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Endor sement and Statement of the Board
of Directorsand the CEO

The condensed consolidated interim financial statements of Askar Capital hf. for the six months ended 30 June 2008
are prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by the European
Union (EV).

According the consolidated interim income statement the loss for the period amounted ot 1SK 961 million. According
to the consolidated interim balance sheet equity at the end of the period amounted ot 1SK 9,548 million, including
share capital in the amount of ISK 577 million.

At the end of June the Companies shareholders numbered 19. Moderna Finance AB, Sweden, which holds 82% of
the Companies share capital, is the only shareholder with a holding over 10%.

To the best of our knowledge it is our opinion that the condensed consolidated interim financial statements for the
period 1 January to 30 June 2008 give a true and fair view of the assets, liabilities and financia positions and
financial performance of the Bank as at 30 June and its condensed consolidated interim cash flows for the period.

Further, in our opinion the condensed consolidated interim financial statements and the endorsement of the Board of
Directors and the CEO give afair view of the development and performance of the Bank's operations and its financial
position and fairly describes the principal risks and uncertainties faced by the Bank.

The turbulence in the financial markets has had the effect that real estate and private equity projects have progressed
much more slowly than anticipated. The changed circumstances call for a new focus, and work has been in progressin
recent months on adapting the Bank to the new environment to enhance its financial performance. The Bank is
currently working on reorganising its asset base and capital structure in preparation for facing the challenges of the
changed climate; these actions are expected to return results in the form of improved performance as early as the
second half of 2008.

The Board of Directors and the CEO of Askar Capita hf. hereby confirm the Bank's condensed consolidated interim
financial statements for the period from 1 January to 30 June 2008 by means of their signatures.

Reykjavik, 29 August 2008.

Board of Directors:

Karl Wernersson
Gudmundur Olason Johannes Sigurdsson

Steingrimur Wernersson Linda Bentsdéttir

CEO:

Benedikt Arnason
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|ndependent Auditors Review Report

To the Board of directors of Askar Capital hf.

We have reviewed the accompanying condensed consolidated interim financial statements of Askar Capital hf., which
comprise the consolidated balance sheet as at 30 June 2008, and the consolidated income statement, statement of
changes in equity and cash flow statements for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation
of thisinterim financial information in accordance with International Financial Reporting Standards as adopted by the
EU. Our responsibility isto express a conclusion on thisinterim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial information Performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standard on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be indentified in an audit. Accordingly, we do not espress
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information does not give atrue and fair view of the financial position of the entity as at 30 June 2008 and of
its financial performance and its cash flows for the six-month period then ended in accordance with International
Financial Reporting Standards as adopted by the EU.

Reykjavik, 29 August 2008.
KPMG hf.

Helgi F. Arnarson

Margrét Gudjénsdottir
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Consolidated I nterim Balance Sheet

asat 30 June 2008

Notes 30/06/2008 31/12/2007

Assets:
Cash and cash eQUIVAIENES ........cooeririe e 16 1,181,419 2,350,794
L0ans and reCalVabIES .........cceiiiieieeiee et 17-19 28,281,580 22,603,811
Financial assets held for trading .......cococceoeeni e 20 83,118 315,515
Financial assets designated at fair value through profit and loss ................ 21 14,329,680 1,578,941
Investment in associated COMPENIES ........cccceiererererieirere e 2,988,452 1,677,754
Property and eQUIPMENT ........cooiiiiiieeeee e e 151,255 148,717
[NVESIMENE PrOPEITIES ...ttt e 1,045,994 754,523
INtANGIDIE BSSELS ..o e e 3,556,064 3,536,722
DEfEITEA tAX BSSEL ....ueeeeeveieiieris ettt 25 335,778 187,282
OLNEN @SSELS ...cueeiieieiereris ittt sttt bbbt 1,733,266 1,096,973
Total Assets 53,686,606 34,251,032

Liabilities:

Deposits from Central Bank ........ccceeverierereeieniese e 12,228,244 0
BOITOWINGS evveiviieieiee et st eseese e se e et sa e ese st sne e e neenennenns 24 28,202,124 22,296,702
Financial liabilitiesheld for trading .......cccccoceveveviisiesie s 20 2,809,474 408,038
TaX [TEDIHTHIES .. 37,667 0
Other [18DIITIES ..o 860,884 982,990
Total Liabilities 44,138,393 23,687,730

Equity:
Share Capital ......coovrieeeeereieee s 576,802 579,602
Share PreEMIUM ..ot bbb e se e e e sae s 10,761,372 10,833,151
OhEr FESEIVE ...ttt 20,296 ( 567)
Retained BarNINGS ......oocoiereee et e (1,810,257) ( 848,884)

Total Equity 26 9,548,213 10,563,302

Total Liabilitiesand Equity 53,686,606 34,251,032

Notes on pages 9 to 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Condensed Consolidated I nterim I|ncome Statement
for the Six Months Ended 30 June 2008

