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. ISC *NORVIK BANKA"

RBPORT OF THE CHAIRMAN OF THE SUPERVISORY COUNCIL AND THE CHAIRMAN OF THE
MANAGEMtrNT BOARD

Dear shareholders and clients!

We are pleased to present JSC "NORVIK BANKA" financial staternents fbr the first half-vear 2008 for
your  cvaluat ion.

NORVIt< IIANKA is onc of thc oldest comrnercial banks in Latvia. It was established in 1992, and since
thal t ime the Bank has been successfully operating in the Latvian and international f inancial nrarl<ets,
ol'{'ering its services to a wide range of clients.

For now, NORVIK BANKA has one of the largest networks ol'branches and client service cel.lrres,
which covers all regions ofLatvia. The network consists of l5 branches and 70 service centres.

NORVIK BANKA has fbur subsidiary companies - NORVIK Lrzings Ll..C (leasing operations),
NOI{VlK ieguldrjumu parvaldes sabicdrlba JSC (services for pension capital savings), Norvik
Technology LLC (lT services) and NORVIK Universal Credit Organisation, CJSC (credit organisation in
Armenia).

In the first half-year of 2008, the nurnber of NORVII( BANI(A's clients has increased bv 1lo/,.
exceeding I 06.8 thousand.

The assets of NORVIK BANKA have increased more than by 22.4oA as conrpared to the first half-year of
2007, exceeding EUR 785.3 rnln. According to the statistics of Association of Latvian Commercial
Banks, by the arrount of assets NORVIK BANKA is ranked l2th atnong Latvian commercial banks.

The NORVIK BANKA's profit, excluding the profit of its subsidiary cornpanies, for the first hall '-year
of 2008 have increased by 28.1%o as cornpared to the first half-year 2007, exceeding EUR 8.0 rnln.

Frorn April, 2008, NORVIK BANKA has been offering an investrnent deposit programnte "Pasaules
ekonomika" ("World economy"). The prograrnnre is adhered to the leading rnarkets of the countries of
the Europe, the USA, Japan and Hong Kong.
' l 'he 

Bank has expanded its range of bankingproducts and scrviccs with thc intention to mcet custolners'
expectatrons.

In .lune the Bank issued new credit card "lndigo". The card has all advantages of VISA Classic ancl,
besides that, it has several additional beneflts - life insurance free of charge and special discount
pl'ogramme. As the innovation in Latvian rnatket- the savings account l inked directly to tlre card.
'I'he 

Bank conlinued prornotion of Latviarr cultural and sporls lif'e by supporting several events. For the
second time, NORVIK BANKA took a role of the general spollsor and supportcci a concert "Jar3i dzied",
which was one of the most attended concens dLrring Midsumrrer feast in.lune 23. ln the end o1'the May,
with the support of NORVIK BANKA, L,atvian yachtsman M.Keklia and his tearn participated in the
international regatta "The Sails of the white Nights" in St.peterburg, Ilussia.

The first half-yeal was also stable and successf'ul for NORVIK BANKA subsidiaries.

The assets of NORVIK legutd-rjumu parvaldes sabiedlba has increased by 83% as compared to the flrst
haf f-year of 2007, exceeding EUtL T4l 066.

NORVIK Universal Credit Organisation also rnanaged prosperous opelations. during the first half year of
2008. The amount of its assets reached a nunrber of t jSD 60.1 rrln, which nrakes the organisation to be
ratrked lst among Armenian non-bank credit institutions. The other subsidiaries also continued to work
on sustaining its positions in Latvian and international rnar.ket.

ln conclusion, we would l ike to express our gratitude to etnployees and shareholders of the bank
c()ntr
succe

in the bank's development and prosperity, we also thank our clients and partners
for their
fbr their

Chairman of the Management Board
A.Svildenkovs

Fthe Superv isory Counci l
J.H.Gudmr.rndsson

Riga, 28 August 2008



JSC "NORVIK BANKA'

SUPERVISORY COUNCIL AND MANAGEMENT BOARD

Supervisory Council as at 30 June 2008

Name

J.H. Gudmundsson
B. Halldorsdottir
H. Baldursson
V. Kei5a
J. Svirdcnkova
B. StrupiSa

Management Board as at  30 June 2008

Name

A. Svirdenkovs
J. Sapurovs
S, Cusarovs
A. Upenieks
1,. Salturna

Position

Chairman of the Supervisory Council
Deputy Chairwoman of the Supervisory Council
Member of the Supervisory Council
Member of the Supervisory Council
Mernber of the Supervisory Council
Member of the Supervisory Council

Date of latest appointment

t7/01t2006
01il1t2006
t710v2006
01t0412006
0t 10412006
29/03/2007

Date of latest appointmcnt

0t/04/2006
0110412406
0U0412005
0111212006
t0il2t200'l

Position

Chainnan of the Management Board
l)eputy Chairrnan of the Management Board
Member of the Management Board
Mernber of the Management Board
Member of the Manaselrent Board

On behalf of the Supervisory Council and Management Board:

Riga, 28 August 2008

Chairrnan of the Management Board
A.Svirdenkovs

the Supervisory Council
J.H.Gudmundsson



. 'SC "NORVIK BANKA"

STATEMENT OF MANAGEMENT'S RESPONSIBILITY

The Managerrrent of JSC "NORVIK BANKA" (the Bank) is responsible for preparing the Condensed
Interitn Consolidated and separate Financial Staternents of the Bank and its subsidiaries (the Group).

