|celandic Group hf.

Condensed Consolidated
Interim Financial Statements
1 January - 31 March 2008
in Euro

Icelandic Group h
Borgartin 27
105 Reykjavik

Reg. no. 461296-21.



Contents

Endorsement and statement

by the Board of Directors and the CEO .......... 3 Statement of Changes in Equity ...................
Income Statement ........ccvevviviiieieieimmmmmen e, 4 Statement of Cash FIOWS .........cccvvvvvvininnnnn.
Balance Sheet ..........ccccvvviiiiiiiiiieeeeeeeevennns 5 NOLES ..o

Interim Financial Satements of |celandic Group hf. 31 March 2008




Endorsement and statement by the Board of Directorsand
the CEO

The condensed consolidated interim financial statemehiisetandic Group hf. for the period from 1 January to 31
March 2008 have been prepared in accordance with Interradtiinancial Reporting Standards (IFRSs) for Interim
Financial Statements (IAS 34). The interim financial staats comprise the consolidated interim financial
statements of Icelandic Group hf. and its subgiesar

According to the income statement loss for the period fromarduary to 31 March 2008 amounted to € 7.3 million.
The Group's income amounted to € 321.1 million for the periddcording to the balance sheet total assets at the end
of March amounted to € 723.0 million and equity amounted tdL.€.3 million. The equity ratio of the Group was
16.1 %.

The Annual General Meeting of the Company held on 18 April@@fproved to authorize the Board of Directors to
request delisting of the Company’s shares in Na€dd¥ in Iceland.

The Company’s auditors have not audited nor revdevese condensed concolidated interim financidirsnts.

Statement by the Board of Directorsand the CEO

The condensed consolidated inerim financial statememnthéthree-month period ended 31 March 2008 have been
prepared in accordance with International Financial RépgStandards (IFRSs) as adopted by the EU and additional
Icelandic disclosure requirements for consoliddieaihcial statements of listed companies.

According to our best knowledge it is our opinion that thea®msed consolidated interim financial statements give a
true and fair view of the consolidated financial performamé the Company for the three-month period ended 31
March 2008, its assets, liabilities and consolidated farposition as at 31 March 2008 and its consolidated cash
flows for the three-month period ended 31 March&00

Further, in our opinion the consolidated financial statetseand the endorsement of the Board of Directors and the
CEO give a fair view of the development and performance of3haup's operations and its position and describes the
principal risks and uncertainties faced by the @rou

The Board of Directors and the CEO have today discussed tieeosed consolidated interim financial statements
Icelandic Group hf. for the three-month period eh@& March 2008 and confirm them by means of tsiginatures.
Reykjavik, 15 May 2008

Board of Directors:

Fridrik J6hannsson
Agust Helgi Le6sson
Henrik Leth

Gudmundur Kristjansson
Gunnar Jonsson

CEO:

Finnbogi A. Baldvinsson

Interim Financial Satements of |celandic Group hf. 31 March 2008




Consolidated I nterim Income Statement
for thethree months ended 31 March 2008

Q1
1January - 31 March
Notes 2008 2007
SAIES i e 321.082 385.161
(070153 o] o oo o K570 o 1SS ( 287.009) ( 342.927)
L1 01SSF o] o)1 1 P PO P PP PPPPPPRRIN 34.073 42.234
Other Operating INCOME ........c.uuiiiiuies e ettt e e e e e s eeeas 1.417 1.656
OPErating EXPENSES .....vvieiiiiiiiei ittt eimmmeer e et sbrre e e ettt e e s abbeeeesannreeesaneeeae ( 28.060 ( 34.334
Share of loss of equity accounted investees, fiatome tax .................. ( 105, ( 43)
OPErating Profit .oocooeeeeeeiiiee e e 7.325 9.513
FINANCE INCOME .....oviiiiiiiiiii et rmmeme et 674 3.648
FiNANCE EXPENSES ......oocuiiiiiiiiiii s e ( 15.835) ( 9.520)
Net finance costs 3 15.161) ( 5.872)
(Loss) Profit beforeinComMetaX .........ccueeeeiiiieeeiiiie e ceee e seeeeeee e ( 7.836) 3.641
INCOME TAX ... e e s 583 ( 1.354)
(Loss) Profit for theperiod ...........ccccevviieviiiiiee e ( 7.253) 2.287
Attributableto:
Equity holders of the Company ............ooieeeeme i ( 7.350 2.280
MINOFIEY INTEIEST ....eeviiieiiiie ettt emeeeas 97 7
(Loss) Profit for the period ...........ccooeeeieiiieeee e ( 7.253) 2.287
Earnings per Share:
Basic and diluted (loss) earnings per st
(each share is 1 Icelandic Krona) ......ccceeeeeeeeeiveeiiiieesiinsiieenieens ( 0,0025 0,0008
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Consolidated Balance Sheet asat 31 March 2008

