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Financial Ratios

2008 2007 2007 2006 2005 2004
1.1-31.3 1.1-31.3 1.1-31.12 1.1-31.12 1.1-31.12 1.1-31.12

Operating results

SAIES oo 74.035 72.244 289.817 208.700 129.039 112.301
(170113 o] (o) {1 SRR 25.385 25.423 97.236 68.803 43.625 41.016
Profit before depreciation (EBITDA) .......... 5.074 5.644 20.980 15.679 14.814 16.527
Profit from operations (EBIT) .........cccceueee.. 2.177 3.243 10.029 7.527 9.721 12.066
Profit for the period ..........ccccceeviviieeeeninn, 739 1.009 6.066 159 5.715 7.984

Cash flow statement

Net cash from (to) operating activities ....... 1.762 5.156 2.778 (2.992) 2.987 13.207
INVeSting aCtiVIties ..........ocooveeeeeeeeerenens 44.755 (3.597)  (70.249)  (69.754)  (10.180) (6.389)
Financing activities ..........cccccevvveeiiiiiieneenne 4.706 (6.403) 34.118 132.318 7.210 (7.263)

Financial position

Total 8SSELS ..covvviirieeireeeee e 423.374 372.902 427.304 364.793 114.890 95.482
Working capital .........cccocvviieiiiniiiiieeiees 109.108 89.039 109.887 87.989 16.557 19.807
EQUILY .oveeeeeeee e 180.606 146.361 181.835 144.423 41.032 31.595

Various figures in proportion to sales

(€170 o] (0] 1 34,3% 35,2% 33,6% 33,0% 33,8% 36,5%
Selling and marketing expenses ................ 15,5% 14,5% 15,5% 13,9% 12,4% 12,4%
Research and development expenses ...... 5,1% 5,0% 5,0% 5,6% 6,1% 5,8%
Administrative eXpenses .........cccocvveveeeiinnns 11,1% 11,6% 10,0% 10,6% 8,7% 8,1%
Profit before depreciation (EBITDA) .......... 6,9% 7,8% 7,2% 7,5% 11,5% 14,7%
Depreciation/amortization .......................... 3,9% 3,3% 3,8% 3,9% 3,9% 4,0%
Profit from operations (EBIT) .........ccceueee.. 2,9% 4,5% 3,5% 3,6% 7,5% 10,7%
Profit for the period ..........cccoceveeeviciiieeenes 1,0% 1,4% 2,1% 0,1% 4,4% 7,1%

Other key ratios

Current ratio 1,9 1,9 1,9 1,9 1.4 1,6
QUICK ratio ...cvvveveeeeeeeeei s 1,3 1,2 1,3 1,2 0,6 0,7
EQUItY ratio .....veeeeeeiiiieee e 42,6% 39,2% 42,5% 39,6% 35,7% 33,1%
Return on owners' equity ..........ccccccuveeeeennne 1,6% 0,7% 3,7% 0,2% 18,1% 30,5%
Return on total assets ..........cccccovevveveeennne 0,2% 0,3% 1,5% 0,1% 5,4% 9,0%
Price to earnings (P/E) last 12 months ...... 52,3 - 73,5 - 36,7 17,7
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Condensed Consolidated Interim Income Statement

2008 2007
Notes Q1 Q1
SAIES it 4 74.035 72.244
COSt Of SAIES .. (48.650) (46.821)
Gross profit 25.385 25.423
Other operating INCOME ........ccuviiiei e 306 375
Selling and marketing EXPENSES .......ccueeiiieeiiiiieiee e (11.508) (10.508)
Research and development EXPENSES .........ceeevvviivieeeeiiiiiiere e (3.778) (3.641)
AdMINISrAtiVe EXPENSES ....eeiiiiiiiiiiiieeeeaiiiee et e e e e eaeeeaa e (8.228) (8.406)
Profit from operations 2.177 3.243
FINANCE COSES = NEL ...t 6 (2.177) (1.168)
Share of results of aSSOCIAES .........c.eevveiiiiiiiie e 17 473 (285)
Profit before income tax 1.473 1.790
INCOME tAX EXPENSE ....viviieiie e ettt e e e e et e e e et e e e s e e e e e s snsaaeaeesenaees (734) (781)
Net profit 739 1.009
Attributable to:
Equity holders of the Company ..........cccceeeeiiiiiiie e 730 1.006
MINOITLY INTEIEST ..o e e 9 3