The Condensed Interim Consolidated and Bank Financial Staternents are prepared in accordance with
source documents and present fairly the financial position of the Group as of 30 June 2008 and thc
results of its opetations and cash flows for the six rnonth period ended 30 June 2008, as well as the
Iinancial position of the Bank as of 30 June 2008 and the results of its operations and cash flows for the
six rnonth period ended 30 June 2008.

The managernent confirms that suitable accounting policies have been used and applied consistently
and reasonable and prudent judgements and estimatcs have bccn made in the preparation of the
Condensed lnterim Consolidated and Bank Financial Statements on pages 6 to 21 for the six nronth
period ended 30 June 2008. The managenlent also confirms that applicable International Financial
Reporting Standards have been fbllowed and that the Condensed Interim Consolidated and Bank
Financial Statements have been prepared on a going concenr basis,

JSC "NORVIK BANKA" management is also responsible lor keeping proper accouuting records, fbr
taking reasonable steps to safeguard the assets ofthe Group and ofthe Bank and to prevent and detect
fraud and other irregularities. They are also responsible for operating the Bank in compliance with the
Law on Credit Institutions, the Regulations of the Financial and Capital Markets Cornrnission (FCMC)
and other legislation of the Republic of Latvia.

On behalf of the Supcrvisory Council and Management Board:

Chailman of the Management Board
A.Svirdenkovs

Riga, 28 August 2008

the Supervisory Council
J . H.Gudrnundsson



JSC "NORVIK BANKA"

CONDENSED INTERIM CONSOLIDATED AND BANK INCOME STATEMENT FOR THE SIX
MONTH PERIOD ENDED 30 JUNE 2OO8

6 months ended
30.06.2008

6 months ended
30.06.2007

lnterest and sirnilar l 'evenue
Interest and sinri lar expense

Net interest income

Fee and cornmission revenue
Fee and cornmission expense

Net fee and commission income

Dividend income

Net income from financial instruments

Other operating income

Other operating expense

Operating income

Adm inistrative expenses
Depreciation and amortization
lmpainnerrt losses on financial investrnents
lmpairrnenl losses from non-financial assets

Operating expenses

Net operating profit before tax

lncome tax

Profit for the period

At t r ibutable to:

Equi ty  holders of the parent

Minority interest

Basic and Diluted Earnings per share (EUR)

Note Group Bank
EUR'OOO EUR'OOO

3 3 6 1 5  3 1  5 5 8
(  t 5  t 5 t )

l8 491 16 407

6 125 5 767
( 1 t 1 2 )  ( l  1 2 8 )

Group Bank
EUR'OOO EUR'OOO

l9  886 t9 123
r  g  l c ) 5 )  1  9  4 0 5 |\ '  "  ' ' /
t 0  491 9  118

4 4 t2  4  306
( 84e) ( 847)
3 563 3 4594 953

I

5 208

4 639

I

5 205 2 585

2 287

2 579

2 328803 824

(  3 e 8 )  (  3 8 1 )
29 064 26 695

( t2 e7e) ( t2 20t)
(  8 1 4 )  (  1 1 t )

8 ( 4 s68) (4 602)
l r  ( s 0 )  ( s 0 )

( 18 4il) ( t'7 624)

( 248) ( 20e)
t8  678 17  875

(  1 0  1 6 4 )  ( e 8 1 2 \
( 6tt0) ( 668)
( 326) (  3r3)

( n r70) ( r0 8s3)

r0 653 9 011 7 508 1 022

( 1 4 r 8 )  ( r 0 8 0 ) (  8e3) (  783)
9 235 7 991 6  6 r 5 6 239

9 232
1
J

0.23

6 619
( 4 )

0.30

interirn consolidated and BankTlre accornpanying notes on pages 12to2l form an integral part of these condensed
financial statements.

The conden interim stalemenls on pages 6 to2l were approved by the Supervisory

Chairman of the Manasernent Board
A.Svirdenkovs

Counci l  a

lie Supervisory Council
J.H.Gudrnundsson



JSC (NORVIK BANKA'

CONDENSED INTERIM CONSOLIDATED AND BANK BALANCE SHEET AND OFF'-BALANCE-
SHEET ITEMS AS OF 30 JUNE 2OO8

30.06.2008 3t.12.2007

Assets
Cash and balance with the central bank
Loans and receivables to banks
Trading flnancial assets
Financial assets designated at fair value through profit or loss
Derivatives fi nancial insfi'uments
Loans and receivables to customers
Avai lable-for-sale fi nancial assets
Investrnent in subsidiaries
Goodwill
Intangible assets
Investment property
Tangible assets
Other assets

Total assets

Liabil it ies
Due to the central bank and other banks
Derivatives fi nancial instruments
Customer deposits
Subordinated debt
Debt securities in issue
Current tax Iiabilities
Defened tax liabilities
Other liabilities

