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Endorsements and Signatures of the Board of
Directors and the CEO

The Condensed Consolidated Interim Financial Statements of lcebank hf. for the three months ended 31 March 2008, have been
prepared in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as
adopted by EU. The Consolidated Interim Financial Statements includes the Interim Financial Statements of Icebank hf. and its
subsidiaries, together referred to as Icebank.

According to the Profit and Loss Account net loss for the period 1 January to 31 March 2008 amounted to ISK 3,360 million.
Equity according to the Balance Sheet at the end of the period amounted to ISK 10,309 million including shareholders' equity
amounting to 1ISK 1,138 million. The Bank's equity ratio, calculated according to the Act on Financial Undertakings, was 9.1% for
the Bank. The ratio is 10.1% when taken into consideration the effects of changes in deferred tax liabilities, as explained in notes
22 and 24. This ratio may not be lower than 8.0%.

The share capital at 31 March 2008 amounted to ISK 1,138 million. Shareholders at 31 March 2008 were 33 compared to 34 at the
beginning of the year. One shareholder owned more than 10% of the Bank’s outstanding capital stock at 31 March 2008,
Sparisjodurinn i Keflavik which owned 20.4%.

The Board of Directors and the CEO of Icebank hf. hereby confirm the Interim Financial Statements for the period from 1 January
to 31 March 2008, by means of their signature.

Reykjavik, 20 May 2008.
Board of Directors:
Geirmundur Kristinsson
Chairman

Steinpor Jonsson Fridrik Fridriksson

Gisli Kjartansson Dyrleif Kristjansdattir

CEO:

Agnar Hansson
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Auditor’s Review Report

To the Board of Directors of Icebank hf.

We have reviewed the accompanying consolidated financial statements of Icebank hf., which comprise the consolidated balance
sheet as at 31 March, 2008 and the consolidated income statement, statement of changes in equity and condensed cash flow
statement for the three-month period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this interim financial information in accordance with
International Financial Reporting Standards as adopted by the EU. Our responsibility is to express a conclusion on this interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
information does not give a true and fair view of the financial position of the entity as at 31 March, 2008, and of its financial
performance and its cash flows for the three-month period then ended in accordance with International Financial Reporting
Standards as adopted by the EU.

Reykjavik, 20 May 2008.

KPMG hf.

Sigurdur Jonsson

Olafur Méar Olafsson
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Income Statement
for the Period from 1 January to 31 March 2008

Notes 2008 2007
1.1.-31.3. 1.1.-31.3.
INEEIESE INCOME ..veiiiiiete s 6.277.231 1.944.185
INTEIESE EXPENSE ©..vvivieietiitesi ettt sttt st eb e s et seeresbens (5.468.554) (1.437.448)
NEt INTErEST INCOMIE......eiviireeieieeee e 3 808.677 506.737
Fee and cOMmMmISSION INCOME ..........oooiiiiiiiiiicrcere e 36.548 87.562
Fee and COMMISSION EXPENSE .......ccveiruiieiiieieieeee e (42.108) (26.049)
Net fee and cOMMISSION INCOME .......ccceviiieiiciie e (5.560) 61.513
Net financial (10SS) INCOME .......ccccvvviiiiriiiie e 4 (2.117.523) 1.877.908
Other Operating FEVENUE ........ccevveiiieiiirieesiee ettt 5 2.279 12.670
Other net operating iNCOME.........cccviriiniiiine e (2.115.244) 1.890.578
Net Operating INCOME........cccoieirerieieisese e (1.312.127) 2.458.828
Salaries and related EXPENSES ......cevveervirieierieiiei e (250.013) (138.341)
AdMINIStrative EXPENSES .....cveviiieiiieecesiee e (254.947) (111.819)
DEPIECIALION ...vvvevitiiieecte ettt (2.876) (3.009)
OPEIALING COSL....viitiriiiiiiierieiee et sae e (507.836) (253.169)
Impairment on 10ans and adVanCes ...........ccoceorvreienieieeieneiese e (2.277.632) (13.538)
(Loss) profit before inCOMEe tax .......coceeviiveniiiiieneseeese e (4.097.595) 2.192.121
INCOME TAX 1.vivieviiieii ettt bt se e abe s 737.567 (393.683)
(Loss) profit for the period...........cccvvreiiininniiiiieis e (3.360.028) 1.798.438
Earnings per share
Basic and diluted earnings per Share ..........ccccocevvvieveieniencieseie e 6 (3,0) 2,4