739 1.009

Earnings per share for profit attributable to equity holders of the

company during the period (expressed in EUR cent per share):

- basic 7 0,19 0,27
- diluted 7 0,18 0,26

The notes on pages 8-13 are an integral part of the condensed consolidated interim financial statements.
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Condensed Consolidated Interim Balance Sheet

Notes 31/3 2008 31/12 2007
ASSETS
Non-current assets
Property, plant and equipmMent ...........cc.oieeiiiiiiiee e 9 69.162 66.305
(700 o 11/ | PP UUPRPRN 10 98.084 95.450
Other intangible assets 10 22.633 24.585
INVESTMENES IN ASSOCIALES ....ccvviviieee ittt 17 240 3.281
Available-for-sale INVEStMENtS .........coovvviviiiiiiiii e 631 631
RECEIVADIES ...ooiiiiiiie ettt 684 245
Derivative financial iNStruments ..........ccccccviiiiiiiiiiiiirereeee e 0 127
Deferred INCOME taX @SSELS ...uuviiiiiiiiiiiiee et e e e e 1.911 3.542
193.345 194.166
Current assets
LA Z=T g o] £ =Y PP 62.540 61.587
Production contracts 14.063 15.168
Trade reCeiVabIEs .........uuiiiiiiiiiiiiecece e 53.307 52.871
Other receivables and prepayments ........cccccoccvvveeeeiiiiiere e 18.189 20.427
LOAN 10 ASSOCIALE .....uuueuiiiiiiiiiiiiieieier e e e e e e e e e e e e e e e e s s eerereaaaaeeas 0 49.607
Derivative financial iINStrumMeNts ..........cccceoveiiiie e 486 3.041
Cash and cash equiValents ... 81.444 30.437
230.029 233.138
Total assets 423.374 427.304
EQUITY
Capital and reserves attributable to equity holders of Marel Food
Systems hf
OrdiNary SNAIES .....ccoiieiieee ettt e e e nraeeee e 4.452 4,452
TrEASUIY SNAES ....viiiiieii it e a e e e e e e e eenes (16) (38)
SNAre PreMIUM L..ciii et e e e e e e e e e e e anraeeeaeean 149.671 147.584
Fair value and other reserves (4.579) (502)
Retained @arNiNgGS .......ccueiiiii et e e e 31.023 30.293
180.551 181.789
Minority interest 55 46
Total equity 180.606 181.835
LIABILITIES
Non-current liabilities
BOITOWINGS ©..vvviiiee ittt e e e e e e et e e e e s et a e e e e e e snbaaaeeeaas 12 99.918 115.327
Deferred income tax liabilities 4.264 6.380
PrOVISIONS ...uveiiie ittt ettt e e e e s e e e e e e s saaare e e e e annees 13 11 11
Derivative financial iNStruments ..........cccccciiiiiiiiieiiieee e 17.654 500
121.847 122.218
Current liabilities
Trade and other Payables .........cccuviiiiiiiiiiii e 11 67.599 75.487
Derivative financial iNStruments ..........cccccciiiiiiiiiiieieeeee e 3.105 117
Current income tax liabilities .........ccccooviiiiieiiiii e 929 736
2] (01T o =SSP 12 45.684 45.029
PrOVISIONS ...vviiiee ittt e st e e s e e e e e s re e e e e aenees 13 3.604 1.882
120.921 123.251
Total liabilities 242.768 245.469
Total equity and liabilities 423.374 427.304

The notes on pages 8-13 are an integral part of the condensed consolidated interim financial statements.
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Consolidated Statement of Changes in Shareholders' Equity