Notes  30/06/2008 30/06/2007

[NEEIESE INCOIME ...ttt 1,889,581 487,127
INEEIrESt EXPENSE ....evecveieieceeteee et ettt s sre s r et e e erenes (1,937,120) ( 295,300)
NS T 1 == AT 0o 0 9 ( 47539) 191,827
Fee and COMMISSION INCOME ....c.couiiiieirieereee ettt 679,679 628,925
Fee and COMMISSION EXPENSE ......evveeeeeeeriesiestesie e ere e e see s e s sre e seneeneens ( 103,224) ( 77,738)
Net fee and COMMISSION INCOME .......coveirieirieirieeie e 10 576,455 551,187
Net (loss) gains on financial assets and financial liabilities
held fOr trading .........oocoeeree s 11 ( 50,759) 2,060
Net gains on financial assets designated at fair value through
Profit 8N 0SS ....eoviieieiiier e e s 12 434,421 130,354
Net foreign exchange gains (I0SSES) ...cc.ecereriereeienire e 183551 ( 23,389)
Other Operating iNCOME ........ciiiiiiirerereries et s ene s 13,624 4
1,109,753 852,043
AdMINIStrative EXPENSES ......ccvevieeeeeeeeiesieseeseeesesestesae e se et tesee e eneeseseeses 13 (1,034,710) ( 586,102)
Impairment losses on loans and receivable ........ccccceveevevivccccce e 19 ( 747,778) ( 13,565)
Share of 10SS Of ASSOCIALES .....ccveveeeeriseses et enens ( 393,140) 0
(L0SS) Profit DEfOr@taX .....cvceveeeeiresi e (1,065,875) 252,376
INCOME TBX ...vvveeiieieteee et ste e st e e ere st st se e e eneesesnesre st e seneens 14.25 104,502 ( 45,371)
(Loss) profit for the PEriod ........ccccvvivereeecese e ( 961,373) 207,005

(Loss) earnings per share:

(Loss) earnings per share capital and diluted earnings per share capitd ................ 15 ( 1.67) 0.37

Notes on pages 9 to 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Interim Statement of Changesin Equity
for the Six Months Ended 30 June 2008

Total

share-

Share Share Other Retained holders

capital premium reserves earnings equity

Equity asat 1.1.2007 ......cceeeeeecvrrrrrerinreenenn 552,700 10,501,300 ( 17,115) 11,036,885
Trandation difference .........ccooeeeeeeceienenens ( 360) ( 360)
New shareSissued ........ccccecvveeeeceeceeieennens 16,500 311,173 327,673
Profit for the period ........cccoovevreiircenen. 207,005 207,005
Equity asat 30.6.2007 .........ccovereiercerennns 569,200 10,812,473 ( 360) 189,800 11,571,203
Equity asat 1.1.2008 ........ccccevervvrrrrerereenenn 579,602 10,833,151 ( 567) ( 848,884) 10,563,302
Trandation difference ........cccccevvveeceiennenns 20,863 20,863
Purchased treasury shares ...........ccccceeeecennene ( 2800 ( 71,779 ( 74,579)
Profit for the period ..o (961,373) (961,373)
Equity asat 30.6.2008 ...........ccccereierierennnns 576,802 10,761,372 20,296 ( 1,810,257) 9,548,213

Notes on pages 9 to 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Condensed Consolidated | nterim Statement of Cash Flows
for the Six Months Ended 30 June 2008

Notes 30/06/2008 30/06/2007
Net cash used in operating aCtiVities .........coceveeeeenene e ( 1,505,734) ( 1,032,322)
Net cash used in investing activities .........cocooeeeeninenene e, ( 13,205,047) ( 5,919,257)
Net cash from financing aCtiVities ..........ccocevirereieenesee e, 13,538,164 7,327,674
Increasein cash and cash equIValENtS .........cceeeeeieeninenere e ( 1,172,617) 376,095
Cash and cash equivaents at the beginning of theyear .................... 2,350,794 110,845
Effect of exchangerate fluctuationson cash held .........cccccecveevrennne 3,242 0
Cash and cash equivalents at the end of the period .........cccceeveuenenee. 1,181,419 486,940

Notes on pages 9 to 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Notes

1. Reporting entity

Askar Capital hf. (the parent) is a company incorporated and domiciled in Iceland. The address of the Banks
registered office is Sudurlandsbraut 12, Reykjavik. The Condensed Consolidated Interim Financial Statements
for the period 1 January - 30 June 2008 comprise Askar Capital hf. (the parent) and its subsidiaries (together
referred to as "the Bank"). The Bank offers integrated financial services to companies and institutional
investors.

Askar Capital hf. is a subsidiary of Moderna Finance AB, Sweden and the Condensed Consolidated Interim
Financial Statement is part of Consolidated Interim Financial Statement of Moderna Finance AB.

2. Basisof preparation

Statement of compliance

The Condensed Consolidated Interim Financial Statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) as adopted by the EU.

The Condensed Consolidated Interim Financial Statements were authorised for issue by the Board of Directors
of Askar Capital hf. on 29 August 2008.

The statements do not include all of the information required for a complete set of Consolidated Annual
Finanical Statements, and should be read in conjunction with the Consolidated Financial Statements of the Bank
for the year ended 31 December 2007.

3. Significant accounting policies

The accounting policies and methods of computation applied by the Bank in these Condensed Consolidated
interim Financial Statements are the same as those applied by the Bank in its Consolidated Financial statemetns
for the year ended 31 December 2007.