Notes 31.3.200¢ 31.12.2007
Assets:
Property, plant and equipmeNnt ...........c.oooveeeiieeiree e 113.197 118.421
INtANQIDIE ASSELS .....veiiiiiiie e 216.969 227.188
Investment in equity accounted iNVESLEES ....cccceeeviviieeeeiceneenenneen. 1.057 1.551
Other INVESIMENLS .....ooiiiiiiiie et s e et e e e e eeeeeas 6.104 7.409
Deferred tax @SSELS ....cocuvireiiiiiie e e 10.819 11.577
Total non-current assets 348.146 366.146
101V ] (o =SSR 198.818 242.532
Trade and other receivables ............. . eceeeeeiiiee e 149.315 159.232
Cash and cash equIValeNts .............coeeeceeeeiiiee e 26.675 28.153
Total current assets 374.808 429.917
Total assets 722.954 796.063
Equity:
Share Capital ....c.oioiiiiiie e 36.661 36.661
SNAre PremMIUM ..ot e et 120.863 120.863
ReSErves (defiCit) ....cueveeiiiiiei it 4 ( 36.358) ( 27.563)
Accumulated defiCit ..........ccoooeiiiiiiiiice ( 7.350) 0
Total equity attributable to equity holders of twampany 113.816 129.961
Y T g T YA ] (=] =] SR 2.466 2.369
Total equity 116.282 132.330
Liabilities:
Loans and DOrrOWINGS ........oooviiiiieiiitimmmmee e 5 175.298 187.996
Deferred income tax liability ............ooooeeeeeiiiiiiiiie e 7.237 7.446
Total non-current liabilities 182.535 195.442
Loans and DOrrOWINGS ........oooviiiiieiiitimmmmee e 5 302.257 326.542
Trade and other payables ................oo e e eiieee e 121.880 141.749
Total current liabilities 424.137 468.291
Total liabilities 606.672 663.733
Total equity and liabilities 722.954 796.063
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Consolidated Interim Statement of Changesin Equity
for the three months ended 31 March 2007

Retained
earnings
Share Share  Reserves (accumulated  Minority Total
Notes capital  premium (deficit) deficit) interest equity

Changesin equity in Q1 2007:
Equity as at 1.1.2007 ........cccccvervnnennn. 329 151.892 (12.564) 0 1 176.241
Currency fluctuations on subsidiaries

not reporting in €uros .............cceee... 4Q6) (  1.406)
Profit for the period ..........cccceeeeiinnnes 2.280 7 2.287
Total recognised income and

expense for the period ..................... (0173 2.280 7 881
Minority Interest , change ................. 16 16
Own shares purchased ....................... ( 53) ( 341) ( 394)
Equity asat 31.3.2007 .........ccceeeennnee 36.859 151.55% 13.970) 2.280 24 176.744
Changesin equity in Q1 2008:
Equity as at 1.1.2008 .........cccceevrvneenn. 8.6 120.863 (27.563) 0 2.369 132.330
Currency fluctuations on subsidiaries

not reporting in €Uros ........cccceeeeen. 765) ( 8.795)
Profit for the period ........ccccccecvveeeennes ( 7.350) 97 ( 7.253)
Total recognised income and

expense for the period ..................... 98)7 (7.350) 97 ( 16.048)
Equity asat 31.3.2008 .........ccceennneee. 36.661 120.863 36.358) 7.350) 2.466 116.282
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Consolidated I nterim Statement of Cash Flows
for thethree months ended 31 M arch 2007

