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CONFIRMATION OF RESPONSIBLE PERSONS

Follouing the Article No. 22 of the Law on Securities of thc Rcpublic of Lithuania and Rules on
Preparation and Submission of Periodic and Adclitional Inlbrmation of thc Lithuanian Sccurities
Comrnission. we, President of DVARCIONIU KERAMIKA, AB Marck Ungier and Chief
financial Ollicer o1'DVARCIONIU KERAMIKA. AB Vanda Kalpokiene. hereby conllrm that, to
thc best of our knowledge. the altachcd DVARCIONIU KLRAMIKA. AB Interim Repoft for the
nine months of the year ended 2008 contains a f'air review of the developnent and pedormance of
the business.

Enclosure: DVARCIONIU KERAMIKA AB Inte m Repofi for tbc nine lnonths o112008.

President !ry, Marek Ungier

ChiefFinancial Olficer
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l. lleporting period for rvhich this report has been prepared

January Scptenber,2008

2. Issuer and its contact dctails

Name ofthe Issuer: Dvarcioniu Keranika, Joint-stock contpany (thereiialler-
Company ot lssuer).

Registered olfice: Kerarrikq str. 2, Vilnius. Republic ofLithuanra
Phone :  (8 -5 )  2317021 :
Fax:  (8 -5)  2317061.
Web pagc: wrnv.keramika.lt;
E-mail: infof@keramika.lt .
Legal fbrm: Legal entity, Joint-stock Company.
Authorized capital: 19.810.920 LTL
Placeofregistration: MinistryofEconomyoftheRcpublicofLithuanil;
Date of regjstration: 10 Junc 199,1:

Rc-rcgistcrcd as AIJ (Joint-stock company) 27 february 1997
Code ofEnlerprise: 1 10628481

3. Nature oflssues core activity

Production ard sales of ceramics. impolt and sales of sanitary equipment i rd construclion
malefiats.

4, Agrccmcnts with intermediaries of public trading iu securities

lhe Company has signed an agreenent with Financial Brokerage Company |inasta, with legistered
main offices Maironio st. 11, Vilnius. Under this agreement. FBC Finasla is responsible 1br
accounting of securities ofthe Company

5. Data about securities traded on regulated market

AB Dvarcioniu Keranika securities are ilcluded in to thc Secondary list of Vihius stock Exchange
(Tickcr ofVilnius stock Excbangc- DKI{l t,):

Type ofshares: Ordinary registcrcd shares
Numbcr ofsharcs (pcs.): 9.905.460
Noninal value (LTL): 2,00
ISIN nunlber: L10000122319

6. Information about rcsults on Issuer's activities

Company revemre for the nine month of 2008 anounled to 57.0 million LTL. and comparcd to the
nine month of 2007, increased by 7,8 per cent (last year rcvenues emounled to 52,9 millioD l,TL).



IIBITDA lbr the ninc month of2008 inoreased by:1.7 per ce11t up to 8,,13 rnillion LTL, last year
IIBITDA amountcd to 8.128 million LlL. EBITDA margin \as 1,1.8 per cenr (for thc ninc rnonth
of2007 amountcd to 15.4 per cent)

Proflt belbre taxes tbr January September 2008 anlounted to l08l thoLrsand LTL. thc san'le period
of2007 profit beforc taxes was 923 thousand T,TL.

Net pfofit for the reporting ninc rnonth period reached 847 thousand LTT-. compared to the sirme
pcriod oflast year net profit totaled 868 thousand LTI-.

Additional infonlation on Comp:rny's activitv and finaocial results for the dl1e l1rol1th ol'2008 is
provided in AB Dvifcioniu Keramika Interim financial statements.

7. lnlbrmation about orvn sharcs of thc Issuer

Issuer has not aoquircd ils or.vn shares.