A summary of significant accounting policies is provided in the Bank's Consolidated Financial Statements for
the year 2007.

4. Significant judgements and accounting estimate

The preparation of Condensed Consolidated Interim Financial Statements requires that management make
judgements estimates and assumtions that effect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing these Condensed Consolidated Interim Financial Statements, the significant judgements made by
the management in applying the Bank's accounting policies and key source of estimation uncertinty were the
same as those that applied to the Consolidated Financial Statements as at and for the year ended 31 December
2007.

Interim Financial Statements of Askar Capital hf. 30 June 2008
The amounts are in thousand of ISK




Notes, contd.:

5. Risk management disclosure

The breakdown by contractual maturity of financial assets and liabilities.

1.1.-30.6.2008 On Upto3 3-12 1-5 Over 5
demand months months years years Tota

Assets:
Cash and cash equivalents....... 481,064 700,355 0 0 0 1,181,419
Loans and receivables ............. 0 4,827,321 5,269,391 17,235,099 949,769 28,281,580
Financial assets held for

trading ...c.oovveveeeieees 31,255 0 51,863 0 0 83,118
Financial assets designated 0

at fair value through profit 0

aNd 0SS ...ceeveieeie e 0 12,742,535 312,953 1,274,192 0 14,329,680
Other assets .....cccovvveeeirereeienen. 0 1,733,267 0 0 0 1,733,267
Total aSSEtS ....ovevvereeeeirerieienes 512,319 20,003,478 5,634,207 18,509,291 949,769 45,609,064
Liabilities:
Deposits from Central Bank ..... 0 12,228,244 0 0 0 12,228,244
BOIrOWINGS ...coceveereeeee e 0 4,098135 19,959,640 4,144,349 0 28,202,124
Financial liabilities held for

trading ...ccoeeeeeeeeeereeeee 0 0 2,809,474 0 0 2,809,474
Tax liabilities ......coevvevreeenne 0 0 37,667 0 0 37,667
Other liabilities .......c.ccccevreneneee. 0 860,884 0 0 0 860,884
Total liabilities........cccoeeuenene. 0 17,187,263 22,806,781 4,144,349 0 44,138,393
Assets - ligbilities ..., 512,319 2,816,215 (17,172,574) 14,364,942 949,769 1,470,671
31.12.2007
Total @SSEtS ..vvvveeereierieiciens 1,824,168 7,937,019 2,344,364 12,682,840 3,157,643 27,946,034
Total liabilities........ccceovrerennee. 0 15,943,304 5,682,948 2,061,478 0 23,687,730
Assets - ligbilities ... 1,824,168 (8,006,285) ( 3,338,584) 10,621,362 3,157,643 ( 4,258,304)

Liquity management for Askar Capital is based on contractual maturity profile of liabilities. Amounts set above are
principal amounts reported at the earliest maturity date. Financial liabilities held for trading, including cross-
currency interest rate swaps are measured according to gross principa outflow on which no netting is performed at

maturity.

Interim Financial Statements of Askar Capital hf. 30 June 2008
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Notes, contd.:

5. Contd.:

Currency risk

Foreign exchange risk is controlled by monitoring the net exposure in all foreign currencies and ensuring that it is within the set net position limits. Risk Management has
defined risk limitson individual currencies as well as the gross exposure and Risk Management monitors compliance with these procedures on a daily basis. The Bank's policy
isthat Treasury isto stay neutral to currency risk and any currency risk taken be taken by Proprietary Trading.

Breakdown of assets and liabilities by currency:

30.6.2008 ISK usb EUR CHF JPY Other Total
Assets:

Cash and cash eqUIVAIENES .........cccoeireireireseree e 898,313 49,610 212,108 76 0 21,312 1,181,419
Loans and recaiVables .........cooveerieiriereeee e 4,438,557 2,476,353 2,598,128 9,125,638 8,300,996 1,341,907 28,281,579
Financial assets held for trading .........ccoooooereinienienc e 52,250 30,868 83,118
Financial assets designated at fair value through P/L .................. 12,499,197 1,185,018 645,465 0 0 0 14,329,680
[NVEStMENE 1N BSSOCIALES .......evvineeeereeeriee e 2,000 1,932,365 651,368 0 0 402,719 2,988,452
Property and eqUipMENt .........cooieiiiieie e 151,254 0 0 0 0 0 151,254
INVESIMENT PIrOPEITY ..eveeeeieeeee ettt 0 19,815 0 0 0 1,026,179 1,045,994
INtANQIDIE BSSELS ..o 3,556,064 0 0 0 0 0 3,556,064
Deferred taX @SSEL .......oveveeererieeriee e 335,778 0 0 0 0 335,778
OtNEr 8SSELS .....cveeeeieee et 328,689 632,253 605,457 0 0 166,869 1,733,268
TOtAl @SSELS....ccveeireerieeri e 22,262,102 6,295,414 4,712,526 9,125,714 8,300,996 2,989,854 53,686,606