Attributable to equity holders of the Company

Share Share Other Retained Minority Total
capital premium reserves earnings Total interest equity
Balance at 1 January 2007 4.045 115.369 (88) 25.052 144.378 45 144.423
Cash flow/net investment hedges:
— net fair value gain/(loss), net of tax ............ 1.330 1.330 1.330
Currency translation differences ................... (28) (28) (28)
Net income/(expenses) recognised
directly in equity ......ceeveeiiiiiiee e, 1.302 1.302 1.302
Sale of treasury shares .........cccocceeeiiiieeeenn. @) 292 285 285
Purchases of treasury shares ............cc.........
Employee share option scheme:
value of services provided ............c.ccceevvnnnnn. 166 166 166
Dividend related to previous year .................. (824) (824) (824)
Profit for the period .........ccccccoeevviiiieeiiiinen, 1.006 1.006 3 1.009
@) 458 1.302 182 1.935 3 1.938
Balance at 31 March 2007 /
1 April 2007 4.038 115.827 1.214  25.234 146.313 48 146.361
Cash flow/net investment hedges:
— net fair value gain/(loss), net of tax ............ (685) (685) (685)
Currency translation differences ................... (1.031) (1.031) (1.031)
Net income/(expenses) recognised
directly in equity ........coooiiiiii (1.716) (1.716) (1.716)
Sale (purchases) of treasury shares, net ...... (28) (2.595) (2.623) (2.623)
Employee share option scheme:
value of services provided ............c.cccoevvnnnnn. 391 391 391
Profit for the period ...........cccccooiiiiiiiniinnn. 5.059 5.059 (2) 5.057
Issue of share capital - acquisition 404 33.961 34.365 34.365
376 31.757 (1.716) 5.059 35.476 2
Balance at 31 December 2007 4.414  147.584 (502) 30.293 181.789 46 181.835
Cash flow/net investment hedges:
— net fair value gain/(loss), net of tax ............ (3.601) (3.601) (3.601)
Currency translation differences ................... (476) (476) (476)
Net income/(expenses)
recognised directly in equity ..............cccueeenen. (4.077) (4.077) (4.077)
Sale of treasury shares .........ccccceevveeivcvienennn. 22 2.200 2.222 2.222
Employee share option scheme:
value of services provided ............cccccovvvnennn. (113) (113) (113)
Profit for the period ...........cccccoiiiiiiiniinen. 730 730 9 739
22 2.087 (4.077) 730 (1.238) 9 (1.229)
Balance at 31 March 2008 4436 149.671 (4.579) 31.023 180.551 55 180.606

The notes on pages 8-13 are an integral part of the consolidated financial statements.

Marel Food Systems hf, Condensed consolidated interim financial statements 31 March 2008

Amounts in thousands of EUR



Condensed Consolidated Interim Cash Flow Statement

2008 2007
YTD YTD
Notes

Cash flows from operating activities
N = o] o) {1 PRSP 739 1.009
Adjustments to reconcile net earnings to net cash provided by operating activities:
Depreciation and impairment of fixed assets .........ccccooiieeeeeiiiiene e 9 1.385 1.173
Amortisation and impairment of intangible assets ...........cccoccceviiinin e 10 1.512 1.228
Currency fluctuations and iNAeXation .............coeeoiiiiiie i 550 (58)
Changes in deferred taXeS .......occeviiiiieiiiii e 588 851
(010 1=T ged g F= o o =T PRSPPSO (471) 285
Working capital provided by operating activities 4.302 4.488
Changes in operating assets and liabilities:
Inventories and production contracts 316 (5.332)
Trade and other receivables .................... 1.777 6.412
Current taxX Habilities ...........ooiiii e 608 0
Trade and other PAYAbDIES ..........ccuiiiii i (6.902) (412)
01V 1S o] o PRSP 1.660 0
Changes in operating assets and liabilities (2.540) 668
Net cash from operating activities 1.762 5.156
Cash flows from investing activities
Purchase of property, plant and equipment (PPE) .........ccccoovviievieiiiiiiiee s 9 (5.026) (1.333)
Purchase of iINtangibIes ...........ooiiiiii e 10 (2.945) (2.591)
LOANS t0 ASSOCIALES ....eeeeiiieeeeeieiiieieieccit et e e e e e e eeeeeeeeeeseeesssasssssssasarrrerees 49.607 0
Proceeds from sale Of PPE ...t 68 327
Proceeds from sale Of aSSOCIAES ........ccueviiiiiiiiiiie e 3.469 0
Changes IN SECUIMLIES .......ueiiieiiiiiiee ettt e e e e ee e e e e (418) 0
Net cash used in investing activities 44.755 (3.597)
Cash flows from financing activities
Proceeds from issue of ordinary Shares ..........cccccoeiiiiieiii e 0 166
Proceeds from (purchase of) treasury shares, net ...........ccccoveeinieiinciiene, 2.109 0
Proceeds from DOITOWINGS .......cooiuiiiiiiaie e 3.574 19
Repayments of BOITOWINGS .......uvviiiiiiiiiie e (361) (5.426)
Finance lease principal PAYMENTS ........ccoiiiiiiiiiiiiiei e (134) (338)
Changes in short-term bank 10ans ..........ccccoooiiiiii e (481)
Dividend paid to group shareholders 0 (824)
Net cash from (to) financing activities 4.706 (6.403)
Net increase (decrease) in cash and cash equivalents 51.224 (4.844)
Exchange losses on cash and bank overdrafts ..........cccccceeviiiiiieiiiciiiee s (217) 33
Cash and cash equivalents at beginning of period ..........cccccooiiiiiiiiiiinnen. 30.437 63.079
Cash and cash equivalents at end of period 81.444 58.268
Other information
INEEIEST FECEIVEM ...ttt e et e e e et e e e e enes 1.130 578
101 (=T TS A o= o [ SRR 2.136 1.432
INCOME TAX PAI ..coeeiiieieee et e e e e e e e e e eee s 3.067 595