8. lnformation about subsidiaries ofthe Issuer

The Company holdings in totally collholled enlity SIA Dvarcioniu Keranika (Meluzu st.l, Riga.
l,atvia), amounts to 100 per cent. SIA Dvarcioniu Keramika has started liquidation procedure and
the investment value in the subsidiary was written ofl'as ol'101r' June, 2008.

The Conpany also holds 3l per cent of JSC ,,Balt i jos keramika" (DmZiq \ i1.. Sir\ intrt feg.,
Lithuania) oftotal sharc capital.

9. Esscntial cvents of rcporting pcriod

The main shareholder of the Company Opoczno S.A. increascd it's sharc in the Compirny liom
60,25 per cent to 78,22 per cent on 3l" ofJanuuy. 2008.

'lhc gcncral rnccting of sharcholders took placc on l8rh April, 2008. An iunual repolt of thc
company \&'as presented to the Meeting on activities lbr thc ycar of 2007. the auditors opinion on
linancial statements for the year of 2007 u'as announced, the Jinancial statcmcnts of the cornpaDy
lbr the year of 2007 were presented for the approval, u'as also announced the Company's pr'olit
distribution project for thc ycar cndcd in 2007. lhe sh:ueholders Meeting pafiicipants approled all
the agenda questions presenled.

The financial statenents of the Company for the year o1'2007, an annual repor-t and auditor's
opinion were issued and announced on 18"'April, 2008.

The interim linancial statemcnts for the six month of2008 ucre issued and announccd on 30th July,
2008.

Thc additional interin financial statements for the six monlh of2008 r'ere issued and amounced on
17'" Septenber, 2008.



10. Activity plans and forecasts ofthe Issuer

Compan,v has plans to increase the sales geographically and present nerv exciusive design tile
collcctions.

11. Structurc ofthc Issuer's share capit.l

Authorized,uld registered capital - 19 810 920 LTL
Capital is divided into 9 905 460 ordinarl.registered shares
Nominal value each - 2 LTL
All shiues ofthe Cornpany are fully paid for.

12. Shareholders

Sharcholdcrs, who held or coitrolled more than 5 o/o ofautborjzcd capital ofthe Company:

13. Employees

'l 
otal number of empioyees was 306 on 30th of Scptember, 2008. The Company has active lrade-

unions as uell as collective agreenent between emplo,vccs and employer. covering rclnurcration,
work organization. work safety, work and leisr.re schedulcs and other economical altd social
activities.
Advanced training lb. the enployees is constantly in progrcss r.rncler the prograrn of quality
management system lSO. All Cornpirny enployees are covcrcd by the insurance policy against
accidents at \\'ork.

1,1. Procedure of amendment ofthc Issucr's By-laws

Afticles of Dvircioniu Kerarnika. ,AB provide that onl-v a general meeting of sharcholders of the
Company has an exclusive right to modily and supplenent dre articles of the CompaDy, except
cases provided by the Law on Companies olthe Rcpublic ofLithuania. A qualificd nrajority of2l3
of votcs present during the General Meeting shall be requircd at lhe Cener:rl MeetiDg to adopt
decisions conceming thc amcndmcnt ofthe By-laws.

15. Muaging body of thc Issuer

,Accordiig to the afiiclcs of Dvarcioniu Kermika, AB the naDagi g body oI lhe Company is a

General meeting of shareholdcrs, Supervisory Council, Board ofDircctors and a Prcsident.

Full  name ofsharcholdcr (company
name). personal number (number of

cornpany rcgister)

Numbcr ofshares held
(pcs.)