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

5. Contd.:

30.6.2008 ISK uUsD EUR CHF JPY Other Total
Liabilitiesand equity:

Deposits from Central Bank ..........cocooeieirininineneeceecnenee 12,228,244 0 0 0 0 0 12,228,244
BOITOWINGS ..ottt 9,475,547 1,421,948 2,911,846 6,747,897 5,848,880 1,796,006 28,202,124
Financial liabilitiesheld for trading .........cccccoverinineinicniccee 2,809,474 0 0 0 0 0 2,809,474
TaX [1@DIHTIES ..o 37,667 0 0 0 0 0 37,667
(0101 S TT= o] [ (=SS 769,005 24,977 66,902 0 0 0 860,884
TOtAl EUILY ...ttt e 9,548,213 9,548,213
LI = | TSR 34,868,150 1,446,925 2,978,748 6,747,897 5,848,880 1,796,006 53,686,606
Net Balance Sheet POSItION .......ccovirvernenneneese e (12,606,048) 4,848,489 1,733,778 2,377,817 2,452,116 1,193,848 0
Net Off Balance SNEEt POSIION ..........e.eererreeeseeeeesessessesessesseeseeeeeseeeeeeeseee 12,587,817 ( 4,072,789) ( 1,246,748) ( 3,172,151) ( 2,330,227) ( 1,765,902) 0
NEE POSITION e eseseesesseesesseseeeseseeesseseeseseeseeneeeesesssssses (  18,231) 775,700 487,030 (  794,334) 121,889 (  572,054) 0

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

5. Contd.:

31.12.2007 ISK usD EUR CHF JPY Other Total
Assets

Cash and cash eqUIVAIENES ..o e 1,792,897 375,032 114,016 54 0 68,795 2,350,794
Loans and reCaiVableS .........cuvvireirere e 5,962,794 1,550,794 1,875,070 6,396,348 5,822,721 996,084 22,603,811
Financial assets held fortrading ..........ccooevveverencenienin v 280,068 0 0 0 0 35,447 315,515
Financial assets designated at fair value through P/IL .................. 2,002 1,123,548 446,426 0 0 6,965 1,578,941
[INVEStMENE 1N BSSOCIALES .....vevvveneeiereeerie s 1,500 785,806 812,486 0 0 77,962 1,677,754
Property and eqUIPMENT ........cccevveieerece e 144,992 3,272 453 0 0 0 148,717
INVEStMENT PIrOPEITY ..oveeeeeeeeeee e 0 324,697 0 0 0 429,826 754,523
INtaNgiDIE BSSELS ....coveeee s 3,536,722 0 0 0 0 0 3,536,722
Deferred taX @SSEL ......ooveverererieeriee e 187,282 0 0 0 0 0 187,282
OtNEr 8SSELS ....vcveeeeeeeeee e 885,963 30,577 73,633 0 0 106,800 1,096,973
TOtAl SSELS . 12,794,220 4,193,726 3,322,084 6,396,402 5,822,721 1,721,879 34,251,032

Liabilitiesand equity:

BOITOWINGS ..ttt 13,597,665 1,371,918 1,720,852 2,665,010 2,365,459 575,798 22,296,702
Financia liabilities held for

ErAOING v s 408,038 0 0 0 0 0 408,038
Other lHaDIlITIES ..o 847,521 56,443 76,159 0 0 2,867 982,990
TOA EQUILY w.veveeeie et 10,563,302 0 0 0 0 0 10,563,302
Total liabilitiesand eqUILY .....cocccveiireiinrenre e 25,416,526 1,428,361 1,797,011 2,665,010 2,365,459 578,665 34,251,032
Net Balance Sheet poSition ......c..ccoeveierniniene e (12,622,306) 2,765,365 1,525,073 3,731,392 3,457,262 1,143,214 0
Net off Balance Sheet POSItON ..........c.oveeeeerrvneeeeeeeeesesessesneennens 12,878,311 ( 3,299,581) ( 699,330) ( 3,952,572) ( 3,548815) ( 1,378,013) 0
NEE POSITION ...vvoveoveeeeeeeseesessssess e snseas 256,005 (  534,216) 825743 ( 221,180) (  91,553) ( 234,799 0

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

6. Derivativefinancial instruments

Currency and interests rate derivatives, agreements unlisted:

Forward exchange rate agreements ........cccoceveeverenne

Equity derivatives:
Equity swaps, agreementsunlisted ...........ccocoveeeeeee

Total Derivative financial instruments ........cccc........

7. Financial assets and liabilities

Accounting classifications and fair values

Nominal amount

Carrying amount

Assets Liabilities Assets Liabilities
19,078,008 21,791,627 51,863 2,765,482
123,109 167,101 0 43,992
19,201,117 21,958,728 51,863 2,809,474

The table bel ow sets out the Bank’ s classification of each class of financial assets and liabilities.

