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ARSSKYRSLA 2007

HITAVEITA SUDURNESIJA HF

Arsins 2007 verdur liklega adallega minnst fyrir hid mikla
rét sem vard & eignarhaldi fyrirteekisins i kjlfar peirrar akvord-
unar rikissj6ds ad selja 15,2% hlut sinn i opinberu Gtbodsferli.
Verdid sem fékkst fyrir hlutinn (gengi 6,7) var rimlega prefalt
innra virdi fyrirtaekisins 1 byrjun ars (2,1) og leiddi pad m.a. til
solu fleiri hluthafa. | arslok hofdu pannig 48,6% hlutafjérins
skipt um eigendur auk bess sem Hafnarfjordur hefur akvedid ad
selja sinn hlut ad mestu. Gangi pad eftir hafa 61% hlutafjarins
skipt um hendur og Reykjanesbar pa i raun einn eftir af upp-
runalegu hluthofum fyrirteekisins ef fra eru talin 1,25% i eigu 4
sveitarfélaga & Sudurnesjum. bad verdur frodlegt ad sja hvad
nytt ar ber i skauti sér, m.a vegna bodadra laga um eignarhald
og adskilnad samkeppnis- og einkaleyfisbatta en bad mun veent-
anlega styrkja stodu rikisfyrirtaekjanna & orkumarkadi enn frekar
eins og fyrri breytingar hafa gert.

Annad sem einkenndi &rid 2007 mjog var framhald hinna
umfangsmiklu virkjunarframkveemda fyrirteekisins, baedi &
Reykjanesi og i Svartsengi. Raforka streymdi fra Reykjanesi allt
arid og voru framleiddar 849,3 GWst en dnnur raforkuframleidsla
var 365 GWst. Aukning raforkuframleidslunnar milli dra nam
332 GWst eda 37,6%. Framkveemdum vid Reykjanesvirkjun var
po ekki ad fullu lokid og namu fjarfestingar par um 600 m.kr.
auk um 400 m.kr. vegna endurborunar hola 13 og 14 og um
550 m.kr. vid borun hola fyrir nzesta 50 MW &fanga virkjunar-
innar. Vinna vid Orkuver 6 i Svartsengi, sem hofst formlega 31.
mars 2006, hélt afram & &rinu og hofst raforkuframleidsla par um

midjan desember. Bokfeerdur kostnadur vid Orkuver 6 og nyjar

safnzdar var alls 2,9 milljardar.

i mai 2005 var undirritad samkomulag milli HS hf,
Reykjanesbajar og Nordurdls um sameiginlega athugun &
moguleikum pess ad byggja alver i Helguvik. Samkvemt
samkomulaginu vinnur HS hf nd ad athugun & mdguleikum
til orkudflunar fyrir slikt alver og hefur m.a. pess vegna feng-
ist rannsoknarleyfi & tveimur mdgulegum virkjunarsveedum &
Krysuvikursvaedinu og framlenging rannséknarleyfa i Trdlladyngju
og vid Sandfell. Til ad afla orku fyrir fyrsta afanga er horft til
steekkunar Reykjanesvirkjunar, frekari nytingar vokvans par, virkj-
unarmdguleika i Eldvérpum og sidan med tilfeerslu eldri samn-
inga fyrirteekisins. Orku til annars &fanga er sidan stefnt ad pvi
ad fa fra virkjunarkostum a Krysuvikursvaedinu.

HS hf seldi & arinu meginhluta flutningsmannvirkja sinna
til Landsnets hf. Med raforkulogum sem toku gildi 2005 var
fyrirteekinu gert skylt ad selja eda leigja flutningsmannvirki sin
til Landsnets hf og valdi HS hf i upphafi ad leigja mannvirkin. A
arinu var hinsvegar akvedid ad selja eignir sem bokfaerdar voru
a rmlega milljard en leigja &fram hiiseignir sem bokferdar eru
a um 400 m.kr.

Upptekt Gr jardhitasveedinu i Svartsengi var mjog svipud og
arid adur eda 10,426 milljon tonna & méti 10,541 milljonum
tonna 2006 og minnkadi um 1,16%. Nidurdzeling jokst enn
eda (r 4,400 milljonum tonna i 4,716 milljon tonna (7,18%
aukning) og minnkadi pé& nettd upptektin um 7,13%. Upptekt dr
jardhitakerfinu & Reykjanesi jokst tr 14,4 milljonum tonna i 23,2
milljonir tonna eda 61,6% enda var Reykjanesvirkjun i fullum
rekstri allt &rid 2007 en 8 manudi 2006.




iBUAFJOLDI 01.12.2007 A ORKUVEITUSVZEDI HITAVEITU SUDURNESJA HF

Hitaveita Hitaveita Rafmagn Rafmagn  Vatnsveita* Vatnsveita*

Reykjanesbeer....................... 13.256 54,21% 13.256 21,54% 13.256 54,21%
Grindavik . . ........ ... 2.760 11,29% 2.760 4,49% 2.760 11,29%
Sandgerdi............. .. ... 1.723 7,05% 1.723 2,80% 1.723 7,05%
Gardur. ... 1.451 5,93% 1.451 2,36% 1.451 5,93%
Vogar. ..........coiiiiiii 1.225 5,01% 1.225 1,99% 1.225 5,01%
20.415 83,48% 20.415 33,18% 20.415 83,48%

Hafnarfjordur ....................... 0 0,0% 24.839 40,37% 0 0,0%
Gardabar (hluti) . .................... 0 0,0% 2.540 4,13% 0 0,0%
Alfftanes . ........... ... ... ..., 0 0,0% 2.361 3,83% 0 0,0%

29.740 48,33%

Vestmannaeyjar. . .................... 4.040 16,52% 4.040 6,57% 4.040 16,52%
Arborg ... 0 0,00% 7.334 11,91% 0 0,0%
Alls.... ... ... ... ............ 24.455 100,00% 61.529 100,00% 24.455 100,00%

* | Grindavik og Sandgerdi sér HS hf eingongu um vatnsoflunina.
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SKIPULAG 0G STJORN

Adalfundur Hitaveitu Sudurnesja hf fyrir arid 2006 var hald- Eftir mikil vidskipti med hlutabréf fyrirteekisins i kjdlfar sélu rik-
inn 30. mars 2007 i Eldborg i Svartsengi. A fundinum urdu issj6ds var haldinn hluthafafundur i Eldborg fostudaginn 20. jli.
priar breytingar & stjorn fyrirtaekisins. Ur stjorninni gengu pa A peim fundi urdu fiérar breytingar & stjorn fyrirtekisins og var
peir Ellert Eiriksson, Reykjanesba, Jén Gunnarsson, Vogum og hdn i arslok pannig skipud:

Ingimundur Gudnason, Gardi. | stad peirra komu pau Bjork
Gudjonsdottir, Reykjanesba, Ellidi Vignisson, Vestmannaeyjabz
og Sigmar Edvardsson, Grindavikurbz. Ad loknum adalfundinum
var haldinn stjornarfundur par sem stjornin skipti med sér verkum

og var hln péa pannig skipud:

Formadur: Ami Sigfiisson, Reykjanesba Formadur: Ami Sigfiisson, Reykjanesbz
Varaformadur: Gunnar Svavarsson, Hafnarfjardarbz Varaformadur: Asgeir Margeirsson, Geysi Green Energy
Ritari: Bjork Gudjonsdéttir, Reykjanesbae Ritari: Bjork Gudjonsdottir, Reykjanesbae
Medstjornendur:  Bjorn H. Gudbjornsson, Reykjanesbha Medstjornendur:  Gudbrandur Einarsson, Reykjanesbze
Ellidi Vignisson, Vestmannaeyjabze Gunnar Svavarsson, Hafnarfjardarbae
Magnis Gunnarsson, Rikissj6di Harpa Gunnarsdéttir, Orkuveitu Reykjavikur
Sigmar Edvardsson, Grindavikurbea Jon Sigurdsson, Geysi Green Energy
Varamenn i stjorn voru kjornir pessir: Varamenn i stjorn voru kjornir pessir:
Varamenn i Bodvar Jonsson, Rikissjodi Varamenn i Einar Porsteinsson, Geysi Green Energy
stjorn:  Eysteinn Jonsson, Reykjanesbae stjorn:  Eysteinn Jonsson, Reykjanesbae
Laufey Erlendsdéttir, Gardi Jona Larusdéttir, Orkuveitu Reykjavikur
Ladvik Geirsson, Hafnarfjardarbze Ladvik Geirsson, Hafnarfjardarbee
SigurdurValur Asbjarnarson, Sandgerdisbae Ragnar Gudgeirsson, Geysi Green Energy
Steinpdr Jonsson, Reykjanesba Steinpdr Jonsson, Reykjanesha
borsteinn Erlingsson, Reykjanesba borsteinn Erlingsson, Reykjanesba

Hlutafjareign i Hitaveitu Sudurnesja hf skiptist pannig 31.12.2007:

Reykjaneshaer .................. 2.590.422.503 34,748%
Geysir Green Energy. . ............ 2.385.541.120 32,000%
Orkuveita Reykjavikur ............ 1.236.172.576 16,582%
Hafnarfjardarbeer . ............... 1.149.368.544 15,418%
Grindavikurbaer .. ............... 37.947.592 0,509%
Sandgerdisbeer. . ................ 24.077.589 0,323%
Gardur. .. ... 23.858.347 0,320%
Vogar ........................ 7.427.729 0,010%
Samtals ...................... 7.454.816.000 100,000%

Eftirtaldir menn veita fyrirtaekinu forstodu:

Forstjori: Julius Jonsson
Adstodarforstjori: Albert Albertsson




Gudbrandur Einarsson

Asgeir Margeirsson

Gunnar Svavarsson Harpa Gunnarsdéttir Jon Sigurdsson

Julius Jénsson Albert Albertsson
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STARFSMANNAFELAG HITAVEITU SUDURNESJA hf

Fra pvi sidasta arsskyrsla kom Gt hefur starf félagsins ekki
tekid neinum stakkaskiptum. Sama stjorn var kjorin afram &
sidasta adalfundi og hefur han haldid afram ad byggja ofan a
pad starf sem félagid stendur fyrir. Pad er b6 ekki laust vid ad
arid 2007 hafi verid hélf undarlegt og tel ég pad vera vegna
Ovissu og hraeringa med eignarhald a fyrriteekinu. Mikid var af
fréttum um okkar gdda fyrirtaeki og félk fylgdist med en var ekki
alltaf ad skilja atburdarasina. Mér fannst dodi yfir félagsménnum
vegna pessa og endurspegladist pad i minni patttoku og akvednu
ahugaleysi. burfti félagid til ad nefna ad heetta vid einn vidburd
vegna |élegrar patttoku og illa var matt & suma peirra. En pad
er skodun min ad leidin liggi bara upp & vid aftur, stodugleiki
er ad komast a og engin porf a ad orveenta. Eg held ad starfs-
mannafélagid verdi &fram 6flugt, dyggilega stutt af fyrirtaekinu og
stjorn pess. Félagid sendi t.d. tvd erindi & stjorn & s.l. ari og var
mjog vel tekid i pau baedi. bad segir mér ad félagid verdur afram
dyggilega stutt og ad malefni pess njéta skilnings.

bad helsta sem félagid st6d fyrir a sidasta ari var:

Arshatid

Hin var haldin i Stapa 3. mars ad heetti félagsins, priggja
rétta hatidarkvoldverdur, heimatilbliin skemmtiatridi og mikid
gaman. Go6d meting var og félagsmenn duglegir ad taka patt
i a0 skemmta sér sjalfir. Mdrg g6d atridi litu dagsins ljos sem
voktu hlatur hja flestum. HIjémsveit & eftir og var dansad fram
4 nétt. Pemad var ,Rautt og rdmantiskt“ og gaman var ad sja

hvad margir toku patt med pvi ad meta i raudu.

Vorferd
Hzett var vid fyrirhugada vorferd i byrjun jini vegna énaegrar

pétttoku en til st6d ad fara i Hvammsvik eins og undanfarin ar.

Grillveisla

Var haldin i Vestmannaeyjum i lok agust. Par hefdi sann-
arlega matt vera betri maeting en bodid var upp a skemmtilega
dagskra og sau félagar okkar i Eyjum ad stérum hluta um und-
irblning eins og peim einum er lagid. Golfkl(bbur Hitaveitunnar
var med ,Olundamétid*, farid var i siglingu, skodunarferd um
eyjuna og svo var audvitad grillveislan sjalf & laugardagskvoldid.
Frabaer matur, vardeldur, fjoldasongur, flugeldasyning og allur

pakkinn. Og ekki skemmdi fyrir ad heimamenn budu upp &

reyktan lunda &dur en félk yfirgaf samkomuna.

Spilakvédld

Var haldid 5. oktober og var pétttaka dreem. Sest var nidur
med allskonar spil, spiladur bordtennis og pilukast svo eitthvad
sé nefnt. Félagid mun po ekki lata deigan siga heldur reyna aftur

sidar.

Jolanetbingo

Var haldid i desember i gegnum heimasidu okkar. Morg fyr-
irteeki gafu okkur vinninga og voru eir glasilegir. i adalvinning
var fartdlva sem Geysir Green Energy gaf. Vid sendum 6llum
félagsmonnum einn mida til ad allir veeru med og svo seldum
vid einn aukamida & kr. 500 og rann andvirdi pess dskipt il

Umhyggju, studningsfélags langveikra barna.

Jolahladbord

Var svo haldid 14. desember. Fullt af girilegum jélamat,
skemmtikraftar litu inn og fleira. Félagsmenn greiddu kr. 1.000
i adgangseyri sem rann einnig dskiptur til Umhyggju. Alls s6fn-
udust kr. 115.000 i pessu tvennu, jélahladbord og s6lu aukamida
bingé og Hitaveita Sudurnesja lagdi annad eins & méti pannig ad
vid forum med avisun upp a kr. 230.000 og feerdum Umhyggju

5. jandar s.l.

Sumarhisin

P6 nokkud gerdist i sumarhdsamalum félagsins. Stjorn
HS hf var ritad bréf og 6skad eftir ad ibddin & Akureyri yrdi seld
og annad his keypt i stadinn og einnig ad fyrirteekid adstodadi
félagid vid ad eignast pridja valkostinn. Vel var tekid i erindid og
i framhaldinu var ibidin ad Einholti 16D Akureyri seld 1. des-
ember og pantad sumarh(s sem stadsett verdur i Kjarnabyggd
i stadinn. Verdur pad tilbdid til afhendingar sidla ars 2008. Pa
gerdum vid kdnnun medal félagsmanna hvar vid @ttum ad hafa
pridja hdsid okkar stadsett og var mikill vilji til ad hafa pad
erlendis, i Kaupmannahofn. Farid var af stad og ibid fundin par
en begar petta er skrifad er aldeilis ekki vist ad vid kaupum hana,
[6g um ibtiaskyldu hamla pvi. Erum vid pessa dagana ad skoda
adra kosti og er par efst & bordinu ad kaupa i London. Félagid &
fyrir sumarhus i Husafelli og er pad i stodugri ttleigu, allar vikur
yfir orlofstimann og asékn i pad & 6drum timum mjog god.




energy 1=

Heimasidan
www.sfhs.is hefur verid virk og er émetanleg hjalp til ad
tengja saman dreifda félagsmenn. Fréttir af pvi helsta birtast par

sem 0g auglysingar og tilkynningar.

Ad lokum
Vil ég pakka 6llum sem komu ad starfi félagsins med einum

eda 60rum heetti. Pad ztti 6llum ad vera ljost og hef ég margoft

FRETTAVEITAN

Alls voru gefin Gt sex t6lublod arid 2007 sem var tuttugasta
Utgéafuarid. Efni bladsins var med hefdbundnu snidi, fréttir og
umfjollun um helstu vidburdi af fyrirtekinu og starfsménnum
pess.

Ritstjorar skrifudu pistla i 6ll blodin en fastir lidir voru
Urdreettir fundargerda stjornar fyrirtaekisins, fréttir og hugleid-
ingar forstjéra, Albert Albertsson skrifadi fredandi pistla, fréttir
voru fra framkveemdum vid Orkuver 6 og fréttir fra starfsmanna-
félaginu svo eitthvad sé nefnt. Fréttir voru einnig fra pvi helsta
i starfsstodvum fyrirtaekisins i Svartsengi, Hafnarfirdi, Selfossi,
Vestmannaeyjum og Njardvik. Talsvert var skrifad um eignarhald
fyrirteekisins enda var pad fyrirferdamikid & arinu. Yfirheyrsla &
starfsmonnum hélt &fram, tveir i hverju bladi. Ymsir svorudu
samviskuspurningu og télvupdsti og nyr adili skrifadi hugleidingar
sinar yfir kaffibollanum i hvert blad.

Honnun bladsins og tlit hefur verid i stodugri préun og

verdur svo &fram. Nytt merki fyrir bladid var hannad af Johanni
F. Fridrikssyni hja Intro.

sagt pa skodun mina, ad starf félagsins verdur ekki 6flugra en
peir félagar sem i pvi eru. Vid hofum fullan studning stjornar og

stjornenda og kann ég peim bestu pakkir fyrir.

F.h. stjornar SFHS, Vidir S. Jénsson formadur

Farid var a oll bokasofn & veitusveedi fyrirtekisins og peim
afhent Fréttaveitan i innbundnu formi, alls prjar baekur, sem
spanna (tgafutima fra upphafi 1987 til arsloka arid 2004. Pad
var Bjorn Stefansson sem afhenti baekurnar en hann var ritstjéri
fra upphafi bladsins til arsloka 2005.

bann 14. desember var haldid upp a4 20 ara afmeli blads-
ins med margvisleqgum heetti. Tolublad 221 var gefid (t og var
Birni Stefanssyni, feert fyrsta eintakid. Keili haskélasamfélagi
var ferd innbundin Fréttaveita. Kunngerd voru drslit i ljos-
myndasamkeppni sem stadid var fyrir i tilefni afmeelisins og i
framhaldi af pvi opnud ljésmyndasyning med 20 ljosmyndum.
Ljésmyndasamkeppnin var af mannvirkjum fyrirteekisins. Pa var
vefurinn Hver.is formlega opnadur en hann er gagnagrunnur med
6llum blada- sem og 6drum greinum, ljés- og kvikmyndum fra
upphafi fyrirtaekisins til dagsins i dag.

Eftir dagskrd & Brekkustig 36 Njardvik var farid med
afmaelisgesti i rdtuferd, Orkuverid J6rd skodad i Reykjanesvirkjun
og Orkuver 6 i Svartsengi.
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FRAMKVZEMDIR - FJARFESTINGAR 2007

- pus. kr.

A &rinu voru fijarfestingar ivid minni en &rid adur og namu fjarfestingar i orkuverum og veitukerfum 5.746 m.kr. (6.257 m.kr. &rid adur) og alls
6.541 m.kr. i varanlegum rekstrarfjarmunum (6.412 m.kr. &rid adur) og voru helstu fjarfestingalidir pessir:

Dreifikerfi Dreifikerfi Adveitu- Dreifikerfi
rafm. hitaveitu stodvar o.fl. vatnsv. Samtals
Reykjanesbaer ................ ... .......... 89.203 103.134 0 166.751 359.088
Grindavik. . ... ... 47.646 27.924 843 0 76.414
Sandgerdi . ......... ... ... 17.831 18.279 0 0 36.109
GarOUr. . . oo 5.500 18.873 0 3.922 28.295
Vogar . ... 4.010 4.467 0 47.395 55.871
Hafnir. ... ... 99 0 0 206 306
Keflavikurflugvollur . ....... ... ... ... ... ...... 558 0 0 0 558
Flugstodvarsvaedi . . ........... ... ... 491 1.446 0 0 1.937
Hafnarfiordur. . ............. ... ... 196.630 0 2.295 0 198.925
Gardabaer ......... ... . ... . ... 46.650 0 0 0 46.650
Alftanes. .. ... 2.496 0 0 0 2.496
Arborgarsvaedi .. .......... 39.839 0 0 0 39.839
Vestmannaeyjar...............coooiiiiiinn.. 29.792 11.786 7.860 250.116 299.555
480.743 185.909 10.999 468.390 1.146.041
Kyndist6d Vestmannaeyjum. .. .................. 9.412
Jardhitarannsoknir Vestmannaeyjum. . .. ........... 323 9.734
Borholur og safnadar. .. ...................... 481.010
Borholur og safnedar-vél3 ................... 572.415
Orkuver Reykjanesi .......................... 520.805
Adveitustod Reykjanesi. .. ..................... 14.868
221 kV lina Reykjanes - Raudimelur. ............. -651
Adveitustod Raudamel ........................ -666 1.587.781
Orkuver 6 Svartsengi .. ....................... 2.744.524
Safnedar Svartsengi ............. ... ....... 151.730
Nyjar borholur Svartsengi...................... 12.812
Orkuver 5 Svartsengi .. ....................... 21.573
Stjornstod Svartsengi . ... ... ... ... 1.156
Jar@sjavarveita. .. .......... ... . ... ... 11.065
Nidurdeeling. . ........ ... ... . ... ... ... 5.819
Adrar fijarfestingar Svartsengi . .................. 116
Deelustdd heittvatn . ......................... 2.675
OrkurannsoknirTrolladyngju .. .................. 5.696
Orkurannsoknir Hallkels- og Klausturh. . ........... 106
Orkurannsoknir Krysuvik. . . .................... 45.619 3.002.892
Orkuver- og veitukerfi samtals 5.746.448
Undirblningur nyrra adalstodva ................. 3.066
Adrar fasteignir ........ ... ... . ... ... ... 492
Verkferiogmeelar.............. ... ... ... .... 3.372
Upplysingakerfi ............................. 35.126
Tolvu- og skrifstofubtnadur .................... 9.990
Fararteeki- og vinnuvélar. . ..................... 42.308 94.354
Hlutafé Farice hf. .. .......................... 495.300
Hlutafé Blaa léninu hf ........................ 162.222
Hlutafé Keilirehf . ........................... 35.000
HlutaféVistorkaehf .......................... 4.856
Hlutafé Netorkaehf . ......................... 3.281 700.659
Framkveemdir og fjarfestingar samtals

6.541.461




ORKUVER

FRAMLEIDSLA HITAVEITUVATNS
Vatnsmagn fr& orkuveri 2007 var 10.376.226 tonn sem er

um 4% aukning fra sidasta ari og um 35% aukning fra 1998.
Varmaorkuframleidslan var um 659 GWst. Mest orkuframleidsla
var i desember eda 69,7 GWst og mest framleidsla i tonnum talid
var i desember eda 1.034.492 tonn. Mesta melt hamarksrennsli
fra orkuveri var 31. desember eda 417,3 I/s. en hamarksalag
einstakan dag var 19. jandar eda 105,16 MW { varma.

Vatnsnotkun ad Vallarheidi var 2.457.980 tonn sem er
minnkun um 519 pdsund tonn eda um 21% milli &ra, sem
skyrist af minnkandi umsvifum vegna brotthvarfs Varnarlidsins.
Orkunotkun var um 111,3 GWst sem er minnkun um 15,6%. ba
er medalhitastig & bakrennslisvatni um 9°c laegra n(i en 1998,
b.e. betri nyting & framrésarvatni.

Mest orkunotkun var i jantar eda 12,4 GWst. Hamarksalag
einstakan dag var 18. janiar eda 19,9 MW i varma. Vatnsnotkun
ad Vallarheidi er nd adeins helmingur pess sem hiin var 1998.

Vatnsnotkun i byggdunum, frd deelustéd Fitjum, var
8.678.597 tonn sem er aukning fra sidasta ari um 490 pdsund
tonn eda um 6%. Hamarksélag var i desember eda 64,97 MW
i varma. Vatnsnotkun i byggdum, frad deelust6d Fitjum, er ni
teeplega 26% meiri en 1998.

Vatnsnotkun til Grindavikur var 1.615.601 tonn sem er
aukning um tep 6% milli &ra og er hiin n(i um 39% meiri en
ario 1998.

Vatnsnotkun ad flugstodvarsvaedi var 460.515 tonn sem
er um 8,5 % minnkun milli 4ra, en vatnsnotkun ad flugstodv-
arsveedi er nd um 50% meiri en 1998.

Heildarframleidsla hitaveituvatns HS hf fra upphafi er nti um
217,7 milljon tonn sem jafngilda um 14.810 GWst. Engar mark-

teekar breytingar hafa komid fram & efnasamsetningu upphitada
vatnsins (hitaveituvatns) sem hitaveitan dreifir um Sudurnes fra
orkuverum i Svartsengi.

SVARTSENGI

— JARDHITAVINNSLA 0G EFNAVOKTUN 2007

Hiti og prystingur var maldur i gufuholum & érinu, eins og
venjulega. Vinnsla tr jardhitasveedinu i Svartsengi arid 2007 var
331 kg/s ad medaltali. Heildarupptekt tr gufuholum & svaedinu &
arinu var 10,43 milljén tonn. Til badstadar Blaa Lénsins hf. og ad
efnavinnslu Blaa Lénsins féru 1,207 milljén tonn af jardhitavokva
eda um 38 I/sek ad medaltali.

Nidurdeeling affallsvatns i holu SJ-17 & arinu var 4,72 milljén
tonn sem eru um 150 kg/sek ad medaltali allt arid og er um 7%
aukning fra fyrra ari. Stefnt er ad pvi ad auka nidurdzlingu enn
frekar. Nettd upptekt & arinu er pvi 5,71 milljon tonn, sem er
440 pasund tonnum minna en &rid adur.

Heildarupptekt tir svaedinu fra upphafi er um 253 milljén tonn
og heildamidurdeling fra upphafi er 31,76 milljon tonn. Nettd
upptekt fra upphafi er pvi 221,41 milljén tonn. Nidurdrattur i
vatnssveedinu fra upphafi (1976) var ordinn um 310 metrar i
arslok 2007 en hann hefur litid breyst fra arinu 2002.

A &ratugnum 1980 til 1990 var vinnslan i Svartsengi ad
jafnadi um 250 kg/s og féll prystingurinn um 15 bar & pessu
timabili eda um 1,5 bar & ari. Petta eru talin deemigerd vidbrogd
fyrir vatnsrikt kerfi. P& dré (r og féll prystingurinn adeins um 5
bor fra 1990 til 2000 eda um 0,5 bar & ari. Vinnslan pessi tiu
ar var heldur minni en aratuginn & undan, en meginskyringin a
haegari nidurdreetti er pé talin vera vaxandi suda i jar8hitakerfinu

og aukin atbreidsla gufupddans.
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Frd og med arinu 2000 jokst vinnsla dr svaedinu i yfir 350
kg/s pegar Orkuver 5 tok til starfa. Prystingur snarféll vid petta
og var breytingin um 3 bar a ari fram til 2002. Strax a arinu
2001 var hafin nidurdaeling i holu SJ-17. i fyrstu var einungis
deelt innan vid 50 I/s en i arslok 2002 var nidurdzlingin aukin
og var pa komin i 130 I/s. Aukin nidurdzling er astzda pess
ad prystingur hefur verid stodugur Svartsengi fra 2002 til 2007,
enda er verg vinnsla sidasta arid svipud og adur en Orkuver 5 for
i gang i arslok 1999. Holu SV-21 var hleypt upp og gerd & henni
prepapréfun i febrdar 2007 og benda nidurstodur préfunarinnar
til pess ad hiin geti gefid 6 til 10 MW.

RAFORKUFRAMLEIDSLA 2007 VAR PESSI:

REYKJANES

— JARDHITAVINNSLA 0G EFNAVOKTUN 2007

Arig 2007 var fyrsta heila starfsar Reykjanesvirkjunar.
Heildarvinnsla & Reykjanesi & arinu 2007 var 23,21 milljén tonn,
sem samsvarar arsmedalvinnslu um 736 kg/s. Heildarvinnsla
fra upphafi dr jardhitageyminum & Reykjanesi er ordin 89,80
milljon tonn. A fyrstu ménudunum eftir ad virkjunin var gangsett
arid 2006 vard vart vid snarpan nidurdratt i sveedinu og nam
prystifall vegna hans um 30 bérum i oktober 2006. Svo vird-
ist sem mjog hafi haegt & nidurdreetti og benda prystimzlingar
fra i oktdber 2007 til ad prystingur hafi adeins leekkad um
faein bor fra pvi i oktdber arid adur. i vidhaldsstoppum i mai

0g agust gafst taekifaeri til ad athuga magn og gerd (tfellinga i

GWst % af heild GWst % af heild % breyting
Véll (AEG- 1,0MW) ... .. ... ... 0 0,00% 2.993 0,34% -100,00%
Vél2 (AEG- 1,0MW) ... .. ... 906 0,07% 2.750 0,31% -67,05%
Vél3 (Fuji- 6,0MW). ... ... 48.379 3,98% 45.645 5,17% 5,99%
Vél4 (Omat-12MW) ... 8.573 0,71% 9.065 1,03% -5,43%
Vél5 (Omat-12MW) ... 8.658 0,71% 6.999 0,79% 23,70%
Véle (Omat-12MW) ... 9.336 0,77% 10.070 1,14% -7,29%
Vél7 (Omat-12MW) ... 7.773 0,64% 8.298 0,94% -6,33%
Vél8 (Omat-12MW) .. ... . oo 7.661 0,63% 8.129 0,92% -5,75%
Vél9 (Omat-12MW) .. ... 7.776 0,64% 8.423 0,95% -7,68%
Vel10 (Ormat-12MW)............. ... ... 7.111 0,59% 8.260 0,94% -13,92%
Vel 11 (Fuji-30,0MW). ... ... 251.122 20,68% 261.751 29,66% -4,06%
Vel 12 (Fuji-30,0MW). . ... ... ... 6.552 0,54% 0 0,00%
363.846 29,96% 372.383 42,20% -2,29%
Vél 1 Reykjanesi (Fuji50MW) ..................... 419.663 34,56% 249.049 28,22% 68,51%
Vél 2 Reykjanesi (FUji50MW) ..................... 429.636 35,38% 259.277 29,38% 65,71%
849.299 69,94% 508.326 57,60% 67,08%
VEIR-1 (Terri-05MW) ... ... ........... 0 0,00% 674 0,08% -100,00%
Caterpillar diesel vél. . ........................... 2 0,00% 2 0,00% 2,62%
2 0,00% 676 0,08% -99,69%
Gufuhverfill Kolku (Helguvik) ...................... 1.121 0,09% 900 0,10% 24,55%
Diesel vélar Hafnarfirdi. . ......................... 0 0,00% 3 0,00% -100,00%
Diesel vélar Eyjum. ............................. 55 0,00% 169 0,02% -67,29%
1.176 0,10% 1.071 0,12% 9,78%
1.214.322 100,00% 882.456 100,00% 37,61%




ORKUVER SVARTSENGI - FRAMLEIDSLA 1976 - 2007

Breyting Samtals
Eining 2007 2006 2007 - 2006 1976 - 2007
Seld raforka (t & net Svartsengi.......... GWst 333,79 343,92 -2,95% 4.038,41
Eigin notkun raforku Svartsengi.......... GWst 30,06 29,14 3,15% 495,51
Samtals GWst 363,85 373,06 -2,47% 4.533,92
Breyting Samtals
Eining 2007 2006 2007 - 2006 1976 - 2007
Seld raforka Gt & net Reykjanes .......... GWst 849.271 508.998 66,85% 1.358.270
Eigin notkun raforku Reykjanes ... ....... GWst 27.769 15.514 78,99% 43.283
Samtals GWst 877.040 524.512 67,21% 1.401.553
Vatnsframleidsla . .................... Tonn 10.376.226 9.979.884 3,97% 217.739.595
Vatnsframleidsla (orka) ................ GWst 659,29 615,30 7,15% 14.809,61
Svartsengi:
Upptekt 0r jardhitasveedi . .............. bus. tonn 10,426 10,548 -1,16% 253,164
Nidurdaeling i jardhitasveedi............. bus. tonn -4,716 -4,400 7,18% -31,759
pis. tonn 5,710 6,148 -7,13% 221,405
Reykjanes:
Upptekt Gr jardhitasvedi . .............. bus. tonn 23,207 14,364 61,57% 86,268
Nidurdeeling i jardhitasveedi............. pbis. tonn 0,000 0,000 0,000
pis. tonn 23,207 14,364 61,57% 86,268
ORKUOFLUN HITAVEITU i VESTMANNAEYJUM
2007 2007 2006 2006 Breyting
KWst % KWst %
Raforka ....... ... i 55.273.261 78,17% 51.831.384 80,49% 6,6%
Sorpeydingarstod . ............... ... 6.543.259 9,25% 4.610.839 7,16% 41,9%
Olia. e 3.279.400 4,64% 1.515.250 2,35% 116,4%
Urgangur . . ..o oo 44.000 0,06% 708.800 1,10% -93,8%
OrkaFES . ... . . 1.693.155 2,39% 1.494.475 2,32% 13,3%
Orka FIVE. .. ... 3.877.710 5,48% 4.234.150 6,58% -8,4%
70.710.785 100,00%  64.394.898 100,00% 9,8%
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holutoppum vinnsluholna. iljés kom ad verulegt magn (tfellinga
hafdi myndast i holutoppum haprystari holanna, s.s. RN-23, en
mun minna bar 4 Gtfellingum i lagprystari holunum, s.s. RN-15.
L'thellingarnar reyndust ad mestu leyti vera kopar og sink sulfid.