Total l iatri l i t ies
Equity attributatrle

Share capital
Reserves
Revaluation reserve
Revaluation reserve
Retained earning
Profit for the period

to equity holders of the Bank

of available-for-sale financial assets
offoreign currency

Total equity attributable to equity holders of the Bank

Minority interest
Total equity

Total l iabil i t ies and equity

Commitments and contingencies
Contingent liabi lities
Commitrrrents

Total commitments and contingencies
The accompanying notes on pages 12 to2l
statements. conso

ment

87 418 85 348 78 991 78 003

Group Bank
Note EUR'000 EUR'000

Group Bank
EUR'OOO EUR'OOO

59 984 59 984
269 047 268 808

53 927 53 927
2 069 2069
7 597 7 597

46t 668 457 359
13  144  t3  144

-  4 4 3 2

t.+

5
o

7

9

l 0

l l
t 2

I J

47 994
155 834
37 397
3 0't6
{ l  130

505 800
t 5  t 3 l

379
997

5 960
3 99A
2 012

139 742
l l  2 8 8

521 447
t a  A ^ n
I L A L I

4 085

832
3 461

699 282

57 626
t 0

( I 2e8)
(  152)
2t 96s

v  zJz

47 992
t55 292
37 397
3 076
8  1 3 0

501 340
r 5  r 3 l
5 085

808
5 960
3 529
r 578

?86 ruO ?85 3tS

854
6 0 t 0
3 792
1 544

880 399 879 s20

l3 l  340 t3 t  340
7 077 1 077

636 559 637 222
t2097 12097
8 352 8 3s2

824 591
680 63s

4 479 42A3

379
929

6  0 t 0
3 948
1 697

t 4

t39 742
t 1 2 8 8

528 856
l2 427
4 085

734
2  838

1 5

699 970

57 626
l 0

( I  2e8)

21 0 t9
7 991

85 348

80r 408

57 626
l 0

(  6 5 1 )
9

l 3  l 1 9

8 846

801 517

57 626
1 0

(  6 5 r )

13  356
7 662

E7 383

35

78 959

1 t

78 003

786 700 785 318 880 399 879 524

3 771
48 056

5 225
52 031

5  8 t 5
s9 04'l

6 659
59 625

5l 827 s7 2s6 64862
form an integral part ofthese condensed interim consolidated and Bank

and Bank financial statements on pages 6 to 21
28 August 2008.

approved by the

Chairman of the t Board

66 284
financial

A.Svirdenkovs

Supervisor'

J.H.Gudrnundsson



JSC "NORVIK BANKA"

CONDENSBD INTERIM CONSOLIDATED AND BANK STATEMENT OF CHANGES IN EQUITY FOR
THE SIX MONTH PERIOD ENDED 30 JT]NE 2OO8

Attributable to shareholders ofthe Bank

Group

As at 3l December 2006
Revaluation of available-
for-sale fi nancial assets

Revaluation reserve of foreign
Currency*

Profit fbr the 6 month period
Total income and expense for the 6
month period

lncrease of share capital

As at 30 June 2007

As at 3l December 2007
Reval uation of available-
for-sale fi nancial assets
Revaluation reserve of foreign
Currency*

Profit for the 6 rnonth period
Total income and expense for the 6
month period

Increase of share capital

As at 30 June 2008

Share
capital Reserve

EUR'OOO EUR'OOO

Retained Revaluation
earning reserve

EUR'OOO EUR'OOO

Total
Minority Groups'

Total interest equity
EUR'OOO EUR'OOO EUR'OOO

32 0r5 t 0 r 3  l l 9 (80)

(23)

69

45 064

( 23)

69

78 959

( 647)

(  r6 r )
9 232

21 45 085

32 78 991

J

( 647)

(  r6 l )
9 235

(23)

69
6 619

6 619 46 6 66s (4) 6  661

57 626 ( 642)

( 647)

(  r6 r )

l 0 2l 965

9 232

9 232 (808) 8 424 8 427

_52 jz{_**__iq ____!1_121 ___!4q_____!Z!!1 __!!_ ____!zl1!-
*Revaluation reserve on consolidation of the subsidiary JSC "NORVIK Universal credit Organization" (Armenia)



JSC'NORVIK BANKA"

CONDENSED INTERIM CONSOLIDATED AND BANK STATEMENT OF CHANGES IN EQUITY FOR
THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

Bank

As at 3l December 2006
Revaluation of avai lable-fbr-sale
Financial assets

Profit for the 6 month period
Total incorne and expense for the 6
month period

lncrease of share capital

As at 30 June 2007

As at 3l December 2007
Reval uation of avai lable-for-sale
Financial assets

Profit fbr the 6 month period
Total incorne and expense for the 6
month period

lncrease of share capital

As at 30 June 2008

Share capital

EUR'OOO

32  015

Capital
reserve

nuR'000

Retained
earning

EUR'OOO

13 3s6

6 239

Revaluation
reserve

EUR'OOO

Total
EUR'()OO

45 312

(23)
6 239

t 0 (6e)

(23)

6 239 (23) 6 2t6

1 1 3 8 3

57 626 t 0 2 l  0 1 8

7 991

(6sr)

(646)

11 383

78 003

(646)
7 991

7 991 (646) 7 345

57 626 29 009 (r 2e7) 85 348

The acoompanying notes on pages 12 to 2l form an integral part of these condensed interim consolidated and Bank financial
statements. The condensed interinr consolidated and Bank financial statements on pages 6 to2l were approved by the
Supervisory Council and Management Board on 28 August 2008.

/o
Chairman of the Management Board

A.Svirdenkovs
the Supervisory Council
J.H.Gudmundsson



JSC "NORVIK BANKA'

CONDENSED INTERIM CONSOLIDATED AND BANK CASH FLOW STATEMENT FOR THE SIX
MONTH PERIOD ENDID 30 JUNE 2OO8

6 months ended
30.06.2008

6 months ended
30.06.2007

Cash llow from operations
Profit beFore corporate incorne l.ax
Depreciation ol'intangible and tangible fixed assets and write off
lncrease in provisions for impainnent losses on financial
investnlents
(Profit)/loss fi'om fbreign exchange revaluation
l{evaluation reserve of for.eign currency
Non'realised (profit)lloss from investrnent property
Operating cash flow belbre changes in operating assets and
liabil it ies