30/06/2008

Cash and cash equivalents ........ccceoeeererereccnerene
Financial assets held for trading .......c.ccoceeeeeviienenne
Financial assets designated at fair value

through PIL ..o

Investement Property .......cccceeeeeevereeneseseese e
INVEStMENES iN ASSOCIAES ......cveeeveereecie et

Deposits from Central Bank .........ccccoceeeveiencccnene.
BOITOWINGS ..cveviieieeeeeie e
Financial liabilities held for trading ...........cccceeeenee

31/12/2007

Cash and cash equivalents .........ccecvveveveereeeneseiens
Financial assets held for trading .......ccccoceeveevvivininnne
Financial assets designated at fair value

through PIL ..o

INvesteMent PropPerty .......cocceveereenierieesee e
INVEStMENES iN ASSOCIALES .....ccevvveveeireecree et

Financial liabilitiesheld for trading ..........cccceevvenene
BOITOWINGS ..oovviveieieeeeee e sieseeeeres e s seeeeese e

Interim Financial Statements of Askar Capital hf. 30 June 2008

Designated Total

at fair carrying

Trading value Loans amount
0 0 1,181,419 1,181,419
83,118 0 0 83,118
0 14,329,680 0 14,329,680

0 28,281,580 28,281,580

0 1,045,994 0 1,045,994

0 2,988,452 0 2,988,452
83,118 18,364,126 29,462,999 47,910,243
0 0 12,228,244 12,228,244

0 0 28,202,124 28,202,124

0 2,809,474 0 2,809,474

0 2,809,474 40,430,368 43,239,842
2,350,794 2,350,794

315,515 315,515
1,578,941 1,578,941

22,603,811 22,603,811

754,523 754,523

1,677,754 1,677,754

315,515 4,011,218 24,954,605 29,281,338
0 408,038 0 408,038

0 0 22,968,702 22,968,702

0 408,038 22,968,702 23,376,740
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Notes, contd.:

8. Segment information is presented in respect of the Bank's business segments. The primary format, business segments, is based on the Bank's management and
internal reporting structure.

Business segments

The Bank comprises the following main business segments:

Real Estate Advisory provides advisory servicesto ingtitutional and private clientsin respect of investmentsin Real Estates.
Asset Management provides banking and investment service for institutional and private clients.

Risk and fundig advisory provides risk and funding advise to clients and debt management.

Proprietary Trading tradesin securities for the Bank's own account.

Leasing offers auto loans to individuals and companies.

Support areas are managed under the following functional headings. Operations, Risk Management, Finance, Legal & Compliance, Information Technology and
Human Resources.

1.1.-30.6.2008 Asset
Real Estate Manage- Proprietary Other and

Advisory ment Advisory trading Leasing  eleminations Tota
Net interest iNCOME .......covvvereeierere e ( 844) ( 1) ( 191) ( 480,431) 395,928 38,000 ( 47,539)
Net fee and commission iNCOME .........cccccceeeneee 344,931 79,758 99,390 54,757 46,381 ( 48,763) 576,454
Net financial iINCOMEe .......ccocovereiiini e 0 0 0 383,663 0 0 383,663
Net foreign exchange gain ........cccccooeveveiecencnnnns 0 0 0 15,079 168,471 0 183,550
Other operating iNnCoOMe ........ccccoreerererieieeeneenens 0 0 0 0 13,149 475 13,624

344,087 79,757 99,199 (  26,932) 623,929 ( 10,288) 1,109,752
Administrative eXpenses .......ccoceeveeereeiennenennene ( 293,375) ( 133814) ( 98,988) (  21,446) ( 232,342) (  254,744) ( 1,034,709)
Impairment [0sses on [0ans ..........cccceeeeceeieneinnnnne ( 55,000) 0 0 ( 216,000) ( 476,778) 0 ( 747,778)
Share of profit of assoCiates .......ccocevvevvrvrnveerennens 0 0 0 ( 393140) 0 0 ( 393,140)
(Loss) profit beforetax .......ccooeeienecniniinine ( 4288) (  54,057) 211 ( 657,518) ( 85191) (  265,032) ( 1,065,875)
INCOMETAX ..eeeeeiiieeeee e 104,503
(Loss) profit for the period .........cooveeeeernininnas ( 4288) ( 54,057) 211 ( 657518) ( 85191) (  265,032) ( 961,372)

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

8. Contd.:
30/06/2008
Asset
Real Estate Manage- Proprietary Other and
Advisory ment Advisory trading Leasing eleminations Tota
Segment assets
Loans and recaivables ..........ccoooeevenenericenecenene 185,370 0 0 9,953,402 22,352,912 ( 4,210,104) 28,281,580
Financial assets held for trading .........c.cccceeeveeene 0 0 0 115,780 3,365 ( 36,027) 83,118
Financial assets designated at fair
value through profit and 10SS .........ccccoveiiiencnene 0 0 0 14,329,680 0 0 14,329,680
Investment in associated comp. ........cccceeeeeerennennn. 0 0 0 2,988,452 0 0 2,988,452
Investment Properties ........ccoeveeeeereeneseseneeiennens 0 0 0 1,074,034 0 ( 28,040) 1,045,994
Intangible assets ... 0 0 0 0 102,759 3,453,306 3,556,065
Other 8SSELS ....cvvrveeiereierieereeeeree s 1,373,619 0 0 1,701,989 162,010 164,099 3,401,717
TOtal ASSELS ..ouveeeereeeeee e 1,558,989 0 0 30,163,337 22,621,046 ( 656,766 ) 53,686,606
31/12/2007
SEgMENt ASSELS .....vcveeeereeeee e 1,107,456 0 0 7,134,988 17,782,100 8,226,488 34,251,032
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Notesto the Condensed Consolidated | nterim I ncome Statement