A vordégum 2007 voru boradar tveer nyjar vinnsluholur &
Reykjanesi, RN-25 og RN-26. Utdrborun & holu RN-14 lauk i
byrjun ars og pa var borad (t r holu RN-13 & érinu. Utdrborudu
holurnar eru nefndar RN-13B og RN-14B og er peim beint til
sudurs. Af pessum nyju holum er hola RN-13B sii eina sem

hefur verid préfud med blasturspréfi og virdist hin geta gefid
um 10 MW vid 38 bar-g toppprysting. Hola RN-14B var tekin
i rekstur fyrir vélasamsteedu 1 pann 28. mars 2007 an prof-
unar. A &rinu 2007 voru pvi samtals 11 gufuholur i rekstri fyrir
Reykjanesvirkjun og idnadarsveedi.

Hola 13B var tengd kerfi 1 i jandar 2008. Med henni eru pvi
nd samtals 12 gufuvinnsluholur i rekstri fyrir Reykjanesvirkjun

0g idnadarsveedi.

YMSAR UPPLYSINGAR UM BORHOLUR i SVARTSENGI, TROLLADYNGJU OG ELDVORPUM

HAHITAHOLUR Framl. Framl. Nidurd.

Vinnslu 2007 alls alls Tengd
Borhola Borud Dypt Fédring millj. t. millj. t. millj. t. vid Athugasemdir
SVAHOO1 1971 262 10" 0,000 0 0 Kéld hola - aldrei virkjud
SVAH002 1972 239 9" 0,000 0 0 Onothazf- fyllt af steypu 1983
SVAH003 1972 402 8" 0,000 3,853 0,000 Notkun heett 1981; fyllt af steypu 1987
SVAH004 1974 1713 95/8" 0,000 2214 0,000 Notkun heett 1979; f6dring skemmd, fyllt af steypu 2000
SVAHO05 1974 1519 95/8" 0,000 8388 1,508 Notkun hzett 1988; 16dring skemmd, fyllt af steypu 1993
SVAHO06 1978 1998 95/8" 0,000 11,469 2,227 Notkun haett 1990; skemmdist i hreinsiborun 1991
SVAH007 1979 1438 133/8" 1,502 40,778 0,000 0V-2  Tvifasa hola
SVAH008 1979 1.604 133/8" 1,606 42,095 0,000 0OV-2  Tvifasa hola
SVAHO09 1979 994 133/8" 1,682 42,099 0,000 0V-2  Tvifasa hola
SVAHO10 1980 425 133/8" 0,874 17,426 0,000 OV-5&1  Gufuhola
SVAHOI11 1980 1.141 133/8" 1,863 44,911 0,000 OV-2  Tvifasa hola
SVAHO012 1981 1.488 133/8" 0,000 11,129 4,949 Tvifasa hola, notud til melinga
SVAHO13 1981 60 0,000 0 0 Hoggborshola sem er 6notud
SVAHO14 1993 612 85/8" 0,149 1,905 0,000 OV-1&5  Gufuhola sem var tengd sidla ars 1995
SVAHO15 1992 140 85/8" 0,000 0 0 Rannsoknarhola v/ prystings i gufuptida
SVAHO16 1998 448 133/8" 0,582 7,130 0,000 OV-5&6  Gufuhola sem var tengd 1999
SVAHO17 1998 1.260 133/8" 0,000 0 23,075 Nidurdzelingahola tengd 1999
SVAHO18 1998 1855 133/8" 0,843 8,841 0,000 OV-5  Tvifasa hola tengd 1999
SVAHO019 1998 1.600 133/8" 0,695 8,170 0,000 OV-5  Tvifasa hola tengd 1999
SVAH020 2000 430 133/8" 0,443 2,572 0,000 OV-5&1  Gufuhola tengd 2000
SVAHO021 2001 1.427 133/8" 0,185 0 0,000 OV-5&6  Tvifasa hola - tengd 2007
SVAH022 2008 862 133/8" 0,000 0 0,000 OV-5&6  Gufuhola tengd 2008
SVAH023 2008 0 133/8" 0,000 0 0,000 OV-5&6  Gufuhola, verdur borud 2008
Samtals 21.917 10,424 253,164 31,759
Nidurdzeling -4,716 -31,759
Nett6 jardhitavinnsla 5,708 221,405
EG -2 1982 1.265 13 3/8" Eldvorp, notud m.a. til tdristagosa
TRQ HOO1 2001 2.307 133/8" Trélladyngja; tilraunahola
TRO HO02 2006 2.291 133/8" Trélladyngja; tilraunahola
Samtals 4.598




YMSAR UPPLYSINGAR UM BORHOLUR A REYKJANESI:

HAHITAHOLUR Framl. Framl.
Vinnslu 2007 alls Tengd

Borhola Borud Dypt Fodring millj. t. millj. t. vid Athugasemdir
RNG-1 1956 162 0,00 0,000 Rannsdknarhola
RNG-2 1968 301 0,00 0,000 Rannséknarhola
RNG-3 1968 1.166 0,00 0,000 Rannséknarhola
RNG-4 1968 1.036 0,00 0,000 Rannsdknarhola
RNG-5 1969 127 0,00 0,000 Rannséknarhola
RNG-6 1969 572 0,00 0,000 Rannséknarhola
RNG-7 1969 70 0,00 0,000 Rannséknarhola
RNG-8 1969 1.754 95/8" 0,00 20,920 Onotheef - fyllt af steypu 1993
RNG-9 1983 1.445 133/8" 0,00 28,310 Skemmd eftir hreinsiborun
REY HO10 1999 2.054 13 3/8" 1,74 3,740 Vél 1 Borun lauk febrdar 1999 - er i fullum rekstri
REY HO11 2002 2.248 13 3/8" 2,32 3,714 Vél 1 Borun lauk mai 2002 - er i fullum rekstri
REY HO12 2002 2.506 13 3/8" 2,47 5,418 Vél 2 Borun lauk des. 2002 - er i fullum rekstri
REY HO13 2003 2.457 13 3/8" 0,00 0,374 Borun lauk april 2003 - hrundi saman

- endurborud des/jan 06-7
REY H013 2007 2.531 133/8" 0,00 0,000 Vél1  Reykjanes; borun lauk febriar 2007
REY HO14 2004 2.306 133/8" 0,00 0,059 Borun lauk jan. 2004 - hrundi saman

- endurborud des/jan 06-7
REY HO14 2007 2.426 133/8" 0,58 0,580 Vél 1  Reykjanes; borun lauk jantar 2007
REY HO15 2004 2.507 13 3/8" 131 2,183 Vél 1 Borun lauk mars 2004 - er i fullum rekstri
REY HO16 2004 2.627 13 3/8" 0,00 0,000 Borun lauk mai 2004 - kéld hola og 6tengd
REY HO17 2005 3.082 13 3/8" 0,00 0,000 Borun lauk febrdar 2005 - gaf litid og hrundi i vidgerd.
REY H0O18 2005 1.815 13 3/8" 1,45 2,779 Vél 1 Borun lauk jantar 2005 - er i fullum rekstri
REY HO19 2005 2.248 13 3/8" 1,45 2,411 Vél 2 Borun lauk mars 2005 - er i fullum rekstri
REY HO20 2005 2.126 13 3/8" 0,00 0,028 Borun lauk mai 2005 - er skemmd og gaf litid
REY H021 2005 1.713 133/8" 2,67 4,487 Vél 2 Borun lauk név 2005 - gaf litid, skemmd og étengd.
REY H022 2005 1.680 13 3/8" 3,10 4,989 Vél 2 Borun lauk des 2005 - er i fullum rekstri
REY H023 2006 1.928 13 3/8" 3,63 5,804 Vél 1 Borun lauk mars 2006 - er i fullum rekstri
REY H0O24 2006 2.115 13 3/8" 2,49 4,011 Vél 2 Borun lauk febrdar 2006 - er i fullum rekstri
REY HO25 2007 2.180 13 3/8" 0,00 0,000 Borud 2007
REY HO26 2007 2.200 13 3/8" 0,00 0,000 Borud 2007
REY HO27 2008 1502 13 3/8" 0,00 0,000 Borud 2008
REY H028 2008 0 133/8" 0,00 0,000 Verdur borud 2008

Samtals 50.886 23,21 40,576
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RAFORKUFRAMLEIDSLA 2007

Nytt orkuver, Orkuver 6, vél 12, sem er 30 MW virkjun i
Svartsengi, var tekin i notkun i desember eftir hreinsiblastur
& lagnakerfum og préfunarferli. Vélin for i ymsar préfanir fra
8. desember og var tekin endanlega i notkun inn & landskerfid
20. desember med rim 20 MW i framleidslu. Heildarframleidsla
fra vél 12 var pennann stutta tima um 6,55 GWst.

Framleidsla vélar 11 (30 MW) var um 251 GWst sem er
95,6% nyting en vélin for i upptekt 4. til 21. september. Vél 3
(6 MW) variframleidslu allt arid fyrir utan arlega upptekt og hreins-
un sem for fram dagana 4. til 15. jani. Framleidsla var 48,4 GWst.
og nyting 92%. Sameiginleg nytni sjo Ormat hverfla (1,2 MW
X 7)) var um 77,3% sem er um 4% minni en arid 4dur.

YMSAR UPPLYSINGAR VARDANDI REKSTUR 2007

Tafla pessi synir vidbaetur og breytingar i dreifikerfum HS

Heildarraforkuframleidsla véla i Svartsengi var & arinu
363,85 GWst sem er 2,35% minni framleidsla en arid adur, sem
skyrist m.a. af upptekt & vél 11 & arinu.

Framleidsla vél 1 REY var 419,66 GWst og nyting 95,8%.
Framleidsla vélar 2 REY var 429,64 GWst og nyting 98,1%.
Heildarframleidsla REY fra hverflum var pvi 849,3 GWst og sam-
eiginleg nyting hverfla Reykjanesvirkjunar pa 97%.

Eigin notkun orkuvers, dsamt deelustod Fitjum og kalda-
vatnsveitu var samtals 31 GWst. A Reykjanes foru 3,87 GWst fra
orkuverinu i Svartsengi.

Framleidsla gufuhverfils vid Kolku nam 1,12 GWst og var
aukning milli &ra um 13%.

Reykjanes-  Grinda- Sand- Byggd

beer vik gerdi Gardur Vogar Hafnir samtals

Rimmal tengdra hdsa - ibadir 200.609 23.277 19.788 27.314 20.624 0 291.612
Rdmmal tengdra hisa - annad 87.652 22.106 9.968 0 6.596 0 126.322
Rammal aftengdra hdsa - ibtdir 0 0 0 0 0 0 0
Rimmal aftengdra hdsa - annad -9.894 -607 -1.512 0 0 0 -12.013
278.367 44,776 28.244 27.314 27.220 0 405.921

Sala um meela hash. (m3) 180.562 113.903 404.727 6.606 6.400 657 712.855
Sala til sundlauga (m3) 181.275 90.195 22.554 73.301 35.066 0 402.391
Sala um mala idnadarnota (m3) 64.037 92.142 25.985 10.908 3.904 314 197.290
Sala til sérstakra idnadarnota (m3) 14.246 29.100 0 142.461 14.703 5.964 206.474
440.120 325.340 453.266  233.276 60.073 6.935 1.519.010

Sala a ferskvatni (m3)* 3.339.744  1.094.927 477587  615.095  810.305 48.392 6.386.050
Sala um hemla 1.1.2007 I/m 12.770 3.033 1.680 1.341 1.014 121 19.959
Sala um hemla 31.12.2007 I/m 13.470 3.185 1.860 1.427 1.118 124 21.184
Vidbaetur 2007 % 5,48% 5,01% 10,71% 6,41% 10,26% 2,48% 6,14%

Flugstodin og adrar byggingar par eru taldar med Sandgerdi.
* | Reykjanesbae og Gardi er baedi um ,s6lu og ,notkun“ ad reeda eftir kaup HS & vatnsveitum bzejanna. Flugvollur er par einnig medtalinn.




HELSTU REKSTRARSKERDINGAR VORU PESSAR
Dagana 4. til 21. september var vél 11 (30 MW hverfill) Gti
vegna upptektar og vidhaldsvinnu. Pessi timi var einnig notadur

Varnar- Vestmanna-
lidid Samtals eyjar Samtals
0 291.612 0 291.612
0 126.322 27.624 153.946
0 0 0 0
-9.905 -21.918 0 -21.918
-9.905 396.016 27.624 423.640
5 712.860 810.927  1.523.787
402.391 0 402.391
41 197.331 404.289 601.620
0 206.474 0 206.474
46 1.519.056 1.215.216  2.734.272
599.623 6.985.673 669.412 7.655.085
7.093 27.052 0 27.052
6.170 27.354 0 27.354
-13,01% 1,12% 0,00% 1,12%

til ad framkvaema miklar lagnabreytingar vid gufuholur dsamt
vidteekum nytengingum vegna tilkomu Orkuvers 6. Vélin for
tvisvar (t vegna truflana fra netkerfi, tvisvar var vélin tekin af
neti vegna préfana og i prigang var dregid (r &lagi vegna vinnu
og préfana.

Fra 7.til 19. 4gust var vél 1 REY (50 MW) (iti vegna vidhalds
og skodunar & kerfi 1 og par fyrir utan var vél 1 stodvud stuttlega
tvisvar vegna vidhalds i gufuveitu. Vél 1 REY sl6 fimm sinnum Gt
vegna truflana af jafnmdrgum astedum.

Vél 2 REY (50 MW) var ti 2. til 15. mai vegna vidhalds
og skodunar & kerfi 2 og bar fyrir utan var vél 2 st6dvud
prisvar vegna vidhalds i gufuveitu og vegna linuvinnu. Vél 2
slé prisvar Gt vegna truflana fra netkerfi. Fra 4. til 15. jani var
vél 3 (6MW) (ti vegna arlegrar upptektar og hreinsunar & hverfli
og gufuveitu.

Vél 4 Ormat var bilud 15. til 28 september, vél 7 Ormat var i
upptekt 13. til 30. mars, vél 9 Ormat var bilud 1. til 12. desember
og vél 10 Ormat var i upptekt 1. til 28. jini.

Ormat hverflar foru alls 16 sinnum (t, oftast stutt, vegna
bilana og/eda truflana frd neti, par af fiorum sinnum allar. P&
voru Ormat hverflar samtals niu sinnum stodvadir vegna ymissar
vidhaldsvinnu og préfana, par af tvisvar allar.

K-8 nettengi rofi i Svartsengi for niu sinnum Gt vegna trufl-
ana fré neti.

Samtals skradar ferslur um rekstrartruflanir allra véla i DMM

voru um 50 talsins.

15
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HITAVEITUDEILD
HEMLAR OG MALAR - breytingar 2007
HEMLAR MZLAR
Fjoldi Breyting Fjoldi Fjoldi Breyting Fjoldi
Stadur 31.12.06 2007 31.12.07 31.12.06 2007 31.12.07
Keflavik + Njardvik. . ................. 3.536 217 3.753 83 9 92
Grindavik . ......................... 893 39 932 53 1 54
Sandgerdi og Flugstédvarsvaedi .......... 544 33 577 32 1 33
Gardur. ... 490 36 526 19 0 19
Vogar. ...... ... . ... ... ... 339 26 365 0 9
Hafnir. . ... ... ... o 47 1 48 0 2
Keflavikurflugvollur . . . ................ 279 -3 276 0 0
SAMTALS. ..., 6.128 349 6.477 198 11 209
BREYTINGAR i DREIFIKERFI 2007
HITAVEITUDEILD
DREIFIKERFI INNTOK

Lengd (m) Vidbeetur (m) Lengd (m) | Lengd (stk) Vidbaetur (stk) Lengd (stk)
Stadur 31.12.06 2007 31.12.07 31.12.06 2007 31.12.07
Keflavik ................ .. ... 89.468 352 89.820 2.080 21 2.101
Grindavik . . ........................ 46.625 3.567 50.192 888 35 923
Njardvik . ... 64.122 8.890 73.012 1.103 164 1.267
Sandgerdi.......................... 31.796 1.970 33.766 520 31 551
Gardur. ... 28.972 1.032 30.004 482 36 518
Vogarofl........................... 19.622 451 20.073 334 28 362
Hafnir. . ... ... . 3.189 0 3.189 48 0 48
Keflavikurflugvéllur. . . ................ 64.765 -622 64.143 286 -5 281
Flugstodvarsvaedi . ................... 6.545 220 6.765 18 1 19
Samtals. .......................... 355.104 15.860 370.964 5.759 311 6.070

Heildarlengd & pipum i kerfinu er ni um 371 km.
A Keflavikurflugvelli og vid flugstddina er tvofalt kerfi, einnig er tvofalt kerfi i hluta Njardvikur, en par eru bakrennslispipur 6.055 metrar.
Lenging lagna i dreifikerfinu var 4,5% & arinu 2007 ( var 7,7% 2006 ). Vidbétarfjoldi inntaka i byggdum, utan flugvallar var 5,4% & arinu
2007 (var 6,3% 2006)




VATNSDEILD

SUDURNES

Hitaveita

Lagdir voru 15,9 km dreifikerfis & arinu og er lengd dreifi-
kerfisins p4 um 371 km. Adveitu- og stofnzedar eru 63 km og
lengd adveitu-, stofn- og dreifikerfis er alls 434 km. A &rinu voru
endurnyjadar dreifikerfislagnir 1,6 km.

Lagt var inn i 320 hds a arinu og 9 his aftengd og fjolgadi
tengdum hdsum pvi um 311. Fjéldi inntaka i arslok var 6.070.

Steerstu verk i einstokum sveitarfélogum voru:

e Reykjanesber: Gotulagnir i Dalshverfi 2, bakrasarlogn fra
Asahverfi ad daelustd Fitjum.

e Grindavik: Gétulagnir i Efrahép og Nordurhop.

e Sandgerdi: Lokid var vid gotulagnir i Hélahverfi og lagdur
stofn ad hverfinu fra Sandgerdisvegi. i Strandgétu voru end-
urnyjadar lagnir fra Tangotu og nordur undir Tjarnargétu.

e Gardur: Gotulagnir i Nyjaland og Kjéaland. | Skagabraut var
gotulogn staekkud.

Hemlagrindum fj6lgadi um 349, mest i Reykjaneshz, en par
fiolgadi hemlagrindum um 217. Vatnsmelum fiolgadi um 11. i
arslok voru hemlar 6.477 og vatnsmzlar 209 eda alls 6.686.

Gerdar voru 6.079 verkbeidnir, flestar vegna notendaskipta
eda 2.410, vegna ymissar pjonustu hitaveitu 1.658 og vegna
breytinga & vatnsskammti 386. A arinu voru skodadar 3.260

grindur sem eru 49% af heildarfjolda grinda. i lagi reyndust
2.028 grindur eda 62% skodadra grinda. Bilanir i kerfi hiiseig-
enda reyndust vera 353.

Helstu vidhaldsverkefni voru: Lokid var vid sements-
kistun og malun & undirstodum Njardvikuredar og pa var
Grindavikurgeymir sementskistadur & arinu. Unnid var vid vid-
hald brunna og aburdur og grasfrae borid & pann hlutaVogazdar
sem endurnyjadur var 2005 og 6nnur valin stofnaedasvaedi.

Kalt vatn
A arinu voru lagdir um 2,5 km af stofned ad Dalshverfi i
Njardvik. Lagdir voru 11,2 km dreifikerfis og 228 hds tengd.

Staerstu verkefni voru:

e Reykjaneshar: Gotulagnir i Dalshverfi 2 og Hlidahverfi,
1. &fangi.

e Gardur: Goétulagnir i Nyjaland og Kjoaland.

Lokid var byggingu & deelustdd i Dalshverfi i Njardvik og
hin tekin i notkun. Lokid var lagningu adveituzdar ad hverfinu
nema kafla um vegsvadi Reykjanesbrautar er 6lokid.

A sidari hluta ars var bodin dt lagning adveituzedar ad
Vogum og bygging delustodvar fyrir Voga sem risa mun vid
Stofnfisk.

i Borgarvegi i Njardvik var endumnyjud gétuldgn i hluta gét-
unnar. Gert var vid steypuskemmdir & Graenasgeymi og hann
kistadur.

Unnid var vid vidhald a 59 heimadum, p.e. i Keflavik 45, i
Njardvik 9 og i Gardi 5.




ARSSKYRSLA 2007

VESTMANNAEYJAR

Hitaveita

Lokid var vid ad leggja dreifikerfi & Eidissvadinu. Um
aramétin hofdu flest fyrirteekin @ svaedinu tengst hitaveitunni.
Verid er ad byggja eina byggingu & svadinu til vidbotar og von er
4 annarri byggingu til vidbétar seinni hluta ars 2008, sem munu
einnig tengjast dreifikerfinu. Starfsmenn HS sdu um pessa vinnu
ad mestu.

Prjar bilanir urdu & arinu. Um var ad reda terd ror vegna
pess ad krumpun misforst i flest 6llum tilfellum.

Nokkur rafkynnt his skiptu tr rafkyndingu i hitaveitu & arinu
en litid var um meelaskipti midad vid undanfarin ar. Gert var vid
nokkur innték en ekki var um skipulagt vidhald ad reeda heldur
gert vid pegar purfa pétti. Skipt var um nokkrar loftt(dur og

stiga i brunnum.

HITAVEITA SUDURNESJA - RAFORKA

Lokid vid ad skipta um kledningu & kyndistodinni asamt pvi
ad tréverk var allt malad. Hellulagt var fyrir framan st6dina og
adgengi ad upplysingaspjoldum. Upplysingaspjold voru honnud
a arinu og sett upp a midju ari. A spjoldunum eru upplysingar um
fjarvarmaveituna og hraunhitaveituna sem einu sinni var.

Lokid var vid ad steypa pré fyrir oliutanka asamt tengingum
og tankarnir teknir i notkun rétt fyrir jol. Verktakar sau um upp-
slatt og steypuvinnu en starfsmenn HS um alla lagnavinnu og
tengingar.

A vordogum komu i ljos téluverd rekstrarvandaméal med
rafskautaketilinn. Akvedid var ad setja upp nyja idntélvu og
skjamyndakerfi fyrir rafskautaketil og annan bdnad kyndistodvar.
Einnig voru allir vélrenir ihlutir ketils annadhvort endurnyjadir,
gert vid pa og/eda stilltir. Eftir pessar adgerdir er allur rekstur og

stjornun rafskautaketils med allt 63ru og betra méti.

Oll golf stodvarinnar voru slipud upp og lagt & sérstakt

slitgott gélfefni.

Sala / Notkun 2006 - 2007
KWst
Alm.taxtar Hitataxtar Afltaxtar

Sudurnes 2007 90.508.109 3.839.549 54.847.609 149.195.267
Sudurnes 2006 80.330.979 3.532.510 57.087.516 140.951.005
Breyting % 12,67% 8,69% -3,92% 5,85%
Hafnarfjordur 2007 124.615.479 1.183.241 17.337.369 143.136.089
Hafnarfjordur 2006 111.054.821 1.158.117 18.165.240 130.378.178
Breyting % 12,21% 2,17% -4,56% 9,79%
Vestmannaeyjar 2007 25.563.286 5.953.431 9.660.060 41.176.777
Vestmannaeyjar 2006 22.507.890 6.111.154 9.239.866 37.858.910
Breyting % 13,57% -2,58% 4,55% 8,76%
Arborg 2007 29.551.280 600.775 15.675.150 45.827.205
Arborg 2006 28.906.320 502.520 15.745.548 45.154.388
Breyting %
Samtals 2007 270.238.154 11.576.996 97.520.188 379.335.338
Samtals 2006 242.800.010 11.304.301 100.238.170 354.342.481
Breyting % 11,30% 2,41% -2,71% 7,05%
% af heild 45,94% 1,97% 16,58% 64,48%




Adeins 5,5 tonn af drgangsoliu voru hreinsud og brennd bau sveedi par sem rafkynnt hiis eru & og moguleiki ad tengja vid
& érinu vegna framkvemda vid oliupr6 og endurnyjunar & dreifikerfid. A naestu &rum parf ad gera atak i pvi ad fa eigendur
oliuténkum. rafkynntra hisa til ad skipta yfir i hitaveitutengingu. Setja parf
Um 150 his eru enn rafkynnt par sem hitaveita er & svaedinu timatakmarkanir & pa afsletti sem eru i gangi svo haseigendur
eda i nagrenni. A &rinu var lokid vid ad hanna/reikna og teikna sjai sér hag i pvi ad skipta yfir.
Otryggd Gotu- Eigin
Vallarheidi sala lysing Samtals notkun Top o.fl. Samtals
25.070.728 9.675.344 3.704.214 187.645.553 49.632.404 8.853.016 246.130.973
42.263.800 5.286.764 3.740.583 192.242.152 40.975.784 10.518.623 243.736.559
-40,68% 83,01% -0,97% -2,39% 21,13% -15,83% 0,98%
0 3.873.131 4.902.389 151.911.609 0 10.430.668 162.342.277
0 1.841.603 4.742.817 136.962.598 0 7.289.442 144.252.040
3,36% 10,91% 43,09% 12,54%
0 71.997.168 936.661 114.110.606 0 2.818.391 116.928.997
0 68.139.066 989.475 106.987.451 0 3.935.718 110.923.169
-5,34% 6,66% -28,39% 5,41%
0 12.659.575 1.156.836 59.643.616 0 3.242.822 62.886.438
0 11.074.781 985.300 57.214.469 0 1.672.295 58.886.764
25.070.728 98.205.218 10.700.100 513.311.384 49.632.404 25.344.897 588.288.685
42.263.800 86.342.214 9.472.875 492.421.370 40.975.784 21.743.783 555.140.937
-40,68% 13,74% 12,96% 4,24% 21,13% 16,56% 5,97%

4,26% 16,69% 1,82% 87,26% 8,44% 4,31% 100,00%
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Kalt vatn

Tveer bilanir urdu a érinu & stofnd a landi. Varnargardur
sem liggur medfram adveitu nidur Landeyjasand ad deluhsi,
skemmdist einu sinni & arinu vegna vatnavaxta en pad tokst
ad gera vid varnargardinn adur en skemmdir urdu & adveitunni.
Prisvar & rinu var farid & vinnuvél med heyrillur til ad verja
vatnsldgnina & Landeyjasandi vegna vatnavaxta.

Starfsmenn HS og Fjarhitunar féru ad vatnslindunum og
konnudu hvort haegt veeri ad virkja meira vatn & svedinu.
Toluverdir moguleikar eru & pvi ad virkja meira vatn ef med parf
med litlum tilkostnadi.

Fjarhitun tok Gt vatnsveituna i landi, Eyjum og deelustod-
ina & Landeyjasandi. Ein af nidurstodunum voru peer ad gera
breytingar & pipukerfinu svo hzaegt yrdi ad dela med mismunandi
vatnsprystingi inn & nedansjavarvatnsleidslurnar. Hugmyndin er
komin fr4 starfsmanni HS i landi sem b(id er ad Gtfaera og teikna.
Til stendur ad framkvaema breytinguna & vordogum.

Samningavidradur foru fram & &rinu milli HS og danska
fyrirtaekisins Nordiske kabel ogTraadfabriker (NKT) um nyja ned-
ansjavarleidslu. Haldinn var fundur i Kaupmannahdfn i april og
samningsdrdg kynnt. Athugasemdir gengu sidan & milli i sumar
og i oktéber komu Danirnir til islands par sem samningurinn var
klaradur og skrifad var undir. Nyja 8” nedansjavarvatnsleidslan
verdur tilbdin 10. jali 2008 og verdur pa siglt med hana til lands-

RAFMAGNSDEILD

SUDURNES

Ari 2007 var med svipudu méti og arid 2006 sem baedi
einkenndust af mikilli uppbyggingu dreifikerfisins i dllum sveit-
arfélogum & Sudurnesjum. Rafmagnsdeildin hefur einnig komid
talsvert ad virkjanaframkvaemdum f Svartsengi vegna Orkuvers 6

asamt rekstrarverkefnum vid Reykjanesvirkjun.

Adveita
Landsnet er ordinn eigandi ad 132 kV flutningsmannvirkj-
unum en HS hefur séd um reksturinn sem hefur verid med hefd-

bundnum haetti.

ins og han 16gd milli lands og Eyja. Téluverd undirbtningsvinna
er eftir adur en haegt verdur ad leggja leidsluna Gt og verdur
veturinn og vorid nytt til pess. Stadsetja parf allar lagnir sem
leggja parf nyju lognina yfir, verja parf gdmlu lagnirar par sem
peer krossa nyju légnina, hanna parf fergingu og undirbda alla
vinnu i landi. Leggja parf um 700 m langa plastlogn fra Skansi
i Gjabakkafjoru.

L6gd var ny stofnlogn & Flotum. Smaéragatan var tengd vid
deelukerfid Longulag til ad auka prysting. ESA eftirlitsnefnd EFTA
tok Ut vatnsveituna i Eyjum og er von a skyrslu fljétlega a nyju
ari. | dreifikerfinu urdu 13 bilanir & arinu.

Tekin voru regluleg syni Gr vatnsveitunni asamt einni heild-
arrannsokn sem fram for i Svipjéd. Utkoman var g6d og oll syni
voru fullkomlega heilneem.

A &rinu var skrifad undir samning vid Olsara ehf. um sélu
vatns til fyrirtaekisins og stendur til ad reisa vatnsverksmidju a
pessu ari. Kanadiskir adilar standa & bak vid pessa framkveemd.

Deeluhis Fridarhfn var allt klett ad utan, nyr stigi og pallur
settur upp og golf flisalogd. Lokid var vid vinnu vegna idntdlvu
og Intouch skjamyndakerfi en litid var um malaskipti & arinu.
34% meira af vatni var delt til Vestmannaeyja & drinu midad vid
arid 2006. Pessi aukning er vegna pess ad vinnsla a lodnu og

sild fer ordid meira til manneldis en adur var.

Dreifing haspennu

Lagdir voru 8.600 metrar af 12 kV streng & Sudurnesjum
a arinu. Helstu verkefni voru strengir i Dalshverfi i Njardvik ad
nyjum dreifistodvum, framhald af strenglogn ad Melhélabraut
og Nordurhép i Grindavik og Hélahverfi i Sandgerdi. Nyjar og
lagfeerdar dreifistodvar voru 11. Skodanir dreifistodva voru
samkvaemt aztlun en lagferingar eftir skodanir hafa tafist vegna
mikilla verkefna i nyframkveemdum. Hafist hefur verid handa vid

ad fa verktaka i lagfeeringar skodana.

Dreifing lagspennu
Verkefni i lagspennudreifingu voru framhald af verkefnum

undangengis ars. bar er helst ad nefna Dalshverfi 1I, Nesvelli
0g Asahverfi i Njardvik, Hélahverfi i Sandgerdi, Nordurhdp f
Grindavik og idnadarsvaedi i Helguvik.




Alls voru tengdar 534 heimtaugar & Sudurnesjum, par af 141

vinnuheimtaug. Skodanir & nyjum virkjum og virkjum i rekstri
hafa verid framkvaemdar samkveemt aatlun. Sérskodanir vard-
andi prif og eftirlit { adveitustédvum og dreifistodvum hafa reynst

vel og voru festar i sessi og framkvaemdar eins og arid adur.

Rekstrartruflanir

Taka purfti rafmagn af virkjanasvaedinu & Reykjanesi prisvar
sinnum vegna framkvaemda og stillinga & binadi og einnig vard
rafmagnslaust & Sudurnesjum vegna bilunar hja Landsneti.

Bilun i styristreng fra Fitjum ad ridbreytistod leysti (it bada
rafalana fyrir Keflavikurflugvéll. Nokkrar minni truflanir urdu
vegna lagfeeringa og steekkunar dreifikerfisins og ma bar helst
nefna skemmdir & 33kV héspennustreng til Voga par sem raf-
magnslaust vard medan vidgerd for fram.