The notes on pages 8 to 13 are an integral part of these Consolidated Interim Financial Statements.
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Balance sheet
as at 31 March 2008

Notes 31.03.2008 31.12.2007

Assets
Cash and balances with the Central Bank ..........ccccoeevieiviiecieieie e 1.706.816 4.423.799
L0ANS AN A0VANCES ....ccveiviiriivierieieieeiee ettt sre ettt saesbesbesbesbeebeereereennens 7-13 124.884.995 97.197.831
TrAAING ASSELS .vviveveiriieresteie ettt ettt bbbt a st e b e s e 14 101.550.941 136.354.791
Financial assets designated at fair Value ..........ccccccvvcerviiiieiiinic e 15 10.590.294 12.972.251
Property and eQUIPMENT ........ccccoiviirieiiece e 329.044 331.920
INTANGIDIE ASSELS ...vveviiieicieec e 1.062.370 1.062.370
OThEI ASSELS ...veiveiveitiirirecte sttt ettt be e be e be e e e s et et e s besbesbesbeensenis 16 182.081 168.881
Total Assets 240.306.541 252.511.843

Liabilities

Deposits from credit institutions and the Central Bank ............cccccooeevviviennne, 17 108.886.390 117.388.327
OLher GEPOSITS .....vevviiiieiicieicie ettt ettt beneenen 18 11.032.272 11.796.063
BOITOWINGS ©..vcviiveicteieestee ettt e et na e 19-20 105.050.686 104.753.243
SUDOIAINAEA 10ANS ....vvcvicieiecie e bbb bbb b 21 2.860.356 2.409.624
Current tax Hability ......ccooveiiiiiicc s 0 233.170
Deferred tax Hability ..o 22 1.139.832 1.877.399
Other HADITITIES .vovveviiicreiece e sresre 23 1.027.860 692.844
Total Liabilities 229.997.396 239.150.670

Equity
Share CapItal ........coeviiriiicie s 1.138.049 1.127.049
RESEIVES ...ttt s et s e b et e s ae e re e sae e teenreennas 479.573 182.573
RetaiNed BArNINGS ....ecveveiviieiciei et b e 8.691.523 12.051.551
Total Equity 24 10.309.145 13.361.173
Total Liabilities and Equity 240.306.541 252.511.843

The notes on pages 8 to 13 are an integral part of these Consolidated Interim Financial Statements.

Icebank hf. Interim Financial Statements 31 March 2008 6 Amounts are in ISK thousands




Statement of Changes in Equity

for the Period from 1 January to 31 March 2008

Share Retained
capital Reserves earnings Total
Changes in equity 1.1.-31.3.2008:
Equity 1 January 2008 ..........cccovvririrniinin e 1.127.049 182.573 12.051.551 13.361.173
L 0SS for the Period ...........cocvvvvriiiiiss s (3.360.028) (3.360.028)
SOld treasury Shares ...........cccevvverieenieiice e 11.000 297.000 308.000
Equity 31 March 2008 ..o 1.138.049 479.573 8.691.523 10.309.145
Changes in equity 1.1.-31.3.2007:
Equity 1 January 2007 ......cccoorrinirinininiinenenceene e 691.270 879.924 10.435.448 12.006.642
Profit for the Period ... 0 0 1.798.438 1.798.438
Issue of compensation Shares ..o 449.326 (449.326) 0 0
Equity 31 March 2007 ..o 1.140.596 430.598 12.233.886 13.805.080
for the Period from 1 January to 31 March 2008
2008 2007
1.1.-31.3. 1.1.-31.3.
Net cash (used in) provided by operating aCtiVItIeS .........cccooiiiiiiiiii e (3.771.892) (27.123.294)
Net cash flow (used in) provided by iNVEStING ACHIVILIES. ........ccooiiuiiiiiiei e (1.267) 7.399
Net cash flow provided by finanCing aCtIVItIES. ..........ccooiiiiiiiiie e 1.056.176 26.220.955
Net change in cash and cash eQUIVAIENTS.............coiiiiiicee e (2.716.983) (894.940)
Cash and cash equivalents, beginning Of the Year...........c.ccoiiiiiicie e 4.423.799 7.292.521
Cash and cash equivalents, end of the period 1.706.816 6.397.581

The notes on pages 8 to 13 are an integral part of these Consolidated Interim Financial Statements.
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Notes

Accounting Policies

Icebank hf. is a company domiciled in Iceland. The address of the Bank is Raudararstigur 27 in Reykjavik. lcebank is a commercial bank,
focusing on wholesale transactions with domestic and foreign financial institutions, especially with Icelandic savings banks and businesses.
The Consolidated Interim Financial Statement for the period ended 31 March, 2008 includes the Interim Financial Statement for Icebank and
its subsidiaries together referred to as Icebank.

