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In ISK thousands Q2 2008 Q1 2008 Q4 2007 Q3 2007 Q2 2007

Net insurance premium revenue  3,459,705   3,175,858   2,769,418   2,741,552   2,653,829 

Investment income  1,384,184   (2,140,668)  (432,199)  254,741   2,170,486 

Net Income

 4,843,889   1,035,190   2,337,219   2,996,293   4,824,315 

Net insurance claims  (3,588,151)  (3,327,027)  (2,598,484)  (2,408,224)  (2,176,231)

Other operating expenses  (860,395)  (876,765)  (856,120)  (789,352)  (773,953)

Expenses

 (4,448,546)  (4,203,792)  (3,454,604)  (3,197,576)  (2,950,184)

Results of operating activities

 395,343   (3,168,602)  (1,117,385)  (201,283)  1,874,131 

Finance costs  (425,525)  (359,799)  (428,039)  (428,506)  (272,358)

Impairments of loans  (79,183)  (202,859)  14,130   (24,709)  2,085 

Share of profit (loss) of associates  9,782   4,177   10,346   4,748   5,892 

Other income  759,655 

Profit (loss) before tax

 660,072   (3,727,083)  (1,520,948)  (649,750)  1,609,750 

Income tax  (789,581)  455,689   4,023,701   94,335   (68,135)

Profit (loss) for the period  (129,509)  (3,271,394)  2,502,753   (555,415)  1,541,615 

Attributable to:

Equity holders of the Company  (135,392)  (3,287,718)  2,493,517   (556,483)  1,536,365 

Minority interest  5,883   16,323   9,236   1,069   5,250 

 (129,509)  (3,271,395)  2,502,753   (555,415)  1,541,615 


Loss of ISK 130 m in Q2 compared to loss of ISK 3,271 m in Q1 2008.

Reykjavík, 29 August 2008:

Main results from January - June 2008

· Loss in Q2 2008 came to ISK 130 m compared to profit of ISK 1,542 m in the same period 2007.

· First half’s loss amounted to ISK 3,401 m compared to a profit of ISK 2,428 m in first half 2007.

· Loss of insurance operation in Q2 came to ISK 99 m compared to a profit of ISK 341 m in Q2 2007.

· Insurance operation returned a loss of ISK 417 m before tax in the first half compared to a profit of ISK 337 m in the same period in 2007. 

· Net insurance premium revenue increased 32% to ISK 6,636 m in the first half of the year compared to ISK 5,032 m in the same period in 2007.

· Net insurance claims increased 52% to ISK 6,915 m in the first half of the year compared to ISK 4,538 m in the same period in 2007.

· Investment income was negative amounting to ISK 756 m in the first half of the year, but was positive amounting to ISK 4,074 m in the same period in 2007. 

· On 30 June 2008 TM‘s total assets were valued at ISK 78,830 m, increasing 12% since the beginning of the year when the assets were valued at ISK 70,444 m. 

· At the end of the period, equity amounted to ISK 23,878 m compared to ISK 25,616 m at the beginning of the year. 

· Equity ratio stood at 30.3% on 30 June 2008.

TM’s CEO Sigurður Viðarsson:

„TM´s main goal is to improve performance of the insurance operation. Net insurance premium revenue increased by a third year on year, but net insurance claims doubled during the same period. During the first half, the performance of most insurance segments was less than projected.  Property insurance saw a great number of claims during Q1 due to unusually bad weather. The profit of voluntary motor vehicle insurance was also unsatisfactory, but countermeasures were implemented including a more systematic risk assessment and premium changes.

Marine insurance at Norway-based Nemi underperformed during the first half as the company‘s insurance claims were considerably higher than projected. Repair costs have also risen significantly.
The company’s performance in investment operation is mostly caused by a poor performance during Q1 at a time the company‘s stock holding decreased significantly. Its stockholding was greatly reduced in Q1, resulting in increased interest income in Q2.
The company‘s financial standing is very solid and its ability to honour its obligations is far beyond what is required by the authorities and rating companies. 

For further information please contact Sigurður Viðarsson CEO, tel. 515 2609.
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2008 2007

1/1-30/6 1/1-30/6

Ratios from insurance operations

%  % 

1. 



Net claims to net insurance premiums............................................... 104.2 90.2

2. 



Other operating expenses to net insurance premiums.......................... 21.6 19.6

3. 



Combined ratio............................................................................... 125.8 109.8

4. 



Investment income to net insurance premiums................................... 19.5 16.5

5. 



Ratios 3 - 4.................................................................................... 106.3 93.3

Other ratios

6.



Return on equity.............................................................................              - 21.5

7.



Equity ratio..................................................................................... 30.3 30.3

ISK ISK

8.



Profit (loss) per ISK of share capital’s face value................................. -3.14 2.24

9.