HAFNARFIORDUR

Dreifing haspennu

Lagdir voru 9.400 metrar af 12 kV hdaspennustreng &
Hafnarfjardarsvaedinu &rid 2007. | idnadarhverfid Hellnahraun 2
voru lagdir 4.100 metrar af 12 kV haspennustreng og einnig voru
lagdir haspennustrengir i Asland 3, Hvaleyrarbakka, Hverfisgstu
og i Gardahraun i Gardabz. Lagdir voru 1.000 m ad haspennu-
streng i sumarhdsasvaedid i Sléttuhlid i Hafnarfirdi. Settar voru
upp nyjar dreifistodvar a tolf stédum. Prjar voru settar upp i idn-
adarhverfinu Hellnahrauni 2, tveer dreifistodvar i Selhraunid, sem
er idnadar- og pjonustusvaedi aVéllunum og dreifistodvar i Asland
3, Vollum 5, Vollum 6 og i Gardahrauni og tveer i Kauptdni i

Gardabe. Einnig var sett upp ein dreifistod i Sléttuhlid. ba var

sett upp bradabirgda dreifistod i idnadarhverfinu Kapelluhraun
i Hafnarfirdi, en bar verda settar upp tveer stodvar arid 2008.
Fengnir voru verktakar vid uppsetningu og tengingar vegna fimm
af pessum dreifistédvum en adrar voru tengdar af starfsménnum
HS. Skodanir & dreifistédvum voru samkvaemt dztlun, en vegna
mikilla verkefna & arinu nadist ekki ad framkvaema allar lagfaer-
ingar eftir skodanir og faerast pau verkefni til arsins 2008.

Dreifing lagspennu

Lagdir voru 16.500 metrar af 1 kV dreifistrengjum &
Hafnarfjardarsvaedinu arid 2007 og af peim foru 8.930 metrar
i 1dnadarhverfid Hellnahraun 2. Lagt var dreifikerfi i midsveedi
Valla og Sléttuhlidina i Hafnarfirdi og Gardahraun og Fitjahverfi
i Gardabz. Dreifikerfid var endurnyjad i Brottukinn og i hluta af
Hverfisgotu og unnid ad styrkingu dreifikerfisins i Melabraut og
i Reykjavikurvegi.

Samtals voru tengdar 507 heimtaugar & Hafnarfjardar-
sveedinu, sem skiptist pannig ad adalheimtaugar voru 271 og

vinnuheimtaugar 236.

Rekstrartruflanir

Vegna lagningar & 132 kV jardstrengs, i stad 132 kV loftlin-
unnar sem |a fra adveitustod Landsvirkjunar ad Stekk i Hafnarfirdi,
vard ad taka straum af 6llu Hafnarfjardarsveedinu i stutta stund
tvisvar & &rinu, medan tengt var yfir & 11 kV varatengingu. Fyrra
skiptid var adfaranétt 8. oktdber og seinna skiptid adfaranétt 19.
oktober. Adrar rekstrartruflanir urdu samtals fimm sinnum pegar
(itleysing vard i adveitustod vegna bilana a jardstrengjum eda
annarra astedna.
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VESTMANNAEYJAR

Dreifing haspennu

Lokid var vid ad endurnyja raflagnir & Breidabliksvegi og
einnig i tveimur hiisum & Kirkjuvegi og er par med b(iid ad end-
urnyja allar heimtaugar & Kirkjuvegi. Nyr stofnstrengur, sem
liggur fra Kirkjuvegi upp a Tiing6tu, var endurnyjadur. Gamli
strengurinn 13 i gegnum [6dir og hafdi bilad nokkrum sinnum.
Skipt var um lagnir a lllugagdtu og Brimhélabraut, ad hluta, en
pad verk verdur klarad & naesta ari. Nyr stofnstrengur var lagdur
fra spennistdd 22, Flatir, ad gotuskap. Vid Flatir stendur mikid af
idnadarhdsnaedi og hefur dlag aukist par undanfarin ar.

Skipt var um 8 gdtuskapa vida um beeinn. Bilanir & heim-
taugum voru tvaer og ein ny heimtaug var 16gd & arinu.

Endurnyjadur var haspennustrengur sem liggur & milli
dreifistodva 34, Vesturvegur, og 22, Flatir, en gamli strengurinn
var 6 kV. Petta var gert sem hluti undirblinings vegna spennu-
breytingar Gr 6 KV i 11 kV sem vard sidar & rinu. | tengslum
vid spennubreytinguna purfti einnig ad skipta um fimm spenna
i dreifistodvum.

Ymsar lagfaeringar voru gerdar & dreifistédvum vegna skod-

unar. i dreifistod 30, Hasteinn, var allur binadur endurnyjadur,

VINNSLA UR BORHOLUM VAR EFTIRFARANDI (millj. tonn):

spennir, haspennufelt og lagspennufelt dsamt lagspennutdflu.
bad purfti ad spennubreyta 21 hisi i tengslum vid spennaskiptin.
i spennistod 34, Vesturvegur, var skipt Gt haspennufelti.

i adveitustod | var gengid fra fjorum nyjum haspennu-
rofum sem voru smidadir af Orkuvirki. Starfsmenn HS é&samt
Orkuvirkismonnum gengu fra rofum. Tengingar inn 4 rofa voru {
héndum HS manna.

Gengid var fra nyrri loftrist og lokad fyrir glugga i adveitu-
stod II. Fyrirhugad er ad ganga fra betri loftreestingu fyrir spenni
a neesta ari.

A &rinu for mikill timi i undibtning ad spennubreytingu raf-
orkukerfisins. Raunar hefur undirbtningur stadid yfir i nokkur ar
pvi vid kaup & nyjum spennum hefur pess verid geett ad heaegt
veeri, med litilli fyrirhofn, ad breyta peim ar 6 i 11 kV. Breytingin
for fram adfaranétt fostudagsins 24. agist. Rafvirkjar HS fra
Sudurnesjum, Hafnarfirdi og Selfossi adstodudu rafvirkja HS i
Eyjum vid spennubreytinguna. Adgerdin gekk mjog vel en pd var
tvennt sem kom upp a. Pegar spennu var hleypt a einn strenginn
skaut hann (t, en pad var vitad ad strengurinn veeri teepur. Fyrir
nokkrum arum var biid ad skipta um hluta strengsins og var
verkid klarad i haust. Einnig biladi haspennurofi i dreifist6d vid

spennubreytinguna.

Breyting
2007 2006 %
HSH- 7 e 1,502 1,542 -2,60%
HSH- 8 oo 1,606 1,598 0,54%
HSH- O Lo 1,682 1,630 3,23%
HSH-10 . . oo 0,874 0,901 -2,98%
HSH-11 oo 1,863 1,818 2,50%
HSH-12 . o 0,000 0,000
HSH-14 . o 0,149 0,153 -2,74%
HSH-16 . . oo e 0,582 0,773 -24,76%
HSH-18 . oo 0,843 0,919 -8,30%
HSH-10 . oo 0,695 0,842 -17,43%
HSH-20 . . . 0,443 0,372 19,17%
HSH-21 . o 0,185 0,000
10,426 10,548 -1,16%

HSH-5/6/12/17; nidurdzeling . ........... ... .. ... .........

................ ( 4,716) ( 4,400) 7,18%

Heildarvinnsla Grsvaedinu ....................ccoon....

...............

5,710 6,148 -7,13%




Spennubreytingin mun fyrst og fremst skila sér i pvi ad mun

meiri orku er haegt ad flytja um nlverandi strengi en adur var og

einnig mun afhendingaréryggi aukast.

Dreifing lagspennu

Unnid var vid endurnyjun gatnalysingar. Adallega voru
(tskipti & gdmlum [6mpum par sem his og binadur voru farin
ad teerast og rydga. Hluta af peim [6mpum sem teknir voru nidur
var haegt ad endurnyta. Nyframkveemd i gatnalysingu var lysing
a Breidabliksvegi og kldrad ad ganga fra lysingu vid leikskdlann
Séla.

Endurnyjadir voru 94 sélumeelar & arinu.

Gengid var fra nyrri heimtaug i vatnsgeyminn i Hrafnaklettum
og einnig var lagdur styristrengur & milli vatnsgeyma og verdur
klarad & neesta ari ad tengja strengi. Talsverd vinna var vid teng-
ingar & deelum og rennslismalum fyrir hita- og vatnsveitu.

A néesta ri stendur til ad halda afram med endurnyjun gam-
alla oliustrengja og gétukassa i lagspennukerfi.

Rekstrartruflanir

Pann 1. mars brann gétuskapur i Foldahrauni og 15.
oktober brann gotuskapur & Strandvegi. Pann 24. agust brann
haspennustrengur sem liggur & milli dreifistddva 19 og 74. Sama
dag biladi haspennurofi i dreifistéd 62. iseptember var grafid i
streng vid Dalaveg.

Keyrt var & fimm ljésastaura og vard ad skipta um pa dsamt
ljosabanadi.

ARBORG

Dreifing haspennu
Sett var upp ny 630 KVA dreifistd vid Bleikjuleek, Hagalandi

og lagdur ad henni 240q haspennustrengur, 500 metrar ad
lengd. Auk bess var lagdur 240q haspennustrengur milli dreif-
stodva 24 - 34, u.p.b. 1.300 metra langur til ad fa hringtengingu
4 héaspennukerfid.

Smidadur var sokkull i dreifstod 29, Osabotnum og hiin
heekkud um 1 metra { kjolfar fléda i Olfusa i desember 2006.

Dreifing lagspennu

Lagdir voru 500 metrar af 4x240q jardstreng i Fossheidi
til styrkingar & lagspennukerfi. Mikid var um lagnir i ny hverfi.
Lagt var i 54 16dir i Sudurbyggd, 70 16dir i Hagalandi, i 6 16dir
i idnadarhverfinu Gagnheidi og 15 i Hellismyri. i hesthisa-
hverfid Skeidatrod var lagt i 10 163ir og i 19 16dir vid Olafsvelli
& Stokkseyri.

Samtals voru lagdar heimataugar ad 174 6dum. 53 nyjar
hdsveitur voru tengdar vid kerfid og skammtimatengingar voru

42. A &rinu voru settir upp 190 gotuljésastaurar.

Rekstrartruflanir

bann 24. jantar biladi lidabtnadur fyrir spenni i TRAFO
dreifistod 25, Gagnheidi 80. Pann 30. jandar eydilagdist 240q
haspennustrengur 11 Kv sem pjonar Stokkseyri og Eyrabakka, c.a
100 manna byggd. Rafmagnslaust var fra kl. 8.30 til kl. 17 eda
samtals 8,5 klukkustund.

Adrar bilanir & kerfinu voru litilshattar. Nokkrir strengir
brunnu og slitnudu og keyrt var a gotuskapa og ljdsastaura.

Adrar framkvemdir

Oll gétulysing var endurunnin vid hringtorgid hja Olfusabri
og hluta af Austurvegi. Lagferingar voru gerdar a dreifikerfi og
dreifistodvum i kjolfar athugasemda fra Skodunarstofu. Strengir

fra aflagdri dreifistdd i Hrismyri voru rifnir og fjarlegdir.




ARSSKYRSLA 2007

INNKAUPA- O0G BIRGDADEILD

i toflunni hér ad nedan mé sj& proun erlendra og innlendra
innkaupa og umsvifa i starfsemi & birgdageymslum undanfarin
ar. Hvad erlend innkaup vardar pa eru nyjar pantanir sem gerdar
eru a arinu litillega feerri en &rid 2006 en innflutningur hins vegar
um prefalt meiri hvad verdmeeti vardar. A arinu 2006 var hafinn
undirblningur ad framkvaemdum vid Orkuver 6 i Svartsengi og
pa farid af stad med fjolmargar pantanir. Megnid af innflutningi
vegna peirra framkvaemda var hins vegar & &rinu 2007 sem skyrir
hina miklu aukningu milli ara. Nyframkvemdir i dreifikerfum
voru einnig umfangsmiklar & &rinu, eins og arid 4dur, og hluti inn-
flutnings peim tengdur. Innlend innkaup voru einnig mikil & &rinu
p6 svo innlendum pdéntunum hafid feekkad Gr 917 i 858. Pa
feekkadi efnisafgreidslum ar birgdageymslum (r 8.887 i 8.217.

A arinu voru alls auglyst sextan tbod og par af atta Gtbod
a Evropska efnahagssveedinu. Eitt peirra var itbod & framleidslu
og lagningu a nyrri nedansjavarvatnslogn til Vestmannaeyja. Sj6
voru vegna byggingar Orkuvers 6 i Svartsengi og af peim voru
tvd verkitbod. Pau étta (tbod, sem eingdngu voru auglyst inn-
anlands, voru m.a. vegna framkveemda vid deelust6d i Dalshverfi

PROUN ERLENDRA OG INNLENDRA INNKAUPA

i Reykjanesbz og vid delustdd i Vogum svo og vegna fram-
kveemda vid endurnyjun vatnslagna i Borgarvegi i Reykjanesbz.
Utboésgégn voru eins og undanfarin ar adgengileg bjédendum
& heimasidu Hitaveitunnar an endurgjalds sem, eins og &dur,
meelist vel fyrir og gengur snurdulaust.

Birgdageymslur fyrirteekisins eru fimm p.e. i Njardvik,
Svartsengi, Hafnarfirdi, Vestmannaeyjum og Arborg. Birgdaverdir
i fullu starfi eru fimm og einn i hlutastarfi auk birgdastjéra sem
starfar vid hlid innkaupastjéra. Birgdageymsla |'/\rborg er skv.
samningi vid Selfossveitur { umsja birgdavardar Selfossveitna. Ad
auki hefur undanfarin r verid birgdageymsla vid Reykjanesvirkjun
og fr& desember 2005 einnig vid OV 6. bzr eru i umsja
birgdavardar sem er starfsmadur Eyktar, adalverktaka vid bygg-
ingu virkjananna. Stefnt er ad pvi ad birgdageymslu OV6 verdi
lokad & arinu 2008 en radgert ad geymslan & Reykjanesi verdi
afram i notkun um dakvedinn tima og umsjén med henni feerist
til birgdavarda i Njardvik.

Eins og fram kemur i medfylgjandi t6flu pa hefur afgreidslum
feekkad fra fyrra ari en fjoldi afgreidsina segir nokkud um umfang

Innlend
Erlend innkaup innkaup Birgdageymslur
i FOB- Adflutn. Flutnings
Ar Fjoldi verd gjold kostnadur | Tryggingar | Samtals Fjoldi Fjoldi Afgreidslur
pantana m.kr. m.kr. m.kr. m.kr. m.kr. pantana | afgreidsina pr. man.

2007 82 1.418,7 21,2 59,3 6,6 1.505,8 858 8217 685
2006 89 497,8 6,4 42,9 15 548,6 917 8887 741
2005 113 2.231,7 20,5 111,0 5,8 2.369,0 820 7837 653
2004 66 96,0 6,2 79 0,3 110,4 760 6512 543
2003 32 90,1 6,1 59 0,3 102,4 760 6050 504
2002 29 54,7 2,1 3,0 0,2 60,0 640 426
2001 32 90,0 400
2000 36 57,3 3,7 4,2 0,2 65,4 510
1999 74 573,8 39,3 12,4 1,7 627,2 560
1998 84 2344 6,3 78 0,7 249,2 500
1997 64 64,1 2,7 4,8 0,3 71,9
1996 82 116,0 10,0 6,0 0,6 132,6




starfseminnar i birgdageymslunum. Ef skodadar eru télur fra

2003 i toflunni ma sja ad starfsemin hefur aukist verulega.
Birgdageymslan i Arborg baettist vid &rid 2004 pegar Hitaveitan
yfirtok rekstur rafveitu Arborgar. ba var strax gerdur samningur
vid Selfossveitur um ad starfsmadur peirra sinnti birgdavorslu par
og sidan hefur bast vid einn birgdavordur i fullt starf, stadsettur
i Njardvik. ba hefur birgdastjori einnig adstodad og leyst af &
&lagstimum. Adur fyrr var radinn sumarmadur i prja til fiora
manudi til afleysinga. Birgdadeildin er nii vel og hafilega monn-
ud midad vid fyrirsjanalegt umfang starfseminnar.

Heildarvirdi birgda i arslok, ad undanskyldum birgdum &
Reykjanesi og vegna Orkuvers 6, var um 352 m.kr. sem er laekk-
un um 30 m.kr. fra fyrra éri. A lagerum Reykjanesvirkjunar og

Orkuvers 6 voru i lok &rsins birgdir ad virdi um 155 m.kr.

VIDHALDSDEILD

Starfsmenn vidhaldsdeildar eru prir, vidhaldsstjori og tveir
trésmidir, eins og undanfarin ar og starfsemin med svipudu snidi
og adur. Vidhaldsdeildin annast allt vidhald og umhirdu hiseigna
HS hf & Sudurnesjum og ad hluta einnig i Hafarfirdi og Arborg.
Helstu hiseignir & Sudurnesjum eru skrifstofur og taekjageymsla
vid Brekkustig og Bakkastig, lagerhisnadi vid Fitjabraut og
deelustod & Fitjum i Reykjanesbe asamt midlunargeymum. |
Hafnarfirdi er um ad reda skrifstofuhdsnzdi og teekjageymslu.
Adveitustodvar a Sudurnesjum, i Hafnarfirdi og /\rborg eru 15
talsins. Dreifistédvar & Sudurnesjum eru 190, 130 i Hafnarfirdi
0g 47 i Arborg. Vidhaldsstjéri annast 6ll samskipti vid samnings-

bundna verktaka i helstu idngreinum sem, eins og undanfarin

Starfsemi innkaupastjorahops Samorku, sem HS hf a full-
tria i, var med svipudu snidi og undanfarin &r. A &rinu var
akvedid ad framlengja til eins ars samning vid Siteco/Smith og
Norland um kaup a gétuljosum i takt vid dkveedi samnings fra
2003. Samningur vid Sandblastur og Malmhidun um kaup
& ljésastaurum rann Gt & vormanudum 2007. A érinu voru
ljésastaurar bodnir Gt ad nyju, Sandblastur og Malmhddun Atti
legsta tilbod og var samid vid fyrirteekid til priggja dra med
moguleika & framlengingu i tvo ér til vidbotar. Einnig var, i fyrsta
sinn, farid i sameiginlegt itbod & ljésaperum. Nidurstadan var ad
Volti atti hagkveemasta tilbodid og var samid vid Volta um kaup

a ljosaperum i allt ad fimm éar.

ar, hafa séd um hluta af vidhaldinu, ymsar breytingar og smeerri
nyframkvaemdir. Hann sa einnig um eftirlit med framkveemdum
vid deelustdd i Dalshverfi i Reykjanesba og deelustdd i Vogum.

Verkefni vidhaldsdeildar voru margvisleg ad venju. Deildin
annast reglubundid prif og vidhald i adveitu- og dreifistédvum a
Sudurnesjum skv. kvedinni fastri dzetlun og er pad eitt af megin
verkefnum deildarinnar. Farid er arlega i allar stodvar & svaedinu.

A rinu voru settar upp tolf nyjar dreifistodvar & Sudurnesjum.
Vidhaldsdeildin s& um ad koma fyrir forsteyptum undirstédum, ad
koma stédvunum fyrir & peim og allan fragang. ba var unnid vid
vidgerdir og vidhald a dreifistodvum & Eyrarbakka og Stokkseyri
I'Arborg.
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Unnid hefur verid ad vidhaldi Njardvikuradar ad undanfornu
undir stjorn vidhaldsdeildar, en adin tengir orkuverid i Svartsengi
vid daelustod & Fitjum i Njardvik. A &rinu var unnid vid kistun og
malun steyptra undirstada og innsteyptra jarnhluta & kafla neest
Fitjadaelustod.

Unnid var vid ymislegt vidhald & skrifstofubyggingu vid
Brekkustig i Njardvik, baedi innanhilss og utan og vid ymsar

breytingar innanhdss, m.a. vegna nyrra starfsmanna.

UPPLYSINGASVID

Upplysingasvid Hitaveitu Sudurnesja annast, eins og nafna-
giftin gefur til kynna, upplysingakerfi fyrirtaekisins. Til upp-
Iysingakerfa telst allur tdlvuhugbinadur, tdlvuvélbinadur og
simabdnadur fyrirtaekisins fyrir utan idntolvustyringar og pess
héttar taekjabinadar.

Starfsmenn Upplysingasvids eru prir. Pad sem einkennir
vinnu & upplysingasvidi fyrirteekisins meira en nokkud annad
eru pau miklu samskipti sem starfsmenn bess eru i vid flesta
starfsmenn fyrirteekisins. Petta 0og adkoma manna (r deildinni ad
morgum verkefnum sem unnin eru i fyrirteekinu eru forréttindi
sem fylgja starfinu.

Sidasta ar hefur métast mikid af peirri oru proun sem & sér
stad hja orkufyrirteekjum landsins, ymist vegna préunar innan fyr-
irtzekisins eda vegna boda stjornvalda. Vegna nyrra raforkulaga
hefur purft ad breyta ymsu i upplysingakerfum okkar. Vid svona
storfelldar breytingar & raforkuidnadinum verdur ad gera ymsar
breytingar baedi & verklagi fyrirtaekja og upplysingakerfum peirra.

TAKNIDEILD

A sidastlidnu ari voru helstu verkefni taeknideildar vid bygg-
ingu og gangsetningu Orkuvers 6 i Svartsengi og vid lok fram-
kvaemda vid Reykjanesvirkjun.

i Orkuveri 6 voru helstu verkefni teeknideildar hénnunar-
ryni vélbinadar og gangsetning (commissioning) orkuversins.
Gangsetning innifelur yfirumsjon med samskiptum vid teekni-
menn Fuji Electric (vélarframleidandinn) og samraeming vinnu
peirra vid rekstrarmenn orkuvera HS, verktaka og eftirlismenn
hénnuda.

Efri hed hlseignar HS ad Bejarhrauni 14, Hafnarfirdi, er
leigd Gt og starfsmenn vidhaldsdeildar komu ad vinnu vid breyt-
ingar og lagferingar er pvi tengdust.

Ekki er unnt ad gera teemandi grein fyrir 6llum verkefnum
deildarinnar en & peim er enginn skortur og pau eru morg og

margvisleg.

Akvedid var & arinu eftir skodun & orkureikningakerfum og sam-
anburdi vid niverandi kerfi ad skipta um orkureikningakerfi og er
undirbdningsvinna vegna pess komin i gang. Aztlad er ad taka
hid nyja kerfi i notkun & haustmanudum 2008. Hid nyja kerfi
keyrir innan Axapta kerfisins og nytir pvi sama gagnagrunn og
adrir hlutar pess kerfis. Vonir standa til ad i framhaldi af innleid-
ingu kerfisins ndist betri samnyting & peim mannskap sem vinnur
vid orkureikningakerfi og fjarhagskerfi innan Axapta.

Arid hefur farid i hin margpeettu verk Upplysingasvids, ad
adstoda notendur, endurnyja vélblnad og uppfaera hughlinad
asamt pvi ad bregdast vid pvi dvaenta sem alltaf lzetur & sér kreela.
Adkoma starfsmanna svidsins hefur a lidnu ari einnig verid mikil
i rekstri eda vinnu i upplysingakerfunum vegna innleidingarnar &
nyjum kerfum. Pad parf akvedna pekkingu og reynslu i ad vinna
vid kerfin til ad finpissa hvernig pau eru best notud &dur en
rekstur peirra feerist ad mestu i adrar hendur.

i Reykjanesvirkjun var unnid ad rannsoknum & bamasjik-
démum virkjunarinnar og gerdar tilldgur til drbota & naestu arum.
Einnig var unnid vid mat a afkéstum borhola og gerdar tillogur
ad rekstri peirra.

Teeknideild kemur ad gerd fjarhags- og timadzetlana og situr
i verkefnisstjorn.

Onnur verkefni: Verkefnisstjorn byggingar & deelustod fyrir
Njardvikuraed. Einnig var hafinn undirbiningur ad aukinni fram-

leidslu hitaveituvatns i Svartsengi.




STARFSMANNAHALD

Nokkrar breytingar urdu 4 starfsmannahaldi 4 arinu og var
sérstaklega einkennandi starfslok vegna aldurs en alls [étu fimm
starfsmenn af storfum vegna aldurs.

i Svartsengi létu tveir vélfraedingar af storfum, Bjor Hersteinn
Herbertsson hvarf til annarra starfa og Jon Magnds Vilhelmsson
heetti vegna aldurs. i hépinn beettust vid vélfredingarir Por-
hallur Sigurjonsson og Kristjan Baldursson.

A rafmagnssvidi i Hafnarfirdi 16tu af storfum vegna aldurs
Sigurbjorn Sevar Einarsson, aflesari, og Sveinbjém Asgrimsson,
adstodarmadur, einnig létu af storfum Ami bér Bergsson, rafvirki
og Eirikur Jonsson, adstodarmadur, er peir foru til annarra starfa. i
Hafnarfjord var radinn Pall Gudjonsson, rafveituvirki. Gudmundur
Bertelsson, rafvirki, sem hof storf hja fyrirteekinu begar HS tok vid
rekstri Keflavikurflugvallar heetti storfum.

A hitaveitusvidi hatti Hallvardur Jénsson, pipulagningamad-
ur, eftir ad hafa verid i launalausu leyfi fra arinu adur.

A skrifstofu urdu nokkud miklar breytingar baedi i skipulagi
og starfsmannahaldi. Sa sorglegi atburdur vard i mars ad Halldor

Gunnar Hringsson, aflesari i Hafnarfirdi lést um aldur fram.
Blessud sé minning hans. Pdrunn Fridjonsdéttir sem adur gegndi
starfi pjonustufulltria for i starf alesara og lokunarmanns.
i Njardvik lét af storfum vegna aldurs Steinn Erlingsson, bokari
og Gudrdn Karitas Gardarsdéttir, adalbokari for til annarra starfa.

i framhaldi af pvi var skipulag a skrifstofu tengdu békhaldi breytt

med peim heetti ad Sigrin Gudmundsddttir sem adur gegndi
starfi pjonustufulltrda for i starf bokara og ritari forstjéra, Harpa
Seevarsdéttir vard skrifstofustjori med abyrgd & bokhaldi sem og
pjénustu en adur hafdi bokhald heyrt beint undir fjarmalastjora.
Haukur Eiriksson sem &dur gegndi starfi skrifstofustjora for i
onnur verkefni i fjarmaladeild en umsysla vegna uppgjora hja
fyrirtaekinu hefur aukist mjog sidastlidin ar. i starf pjénustufull-
trdia var radin Sesselja Gudrin Halldérsdéttir. | Vestmannaeyjum
lét af storfum Sigfrid Bjorgvinsdottir, aflesari og var Magnis
Bendnysson radinn i hennar stad.

A birgBasvidi 16t af storfum vegna aldurs Birgir Sveinsson,
birgdavordur, og i hans stad var radinn Jon Pér Gudjonsson.

A préunar-, umhverfis- og taeknissvid voru radnir Asbjérn
Blondal, rafmagnstzeknifraedingur, Gudmundur Omar Fridleifsson,
yfirjardfraedingur, og Omar Sigurdsson, fordafraedingur.

Ollum peim starfsménnum sem létu af storfum eru pokkud
vel unnin storf i pagu fyrirtzekisins og peim 6skad velfarnadar
i framtidinni. Allir peir sem hofu storf eru bodnir hjartanlega
velkomnir i hépinn.

Starfsmannafjoldi Hitaveitu Sudurnesja hf var i lok érsins
128 i 126,3 stodugildum a fimm starfsstédum.

Eins og fyrr voru nokkrir lausradnir starfsmenn vegna fram-
kveemda og vid afleysingar og voru, ad medtoldum stjornar-

monnum, alls 179 manns greidd laun & arinu.
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STARFSMENN 0G PJONUSTA

2007 2006
Fj. starfsmanna Stodugildi Fj. starfsmanna Stodugildi

Framkveemdastjorn . ................... 2 2,0 2 2,0
Fjarmala- og pjonustusvid. .............. 27 25,3 28 26,3
Orku- og markadssvid. ................. 1 1,0 1 1,0
bréunar-, umhverfis-, og teknisvid. . ....... 6 6,0 2 2,0
Gaeda- og starfsmannamdl. .. ............ 1 37,0 1,0 35,3 1 34,0 10 323
Orkuver Svartsengi, stddvar- og vidhaldsstjorn 2 2,0 2 2,0
Stiormbdnadur. . ...................... 2 2,0 2 2,0
Vidhald og eftirlit . .................... 21 25,0 21,0 25,0 21 250 21,0 250
Forstodumadur hitav.- og ferskvatnsdeildar-. . . 1 1,0 1 1,0
Sveedisstiorn . .. ... 1 1,0 1 1,0
Vidhald og eftirlit ..................... 16 18,0 16,0 18,0 17 190 17,0 19,0
Forstédumadur rafmagnsdeildar. .. ........ 1 1,0 1 1,0
Svaedisstjorn, honnun .. ... .. ... ... 3 3,0 3 3,0
Teekniteiknun . ... ... ... .. L 4 4,0 4 4,0
Vidhald og eftirlit ..................... 19 19,0 22 22,0
Rafmagnsoryggismal. . ................. 4 4,0 4 4,0
Melar ... 3 34,0 3,0 34,0 3 37,0 30 37,0
Upplysingakerfi. ...................... 3 3 3,0 3 3 3 3,0 3
Innkaup, birgdahald og vidhald mannvirkja. . . 2 2,0 2 2,0
Birgdavarsla................... .. ..., 6 6,0 6 6,0
Vidhald mannvirkja. . .................. 3 11 3,0 11 3 11 30 11
Samtals............................ 128,0 126,3 129,0 127,3
Sudurnes - Njardvik ................... 65 65,0 62 62,0
Sudurnes - Svartsengi. . ................ 26 26,0 26 26,0
Hafnarfiordur . ....................... 18 17,5 22 21,5
Vestmannaeyjar. .. .................... 15 13,8 15 13,8
Selfoss . . ..vve i 4 128,0 40 1263 4 129,0 4,0 1273

128,0 126,3 129,0 127,3




GEDAMAL

Rekstrarhandbodk

Eins og adur hefur verid greint fra var fenginn radgjof fra
VKS hvernig best veeri ad setja upp rekstrarhandbok HS en
rekstrarhandbdkin mun taka vid af gaedahandbok fyrirtaekisins.
Skipadir voru hopar til ad vinna ad malefnum deilda og parf i
peirri vinnu bzedi ad taka tillit til eldri skjala sem hysa verkferla
og einnig hvada ferlar eru dskradir. Skipadur var verkefnisstjorn-
unarhdpur sem mun styra verkefninu ad mestu og til ad undirbda

sig for hépurinn asamt 6llum abyrgdamdnnum verklagsregina &

ORYGGISMAL

Ahersla & 6ryggis- heilbrigdis- og umhverfismal (OHU) hefur
verid i brennidepli innan Hitaveitu Sudurnesja h/f (HS) s.I. ar.
Medal verkefna sem unnid var ad, var ttgafa 6ryggishandbokar
HS. Kynning & handbdkinni og innleiding hennar var tvinnud
saman vid oryggisviku sem haldin var oktober s.I. Markmidin
med Gtgafu handbdkarinnar voru m.a. ad gera starfsmonnum
glogga grein fyrir réttindum og skyldum vardandi adblnad,
hollustu og 6ryggismal almennt. Mikil 4hersla er 16gd & ad
starfsmenn hugi ad eigin 6ryggi badi i leik og i starfi. Krafa um
ad fram fari ahaettumat allra starfa er kynnt i handbdkinni og er
unnid i gerd pess innan fyrirteekisins. Notkun persénuvarnarbin-
adar er itrekud og aherslu i OHU-malum er kynntar.