Statement of compliance

The Consolidated Interim Financial Statements have been prepared in accordance with International Financial Reporting Standard (IFRS)
IAS 34, Interim Financial Reporting, as adopted by the EU. They do not include all of the information required for full annual Financial
Statements and should be read in conjunction with the Consolidated Financial Statements of Icebank as at and for the year ended 31
December 2007.

Significant accounting policies

The accounting policies applied by Icebank in these Consolidated Interim Financial Statements are the same as those applied by Icebank in
its Consolidated Financial Statements as at and for the year ended 31 December 2007.

The Consolidated Financial Statements of Icebank as at and for the year ended 31 December 2007 are available upon request through the
company’s registered office at Raudararstigur 27, Reykjavik or at www.icebank.is and www.omxnordicexchange.com.

The Consolidated Interim Financial Statements are presented in Icelandic kréna (ISK) which is the companie’s functional currency, rounded
to the nearest thousand.

Net interest income

3. Interest income and expense are specified as follows:

Interest Interest Net interest
1.1-31.03 2008 income expense income
Cash and deposits to/from credit institutions and the Central Bank ............c.ccococeevinnviinnnne 4.550.701 (4.547.634) 3.067
Loans and deposits ... 295.845 (134.745) 161.100
BOITOWINGS ..ottt ettt ettt sn et en et e nnenes 0 (720.457) (720.457)
IO oo (o [Ta T C=To N (0T 4TSS 0 (64.350) (64.350)
Trading assets and lADTITIES .......cocvveiiiice s 1.430.685 0 1.430.685
(0] 0T TSP 0 (1.368) (1.368)
TORAD bbb 6.277.231 (5.468.554) 808.677
Interest income and expense of financial assets and liabilities at fair value ................cccv.... 1.430.685 (1.368) 1.429.317
Interest income and expense of financial assets and liabilities not at

fair value through profit and 10SS ........cccocvreiiiinnie s 4.846.546 (5.467.186) (620.640)
6.277.231 (5.468.554) 808.677
Net financial (loss) income
2008 2007
4. Net financial (loss) income is specified as follows: 1.1.-31.3. 1.1.-31.3.
DIVIAENA INCOME ...ttt bbb bbbt £ e bbb bbbttt 491 4.994
Net (loss) gain on trading assets and HabilItIeS ..o s (1.401.600) (227.643)
Net (loss) gain on assets designated at fair VAIUE ..........c.ccoveiiiieiiniiiccc e (2.130.747) 2.005.218
Net foreign exchange IffErENCE .........oiiiiiiic et 1.414.333 95.339
Net financial (I0SS) INCOME .....c..ciiiiiieieee et e e e et st e e e te e se e e te e ese e esenenres (2.117.523) 1.877.908
Other operating revenue
5. Other operating revenue is specified as follows:
Gain ON AISPOSAIS OF ASSELS .....veveieriieririeriiieisiete st ee et e et st e et e e aeresaese e e teseese s ese e ete e esesssaesenserensenenes 0 5.393
OtNEr OPEIAING FEVENUE ...veviveuiitisietesesteststeestesestesessesesaesesse e sesesaesessesessesessesessesessesessesessaseseesessasesensessasenensens 2.279 7.277
OLhEr OPEIALING FEVENUE .....oviviieiiiieiiieetireete sttt ettt sttt st s et eb e sb e s et et e neebe st b e e ete st esenesbeneas 2.279 12.670
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Notes

Earnings per share

6. Earnings per share are specified as follows:

N ey (oL (=T T T To ) PR TR (3.360.028) 1.798.438
Equity according to Financial Statements at the beginning of the period ...........ccocecvreiivviininiinecc 1.127.049 691.270
Effects of increase/sale of share during the Period ..o 3.385 44.933
Weighted average of outstanding shares for the Period ... 1.130.434 736.203
Basic and diluted €arnings PEI SNAIE ........ccciiiiiriiieec ettt (3,0) 2,4

Earnings per share
Earnings per share are calculated by dividing the net earnings attributable to equity holders of the Bank by the weighted average number of
ordinary shares outstanding during the period.