Decreasei(irrcrease) in loans and receivables to banks
Decrease/(increase) in trading financial assets
(lncrease) in financial assets at fair value through profit or loss
l)ecrease/(increase) in derivatives financial assets
Decrease/(increase) in loans and receivables to cLrsromers
Decrease/(increase) i n avai lab le-for-sale fi nancial assets
Decrease/(increase) in other assets
lnclease/(decrease) in due to banks
Incrcase/(decrease) in custorner deposits
Increase/(decrease) in derivatives financial l iabjl i t ies
Increase/(decrease) in other liabilities
Cash used in operating activit ies
Corporate income tax (paid)

Net cash used in operating activit ies
Cash flow from investing activit ies
Acquisit iotr of intangible and tangible assets
Accl ui sit ion of sLrbsidiary
Other cash received/(paid) as a result of investment activity
Net cash (used in)/investing activit ies
Cash flow from financing activit ies
lncreasc in share capital
Increase irr subordinated debt
Repayment of subordinated debt
lssue of debt securit ies
Matur i ty  of  debt  secur i t ies

Net cash provided by/(used in) f inancing activit ies

Net increase/(decrease) in cash and cash equivalents
Cash and cash eqr.rivalents at the beginning of the period
ProfiV(loss) from foreign exchange revaluation

Cash and cash equivalents at the end ofthe period

Group Bank
Notc EUR'000 EUR'000

Group Bank
EUR'OOO EUR'OOO

7 508 7 022
1 403 | 394

534
( 2 e88)

69
( r e s 5 )  ( l e 5 s )

4 571 3 988
( 4 8 5 6 )  ( 4 8 2 5 )

(s0226)  (50226)
(2 02s) (2 02s)
( 3 4 3 s )  ( 3 4 3 s )

( il9 407) ( il8 e66)
( s 9 5 5 )  ( 5 e 5 5 )

(  162)  (  87)

t0  653
| 179

4 619
16 231
(  l 6 r )

5 0

9 071
I  t 3 8

4 6s3
t6 232

50

521
( 2 994\

32 571
I t34

l6  530
( I 007)
( 534)

( 48 742)
(2 632)
( 233)
8 402

(  rOe l  12)
4 2t0

( I 843)
( r0r 2s6)

(  l  356)

lJ02_512_

(  l  28e)

3t r44
I t34

t 6  5 3 0
( | 007)
( s34)

(48 624)
(2 632)

28
8 442

( r08 366)
4  2 t0

( I e66)
(  r0 r  681)

( I 040)

lJ022J)

( 830)
( 653)

r  l0  058
37 90-5

| 349

r  l 0  0 5 8
38 s06

| 349
( 1s4) ( 770)

( 32 e37) ( 32 388)
( 58e) ( 57e)

_]lll?q__(lz j{Z)

l 0

_--(]2qD _*lll!t)

(  r  8 e 1 )

( 6 )  ( 6 )

( 1q2a*_la4q

t1  397 i l  383

(  l )  (  l )

40 989 40 989

52 385 52 371

( r 834)
(  6 t 0 )

3 3 0

a  |  / ^
)  t . +z

(7 40e)

_*G_212
( r07 838)

J t z  t . t )

(  1 6  2 3 1 )

r88 664

330

3 142
( 7 40e)

__l!_212
(  r08 r41)

312 494

1 8 8  l 2 l

16 962
77 369
2 988

16 954
17 091
2 994

t 0

t 6 97 319 97 039



.ISC "NORVIK BANKA'

CONDENSED INTERIM CONSOLIDATED AND BANK CASH FLOW STATEMENT FOR THtr SIX
MONTH PERIOD ENDED 30 JUNE 2OO8

Operational cash flows from interest.and dividends

Interest paid
Interest received
Dividend received

Group Bank Group Bank
EUR'OOO EUR'OOO EUR'OOO EUR'OOO

6 months ended
30.06.2008

6 months ended
30.06.2007

l 3  1 8 r
29 374

I

t 3  2 1 4
27 3t6

I

7  171
l7  955

1  1 7 7
t7  342

' lheaccompanyingnotesonpages 
12to2l  formanintegra l  par tof thesecondensedinter imconsol idatedandBankf inancia l

statements. 'l'he 
condensed interim consolidated and Bank flnancial stat€ments on pages 6 to 21 were approved by the

Supervisory Courrcil and Managernent Board on 28 August 2008.

Chairman of the Management Board
A.Svirdenkovs

il



JSC (NORVIK BANKA"

NOTES TO THE CONDENSED INTERTM CONSOLIDATED AND BANK FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

I. GENERAL INFORMATION

JSC"NORVIK BANKA" ("the Bank") is a joint stock company incorporated in the Republic of l-atvia, acting in
accordance witlr Latvian legislation and l-icence No. 30 issued by the Bank of Latvia on 27 April 1992.

The legal address of JSC"NORVIK BANKA" is E. Birznieka-UplSa street 2l , Riga LV- | 0 I l, Latvia.

The Bank has a central office, l5 branches and 70 accounting groups. The rnain banking activit ies are local and
international lnoney transfers, issuance of loans, securities operations and foreign currency transactions.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

'Ihe 
accompanying condensed interim financial statelnents are presented in the currency of European Union, in

thousands of euro ('EUR').

The condensed interirn financial statements have been prepared in accordance with lnternational Financial
Reporting Standards ("IF'RS") as adopted by the European Union (the "EU") issued by the International
Accounting Standards Board ("lASB"), lnterpretations issued by the International Financial Reporling
Interpretations Committee ("lFRlC") and the regulations of the Latvian Financial and Capital Market Commission
(FCMC).