A priggja ara fresti er haldin 6ryggisvika innan HS. St sem

haldin var ni var su fjérda i r6dinni. Umsjon med dryggisviku er

I1SO 9001 namskeid. Flest skjol i eldri geedahandbdk fyrirtaek-
isins tilheyrdu oryggisstjornunarkerfi rafveitu og pvi var dkvedid
ad leggja aherslu & ad sa hopur myndi hefja sina vinnu dsamt
hép (r vatnsdeildinni en mikil vinna hefur verid 16gd i ad Gtbda
verklagsreglur og eydublod sem tilheyra Gameskerfi HS. bessari
vinnu fer senn ad ljika og verdur kerfid kynnt starfsménnum
pegar pad fer formlega i notkun dsamt pvi ad vinna mun hefjast
vid pad hja 6drum deildum.

i hondum 6ryggisnefndar HS sem skipud er fulltrGum bzedi starfs-
manna og stjornenda. Markmid 6ryggisviku eru medal annars ad
efla 6ryggisvitund starfsmanna HS og kynna pad sem framundan
er i vinnuverndarstarfi innan fyrirtaekisins. Ad venju var dagskrain
fiolbreytt. Haldnir voru fyrirlestrar um ymis malefni, s.s. likams-
beitingu, aheettumat, jakveett hugarfar, nydatkomna 6ryggishand-
bok og um notkun slokkvitekja. Flestir fyrirlesarar voru fengnir
utan fyrirteekisins og kunnum vid beim gédar pakkir fyrir peirra
framlag. P4 var bodid uppa heilsufarsmaelingu og laeknisskodun
fyrir starfsmenn, peim ad kostnadarlausu.

batttaka var almennt mjég g6d og skdpudust oft fiérlegar
umraedur manna & medal. Af vidbrogdum ma ljost vera ad starfs-
monnum er umhugad um vinnuverndarmal. Lykill af gédum

vinnustad er einmitt almenn patttaka starfsmanna i umraedu
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0g métun vinnuverndarstarfs. An patttoku starfsfolks verdur
starfsemin badi marklaus og bitlaus.

Vinna vid gerd ahattumats starfa innan HS er hafin.
Akvedid var ad halda fundi med starfsfolki & 6llum starfsstédum
HS. Verkefnisstjori pessa verkefnis er Vidir S. Jonsson, en til ad
dhattumatid endurspegli sem best pau atridi sem betur mega
fara i vinnuumhverfi okkar er naudsynlegt ad allir starfsmenn

komi ad gerd pess.

SKRIFSTOFA

Arid 2007 var erilsamt & skrifstofu. Framkvaemdagledi
einstaklinga og fyrirtekja & pjonustusvaedum fyrirteekisins hefur
verid mikil eins og arid adur og pvi hefur verkefnum bjonustu-
bords sidur en svo feekkad. Fjélgun verkefna i 68rum deildum
fyrirteekisins hefur oftar en ekki ahrif inn & skrifstofu einnig.

A sidustu manudum érsins var hafin vinna vid breytingar
& pjonustubordi i samvinnu vid innheimtudeild og hafa peer
adlaganir gengid framar vonum.

Mikil vinna hefur verid 16gd i ad Gtibd og deildir innan
skrifstofu vinni saman til ad haegt sé ad na fram betri nytingu a
stodugildum og pannig jafna alag innan skrifstofu. Orlitlar breyt-

ingar voru gerdar & pjonustubordi og simsvérun par sem nu er

Aukning heimlagna- og heimtaugabeidna

Oryggisnefnd er starfandi innan HS og hafa verid haldnir
5 bokadir fundir & arinu, auk fislmargar smeerri funda um OHU.
Innra starf i OHU er i gédum farvegi

Mikid hefur verid um framkvaemdir & arinu og hefur verid
[6gd ahersla & ad kynna badi starfsmonnum HS og verktaka sem
vinna fyrir HS, herslur HS vardandi OHU. Haldnir hafa verid
fiolmargir OHU-fundir med pessum starfsménnum sérstaklega
vegna byggingar OV6 i Svartsengi og hefur godur arangur nadst.
Einungis hafa ordid prju fjarveruslys a byggingartima OV6.

einungis eitt skiptibord en simtdl fleda sidan yfir & naesta lausa
pjonustufulltria sé skiptibord upptekid. Vonast er til ad pessi
breyting verdi til pess ad stytta bidtima peirra sem hringja inn.
Skiptibord og pjonustubord svarar ad jafnadi um 350 simtélum
daglega.

Einnig var pjénustufulltrim skipt upp i verksvid og eru ni
tveir pjonustufulltrdar i bakvinnslu. Pess er vaenst ad pad hradi
vinnslu beidna en & sidustu arum hefur fjoldi innkominna beidna
stéraukist, ad mestu vegna framkvemda og flutninga. Hér
fyrir nedan er linurit sem synir aukningu heimlagna- og heim-
taugabeidna sem og aukningu & notendaskiptum.

Stodugildi skrifstofu eru 25,5 og skiptast pau pannig & milli
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deilda: 3 i bdkhaldsdeild, 8 i pjénustudeild, 8 i orkureikningum
og alestrum, 3,5 i innheimtudeild og 3 i fjarmalum og stjérnun.
Eins og &dur hefur verid greint fra var akvedid & arinu ad
innleida nytt orkureikningakerfi. Vid innleidingu pessa nyja kerfis
verdur mun audveldara ad halda utan um st6dur vidskiptavina
par sem adur voru peer i tveimur kerfum, Axapta og K+.
Innheimta orkureikninga gekk vel & arinu. bad markmid
ad lagmarka vanskil, sem eru eldri en 2 manudir, nadist mjog
vel. Petta markmid nadist med mikilli vinnu og skipulégdum
vinnubrégdum. Med pvi ad gripa fljétt inn i vanskil minnkar
haetta & ad fyrirtekid tapi storum upphaedum vegna gjaldprota
vidskiptavina sinna. Orkuskuldir teljast til almennra krafna pegar
til gjaldprotamedferdar kemur og oftar en ekki faest litid upp i paer

skuldir. A rinu voru afskrifadar kréfur kr. 30,4 m.kr., eda 0,6%
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af Gtsendum orkureikningum, dréttarvéxtum o.fl. A &rinu 2006
voru afskrifadar 16,2 m.kr., 0,38% af (itsendum reikningum og
& arid 2005 voru afskrifadar 84,5 m.kr, eda 2,21% af Gtsendum
reikningum.

Hlutfall peirra sem greida med bein- eda bodgreidslum er
53% en 47% fa senda greidslusedla. Okkar sérstada er s,
midad vid morg onnur fyrirtzeki, ad 6ll vidskipti eru eftiragreidd.
bad myndi pvi létta okkur vinnuna til mikilla muna ef fleiri
greiddu a rafrenan hatt en gera pad i dag.

Utistandandi orkureikningar pann 31.12.07. voru 549,5
m.kr., par af 106,3 m.kr., eda 19,3% i vanskilum. Um aramétin
2006/2007 voru (tistandandi orkureikningar 584,4 m.kr. Pad er
pvi um lzekkun ad reda a Gtistandandi orkureikningum & sama
tima og upphad Utsendra orkureikninga haekkadi um 18% &
milli d&ranna 2006 og 2007.

Vid hofum att gott samstarf vid Logheimtuna og Intrum um
peer krofur sem lenda i logfreedilegri innheimtu. A érinu voru 177
mal send i logfreedilega innheimtu og i milliinnheimtu voru send
68 mal. Um aramétin voru 27 mal til innheimtu i milliinnheimtu,
99 i logfreedilegri innheimtu og 357 mal voru i krifuvakt.

Margir starfsmenn HS koma ad innheimtunni & einn eda
annan hatt. Flestir eru & skrifstofu, senda Gt vidvaranir, semja
vid vidskiptavini, greida at inneignir o.fl. Nokkrir sinna eingdngu
lokunaradgerdum. A arinu komu 16 starfsmenn ad innheimtunni,
en arsverkin voru 3,5.
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RAFORKUKAUP OG RAFORKUSALA

Raforkuframleidsla HS hf inn & flutningskerfi Landsnets jokst
& arinu og vard um 1.150 GWst. Munar par mestu um fram-
leidslu Reykjanesvirkjunar en petta var fyrsta heila starfsari virkj-
unarinnar. | lok ars var raforkuframleidsla i Svartengi aukin med
tilkomu Orkuvers 6, en par var sett upp ny 30 MW vél sem nytir
orkuupptekt svaedisins enn betur og verdur vélin keyrd ad nokkru
leiti eftir hitavatnsframleidslu virkjunarinnar.

A arinu voru badar vélar Reykjanesvirkjunar stoppadar i
rimar tver vikur vegna drslttektar auk nokkurra vidhalds-
stoppa vegna gufuveitu virkjunarinnar. Einnig voru vélar i
Svartengi stoppadar vegna vidhalds og tengivinnu vegna bygg-
ingu Orkuvers 6. | pessum stoppum seldi HS hf &fram rafmagn
til storidju sem keypt var af Landsvirkjun og ndmu pessi kaup
um 46 GWst.

Orkusala til storigju jokst med aukinni orkuframleidslu og
seldi HS hf um 963 GWst til hennar & arinu. Pessi orkusala mun
aukast enn frekar & nasta ari par sem 15 MW fra Orkuveri 6 i
Svartengi fara til Nordurdls.

Keypt var raforka fra Landsvirkjun og Malavirkjun fyrir
almennan markad og ndmu pessi kaup um 228 GWst. Eru pessi
kaup ad mestu notud til ad meeta arstida- og daegursveiflum &
almennum markadi en eigin framleidsla dekkar ad mestu grunn-
orkupdrf.

Sala HS hf til almennra vidskiptavina jokst nokkud a arinu og
munar par mestu um mikla aukningu a solu til vidskiptavina utan
dreifiveitusveeda HS hf og tvifaldadist pessi sala milli dra. Na
pegar liggja fyrir samningar vid nokkra nyja adila sem munu auka
petta magn enn frekar. Nokkur aukning vard a raforkusdlu &
Ollum dreifveitusveedum HS hf. Mest vard aukningin i Hafnarfirdi
teep 11%. | Eyjum og & Selfossi jokst raforkusala um taep 5% en
sala & Sudurnesjum drést saman um sému présentutslu. Ahrifa
brotthvarfs varnalidsins & Keflavikurflugvelli var heett ad geeta
i lok ars en pa vard soluaukning um 5% a Sudurnesjum milli
sambeerilegra ménada fyrra ars. Vaenta ma ad sd aukning haldi
afram pvi mikil uppbygging & sér stad a svaedinu og atvinnuupp-

bygging 4 vallarsveedinu ad taka a sig nyja mynd.

Samstarf Orkuveitu Hasavikur og HS hf hélt &fram & arinu
og er petta pridja arid sem fyrirteekin vinna saman ad raforkudfl-
un. HS hf er jofnunarorkuabyrgt fyrir raforkusélu og framleidslu
Orkuveitu Hisavikur dsamt ad sja um ad Gtvega veitunni raforku
a peim timum pegar eftirspurn er meiri en eigin framleidsla og
a0 sama skapi kaupir HS hf pad sem framleitt er umfram eft-
irspurn.

HS hf seldi um 110 GWst af 6tryggdri orku og for mestur
hluti hennar til rafskautakatla HS hf og Vinnslustédvarinnar {
Eyjum. Nokkrir minni adilar settu upp gufukatla & arinu en
verdmunur & orkueiningu milli 6tryggrar orku og oliu er ordinn
u.p.b. prefaldur med haekkandi oliuverdi og pvi eftir tluverdu
ad sledast.

A &rinu var gerdur orkusamningur vid Nordural um raforku-
solu til fyrirhugads alvers i Helguvik. Samkveemt honum & HS hf
ad afhenda Nordurdli allt ad 150 MW i arslok 2010 til verkefn-
isins enda verdi ardsemi virkjana dseettanleg. Ljost er ad timinn
er stuttur pannig ad allt verdur ad ganga upp svo orkuafhending
geti hafist & réttum tima.

Mikil &sékn hefur verid i raforku til notenda sem purfa
10 — 50 MW fyrir sina starfsemi. Ljost er ad ekki verdur haegt ad
verda vid 6skum pessara adila nema ad litlu leiti eins og stadan er
i dag par sem undirbiningur og skipulagsvinna fyrir nyjar virkj-
anir er alltaf ad lengjast.

Ein tegund raforkunotkunar hefur verid nokkud til umraedu
& arinu en pad er raforkusala til netpjonabia. Fyrir liggur
ahugi nokkurra adila um ad hefja slikan rekstur hérlendis. Til
ad tryggja ad haegt sé ad setja upp slika starfsemi hér hefur HS
hf i samvinnu vid Orkuveitu Reykjavikur og Landsvirkjun fjar-
fest i Eignarhaldsfélaginu Farice sem & steerstan hluta Farice og
rekur nedansjavarstreng milli islands, Faereyja og Skotlands. Til
stendur ad leggja nyjan streng milli islands og Danmerkur sem
hefur fengid vinnuheitid Danice. Megintilgangur strengsins er
ad efla og tryggja fjarskiptatengingu landsins vid umheiminn
en netpjonabu gera krofu um tvifalda tengingu til ad geta hafid
starfsemi hér.
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Nidurstada rekstrarreiknings fyrir arid 2007 med hagnad fyrir
skatta ad upphzed 4,2 milljardar var einstaklega g6d en einkenndist
um leid af af einstékum mjog jakvedum lidum. bar mé nefna ad
gengishagnadur nam 922 m.kr., gangvirdisbreytingar afleidusamn-
inga voru 828 m.kr., sdluhagnadur eigna 508 m.kr. og sidan ein-
greidsla fra Vararlidinu 633 m.kr. Samtals nema pessir fiérir lidir
um 2,9 milljordum kréna. Reiknadur tekjuskattur var 741 m kr. og
par af koma 294 m.kr. til greidslu en 447 m.kr. fara til lekkunar
tekjuskattsinneignar. Bokfaerdur hagnadur vard pannig 3.480 m.kr.
moti um 2.877 m.kr. &rid 4dur og jokst pa um rimlega 600 m.kr.

Hagnadi fyrirteekisins hafdi fram til arsins 2001 ad mestu
verid varid til ad beeta eiginfjarstodu fyrirtaekisins, til afborgana af
lanum og til fjarfestinga i orkuveri, veitukerfum o.fl. P& var vegna
breytinga & rekstrarformi o.fl. dkvedid ad greida arlega Gt ard til
eigenda fyrirteekisins og var akvedid ad mida vid um bridjung
arlegs hagnadar. Ardgreidslur & pessum 7 drum nema pd samtals
teeplega 3.7 milljardi kr. ad ndvirdi. Afskriftir voru samtals 1.289
m.kr. sem er um 3,7% bokfaerds heildarverds i arslok, en pad var
34,9 milljardar kréna.

Ofangreindar ardgreidslur og miklar fjarfestingar hafa prengt
greidslustodu verulega en pé var veltufjarhlufallid i arslok an afleidu-
samninga 0,44, var i arslok 2006 0,84, var 0,71 i arslok 2005, 0,85
i arslok 2004, 0,96 i arslok 2003, 1,08 i arslok 2002, 0,96 i arslok
2001 en 2,31 hja Hitaveitu Sudurnesja i arslok 2000.

Rekstrartekjur arsins ndmu alls 7,660 m.kr. sem er um 30%

haekkun i krénutdlu fra &rinu 4dur en um 24% ad raungildi. Af

rekstrartekjunum voru 1.720 m.kr. af vatnssolu (22,5% en var
21,3% 2006, 28,7% &rid 2005 og 34,2% arid 2004), 3.075
m.kr. af almennri raforkusélu (40%), raforkusala til stéridju
1.917 m.kr. (25%), ferskvatnssala 259 m.kr. (3,4%) og adrar

tekjur 689 m.kr. (9%). Rekstrargjdld voru 4.769 m.kr. og voru
afskriftir par af 1.289 m.kr. (27%), en fjarmagnslidir voru i heild
jékveedir um 503 m.kr. en voru arid adur neikvaedir um 1.074 m.kr.
Gangvirdisbreytingar afleidusamninga voru jakvaedar um 827 m.kr.
en voru 1.106 m.kr. &rid adur. Ardsemi eigin fjar var 14,93% en
& arinu adur var han 14,93% en hagnadur a hlut 0,31 méti 0,21
arid adur. Eiginfjarhlutfall var 54,3% en var 52,3% arid adur
og veltufé fra rekstri jokst um 937 m.kr. dr 2,27 milljordum i 3,2
milljarda (41%).

Greiddar voru 405 m.kr. i afborganir af langtimalanum a
arinu en tekid var lan vegna Orkuvers 6 ad upphaed 893 m.kr.
hja CEB. Flutningsmannvirki HS hf voru seld Landsneti hf fyrir
rimlega 1,5 milljard en &fram eru leigd mannvirki fyrir um 400
m.kr. Langtimaskuldir  rslok eru ba, med naesta ars afborgunum,
12.167 m.kr, (gengishagnadur og verdbatur voru samtals 912
m.kr) par af 11.959 m.kr. i erlendri mynt (98,3%) og heild-
arskuldir 16.814 m.kr. Medal vaxtabyrdi langtimalana var 3,78%
i &rslok.

i deetlunum fyrir &rid 2007 er gert rad fyrir ad fjarfestingar
vid verklok Orkuvers 6 i Svartsengi og & Reykjanesi verdi um
500 m.kr., um 2 milljardar til undirbanings frekari virkjana, um
800 m.kr. vegna nedansjavarlagnar til Vestmannaeyja, um 1.050
m.kr. vegna dreifikerfa hita-, rafmagns og vatnsveitu og ad adrar
fiarfestingar verdi um 1,3 milljardur og heildarfjarfestingar pvi um
5,6 milljardar. Afskriftir eru deetladar um 1.500 m.kr., afborganir
langtimaskulda u.p.b. 370 m.kr., greidslur til eigenda 500 m.kr. og
heildartekjur eru aztladar verda um 7.000 m.kr. auk um 1.500
m.kr. ,millideildas6lu“ (raforka og vatn fra eigin orkuveri). Gert er
r&d fyrir lantokum ad upphaed um 3,5 milljordum auk pess sem

skammtimaskuldir haekki um 600 m.kr.
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Hlutfallsleg skipting tekna 2007

7,97%

16,41%

4,85%
5,02%
2,47%
2,84%

0,68%
30,40%

11,15%

18,22%

I Vatnssala 1.702.474 Tengigjold 70.070
I Ferskvatnssala 256370 Adrar tekjur 294.622

Rafmagnssala 3.154.181 M Soluhagnadur 521.257
B Rafmagnssala storidja 1.890.435 W Fjarmagnslidir 502.862
[ Orkusala eigin orkuver 1.156.540 Afleidusamningar 826.874

Hlutfallsleg skipting staerda

,08%
1,250/? 3,01% 0,98%

0
2,13%6’88/n 1,12%
2,84%
267% 4
12,76%

7,24%

59,04%

[ Handbart fé 29.751 Rafveitukerfi 4.693.492
B Skammtimakrdfur 1106981 WM Oefnislegar eignir 982495
Rekstrarvrubirgdir 360799 HH Ahaﬂuﬁ.munir og langt kréfur 1.046.564
I Afleidusamningur 410.692 ABrir rekstrarfjarmunir 784.794
[ Orkuver 21.722.660 Afleidusamningur 2.530.482
Hitaveitu- og ferskvatnskerfi 2.661.824 Ml Skatteign 459.734

Uppruni fjarmagns

5,120 0:42%

14,36% 51,03%

[0 Handhzert fé fra rekstri 3229131 W Skammtimalan, haekkun 509.886
B Sala eigna 1.559.387 0 Laekkun 4 handbeeru fé 26.205
Tekin ny langtimaldn 893.094
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Hlutfallsleg skipting gjalda 2007

16,12%

33,54%

17,96%

7,14% 4 12,21%

0,61%
12,41%
[ Almenn rekstrargjsld 1.672.105 [ Hlutdeildarfélog 63.359
I Raforkukaup og flutningur ~ 1.863.108 Tekjuskattur 741.186
Afskriftir 1.266.828 Hagnadur 3.480.073
I Orkusala eigin orkuver 1.289.026

Skuldir

9,32%

33,49%

54,30%

2,89%

I Skammtimaskuldir 3.428.064 Lifeyrisskuldbinding 1.063.173
I Langtimaskuldir 12.322.393 W Eigid té 19.976.138

Radstofun fjarmagns

6,47%

5,36%

81,73%

[ Orkuver og veitukerfi 5.081.684 Atborganir langtimalina 400.860
W Fjarf. i eignarhl. i 6rum f8l.  333.159 HEE  Greiddur ardur 402.000
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ORKUVEITA Onnur

Sudurnes  Hafnarfj. Eyjar Arborg Samtals  sveedi
RAFMAGNSVEITA / DREIFING Magn Magn Magn Magn Magn Magn  Einingar
Steerd veitusveedis ..................... 700 163 13 159 1.035 km?
ibtar & orkuveitusvaedinu . ............... 20.415 29.740 4.040 7.485 61.680 fioldi
Heimtaugar .......................... 6.345 6.188 1.982 3.118 17.633 fioldi
Veitur (meeliteki) ...................... 9.614 14.208 2.302 3.682 29.806 fioldi
Gotuljésastolpar . ...t 6.643 7.008 1.506 2.903 18.060 fioldi
Gotuljésastolpar, afl ljosgjafa . . ............ 1.226,0 1.202,0 220,4 2842 2.932,6 kW
Fjoldi starfsmanna ..................... 62 18 15 4 99 stodugildi
Fioldi arsverka ........................ 20 19,00 7 4 50 arsverk
Adveitustodvar, uppsett spennaafl .......... 398,4 41,0 52,5 20,0 511,9 MVA
Dreifistodvar, uppsett spennaafl . ........... 176,00 95,73 27,50 23,62 322,85 MVA
Lengd adveitukerfis .................... 173,0 4,2 15 0,0 178,7 km
Lengd haspennudreifikerfis ............... 272,0 135,5 25,8 49,1 4824 km
Lengd lagspennudreifikerfis .............. 1.605,3 7849 87,8 184,8 2.662,8 km
Orkudflun alls, mesta afl &n dtryggrar orku . .. 33,96 32,41 10,80 9,78 87,0 MW
Orkudflun alls, mesta afl med 6tryggrar orku . . 37,53 33,33 23,36 13,40 107,6 MW
Orkuoflun alls - adrir ................... 2462 162,3 116,9 62,9 588,3 GWst
Smésala .......... .. ... ... 178,0 148,0 42,1 47,0 415,1 53,1 GWst
Smasala - adrir & dreifuveitusvaedi HS hf . . . .. -10,9 GWst
Smaésala otryggorka .................. 9,7 39 72,0 12,6 98,2 10,7 GWst
Heildsala ............................ 0,0 0,0 0,0 0,0 0,0 963,0 GWst
Smésala @nvsk) ...................... 1.127,3 1.050,5 402,4 353,7 2.933,9 Mkr
Heildsala Gnwvsk) ..................... 0,0 0,0 0,0 0,0 0,0 Mkr
Medalverd i smasolu (Anvsk) ............. 6,01 6,92 3,53 5,93 5,72 kr/kWst
Nidurgreidslur fra rikissjodi ............... 3,64 0,00 15,15 0,77 19,56 Mkr
Nidurgreitt magn ...................... 1.163.309 0 4.842502 244.009 6.249.820 kWst

Sudurnes Eyjar Samtals
HITAVEITA Magn Magn Magn Einingar
Steerd veitusvaedis. . . .. ..o 700 13,3 713 km?
ibtar med hitaveitu. . .. ................. 20.300 3.530 23.830 fioldi
Hds tengd hitaveitu. . ................... 6.070 1.459 7.529 fioldi
Veitur (meeliteki) ...................... 6.686 1.432 8.118 fioldi
Fjoldi starfsmanna. . .................... 62 15 77 stodugildi
Fjoldi arsverka ........................ 15 5 20 arsverk
Uppsett afl a jarShitasveedi ............... 150 0 150 MW
Uppsett afl i dreifikerfi (aflgeta) ........... 125 38 163 MW
Lengd safn- og adveitueda............... 67 1,4 68,4 km
Lengd dreifikerfis ...................... 371,0 71,1 4421 km
Vatnsmagn inn & dreifikerfi . .............. 9.979.844 1.652.165 11.632.009 m?/éri
Hamarksélag d arinu. ................... 100,5 14,5 115,0 MW
Orkuframleidsla inn a dreifikerfi ........... 615 71,1 686,4 GWst/ari
Hlutfall orkuframleidslu: jardhiti ........... 100 0 %
Hlutfall orkuframleidslu: annad ........... 0 100 %
Smasala........... .. ... 27.354 27.354 |/min/man;
Smésala............. ... ... 1.519.056 1.215.156 2.734.212 m>;
Smasala@nvsk) .......... ... ... ... ... 858,4 209,7 1.068,1 Mkr
Heildsala @Gnvsk) . ........... ... ... .... 0 0,0 0,0 Mkr
Medalverd i smasolu @nvsk). ............. 1,40 kr/kWst
Medalverd i smasolu @nvsk). ............. 183,30 kr/m3
Nidurgreidslur fra rikissjodi. . . ............. 0 72,47 72,47 Mkr
Nidurgreitt magn. . ..................... 0 789.433 789.433 m?
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SKYRSLA O0G ARITUN STJORNAR

0G FRAMKVEMDASTIORNAR

Arsreikningur Hitaveitu Sudurnesja hf. er gerdur i samraemi
vid alpjodlega reikningsskilastadla (IFRS) eins og beir hafa verid
stadfestir af Evropusambandinu, og er petta er i fyrsta sinn sem
félagid gerir reikningsskil sin med peim heetti. Arsreikningar
félagsins & undanférnum arum hafa verid gerdir i samreemi
vid 16g um Aarsreikninga og islenskar reikningsskilavenjur.
Heildarahrif breyttra reglna a eigin fé félagsins eru pau ad
bokfeert eigid fé i arsbyrjun 2007 haekkar um 1.201 millj. kr.
eda Ur 15.695 millj. kr. i 16.896 millj. kr. Ahrif breyttra regina
& hagnad érsins 2006, sem nam 2.344 millj. kr. samkvaemt
islenskum reikningsskilareglum, eru pau ad hagnadurinn haekkar
i 2.877 millj. kr. | skyringum reikningsins er gerd nanari grein
fyrir peim ahrifum sem upptaka stadlanna hefur a reikningsskil
félagsins.

i lok &rs 2007 var Orkuver 6 i Svartsengi tekid i notkun.
A rinu seldi félagid raforkuflutningsvirki til Landsnets hf. fyrir
1.535 millj. kr. og nam séluhagnadur 508 millj. kr.

Samkvaemt rekstrarreikningi namu rekstrartekjur félagsins
6.495 millj. kr. og hagnadur pess var 3.480 millj. kr. Samkveemt
efnahagsreikningi namu eignir félagsins 36.790 millj. kr. i arslok.
Eigid fé nam 19.976 millj. kr. eda 54,3% af heildarfjdarmagni.
Petta hlutfall var 52,3% i arsbyrjun.

Hluthafar félagsins voru atta i arslok og hafdi peim pa faekk-
ad um tvo fré arsbyrjun. I arslok &ttu fiérir hluthafar yfir 10%

hlut i félaginu, en peir eru:

Eignarhluti
Reykjanesbaer ....................... 34,74%
Geysir Green Energy hf. ................ 32,00%
Orkuveita Reykjavikur hf. ............... 16,58%
Hafnarfjardarbeer .................... 15,42%

Stjorn félagsins leggur til ad a arinu 2008 verdi greiddur
500 millj. kr. ardur til hluthafa eda um 6,7% af nafnverdi hluta-
fjar, en visar ad 6dru leyti til rsreikningsins um radst6fun hagn-

adar og adrar breytingar & bokfaerdu eigin fé félagsins a arinu.

Yfirlysing stjornar og framkvaemdarstjornar

Samkvaemt bestu vitneskju stjornar og og framkvemda-
stjornar er arsreikningur félagsins i samraemi vid alpjod-
lega reikningsskilastadla eins og peir hafa verid stadfestir af
Evropusambandinu og er pad alit stjornar og framkvemda-
stjornar ad arsreikningurinn gefi glégga mynd af eignum, skuld-
um og fjarhagsstodu 31. desember 2007 og rekstrarafkomu
félagsins og breytingu & handbzeru fé & arinu 2007.

Jafnframt er pad dlit stjornar og framkvemdastjornar ad
arsreikningurinn og skyrsla stjornar geymi gloggt yfirlit um
préun og arangur i rekstri félagsins, stodu pess og lysi helstu
ahattupattum og dvissu sem félagid byr vid.

Stjorn og forstjori Hitaveitu Sudurnesja hf. hafa i dag reett
arsreikning félagsins fyrir arid 2007 og stadfest hann med
undirritun sinni. Stjorn og forstjori leggja til vid adalfund ad

sampykkja arsreikninginn.

Njardvik, 12. febrdar 2008
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ARITUN OHADPRA ENDURSKODPENDA

Til stjornar og hluthafa Hitaveitu Sudurnesja hf.

Vid hoéfum endurskodad medfylgjandi arsreikning Hitaveitu
Sudurnesja hf. fyrir arid 2007. Arsreikningurinn hefur aj geyma
skyrslu stjornar, rekstrarreikning, efnahagsreikning, eiginfjar-
yfirlit, sjodstreymisyfirlit, upplysingar um helstu reiknings-

skilaadferdir og adrar skyringar.

Abyrgd stjérnenda a arsreikningnum

Stiornendur eru abyrgir fyrir gerd og gloggri framsetn-
ingu drsreikningsins i samreemi vid alpj6dlega reikningsskila-
stadla eins og peir hafa verid stadfestir af Evrpusambandinu.
Abyrgdin felur i sér ad skipuleggja, innleida og vidhalda innra
eftirliti sem vardar gerd og glogga framsetningu arsreiknings
sem er i meginatridum an verulegra annmarka, hvort sem er
vegna sviksemi eda mistaka. Abyrgfi stjornenda nzer einnig
til pess ad beitt sé videigandi reikningsskilaadferdum og mati

midad vid adstaedur

Abyrgd endurskodanda
Abyrg6 okkar felst i pvi aliti sem vid latum i ljés & arsreikn-
ingnum & grundvelli endurskodunarinnar. Endurskodad var i

samreemi vid alpjédlega endurskodunarstadla. Samkvemt peim

ber okkur ad fara eftir settum sidareglum og skipuleggja og
haga endurskoduninni pannig ad nagjanleg vissa faist um ad
arsreikningurinn sé an verulegra annmarka.

Endurskodun felur i sér adgerdir til stadfestingar a fjarhaed-
um og 6drum upplysingum i arsreikningnum. Val endurskod-
unaradgerda byggist & faglegu mati endurskodandans, par med
talid & peirri haettu ad verulegir annmarkar séu & érsreikningn-
um, hvort sem er vegna sviksemi eda mistaka. Vid aheettumatid
er tekid tillit til pess innra eftirlits sem vardar gerd og glogga
framsetningu arsreiknings, til pess ad skipuleggja videigandi
endurskodunaradgerdir, en ekki til pess ad gefa dlit & virkni innra
eftirlits félagsins. Endurskodun felur einnig i sér mat & reikn-
ingsskilaadferdum og matsadferdum sem stjornendur nota vid
gerd arsreikningsins, sem og mat & framsetningu hans i heild.

Vid teljum ad vid endurskodunina héfum vid aflad nagilegra

og videigandi gagna til ad byggja alit okkar a.

Alit

Pad er dlit okkar ad drsreikningurinn gefi glogga mynd af
afkomu félagsins & &rinu 2007, fjarhagsstddu pess 31. desember
2007 og breytingu & handbaeru fé & &rinu 2007, i samraemi vid
alpjédlega reikningsskilastadla eins og peir hafa verid stadfestir

af Evrépusambandinu.

Njardvik, 12. febrdar 2008

i /é lmerter/
s gl

KPMG hf.