Loans and advances

7. Loans and advances are specified as follows: 31.3.2008 31.12.2007
L0ANS t0 CrEit INSHIEULIONS ....c.iiiiieiieice ettt 68.162.703 48.887.750
LLOANS £0 CUSEOMELS ....vutueiecscaceeieteeetststseeeseesesessbseese et seesasesebeseb b esesesseeaeseE e b et eb e b e b ee et e ses et et ebeb et e b asnsesesesebanas 59.526.004 48.850.162
Provision for impairmeNt ..o s (2.803.712) (540.081)
LOBNS ANG AAVANCES .....veviriiiiteieieeiest ettt b ke b st b bbbt b bbb e bbbt et bt 124.884.995 97.197.831

Loans to credit institutions

8. Loans to credit institutions specified by types of loans:

BANK GCCOUNES ...tttk bbb £t b bbb bbbt e bbbttt b et n et an e 7.667.243 1.746.515
MONEY MATKEE TOBNS .....iveeiieeisiecsiet ettt sttt e e b e s e et e se b e s e e s e s e s b e ne st e seseene st ene s ereee 7.559.790 10.859.752
REPUICNASE AQTEEIMENLS .......eviiiiieietiiteteisetete ettt s st e st et e et e s e see s e seese st e s e saeseseese s e te e ese e ese s ebe e ese s esanenns 19.128.501 7.195.471
OENEI TOBNS ..otttk b bbb e bbbt e bbbt b bbbttt s 33.807.169 29.086.012

Loans to credit institutions .. 68.162.703 48.887.750

9. Loans to credit institutions specified by maturity:

L0 (o TR 0T ) 3SR 35.875.849 21.148.108
Over 3 months and up to a year ... 13.654.597 13.020.338
OVEr 1 YEar and UP £0 5 YBAIS .....cviueiiieiiieesieteiteeeste st te e te st et e et se e sesaese e et assesessese e ete e ese s ssenense s esenenen 15.429.177 11.552.549
OVEIE 5 YBAIS .ttt t ettt b et st b et e s et e st e st e st e st e R e e R e e R e e b2 e bt eb e e E e e bt e R e ek e ebe e be ek e ebesbe b et e b enb et et eneenneneeneane 3.203.080 3.166.755
L0ans t0 Credit INSTIIUTIONS ......c.ooiiiiiiiceciecie bbbttt 68.162.703 48.887.750

Loans to customers

10. Loans to customers, net of impairment, specified by types of loans:

(@Y= (o £ OO TR 2.368.584 2.071.179
Bonds and loan agreements .... 34.563.431 25.069.898
(@1 1=1 g [0 0SSOSO SO P RSRSPRI 19.790.277 21.169.004
LLOANS TO CUSTOIMEIS ...ttt ettt bbb ettt b s bbb bbbt bbbt bbbt nbenrens 56.722.292 48.310.081
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Notes

11. Loans to customers specified by sectors:

31.3.2008 31.12.2007
Business enterprises:

Agriculture and Fishing 2,7% 2,6%
4T LU 1 YOS 21,8% 14,1%
[0 011 (o= OSSRt 5,9% 5,7%
RTeT Y7 (oL ISR 63,1% 71,3%
L0131 ST TSP TO PO U TP PPRUPTRPTORPTPRTTON 6,5% 6,3%
0T Ta T (o oL U ] (0] 0 0 =T YOO 100,0% 100,0%
12. Loans to customers specified by maturity:
L@ T 1=T 34 T o PSPPSR 129.771 13.566
L0 (o TR 0T ) 3SR 14.459.068 16.325.797
OVEr 3 MOoNths anNd UP £0 @ YEAI ......eveuiieieiiieisee ettt ettt sa et et e et eseste et e s e stesesseraneenenee 12.734.889 8.123.428
OVEr 1 YEar and UP £0 5 YBAIS .....cviveirieiiieerietesee ettt te st et se st se et e saese e et e ssese s ese e ete e ese s ssenentessaseneneen 24.451.845 19.811.118
Over 5years ................ 4.946.719 4.036.172