Average number of shares outstanding (ISK '000).............................. 1,081,639 1,081,639
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In ISK thousands 30.6.2008 31.12.2007 Change

Total assets 78,830,333 70,443,892 11.9%

Total equity of the Parent Company's holders 23,588,917 25,297,044 -6.8%

Minority interest 288,916 318,634 -9.3%

Total liabilities 54,952,500 44,828,214 22.6%


Income statement
The Q2 loss amounted to ISK 130 m, compared to a profit of ISK 1,542 m in the same period in 2007. Operating profits before financial expenses and the share in the results of affiliates amounted to ISK 395 m in Q2, compared to ISK 1,874 m in the same period last year.
The first-half loss amounted to ISK 3,401 m, compared to a profit of ISK 2,428 m in the same period in 2007.

Loss per share in the first half of 2008 amounted to ISK 3.14 compared to a profit of ISK 2.24 per share in the same period in 2007. 
Earnings

The recorded first-half premiums amounted to ISK 16,296 m compared with ISK 13,126 m in the same period last year, a 24% increase. The period‘s net insurance premium revenue amounted to ISK 6,636 m, a 32% increase from the ISK 5,032 m of the same period last year.
There was a negative investment income in the first half of 2008 to the amount of ISK 756 m, compared to a positive income 4,074 m in the same period in 2007. The decrease is mostly attributable to price changes of registered shares. 
Expenses
Claims paid in the first half of this year amounted to ISK 10,512 m, compared to ISK 5,882 m in the same period in 2007, a 79% increase. Net insurance claims during the period amounted to ISK 6,915 m, compared to ISK 4,538 m last year, resulting in a 52% increase. 
The first-half operating cost in 2008 amounted to ISK 1,737 m compared to ISK 1,320 m during the first half of 2007. 
Financial items
Financial expenses amounted to ISK 785 m in the first half of 2008, compared to ISK 597 m in the same period last year. 
Balance sheet
Assets

TM‘s total assets were valued at ISK 78,830 m on 30 June 2008, compared to ISK 70,444 m at year end in 2007. Thus the company‘s assets have increased nearly 12% since the beginning of this year.
Equity and liabilities
TM‘s equity amounts to ISK 23,878 m, a decrease by ISK 1,738 m since the beginning of the year. Around ISK 2,098 m were paid in dividends in the period. 
The company‘s liabilities amounted to ISK 54,953 m on 30 June 2008, an increase by ISK 10,124 since the beginning of the year, mostly attributable to increased insurance liability.
Segment performance
Following is the performance of individual segments and the development of the period January to June 2008, compared to the same period in 2007. The group is divided into three operating segments: non-life insurance, life insurance and financial operation. 
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In ISK thousands

1/1 -30/6 1/1 -30/6 1/1 -30/6 1/1 -30/6 1/1 -30/6 1/1 -30/6 1/1 -30/6 1/1 -30/6

2008 2007 2008 2007 2008 2007 2008 2007

Net insurance premium revenue  6,538,528   4,966,093   97,035   65,539   6,635,563   5,031,632 

Investment income  1,286,145   824,304   10,054   4,089   (2,052,684)  3,245,975   (756,485)  4,074,368 

Net income

 7,824,672   5,790,397   107,089   69,628   (2,052,684)  3,245,975   5,879,078   9,106,000 

Net insurance claims  (6,875,811)  (4,532,349)  (39,367)  (5,646)  (6,915,178)  (4,537,995)

Other operating expenses  (1,375,837)  (930,489)  (57,438)  (55,008)  (303,885)  (334,792)  (1,737,159)  (1,320,289)

Expenses

 (8,251,648)  (5,462,838)  (96,804)  (60,654)  (303,885)  (334,792)  (8,652,337)  (5,858,284)

Results of operating activities

 (426,976)  327,559   10,285   8,974   (2,356,568)  2,911,183   (2,773,260)  3,247,716 

Finance costs  (785,325)  (596,555)  (785,325)  (596,555)

Impairments of loans  (282,042)  (2,502)  (282,042)  (2,502)

Share of profit (loss) of associates  13,959   9,814   13,959   9,814 

Other income  759,655   759,655   0 

Profit (loss) before tax

 (426,976)  327,559   10,285   8,974   (2,650,321)  2,321,940   (3,067,012)  2,658,473 

Income tax  (333,892)  (230,556)

Profit (loss) for the period

 (3,400,904)  2,427,918 

Attributable to:

Equity holders of the Company  (3,423,110)  2,418,888 

Minority interest  22,206   9,030 

 (3,400,904)  2,427,918 

Non-life insurance Life insurance Financial operation Group


Outlook and future vision 

Last year a systematic effort was made to improve the performance of the insurance operation, particularly concerning the fishermen‘s accident insurance. The measures undertaken have been successful in the first half of 2008, in addition to measures intended to improve the performance of the voluntary vehicle insurance. A continued, systematic effort will be made in improving the performance of other insurance segments. 
It should be noted, however, that insurance claims are subjected to great fluctuations and can profoundly impact the performance of the insurance operation.
Auditing
The interim financial statement has been reviewed by the company‘s auditors, KPMG. The company‘s Q2 interim financial statement 2008 is available at its website, www.tm.is
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