Part of capital held. o/o

CERSANIT S.A. 25-323 Kielce
Al. Solidarnosci 36
Regon I 1001 1180, KRS 0000081341

'7 .7 48.1'77 '18,22



Ncmc. posit i ,rn SeNice term Company sharcs
holcl

Activilies in
other entities

Shares holcl ofthc
other entities

Jerzy Marcin Kalney
(Chairman of
Supervisory
Council)

18 04 2007 -
22 04 2009 Magelan Pro-

Equity |urd
CEO

Miroslaw
JQdrzejczyk
(Member of
Supervisorl
Council)

18 04  2007
22 04 2009

Cersanit S.A.
President

(;rzegorz Sania\\'a
(Membcr of
Supcn'isofy
Council)

18 0,+ 2007
22 01 2009

Cersanil S.A.
Sales and
Marketing

director

15. I Inlbrmation on AB Dvarcioniu Keranika Supervisory (louncil: position. names. data on
ownership ofthc Company's capital (share capilal and per cent hold):

15.2 Additioml inlbnnation on the Chainnan of the Supervisory Council, the Head ol
Adrninistration, the chiel'Financial Officer: education, profession, employment during the last 10
lil1ancial years:

. . Ieny Marcin Karncy - AB Dvarcioniu Keramika Chairnan ofthe Supervisory Council .
CFIO of Magelan Pro-llquity lund. Iducation Lhivclsity dcgrcc.

r Marek Ungier Prcsidcnt of AB Dvaroioniu Ker.unika, the Chainnan ol thc Board of
Directors. Service term as the Chairman of thc Board of Director-s 28-11-2007 - 2lt-11-
201 l.Bducation [Jniversity degree.

o Algirdas Krupaviiius - Sales and Marketing Dircctor of AB Drarcioriu Kerarnika- l he
member ofthe Boald ofDircctors since 18-04-2007, end ofthc scrvice term as the nelnber
ofthe Board 18-0,1-2011. lducation University degree.

. Mindaugas ljuias - Production and Te,lhnical Director of AB Dvarcioltitl Keramika. The
mcmbcr ofthe Board ofDirectors siice 18-04-2007. end ofthe service tcrm as the member
ofthe Board 18-0,1-2011. Education - University degrcc.

. Amtdcusz Korvalski - Mcmbcr of the Board of Directo6 of AB Dvarcioniu Kuarrika
since 28-11-2007 thc scr"r icc tcrm ends on 28-11-2011. lhc president of OpoczDo l 'rade
company. Education LJnivcrsity degree.

o Vanda Kalpokien€ - Chief Bookkeepcr of AB Dvarcioniu Kcramika. Employed irr thc
Company since 10-10-2005. Education - Universit,v dcgree in econol1ics.



16. Information on remuneration and loans to the member ofthe Management body:

The total amount paid to the Menbers ofthe Management body was 353 thousand LTL for the nine
months of2008: an average remuneration amount per capita totaled 118 thousand LTL Ibr the same
period.
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VilniLLs

ithuanian Securities Commission
Konstitucijos avo. 23
LT-O8105 Vilnius
LI'IHIJANIA

CONFIRMATION OF RISPONSIBLE PF]RSONS

Following the Afiicle No. 22 of thc Law on Seculities of the Republic of Lithuania and Rules on
Prepamtion and Submission of Periodic and Additional Inibnnation of the Lithuanian Securities
Commission. we, President of DVARCIONTU KERAMIKA. AII Marck Ungier and Chief
Financial Officer ofDVARCIONITJ KER MIK-A. AB Vanda Kalpokiene, hereby confifm that, to
the best of our knowlcdgc, thlr attachcd DVARCIONIU KERAMIKA, AB lnterim Financjal
Statenents for the nine months of the year ended 2008 prepared in accordance to Tnternational
Financial Reporting Stanclards. give a true and fair vierv of thc assets, liabilities, financial position
and profit or loss ofDVARCIONTII KERAMIKA. AB undertakings.

Enclosure: DVARCIONIU KER .MIKA AB lnterim Financial Statements for thc nine months of
2008.

iorr'october, 2008 No.