'lhese 
condensed interirn financial statements are prepared in accordance with IAS 34 Interim Financial

Reporting. The accounting policies adopted in the preparation of the interim condensed financial staternents are
consistent with those followed in the preparation of the Group's and Bank's annual financial statelnents for the
year ended 3 1 December 2007.

Basis of Consolidation

The consolidated financial statenlents include all subsidiaries, which are those companies in which the Group
directly or indirectly has an interest of more than half of the voting rights or otherwise has power to exercise
control over operations. Control is achieved where the company has the power to govern the financial and
operating policies of another enterprise so as to obtain benefits fi'orn its activities. The subsidiaries are
consolidated liorn the date on which effective control is acquired by the Group and are no longer consolidatecl
lrorn the date of disposal.

In the separate financial statements the tlank has recognized investrnents in the subsidiary in accordance with the
cost method. The separate financial statemel'lts of the Bank and its subsidiary are consoliclatecl line by line by
cornbining items of assets, Iiabilities, off-balance sheets, inconre and expenses. lntragroup balances of the Bank
and its subsidiary as well as intragroup transactions, irrcluding incorne and expenses, are eliminated.

F o r e i gn crtr enc)) tr ans lal. i on

The foreign currency exchange rates for the principal curerrcies that were used as of the end of the period are as
lbllows:

EUR
USD

30 June 2008

0.7a2804
0.447000

3l December 2007

0.702804
0.484000

30 June 2007

0.702804
0.522000

12



.ISC "NORVIK BANKA''

NOTtrS TO THE CONDENSED INTERIM CONSOLIDATED AND BANK FINANCIAL STATEMENTS
F'OR THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

3. NET INCOME FROM FINANCIAL INSTRUMENTS

6 months ended 30.06.2008 6 months ended 30.06.2007
Group Bank

EUR'OOO EUR'OOO
Group Bank

EUR'OOO EUR'OOO

Profit/(loss) from trading financial assets, net
Bonds tnd otherJixerl income secufities

Net trading profit/(loss)

Fair value adjustment
Sltares ond other non-fixed inconte securities

Net trading profi V(loss)
Fair value adjustment

Profit/(loss) from financial assets designated at FV
through PL, net

Fair value adjustment

Profit/(loss) from financial liabilities desisnatcd at FV
through PL, net

Net trading profit/(loss)

Profit/(loss) from derivative instruments and foreign
exchanges trading, net

Net trading profi t/(loss)
Fair value adjustnrent

Profit/(loss) from revaluation ofopen position, net

Net income from financial instruments

| 124

I  l 5 I
( 4s4)

I  OU)

( 27)
(  5 t )

24

| 124

I  l 5 l
( 4s4)
I 605
( 27)
(  5 l )

24

( 444)
( s40)

482

{ | 022)
96
I J

2 1

( 444)
( s40)

482
( | 022)

96
75
2 1

3636
3636

20 308 20 306

( l )  ( l )
( 1 )  ( l )

5 98r 5 981
4288 4288
I 693 | 693

( 2 e88) (2 9e4)

23 ss1
(3 243)

(  r6  231)

23 549
(3 243)

( 16 232)

5 208 5 205 2 s85 2 579

I J



.ISC "NORVIK BANKA'

NOTES TO THE CONDENSED INTERIM CONSOLIDATED AND BANK FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

4. LOANS AND RECEIVABLES TO BANKS

Group
30.06.2008

EUR'OOO

Bank
30.06.2008

EUR'OOO

t39 695 r39 t53
29950 29 408

1 0 4  3 1 8  1 0 4  3 1 8
5 427 5 427

Group Bank
3r.12.2007 3r.t2.2A07

EUR'OOO EUR'OOO

57 605 57 456
33 662
23 158

36

Demand placements wi th:
othcl countrics banks
OECD countl ' ies banks
the Republic of Latvia Banks

Loans and receivables to;
other countries banks
OECD countries banks
the Republic of Latvia Banks

Total

5. TRADING FINANCIAL ASSETS

Trading bonds and other fixed income securit ies
Other country bonds
OECD country bonds

Trading shares and other non-fixed income securit ies
Other country shares

Total

Fund participations

Latvian funds

16 139 t6  139
t2 592 12 s92

3 6 1  3 6  I
3  1 8 6  3  t 8 6

__!$ E1 _J$_?2?

Group Bank
30.06.2008 30.06.2008

EUR'OOO EUR'OOO

37 243 37 243

3 3  8 1 0
23 ts\

) J

ztt 442 zlt 352
t7 854 17 854

192 t15 192 n5
I 473 I  383

269 047 268 808

Group Bank
3r.12.2047 31.12.2007

EUR'OOO EUR'OOO

52 689 52 689
35 994

| 249

154
154

35 994

| 249

154

154

5r  333
r  356

I 238

5 1  3 3 3
I  356

I 238
| 238I 23{l

37 397 37 397 s3 927 53 927

Securities pledged under repurchase agreements with other banks are trading portl'olio bonds with a rnarket value,
as at 30 June 2008, of EUR'000 l9 278 (as at 30 June 2007: EUR'000 30 993). The repurchase agreernents are
with open date of maturity and these deals can be terminated upon two-days prior notice.

6. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

Group Bank
30.06.2008 30.06.2008

EUR'OO() EUR'OOO

3 076 3 076

Group Bank
3t.t2.2047 3r,t2,2007
EUR'OOO EUR'OOO

2 069 2 069
3 076 3 016 2 069 2 069

I A
l a
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NOTES TO THE CONDBNSED INTERIM CONSOLIDATED AND BANK FINANCIAL STATEMENTS
FOR THE SIX MONTH PERTOD ENDED 30 JUNE 2OO8

7. LOANS AND RECEIVABLES TO CUSTOMERS

Group
30.06.2008

EUR'OOO

499 t64

Bank
30.06.2008

EUR'OOO

494 7t4
3 8 1  r 0 6
t19 312
(  5  7 1 4 )

6 636

Group Bank
3t.12.2007 31.12.2001

EUR'OO() EUR'OOO

455772 45t 463Net loans to:
Private cornpanies
lndiv iduals
Allowance for irnpairrnent losses (Note 8)

Receivables to:
Finance cornpanies

Total net loans and receivables to customers

Ceographical segmentation of loans and receivables
Net loans to:

Residents of Latvia
Residents of tlre other countries
Residents of OECD countries
Allowance for irnpairr.nent losses (Note 8)

Receivables to:
Residents of OECD countries
Residents of other countries
Residents of Latvia

Total net loans and receivables to customers

Analysis of loans by type
Industrial loans
Commercial loans
Mortgage loans
Reverse repo transactions
Consumer loans
Credit cards balances
Factoring loans
Finance leases
Other

Net loans to customers

370 885
134 049
( s 770)

6 636

328 442
129 059
( 1 ',729)

5 896

338 232
I t4 823
( r se2)

s 896
6  636 6 636

505 800 501 340

Group Bank
30.06.2008 30.06.2008

EUR'OOO EUR'OOO

499 164
306 621
r85 268
13 045

( s 770)

6 636

5 896

457 359

Group Bank
3r.12.2407 3r.12.2007

EUR'OOO EUR'OOO

455772 451 463

5 896

461 668

288267
156 179
l3  055

( | 72e)

5 896

494 704
307  r8 r
|  80  192
13 045

( s 714)

6 636

28& 267
l5 t  733
l 3  0 5 5

( 1 5e2)

5 896
6 632

4

6  6 3 2

4

5 889
t+

3

5 889
4
3

505 800

129 282
t 2 0  3 0 1
100 583
60 5',14
58 160
t4 602
I 040

l 0  l 7 l
4 451

499 164 494 704

____lqry

129 282
124 897
t 0 1  7 5 0
60 s74
sl 709
l 4  6 0 1
I 040
6 400
4 451

461 668 457 359

I  30  354
9 0  8 l  r
93 009
56 650
51 144
t2 743
2 652
6  8 1 3
5 596

I  30 354
t 0 1  6 1 9
85 483
56 650
49 553
12  743
2 652
6  8 1 3
5 596

455 772 451 463

The Group has received securit ies at fair value EUR'000 73 443 (at 30 June 2007: EUR'000 68 851) as collateral
tbr reverse repo deals and the Group is permitted to sell or repledge thern. As at 30 June 2008 received securities
have been repledged at f'air value EUR'000 35 395 (at 30 June 2007 received securities have not been sold or
repledged).

8. IMPAIRMENT LOSSES ON FINANCIAL INVESTMENTS

The total impairment allowance for Group's loans and receivables to customers is EUR'000 5 780 (at 3l
Decetnber 2007: EUR'000 I 730) of which EUR'000 4 919 (at 3l December 2007: EUR'000 I 21?) represents

l )



JSC "NORVIK BANKA''

NOTES TO THE CONDENSED INTERIM CONSOLIDATED AND BANK FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

allowance for impaired loans that have been made by using an individual valuation approach and tlre remaining
arnount of EUR'000 85 1 (at 3l December 2007: EUR'000 513) represents allowances that have been made foi
loan portfblios as groups of financial assets..

The following table presents an artalysis of the change in allowance account fbr impairment. The Group attributes
the allowance for impairrnent losses cornpletely to the loans to customers.

z+o

| 049
5 1 8

z+J

L J

r 730

Result from allowance for impairment losses
Increase in allowance
Released fi'om allowance (loans)
Released liotn allowance (other)

Recovery of previously written-off assets

( 4 8 )  ( 3 )
1 4 2 )  ( 1 3 4 )  ( 4 )
4 t7 )  (  e  r )

Group

lndustrial Ioans
Cornmercial loans
Conslrmer loans
Credit cards
Finance leasing
Factoring
Mortgage loans
Total provisions for loans
Other provisions
Total

Group

Bank

Industrial loans
Cornmercial loans
Clonsumer loans
Credit cards
Finance leasing
Factoring
Mongage loans
Total provisions for loans
Other provisions
Total

At 3l Increase in
Decem be r al lowance

2007 for loans

EUR'OOO EUR'OOO

Written Released
off loans from

allowance
EUlt'000 EUR'000

(
(

Foreign
exchange At 30

June 2008
EUR'000 EUR'000

94
600

3 983
787

L+t

2 l
242

48
600

3 2t4
777

2 l
242

4 902
l 0

( sse)
I ' ) 1 \  /\  - - ,

( 2es) ( 8) 5 770
1 0

I 730 4 912 -l*l19) ---( r2t ( 8) s 780

30.06.2008 30.06.2007
EUR'OOO EUR'OOO

(4s68)  (  326)
( 4 e 1 3 )  (  5 8 1 )

294 47
- 3 0

5 1  1 7 8

The total impairment allowance lbr Bank's loans and receivables to custonlers is EUR'000 5 724 (at 3 I December
2007: EUR'000 I 593) of which EUR'000 4 919 (at 3i December 2007: D[JR'000 I 217) represents the
individually impaired loans and the ren.raining amount of EUR'000 795 (at 3l Decernber 2007: EUR'000 376)
represents the portfolio allowance.