The notes on pages 8-13 are an integral part of the condensed consolidated interim financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

1. General information

Marel Food Systems hf (the Company) is a limited liability company incorporated and domiciled in Iceland. The company
has its listing on the OMX The Nordic Exchange in Iceland.

These condensed consolidated interim financial statements have been approved for issue by the board of directors on 6
May 2008.

2. Basis of preparation

These condensed interim consolidated financial statements of Company and its subsidiary (the Group) are for three
months ended 31 March 2008. They have been prepared in accordance with IAS 34. The interim condensed consolidated
report should be read in conjunction with the annual financial statements for the year ended 31 December 2007. The
consolidated financial statements for the Group as at an for the period ended 31 December 2007 are available upon
request from the Company's registered office at Austurhraun 9, Gardabeer or at www.marel.com.

3. Accounting policies

The accounting policies adopted are consistent with those of the annual consolidated financial statements for the year
ended 31 December 2007, as described in the annual Financial Statements for the year ended 31 December 2007.

4. Segment information

Business segments
At 31 March 2008, the Group is organised on a worldwide basis into three main business segments (industries): (1) Fish,
(2) Poultry and (3) Meat.

Other Group operations mainly comprise the sale of manufacturing services which does not constitute a separately
reportable segment.

The segment results for the three months ended 31 March 2008 are as follows:

Fish Poultry Meat Unallocated Group
SAIES oo 18.314 24.966 23.808 6.947 74.035
Operating profit .........cccoo i 2.177
Finance costs - Net ......cccceevviiiiiie e, (2.177)
Share of results of associates ...........cccceviieeneenn. 473
Profit before tax 1.473
INCOME taX EXPENSE .....ceveiieeiiiiiiee e (734)
Profit for the period 739

The segment results for the three months ended 31 March 2007 are as follows:

Fish Poultry Meat Unallocated Group
SAIES e 20.342 19.898 17.254 14.750 72.244
Operating profit ............. 3.243
Finance costs - net (1.168)
Share of results of associates ..........cccccceevvvieneenn. (285)
Profit before tax 1.790
TaX EXPENSE ..coveivieee ettt ettt e (781)
Profit for the period 1.009

The group does not allocate assets, liabilities, depreciation, amortization, impairment charge and capital expenditures
between business segments.

Inter-segment transfers or transactions are entered under the normal commercial terms and conditions that would also be
available to third parties.

Marel Food Systems hf, Condensed consolidated interim financial statements 31 March 2008 Amounts in thousands of EUR



Notes to the Condensed Consolidated Interim Financial Statements

5. Quarterly results

Q1 2008 Q4 2007 Q32007 Q2 2007 Q1 2007
SAIES oo 74.035 78.869 66.087 72.617 72.244
COoSt Of SAIES ....oveiiieeie e (48.650) (53.692) (44.215) (47.853) (46.821)
Gross Profit..c i 25.385 25.177 21.872 24.764 25.423
Other operating iNnCOME .......ccccveeeeivviiere e 306 (66) 124 770 375
Selling and marketing expenses ...........cccccoevuveeen. (11.508) (12.172) (10.398) (11.751) (10.508)
Research and development expenses .................. (3.778) (4.237) (3.122) (3.631) (3.641)
Administrative eXpenses ..........occeeeeeeiniiieeeeenninns (8.228) (7.100) (6.711) (6.733) (8.406)
Profit from operations (EBIT)........cccccveeeviivinnnnnn. 2.177 1.602 1.765 3.419 3.243
Finance costs - Net ... (2.177) (2.277) (1.894) (2.752) (1.168)
Share of results of associates ..........cccccceevvvveneenn. 473 5.125 (6.836) 6.598 (285)
Profit (loss) before taX......cccoeeeeieeiiiiiiiiiene, 1.473 4.450 (6.965) 8.265 1.790
INCOME taX EXPENSE ......vvvveeeeeiiiiieeeeeciiiee e (734) (2.077) 1.208 (824) (781)
Profit for the period 739 3.373 (5.757) 7.441 1.009
Profit before depreciation (EBITDA) ........cccccceue. 5.074 4.841 4.614 5.881 5.644