Loans to customers 56.722.292 48.310.081

Allowance for losses on loans and advances

13. Changes in the provision for impairment of loans and advances are specified as follows:

BalANCE AL L JANUAIY ......ceveitiiiiie ettt bbbt 540.081 358.816
Impairment losses recognised during the PEFIOM ...........cccureireirniieerceree e 2.277.631 181.579
Write-offs during the period ..........ccooevvvivennienicnnn, (14.000) (8.939)
Amounts recovered from 10ans previously WIitten OFf ..o 0 8.625

Balance at the end Of PEIIOA ..ottt 2.803.712 540.081

Trading assets

14. Trading assets are specified as follows:

BONMS ..ttt ettt ettt ettt sttt ettt et ettt et e Rt b et et et e et eRe et e R e et ete et ere et et e et et et e b et et et etens et ene et ereetereaee 90.402.278  125.400.970
SINAIES ..ottt ettt ettt e teebe e beeteebeebeeteebeete b e ete e et et et e st et eatesbereeteeteeaeebeereeaeeteeteetesrenns 3.702.567 3.332.271
DEIIVALIVES ....o.veuveitiieieitetee ettt ettt ettt e aeeteeteebe et e eteebesbeeteebesbeebesbesteebesbessebesbe st et essent et essentestensessenseneans 7.446.096 7.621.550
TFAGING BSSELS .ttt ettt b et b s b st b b st e b b e st e bt e st e e b et et et b et et et ne et e anen 101.550.941  136.354.791

Financial assets designated at fair value

15. Financial assets designated at fair value are specified as follows:

SBOUMEIES .ttt b bbbttt 7.872.602 6.268.830
SRBIES .ttt b ettt 2.717.692 6.703.421
Financial assets designated at fair VAIUE ..........cccceiiirieiiieiiseses et 10.590.294 12.972.251

Other assets

16. Other assets are specified as follows:

SUNAIY @SSELS ...v.veueevirietesesteseetesestesestesessesestesessesessesessesessesesaeseseseseesesseseseete e ese s e Eenease s eseseebesensensesenentenensenensenes 28.521 15.201
Prepaid expenses and aCCTUEA INCOME .......ccueuivieeiiieieieistesesieseseere e e e e e sesaesesassessese e ssesansesessesessesessesessesens 153.560 153.680
(@1 T L) (SO 182.081 168.881
Icebank hf. Interim Financial Statements 31 March 2008 Amounts are in ISK thousands
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Notes

Deposits from credit institutions and the Central Bank

17. Deposits from credit institutions and the Central Bank mature as follows: 31.3.2008 31.12.2007
L0 (o TR T ) 3SR 107.379.155  115.875.044
OVEr 3 months and UP t0 L YOI ....cvcuiieieiiiiieicc ettt sa et e te e ete e ses s ete e e s e eseneneen 1.507.235 1.513.283
Deposits from credit institutions and the Central Bank............ccocoovviiininiinninsesese e 108.886.390  117.388.327

Other deposits

18. Other deposits mature as follows:

L0 (o TR 0T ) 4TRSS 11.032.272 11.796.063

Borrowings

19. Borrowings are specified as follows:

BONAS ISSUB ...ttt ettt et be et e et e s be e b e e b e s be et e sbe s be b e s b e sbe st e sbe s et e sbe s e b e b et esbenseneens 5.352.119 5.259.682
BilIS ISSUBH ...ttt bttt ettt ettt et e b ss e b e e et e e e b ese b et et e s e et ene et er e et ebe b ere st erenens 11.951.486 16.164.756
L0ans from Credit INSLIIULIONS ........oiiiiiiiecc et b et e b e sbe b b et sbesrees 87.747.081 83.328.805
BOTTOWINGS .viieieieiiteeiete ettt ettt se st e s et e s e st e s e s e R e s s e s et e s e e e b e s e e b e s et e e et e e ese e e be e ene e etenenrn 105.050.686  104.753.243

20. Borrowings mature as follows:

Upto3months .......ccoceeevvvvnenene. 41.278.982 40.465.463
Over 3 months and up to a year 13.465.212 23.111.582
OVEr 1 YEar ANA UP t0 5 YBAIS ....vvtriiiiiiseieieiet ettt sttt 45.206.431 36.166.516
OVEE B YBAIS ...ttt bbb bbbttt 5.100.061 5.009.682
BOTTOWINGS ..viietiieieieeiete ettt ettt ese st e st e s e s s e s et e R e s s ebe b e s e s et e s e e b e s et e e eteneese s e be e ene s esenenran 105.050.686  104.753.243