9. Net interest income
2008 2007
1/1-30/6 1/1-30/6

Interest income:

Cash and Cash EQUIVAIENES ........cccueieiiirieeeese et ae e s nrn 40,989 7,444
L O8NS ANA FECEAIVAINIES ......eeeeeeeeee ettt e ettt e et e s e e e et e eeeaeeesereesaneeesaneeeseneesanes 1,477,024 315,295
DIEIIVALIVES ...ttt eee et e et e e ettt e s eteesaaeeeseteesaseesaseeeaseesaneesaaseesaseeesaneesanseesarenn 368,923 164,190
OtNES INEEIESE INCOMIE ...ttt et e e et e et esseaeesareeeeteesaneessareesaseesareesseneesanes 2,645 198

1,889,581 487,127

Interest expense:

BOITOWINGS ....veveneiertesie ettt st b ettt bbbt b et et et ( 1,676,319) ( 286,148)
DEFIVALIVES ...ttt bbbt s bbbkt ( 258,483) 0
Other INLEMESE EXPENSE ...ttt sttt st b et ne s ( 2,318) ( 9,152)

( 1,937,120) (  295,300)

NEE INEEIESE INCOMIE ...ttt e et e e et e s e e e et e sereessaseesaseeeseseesasessareeeseeesaneeean ( 47,539) 191,827

10. Net fee and commission income

Fee and commission income:

Loans, guarantees and risk SNaring .......cooeevirerenenecse e 95,149 58,187
Investment advisory, structuring and management fee ... 503,185 405,220
AAAVISOIY .ottt bbbt bbbttt bbbt 81,345 129,309
BIOKEIBOE ..ottt sttt bbb et p e 0 36,209
Total FEES aNA COMMUSSION .....veeeieeie et e eeeteeeeeeeeeeeeeee e st e s arseeseeeeseseesaeesssreeseeessaneesanns 679,679 628,925
COMMISSION EXPENSES ....veveieririesieseeiessesiee st ssesee e sseste e sesbesbe st sbesbe e ssesbesee e ssessansenessens ( 103,224) ( 77,738)
Net fee and COMMISSION INCOMIE .....coouveeeeeeee et eeeeeeeee e et e s ereeeereeeseeeseeesanseesaseesseneesanns 576,455 551,187

11. Net gainson financial assetsand financial liabilities held for trading

DIVIAENG ..ottt et 8,075 0
LiStEA SNAIES ...t bbb ( 36) 34
FOreign liSted SNArES .......cooieeiriree e e ( 58,798) 2,026
Total net gains on financial assets and financial liabilities held for trading .................. ( 50,759) 2,060

12. Net gainson financial assets designated at fair value

LiStE DONAS ...ttt e 566,230 0
O TS e B 1 =N (  97,193) 32,877
(0D L@ RT3 [ [ 0 ( 48441)
CLO UNIISIEA ...ttt ( 34,616) 145,918
Total net gains on financial assets designated at fair value ..........ccccooeeevinenccncnieene, 434,421 130,354
Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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13. Administrative expenses
30/06/2008  30/06/2007

Salaries and related EXPENSES .........coviirierieereseeee et reneesesrens 569,561 329,845
Other adminNiStrative EXPENSES .......ccvieieiiirieese e ese s e e s e sessenaenes 414,783 245,197
(D= 1= 1o o SRS RSRSRRN 50,366 11,060
Total admMiniStrative EXPENSES .......ccovvueiiiiiieesesie st se e e e st e esessesseeens 1,034,710 586,102

14. Tax assetsand tax liabilities

Tax assets and tax liabilities recognised in the Income Statement

CUIMTENE TAX EXPEINSE ...ouvieeiteeeeiestesteeeesaestesseeeestessesseeseessesaeeseeeessessesaeensessesaeeseensessessenn 0 13,834
DEFEITEA taX EXPENSE ..o.viuveeeeeesieieeie e steee ettt et e et e e sae e ae s te e etesbesseseesessenaesessesaans ( 104,502) 31,537
Total INCOME TAX EXPENSE ...vvivereeieiiisieeste et se s e sae e tesaese e st et s be e e e s resse e esessasseneess ( 104,502) 45,371

15. Earnings per Share

Calculations of earnings per share are based on profit and the weighted average share capital:

(Loss) profit according to the Consolidated Financial Statements .........cccoceevcereneenne ( 961,373) 207,005
Calculated average share capital:

Share captial at the beginning of the Year ... 579,602 552,700
Effect of the (decrease) increase of share capital during the period .........cccocvvvveenennn. ( 2,738) 1,742
Calculated average shar€ Capital ........cccvevieeririesieiee et 576,864 554,442
(Loss) earnings per share in ISK KIONU ........ccceiierieeeesenieeseseesese s sesaessssessees ( 1.67) 0.37

Notesto the Condensed Consolidated | nterim Balance Sheet

16. Cash and cash equivalents
30/06/2008  31/12/2007

Cash and cash equivalents are specified as follows:

L0 S 3 OSSO PRSPPSO PP 0 3,300
BalanCes With DENKS..........coviriiririise e 481,064 1,547,181
Money Market PlaCEMENS........cocviiiiiiie et 700,355 800,313
Total cash and Cash eQUIVBIENTS..........c.eiiiire e 1,181,419 2,350,794