Q1
1 January - 31 March
Notes 2008 2007
Cash flows from operating activities:
Operating Profit ... e 7.325 9.513
Difference between operating profit and cash frqrarations
Loss (gain) on sale Of aSSEetS .........ocveeecmmeeeeeeeniieee e 33 ( 46)
Depreciation and amortiSation ..............ooeeeeeeeereeenneeeeesnneeeenns 4.557 4.657
Share of loss of equity accounted investees. oooow..eeeeeeeeveeneee. 105 43
Change in operating assets and liabilitieS .. .ccvveeiiiieeeeiiineens. 20.906 ( 3.445)
Cash generated from operations 32.926 10.722
Interest income received 2.176 779
Interest expenses paid ...........ceeeeere ( 9.025 ( 8.340
INCOME taX PAIA .. 891 213
Net cash from operating activities 26.968 3.374
Cash flows from investing activities:
Investment in property, plant and equipment .............cccceeeviiieeenns ( 3.356  ( 3.000
Proceeds from sale of property, plant and equipment................... 339 224
Investment in intangible aSSets ... ( 39) ( 464,
Acquisition of subsidiaries, net of cash acquired................ccccoe..... 0 ( 268
(Decrease) increase in bonds and other receivables...................... ( 4.588) 1.127
Net cash used in investing activities ( 7.644Y 2.381)
Cash flows from financing activities:
Purchase of oWwn Shares ..........ooooviiicccece e 0 ( 394
Minority share in capital StOCK ........c..uvicceeee e 0 16
Long-term debt proceeds ........ccveveiiiieeeeieice e 5.790 1.481
Long-term debt repaid ............cooviiiiieceee e ( 2162 ( 21.127
Short-term debt (repaid) ProCeeds ... eeeeeeeiniieeeeniieeee e ( 23.106) 28.651
Net cash (used in) from financing activities  ( 19.478) 8.627
(Decrease) increasein cash and cash equivalents.................. ( 154) 9.620
Effect of exchangerate fluctuationsof cash held ................. ( 1.324) ( 246)
Cash and cash equivalentsat 1 January.........ccccocoevrevnennnne 28.153 21.222
Cash and cash equivalentsat 3LMarch .............ccccoeerernnnen. 26.675 30.596
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Notesto the Interim Financial Statements

Significant accounting policies

a. Reporting entity
Icelandic Group hf. is a company domiciled in Borgartin 2@yRavik, Iceland. The condensed consolidated
interim financial statements of the Company as at and fothhee-month period ended 31 March 2008 comprise
the Company and its subsidiaries, together referred toea%Ghoup" and the Group’s interest in associates. The
Group is involved in manufacturing and marketingeéfood in international markets.

b. Statement of compliance

The condensed consolidated interim financial statemeat® been prepared in accordance with International
Financial Reporting Standard IAS 34, Interim Financial &¢ipg. They do not include all of the information
required for a complete set of consolidated annual findstéements, and should be read in conjunction with the
consolidated financial statements of the GrougHeryear ended 31 December 2007.

The consolidated interim financial statements vegmeroved by the Board of Directors on 15 May 2008.

c. Basisof preparation

The accounting policies and methods of computation apgiigdhe Group in these condensed consolidated
interim financial statements are the same as those appfidtebGroup in its financial statements as at and for the
year ended 31 December 2007. The consolidated financtehstats for the year ended 31 December 2007 are
available at the Company’s website, www.icelandic.is ahdha OMX Nordic Stock Exchange website,
www.omxnordicexchange.com.

The condensed consolidated interim financial statemeetpr@epared in euro, which is the Company’s functional
currency. All financial information presented in euro h&eib rounded to the nearest thousand, unless otherwise
stated.

d. Useof estimates and judgements

The prearation of interim financial statements in confaymiith IFRSs requires managment to make judgements,
estimates and assumptions that affect the application ajueting policies and the reported amounts of assets,
liabilities, income and expenses. Actual resulty diéfer from these estimates.

Interim Financial Satements of |celandic Group hf. 31 March 2008 All amounts are in thousands of euro




Notes, contd.:

Segment Reporting

1. Summary of the Goups segments results.

Business segments

1 January to 31 March 2008

Sales an Holding anc
Income Statement: Productiol marketing servicing Eliminations Consolidate
Sales to external customers ....... 230.875 90.190 17 0 321.082
Inter-segment sales ................. 31.142 41.403 623 ( 73.168) 0
Total segment sales .........ccccceevvveeeen. 262.017 131.593 640( 73.168) 321.082
Segmentresult ........ccceeeiieeennnns 5.605 1.798 ( 78) 0 7.325
Net finance costs .............cc........ ( 5.840) ( 2.466)( 6.855) 0 ( 15.161)
Loss before income tax ............... [ 235) ( 668) ( 6.933) 0 ( 7.836)
Income tax ......ccoeeevvvieveeniiienenn, ( 924 84 1.423 0 583
Loss for the period .................... (... 1.159) ( 584) ( 5.510) 0 ( 7.253)
1 January to 31 March 2007
Income Statement:
Sales to external customers ....... 278.256 103.215 3.690 0 385.161
Inter-segment sales ........................ 41.794 46.850 858 ( 89.502) 0
Total segment sales .........ccccceevvveennn. 320.050 150.065 4.548( 89.502) 385.161
Segmentresult ........cccoeeicieeeennns 8.327 1.158 28 0 9.513
Net finance COStS .......cccccvvevvennen. (oo 5.730) ( 1.450) 1.308 0( 5.872)
Profit (loss) before income tax ........ 2.597 ( 292) 1.336 0 3.641
Income tax ......ccceevviveveeiiiieeenn, ( 1.154 ( 117, ( 83) 0 ( 1.354
Profit (loss) for the period ............... 1.443 ( 409) 1.253 0 2.287
Geographical segments
1 January to 31 March 2008
Continenta