At 3l Increase in Written off
December allowance for loans

2007 loans
EUR'OOO EUIT'OOO IUR'OOO

Released from
allowance At 30 June

2008
EUR'OO() EUR'OOO

46
6

980
5 1 8

I 593

r 59;

48
600

3  1 8 0
777

2 l
242

4 868
l 0

4 878

r 04)
4 t 7 )

szr)

s2l)

( 6 )
( t2e)
(  e t )

94
600

3 927
787
43
2 l

''t A')

5  7 1 4
l 0

5 724

226;

226)

t 6
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED AND BANK FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

Bank

Result from allowance for impairment losses

lncrease in allowance
Released l?om allowance (loans)

Released from allowance (other)

Recovery of previously written-off assets

Bonds and other fixed income securit ies

Latvian bonds

Other country bonds

Shares and other non-fixed income securit ies
EU country funds

Total

30.06.2008
EUR'OOO

(4 602)
(4 87e)

226

30.06.2007
EUR'OOO

( 3r3)
( 568)

47
30

1 7 85 1

9. AVAILABLE-FOR-SALE FINANCIALASSETS

Group Bank
30.06.2008 30.06.2008

EUR'000 f,uR'000

13 788 13 788
1 3  7 8 8  1 3  7 8 8

Group Bank
3t.12.2001 3r.12.2007

EUR'OOO EUR'OOO

l 38t
694

687

l t  763

l 343 I 343 I 381
708 708 694
63s 635 687

ls  131 l5  13 t

IO.  INVESTMBNT IN SUBSIDIARY

As at 30 June 2008 the Bank had the fbllowins investrnent in the subsidiaries:

t t  763
t l  7 6 3

t3 t44 t3 144

Bank's Total
Share Bank's share equity
capital investments capital value Goodwi

EUR'000 BUR'000 V" EUR'000 EUR'00'

leguldr.jumuparvaldes Latvia,Riga,E.Birznieka-
sabiedrTba" UpTSa str.21 Finance
JSC "NORVIK' '

tJniversal Credit Armenia, Yerevan,
Organization Khanjyan str. 4l Finance

Latvia, Riga, E.Birznieka-
UpTSa str. 2l Finance

Latvia, Riga, E.Birznieka- IT
UpTSa str.21 technologies

Company

JSC "NORVIK

As at 3l December 2007
lmpairment losses

As at 30 June 2008

Country and address of Business
registration profile

t 0 7 4  |  l 8 l

2 ' ,755 2166

996 996

94.95 701

100.00 5 371

100.00 674"NORVIK LTzings" Ltd
. .NORVlK

T'ECHNOLOGY'' Ltd. 142 142 t00.00 r l0

5 085
In February 2008, the Bank established a 100% owned subsidiary - "NORVIK TECHNOLOGY" Ltd - in Latvia.
The principal activity of the "NORVIK TECHNOLOGY" Ltd is development of IT technologies for the Bank and
other companies.

I I .  INVESTMENT PROPERTY

The following table presents the novernent in the Bank's investment property fbr the period ended 30 June 2008:

EUR'000 Building

6  0 1 0
( 50)
5 960
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NOTES TO THE CONDINSED INTERIM CONSOLIDATED AND BANK F'INANCTAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

lnvestment propelty is stated at fair value, which has been detennined based on valuation perlbrmed by CJSC"lndependent consulting group 2K Audit - Business consultation" (3AO <HeranvclMafl Koscarruuronar fpynna
<2K Ayara'r'-,{e-nonlre KoHcynbraqr.itr>) an industry specialist in valuing these types of investment properties, at 30
June 2008. Net change in fair value of investment property is recognized in the income staternent in "lmpairrnent
losses from non-financial assets".

All investrnent property generated rental income during 2008. The property rental income earned by the Bank ffom
its investlllent property, all of which is leased out to a related cornpany under an operating lease agreernent,
amounted to EUR'000 290, at the same time the related property maintenance expenses was EUR'000 41.

I2.  TANGIBLB ASSETS

Group Bank Group Bank
30.06.2008 30.06.2008 30.06.2007 30.06.2007

EUIT'OOO EUR'OOO EUR'OOO EUR'OOO

4 455

During the six month period ended 30 June 2008 the Bank acquired tangible fixed assets for
EUR'000 669. Tangible fixed assets were not disposed of,

13.  DUE TO THE CENTRALBANK ANDOTHER BANKS

Group Bank
30.06.2008 30.06.2008

EUR'OOO EUR'OOO

Lands and buildings
Vehicles
Office equiprnent and other fixed assets
Prepayments for tangible fixed assets
Leasehold improvements

Net book value of tangible assets

Demand deposits:
Banks registered in Latvia
Banks registered in other countries
Banks registered in OECD countries

Term deposits:

Banks registered in OECD countries
Banks registered in Latvia
tsanks registered in other countries

Financial l iabil i t ies as result of collateralised
financial assets

Banks registered in OECD countries
Banks registered in Latvia

Total

r  140
672

| 929
85

164
3 990

2 440

|  140
327

|  8 1 6
82

164

I 540
387

| 767
1 8 5
576

| 441
*:

97 080

3 s29

2 440
| 441

*:

97 080

3 129
3 080

689

3 129
3 080

689

| 540
314

l 7 t 5
r 8 l
576

4 326

the amount of

Group Bank
31.12.2001 31.12.2007
EUR'OOO EUR'OOO

6 898 6 898

86 364
8 7 l l
2 00s

40 222

86 364
8 7 l t
2 005

40 222

r24 442 t24 442
114 916 114 916

6  s l 4  6  5 1 4
3 012 3 012

40 222 40 222

t39 742 139 742 l3l 340 l3l 340

As at 30 June 2008, the carrying arnount of the trading debt securities that have been provided to banks as
collateral fbr repo transactions was EUR'000 54 674. The amount of securities that belone to Barrk was
EUR'000 19 278.