REKSTRARREIKNINGUR ARSINS 2007

Skyr. 2007 2006

Rekstrartekjur . ... ... 6.515.943 5.882.045
Framleidslukostnadur og kostnadarverd s6lu . ........... ... ..o, (4.162.212) ( 3.299.830)
Vergur hagnadur . ... .............. o it 2.353.731 2.582.215
ABrar tekjUr . ..o 7 1.144.057 14.648
Annar rekstrarkostnadur . . ... ..ot 8 ( 542906) ( 544.390)
Rekstrarhagnadur ........... ... ... ... it 2.954.882 2.052.473
Fjdrmunatekjur .. ... .. . e 11 959.162 443.736
Fjarmagnsgjold ... ... 11 ( 456.300) ( 1.538.824)
Gangvirdisbreytingar afleidusamninga ............... ... . ... . ... .. ... i, 11,17 826.874 1.106.000
Fjarmunatekjur og fjarmagnsgjold samtals ............................. ... 11 1.329.736 10.912
Ahrif hlutdeildarfélaga ... ..o ( 63359) ( 92533)
Hagnadur fyrir tekjuskatt ................ ... ... ... ... ... . ... . . ... ... 4.221.259 1.970.852
Tekjuskattur vid upphaf skattskyldu . ........... ... ... ... .. . ... 0 1.244.602
Tekjuskattur . . .. .. 12 ( 741.186) ( 338.074)
Hagnadur arsins . ................ ... 3.480.073 2.877.380
Hagnadur a hlut:

Grunnhagnadur og pynntur hagnadurd hlut .................. .. ... ........... 22 0,47 0,39

Fjarhaedir eru i plisundum kréna. Skyringar a bls. 45 til 73 eru 6adskiljanlegur hluti arsreikningsins.
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EFNAHAGSREIKNINGUR 31. DESEMBER 2007

Skyr. 2007 2006
Eignir

Rekstrarfjarmunir . ... .. .. e 13 29.862.770  25.556.400
Rekstrarfjdrmunir i byggingu . ... .. ... 13 0 854.603
Oefnislegar CIgMIr L 14 982.495 920.616
Eignarhlutir i hlutdeildarfélogum . .......... ... .. i 15 482.029 379.166
Eignarhlutir i 6drum félogum . ...... ... ... . . .. 16 564.535 26.098
Afleidusamningar . ........ .. .. 17 2.530.482 1.334.967
Tekjuskattseign ... ... .. . . 18 459.734 906.528
Fastafjarmunir samtals 34.882.045 29.978.378
RekstrarvOrubirgdir . ......... .. i 360.799 397.685
Vidskiptakrofur og adrar skammtimakrofur ........ ... ... . ... . ... ..., 19 1.106.981 1.121.534
Afleidusamningar . ......... ... .. 17 410.692 779.333
Handbaert 16 ... ... e 20 29.751 55.956
Veltufjarmunir samtals 1.908.223 2.354.508
Eignir samtals 36.790.268 32.332.886

Eigid fé
Hiutaf€ . ... 21 7.454.816 7.454.816
Logbundinn varasjodur . . . ... ... e 21 1.863.704 1.863.704
Oradstafad IgIO € . .. 10.657.618 7.577.545
Eigid fé samtals 19.976.138 16.896.065

Skuldir
Vaxtaberandi skuldir . . ....... ... .. . 23 11.803.786  12.105.699
Lifeyrisskuldbinding ... ....... .. i e 24 1.063.173 1.016.017
Fyrirfram innheimtar tekjur . .. ...... ... ... . ... 25 519.107 396.552
Langtimaskuldir samtals 13.386.066 13.518.268
Vaxtaberandi skuldir . . ....... ... .. .. 23 851.611 459.166
Vidskiptaskuldir adrar skammtimaskuldir . ............. ... . ... ... .. ..., 26 2.234.145 1.423.647
Tekjuskattur til greidslu . .......... ... . i 18 294.392 0
Fyrirfram innheimtar tekjur . . ....... ... ... .. .. . . 25 47.916 35.740
Skammtimaskuldir samtals 3.428.064 1.918.553
Skuldir samtals 16.814.130 15.436.821
Eigid fé og skuldir samtals 36.790.268 32.332.886

Skyringar a bls. 45 til 73 eru 6adskiljanlegur hluti arsreikningsins. Fjarhaedir eru i plisundum kréna.
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EIGINFJARYFIRLIT ARSINS 2007

Logbundinn Oradstafad
Hlutafé varasjédur eigio fé Samtals
Arid 2006
Eigid fé 31. desember 2005 ............. 7.454.816 1.749.844 4.566.591 13.771.251
Breytingar vegna upptoku IFRS ........... 0 0 667.434 667.434
Eigid fé 1. jantiar 2006, IFRS ............ 7.454.816 1.749.844 5.234.025 14.438.685
Hagnadurarsins ...................... 2.877.380 2.877.380
Lagt i Iogbundinn varasjod .............. 113.860  ( 113.860 ) 0
Uthlutadur ardur, 0,056 kr. & hlut .. ....... ( 420.000 ) ( 420.000)
Eigid fé 31. desember 2006 ........... 7.454.816 1.863.704 7.577.545 16.896.065
Arid 2007
Eigid fé 31. desember 2006 ............. 7.454.816 1.863.704 6.376.498 15.695.018
Breytingar vegna upptoku IFRS ........... 0 0 1.201.047 1.201.047
Eigid fé 1. jandar 2007,IFRS ............ 7.454.816 1.863.704 7.577.545 16.896.065
Hagnadurarsins ...................... 3.480.073 3.480.073
Uthlutadur ardur, 0,054 kr. & hlut .. ....... ( 400.000 ) ( 400.000)
Eigid fé 31. desember 2007 ........... 7.454.816 1.863.704 10.657.618 19.976.138

Fjarhaedir eru i plisundum kréna.

Skyringar a bls. 45 til 73 eru 6adskiljanlegur hluti arsreikningsins.
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SJODSTREYMISYFIRLIT ARSINS 2007

2007 2006
Rekstrarhreyfingar
Hagnadur arsins . . ... ... e 3.480.073 2.877.380
Rekstrarlidir sem hafa ekki ahrif a fjarstreymiz ........ ... . ... ... .. .....
Soluhagnadur rekstrarfjarmuna . ....... ... ... . ... L. ( 521.258) ( 14.648)
Lifeyrisskuldbinding. . . ... .. . i 47.156 95.937
AfSKrfir . . 1.289.026 991.367
Ahrif hlutdeildarfélaga . . .. .......... ... 63.359 92.533
Fjarmunatekjur og fjarmagnsgjold .................. ... ... ... ... ..., (1.329.736) ( 10.912)
Tekjuskattur .. ... ... 741.186 ( 906.528)
Rekstrarvorubirgdir, lekkun (haekkun). . ........ ... ... ... .. ... ... 36.886 ( 154.061)
Skammtimakrofur, lekkun . ... ... .. 14.553 92.162
Skammtimaskuldir, (leekkun) haekkun . ........ ... ... .. .. L ( 262.413) 349.923
Fyrirfram innheimtar tekjur, haekkun. ........ ... .. ... ... . ... . .... 134.731 134.714
Handbzert fé fyrir vexti og skatta 3.693.563 3.547.867
Innheimtar vaxtatekjur. . . ........ ... .. 36.924 30.796
Greidd vaxtagjold . ....... ... ... i ( 501.356) ( 368.787)
Handbeert fé fra rekstri 3.229.131 3.209.876

Fjarfestingarhreyfingar
Fjarfesting i rekstrarfjidrmunum .. ....... . ... . ... ... ...
Fjarfesting i rekstrarfidrmunum i byggingu .. ......... ... . ... .. ... ... ...
Fjarfesting i 6efnislequm eignum ... ... ... .. ... . ... . ... . ... ...,
Soluverd seldra rekstrarfjdrmuna . .. ... ... ... ... ..
Fjarfesting i 60rum félogum. . . ... ... .. i
Seldir eignarhlutar i 6drum félogum. . ......... ... ... ...

Fjarmoégnunarhreyfingar
Greiddur @ardUr . . ... e e
Tekinny langtimalan. . . ... ... ... . . . ...
Afborganir langtimaléna . ......... . ... . ...
Skammtimalan, haekkun .. ... .

Lekkun a handbaerufé .......... ... .. ... ... ... ..
Handbaert féiarsbyrjun. .......... ... ... ... .. ... .. ... .......
Handbartféilok arsins .......... ... . ... ... . ... . . ... ... ...,

Fjarfestingar og fjarmognun an greidsluahrifa:
Fjarfesting i orkuveri i byggingu. . ........ ... ... .. ... ..

Skyringar a bls. 45 til 73 eru 6adskiljanlegur hluti arsreikningsins.

(4.994.814) ( 6.128.273)

0 (
( 86.870) (
1.559.387
( 333.159) (
0

781.120)
384.265)
44517
138.677)

592.861

(3.855.456 ) ( 6.794.957)

( 402.000) ( 378.000)
893.094 3.888.830

( 400.860) ( 345.799)
509.886 0
600.120 3.165.031

( 26.205) ( 420.050)
55.956 476.006
29.751 55.956
759.118 710.691
371.500 0
40.000 42.000

(1.170.618) ( 752.691)

Fjarhaedir eru i plisundum kréna.




SKYRINGAR

1. Felagid
Hitaveita Sudurnesja hf. er islenskt hlutafélag og er l6gheimili pess ad Brekkustig 36 i Reykjanesbee. Félagid annast framleidslu og sélu
til neytenda a heitu vatni og raforku, ferskvatnsoflun fyrir ibda Sudumesja og Vestmannaeyja, auk pess ad selja jardgufu til idnadar.

2. Grundvollur reikningsskilanna
a. Yfirlysing um ad alpjédlegum reikningsskilastodlum sé fylgt
Arsreikningur félagsins er gerdur i samremi vid alpjodlega reikningsskilastadla (IFRS) eins og beir hafa verid stadfestir af
Evrépusambandinu.

Stjorn félagsins stadfesti arsreikninginn 12. febrdar 2008.

Petta er fyrsti arsreikningur félagsins sem gerdur er samkvaemt alpjédlegum reikningsskilastodlunum og hefur IFRS 1, Innleiding alpj6d-
legra reikningsskilastadla, verid beitt vid gerd hans.

Gerd arsreiknings félagsins samkveemt alpjédlegum reikningsskilastodlum leidir til breytinga & reikningsskilaadferdum sem notadar voru
vid gerd sidasta arsreiknings félagsins en hann var gerdur samkvaemt islenskum reikningsskiladferdum. beim reikningsskilaadferdum sem
Iyst er hér & eftir hefur verid beitt med samramdum heetti fyrir pau timabil sem pessi arsreikningur nzer til. Peim hefur ennfremur verid
beitt vid gerd opnunarefnahagsreiknings samkvaemt alpjédlegum reikningsskilastodlum. Upplysingar um ahrif breytinga vid innleidingu
alpjédlegu reikningsskilastadlanna & fjdrhagstodu félagsins og afkomu pess er ad finna i skyringu 30. Skyringin inniheldur afstemmingar
a eigin fé og afkomu félagsins fyrir samanburdartimabil, annars vegar eins og pau voru pegar islenskum reikningsskilaadferdum var beitt
og hins vegar eins og pau eru samkvaemt alpjédlegum reikningsskilastodlum.

b. Matsadferdir
Reikningsskil félagsins byggja & upphaflegu kostnadarverdi, ad pvi undanskildu ad afleidusamningar og fjarmélageringar & gangvirdi i
gegnum rekstrarreikning eru feerdir & gangvirdi (fjallad er um mat & gangvirdi i skyringu 4).

c. Starfrekslu- og framsetningargjaldmidill
Arsreikningur félagsins er birtur i islenskum krénum, sem er starfreekslugjaldmidill félagsins. Allar fjarhaedir eru birtar i plisundum nema
annad sé tekid fram.

d. Mat og alyktanir vid beitingu reikningsskilaadferda

Gerd arsreiknings i samreemi vid alpjédlega reikningsskilastada krefst pess ad stjornendur taki dkvardanir, meti og gefi sér forsendur sem
hafa ahrif & beitingu reikningsskilaadferda og birtar fjarhaedir eigna, skulda, tekna og gjalda. Endanlegar nidurstodur kunna ad vera fra-
brugdnar pessu mati.

Mat og forsendur pess eru endurskodadar reglulega. Anrifin af breytingum eru faerd & pvi timabili sem breyting er gerd og jafnframt &
sidari timabilum ef breytingin hefur &hrif & pau.

Upplysingar um mikilvaeg atridi, par sem 6vissa i mati og mikilvaegi akvardana vardandi reikningsskilaadferdir hefur mest ahrif & skradar
fjarhaedir i reikningsskilunum, er ad finna i eftirfarandi skyringum:

- skyring 24 - lifeyrisskuldbinding
- skyring 17 - afleidur

3. Mikilvaegar reikningsskilaadferdir
Reikningsskilaadferdum sem lyst er hér & eftir hefur verid beitt med samremdum hztti & 6llum peim timabilum sem birt eru i arsreikn-
ingnum og jafnframt vid gerd opnunarefnahagsreiknings 1. jantiar 2006 vegna upptoku alpjédlegra reikningsskilastadla.

Fjarhaedir eru i plisundum kréna.
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a. Hlutdeildarfélog
Hlutdeildarfélég eru pau félog sem félagid hefur veruleg ahrif & fjarhags- og rekstrarstefnu, en ekki yfirrad. Veruleg hrif eru alla jafna til
stadar pegar félagid raedur yfir 20-50% atkveedisréttar. Hlutdeildarfélog eru feerd i arsreikning félagsins med hlutdeildaradferd.

Arsreikningurfélagsins inniheldur hlutdeild i hagnadi eda tapi hlutdeildarfélaga samkveemt hlutdeildaradferd. Hlutdeildaradferdinni er beitt
fra pvi ad veruleg ahrif nast og par til peim Iykur. Verdi hlutdeild félagsins i tapi meiri en bokfert verd hlutdeildarfélagsins er bokfaerda
verdid fert i ndll og faerslu frekara taps er heett nema félagid hafi gengist i abyrgdir fyrir pessi félog eda fjarmagnad pau. Ef hagnadur
verdur af rekstri hlutdeildarfélags & sidari timabilum er ekki feerd hlutdeild i hagnadi peirra fyrr en hlutdeild i tapi sem ekki var feert hefur
verid jofnud.

b. Erlendir gjaldmidlar

Vidskipti i erlendum gjaldmidlum eru feerd i starfreekslugjaldmidli & gengi vidskiptadags. Peningalegar eignir og skuldir i erlendum gjald-
midlum eru feerdar midad vid gengi a uppgjorsdegi. Adrar eignir og skuldir, sem metnar eru & gangvirdi i erlendri mynt, eru feerdar & pvi
gengi sem var i gildi pegar gangvirdi peirra var akvardad.

c. Fjarmalagerningar

(i) Fjarmalagerningar adrir en afleidusamningar
Til fjarmalagerninga sem ekki eru afleidusamningar teljast fjarfestingar i hlutabréfum og skuldabréfum, vidskiptakrofur, adrar krofur, hand-
beert fé, lantokur, vidskiptaskuldir og adrar skammtimaskuldir.

Fjarmalagerningar sem ekki eru afleidusamningar eru faerdir & gangvirdi vid upphaflega skraningu i békhald. Pegar fjarmalagerningar
eru ekki metnir & gangvirdi i gegnum rekstrarreikning, er allur beinn vidskiptakostnadur faerdur til haekkunar & virdi peirra vid upphaflega
skraningu i bokhald. Eftir upphaflega skraningu eru fjarmalagerningar sem ekki eru afleidusamningar feerdir med peim heetti sem greinir
hér & eftir.

Fjareignum og fjarskuldum er jafnad saman og nettd fjarhzed feerd i efnahagsreikning pegar lagalegur réttur er til stadar um jofnun og
fyrirhugad er ad gera upp med jéfnun fidreigna og fjarskulda.

Handbeert fé samanstendur af sj6di og 6bundnum bankainnistedum.

i skyringu 3 (m) er gerd grein fyrir reikningsskilaadferdum vegna fjsrmunatekna og fjarmagnsgjalda.

Fjareignir og fjarskuldir & gangvirdi gegnum rekstrarreikning
Fjarmalageringur er flokkadur sem fjareign eda fjarskuld & gangvirdi gegnum rekstrarreikning sé hann veltufjareign eda veltufjarskuld eda
ef hann er tilgreindur sem fjarmélageringur & gangvirdi gegnum rekstrarreikning vid upphaflega skraningu i békhald. Fjarmélagerningar
eru tilgreindir & gangvirdi gegnum rekstrarreikning ef akvardanir um kaup og solu byggjast & gangvirdi peirra. Fjareignir og fjarskuldir
4 gangvirdi gegnum rekstrarreikning eru feerdar & gangvirdi i efnahagsreikning. Gangvirdisbreytingar eru feerdar i rekstrarreikning. Beinn
vidskiptakostnadur er faerdur i rekstrarreikning pegar hann fellur til.

Adrir fjarmalagerningar
Adrir fjarmalagerningar, sem ekki teljast afleidusamningar, eru feerdir & afskrifudu kostnadarverdi midad vid virka vexti, ad fradreginni virdis-
rymun pegar vid a.

Fjarhaedir eru i plisundum kréna.




(ii) Afleidusamningar

Innbyggdar afleidur eru adskildar frd grunnsamningum og feerdar sérstaklega pegar efnahagsleg einkenni og ahztta grunnsamnings og
innbyggdrar afleidu eru ekki natengd, annar gerningur med sému akvaedi og innbyggda afleidan veeri skilgreindur sem afleidusamningur
og blandadi gerningurinn er ekki metinn & gangvirdi gegnum rekstrarreikning.

Vid upphaflega skraningu eru afleidusamningar feerdir & gangvirdi. Vidskiptakostnadur peim tengdur er faerdur i rekstrarreikning pegar hann
fellur til. Eftir upphaflega skraningu eru afleidusamningar feerdir & gangvirdi i efnahagsreikning og gangvirdisbreytingar feerdar i rekstr-
arreikning.

Hagreenar varnir

AhaettuvarnarreikningsskiIum er ekki beitt vegna afleidusamninga sem tlad er ad verja peningalegar eignir og skuldir i erlendum gjald-
midlum. Gangvirdisbreytingar slikra afleidusaminga eru feerdar medal hreinna tekna og gjalda af fjareignum og fjarskuldum i rekstrarreikn-
ingi.

Adskyldar innbyggdar afleidur
Gangvirdisbreytingar adskyldra innbyggdra afleida eru feerdar i rekstrarreikning.

(iii) Hlutafé
Almennt hlutafé
Kostnadur vid Gtgafu hlutafjar er faerdur til leekkunar & eigin fé.

Kaup a eigin hlutum
Pegar hlutir sem flokkadir eru sem eigid fé eru keyptir er fiarhed kaupverdsins, ad medtoldum beinum kostnadi, feerd til leekkunar
a eigin fé.

d. Rekstrarfjarmunir
(i) Feersla og mat
Rekstrarfjarmunir eru feerdir til eignar & kostnadarverdi ad fradregnum uppséfnudum afskriftum og virdisryrun.

Kostnadarverd samanstendur af beinum kostnadi sem fellur til vid kaupin. Kostnadarverd rekstrarfijarmuna sem félagid byggir sjalft innifel-
ur efniskostnad og launakostnad, annan kostnad sem fellur til vid ad koma eigninni i notkun telst vera hluti af kostnadarverdi eignanna.
Keyptur hugbtnadur sem er naudsynlegur til ad unnt sé ad nyta vélbinad er eignfeerdur sem hluti af peim taekjabinadi.

begar rekstrarfjdarmunir eru samsettir dr einingum med 6likan nytingartima eru einingarnar adgreindar og afskrifadar midad vid nyting-
artimann.

Hagnadur af s6lu rekstrarfjirmuna er munurinn & soluverdi og bokfeerdu verdi eignarinnar og er faerdur i rekstrarreikning medal annarra
tekna.

Vaxtagjold af lansfé sem nytt er til fiarmdgnunar & kostnadarverdi mannvirkja i byggingu eru eignfeerd & byggingartima. A undirblnings-
kostnad eru ekki feerdir vextir.

(ii)) Kostnadur sem fellur til sidar

Kostnadur vid ad endurnyja einstaka hluta rekstrarfjarmuna er faerdur til eignar ef liklegt er talid ad avinningur sem felst i eigninni muni
renna til félagsins og haegt er ad meta kostnadinn a areidanlegan hatt. Allur annar kostnadur er gjaldfeerdur i rekstrarreikningi pegar til
hans er stofnad.

Fjarhaedir eru i plisundum kréna.
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(iiii) Afskriftir
Afskriftir eru reiknadar linulega midad vid aatladan nytingartima einstakra hluta rekstrarfjarmuna. Land er ekki afskrifad. Aztladur nyt-
ingartimi greinist pannig:

TV . o oot 20-30 ér
RafveitUKe i . . ..o 20-30 ar
Hitaveitu- og ferskvatnskerfi . . ... ... . . e 20-30 ar
Adrir rekstrarf armUnir . . .. 5-50 ar

Afskriftaradferdir, nytingartimi og nidurlagsverd eru endurmetin & uppgjorsdegi.

e. Oefnislegar eignir

(i) Rannséknar- og préunarkostnadur

Kostnadur vegna rannsékna sem gerdar eru i peim tilgangi ad ad kanna jardhitasveedi par sem dvissa rikir um nytingarmdguleika og til ad
afla nyrrar visinda- eda taeknipekkingar er feerdur beint i rekstrarreikning.

bréun felur i sér konnun a jardhitasveedum par sem likur eru & nytingu og virkjun i framtidinni d4samt deetlun eda honnun pvi tengdu.
bréunarkostnadur er adeins eignfeerdur ef likur eru & hagreenum é&bata i framtidinni og félagid atlar sér og hefur getu til ad ljika préuninni
og nyta eda selja virkjunina. Eignfaerdur kostnadur samanstendur af efniskostnadi, beinum launakostnadi og rekstrarkostnadi sem haegt er
ad rekja beint til pess sem i proun er. Annar préunarkostnadur er gjaldfaerdur pegar hann fellur til.

begar akvordun um virkjun hefur verid tekin og oll tilskilin leyfi hafa fengist, er undirbliningskostnadur vegna virkjunar eignfeerdur medal
rekstrarfijarmuna sem orkuver i byggingu.

Eignfeerdur prounarkostnadur er metinn & kostnadarverdi ad fradregnum uppsofnudum afskriftum og virdisryrmun.

(ii) Vatnsréttindi
Vatnsréttindi eru feerd til eignar i efnahagsreikningi & kostnadarverdi sem defnislegar eignir med 6takmarkadan nytingartima pegar kaup &
réttindunum eru adgreinanleg fra kaupum a landi.

(iii) Adrar defnislegar eignir
Adrar Gefnislegar eignir eru metnar a kostnadarverdi ad fradregnum uppsdfnudum afskriftum og virdisryrnun.

(iv) Kostnadur sem fellur til sidar
Kostnadur sem fellur til sidar er adeins eignfeerdur ef hann eykur vaentan framtidaravinning peirrar eignar sem hann tengist. Allur annar
kostnadur er gjaldfaerdur i rekstrarreikningi pegar hann fellur til.

(v) Afskriftir
Afskriftir eru faerdar linulega i rekstrarreikning midad vid azetladan nytingartima éefnislegra eigna. Aztladur nytingartimi greinist pannig:

HUGbinaiur .. o 5-10 é&r

f. Leigusamningar
Leigusamningar teljast til rekstrarleigusamninga og eru hinar leigdu eignir ekki feerdar til eignar.

Fjarhaedir eru i plisundum kréna.




g. Rekstrarvorubirgdir

Rekstrarvorubirgdir eru metnar & kostnadarverdi eda hreinu soluvirdi, hvoru sem legra reynist. Kostnadarverd birgda byggir & fyrst inn
- fyrst Gt reglunni og innifelur kostnad sem fellur til vid ad afla birgdanna og koma peim a pann stad og i pad astand sem peer eru i &
uppgjorsdegi. Hreint s6luvirdi er dzetlad s6luverd i venjulegum vidskiptum ad fradregnum dzetludum kostnadi vid ad selja voru.

h. Virdisryrnun
Békfeert verd eigna, ad undanskildum birgdum og tekjuskattseign, er yfirfarid a hverjum uppgjorsdegi til ad meta hvort visbendingar séu
um virdisryrun peirra. Sé einhver slik visbending til stadar er endurheimtanleg fjarhad eignarinnar metin.

Virdisryrnun er gjaldfaerd begar bokfeert verd eignar er haerra en endurheimtanleg fjarhad hennar. Virdisryrnun er gjaldfeerd i rekstrarreikn-
ingi.
Endurheimtanleg fjarhaed eignar er hreint gangvirdi hennar eda nytingarvirdi, hvort sem haerra reynist. Nytingarvirdi er metid midad vid

aeetlad framtidarsjodstreymi, sem er ndvirt med voxtum fyrir skatta, sem endurspegla mat markadarins a timavirdi peninga hverju sinni og
peirri dhaettu sem fylgir eigninni.

i. Hlunnindi starfsmanna
(i) ldgjaldatengd lifeyriskerfi
Kostnadur vegna framlaga i idgjaldatengd lifeyriskerfi er gjaldfaerdur i rekstrarreikningi pegar hann fellur til.

(i) Réttindatengd lifeyriskerfi

Skuldbinding félagsins vegna réttindatengdra lifeyriskerfa er reiknud sérstaklega fyrir hvert kerfi med pvi ad aeetla framtidarvirdi lifeyrisrétt-
inda sem niverandi og fyrrverandi starfsmenn hafa aunnid sér & yfirstandandi og fyrri timabilum. Réttindin eru afvoxtud til ad finna navirdi
peirra. Tryggingafraedingur reiknar skuldbindingu & grundvelli adferdar sem midast vid dunnin réttindi. Breytingar & skuldbindingunni eru
feerdar i rekstrarreikning pegar peer falla til.

j. Skuldbindingar

Skuldbinding er fzerd i efnahagsreikninginn pegar félaginu ber lagaleg skylda eda hefur tekid & sig skuldbindingu vegna fyrri atburdar og
liklegt er ad kostnadur lendi & pvi vid ad gera upp skuldbindinguna. Skuldbindingin er metin Gt fra veentu framtidarfjarfledi, sem er ndvirt
med voxtum sem endurspegla markadsvexti og pa aheettu sem fylgir skuldbindingunni.

k. Tekjur
Tekjur af solu a raforku og vatni asamt orkuflutningi og dreifingu eru faerdar i rekstrarreikning samkveemt meeldri afhendingu til kaupenda
4 timabilinu. Adrar tekjur eru faerdar pegar til peirra er unnid eda vid athendingu voru eda pjonustu.

Tengigjold
Vid tengingu a nyjum hdasum vid flutningskerfi orku eda vid endurnyjun & tengingu er innheimt stofngjald af notendum. Stofngjaldid meetir
kostnadi vegna nyrra flutningskerfa eda endurnyjunar peirra. Tengigjold eru tekjufeerd a 15 ara afskriftartima flutningskerfanna.

I. Rekstrarleigugreidslur
Greidslur vegna rekstrarleigusamninga eru feerdar linulega i rekstrarreikning & leigutimanum.

Fjarhaedir eru i plisundum kréna.
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m. Fjarmunatekjur og fjarmagnsgjold

Fjarmunatekjur samanstanda af vaxtatekjum af fjarfestingum, ardstekjum, breytingum & gangvirdi fjareigna par sem gagnvirdisbreyting er
feerd i rekstrarreikning, gengishagnadi af erlendum gjaldmidlum og hagnadi af dhaettuvarnargerningum sem er feerdur i rekstrarreikning.
Vaxtatekjur eru feerdar eftir pvi sem peer falla til midad vid virka vexti. Ardstekjur eru feerdar i rekstrarreikning & beim degi sem ardsithlutun
er sampykkt.

Fjarmagnsgjold samanstanda af vaxtakostnadi af lantokum, bakfeerslu niviringar skuldbindinga, gengistapi af erlendum gjaldmidlum, tapi
af ahzettuvarnargerningum sem feert er i rekstrarreikning og virdisryrnun fjareigna. Lantdkukostnadur er feerdur i rekstrarreikning midad vid
virka vexti.

Hagnadur eda tap vegna gengisbreytinga erlendra gjaldmidla er feert netto.

n. Tekjuskattur
Tekjuskattur timabilsins samanstendur af tekjuskatti til greidslu og frestudum tekjuskatti. Tekjuskattur er feerdur i rekstrarreikning nema
pegar hann tengist lidum sem eru feerdir beint 4 eigid fé, en i peim tilvikum er tekjuskatturinn feerdur 4 eigid fé.

Tekjuskattur til greidslu er tekjuskattur sem deetlad er ad komi til greidslu & naesta ari vegna skattskylds hagnadar arsins, midad vid gildandi
skatthlutfall & uppgjorsdegi, auk leidréttinga a tekjuskatti til greidslu vegna fyrri ara.

Frestadur tekjuskattur er feerdur vegna timabundinna mismuna & békferdu verdi eigna og skulda i arsreikningnum annars vegar og skatt-
verdi peirra hins vegar. Utreikningur a frestudum skatti byggir a pvi skatthlutfalli sem veenst er ad verdi i gildi pegar timabundnir mismunir
koma til med ad sndast vid, midad vid gildandi 16g & uppgjorsdegi.

Tekjuskattseign er einungis faerd ad pvi marki sem liklegt er talid ad skattskyldur hagnadur verdi til radstéfunar i framtidinni sem unnt verdur
ad nyta eignina & méti. Tekjuskattseignin er metin & hverjum uppgjérsdegi og leekkud ad pvi marki sem talid er liklegt ad hiin nytist ekki.

Tekjusskattseign sem myndadist vid upphaf skattskyldu félagsins var faerd a sama tima i rekstrarreikning sem tekjur timabilsins.

o. Hagnadur a hlut

i arsreikningnum er syndur grunnhagnadur & hlut og pynntur hagnadur & hlut fyrir almenna hluti i félaginu. Grunnhagnadur & hlut er
reiknadur sem hlutfall afkomu, sem radstafad er til almennra hluthafa i félaginu, og vegins medalfjélda dtistandandi almennra hluta & &rinu.
bynntur hagnadur & hlut er jafn grunnhagnadi par sem félagid hefur ekki gert kaupréttarsamninga eda gefid (t breytanleg skuldabréf.

p. Starfspattayfirlit

Starfspattur er adgreinanlegur hluti félagsins sem faest annadhvort vid ad ttvega einstaka voru eda pjonustu (rekstrarstarfspattur) eda vid
ad (tvega vorur eda pjonustu innan akvedins efnahagslegs umhverfis (landsveedisstarfspattur) og er hann hadur ahattupattum og afkomu
sem eru 6lik pvi sem fylgir 6drum starfspattum. Adalstarfspattur félagsins byggir a rekstrarstarfspattum. Félagid birtir ekki starfspattayfirlit
eftir landsvaedum par sem starfsemi félagsins er eingdngu & fslandi.

Vidskipti milli starfspatta eru verdlogd eins og um 6skylda adila veeri ad reda.

Rekstrarafkoma starfspétta, eignir og skuldir peirra samanstanda af lidum sem tengja ma beint vid hvern starfspétt, auk peirra lida sem
haegt er ad skipta skynsamlega nidur & starfspeetti. Lidir sem ekki eru flokkadir med einstokum starfspattum eru adallega fjarfestingar og
tengdar tekjur, lantokur og tengdur kostnadur, sameiginlegar eignir og tengdur kostnadur, auk frestads tekjuskatts.

Fjarfestingar starfspatta eru kaup a rekstrarfjarmunum og defnislequm eignum.

Fjarhaedir eru i plisundum kréna.




q. Nyir reikningsskilastadlar og tilkanir a peim sem hafa verid innleidd & arinu 2007
IFRS 7 Fjarmalagerningar: Upplysingagjof og breytingar & IAS 1 Framsetning reikningsskila: Fjarmagnsupplysingar gilda um &rsreikning
félagsins 2007. Innleidingin hefur &hrif & edli og umfang skyringa i arsreikningi, en ekki a afkomu og fjarhagsstodu samstaedunnar.

IFRIC 7 — 10 téku gildi & &rinu 2007 en hofdu ekki ahrif & arsreikning félagsins.

r. Nyir reikningsskilastadlar og tilkanir sem hafa ekki verid innleidd
Eftirfarandi reikningsskilastadlar, breytingar & reikningsskilastodlum og tdilkanir & peim hafa ekki tekid gildi i arslok 2007 og hafa ekki verid
notadir vid gerd pessa arsreiknings:

IFRS 8 Starfspeettir. Gerd er krafa um ad upplysingar séu settar fram med sambaerilequm haetti og per berast stjornendum félagsins. i
arsreikningi eru veittar upplysingar um rekstrarstarfsbeetti i skyringu 6.

i endurbaettum 1AS 23 Lantkukostnadur er felld nidur heimild til ad gjaldfaera lantokukostnad og pess krafist ad félog eignfaeri lan-
tokukostnad sem tengist beint kaupum, smidum eda framleidslu eignfeersluhzfrar eignar sem hluta af kostnadarverdi eignarinnar. Verdi
endurbeettur IAS 23 stadfestur af Evrépusambandinu mun hann gilda um arsreikning félagsins 2009 en ekki fela i sér breytingar & reikn-
ingsskilaadferdum pess.

IFRIC 11 IFRS 2 - Vidskipti med eigin hluti i samstaedu krefst pess ad eignarhlutatengdar greidslur par sem félag feer vorur eda
pjonustu sem greidslu fyrir eigin eiginfjargerninga skuli fera sem eignarhlutatengda greidslu, sem gerd er upp med eigin hlutum, 6had pvi
hvernig eiginfjargerninganna er aflad. IFRIC 11 gildir fyrir arsreikning félagsins 2008, og krefst afturvirkra leidréttinga. Ekki er gert rad
fyrir ad talkunin muni hafa &hrif & reikningsskil félagsins.