President Marek Ungier

ChiclFinmcial OIicer a-- //;LtULt// vanda Kalpokienc
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Interim Financial Statements
for the nine months of2008

Prepated in accordancc to the rules on preparation and submission of perioclic and
additional information of thc I-ithuanian Sccutities Comtrissicxr
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The Jargest ceranic tiles maDufacturer in the Baltic States AB Dvariioni4 Ker.anika (hereina{ier thc
Conrpanf exports about ,18 per cent ofthe production to Latvia and Estonia, Scandinavia, Western
Europe counlries, Russia-

Thc Company's financial statements were prcpared in accordance to lnternational Financial
l{epoding Standards.

The Company's interinl linancial statemcnts fbr the period January - June, 200ti u,crc not audited;
Iinancial statenlents lbr the year cnded 3l December 2007 were audited accordingly.

BALANCE SHEET (LTL TIJOUSAND)

NON CURRXNT ASSETS
INTANGIBLE ASSEl'S

TANGIBLE ASSETS
Land
Buildings
Othcr tangible assels
CoDsttlction in progress

NON CURRENT FINANCIAL ASSETS
LONG TERM RECEIVABI,ES
DEFERRED TAXES

CURRENT ASSETS
INVENTORIES
s'r'ocK
PRIJPAYMTNTS
NOT COMPLETED WORKS
CURRENT RXCEIVABLES
INVESTMENTS AND I'ERM DEPOSITS

CASH

43.547
6',7

43.069

23.206
r9 .863

4 t  I

32.1 3
20.966
20.849

I t '7

1 ]  5 5 8

2S;

11 .7 48
88

17.249

21.663
22.586

4 t  l

26.22;
19 .016
18.865

t 5 l

6.899

3 r i



BALANCE SIIEET (LTL THOUSAND) (continued)

SHARE CAPITAL
Authorized
Subscribcd uncalled share capital
SIIARE PI{F]MIUM
REVALUATION RNSERVF]
OTHEIT RESERVES
RLTAINBD EARNINGS
Previous ycars
Curent ycar

GI{ANTS AND SUBSIDIES
DEI'ERRED TAX & ACCIIU[,D LIABILITIES
Accrued cxpenses
Dcfcned ta)r liability

LIABILITIES
NON CURRNNT LIABILITIES

Finarcial liabilitics
Tradc payables
Advances received
Othcl non current payables

CURRENT LIABII-ITIES
Currcnt pad oflong lerm financial l iabil i t ies
Other linancial liabilitics
Trade payables
Advances received

23.66,1
1 9 . 8 1 1
1 9 . 8 1 1

3.T ;
1 2 5

-1
-1.06,1
r .060

1.003

1.003
51.693
25.173

24.565

60;

26.520
9.904

7 l
13.07'7

298
1.67rJ
1.492

22.817
1 9 . 8 1 1
1 9 . 8 1 l

1.94;
125

-1 .064
5.+

-  l . l  l 8

t_233

'  " . ;

19.921
I  r .706

3 t .638

6;

1 8 . 2 1 8
3 . 1 8 8

1 1 0
1 2 . 3 1 5

3 1 3
1 . 3 1 5

917
Taxes and salaries payablc

CAPITAL AND RESERVtrS

Other pclebles

Prcsidcnt.

W"
Muek llngier

ChiefFinancial Officer -// . ,  . ;1(/ Vanda Kalpokiend



INCOME STATENII'NT (LTL THOUSAND)

President.

Chief Finaneial Off iccr

',r
Ntarek tJngicr

- , ; r " / Vanda Kalpokicne

SALtrS INCOME t t  t 7 { l 20.891 57.03,1 52.919
COST OF SALES -17.558 -16.1.21 -42.989 -39.275
GROSS PROFIT 4.770 1,l.0ts 13.61,1
OpercLing cxpenses -4 .019 -3.799 11.673 -  I  1 .256
OPERATINC PROFIT (LOSS) 698 971 ,  71 ' 2.388
OTHER ACTTVITItrS l l 5 99 521 241
tncomc 1 1 8 90 536 245
Ixpenses '7 -t2 - l
!.INANCIAL AND INVESTING
ACTIVITII'S