17. Loansand receivables

Loans and leasing CONracts tO CUSLOMENS .........ccvcerueriereeesesiereeesesie e e sie e essessansesens 20,677,161 19,243,772
L0ANS tO CreEdit iNSHTULIONS ......eeeeveeeeeeee et eeeee e et e et e e et e seeeseeseeeereeesereesarseesereeeseneesanes 951,120 632,000
Other reCEIVADIES ...ttt e 6,653,299 2,678,039
TOLAl iR e n et e n et 28,281,580 22,603,811
Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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18. Loansand receivables are specified as follows by sectors:
30/06/2008  31/12/2007

10 TR0 0= S 66.0% 71.8%
S =S = (= PR 12.3% 13.4%
SEIVICES ..ottt sttt et e e s e et e et e e teete e e tesbeese et e sae et e eseenaeabeeaeeae e teneesaeeneenenrenrena 4.3% 3.6%
Credit INSHTIULIONS ....ccvoceeceecce e a e e e aeenaesaenreens 3.7% 3.4%
(01001107 (0! TSRS 3.7% 3.2%
FNAUSETY .ttt sttt bbb bbbttt e et 4.9% 0.8%
(1= S 5.1% 3.8%
Total 10aNS aNd FECEIVADIES ........c.eeeieecieeee ettt ettt e 100.0% 100.0%

19. The Allowance account for credit losses has been deducted from Loans and Recievables. Changes in the provision are
specified as follows:

The Allowance account at the beginning of theyear ..o, 190,572 90,196
Provision for [0sses during the Period ... 747,778 118,165
Loans written off during the period as uncallectible ............ccccveeriivccccneccececee, 0 ( 17,789)
The Allowance account at PEriof-ENd .........coeveerierereinirere e 938,350 190,572

20. Financial Assets
Financia assets held for trading are specified as follows:

Share and other variable-yield securities:

(IS <0 R 7= = 387 423
FOreign liSted SAreS .......ccceivecieiieiei s aene s 30,868 35,447
o= R 31,255 35,870
Positive balanCe Of AEMVALIVES ......ceeceeiiiceececte ettt s 51,863 279,645
Total financial assets held for trading ........c.cveveereneinne s 83,118 315,515

21. Financia assets designated as at fair value specifies as follows:

(RS0 I o1 00 TR SRR TRRRURRTRR 12,496,697 0
CLO UNIISEE ...ttt ettt ettt s te e bestesaesestesbessesesbessesesseesenessessenseneas 1,274,191 1,052,178
Unlisted affiliated SNArES .......ccccueeveeeceeieceeeeeeeee ettt sttt 312,954 328,194
UNEISEEO SNAIES ...ttt sttt s te e sesteste e ebeste s esesseeseneeneerenne 245,838 198,569
TOBl oottt b e b b e b e ere b et e e aeebe st e e eneereee 14,329,680 1,578,941

22. Intangible assets are specified as follows:

SOFIWWAIE ..ottt e e et e et e s et e s et e ses et esaseesaseeesaseesssseesaseesaseesaseeesaneesaneeesaseeesneenanes 175,768 156,426
(o0 o 1Y/ | TR 3,380,296 3,380,296
3,556,064 3,536,722

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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23. Pledged assets

Pledged assets are as follows:
30/06/2008  31/12/2007

22,327,664 17,224,507

L 0ANS AN DOITOWINGS ..ottt sttt s a e e seesenaenens
(RS0 0 I o1 00 TSR RRRTURRTRR 12,496,697 0
TOtal PlEAgEA @SSELS ...ttt 34,824,361 17,224,507

The total financial assets that have been pledged as collateral for liabilies (including amounts reflected above) at 30
June 2008 was 35 million (year-end 2007: 17 million).

These transactions are conducted under terms that are usual and customary to standard lending, and securities
borrowing and lending activities, as well as requirements determined by exchanges where the bank acts as an

intermediary.

24. Borrowings

The Companies borrowings are specified as follows:
30/06/2008  31/12/2007

Balances with the credit institutions regarding due to repurchase agreement ............... 0 481,214

Loans from Credit iNSHTULIONS .......veccveiiiiiirecceecreccree e re e ns 19,720,840 11,278,481
982,850 3,198,223

Bill OF EXCRANGE .....iviieieeee e st b e b
[SSUEH DONDS ...ttt 2,336,062 2,061,478
OthEr DOITOWINGS ..ottt bbbt b st ne et 5,162,372 5,277,306
TOtal DOTTOWINGS ....vevveveeieeieeeeee ettt sttt st e et s be st e e e sessasenensees 28,202,124 22,296,702

25. Deferred Income Tax Liability

Changesin tax liability during the year are asfollows:

Tax asset / tax liability at the beginning of the year ... ( 187,282) ( 14,554)
Calculated income tax for the PEriod ..o e ( 104502) ( 172,728)
CUrrent tax HabiliLy ......cooeeeree e ( 6,327) 0
Tax asset / tax liability at the end of the period ..........cccevvivrevei i ( 298,111) ( 187,282)

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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26. Equity

a  Sharecapita
According to the Parent Company's Articles of Association, total share capital amounts to ISK 588 million. One vote
is attached to each share of one ISK and the holders of ordinary shares are entitled to one vote per share at meetings
of the Company.