6. Finance costs — net
YTD 2008 YTD 2007

Interest expense:

o To T (0111 oo [ PP RR (2.987) (1.906)
= fINANCE IEASES ... e e et e e s aae e anaes (5) (18)
- Other INTEIEST EXPENSES .. ...iiiiiiiee ittt ettt e e e ettt e e e e s n bt e e e e e e aaaereeaeeaannbeeeaeeaannneeeeaan (480) (318)
(2.472) (2.242)
INEEIEST INCOMIE ... ettt oottt e e e ettt e e e e e tb et e e e e e e anbe e e e e e e anntbeeeeesannaneeeeanees 1.308 578
Other fINANCE INCOME (COSL) ..iiiiiiiiiiiii et e e e e e e e e s s saba e e e e e ssatbaeeaeeanes 0 (24)
Net foreign exchange transaction gainS/(I0SSES) .....cciiiiuiiiiieaiiiiiiie et e e (13) 520
(1.177) (1.168)

7. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to equity holders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held as

treasury shares.

YTD 2008 YTD 2007
Net profit attributable to equity holders (EUR 000) ........ccoiiuiiiiaiiiiiiiee e 748 1.006
Weighted average number of outstanding shares in issue (thousands) ...........cccccceccvveveeeinns 402.150 365.998
Basic earnings per share (EUR cent per Share) ..o 0,19 0,27
Net profit used to determine diluted earnings per share (EUR 000) .........cccooociierieriiiiiinaenanns 748 1.006
Weighted average number of outstanding shares in issue (thousands) ...........ccccccoccvveveeiinns 402.150 365.998
Adjustments for share options (thOUSANAS) .........ooiiiiiiiiiiii e 2.264 18.629
Weighted average number of outstanding shares for diluted earnings
Per Share (TNOUSANAS) .....c.uueeiiiie ettt e ettt e e e e et e e e e e e snnbeee e e e eannaeeeaeeannes 404.414 384.627
Diluted earnings per share (EUR CENL) ........uiiiiiiiiiieie et e et r e e eibaaeaeeeenes 0,18 0,26

8. Dividend per share

The dividends paid in March 2008 and March 2007 were EUR 0 (EUR 0.0 cents per share) and EUR 824 (EUR 0.22 cents

per share) respectively.

Marel Food Systems hf, Condensed consolidated interim financial statements 31 March 2008 Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements

9. Property, plant and equipment
Land & Plant &

Vehicles &

buildings machinery  equipment Total
At 1 January 2008
[©0 ) SR PP TSR OPPR 53.749 20.242 17.856 91.847
Accumulated depreciation ... (5.089) (11.529) (8.924) (25.542)
Net DOOK @mMOUNT ........oiiiiiiiiiiie et 48.660 8.713 8.932 66.305
Three months ended 31 March 2008
Opening net book amouNt ............eeveiiiiiiiiee e 48.660 8.713 8.932 66.305
Exchange differencCes ........c.eeeeiiiiiiiiii e 95 (250) (558) (714)
AAItIONS .o 3.043 1.102 882 5.026
DISPOSAIS ...eeieieiee et (33) (14) (24) (72)
Depreciation Charge .......ccccceviiiiiie e (154) (494) (737) (1.385)
Closing net book amount ...........cceeiiiiiiiiiiei e 51.611 9.055 8.495 69.162
At 31 March 2008
(©70 1) 56.958 20.989 17.782 95.729
Accumulated depreciation ... (5.347) (11.933) (9.287) (26.567)
Net DOOK @amMOUNT ... 51.611 9.056 8.496 69.162
YTD 2008 YTD 2007
Depreciation of property, plant and equipment analyses as follows in the income statement:
Costof sales .....cooocveeviiniiiiiieeene 873 473
Selling and marketing expenses 198 99
DEVEIOPMENT EXPEINSES ... .eeeiiieeieiiieee e ettt ee e e ettt e e e e saate e e e e e e e tbeeeaeeaansaeeaaaeaannsseeaeaaasaneeaaeaanns 52 45
AdMINISITAtIVE EXPEINSES ...uviiiiieeiiiiiiiee e eeitii et e st e e e e e st e e e e e s st a et e e e asatbreeaaesasasbeeeeessassaeeeaenases 262 61
1.385 678
10. Intangible assets
Trade Development
Goodwill name costs Patents Software Total
At 1 January 2008
(O70 1) SRR 95.509 3.201 26.978 3.289 1.258 130.235
Accumulated depreciation .................. (59) (8.736) (878) (527) (10.200)
Net book amount ..........ccceevieeeerinene 95.450 3.201 18.242 2.411 731 120.035
Three months ended 31 March 2008
Opening net book amount .................. 95.450 3.201 18.242 2411 731 120.036
Exchange differences ............ccccoouee. (601) (130) 17 (5) (752)
AddItioNS ...ceevveiiieee e 35 2.671 53 187 2.945
Amortisation charge ...........cccccceeeeee. 0 (1.309) (114) (88) (1.512)
Closing net book amount .................... 94.883 3.201 19.474 2.333 825 120.717
YTD 2008 YTD 2007
Amortisation of intangible assets analyses as follows in the income statement:
(70 1S] o) IET= 1[PPI 19 4
Selling and Marketing EXPENSES .........vviiieiiiiiiiie e e e e e e s r e e e s aaaaaeae s 32 3
DEVEIOPMENT EXPEINSES ......eeiiieeiiitiieee ettt ee e e ettt et e e e e s aee e e e e e e atbeeeeeeaansaeeeaaeaanseeeaeaaasaneeaaeaanns 1.423 734
AdMINISITAtIVE EXPEINSES . ..uiiiiieeiiiiiiiee ettt e e st e e e e e s e e e e e s st a et e e e aastbrteaeesasatbaeaeessnsbaeeeaesases 37 3
1512 744

Marel Food Systems hf, Condensed consolidated interim financial statements 31 March 2008 Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements

31/32008  31/12 2007
11. Trade and other payables

Trade payables 18.277 24.389
Accruals .................. 12.387 21.607
Deferred income 22.563 17.693
Other PAYADIES .....oeeiiie e e e e e e e e e e et e e atraaa s 14.372 11.798
67.599 75.487
12. Borrowings
Non-current:
BaNK DOITOWINGS ...ceeeeiiiiiiieee ettt ettt e e ettt e e e e s ettt e e e e e e antbe e e e e s anbeneaaeaanneaaaan 33.563 29.337
(D =T o1 oL (0 (= U PRPPUPPPNt 66.044 85.657
FIinance 1ease lIabIlitIES .........cccuiuiiiiiiiieecer e e e e e e e e e e e e e e e e e e e eanenes 310 333
99.918 115.327
Current:
Bank overdrafts 21.074 21.919
Bank borrowings 4.425 2.632
[D=T o1 o (0 (= U PRPPUPRPNt 19.839 19.973
FIinance 1ase lIabIlitIES .........cccuiuiiiiiiiiieecer e e e e e e e e e e e e e e e e e enenes 346 505
45.684 45.029
LI ] 2= Ul o To T4 (0111, T Vo T3 PSP 145.602 160.356

The borrowings include secured liabilities (leases and bank borrowings) in a total amount of EUR 54,220 (2007: EUR
50,768). The bank borrowings are secured over certain of the land and buildings of the Group and over certain of the
inventories. Lease liabilities are effectively secured as the rights to the leased asset revert to the lessor in the event of
default.

Finance lease Other Total Total
Liabilities in currency: liabilities  borrowings 31/3 2008 31/12 2007
Liabilities iN CHEF ..o 0 2.383 2.383 2.311
Liabilities in DKK ....oooiiiiiiciciiirirreeeee e e snnnennnes 185 50.276 50.460 48.918
LiabilitieS iN EUR .....eveiiiiiiieieieieieieee e evvvaeeees 124 21.167 21.292 20.592
Liabilities iN GBP ......viiiiiiiiiiiiieeeeeeee e 99 1.790 1.889 1.607
Liabilities in ISK, index INKed ............cooiviiiiiiiiiii e, 0 55.294 55.294 73.469
LiabilitiesS iIN JPY .ttt 0 0 0 161
Liabilities in NOK ......cooiiiiiiii e aaanes 0 213 213 380
Liabilities in SkK 0 11.270 11.270 8.706
Liabilities in USD 94 1.812 1.905 3.853
Liabilities in other CUMTENCY .....cccooviiiiiiiiiiieiee e 155 741 895 359
657 144.945 145.602 160.356
CUrrent MALUFALES ...ccvvviiiie e e eraea e (346) (45.337) (45.684) (45.029)
310 99.608 99.918 115.327