-631 -592 - r .815 -1.7[9

Income 0 I 6
F)xpenses -634 -593 , t .0ut - 1 . 7 1 5
PROFIT (LOSS) l l l i l .ORE PRO} Il I AX 189 178 at2 923

Prollt tax l t -231

NET PROFIT (LOSS) 489 447 868



CASH FLOW STATEMENT (LTL THOUSAND)

Cash florvs lron nperating activities
Net prolit

Adjustmcnts for:
Deprcciation and amoft izatiol1
(Gain)/ losses on foreign cxchange
(Gain)/ losses on investment activity
(Gain)/ losses on disposals (sales) offixed assets
Net interest
Change in defeued tares
Incrcase/(decrease) in inveltory valuation allowa[oo
Other
Operating profit before working capital changes
(hlcrease)/dccrcase in lrade and other receivablcs cxcluding

receivables conncctcd $'ith selling lixed assets
(lncrease)/decrcase in invcntorics
Increasc/(dccrease) in payables excluding borrowings and
loans and payables connected $,ith purchasing fixcd assets
Cash gencratcd from opentions
Intcrcst paid
Profit tax paid
I ntcrcst received
Nct cash from operating activities

Cash llorys from invcstirrg activitics
Purchascs ofproperty, plant and eqLLiprnent
Salcs ofpropedy. plant and ecluipment
Olher ilems

Net cash from investing activities

Cash flows liom financing activities
Repaymenl/receipt ol loans
Financial lcasc paymcnts
(Decrease)increase in factodng financing
Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash cquivalonts at the beginning ofperiod

Cash and cash equivalsnts at the end ofperiod

847

5 .534

;
1.738
-231

27

7.921

-4.600
-2 .01 l

1 .741

868

5.496
1 0

-l
1 .703
-242
- 1 9
76

7.889

-3.096
1.925

- l, l5

-1 .703
- l  l

6

3.051
-1 .738

-140
I

-1.ft77 -1.708

-1.',72.6
22
1 t

-1.693

-1  .901
568

-1.339

-357
540
-4{l

-4.034
-'77
t 9

l,l3

3 1 1

-4.092

-9211
1.349

289 t29



CASH FLOW S'I'ATEMENT (LTL TfIOUSAND) (continued)

presiJerrr. llll*'^rt MJ,(k r,,,ricr
tuv I' l

I

Chief Iiinaicial Offi ccr ---:-;'t" lZi/y't Vanda Kalpokiene



STATEMENT OF CHANGtrS IN EQUITY (LTL THOUSAND)

At 3l Dccember 2005
Restatement
At 31 Dcccmb€r 2005 Restated

Reductiol in share capital
Net loss
Depreciation of revaluated assets
At' 3l Deccmbcr 2006
Net loss

Depreciation of revaluated assets
At 30 June 2007
Net loss

Depreciation of rcvaluated assets
At 3l December 2007
Net loss

Depreciation of revaluated assets
At 30 August 2008

Presidcnt.

19.527

49.527

(29.',7 t6)

19.{it I

re.s1i

re.s1i

19 .81 I

4.864

;1.86,1

(30.009)
(47)

(30.0s6)

29.716
( l l 3 )

507
5{

8 1 4

l 4 l
1.009

(2.344)

271
(1.06,1)

84',7

213
(4)

24.507
(.11)

21.460

( l  l 3 )

2$4;
8l, l

25 - l 6 l
(2.3{,1)

22.411
8,17

23.664

t l 5

t t {

(507)
4.357

(141)
1.216

(21t)
3.9,15

(213)
125

Marek Ungier

Chief Financial Off iccr

, '
'-,zt att t "7 Vanda Kalpokiele

W



NOTES TO FINANCIAL STATBMENTS

Dvardioniq Keralnika. AB - the largesl ceramic tiles manul:cturer in the Baltic Slales. Conpa[y's
shares are listed on Vilnius stock cxchange secondary list (ticker: DKRI L).