Subordinated loans

21. Subordinated loans are specified as follows:

Maturity Book Book
Loans that qualify as Tier Il capital: Currency Interest date value value
1SSUEA 1N 2006 .....ovvieieiciciieees e ISK 5,0% 2016 1.019.708 1.020.046
1SSUED 1N 2005 ..ot EUR 5,2% 2015 1.840.648 1.389.578
Subordinated 10ans ..o 2.860.356 2.409.624
Deferred income tax liability
22. Deferred income tax liability is specified as follows:
Deferred income tax liability at the end Of Previous YEar ..o 1.877.399 2.006.222
Calculated iNCOMe taxX fOr the PEFIOM .........ccvreiriiiee e snene (737.567) 104.347
Income tax for the year to be PaId NEXE YEAT .....covciiiiiiciiee e 0 (233.170)
Deferred income tax liability at the end of the Period ... 1.139.832 1.877.399

Deferred income tax liability is attributable to the following items:

Shares iN OthEr COMPANIES .......cueieiiieiieee ettt ettt b st st ne st r e ne s 1.169.444 1.808.771
Other assets and HADIIILIES ..........ciiiirireieee ettt st (29.612) 68.628
Deferred income tax liability at the end of the YEar ... 1.139.832 1.877.399
Icebank hf. Interim Financial Statements 31 March 2008 Amounts are in ISK thousands
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Notes

22. Cont.

The deferred income tax liability has been calculated and recognised in the Balance Sheet. The calculation is based on the difference
between balance sheet items as presented in the tax return on one hand, and in the Consolidated Financial Statements on the other, taking
into consideration tax losses carried forward. This difference is due to the fact that the tax assessment is based on premises that differ from
those governing the financial statements, mostly due to temporary differences arising from the recognition of revenues and expenses in the
tax returns and in the Financial Statements.

In May 2008 a new tax law was issued which includes changes in tax liability regarding the gain of sale of shares in other companies. A
deferred tax liability has been calculated and included in the Balance Sheet at the end of March 2008. However in the second quarter of the
year 2008, the deferred tax liability attributable to the capital gains of shares in other companies will decrease by ISK 1,169 million and the
same amount will be entered as tax income in the Income Statement.

Other liabilities

23. Other liabilities are specified as follows: 31.3.2008 31.12.2007
SUNANY HADIITIES ...vevviiieiiieiiteie ettt e te s be e s e s e st e se et e s e s s esesbeseseebesaeseseeseennen 381.671 92.241
UNP@IT BXPENSES ..vveveveeeieteietesiesesesteseetetsseessesessesessesessesessesessesessasessesessasessnsessssessssessssessssessssessssesessesessesensans 644.668 591.259
Accrued expenses and deferred INCOME ........oviiiiirieciseese et sa et sa s e eseeens 1.521 9.344
OThEr TIADITITIES ... bbbttt 1.027.860 692.844

Equity

24. Icebank’s share capital, in accordance with the articles of association, amounts to ISK 1,141 million. Own share capital amounts to ISK 2.6
million and is subtracted from the share capital as presented in the balance sheet. One vote is attached to each share of one ISK. Equity at the
end of the period amounts to ISK 10,309 million. The capital ratio, calculated in accordance to Article 84 of the Act on Financial
Undertakings, was 9.1%. The ratio is 10.1% when taken into consideration the effects of changes in deferred tax liabilities, as explained in
note 22. According to the law the ratio may not go below 8.0%.

The ratio is calculated as follows: 31.3.2008 31.12.2007
Weighted Weighted
value value
TOMAI EQUITY ..ottt bbb bbbt 10.309.145 13.361.173
INEANGIDIE BSSELS ...ttt bbbt b et n e et n e e n et r s (1.062.370) (1.062.370)
Subordinated loans ... 2.860.356 2.409.624
ASSets dedUCLEd FrOM BOUILY ....cveiiieriiieiiiecie ettt bbb (1.991.710) (4.994.967)
TOTAL OWN FUNDS ...t bbbt bbbt b bbbt b bbbt an i 10.115.421 9.713.460
Effects of changes in tax law regarding capital gains of sale of shares in other companies ............cc.cccvevenen. 1.169.444 0
Total own funds including effect of changes in deferred tax liability ..........ccccooovveiiiiieiciicc e, 11.284.865 9.713.460
(08 ToT1 = I =10 {011 =T 00T OSSOSO 8.967.665 7.064.334
SUIPIUS OF OWN FUNGS ...ttt ettt ettt neneens 2.317.200 2.649.126
(OF: VT r- =T (=T [UE-Toy Y - o OO SOTRR 9,1% 11,0%
Capital adequacy ratio including effects of changes in deferred tax liability ........c..ccccocovvveieiciicinciicenns 10,1%