1 8
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED AND BANK FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2OO8

I4.  DEBT SECURITIES TN ISSUE

Corporate bil ls due 2008
Total

Corporate bil ls with a nominal value of ISK'000

I5. SHARE CAPITAL

Nominal
ISK'OOO

120 000

Effective
interest rate

(%\

16.09

Group
30.06.2008
EUR'OOO

9 1 5
915

Bank
30.06.2008

EUR'OOO

9 1 5
9 1 5_____129_qqq

120 000 mature on

16.09

l9 Septernber'2008.

30.06.2008
Quantity'000 EUR'000

31.12.2007

Quantity'000 [UR'000

Registered and paid -in share capital

As at 30 June 2008, all issued shares are fully paid.

As of 30 June 2008. the shareholders were as follows:

"Straurnborg Ehf." (lceland)

J. Sapurovs (Latvia)

A. Svirdenkovs (Latvia)

Other (individually less tlran l0%)

Total

I6. CASH AND CASH EQUIVALENTS

Cash and balances due on demand frorn the Bank of
Latvia
Balances due fiom other banks within 3 months
Total

s1 626 57 626 57 626 s7 626

Number of
shares

29 461 812
11 393 064
I I  393 061
5 378 269

oh of total

shares

5 1 . 1 3
19.77
19.77

9 .33

Paid up
share capital

EUR'OOO

29 462
1 1 3 9 3

l l  3 9 3
5 378

57 626206

Group Bank
30.06.2008 30.06.2008
EUR'OOO EUR'OOO

l00.00 57 626

Group Bank
30.06.2007 30.06.2007
EUR'OOO EUR'OOO

47 993
140 671

47 992
140 129
t88  t2 l

51 605
45', l14
97 319

5 l  5 8 8
45 451

188 664 97 039

l 9
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I7.  RELATED PARTIBS

Related parties are sharelrolders, which have decisive influence over the management policy of the Group,
metnbers of the Council and the Board, senior level executives, their irnrnediate family mernbers, and
undertakings over which they have a controll ing interest as well as associated cornpanies of thc Group.

All transactions with related parties are shown below:

Average
interest Off-balance

rate Amount sheet items
30.06.2008 3r.t2.2007

Total Total

Group

Assets
Loans and receivables, net

Related undertakings and Individuals
Council and Board
Other senior executives

Liabi l i t ies

Deposits
Related undertakings and lndividuals
Council and Board
Other sen ior executives

Subordinated debt
Related undertakings and Individuals
Council and Board

Bank

Assets
Loans and receivables, net

Related undertakings and lndividuals
Subsidiaries
Cour.rcil and Board
Other senior executives

Liabil it ies
Deposits

Related r"rndertakings and lndividuals
Subsidiaries

Council and Board
Other senior executives
Subordinated debt

Related undertakings and Individuals
Council and Board

% EUlt'000 EUR'000 EUR'000 EUR'000

38 880 39 442 39 742
38 880
3 8  6 8 1

J J

t66

15 34r

2 . 1 5

5.82
8.75

1 . 3 1

3.26

9.05

8 .  l 9

Average
interest

rate

%

562
A N  A

'to

q

39 442
3 9  1 5 5

112

115

39 742
39 48',7

74
t 8 t

24 024
5 051
3 643
| 397

l l

la 294
7 668
2 622

-  15  341
5  0 5 t
3 643
| 391

I I
l0 290
7 668
2 622

r 4  l 0 l
t 3  2 1 4

877
l 0

I 923
7 301
2 622

0ff-balance
Amount sheet items

EUR'OOO EUR'OOO

75 542 6 736

30.06.2008 31.12.2007
Total Total

BUR'OOO EUR'OOO

82 278

2 . 1 5
4.48
5.82
5.62

l . J  t

4.83
3.26

9.05
8 . 1 9

75 542
3 8  6 8 r

36 811
a t
J I

I J

16 666

6 736
4'74

6 174
80
8

82 278
3 9  1 5 5
42 991

l l l
a l

16 666
6 376
3 643
| 325
| 397

l t
t0 290
7 668
2 622

69 lt7
39 487
29 525

3 0

24 647
6 376
3 643
| 325

| 397
l l

t0  290
7 668

2 622

l4 724
t 3  2 1 4

o1,-)

817
t 0

9 923
1 301
2 622

20
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As at 30 June 2008, the atnount of the Bank's exposure transactions with related parties is EUR'000 3 l-57 or
3 -72o/o of the own funds. According to the Law on Credit Institutions of the Republic of Latvia the total amount
of exposure transaotions with persons that are associated with the Bank may not exceed l5% of the own funds
of the Bank.

The following table presents inconre and experrse resulting from the above-rnentioned related parties
transactions:

6 months ended 30.06.2008 6 montns enOeO :0.0

Group

EUR'OOO

356
(  1 1 5 )

241

Bank Group Bank

EUR'OOO EUR'OOO EUR'OOI)

49l, 3 5 1 583
( t22) ( 21) ( 227)

369 330 356

Interest income
Interest expense
Net interest income

r8.  SUBSEQUENT EVENTS

* * * * *

21