Annual maturates of non-current liabilities:
Period 1/4 2009 - 31/3 2010 / year 2009 .........cccccrveeeeeiiivereaeninns 201 4.033 4,234 4,174
Period 1/4 2010 - 31/3 2011 / year 2010 ... 59 3.211 3.270 3.284
Period 1/4 2011 - 31/3 2012 / year 2011 ... 41 58.891 58.933 3.161
Period 1/4 2012 - 31/3 2013 / year 2012 ... 9 5.063 5.072 76.453
[ (=Y USSR OTOPOPPPIRt 0 28.409 28.409 28.255
310 99.608 99.918 115.327
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13. Provisions

Warranty:

At 1 January 2007 1.502
Changes entered iNt0 INCOME STATEIMENT .......o.eeiiiii et e e e e e e e et e e e e e e anbe e e e e e neaeeeas 391
At 1 January 2008 1.893
Changes entered iNt0 INCOME STATEIMENT ... ueiiiii ettt e e et e e e e et e e e e e e anbe e e e e aneeeeeas 1.722
At 31 March 2008 3.615

31/3 2008 31/12 2007
Analysis of total provisions:

CUrrent ..o 3.604 1.882
Non current 11 11
3.615 1.893

14. Contingencies

Contingent liabilities:

At 31 March 2008 the Group had contingent liabilities in respect of bank and other guarantees and other matters arising in
the ordinary course of business from which it is anticipated that no material liabilities will arise. In the ordinary course of
business the Group has given guarantees amounting to EUR 36,603 (2007: EUR 22,268) to third parties.

15. Commitments and insurance

Operating lease commitments — where a group company is the lessee

The Group has made some rental agreements for building, motor vehicles and office equipment, now with the remaining
balance of EUR 7,974. The amount will be charged at the relevant rental time of each agreement. The rental agreements
will materialise in the years 2008 - 2016.

16. Share capital

Number of Ordinary Treasury
shares shares shares Total
(thousands)

At 1 January 2007 365.832 367.081 (1.249) 365.832
Treasury shares Sold ... 331 331 331
At 31 March 2007 ......oovvieeiiiiiiee et 366.163 367.081 (918) 366.163
ISSUE Of SNAIES ..eveieeeieeeeecee e 36.705 36.705
Treasury shares purchased .........cccocvevvviiiiieeiiee e (2.702) (2.702) (2.702)
Treasury shares Sold ... 184 184 184
At 1 January 2008 400.350 403.786 (3.436) 400.350
Treasury shares Sold ... 2.000 2.000 2.000
At 31 March 2008 402.350 403.786 (1.436) 402.350

The total authorised number of ordinary shares is 403.8 million shares (2007: 403.8 million shares) with a par value of ISK
1 per share (2007: ISK 1 per share).

17. Investments in associates
31/32008  31/12 2007

Beginning Of YEar .........coviiiiiiiii et 3.281 (576)

Translation difference 0 1
Sale of associate (3.514) (746)
SNArE Of FESUILS ... e e e e e e e eaeaaaaaaaesaesasannnnnnnnnees 473 4.602
End of year 240 3.281
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18. Related party transactions

At the end of March 2008, there are no loans to directors (31 December 2007: EUR nil). In addition there were no
transactions carried out (purchases of goods and services) between the group and the directors in the year 2007 and year
to date 2008.

19. Events after the balance sheet date

In November 2007 Marel Food Systems hf. signed an agreement to acquire the Stork Food Systems division of Stork N.V.
The acquisition price is EUR 415 million on a debt and cash-free basis and with additional transaction costs which is
estimated EUR 20 million. The acquisition is fully funded by proceeds of interests in LME Eignarhaldsfélag ehf. (EUR 53
million), an equity offering underwritten by Landsbanki (EUR 147 million, thereof EUR 30 million sold at year-end 2007)
and secured long term debt financing (EUR 235 million). The transaction closure, which was subject to clerance from anti-
trust authorities, will take place at 8th May 2008 and Stork Food Systems will be handed over to Marel Food Systems at
that date. A clearance from anti-trust authorities was received 21st April 2008.