b. Regulatory capita

Equity at the end of the period amounted to ISK 9,549 million, equivalent to 17.8% of total assets according to the
Balance Sheet. The capital adequacy ratio of the Bank, calculated in accordance to Article 84 of the Act on Financial
Undertakings, is 17.1%. This ratio may not be lower than 8.0% according to that Act. The ratio is calculated as

follows:
30/06/2008  31/12/2007
QLI = =" L1 USSR 9,548,213 10,563,302
INEANGIDIE BSSELS ..ottt r e et e ae e ene s ( 3,556,064) ( 3,536,722)
TOtAl OWN FUNGS ...ttt ettt st e e st eae e e saestesreeseeseesreanean 5,992,149 7,026,580

Total capital requirements for:

(O [ 1= T 2,486,227 1,862,270
Market risk under standardised approaChes (SA) ... 156,396 105,541
OpPErational MSK (OP) .....coueiiiiieirisiesie ettt ne e 145,856 88,349
Capital FEQUITEMENTS .....veeeeeeeeiieeeese e e ste e e st e e e sae et e st e e e e sresbeseesessesaeneesensenean 2,788,479 2,056,160
SUrPIUS Of OWN FUNDS ..ot nne s 3,203,670 4,970,420
(@ ol =T (= o [0 =0y VA 1 TSRS 17.2% 27.3%

Off Balance Sheet | nfor mation

27. TheBanksobligations are as follows:

(0= = 01 (<SRRI 0 434,000
L OGN COMMUEIMIENES ...t ettt e e e et e e et e s eeeeseereesereeesseessnseesareeesseasenseesareeeeneees 507,264 620,000
Obligations at the end Of the PENOd ........ccccevireiririe e 507,264 1,054,000

28. Eventsafter the Balance Sheet date

There have been no other material post Balance Sheet events which would require disclosure or adjustments to the 30
June 2008 Condensed Consolidated Interim Financial Statements.

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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Company: Country Currency Inmillions  Accum. %
Askar Capital Advisory PrivateLimited ..........cccccevevveeenne. India UsD 31 100%
Askar Fasteignaradgjof ehf. ........ccccoveiviiinecnesececeseceen, Iceland EUR 100 100%
ASKEr RUMENIA ... Rumenia EUR 5 100%
ASKEN USA ..t USA usD 1 100%
AVENE NE. e Iceland ISK 853 100%
AVP SATLL e Luxembourg EUR 3 100%
Crawley Ehf. ..o Iceland GBP 38 100%
Ecchinswell enf. ... Iceland GBP 50 100%
Gjaldeyrisvogunarg6ourinn ehf. .........cccccoeevevccneseneen, Iceland ISK 10 100%
Staten Group Limited ........ccceevevverieiiseneese e BVI uUsD 14 100%
Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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Unaudited | nfor mation

Quarterly Statements

Summary of the Company’s operating results by quarters:

Q2 Q1
2008 2008 Tota
Net interest income .........ccoceeneee. ( 264,999) 217460 (  47,539)
Net fee and commission
INCOME ...vveeeereree e 384,937 191,518 576,455
Net financial income ................... 114,937 268,725 383,662
Net foreign exchange gain ........... ( 37,709) 221,260 183,551
Other operating income .............. 13,624 0 13,624
210,790 898,963 1,109,753
Administrative expenses ............. ( 458,020) ( 576,690) ( 1,034,710)
Impairment losseson loans .......... ( 626,648) ( 121,130) ( 747,778)
Share of profit of associates ......... ( 200,984) ( 192,156) ( 393,140)
Lossbeforetax ....oocveveeveveesennne ( 1,074,862) 8,987 ( 1,065,875)
INCOMEtaX .....ccoeveeereirieriereeenes 102,777 1,725 104,502
(Loss) profit for the period ........ (972,085) 10,712  ( 961,373)
Q4 Q3 Q2 Q1
2007 2007 2007 2007 Tota
Net interest income .........cceeeueee. 75,115 296,969 225,168 ( 33,341) 563,911
Net fee and commission
INCOME ...ooveeeerreeeeeee e 607,535 335,958 301,715 249,472 1,494,680
Net financial income ................... (1,325,473) ( 362,182) 22,990 109,424  ( 1,555,241)
Net foreign exchange gain ........... 67,762 38581 (  14,722) ( 8,667 ) 82,954
Other operating income .............. 2,686 0 4 0 2,690
( 572,375) 309,326 535,155 316,888 588,994
Administrative expenses ............. ( 619661) ( 309,300) ( 317,564) ( 268538) ( 1,515,063)
Impairment losseson loans .......... ( 52091) ( 52509) ( 27510) 13,945 ( 118,165)
Share of profit of associates ......... 39,737 0 0 0 39,737
Lossbeforetax ....ceeveeeneennn (1,204,390) ( 52,483) 190,081 62,295 ( 1,004,497)
INCOMELEX vovevreerereeieiee e 208,736 9363 ( 34,158) ( 11,213) 172,728
(Loss) profit for the periad ........ ( 995,654) (43,120) 155,923 51,082 ( 831,769)
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