

	Naturel

resources tax
	    676
	    962
	 1 282
	 1 824
	 (1 672)
	 (2 379)
	    -
	       -
	  286
	    407

	Real estate

tax
	  (136)
	  (194)
	10 771
	15 326
	(10 762)
	(15 313)
	   -
	    -
	 (126)
	  (179)

	Total
	(2 205)
	(3 138)
	169 817
	241 628
	(147 513)
	(209 892)
	   -
	    -
	20 099
	28 598


Including:
Overpaid tax    ( 14 293 )     ( 20 338)                                                                                                                   (126)          (179)Tax liability       12 088       17 200                                                                                                                     20 225        28 777               ( 22 )           Number of employees                                01.10.2007 - 30.092008            01.10.2006 -30.09.2007
Average number of employees in the reporting period                               39                                           42                                  ( 23 )  Information on the lease and rent aggreements with significant impact on the Company’s activitiesAccording to the status as at September 30,2008,the stock company Baloži had leased production premises together with the rights to use land to the company SIA Pindstrup Latvija.The total area was 3,432 m2.The period of premises lease agreement is until September 24,2019.
On July 11,2006, a lease agreement was signet on the lease of peat fields in Riga district Olaine and Ķekava rural parishes with Riga municipal agency”Rīgas meža aģentūra” ( Riga  Forest Agency )( 01.01.2008. SIA”Rīgas meži”), which is in force until July 11, 2011. According to the provisions of the agreement,  the recultivation plan of used peat extraction fields has been developed. However, according to the Company’s  management, at the year-end it is not possible to reasonably assess the total costs of works,  which  the  Company  will  have to perform according to the recultivation plan in the period from 2009 to 2011.The management is not aware of  the impact the financial statements.Management believes that provisions for costs of peat bogs recultivation were recognised as at September 30,2008 because such provisions could not be reasonably estimated.On March 10,2006, stock company Baloži signed an agreement on closing a land lease agreement with VAS Latvijas valsts meži on management of the Lauga Bog.The period of premises lease agreement is until  March  10, 2031.1
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