Off-balance sheet information
25. The bank has granted its customers guarantees. These items are specified as follows:

GUBIANTEES .vevviitieeteeite et e st e et e e et e s teeste et esaeeebeeseeeaeeste e seesbeeaeesteeseeseease e beesseesseeseenbeeseeeaeesbeenseassesseeteensesseensean 17.430.833 13.788.282
UNUSEA OVEIATAFLS ...ttt ettt sttt e st et st e et et e st et et e b et et e e e st et estens et ensessennereanis 10.541 70.711
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Notes

Pledged assets

26. Assets have been pledged as security in respect of the following liabilities: 31.3.2008 31.12.2007
Liabilities
Repurchase agreements with the Central Bank ..o 76.150.928  104.571.973
Assets
Repurchase agreements With Credit iNStIULIONS ...........coviiiiiiieiescesee e 19.751.689 7.195.471

Monitoring and controlling liquidity risk

27. The breakdown by contractual maturity of financial assets and liabilities, at 31 March 2008.

31.3.2008 Uptol 1-3 3-12 1-5 Over 5
month months months years years Total

Cash and Central

DalanCes ... 1.706.816 1.706.816
Loans and advances ............cccccvevveveiennane. 32.419.450 18.045.238 26.389.486 39.881.022 8.149.799 124.884.995
Trading financial assets ..........cccocvvvvreene. 101.550.941 101.550.941
Financial assets meas. at fair value ........... 10.590.294 10.590.294
Total financial assets ...........ccccevevverveviennans 146.267.501 18.045.238 26.389.486 39.881.022 8.149.799 238.733.046
Deposits f. credit inst. and Central Bank .. 107.151.543 227.612 1.507.235 0 0 108.886.390
Other deposits ........ccovvreeniinseireeins 11.032.272 0 0 0 11.032.272
Trading liabilities .........ccccoevvvvineicicinn, 0 0 0 0 0 0
Borrowings ....... 36.086.357 5.192.625 13.465.212 45.206.431 5.100.061 105.050.686
Subordinated loans 0 0 0 0 2.860.356 2.860.356
Total financial liabilities ...........cccccevrvrnnnae 154.270.172 5.420.237 14.972.447 45.206.431 7.960.417 227.829.704
Financial assets - financial liabilities ..... (8.002.671) 12.625.001 11.417.039 (5.325.409) 189.382 10.903.342
31.12.2007 Uptol 1-3 3-12 1-5 Over 5

month months months years years Total

Cash and

Central Bank balances ..........ccc.covenenn. 4.423.799 4.423.799
Loans and advances ...........ccccoevevveveeennane. 24.833.267 12.775.204 21.143.766 31.242.667 7.202.927 97.197.831
Trading financial assets ..........cc.coovvvvreene. 136.354.791 136.354.791
Financial assets meas. at fair value ........... 12.972.251 12.972.251
Total financial assets 178.584.108 12.775.204 21.143.766 31.242.667 7.202.927 250.948.672
Deposits f. credit inst. and Central Bank .. 114.809.239 1.066.805 1.512.283 117.388.327
Other deposits ........ccovvreenienne e 11.796.063 11.796.063
BOITOWINGS ..o 36.086.357 4.358.391 23.111.582 36.166.516 5.030.397 104.753.243
Subordinated 10ans ........ccccoeevierniiienne 2.409.624 2.409.624
Total financial liabilities .............ccccoveneee. 162.691.659 5.425.196 24.623.865 36.166.516 7.440.021 236.347.257
Financial assets - financial liabilities ..... 15.892.449 7.350.008 (3.480.099) (4.923.849) (237.094) 14.601.415

Events after the Balance Sheet date

28. There have been no material post Balance Sheet events which would require disclosure or adjustment to the Financial Statements for the
period 1 January 2008 to 31 March 2008.
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