IFRIC 12 Samningar um pjénustuivilnun birtir leidbeiningar um feerslu og mat tiltekinna atrida sem upp koma vid faerslu pjénustu-
samninga opinberra adila vid einkaadila. Verdi IFRIC 12 stadfestur af Evrépusambandinu mun hann gilda um arsreikning félagsins 2008
og mun vantanlega ekki hafa ahrif a reikningsskil félagsins.

IFRIC 13 Tryggdarkerfi fjallar um reikningsskil félaga sem reka, eda taka med 6drum heetti patt i, tryggdarkerfi fyrir vidskiptamenn sina.
bad tengist tryggdarkerfum par sem vidskiptamennirnir geta endurheimt inneign sina med afslattum af vérum og pjonustu eda 6keypis
vorum og pjonustu. Verdi IFRIC 13 stadfestur af Evropusambandinu mun hann gilda um arsreikning félagsins 2009 og mun ventanlega
ekki hafa ahrif a reikningsskil félagsins.

IFRIC 14 IAS 19 - Takmorkunin a réttindatengdum eignum, akvaedi um lagmarksfijarmognun og samspil peirra skyrir hvenaer
endurgreidslur eda lzekkun framtidaridgjalda i tengslum vid réttindatengdar eignir skuli telja mogulegar og leidbeinir um ahrif akveeda um
lagmarks fjarmognun slikra eigna. Télkunin fjallar einnig um pad pegar dkvaedi um lagmarks fjarmdgnun geta leitt til skuldar. Verdi IFRIC
14 stadfestur af Evrépusambandinu mun hann gilda um arsreikning félagsins 2008 og krefjast afturvirkra leidréttinga. Ahrif & reikningsskil
félagsins hafa ekki verid metin.

Breytingar & IAS 1, IFRS 2 og IFRS 3 sem taka gildi & naestu arum hafa vaentanlega ekki ahrif & reikningsskil félagsins.

4. Akvordun gangvirdis
Nokkrar reikningsskilaadferdir og skyringar félagsins krefjast pess ad gangvirdi sé akvardad, baedi fyrir fjdreignir og fjarskuldir og adrar
eignir og skuldir. Gangvirdi hefur verid akvardad vegna mats og/eda skyringa samkvaemt eftirfarandi adferdum. bar sem vid a eru frekari
upplysingar um forsendur gangvirdis eigna eda skulda i skyringum um vidkomandi eignir eda skuldir.

a. Rekstrarfjarmunir

Gangvirdi rekstrarfjirmuna sem yfirteknir eru vid samruna midast vid markadsvirdi. Markadsvirdi fasteigna er si fjarhaed sem unnt er ad fa
vid solu i vidskiptum milli 6tengdra, viljugra og upplystra adila. Gangvirdi annarra rekstrarfjarmuna er byggt & markadsverdi sambeerilegra
eigna.

Fjarhaedir eru i plisundum kréna.
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b. Oefnislegar eignir
Gangvirdi 6efnislegra eigna er byggt & ndvirtu veentu greidslufleedi af notkun peirra.

c. Fjarfestingar i hlutabréfum og skuldabréfum
Gangvirdi fjareigna, par sem gangvirdisbreytingar eru faerdar i rekstrarreikning, er fundid med hlidsjon af markadsverdi peirra & uppgjors-
degi.

d. Vidskiptakrofur og adrar krofur
Gangvirdi vidskiptakrafna og annarra krafna er metid a nivirdi vents framtidargreidslufledis, sem afvaxtad er & markadsvoxtum uppgjors-
dags.

e. Afleidur
Gangvirdi afleida er byggt & skradu markadsvirdi peirra, ef til er. Ef markadsverd er ekki til, er gangvirdid fundid med vidurkenndum mats-
adferdum.

Matsadferdir geta falid i sér ad notast er vid verd i nyleqgum vidskiptum & milli tengdra adila. Tekid er mid af verdmeeti annarra fjar-
malagerninga sem eru apekkir peim gerningi sem um raedir, studst vid adferdir til ad meta nivirt fjarstreymi eda adrar verdmatsadferdir sem
beita ma til ad meta med areidanlegum hzetti raunverulegt markadsverdmeeti. Vid beitingu matsadferda eru allir peettir notadir sem mark-
adsadilar myndu nota vid verdmat og adferdirnar eru i samraemi vid vidurkenndar adferdir vid ad verdleggja fjarmalagerninga. Fyrirtekid
sannreynir reglulega matsadferdir sinar og préfar paer med pvi ad nota verd sem fengist hafa i vidskiptum a virkum markadi med sama
gerning, an adlagana eda breytinga, eda byggja a upplysingum fra virkum markadi.

Gangvirdi afleidusamninga sem ekki eru skradir a virkum morkudum er dkvardad med notkun matsadferda, sem eru endurskodadar
reglulega af heefu starfsfolki. Oll matslikon sem eru notud purfa ad vera sampykkt og préfud til ad tryggja ad nidurstsdurnar endurspegli
pau gégn sem notud voru.

Areidanlegasta sonnun & gangvirdi afleidusamninganna i upphafi er kaupverdid, nema gangvirdi geringsins sé sannanlegt med samanburdi
vid onnur skrad og nyleg markadsvidskipti 4 samskonar fjarmalagerningi eda byggt & matsadferd par sem breytur byggja eingdéngu a mark-
adsgognum. Pegar slik gogn eru fyrir hendi feerir fyrirteekid hagnad eda tap & upphaflegum skraningardegi gerninga.

f. Fjarskuldir sem ekki teljast afleidur
Gangvirdi fiarskulda, sem einungis er dkvardad vegna skyringa, er reiknad nivirdi framtidarfledis hofudstols og vaxta og er afvaxtad med
markadsvoxtum a uppgjorsdegi.

. Styring fjarmalalegrar ahzettu

a. Yfirlit
Eftirfarandi ahzettur fylgja fjarmalagerningum félagsins:

Lansahztta
Lausafjarahaetta
Markadsahatta.

Hér eru veittar upplysingar um framangreindar ahattur, markmid, stefnu og adferdir félagsins vid ad meta og draga dr ahzttunni, auk
upplysinga um eiginfjarstyringu hennar. Ad auki eru veittar tolulegar upplysingar vidar i arsreikningnum.

Stjorn félagsins ber ad innleida og hafa eftirlit med fjarmalalegri dhaettu félagsins. Stjérnin hefur stofnad ahzattustyringarnefnd sem ber
abyrgd 4 ad mota &haettustefnu félagsins og hafa eftirlit med henni. Nefndin upplysir stjérnina reglulega um starfsemi sina. Félagid faer
einnig utanadkomandi radgjof sérfreedinga um ahzettustyringu.

Fjarhaedir eru i plisundum kréna.




Markmid félagsins med aheattustyringu er ad uppgdtva og greina ahaettu sem pad byr vid, setja vidmid um ahaettutdku og hafa eftirlit
med henni. Ahzttustefna félagsins og adferdir er yfirfarnar reglulega til ad greina breytingar & markadi og starfsemi félagsins. Med starfs-
mannapjalfun stefnir félagid ad 6gudu eftirliti par sem allir starfsmenn eru medvitadir um hlutverk sitt og skyldur.

b. Lansahzetta
Lansaheetta er heettan & fjarhagslequ tapi félagsins ef vidskiptamadur eda motadili i fjarmalagerningi getur ekki stadid vid umsamdar
skuldbindingar sinar. Lansahztta félagsins er einkum vegna vidskiptakrafna.

(i) Vidskiptakrofur og adrar krofur

Lansahatta félagsins reedst einkum af fjarhagsstddu og starfsemi einstakra vidskiptamanna. Atvinnugreinar og stadsetning vidskiptamanna
hafa minni &hrif & lansahaettu. Um 63% af tekjum félagsins eru vegna solu & vorum og pjénustu til tveggja sterstu vidskiptamanna
pess.

Félagid hefur sett Gtlanareglur par sem allir nyir vidskiptamenn eru metnir. Greidslusaga nyrra vidskiptamanna er konnud og peim settar
hémarksuttektir.

Flestir vidskiptamenn félagsins hafa étt i aralongum vidskiptum vid pad og tapadar vidskiptakrofur hafa verid éverulegar i hlutfalli af veltu.
Vid styringu lansahaettu vegna vidskiptamanna er einkum horft til aldurs krafna og fjarhagsstodu einstakra vidskiptamanna. Vidskiptakréfur
og adrar krofur félagsins eru & einstaklinga, fyrirtaeki, stornotendur og orkuver. Vidskiptamenn sem flokkadir eru sem dhaettusamir eda hafa
nytt Gtlanahamork geta ekki att frekari vidskipti vid félagid nema greida nidur skuldir sinar eda innheimtudeild félagsins sampykki frekari
Uttektir.

Félagid myndar nidurferslu vegna aztladrar virdisryrnunar vidskiptakrafna, annarra krafna og fjarfestinga. Nidurferslan er i meginatridum
sérstok nidurfersla vegna einstakra vidskiptamanna og sameiginleg nidurfeersla med tilliti til aldurs krafna, sem ekki hefur verid tengd ein-
stokum vidskiptamonnum. Sameiginlega nidurfzerslan er akvedin med tilliti til innheimtusdgu sambeerilegra krafna.

¢. Lausafjarahzetta

Lausafjardheetta er haettan a pvi ad félagid geti ekki stadid vid fjarhagsskuldbindingar sinar eftir pvi sem paer gjaldfalla. Markmid félagsins
er ad styra lausafé pannig ad tryggt sé ad pad hafi alltaf naegt laust fé til ad meeta skuldbindingum sinum eftir pvi sem pzer gjaldfalla og
forast pannig ad skada ordspor félagsins.

Félagid hefur samid um yfirdrattarheimildir og hefur haft adgang ad lanalinum hja premur erlendum vidskiptabdnkum. Onynar lansheim-
ildirnar nema 190 millj. kr. i lok ars 2007 (2006: 229 millj. kr.)

d. Markadsahatta

Markadsahzetta er haettan & pvi ad breytingar i markadsverdi erlendra gjaldmidla, alverds og vaxta hafi ahrif a afkomu félagsins eda virdi
fjarmalagerninga. Markmid med styringu markadsahzttu er ad styra og takmarka &haettu vid skilgreind mork, jafnframt pvi sem abati er
hamarkadur.

(i) Gjaldmidlagengisahzetta
Félagid byr vid gengisahzettu vegna sdlusamninga, innkaupa og lantoku { 68rum gjaldmidlum en islenskum krénum (ISK). Peir gjaldmidlar
sem einkum skapa gengisahattu eru bandarikjadollar (USD), svissneskir frankar (CHF), evra (EUR) og japanskt jen (JPY).

Félagid ver sig ad jafnadi ekki fyrir gjaldmidlagengisahaettu, en ver pé einstaka stor vidskipti med framvirkum gjaldmidlasamningum til
skamms tima.

Lantaka félagsins i erlendum gjaldmidlum, einkum CHF, EUR, USD og JPY myndar gengisahattu sem ekki er varin. Vextir af pessum lanum
eru mun lzegri en af lanum sem félagid tekur i islenskum krénum.

Fjarhaedir eru i plisundum kréna.




ARSSKYRSLA 2007

(i) Vaxtadheaetta
Lantokur félagsins eru allar med breytilequm voxtum.

(iii) Alverdsahzetta
Félagid hefur gert raforkusdlusamninga par sem séluverd raforku byggir & markadsverdi als & heimsmarkadi. Félagid ver sig ekki sérstaklega
fyrir breytingum & alverdi.

(iv) Onnur markadsverdsahaetta
Onnur markadsverdsahaetta er takmérkud, par sem fiarfestingar i skuldabréfum og eignarhlutum er éverulegur hluti af starfsemi félagsins.

e. Eiginfjarstyring

bad er stefna stjornar félagsins ad eiginfjarstada félagsins sé sterk til ad stydja vid stodugleika i framtidarbréun starfseminnar. Stjorn félags-
ins hefur & undanfornum arum lagt til vid adalfund ad um 33% hagnadar hvers ars, ad fradregnum einskiptistekjum eda gjéldum, sé ad
jafnadi greiddur sem ardur til hluthafa.

Stjorn félagsins leitast vid ad halda jafnveegi milli dvoxtunar eigin fjar, sem mdgulegt er ad haekka med aukinni skuldsetningu, og hagreedi
og Oryggi sem naest med sterku eiginfjarhlutfalli. Avéxtun eigin fiar reyndist vera 20,8% arid 2007 (20,1% arid 2006).

Engar breytingar urdu & stefnu um eiginfjarstyringu félagsins & arinu og félaginu ber ekki ad fylgja ytri reglum um lagmarks eiginfjar-
stodu.

f. Tekjurammi

Gjaldskra fyrir dreifingu raforku er had tekjuramma sem gefinn er Gt af Orkustofnun. Tekjuramminn byggir & rauntolum (r rekstri dreifiveitu
i 5 ar, afskrift fastafjdrmuna, rauntépum i dreifikerfi og 3,95% ardsemi, en an vaxta. Gjaldskra er akvedin midad vid tekjuramma og azetl-
anir um raforkusolu & dreifiveitusvaedi félagsins.

Fjarhaedir eru i plisundum kréna.




6. Starfspattayfirlit

Starfspattaupplysingar eru birtar eftir rekstrarsvidum félagsins samkvaemt skipulagi og innri upplysingagjof félagsins.

Rekstrarstarfspeettir

Arid 2007
Tekjur fra vidskiptamonnum
Innri sala

Tekjur samtals
Rekstrarafkoma starfspatta
Fjarmagnslidir samtals
Ahrif hlutdeildarfélaga
Tekjuskattur

Hagnadur arsins

Eignir starfspatta
Oskiptar eignir

Eignir samtals
Oskiptar skuldir

Fjarfestingar
Afskriftir

Arid 2006
Tekjur fra vidskiptamonnum
Innri sala

Tekjur samtals
Rekstrarafkoma starfspatta
Fjarmagnslidir samtals
Anrif hlutdeildarfélaga
Tekjuskattur

Hagnadur arsins

Eignir starfspétta
Oskiptar eignir

Eignir samtals
Oskiptar skuldir

Fjarfestingar
Afskriftir

Fjarhaedir eru i plisundum kréna.

Heitt vatn Ferskt vatn

Leiga og Jofnunar-

Framleidsla  Raforku-  Raforku- sala og sala og  pjonusta feerslur Samtals
sala  dreifing dreifing  dreifing

2.228.543 1.513.261 1.562.032 1.408.835 258.692  688.637 7.660.000

1.179.231  165.878 38.232 693 1914 (1.385.948) 0

3.407.774 1.679.139 1.600.264 1.409.528 260.606  688.637 (1.385.948) 7.660.000

1.486.829  101.885  284.527  394.381 72202  615.058 2.954.882

1.329.736

( 63.359)

( 741.186)

3.480.073

22.717.447 10.171 4.748.604 1.654.820 1.274.269  439.954 30.845.265

5.945.003

36.790.268

16.814.130

4.546.481 1.054 526.838 216.234  470.848 79.349 5.840.804

846.165 2307 229.383  119.646 47.742 43.783 1.289.026

1.373.292 1.414.492 1.393.935 1.306.468 210.487  198.019 5.896.693

1.154.250  144.820 34.441 362 1.406 (1.335.279) 0

2.527.542 1.559.312 1.428.376 1.306.830 211.893  198.019 (1.335.279) 5.896.693

1.231.337 51.872 428257  289.968 49.278 1.761 2.052.473

10.912

( 92.533)

906.528

2.877.380

18.975.487 10.256 5.894.838 1.561.611  851.719 37.708 27.331.619

5.001.267

32.332.886

15.436.821

5.049.510 344  528.487 223570 155.684  300.655 6.258.250

579.262 2.159  255.443  109.810 41.487 3.206 991.367
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7. Adrar tekjur

Adrar tekjur greinast pannig: 2007 2006
Eingreidsla frd Varnarlidinu . ....... ... . .. 622.800 0
Hagnadur af sélu a raforkuflutningsvirki til Landsnets hf. ................................ 507.984 0
Annar hagnadur af eignasolu . ........... it e 13.273 14.648
Adrar tekjur samtals ... ... .. 1.144.057 14.648

i jiinf 2007 barst félaginu USD 10 millj. eingreidsla fra Bandarikjastjorn vegna uppsagnar & samningi um kaup & heitu vatni fyrir Varnarlidio
a Keflavikurflugvelli, par sem herstodinni i Keflavik var lokad i oktober 2006.

8. Annar rekstrarkostnadur
Annar rekstrarkostnadur greinist pannig:

Laun og launatengd gjold . . . ... o i 231.749 209.487
Gjaldferd haekkun lifeyrisskuldbindingar . ....... ... ... . i 55.038 95.937
HOsNaBiskostnadur . ... ..ottt e 30.538 24.812
Almennur skrifstofukostnadur . ........... ... e 23.777 20.871
Adkeypt PjOnUSTa . . ... e 98.686 103.900
Ferda- og bifreidakostnadur . ......... ... .. .. . . .. 7.701 5.717
Kynningarstarfsemi og auglysingar . .......... ... . it 9.213 9.685
Gjafir 0g Styrkir . ... 18.718 11.748
Namskeid, fundir, risna . . ...t 6.535 4.825
Félagsgjold, annar kostnadur . ......... .. ...ttt 8.007 7.860
4 O 52.944 49.548
Annars rekstarkostnadur samtals . .. ... ... ... 542.906 544.390

9. Laun og launatengd gjold
Laun og launatengd gjold greinast pannig:

LaUN . 695.154 649.404
Haekkun lifeyrisskuldbindingar . ....... ... oo 98.078 149.574
Onnur launatengd @Bl . . ... ..o v et 183.374 182.037
Laun og launatengd gjold greinast samtals ............ ... ... .. . . .. i 976.606 981.015
StOOUGIldI . ..o 125 128

Laun stjérnar og framkvemdastjérnar namu samtals 45 millj. kr. & arinu 2007.

Fjarhaedir eru i plisundum kréna.




10. Afskriftir

Afskriftir greinast pannig: 2007 2006
Afskrift varanlegra rekstrarfjarmuna, sbr. 13.skyrinqu . .. ... ... ... L 1.264.035 970.051
Afskrift 6efnislegra eigna, sbr. 14.skyringu. .. ... ... e 24.991 21.316
Afskriftir faerdar { rekstrarreikning. . .. ... ... 1.289.026 991.367

Afskriftir skiptast pannig i rekstrarreikningi:

Framleidslukostnadur og kostnadarverd solu. .. ......... ... oo 1.236.082 941.819
Annar rekstrarkostnadur . . ... .. e 52.944 49.548
Afskriftir feerdar i rekstrarreikning. . ... ... 1.289.026 991.367

11.Fjarmunatekjur og fjarmagnsgjold
Fjarmunatekjur og fjarmagnsgjold greinast pannig:

VXt Ur . . . . oot 36.924 40.091
GeNGiShagnadUr . . . .ottt e e 922.238 0
Soluhagnadur eignarhluta i félogum. . . ... ... o 0 412.940
Fjarmunatekjur feerdar til leekkunar & eignfaerdum fjarmagnskostnadi. ... .................... 0 ( 9.295)
Fjarmunatekjur samtals. . . ... ... .. e 959.162 443.736
VaxXtagold . ... 496.663 633.535
GeNGIStaAD . .ot 0 1.319.717
Eignfaerdur fiarmagnskostnadur . ........... i ( 40.363) ( 414.428)
Fjdrmagnsgjold samtals . ........ ... ... . . e 456.300 1.538.824
Gangvirdisbreyting afleidusamninga ........... ... ... . . ... 826.874 1.106.000
Fjarmunatekjur og fijarmagnsgjold samtals ........... ... ... .. .. .. . 1.329.736 10.912

Fjarhaedir eru i plisundum kréna.
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12. Tekjuskattur
Tekjuskattur faerdur i rekstrarreikning greinist bannig: 2007 2006
Tekjuskattur til greidslu . ... .. . e ( 294.392) 0
(Laekkun) haekkun tekjuskattseignar .......... ... . ... . . . ... ( 446.794) 906.528
(Gjaldfzerdur) tekjufeerdur tekjuskattur .. ......... . oo e ( 741.186) 906.528

Tekjuskattur til greidslu greinist pannig:

VegNa ArSINS . .ot 294.392 0

Breyting tekjuskattseignar greinist pannig:

Tekjuskattur vid upphaf skattskyldu . . ...... ... .. ... . 0 1.244.602
Breyting & timabundnum mismun . ... ... . . ( 396.913) ( 338.074)
Nyting & yfirfeeranlequ tapi . . ... ... e ( 49.881) 0
Breyting tekjuskattseignar . ............c.c. i i ( 446.794) 906.528
Virkt skatthlutfall greinist pannig:. . ...................... 2007 2006
Hagnadurarsins ..............coiuiiiinininnn. 3.480.073 2.877.380
Tekjuskattur vegna upphafsskattskyldu ..................... 0 ( 1.244.602)
Tekjuskatturarsins .......... ... ... i 741.186 338.074
Hagnadur an tekjuskatts . . .................. ... .. ... ... 4.221.259 1.970.852
Tekjuskattur samkveemt gildandi skatthlutfalli................. 18,0% 759.827 18,0% 354.753
Skattfrjalsar ardstekjur ................. ... ...l 0,0% 0 02%) ( 3.866)
()skattskyld starfsemi vatnsveitu. . .......... .. ... .. L 0,3%) ( 13.689) ( 0,6%) ( 12.292)
ANnald ... 0,1%) ( 4.952) 0,0% ( 521)
Virkur tekjuskattur ....... ... ... ... .. L 17,6% 741.186 17,2% 338.074

Fjarhaedir eru i plisundum kréna.




13. Rekstrarfjarmunir
Rekstrarfjarmunir greinast pannig:

Hitaveitu- Adrir
og fersk- rekstrar-

Orkuver  Rafveitukerfi  vatnskerfi fjarmunir Samtals
Kostnadarverd
Stada1.1.2006 . ...................... 5.980.365 5.625.930 2.388.945 1.270.513 15.265.753
Abrif innleidingar IFRS . ... .. 57.838 ( 14.840) 2.968 ( 270.493) ( 224.527)
Stala1.1.2006 ..........ccoiiiii... 6.038.203 5.611.090 2.391.913 1.000.020  15.041.226
Vidbaeturdarinu ...................... 3.660.499 977.303 384.663 70.400 5.092.865
Flutt af rekstrarfjarm. i byggingu .. ......... 9.310.625 0 0 0 9.310.625
Seltogaflagt . ........................ 0 0 0 ( 29.869) ( 29.869 )
Stada 31.12.2006 .............coii.... 19.009.327 6.588.393 2.776.576 1.040.551  29.414.847
Stala 1.1.2007 . ... 18.951.489 6.603.233 2.773.608 1.311.044  29.639.374
Ahrif innleidingar IFRS . ................. 57.838 ( 14.840) 2968 ( 270.493) ( 224.527)
Stada 1.1.2007 ... ...t 19.009.327 6.588.393 2.776.576 1.040.551  29.414.847
Vidbeeturdarinu ...................... 4.453.946 567.584 674.776 57.628 5.753.934
Flutt af rekstrarfjarm. i byggingu . .......... 854.603 0 0 0 854.603
Seltogaflagt......................... 0 (1.124.564) 0 ( 25911) ( 1.150.475)
Flutt af rafveitukerfum & orkuver . .. ........ 195.938 ( 195.938) 0 0 0
Stada 31.12.2007 ..................... 24.513.814 5.835.475 3.451.352 1.072.268  34.872.909
Afskriftir
Stada 1.1.2006 ....................... 1.353.228 792.476 493.902 349.853 2.989.459
Abrif innleidingar IFRS ... ........ ... ... 57.838 ( 14.840) 2969 ( 147.029) ( 101.062)
Stala1.1.2006 .. ... 1.411.066 777.636 496.871 202.824 2.888.397
Afskriftirarsins .. .......... ... ........ 562.951 222.458 137.783 46.859 970.051
Stada 31.12.2006 . .................... 1.974.017 1.000.094 634.654 249.683 3.858.448
Stada 1.1.2007 ..., 1.916.179 1.014.934 631.685 416.624 3.979.422
Anrif innleidingar IFRS ... ... .. ... ... 57838 ( 14.840) 2969 ( 166.941) ( 120.974)
Stada 1.1.2007 ... 1.974.017 1.000.094 634.654 249.683 3.858.448
Afskriftirarsins .. .......... ... ... ..... 817.137 239.134 154.874 52.890 1.264.035
Seltogaflagt ......................... 0 ( 97.245) 0 ( 15.099) ( 112.344)
Stada 31.12.2007 ..............c.i..... 2.791.154 1.141.983 789.528 287.474 5.010.139
Bokfaert verd
1.1.2006 (IFRS) ..., 4.627.137 4.833.454 1.895.042 797.196  12.152.829
31.12.2006 09 1.1.20007 . .............. 17.035.310 5.588.299 2.141.922 790.868  25.556.400
31.12.2007 ... 21.722.660 4.693.492 2.661.824 784.794  29.862.770

Fjarhaedir eru i plisundum kréna.




ARSSKYRSLA 2007

Rekstrarfjarmunir i byggingu greinast pannig: 2007 2006
Helldarverd 1.1 ... ... 1.671.667 9.898.501
MBIt 1.0, . 0 ( 78559)
Ahrif innleidingar IFRS .. . ... ( 817.064) ( 435.834)
Bokfaert verd 1.0, ..o 854.603 9.384.108
ViBbaetur & ArinU .. ..o 0 781.120
FIutt G orKUVer . . oot ( 854.603) ( 9.310.625)
Bokfaert verd 31,12 ..t 0 854.603
Heildarverd 31,12 ... o 0 854.603

Fasteignamat og vatryggingaverd
Fasteignamat peirra eigna fyrirteekisins sem metnar eru i fasteignamati nam um 4.173 millj. kr. i arslok 2007. Véatryggingafjarhad eigna
fyrirteekisins er um 22.587 millj. kr.

14. Oefnislegar eignir
()efnislegar eignir greinast pannig:

Préunar-

Kostnadarverd Hugbiinadur kostnadur Samtals
Stada 1.1.2006 .. ...ttt . 0 29.889 29.889
ARREIERS . 222.761 407.349 630.110
Stada 1.1.2006 . ... ..o 222.761 437.238 659.999
Vidbeetur & timabilinu ....... ... ... .. 1.631 382.634 384.265
Stada 31.12.2006 09 1.1.2007 . ...t 224.392 819.872 1.044.264
Vidbaetur & timabilinu ....... ... .. .. . ... 35.126 51.744 86.870
Stala 31.12.2007 ...t 259.518 871.616 1.131.134
Afskriftir og virdisryrnun

Stala 1.1.2006 . ..o 0 4.666 4.666
BRI IFRS o 100.928 ( 3.262) 97.666
Stada 1.1.2006 . ... 100.928 1.404 102.332
Afskriftir Arsins .. ... .. e 19.912 1.404 21.316
Stada 31.12.2006 09 1.1.2007 . ... ...ttt 120.840 2.808 123.648
Afskriftir Arsins . .. ... .. 23.621 1.370 24.991
Stada 31.12.2007 ...t 144.461 4.178 148.639
Bokfeert verd

112006 ..o e e e 121.833 435.834 557.667
31.12.2006 09 1.1.2007 . ..o\ttt 103.552 817.064 920.616
31.12.2007 .ot e 115.057 867.438 982.495

Fjarhaedir eru i plisundum kréna.




15.

16.

17.

Hlutdeildarfélog
Hiutdeild félagsins i tapi hlutdeildarfélaga nam a érinu 2007 63 millj. kr (93 millj. kr. & arinu 2006).

Eignarhlutir i hlutdeildarfélogum greinast pannig:
2007 2006
Eignarhlutur Bokfzert verd Eignarhlutur Bokfeert verd

Blaalonid hf. ... ... ... ... . .. 29,3% 482.029 33,8% 379.166
DMM-lausnirehf. .. ... ..o 25,3% 0 30,4% 0
Samitals . ... 482.029 379.166
Onnur félég

Eignarhlutir i 6drum félogum greinast pannig:
2007 2006
Eignarhlutur Bokfzert verd Eignarhlutur Bokfzert verd

Eignarhaldsfélag Fariceehf. ............................. 17,0% 495.300 -
Keilirehf. ... ... 11,3% 35.000 -
islensk nyskopun ehf. . ... ........ ..o 6,6% 2.436 6,6% 2.436
Netorka hf. ... ... . .. o 9,1% 15.552 9,0% 12.272
Vistorka hf. ... ... 11,3% 16.247 11,3% 11.390
Eignarhlutir i 68rum félégum samtals ...................... 564.535 26.098
Innbyggdar afleidur i raforkusélusamningum

Félagid hefur gert raforkusélusamninga vid Nordurdl um afhendingu orku til arsins 2011 annars vegar og 2026 hins vegar. Félagid
hefur einnig gert samninga vid Landsvirkjun um s6lu a orku til arsins 2019. Samningarnir eru gerdir i dollurum og eru ad hluta tengdir
alverdi.

Raforkusdlusamningar félagsins til langs tima fela i sér innbyggdar afleidur par sem tekjur af peim eru hadar breytingum a élverdi i fram-
tidinni.

Vid mat & gangvirdi innbyggdra afleida er beitt vidurkenndum matsadferdum, par sem markadsverd liggur ekki fyrir. Gangvirdi samning-
anna er reiknad Gt fra framvirku verdi & ali og spam sérfredinga. Veent navirdi greidslufleedis a uppgjorsdegi er reiknad midad vid skrad
framvirkt verd a ali hja LME (London Metal Exchange) & uppgjorsdegi og vaentingar um verdproun & ali naestu 30 &r samkveemt mati CRU,
6hadum matsadila (http://crugroup.com), eins og pad liggur fyrir & uppgjorsdegi. Fra pessu virdi hefur verid dregid veent ndvirdi greidslu-
fleedis & samningsdegi midad vid forsendur um élverd sem lagu til grundvallar samningsgerdinni. Mismunurinn er gangvirdisbreyting
afleidunnar sem faerd er i rekstrarreikning. Gert er rad fyrir ad innbyggdar afleidur i raforkusélusamningum séu verdlausar & upphafsdegi
samninga.

Félagid hefur ad auki gert raforkusélusamninga vid Landsvirkjun par sem verd orku er had gjaldskra Landsvirkjunar, sem byggir & verd-
tryggingu i islenskum kronum. Ekki eru skilgreindar innbyggdar afleidur i pessum samningum.

Fjarhaedir eru i plisundum kréna.
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Gangvirdi innbyggdra afleida sundurlidast pannig: 2007 2006
Gangvirdi innbyggdra afleida 1.1. .. ...ttt e 2.114.300 1.008.300
Breyting 4 gangvirGi d &rinu .. ... .. ... 826.874 1.106.000
Gangvirdi innbyggdra afleida 31.12. .. ... ... .. 2.941.174 2.114.300

Skipting innbyggdra afleidna er eftirfarandi:

Langtimahluti innbyggdra afleida ........... ... ... .. 2.530.482 1.334.967
Skammtimahluti innbyggdra afleida ............ .. ... . . ... 410.692 779.333
Innbyggdar afleidur samtals . ........ ... .. .. . . .. e 2.941.174 2.114.300
18.Tekjuskattseign

Tekjuskattseign félagsins greinist pannig:

Tekjuskattseign 1. jandar . ......... ...t 906.528 0
Tekjuskattur vegna upphafs skattskyldu . ......... ... ... i 0 1.244.602
Reiknadur tekjuskattur &rsins .. ... ... ... ... ( 741.186) ( 338.074)
Tekjuskattur til grei@slu ... ... o i 294.392 0
Tekjuskattseign 31. desember . ....... ... ... e 459.734 906.528

Tekjuskattseign greinist pannig i arslok:

Rekstrarfjarmunir . . ... ... e 793.160 1.069.630
AfleifUusamningar . .. ... ( 529.412) ( 380.575)
Eignarhlutir i 68rum félogum ... ... ... ... (  51.703) (  59.479)
RekstrarvOrubirgdir . ... e 4.204 3.872
Vidskiptakrofur og adrar krofur ... ... ... . ( 5.163) 11.680
Lifeyrisskuldbinding . . ... i e 191.371 182.883
Frestadar tekjUr .. ... 57.277 28.636
Yfifeeranlegt skattalegt tap . ........ ... . ... 0 49.881
Tekjuskatteign 31. desember . ... ... ... i 459.734 906.528

19. Vidskiptakrofur og adrar skammtimakrofur
Vidskiptakrofur og adrar skammtimakrofur greinast pannig:

Vidskiptakrofur . .. ... 1.103.665 1.112.203
Adrar skammtimakrofur .. ... . 29.816 127.331
Nidurfeersla vidskiptakrafna . ....... ... ... . . .. (  26.500) ( 118.000)
Vidskiptakrofur og adrar skammtimakréfur samtals .............. .. ... . 1.106.981 1.121.534

Vidskiptakrofur greinast pannig:

Stornotendur og orkufyrirtaeki . . ... ... .. 355.441 293.020
Almennir orkunotendur . ... ... .. 748.224 819.183
Vidskiptakrofur samtals . ....... .. ... 1.103.665 1.112.203

Fjarhaedir eru i plisundum kréna.