78.22 percent of the Company's shares bclongs to thc Polish company Cersanit S.4.. regislntion
number 0000081341. the largest tiles manuliclurer in Poland.

Major Iinancial Indicators ofthe Company

Tnconre (thousand Lt) 57.0 i4 52.919 7,8

EBITDA (lhousand Lt) 8 . 1 2 8 3,78.430

FBITDA margin (percent) 1 5 4 -0,61,1,8

Profit  1lo:s1 fronr opcrations lthousand I t .1 2.388 -0.7

Opcrational profit margin (pcrccnt) 4.2 4,5 -0,3

Profit bcforc taxcs (thousand Lt) 1 . 0 8 1 923 1 7 , 1

Net prolit (loss) (thousaDd Lt) 847 868 - ) 4

Nct profi t  rnirgin lpcrccnl) 1 ,5 1 , 6 0. t

Frn ingc  nc r  shJ rc  ( rn  I  i r . . l  0 ,08 0,01) -0.6

Dehr  t , '  c . t u i t \  r r r r i , r  2 ,18 2,01

l i qu id i t l  r a t i o  l pc rccn t ;  1 .24 1  , 7 1

lanings to asset mtio (percer]t) 3 t l 1

Incorne

Since 2005 the Conpany's income continues ircreasing in a sleady grorl'th. Incono tbr the
reportil1g period of2008. incrcased by 7,8 per cent, compared to fte 2007.

The major reason for the income increase is presentation of new collcctions, extellsivc mfiketing

and sale policy and constant imprclenent ofalrcady existing oncs.



Thc Conrpany incomc distribution according to the geographical segnents is as fbllows ( l housand
L'I'L):

Lithuania 28.139 29.416 -t.30'l

Lalvia and Estonia 11.354 11.243 1 1 1

Ukrainc _1.129 2.507 822

Russ ia 4.286 2.509 t'17',7

Belgiunr 1 . 6 1 3 1.906 -293

PolnDd L49.1 L469 2.024

Sca di  a\  ia r . 738 1.271 461

Othcr counties 2.561 5223.083

Tot: sales 57.03,1 4.115

The gross profit lbr 1.he repodillg period incrcased and reached 14.045 thousand Lilas (h thc
comparing period ofthe year 2007 13.644 thousand Lilas). The groq,th ofthe gross proiitability
(it reached 2,9 percent) was stipulated by the higher sales in Lithuania, Russia and Ukainc.

Dvardioniq Keramika AB continucs holding the leading position at the Baltic States tiles narket

EBIDTA increased by 3,7 percent this rcporting year and reached 8.'130 thousand Litas l'he gross
prolit increased by 2.9 pcrccnt in repofiing pe ocl, opemtional expenses rcached 3,7 percent-

Opcrational cxpcnses from the total sales \ras 20,0 pcrcent in reportittg pcriod, while lor thc same
pcriod of thc prior year operational expenses totaled 21,3 percenl liom thc total sales. Therc \las no
changc in dcprcciation and amortization expenses. An inclcased sales, gross profit and an el'Gctivc
control ofoperational expenses has a direct influcnce on EBIIDA gro\\lh.

Opemtional ,u1d net nargills were positive in the repofting period. Depreciation and anofiization
cxpcnscs. thc same as in the prior period, totaled about 5,5 million Litas. The loss f'ronr finaDcial
and investmelt activitics \as \lorse than in prior period and reached 1.816 thousand Litas (1.715
thousand Litas in 2007). The result lrorn financial and invcstmeDt an activity was irt]uenccd by
increase in intcrbanks offered interesl rates iD Litlruania.

An increase in operationitl performance

The Cotrrpatry is in constant search lbr the ncw opportudtics to ilcreasc its intemal process and
controls due to growth in resoucc prioes. The Company strives to ulilize its full nanulaoturing
capabilities :urd minimize an increase in manulacluring cost.



Conpany Loans (LTL thousand)

AB Bankas Hansabankas 31.469

t 0