20. Principal subsidiaries

MAIEI ENT ICEIANT .. ..oiviitiiiticie ettt ettt ettt et st e et e s be et b e ebe e st e eas e beeatesbesbeessesbaesbesbsesbesssesbaans Iceland
Marel Food Systems Australia, NEW ZEaIANG ............c.ccceeeiierieeieeiee e ee e ete e ete et et e e ete et e ereereeereanees New Zealand
Marel FOOO SYSIEIMS BENEIUX .......ccviivieiiitiieieeteeiteete et eete et e eteeteeste et esteesbesteebeessesbeessesseensesaeeasesteesaesbeessesreans Netherland
Marel FOO SYSEMS BIAZIl .....c..cveeueiiiiteeieieecte et ettt ettt ae et e et e et e et e ete e st e e bt esteeaeeeteeaeeeteensesaesteenbesrsereersenns Brazil

Y =Tl oo Lo IS Ay (=T S OF= T g - o - O PRPT Canada
Marel FOOO SYSEMS CRIE ........ceeviiieiieiiee ettt ettt et e ettt e e reeete et e eteeetesteesaesrae st esbeenseeteenteeneenees Chile

Marel Food Systems Denmark Denmark
Marel Food Systems England UK

Marel FOOO SYSLEMS FIANCE .......eeiiiiiiiiiiie ettt et e e e ettt e e e e et et e e e e e anaee e e e e e e ansbaeeaeannsseeaeesanneneaaean France
Marel FOOO SYSIEMS GEIMANY ....ecciiiiriiiieeiiiiiieee e e sttt e e e s eetbaeeeeesataaeeeeessstreeaeesssbaeeeesaasssaeeaesasssteeessasseneaaeaaes Germany
Marel Management (GEIMMANY) ......cu o ettt e e e ettt e e e e aateeeeaesaaseeeeeaeaaaaseeeaaeeaantbeeeaeeaannsseeaeeasnneeaeeeansnneenn Germany
Marel FOOO SYSEMS ITEIANT .........ccveiiiireeieceecteeee et ete e ete et et e et e et e et e et e et e ebeeteesseeteeaseeteensestesreebesrsereeseenns Ireland
Marel FOO SYSIEMS TLAIY ......cuviiviiiiiiiieie ettt ettt ettt et e et et et eebe et e easesbeeaseebeebeeaeesbeersesaesbeesbesteenseereenns Italy

Marel FOOO SYSIEMS NOIWAY .....cccuviieiiiieiitieeeettee e et e s st e e e stteeestee e s saaeeeasbeeeaaaaeessabeeeaasseeesseessabesansseessseaesnreeean Norway
Marel Food Systems Poland ............... Poland
Marel Food Systems Russland Russland
Marel Food Systems Slovakia Slovakia
Marel FOOd SYSEMS SOULN ATICA .....eevveiiiiieiiecreecieitee et et et e et et eete et e ettt e et e s teeeteeteesteareestesreentesteenteereenns South Africa
Marel FOOO SYSLEMS SPAIN ...ttt e ettt e e e e ettt et e e e e et be e e e e e e aneeeeeeeeannbaeeaaansbeeaeasanreneaaeas Spain
Marel FOOU SYSIEIMS SWEUEN ........cveevieiiitieeteeteecteete et eeteseeeteeeesteetesteetesteeteestesteesseaseesessseesestesssesbeeseesreans Sweden
Marel Food Systems (CarniteCh) TRAIIANG ............coceiiiiiiiiiic ettt Thailand
Marel FOOO SYSIEMS USA .. ..ottt e e e e et e et e e et b e e e eaae e e st e e e e atbeeeeaseeesbeeeaasbseensaeesseeaeasseeens USA

Marel Food Systems Uruguay Uruguay
Marel UK ......ccocoeeeviineenne UK

Y TS - 1 o SR Spain

F N YT U PSP UUPPPPPPRTPPRN UK

(O 1o 11 (=Tol gl ] o U] o T - T (=T o | SRR Denmark
Marel AQrUS (SCANVAEGOL) ....uuviiiiiiiiiiiiie ettt e e e ettt e e e sttt e e e st a e e e e e es b aa e e e e e s sabaaeeeesstbeeeeesssbeeeeeesntbeseaesanses Denmark

[N o] o [ To PSPPSR Denmark
5] PSPPSR PU PRSPPI Denmark

All subsidiaries are wholly owned. All holdings are in the ordinary share capital of the entity concerned.
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