20.Handbzert fé

21.

Handbazer fé greinist pannig: 2007 2006
SJOBUN .« et 90 90
Obundnar bankainNSRIU . . . . . . o .o et e e e e e e e e 29.661 55.866
Handbaert fé samtals ... ...t e 29.751 55.956
Eigio fé
Hlutafé

Heildarhlutafé félagsins samkveemt sampykktum pess er 7.455 millj. kr. i arslok og er pad dbreytt fra arsbyrjun. Eitt atkveedi fylgir hverjum
einnar krénu hluta i félaginu, auk réttar til ardgreidslu. Allt hlutafé félagsins hefur verid greitt.

Logbundinn varasjédur
Heimilt er ad nota |6gbundinn varasjdd til ad jafna tap sem ekki er unnt ad jafna med feerslu Gr 6drum sj6dum. bPegar varasjédur nemur
meiru en einum fjérda hluta hlutafjérins er heimilt ad nota upphaed pa sem umfram er til pess ad haekka hlutaféd eda til annarra parfa.

Ardur
Ardsithlutun var sampykkt & adalfundum félagsins og ardur greiddur af félaginu med eftirfarandi heetti:

Ardur greinist pannig:
Greiddur ardur 0,054 kr. & hlut 2007 (0,056 kr. 4 hlut 2006) ................ccoiivnnnn.. 400.000 420.000

Stjorn félagsins leggur til ad greiddur verdi ardur ad fjarhaed 500 millj. kr. (0,067 kr. & hlut) & arinu 2008. Tillaga um greidslu ards parf
sampykki adalfundar og pess vegna er hin ekki feerd i arsreikning félagsins fyrir arid 2007. Ardgreidslurnar munu ekki hafa nein skattaleg
ahrif & félagid.

22.Hagnadur a hlut

Grunnhagnadur og pynntur hagnadur a hlut:
Hagnadur til hluthafa ... ... o 3.480.073 2.877.380

Vegid medaltal hlutabréfa:
Veginn medalfjoldi dtistandandi hluta ........... ... .. ... .. .. . . . 7.454.816 7.454.816

Grunnhagnadur og pynntur hagnadur a hlut . ........ ... ... . ... ... .. 0,47 0,39

Fjarhaedir eru i plisundum kréna.
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23.Vaxtaberandi skuldir
Hér eru upplysingar um samningsbundin lanskjor af lantokum félagsins, sem faerdar eru & afskrifudu kostnadarverdi. Frekari upplysingar
um vaxtadhattu og gjaldmidlagengisahzttu eru veittar i skyringu 27.

31.12.2007 31.12.2006

Langtimaskuldir

Ovedtryggd bankalan ... ............c. . 283.602 451.962
Oveditryggd bankalan med fjarhagsskilyrdum .. ... ....ooen e 9.013.583 8.743.090
Ovec’itryggé skuldabréfalitgafa .......... ... . e 2.848.326 3.369.813
Naesta ars aftborgun . . ... o ( 341.725) ( 459.166)
Vaxtaberandi langtimaskuldir samtals ........... ... .. ... ... . . . ... ... ... 11.803.786  12.105.699
Skammtimaskuldir

Neesta ars afborgun langtimaskulda ........ ... ... . ... . . . ... .. 341.725 459.166
Yirdrattaran . ... 509.886 0
Vaxtaberandi skammtimaskuldirsamtals .......... .. ... ... . . . . 851.611 459.166
Vaxtaberandi skuldir samtals . ....... ... .. i 12.655.397  12.564.865

Skilmalar vaxtaberandi skulda
Skuldir i erlendum gjaldmidlum:
31.12.2007 31.12.2006
Lokagjalddagi Medalvextir Eftirstodvar Medalvextir Eftirstodvar

Skuldiri CHF ... oo 2009-2021 2,6% 3.755.837 1,6% 3.782.420
Skuldir iEUR ... .. ... 2008-2021 4,6% 3.180.867 3,7% 3.345.505
SkuldiriUSD ... 2017-2021 4,5% 2.322.119 5,4% 2.484.959
Skuldir fJPY ..o 2009-2021 0,8% 1.126.510 0,4% 1.286.251
SkuldiriGBP ... . ... 2017-2021 6,0% 614.758 4,9% 724.328
Skuldir i SEK ... 2021 4,3% 592.017 3,0% 638.584
SkuldiriCAD ... .. 2021 5,2% 366.797 0

11.958.905 12.262.047

Skuldir i islenskum kronum:

VerGtryggdar . ........... oo 2010-2013 5,8% 176.293 4,1% 200.995
OVerdtygQdar . ....ovoee e 2008 15,9% 520.199 8,0% 101.823

696.492 302.818
Vaxtaberandi skuldir samtals .................... 12.655.397 12.564.865

Fjarhaedir eru i plisundum kréna.




Afborganir langtimalana greinast pannig & naestu ar: 31.12.2007 31.12.2006

AHE 2007, . . - 459.166
AHE 2008, . . .. 341.725 383.763
A8 2009, ... 889.902 972.588
A 2010, . .o 1.083.877 1.095.145
ARG 2000, . 1.094.787 1.102.407
ARG 2002, . 1.088.975 1.094.515
117 P 7.646.245 7.457.281
Vaxtaberandi skuldir samtals, p.m.t. naesta ars afborqun ... ........ ... . ... oL 12.145.511 12.564.865

24 Lifeyrisskuldbinding
Samkvemt mati tryggingasterdfraedinga namu &fallnar lifeyrisskuldbindingar félagsins 1.063 millj. kr. i arslok 2007, nlvirt midad vid 2%
vexti, ad teknu tilliti til hlutdeildar i hreinni eign lifeyrissjédsins. Forsendur um lifslikur og danartioni eru i samraemi vid dkvaedi reglugerdar
nr. 391/1998 um skyldutryggingu lifeyrisréttinda og starfsemi lifeyrissjoda. Aztlud haekkun skuldbindingarinnar  arinu byggir & almennri
haekkun launa ad teknu tilliti til vaxta. Lifeyrisskuldbinding félagsins er 6fjarmdgnud.

Breyting lifeyrisskuldbindingar greinist pannig: 2007 2006
Lifeyrisskuldbinding 1. jandar . .. ........... i e 1.016.017 920.080
Framlag vegna lifeyrisgreidsina d &rinu. . . ... ... i ( 50922) ( 53.637)
Haekkun vegna vaxta, launapréunar og breytingu a eignarstédu sjodanna. . ................... 98.078 149.574
Lifeyrisskuldbinding 31. desember. . ... ... ... i i e 1.063.173 1.016.017

Lifeyrisskuldbinding greinist pannig eftir sjodum:

Lifeyrissjodur starfsmanna rikisins .. ...... ... .. .. e 472.713 471.393
Eftirlaunasjodur starfsmanna Hafnarfjar8arkaupstadar .................................. 366.360 309.114
Lifeyrissjodur starfsmanna Vestmannaeyjabajar ........... . ... . ... .. ... . ... L. 224.100 235.510
Lifeyrisskuldbinding 31. desember . ........ ... ... .. i e 1.063.173 1.016.017

25.Fyrirfram innheimtar tekjur
Vid tengingu & nyjum hdsum vid flutningskerfi orku eda vid endurnyjun & tengingu er innheimt stofngjald af notendum. Stofngjaldid meetir
kostnadi vegna nyrra flutningskerfa eda endurnyjunar peirra. Tengigjéld eru tekjufeerd & 15 ara afskriftartima flutningskerfanna. Fyrirfram
innheimtar tekjur namu i arslok 2007 567 millj. kr. (432 millj. kr. i arslok 2006). S4 hluti fyrirfram innheimtra tekna sem tekjuferdur
verdur & nasta ari er ferdur medal skammtimaskulda.

26. Vidskiptaskuldir og adrar skammtimaskuldir

Vidskiptaskuldir og adrar skammtimaskuldir greinast pannig: 2007 2006
Vidskiptaskuldir . ... .. e 821.311 99.956
Skuldir vegna byggingarorkuvera . . ........ ... ... 759.118 710.691
Adrar skammtimaskuldir . . ... ... 653.716 613.000
Vidskiptaskuldir og adrar skammtimaskuldirsamtals .............. ... ... ... .. ... ... 2.234.145 1.423.647

Fjarhaedir eru i plisundum kréna.
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27.Fjarmalagerningar
Lansaheetta
Mesta mdgulega tap félagsins vegna fjareigna er bokfeert verd peirra, sem var eftirfarandi i arslok:

Skyr. 2007 2006
Vidskiptakrofur og adrar skammtimakrdfur. . .......... ..o 19 1.106.981 1.121.534
Handbaert fé. . . .. ... 20 29.751 55.956

1.136.732 1.177.490

Mesta mdgulega tapsaheetta vidskiptakrafna a reikningsskiladegi eftir vidskiptavinum:

Stornotendur og orkufyrirtaeki . . ... ... ... 355.441 293.020
Almennir orkUnotendur . . . ... 721.724 701.183
ABTar KIOTUr .« o .o 29.816 127.331

1.106.981 1.121.534

Virdisryrnun
Aldursgreining vidskiptakrafna og nidurfaersla 4 reikningskiladegi voru eftirfarandi:

2007 2006
Bratté stada Nidurfersla Bratté stada Nidurfersla
Ogjaldfallnar Kebfur . ........ooeeee e, 913.943 854.725
0-30daga. ...coviii 93.649 61.097
30-60daga. ... e 19.701 37.248
60-90daga. ...coviii 22.262 1.344 42.178 1.525
90dagaogeldra ......... ... ... ... ... 54.110 25.156 116.955 116.475
1.103.665 26.500 1.112.203 118.000
Lausafjarsahaetta

Samningsbundnar greidslur vegna fidrskulda, par med taldir veentanlegar vaxtagreidslur greinast pannig:

31. desember 2007
Fjarmalagerningar sem ekki eru afleidur

Samnings-

Bokfeert bundid
verd sjo0sfledi Innan ars Eftir1-2ar Eftir 2-5 ar Eftir 5 ar
Vaxtaberandi langtimaskuldir . . . . . 12.145.511  16.252.744 849.402 1.395.328 5.156.821 8.851.193
Vidskiptaskuldir . . ............. 821.311 821.311 821.311 0 0 0
Orkuver i byggingu ............ 759.118 759.118 759.118 0 0 0
Adrar skammtimaskuldir. . ....... 653.716 653.716 653.716 0 0 0
Yfirdrattarlan. ................ 509.886 509.886 509.886 0 0 0

Fjarhaedir eru i plisundum kréna.




31. desember 2006
Fjarmalagerningar sem ekki eru afleidur

Samnings-
Bokfeert bundid Eftir meira
verd sj60sfledi Innan ars Eftir1-2ar Eftir 2-5 ar enb ar
Vaxtaberandi langtimaskuldir . . . . . 12.564.865 17.062.568 809.823 849.402 5.002.853  10.400.490
Vidskiptaskuldir . . ............. 99.956 99.956 99.956 0 0 0
Orkuver { byggingu ............ 710.691 710.691 710.691 0 0 0
Adrar skammtimaskuldir. . ....... 613.000 613.000 613.000 0 0 0

Gjaldmidladhzetta
Mdgulegt tap vegna gjaldmidlagengisahzttu

Gjaldmidlagengisahatta félagsins midad vid nafnverdsfjarhaedir er eftirfarandi:

2007 Adrir
CHF EUR usD JPY GBP  gjaldmidlar
Afleidursamningar . ............ 0 0 2.941.174 0 0 0
Vidskiptakrofur. . . ............. 0 2.259 158.187 0 0 0
Vaxtaberandi langtimaskuldir . . . . . ( 3.755.837) ( 3.180.867) ( 2.322.119) ( 1.126.510) (  614.758) (  958.814)
Vidskiptaskuldir . . ............. 0 ( 27.317) ( 88.504) ( 93.318) ( 117) ( 6.987)
Ahztta i efnahagsreikningi. . . . ... ( 3.755.837) ( 3.205.925) ( 2.252.436) ( 1.219.828) (  614.875) (  965.801)
Aetlug sala2008 ............. 0 3.503 1.890.435 0 0 0
Aztlud innkaup 2008 . ......... 0 ( 225.893) ( 128.503) (  600.220) ( 64.423) ( 236.415)
Netté-gengisdhaetta............ 0 ( 222390) 1.761.932 (  600.220) ( 64.423) ( 236.415)
2006
Afleidursamningar . ............ 0 0 2.114.300 0 0 0
Vidskiptakrofur. . .............. 0 0 341.178 0 0 0
Vaxtaberandi langtimaskuldir . . . . . ( 3.782.420) ( 3.345.505) ( 2.484.959) ( 1.286.251) (  724.328) (  638.584)
Vidskiptaskuldir . . ............. 0 0 ( 25.291) 0 ( 27.807) 0
Ahetta i efnahagsreikningi. . . . . .. ( 3.782.420) ( 3.345.505) ( 2.169.072) ( 1.286.251) (  752.135) (  638.584)
Aztlud sala 2007 ............. 0 0  1.362.046 0 0 0
Aztlud innkaup 2007 .......... 0 ( 321.713) ( 589) ( 468.238) ( 67.186) ( 1.400)
Nett6-gengisaheetta. ........... 0 ( 321.713) 1.361.457 (  468.238) ( 67.186) ( 1.400)

Fjarhaedir eru i plisundum kréna.
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Gengi helstu gjaldmidla var eftirfarandi:

Medalgengi Arslokagengi
2007 2006 2007 2006
CHE . 55,40 55,75 55,11 58,87
EUR. ..o 87,60 87,72 91,20 94,61
USD. o 64,02 69,78 62,00 71,83
JPY 0,54 0,60 0,55 0,60
GBP. . 128,38 128,68 12459 140,98

Nemnigreining
Styrking islensku kronunnar um 10% gagnvart eftirfarandi gjaldmidlum hefdi haekkad (leekkad) afkomu arsins eftir tekjuskatt um eftirfar-
andi fjarhzedir. Greiningin byggir & pvi ad allar adrar breytur, sérstaklega vextir, haldist stédugar. Greiningin var unnin med sama heetti fyrir

arid 2006.
Hagnadur eda (tap)

2007 2006
CHE o e 307.979 310.158
EUR o 262.886 274.332
USD o ( 56.477) 4.491
Y e 100.026 105.473
GBP 50.420 61.675
Adrir gjaldmidlar . .. ... ... 79.196 52.364

Veiking islensku krénunnar um 10% gagnvart framangreindum gjaldmidlum hefdi haft sému ahrif en i gagnsteeda att, ad pvi gefnu ad allar
adrar breytur hefdu haldist stodugar.

Vaxtaaheetta
Vaxtaberandi fjarskuldir félagsins greinast med eftirfarandi heetti i lok arsins:

Fjarmalagerningar med fasta vexti 2007 2006
Fjarskuldir . . ... e 186.606 302.818

Fjarmalagerningar med fljétandi vexti
Fjarskuldir . . ... e 12.468.791  12.262.047

Neaemnigreining gangvirdis fijarmalagerninga med fasta vexti
Fjarmalagerningar félagsins med fasta vexti eru ekki feerdir & gangvirdi i gegnum rekstrarreikning. bvi eiga vaxtabreytingar a uppgjérsdegi
ekki ad hafa ahrif a rekstrarreikninga félagsins.

Neemnigreining sjédstreymis vegna fjarmalagerninga med breytilega vexti

Breyting & voxtum & uppgjorsdegi um 100 punkta myndi haekka (leekka) afkomu um nedangreindar fjarhaedir eftir tekjuskatt. Pessi greining
byggir & peirri forsendu ad allar adrar breyttur, sérstaklega gengi erlendra gjaldmidla, haldist 6breyttar. Greiningin var unnin med sama
heetti fyrir arid 2006.

Fjarhaedir eru i plisundum kréna.




Afkoma
100 punkta 100 punkta

heaekkun leekkun
2007
Fjarmalagerningar med breytilega vexti . . ... .. ... . i ( 98.063) 98.063
Neaemnigreining sjodstreymis, nettd ........ ... ... . ... ... ( 98.063) 98.063
2006
Fjarmalagerningar med breytilega vexti . . ........ ... ... . .. (' 100.548) 100.548
Neaemnigreining sjodstreymis, nettd ... ......... .. ... ... i (' 100.548) 100.548
Gangvirdi
Samanburdur a gangvirdi og bokferdu verdi
Gangvirdi og bokfeert verd fjareigna og fjarskulda i efnahagsreikningi greinist pannig:
2007 2006
Bokfert Bokfeert

verd Gangvirdi verd Gangvirdi
Eignarhlutir i hlutdeildarfélogum . ......................... 482.029 482.029 379.166 379.166
Eignarhlutir { 6drum félégum. ................ .. ... ... .... 564.535 564.535 26.098 26.098
Afleidusamningar . ........ ... ... 2.941.174 2.941.174  2.114.300 2.114.300
Vidskiptakrofur og adrar skammtimakrofur .................. 1.106.981 1.106.981 1.121.534 1.121.534
Handbeaertfé ........ ... .. ... 29.751 29.751 55.956 55.956
Vaxtaberandi langtimaskuldir ............................ (12.145.511) (12.946.606) (12.564.865) (12.715.643)
Yfirdrdttarldn .. ... ( 509.886) ( 509.886) 0 0
Vidskiptaskuldir og adrar skammtimaskuldir ................. ( 2.234.145) ( 2.234.145) (1.423.647) ( 1.423.647)

(19.765.072) (10.566.167) (10.291.458) (10.442.236)

Fjallad er um forsendur vid dkvordun gangvirdis i skyringu 4.

Alverdséhzetta
Félagid hefur gert raforkusdlusamninga vid Nordural um afhendingu orku til &rsins 2026. Félagid hefur einnig gert samninga vid
Landsvirkjun um s6lu & orku til arsins 2019. Samningarnir eru gerdir i dollurum og eru ad hluta tengdir alverdi.

Neaemnigreining
Breyting alverds um 10% i lok arsins til haekkunar eda leekkunar hefdi eftirfarandi hrif & hagnad eda tap félagsins eftir skatta. Greiningin

var unnin med sama heetti fyrir arid 2006.

Hagnadur eda (tap)

2007 2006
Haekkun um 100 .. ..o 241.176 173.373
Laekkun um 10% ... ..o ( 241.176) ( 173.373)

Fjarhaedir eru i plisundum kréna.
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Vextir vid mat & gangvirdi
bar sem vid & eru notadir vextir af rikisskuldabréfum & uppgjorsdegi pegar vaent sjédsstreymi er nivirt. Vextirir greinast pannig:

2007 2006
Afleidusamningar (USD) . . ...t 3,86 -4,97% 5,10 -5,78%

28. Atburdir eftir uppgjorsdag
Félagid hefur gert raforkuslusamning vid Nordural um afhendingu orku vegna fyrirhugads alvers i Helguvik. Aztlad er ad afhending orku
hefjist & &rinu 2010. Samningurinn er med peim fyrirvorum ad félagid verdur ekki skuldbundid til afhendingar & orku nema ad uppfylltum
akvednum skilyrdum er ldta ad arangri af virkjunum, leyfisveitingum og byggingu alversins. Vegna fyrirvara i samningnum eru &hrif hans
ekki ferd i arsreikninginn.

29.Tengdir adilar
Skilgreining tengdra adila
Hlutdeildarfélag, stiornarmenn, stjornendur og félog i peirra i eigu teljast vera tengdir adilar félagsins.

Félagid keypti vorur og pjonustu af hlutdeildarfélogum sinum fyrir 28 millj. kr. & &rinu 2007 (2006: 22 millj. kr.).

Félagid seldi hlutdeildarfélogum sinum vorur og pjonustu fyrir 81millj. (2006: 44 millj. kr.).

30. Yfirfaersla til alpjédlegra reikningsskilastadla
Breytingar a reikningsskilaadferdum til samraemis vid alpjodlega reikningsskilastadla (IFRS)
Eins og tekid var fram { skyringu 2(a) um reikningsskilaadferdir er petta fyrsti arsreikningur félagsins samkveemt alpjédlegum reiknings-
skilastodlum.

Arsreikningur félagsins fyrir arid 2007 er gerdur i samraemi vid peer reikningsskilaadferdir sem fjallad er um i skyringum um reiknings-
skilaadferdir. betta & einnig vid um samanburdarfjdrhaedir fyrir arid 2006 og opnunarefnahagsreikning 1. jandar 2006, par sem breytingar
taka qildi pann dag, sem einnig er nefndur innleidingardagur.

Fjarhaedum i opnunarefnahagsreikningi 1. jantar 2006 hefur verid breytt i samreemi vid alpjodlega reikningsskilastadla, en voru adur birtar
i samreemi vid islensk 16g og reikningsskilavenjur. Medfylgjandi toflur og skyringar syna hvada ahrif yfirfaersla fra islenskum reiknings-
skilavenjum yfir i alpjédlega reikningsskilastadla hefur haft a fjarhagsstodu félagsins og afkomu. Ekki er um ad reda verulegar breytingar
a sjodstreymi félagsins samkveemt alpjédlegum reikningsskilastodlum samanborid vid hvernig pad var 4dur samkveemt islenskum reiknings-
skilavenjum.

Fjarhaedir eru i plisundum kréna.




Breytingar & eigin fé fra fyrri reikningsskilaadferdum til alpjodlegra reikningsskilastadla: Eigid fé

Eigid fé samkveemt islenskum reikningsskilavenjum 31. desember 2006 ..................... 15.695.018
Eigid fé samkvaemt alpjédlegum reikningsskilastodlum 1. jandar2007....................... 16.896.065
Breytingar fra fyrri reikningsskilaadferdum yfir i alpjodlega reikningsskilastadla 1.201.047

Breytingar i byrjun ars 2006:

Gangvirdi afleidusamninga .......... . i IAS 39 1.008.300
Lotuntengigjalda . .......... ... IAS18 ( 297.578)
0efMislegar @IGNIr . ... ..ot IAS38 ( 29.889)
Eignarhlutir i hlutdeildarfélogum . ... ... ... . ... . IAS28 ( 13.399)
Breytingar vegna alpjodlegra reikningsskilastadla 1. jantiar 2006 samtals 667.434

Breytingar & hagnadi arsins 2006:

Gangvirdi afleidusamninga . ... . e IAS 39 1.106.000
Lotun tengigjalda . ...... ... ... . . . IAS18 ( 134.715)

Afskriftir defnislegra eigna . ....... ... e IAS 38 4.666
Ardur fra hlutdeildarfélagi .. ....... ... . IAS28 ( 21.476)
Hlutdeild i afkomu hlutdeildarfélaga . ........ ... . ... . .. . . .. .. . . .. IAS28 ( 92.533)
Tekjuskattur vid upphaf skattskyldu, ahrif vegna leidréttinga 1. jandar 2006 ................. IAS12  ( 173.702)
Tekjuskattsahrif . ... ... IAS12 ( 154.627)

Breytingar vegna alpjodlegra reikningsskilastadla a arinu 2006 samtals 533.613

Breytingar fra fyrri reikningsskilaadferdum yfir i alpjédlega reikningsskilastadla 1.201.047

Heildarahrif yfirfeerslu i alpjodlega reikningsskilastadla 4 eigid fé er haekkun um 1.201 millj. kr. Hér & eftir er gerd grein fyrir ahrifum pessara
nyju reikningsskilaadferda a rekstrarreikning og efnahagsreikning.

Afleidusamningar
i samraemi vid 1AS 39 hefur félagid feert innbyggdar afleidur i raforkusélusamningum & gangvirdi og leiddi pad til haekkunar a eigin fé um
2.114 mill;. kr.

Lotun tengigjalda
Tengigjéld eru nd fzerd til tekna & 15 arum sem jafngildir medal endingartima flutningskerfis en voru &dur tekjufaerd pegar tenging atti sér
stad. Pessi breyting laekkar bokfeert eigid fé i arslok 2006 um 432 millj. kr.

Hlutdeildarfélog
Eignarhlutir i hlutdeildarfélogum eru faerdir samkveemt hlutdeildaradferd en voru &dur ferdir & kostnadarverdi. Pessi breyting laekkar
bokfeert eigid fé i arslok 2006 um 127 millj. kr.

Oefnislegar eignir
Vid innleidingu IFRS var adferdum vid eignferslu rannséknakostnadar breytt til samraemis vid IAS 38. Rannsoknarkostnadur er ni gjald-
feerdur pegar hann fellur til. Pessi breyting hefur bau ahrif ad eigid fé lekkar um 25 millj. kr. i arslok 2006.

Oefnislegar eignir
Flokkun & préunarkostnadi var breytt til samraemis vid IAS 38. Pessi breyting hefur pau ahrif ad rekstrarfiarmunir leekka um 921 millj. kr.
og 6efnislegar eignir haekka um 921 millj. kr.

Fjarhaedir eru i plisundum kréna.
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Tekjuskattur

Heildarahrif vegna innleidingar IFRS 4 tekjuskatt eru pau ad eigid fé leekkar um 328 millj. kr. i arslok 2006.

Breytingar fra fyrri reikningsskilaadferdum yfir i alpjédlega reikningsskilastadla

Medfylgjandi toflur syna ahrif yfirferslunnar i alpjodlegu reikningsskilastadlana, greint eftir breytingu & mati og framsetningu.

Rekstrarreikningur arid 2006, breyting fra fyrri reikningsskilaadferdum i IFRS

Fyrri reikningsskilaadferdir

Raforkusala

Hitavatnssala

Ferskvatnssala ...............
Adrartekjur .................
Rekstur orkuvera . .............
Rekstur rafveitukerfa . ..........
Raforkukaup og -flutningur . ... ..
Rekstur hitaveitukerfa ..........
Rekstur ferskvatnskerfa .........
Sameiginlegur kostnadur . .. .....
Afskriftir ....... . ...l
Fjarmunatekjur . ..............
Fjarmagnsgjold . ..............

Tekjuskattur vid
upphaf skattskyldu
Tekjuskattur arsins

Hagnadur arsins

Mats- Breyting a

breyting framsetningu
4.090.899 ( 134.715) 1.925.861 5.882.045
1.286.948 ( 1.286.948) 0
206.555 ( 206.555) 0
(' 3.299.830) ( 3.299.830)
447.006 ( 432.358) 14.648
592.473) 592.473 0
329.345) 329.345 0
1.176.708 ) 1.176.708 0
200.659) 200.659 0
58.826) 58.826 0
494.842) ( 49.548) ( 544.390)
996.033) 4.666 991.367 0
465212 ( 21.476) 443.736
1.538.824) ( 1.538.824)
1.106.000 1.106.000
( 92.533) ( 92.533)
1.418.304 (  173.702) 1.244.602
183.446 ) (  154.628) ( 338.074)
2.343.767 533.612 0 2.877.380

Alpjédlegir reikningsskilastadlar

Rekstrartekjur

Framleidslukostnadur
Adrar tekjur

Annar rekstrarkostnadur

Fjarmunatekjur
Fjarmagnsgjold
Gangvirdisbreytingar
afleidusamninga
Ahrif hlutdeildarfélaga
Tekjuskattur vid
upphaf skattskyldu
Tekjuskattur

Hagnadur arsins

Fjarhaedir eru i plisundum kréna.




Efnahagsreikningur 31. desember 2006, breyting fra fyrri reikningsskilaadferdum i alpjodlega reikningsskilastadla

Fyrri reikningsskilaadferdir

Fastafjarmunir
Rekstrarfjarmunir
Rekstrarfjarmunir i byggingu

Oefnislegar eignir
Eignarhlutir i
hlutdeildarfélogum . ..........

Eignarhlutir i 6drum félégum . . ...

Skatteign

Fastafjarmunir samtals

Veltufjarmunir
Birgdir
Vidskiptakrofur
Adrar skammtimakrofur . ........

Handbeaertfé .................
Veltufjarmunir samtals
Eignir samtals
Eigid fé og skuldir
Eigid fé

Légbundinn varasjédur
Orédstafad eigid fé

Eigid fé samtals

Skuldir
Vaxtaberandi skuldir

Lifeyrisskuldbinding

Langtimaskuldir samtals

Vaxtaberandi skuldir
Vidskiptaskuldir
Adrar skammtimaskuldir

Skammtimaskuldir samtals

Skuldir og eigid fé samtals

Fjarhaedir eru i plisundum kréna.

Mats- Breyting a
breyting framsetningu

25.659.952 ( 103.552) 25.556.400
1.671.667 ( 817.064) 854.603
25.223 ( 25.223) 920.616 920.616
506.574 (  127.408) 379.166
26.098 26.098

0 1.334.967 1.334.967
1.234.858 (  328.330) 906.528
29.124.372 854.006 0 29.978.378
397.685 397.685
994.203 ( 994.203) 0
127.331 994.203 1.121.534
0 779.333 779.333

55.956 55.956
1.575.175 779.333 0 2.354.508
30.699.547 1.633.339 0 32.332.886
7.454.816 7.454.816
1.863.704 1.863.704
6.376.498 1.201.047 7.577.545
15.695.018 1.201.047 0 16.896.065
12.105.699 12.105.699
1.016.017 1.016.017
0 396.552 396.552
13.121.716 396.552 0 13.518.268
459.166 459.166
808.284 ( 808.284) 0
615.363 808.284 1.423.647
0 35.740 35.740
1.882.813 35.740 0 1.918.553
30.699.547 1.633.339 0 32.332.886

Alpjédlegir reikningsskilastadlar

Fastafjarmunir
Rekstrarfjarmunir
Rekstrarfjarmunir i byggingu
Oefnislegar eignir
Eignarhlutir {
hlutdeildarfélogum
Eignarhlutir i 6drum félogum
Afleidusamningar
Tekjuskattseign

Fastafjarmunir samtals

Veltufjarmunir
Rekstrarvorubirgdir
Vidskiptakrofur og adrar

skammtimakrofur
Afleidusamningar
Handbeert fé

Veltufjarmunir samtals

Eignir samtals

Eigid fé

Hlutafé

Logbundinn varasjédur
Oréadstafad eigid fé

Eigid fé samtals
Skuldir
Vaxtaberandi skuldir

Lifeyrisskuldbinding
Fyrirfram innheimtar tekjur

Langtimaskuldir samtals
Vaxtaberandi skuldir
Vidskiptaskuldir og adrar

skammtimaskuldir
Fyrirfram innheimtar tekjur

Skammtimaskuldir samtals

Skuldir og eigid fé samtals
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SKAMMSTAFANIR:

kv = kilévolt = 1.000 volt

kW = kilowatt = 1.000 wott

MW = megawatt =1.000 kW

kVa = kilévoltamper = 1.000 voltamper
MVa = megavoltamper =1.000 kVa

kWst = kiléwattstund = 1.000 wattstundir
MWst = megawattstund = 1.000 kWst.
GWst = gigawattstund = 1.000 MWst.
TWst = terawattstund = 1.000 GWst.

GL = gigalitri = 1.000 milljén I.

Ljésmyndir i skyrslu eru teknar i Orkuverinu Jord & Reykjanesi.

LJIOSMYNDIR OG UMSJON:  Oddgeir Karlsson
HONNUN: Jon Oddur Gudmundsson
PRENTVINNSLA:  Gréagas ehf.
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ENDORSEMENT BY THE BOARD
OF DIRECTORS AND MANAGEMENT

The financial statements of Hitaveita Sudurnesja hf. are
prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the EU, and these are the
Company's first financial statements prepared in accordance to
IFRS. The Company's financial statements for the past years
have been in accordance with the Financial Statements Act
and Icelandic General accepted accounting principles. The total
effect of changed rules on the Company's equity is an increase
in the carrying amount of equity at the beginning of year 2007
by ISK 1,201 million or an increase from ISK 15,695 million to
ISK 16,896 million. Effect of changed rules on the profit for the
year 2006, which amounted to ISK 2,344 million according to
the Icelandic GAAP, is an increase to ISK 2,877 million. In the
notes to the financial statements further explanation is provided
on the effect of the adoption of the standards on the Company's
financial statements.