USA UK Europ Asia Eliminations Consolidate
Sales ..., 81.452 87.084 133.132 92.582 ( 73.168 321.082
1 January to 31 March 2007
Sales ..o, 116.032 114.508 148.814 95.309 ( 89.502 385.161

Interim Financial Satements of |celandic Group hf. 31 March 2008
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Notes, contd.:

Quarterly Summary

2. Summary of the Group's operating results by qustrter
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2008 2007 2007 2007 2007
Q1 Q4 Q3 Q2 Q1
SAIES oo 321.082 327.784 327.428 344.001 385.161
Cost of goods sold ..........cccceeeveniennnns (- 287.009) ( 299.355)( 293.661)( 312.604)( 342.927)
Grossprofit ....oceeerenieenininienenen, 34.073 28.429 33.767 31.397 42.234
Other operating iNnCOMEe ..........cccccevueenne. 1.417 4.318 1.934 1.230 1.656
Operating eXpenses ..........ccevvveereennnd (8 28.060) ( 47.439)( 31.712)( 33.136)( 34.334)
Share of profit
of equity accounted investees ........ (.. 105) ( 70)( 274)( 11)( 43)
Operating profit (loss) - EBIT .......... 7.325 ( 14.762) 3.715 ( 520) 9.513
Net finance Costs ..........ccceovvviiiiae. ( 15.161) ( 12.620)( 8.781)( 1.214)( 5.872)
(Loss) profit beforeincometax ......... ( 7.836) ( 27.382) ( 5.066) ( 1.734) 3.641
INcomMe taXx ......cccoeveriiiiiiiieciic e 583 ( 1.609) 2.517 1.650( 1.354)
(Loss) profit for theperiod ............... ( 7.253) ( 28.991) ( 2.549) ( 84) 2.287
Attributableto:
Equity holders of the company ......{. 7.350) ( 29.158)( 2.601)( 319) 2.280
Minority interest ...........ceeveeevemmn.. 97 167 52 235 7
(Loss) profit for the period ............... ( 7.253) ( 28.991)( 2.549)( 84) 2.287
EBITDA ... 11.883 1.367 8.506 4.295 14.170
EBITDA ratio ....cooovvevvveieeiiceiceniee e 3, 7% 0,4% 2,6% 1,2% 3,7%
Net finance costs
Net finance costs are specified as follows:
Q1 2008 Q1 2007
11 C= T STS] AT gL ] o= PP 674 354
Fair value changes on shares in other COmMpPanies. cu........coccceeeiiiieeeeniiireeereenn. 0 3.294
Finance iNCOME, tOTaAl ..........ceeiiiiiiiiieree e e 674 3.648
INTEIEST EXPENSES .....iiiiie ettt ieeeme ettt e e et e e e et e s sabb e e e s ennbe e e s aneeas ( 8.228) ( 9.465)
NEL CUIMENCY l0SS ... e e e ( 7.516) ( 55)
Fair value changes on shares in other COmMpPanies. cu........coocveveiiieeeeriiiree e, ( 91) 0
Finance expenses, total .................u o ( 15.835) ( 9.520)
NEt fINANCE COSLS ... e e ( 15.161) ( 5.872)

All amounts are in thousands of euro




Notes, contd.:

Equity

5.

Reserves
Reserves are specified as follows:

31.3.2008 31.12.2007
TranSIation FESEIVE ..........coiiiiiiii i e 36.751) ( 21.370)
Statutory reserve 394 373
RESEIVES TOTAl ... e 36.357) ( 20.997)
L oans and borrowings
Loans and borrowings are specified as follows:
31.3.2008 Non-curren Curren
Currenc borrowings borrowing: Total
BUR Lo 112.274 132.108 244.382
USD i e e e e 7.619 75.118 82.737
GBP e 54.411 22.074 76.485
TP Y e ————— e 3.905 21.595 25.500
DK ettt 13.380 8.477 21.857
CHE e 803 11571 12.374
CAD e 0 8.213 8.213
CNY e e 0 1.836 1.836
NOK ettt e sir e st e e s 0 2.707 2.707
SEK e e e 0 1.464 1.464
Loans and borrowings, total ...........ceeiiieeeecceiciiere e 192.392 285.163 477.555
Current maturities of non-current liabilities ..................cccoccoees (. 17.094) 17.094 0
Loans and borrowings according to the balance sheet............... 175.298 302.257 477.555
31.12.2007 Non-curren Curren
borrowings borrowing: Total
111.921 136.466 248.387
8.164 96.174 104.338
61.698 25.950 87.648
3.729 20.615 24.344
14.195 6.815 21.010
775 10.983 11.758
0 9.182 9.182
0 3.634 3.634
0 2.782 2.782
0 1.455 1.455
Loans and borrowings, total ...........coeiiieeeecceecieene e 200.482 314.056 514.538
Current maturities of non-current liabilities ............ccceecvrernnen. (. 12.486) 12.486 0
Loans and borrowings according to the balance sheet............... 187.996 326.542 514.538
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Notes, contd.:

Group companies

6. Subsidiaries numbered 34 at period-end and anecilided in the consolidated finanical statemefisey are:

Interim Financial Satements of |celandic Group hf. 31 March 2008
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Share Share
Beihai Beilian Foods Industry Inc. , China .................. 51% Icelandic Services ehf., Iceland .......... 100%
Coldwater Seafood (UK) Ltd., UK ........ccceeverveereerernnnnn 100% Icelandic UK Ltd., UK .......ccveunune 100%
Dalian Three Star Seafood Co. Ltd, China ....cccceu....... 98% Icelandic USA Inc., USA ........cceee. 100%
Danberg ehf., Iceland ...........cccooviviiemmeee e 100% IFP Trading Ltd., UK ......cccoevvenirnene. 100%
Ecomsa S.A., SPaiN ..cceivvieieie e emeeme e 100% Jeka Fish AS, Denmark .........cccceeveeee. 100%
Fiskval ehf., Iceland .............ccoviuimmmeeicneneeeenens 100% Marinus ehf., Iceland .............cccoenee. 100%
Gadus B.V., The Netherlands ..........ccccooevevvenenenicnnne. 100% OTOL.L.C., USA 100%
Icelandic Asia INC., S-KOrea .........cccvevvcmemeeereereseennenes 100% Pickenpack Assets GmbH, Ger .......... 100%
Icelandic China Trading Co. Ltd., China .......cccccvenuene 100% Pickenpack Gelmer SAS, France ....... 100%
Icelandic France S.A.S., France ..........ccoceeceeeveruesnnenns 100% Pickenpack H&H GmbH, Ger ........... 100%
Icelandic Group UK Ltd., UK .......ccccveresmmmmeeseeeenienes 100% Pickenpack H&H S.a.r.l., France ....... 100%
Icelandic Holding Germany GmbH, Germany .....cc.... 100% Seachill Ltd., UK .....ccoveveiieieieniens 100%
Icelandic Iberica S.A., Spain 100% Sirius ehf., Iceland .........cccccoecvviveiienns 100%
Icelandic Japan K.K., Japan 100% Sjoévik ehf. (Blue-Ice), Iceland ... 100%
Icelandic Norway AS, NOrWaY .........ccccvervememmeereeseenneas 100% Unifish ehf. a.v., Iceland .................... 100%
Icelandic Northwest INC., USA ........ccovemmmmeeevesieeneens 85% Verwaltungg. HFP GmbH, Ger .......... 100%
Icelandic Scandinavia ApS, Denmark .........cceeeeeennene 100% Westfalia-Strenz F. GmbH, Ger ......... 100%
Financial Ratios
7. Financial ratios for the consolidated interim fiogh statements:
31.3.2008 31.12.2007
CUITENT FALIO +eieittiie ettt ettt ettt e e ettt e e st e e e e et b e eeemne s sanne e e e s asbneeeenanes 0,88 0,92
EQUILY TALIO ..veeieeiiiiie ettt ettt et esmee e e e e enne e e e 16,1% 16,6%
RETUIMN ON EQUILY «eeeiitiiee et eeeeee et reeme e e e s ( 23,8%) ( 16,7% )
INTEINAI VAIUE ...t ettt sme e e e e e bb e e e 3,17 3,61
Change in price per share from the beginning opeTod ............cccvvveiviiiieeniiienn. (- 64,2% ) ( 32,0%)
Price per share (ISK) ......cc.ueii i eceeee et s e e 1,85 5,17
Market value of the company (EUR) 44,258 164,465
Q1 2008 Q1 2007
] I PR 11.883 14.170
1T I 7N - o SRR 3, 7% 3,7%

All amounts are in thousands of euro