At year end 2007, Power plant 6 in Svartsengi was taken
into use. During the year, the Company sold an electric power
distribution system to Landsnet hf. for ISK 1,535 million and the
sales profit amounted to ISK 508 million.

According to the income statement, the Company's oper-
ating revenue amounted to ISK 6,495 million and its profit
amounted to ISK 3,480 million. According to the balance sheet,
the Company's assets amounted to ISK 36,790 million at year
end. Equity amounted to ISK 19,976 million or 54.3% of total
capital. This ratio was 52.3% at the beginning of the year.

The Company's shareholders numbered eight at year end
and had decreased by two from the beginning of the year. At
year end, four shareholders held more than a 10% share in the
Company, they are:

Share
The Municipality of Reykjanesbaer ......... 34.74%
Geysir Green Energy hf. ................ 32.00%
Orkuveita Reykjavikur hf. ............... 16.58%
The Municipality of Hafnarfjardarbaer ...... 15.42%

The Company's Board of Directors proposes that in the year
2008 ISK 500 million be paid in dividends to shareholders or
approximately 6.7% of the nominal value of share capital, but
otherwise refers to the financial statements for further allocation
of profits and changes in the carrying amount of equity during
the year.

Statement by the Board of Directors

and the Management

According to the Board of Directors' and the Management's
best knowledge the financial statements are in accordance
with International Financial Reporting Standards as adopted by
the EU and it is the opinion of the Board of Directors and the
Management that the financial statements give a true and fair
view of the Company's assets, liabilities and financial position as
at 31 December 2007 and financial performance, and changes
in cash flows during the year 2007.

Furthermore, it is the opinion of the Board of Directors and
the Management that the financial statements and endorsement
by the Board of Directors and the Management contain a fair
overview of the Company's financial development and perform-
ance, its position and is describing the main risk factors and
uncertainties faced by the Company.

The Board of Directors and the Management of Hitaveita
Sudurnesja hf. have today discussed the Company's financial
statements for the year 2007 and hereby confirm them by means
of their signature. The Board of Directors and the Management
submit the financial statements for approval before the annual
general meeting.

Njardvik, 12 February 2008.

THE BOARD OF DIRECTORS:
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/éu:.f'- ;”Z/FA H don

WPV A

C AL

MANAGING DIRECTOR:
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ASSISTANT MANAGING DIRECTOR:
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Shareholders of Hitaveita

Sudurnesja hf.

We have audited the accompanying financial statements of
Hitaveita Sudurnesja hf., which comprise the balance sheet as
at December 31, 2007, and the income statement, statement of
changes in equity and the cash flow statement for the year then
ended, and a summary of significant accounting policies and

other explanatory notes.

Management's Responsibility for the Financial
Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
International Financial Reporting Standards as adopted by the
EU. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material
misstatements, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making account-

ing estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these finan-
cial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing. Those

standards require that we comply with relevant ethical require-

ments and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor consid-
ers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluat-
ing the appropriateness of accounting principles used and the
reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is suf-

ficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair
view of the financial position of Hitaveita Sudurnesja hf as at
December 31,2007, and of its financial performance and its cash
flows for the year then ended in accordance with International

Financial Reporting Standards as adopted by the EU.

Njardvik, 12 February 2008

i /é lmerter/
s gl

KPMG hf.

Notes on pages 87 to 115 are an integral part of these financial statements

All amounts are in thousands of Icelandic kronur




INCOME STATEMENT FOR THE YEAR 2007

Notes 2007 2006

Operating reVenUe . ... ... ..ttt et e e e 6,515,943 5,882,045
Production cost and cost of sales . ....... ... (4,162,212) ( 3,299,830)
Gross profit . ... ... ... .. .. 2,353,731 2,582,215
Other INCOME . . . oottt e e e e e e 7 1,144,057 14,648
Operating eXpeNnSesS. . . .. oottt e e e 8 ( 542,906) ( 544,390)
Results from operating activities ..................... ... ... ... ... . .... 2,954,882 2,052,473
Finance INCOMe . . ..ot 11 959,162 443,736
Finance eXpenses ... ...ttt 11 ( 456,300) ( 1,538,824)
Changes in fair value of derivatives ... ......... ... .. ... . ... . . . ... 11.17 826,874 1,106,000
Net finance income . ......... ... ... . . . 11 1,329,736 10,912
Share of [0Ss 0f aSSOCIAtES . . . . . oottt et e e e 15 ( 63359) ( 92,533)
Profit before income tax . .......... .. .. .. . ... 4,221,259 1,970,852
Income tax asset at the beginning of taxation ............. ... ... ... ... ... ..... 0 1,244,602
INCOME TAX . .ottt et e 12 ( 741,186) ( 338,074)
Profitfortheyear ......... . ... . . ... . . .. . . . ... 3,480,073 2,877,380
Earnings per share:

Basic and diluted earnings pershare ............ . ... ... .. . . ... 22 0.47 0.39

All amounts are in thousands of Icelandic krénur Notes on pages 85 to 113 are an integral part of these financial statements
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BALANCE SHEET AS AT 31 DECEMBER 2007

Notes 2007 2006

Assets
Operating assets . ........... ..ottt 13 29,862,770 25,556,400
Operating assets under construction ............. . ... ... ... ... .. ........ 13 0 854,603
Intangible assets . ....... ... ... 14 982,495 920,616
Investments in associates . .......... ... 15 482,029 379,166
Investments in other companies . ........ ... .. ... ... . .. ..., 16 564,535 26,098
Derivatives . ... .o 17 2,530,482 1,334,967
Deferred tax asset . .. .....vt ittt 18 459,734 906,528
Total non-current assets 34,882,045 29,978,378
InVentories . . . ..o 360,799 397,685
Trade and otherreceivables. . . ... ... .o 19 1,106,981 1,121,534
Derivatives ... ... 17 410,692 779,333
Cashand cashequivalents ........... .. ... ... . . . i, 20 29,751 55,956
Total current assets 1,908,223 2,354,508
Total assets 36,790,268 32,332,886

Equity
Share capital . ... ... 21 7,454,816 7,454,816
Statutory reserve .. ... 21 1,863,704 1,863,704
Retained earmings. . . ... ... ... e 10,657,618 7,577,545
Total equity 19,976,138 16,896,065

Liabilities
Interest-bearing loans and borrowings . .. ........ .. ... . .. 23 11,803,786 12,105,699
Pension fund commitment. . ... ... . 24 1,063,173 1,016,017
Deferred income. . . . ... i 25 519,107 396,552
Total non-current liabilities 13,386,066 13,518,268
Interest-bearing loans and borrowings . . . ........ .. ... . 23 851,611 459,166
Trade and other payables. . . ... ... ... ... . . . ... 26 2,234,145 1,423,647
(0001111 = ) 18 294,392 0
Deferrent income . . ...ttt 25 47916 35,740
Total current liabilities 3,428,064 1,918,553
Total liabilities 16,814,130 15,436,821
Total equity and liabilities 36,790,268 32,332,886
Notes on pages 85 to 113 are an integral part of these financial statements All amounts are in thousands of Icelandic kronur
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR 2007

Share Statutory- Retained
capital reserve earnings Total
Year 2006
Equity at 31 December 2005............. 7,454,816 1,749,844 4,566,591 13,771,251
IFRSadoption .. ...................... 0 0 667,434 667,434
Equity at 1 January 2006, restated . . . . ... .. 7,454,816 1,749,844 5,234,025 14,438,685
Profit fortheyear ..................... 2,877,380 2,877,380
Contribution to statutory reserve .......... 113,860 ( 113,860 ) 0
Dividends, ISK 0.056 per share .......... ( 420,000 ) ( 420,000 )
Equity at 31 December 2006 .......... 7,454,816 1,863,704 7,577,545 16,896,065
Year 2007
Equity at 31 December 2006............. 7,454,816 1,863,704 6,376,498 15,695,018
IFRSadoption .. ...................... 0 0 1,201,047 1,201,047
Equity at 1 January 2007, restated . . . . ... .. 7,454,816 1,863,704 7,577,545 16,896,065
Profit fortheyear ..................... 3,480,073 3,480,073
Dividends, ISK 0.054 pershare .......... ( 400,000 ) ( 400,000 )
Equity at 31 December 2007 .......... 7,454,816 1,863,704 10.657.618 19,976,138

All amounts are in thousands of Icelandic krénur Notes on pages 85 to 113 are an integral part of these financial statements
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STATEMENT OF CASH FLOWS FOR THE YEAR 2007
Notes 2007 2006
Cash flows from operating activities
Profitforthe year. . ... ... i 3,480,073 2,877,380
Items not affecting working capital: . .......... ... . ... .. ... ... ...
Gainonsaleofassets ....... ..ot ( 521,258) ( 14,648)
Increase in pension fund obligation. . .............. ... ... ... ... ... ... 47,156 95,937
Depreciation . . ...t 1,289,026 991,367
Share of loss of associates. . . ...ttt 63,359 92,533
Finance income and expenses . ...............iiiiiiiiiiiinaeaa (1,329,736 ) ( 10,912)
INCOME TAX - o o ettt e e e e e e e e e 741,186 ( 906,528)
Inventories, decrease (INCrease) . . ... ..o enennnnn. 36,886 ( 154,061)
Receivables, decrease . ............cco it 14,553 92,162
Current liabilities, (decrease) increase. ... .........coouuiinininnnn... ( 262,413) 349,923
Deferred income, iNCrease . . ........oviiiin i 134,731 134,714
Net cash from operations before interest and taxes 3,693,563 3,547,867
Interest income received .. ... . .. 36,924 30,796
Interest expenses paid .......... ... .. ... ... ..l ( 501,356) ( 368,787)
Net cash from operating activities 3,229,131 3,209,876
Cash flows from investing activities
Acquisition of operating assets. . ......... ... i (4,994,814) ( 6,128273)
Acquisition of operating assets under construction. ......................... 0 ( 781,120)
Acquisition of intangible assets ........... ... . ... .. ... . ... ... ( 86.870) ( 384,265)
Proceeds from sale of operating assets. ............. ... . ... ... .. ..... 1.559.387 44,517
Acquisition of shares in other companies ............................... ( 333.159) ( 138,677)
Proceeds from sale of shares in other companies. . ......................... 0 592,861
Net cash used in investing activities (3,855,456 ) ( 6,794,957)
Cash flows from financing activities
Dividends paid . . .. ... o i ( 402,000) ( 378,000)
Proceeds from new borrowings .. ........ ... .. ... ... 893,094 3,888,830
Repayment of borrowings . . ... .. ... ... ( 400,860 ) ( 345,799)
Short-term l0ans, INCrease. . ... ..ovv vttt e e e e e 509,886 0
Net cash provided by financing activities 600,120 3,165,031
Decrease in cash and cash equivalents ........................... ( 26205) ( 420,050)
Cash and cash equivalentsat 1 January .......................... 55,956 476,006
Cash and cash equivalents at 31 December ...................... 29,751 55,956
Investing and financing activities not effecting cash flows:
Acquisition of operating assets under construction. ......................... 759,118 710,691
Acquisition of shares in other companies ................... ... ... ..., 371,500 0
Dividends to shareholders . .. ... ... i 40,000 42,000
Current liabilities. . . .. ..ot (1,170,618) ( 752,691)

Notes on pages 85 to 113 are an integral part of these financial statements

All amounts are in thousands of Icelandic krénur




NOTES TO THE FINANCIAL STATEMENTS

1. Reporting entity

Hitaveita Sudurnesja hf. (the "Company") is a limited liability company domiciled in Iceland. Company's registered office is Brekkustigur 36,
Reykjanesbeer Iceland.The Company handles production and sale of hot water and electric power supply to consumers, freshwater retention
for the habitants of Sudurnes and the Westman Islands, in addition to selling geothermal steam to industries.

2. Basis of preparation
a. Statement of compliance
The Company's Financial Statements are prepared according to International Financial Reporting Standards (IFRS) as adopted by the
EU.

The Company's Board of Directors approved the financial statements on 12 February 2008.

These are the Company's first financial statements prepared according to International Financial Reporting Standards and IFRS 1,
Introduction of International Financial Reporting Standards, has been applied.

The preparation of the Company's financial statements according to IFRSs leads to changes in accounting methods from the Company's last
financial statements which were prepared according to Icelandic GAAP. The accounting methods described here below have been applied
in a unitary way for those periods included in these financial statements. Furthermore, they have also been applied in the preparation of
the opening balance sheet according to IFRS. Note 30 contains information on the effects of the changes upon the implementation of the
IFRS on the Company's financial position and perfomance. The note includes reconciliation of the Company's equity and return for comp-
arative periods, on the one hand according Icelandic GAAP and on the other, according to IFRSs.

b. Basis of measurement
The financial statements have been prepared on the historical cost basis except for derivative financial instruments and financial instruments
that are measured at fair value through profit or loss. (The methods used to measure fair values are discussed further in note 4).

c. Functional and presentation currency
These financial statements are presented in Icelandic kronas (ISK), which is the Company's functional currency. All financial information
presented in ISK has been rounded to the nearest thousand except otherwise mentioned.

d. Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make judgements, estimates and assumptions
that effect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised and in any future periods effected.

In particular, information about significant areas of estimation uncertainty and critical judgements in applying accounting policies that have
the most significant effect on the amounts recognised in the financial statements are described in the following notes:

- Note 24 - pension fund commitment
- Note 17 - derivatives

3. Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in these financial statements. They also have
been applied in preparing an opening IFRS balance sheet at 1 January 2006 for the purposes of the transition to IFRSs.

All amounts are in thousands of Icelandic kronur
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a. Basis of consolidation - Associates

Associates are those entities in which the Company has significant influence, but not control, over the financial and operating policies.
Significant influence is presumed to exist when the Company holds between 20 and 50 percent of the voting power of another entity.
Associates are accounted for using the equity method.

The financial statements include the Company’s share of profit or loss of associates.The equity method is applied from the date that signific-
ant influence commences until the date that significant influence ceases. When the Company’s share of losses exceeds its interest in an
associate, the carrying amount of that interest is reduced to nil and the recognition of further losses is discontinued except to the extent
that the Company has an obligation or has made payments on behalf of the associate. Company's share in profit of the associate in later
periods is not recognised until prior losses that have not been accounted for are balanced.

b. Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company entities at exchange rates at the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to the
functional currency at the exchange rate at that date. Non-monetary assets and liabilities denominated in foreign currencies that are meas-
ured at fair value are retranslated to the functional currency at the exchange rate at the date that the fair value was determined.

c. Financial instruments

(i)  Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables, cash and cash
equivalents, loans and borrowings, and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value through profit or loss, any
directly attributable transaction costs. Subsequent to initial recognition non-derivative financial instruments are measured as described
below.

Financial assets and liabilities are netted against each other and the netted amount recognised in the balance sheet when there is a legal
right of off-setting and the intention is to net out financial assets and liabilities.

Cash and cash equivalents comprise cash balances and call deposits.

Accounting for finance income and expense is discussed in note 3(m).

Investments at fair value through profit or loss

An instrument is classified as at fair value through profit or loss if it is held for trading or is designated as such upon initial recognition.
Financial instruments are designated at fair value through profit or loss if the Company manages such investments and makes purchase
and sale decisions based on their fair value. Upon initial recognition, attributable transaction costs are recognised in profit or loss when
incurred. Financial instruments at fair value through profit or loss are measured at fair value, and changes therein are recognised in profit
or loss. Attributable transaction costs are recognised in profit or loss when incurred.
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Other
Other non-derivative financial instruments are measured at amortised cost using the effective interest method, less any impairment
losses.

(i) Derivative financial instruments

Embedded derivatives are separated from the host contract and accounted for separately if the economic characteristics and risks of the
host contract and the embedded derivative are not closely related, a separate instrument with the same terms as the embedded derivative
would meet the definition of a derivative, and the combined instrument is not measured at fair value through profit or loss.

Derivatives are recognised initially at fair value; attributable transaction costs are recognised in profit or loss when incurred. Subsequent
to initial recognition, derivatives are measured at fair value.

Economic hedges
Hedge accounting is not applied to derivative instruments that economically hedge monetary assets and liabilities denominated in foreign
currencies. Changes in the fair value of such derivatives are recognised in profit or loss as part of foreign currency gains and losses.

Separable embedded derivatives
Changes in the fair value of separable embedded derivatives are recognised immediately in profit or loss.

(iii) Share capital
Ordinary shares
Incremental costs directly attributable to issue of ordinary shares are recognised as a deduction from equity.

Repurchase of share capital (treasury shares)
When share capital recognised as equity is repurchased, the amount of the consideration paid, including directly attributable costs, is recogn-
ised as a deduction from equity.

d. Operating assets
(i)  Recognition and measurement
Items of operating assets are measured at cost less accumulated depreciation and accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets include the cost
of materials, direct labor and any other costs directly attributable to bring the asset to a working condition for its intended use. Purchased
software that is integral to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of operating asset have different useful lives, they are accounted for as separate items (major components) of operat-
ing assets.

Gains and losses on disposal of an item of operating asset are determined by comparing the proceeds from disposal with the carrying
amount of operating asset and are recognised net within “other income” in profit or loss.

Borrowing cost related to the acquisition or construction of qualfying assets are capitalised as incurred. Borrowing cost related to prep-
aration is not capitalised.
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(ii) Subsequent costs

The cost of replacing part of an item of operating asset is recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of the day-to-day
servicing of operating assets are recognised in profit or loss as incurred.

(iii) Depreciation
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of operating asset.
Land is not depreciated. The estimated useful lives for the current and comparative periods are as follows:

POWEr PlaANS . . ..o e 20-30 years
Electrical systems. . . . ..ot 20-30 years
Hot water and cold water distribution systems . . . ... ... ... . . . 20-30 years
Other 0perating @sSets . . . . ...ttt et e e e e 5-50 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

e. Intangible assets

(i)  Research and development

Expenditure on research activities, undertaken with the prospect of surveying geothermal areas where exploitation probability is uncertain,
and in order to gaining new scientific or technical knowledge, is recognised in profit or loss when incurred.

Development activities involve surveys of geothermal areas where there is probability of future exploitation and power production or
harnessing together with related plans and designs. Development expenditure is capitalised only if future economic benefits are probable,
and the Company intends to and has sufficient resources to complete development and to use or sell the power plant. The expenditure
capitalised includes the cost of materials, direct labour and overhead costs that are directly attributable to preparing the asset for its intended
use. Other development expenditure is recognised in profit or loss when incurred.

When a decision on producing power or harnessing of geothermal areas has been taken and all required licenses have been obtained the
preparation cost due to harnessing or production of power is capitalised as operating assets under construction.

Capitalised development expenditure is measured at cost less accumulated amortisation and accumulated impairment losses.

(iiy Water rights
Water rights are capitalised in the balance sheet at cost as intangible assets with infinite useful lives when purchase of the rights is dist-
inguishable from purchase of land.

(iii) Other intangible assets
Other intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortisation
and accumulated impairment losses.

(iv) Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.
All other expenditure is recognised in profit or loss when incurred.
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(v)  Amortisation
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the date that
they are available for use.The estimated useful lives for the current and comparative periods are as follows:

(37717 - 5-10 years

f. Leased assets
Leases are operating leases and the leased assets are not recognised on the Company's balance sheet.

g. Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the first-in first-out principle, and
includes expenditure incurred in acquiring the inventories and bringing them to their existing location and condition. Net realisable value
is the estimated selling price in the ordinary course of business less the estimated cost of completion and selling expenses.

h. Impairment

The carrying amounts of the Company's non-financial assets, other than inventories and deferred tax assets are reviewed at each report-
ing date to determine whether there is any indication of impairment. If any such indication exists then the asset's recoverable amount is
estimated.

Impairment is recognised if the carrying amount of an asset exceeds its estimated recoverable amount. Impairment is recognised in profit
or loss.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.

i. Employee benefits
(i)  Defined contribution plans
Obligations for contributions to defined contribution pension plans are recognised as an expense in profit or loss as incurred.

(ii) Defined benefit plans

The Company's net obligation in respect of defined benefit pension plans or pension fund commitment is calculated separately for each plan
by estimating the amount of future benefit that current and former employees have earned in return for their service in the current and
prior periods. That benefit is discounted to determine its present value. The calculation is performed annually by qualified actuaries using a
method based on earned benefits. Changes in pension fund commitment are recognised as incurred in profit or loss.

j. Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.

k. Revenue
Revenue on sale of electric power and water along with power transportation and distribution are recognised in profit or loss based on
recorded measurement of delivery during the period. Other revenues are recognised when the goods or services are delivered.
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Connection fees

When new houses are connected to the distribution system or existing connection is renewed a connection fee is collected from users. The
connection fee is to cover cost for new distribution systems or the renewal of existing distribution systems. Connection fees are recognised
over 15 years which equals to the average useful life of a distribution system.

l. Lease payments
Payments under operating leases are recognised in profit or loss on a straight-line basis over the term of the lease.

m. Finance income and expenses

Finance income comprises interest income on funds invested, dividend income, changes in the fair value of financial assets at fair value
through profit or loss, foreign currency gains and gains on derivatives that are recognised in profit or loss. Interest income is recognised as
it accrues, using the effective interest method. Dividend income is recognised on the date that the Company’s right to receive payment is
established.

Finance expenses comprise interest expense on borrowings, unwinding of the discount on provisions, foreign currency losses, losses on
derivatives that are recognised in profit or loss and impairment losses recognised on financial assets. All borrowing costs are recognised in
profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis.

n. Income tax
Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it relates
to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting
date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are
expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted
by the reporting date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which temporary
difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

Tax asset at the beginning of taxation of the Company is at the same time recognised in profit or loss as income for that period.

o. Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit
or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the
period. Diluted EPS equals to basic EPS due to the Company has not issued convertible notes nor granted share options.

p. Segment reporting

A segment is a distinguishable component of the Company that is engaged either in providing related products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment), which is subject to risks
and rewards that are different from those of other segments. The Company’s format for segment reporting is based on business segments
due to the Company only operates in Iceland.

Inter-segment pricing is determined on an arm’s length basis.
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Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable
basis. Unallocated items comprise mainly investments and related revenue, loans and borrowings and related expenses, corporate assets
and related expenses, and deferred income tax.

Segment capital expenditure is the total cost incurred during the period to acquire operating assets, and intangible assets.

q. New standards and interpretations adopted in the year 2007

IFRS 7 Financial Instruments: Disclosures and the Amendment to IAS 1 Presentation of Financial Statements: Capital Disclosures
became mandatory for the Company’s 2007 financial statements. The adoption of IFRS 7 and the amendment to IAS 1 impacted the
type and amount of disclosures made in these financial statements, but had no impact on the reported profits or financial position of the
Company.

IFRIC 7 — 10 became mandatory for the Company's 2007 financial statements but their adoption had no impact on the Company's 2007
financial statements.

r. New standards and interpretations not yet adopted
A number of new standards, amendments to standards and interpretations are not yet effective for the year ended 31 December 2007, and
have not been applied in preparing these financial statements:

IFRS 8 Operating Segments introduces the “management approach” to segment reporting. In the financial statements are provided
information regarding operating segments in note 6.

Revised IAS 23 Borrowing Costs removes the option to expense borrowing costs and requires that an entity capitalise borrowing costs
directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost of that asset. If endorsed by the
EU, the revised IAS 23 will become mandatory for the Company’s 2009 financial statements and will not effect the Company's accounting
policies.

IFRIC 11 IFRS 2 — Group and Treasury Share Transactions requires a share-based payment arrangement in which an entity receives
goods or services as consideration for its own equity instruments to be accounted for as an equity-settled share-based payment transaction,
regardless of how the equity instruments are obtained. IFRIC 11 will become mandatory for the Company's 2008 financial statements,
with retrospective application required. It is not expected to have any impact on the financial statements.

IFRIC 12 Service Concession Arrangements provides guidance on certain recognition and measurement issues that arise in accounting
for public-to-private service concession arrangements. IFRIC 12, which becomes mandatory for the Company’s 2008 financial statements
if endorsed by the EU, is not expected to have any effect on the financial statements.

IFRIC 13 Customer Loyalty Programmes addresses the accounting by entities that operate, or otherwise participate in, customer loyalty
programmes for their customers. It relates to customer loyalty programmes under which the customer can redeem credits for awards such
as free or discounted goods or services. IFRIC 13, which becomes mandatory for the Company’s 2009 financial statements if endorsed by
the EU, is not expected to have any impact on the financial statements.

IFRIC 14 IAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction clarifies when
refunds or reductions in future contributions in relation to defined benefit assets should be regarded as available and provides guidance on
the impact of minimum funding requirements (MFR) on such assets. It also addresses when a MFR might give rise to a liability. [FRIC 14
will become mandatory for the Company’s 2008 financial statements if endorsed by the EU, with retrospective application required. The
Company has not yet determined the potential effect of the interpretation on the financial statements.

Amendments to IAS 1, IFRS 2 og IFRS 3 which will be effective during the next years will probably not have any effect on the Company's
financial statements.
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4. Determination of fair values
A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial
assets and liabilities. Fair values have been determined for measurement and / or disclosure purposes based on the following methods.
Where applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that asset
or liability.

a. Operating assets
The fair value of operating assets recognised as a result of a business combination is based on market values. The market value of property
is the estimated amount for which a property could be exchanged on the date of valuation between a willing buyer and a willing seller in
an arm’s length transaction after proper marketing wherein the parties had each acted knowledgeably, prudently and without compulsion.
The market value of items of other operating assets is based on the quoted market prices for similar items.

b. Intangible assets
The fair value of intangible assets is based on the discounted cash flows expected to be derived from the use of the assets.

¢. Investments in equity and debt securities
The fair value of financial assets at fair value through profit or loss is determined by reference to their market price at the reporting date.

d. Trade and other receivables
The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the market rate of interest
at the reporting date.

e. Derivatives
The fair value of derivative contracts is based on their listed market price, if available. If a listed market price is not available, then fair value
is estimated using accepted valuation techniques.

Valuation techniques include recent arm's length transactions between knowledgeable, willing parties, if available, reference to the current
fair value of other instruments that are substantially the same, the discounted cash flow analysis and option pricing models. Valuation
techniques incorporate all factors that market participants would consider in setting a price and are consistent with accepted methodologies
for pricing financial instruments. Periodically, the Company calibrates the valuation technique and tests it for validity using prices for many
observable current market transactions in the same instrument, without modification or repackaging, or based on any available observable
market data.

Fair value of derivative agreements not listed in active markets is determined by use of evaluation methods, which are reviewed on a regular
basis by qualified employees. All evaluation models used must be approved and tested in order to ensure that the results reflect those
documents that were used.

The most reliable verification of the fair value of derivative agreements at the beginning is the purchase value, unless the fair value of
the instrument can be verified by comparison to other listed and recent market transactions of a comparable instrument or based on an
evaluation method where variables are solely based on market documents. When such documents are available the Company recognises
profit and loss at the initial registration date of the instruments.

f. Non-derivative financial liabilities
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows,
discounted at the market rate of interest at the reporting date.
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5. Financial risk management
a. Overview
The Group has exposure to the following risks from its use of financial instruments:

Credit risk
Liquidity risk
Market risk.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes
for measuring and managing risk, and the Company’s management of capital. Further quantitative disclosures are included throughout
these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
The Board has established the Risk Management Committee, which is responsible for developing and monitoring the Company’s risk
management policies. The committee reports regularly to the Board of Directors on its activities. The Company also receives consultation
from external risk management specialists.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company’s activities.The Company, through its training, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

b. Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers.

(i) Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the
Company’s customer base, has less of an influence on credit risk. Approximately 63 percent of the Company’s revenue is attributable to
sales transactions with two customers.

The Company has set a credit policy where all new customers are evaluated. Payment history of new customers is checked and credit limits
are set.

Most of the Company's customers have been its customers for many years and loss on receivables has been insignificant in proportion to
turnover. Credit risk management due to customers mainly takes into account age of receivables and financial standing of single customers.
Trade and other receivables are receivables from individuals, companies, mass consumers and power plants. Customers classified as "high
risk" or that have maximised their credit limit can not make further transactions with the Company unless they pay up their debt or the
Company's collection department approves further transactions.

The Company establishes an allowance for impairment that represents its estimate of incurred losses in respect of trade and other receiva-
bles and investments. The main components of this allowance are a specific loss component that relates to individually significant expos-
ures, and a collective loss component established for groups of similar receivables in respect of losses that have been incurred but not yet
identified. The collective loss allowance is determined based on historical data of payment statistics for similar receivables.

c. Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
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The Company has made agreements on loan facilities and has access to loans with three foreign banks. Unused loan facilities amount to
ISK 190 million at year end 2007 (2006: ISK 229 million).

d. Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, aluminium price and interest rates will effect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return.

(i) Currency risk
The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a currency other than ISK. The
currencies in which these transactions primarily are denominated are US Dollar (USD), Swiss Francs (CHF), Euro (EUR) and Japanese Yen

(PY).

The Company does in general not hedge against foreign exchange rate risk, but does however hedge single big transactions with forward
foreign exchange agreements for a shorter period.

From the Company's borrowings in foreign currencies, mainly CHF, EUR, USD and JPY a foreign exchange rate risk arises, which is not
hedged. Interests on those loans are much lower than the Company's loans in Icelandic kronas.

(ii)  Interest rate risk
All of the Company's borrowings carry variable interest rates.

(iii)  Aluminium price risk
The Company has entered into agreements on sale of electric power where the sales value of electric power is based on the world market
value of aluminium. The Company does not specifically hedge against aluminium price changes.

(iv) Other market value risk
Other market value risk is limited as investments in bonds and shares are an insubstantial part of the Company's operations.

e.  Capital management

The Board's policy is to maintain a strong capital base to sustain future development of the business. The Company's Board of Directors
has in the past years proposed before the annual general meeting that 33% of each year's profit, less non-recurring income and expenses,
be in general paid to shareholders as dividends.

The Company's Board of Directors seeks to maintain a balance between the higher returns that might be possible with higher levels of
borrowings and the advantages and security afforded by a sound capital position. Return on equity was 20.8% in the year 2007 (20.1%
in the year 2006).

There were no changes in the Company’s approach to capital management during the year and the Company is not obliged to comply with
external rules on minimum equity.

f. Income framework

Rates for the distribution of electric power depend on the income frame issued by the National Energy Authority. The income frame is based
on actual figures from the distribution system operation over a five year period, depreciation of fixed assets, actual losses on the distribution
system and a 3.95% return before interests.The rates are determined on the basis of the income frame and estimates of electric power sale
in the Company's distribution area.
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6. Segment reporting

Segment information is presented in respect of the Company's business segments based on it's management and internal reporting

structure.

Business segments

Year 2007
External revenues
Inter-segment revenue

Total segment revenue
Segment result
Net finance income

Share of loss of associates

Income tax
Profit for the year

Segment assets
Unallocated assets

Total assets
Unallocated liabilities

Capital expenditures

Depreciation and amortisation

Year 2006
External revenues
Inter-segment revenue

Total segment revenue
Segment result
Net finance income

Share of loss of associates

Income tax
Profit for the year

Segment assets
Unallocated assets

Total assets
Unallocated liabilities

Capital expenditures

Depreciation and amortisation

Hot water Cold water Rent and Elimi-
Production Electricity Electricity - sale and - sale and service nations Total
sale distribution distribution distribution

2,228,543 1,513,261 1,408,835 1,720,235 258,692 688,637 7,660,000
1,179,231 165,878 38,232 693 1,914 (1,385,948) 0
3,407,774 1,679,139 1,409,528 1,720,928 260,606 688,637 (1,385,948) 7,660,000
1,486,829 101,885 394,381 705,781 72,202 615,058 2,954,882
1,329,736

( 63,359)

( 741,186)

3,480,073

22,717,447 10,171 4,748,604 1,654,820 1,274,269 439,954 30,845,265
5,945,003

36,790,268

16,814,130

4,546,481 1,054 526,838 216,234 470,848 79,349 5,840,804
846,165 2,307 229,383 119,646 47,742 43,783 1,289,026
1,373,292 1,414,492 1,393,935 1,306,468 210,487 198,019 5,896,693
1,154,250 144,820 34,441 362 1,406 (1,335,279) 0
2,527,542 1,559,312 1,428,376 1,306,830 211,893 198,019 (1,335,279) 5,896,693
1,231,337 51,872 428257 289,968 49,278 1,761 2,052,473
10,912

( 92,533)

906,528

2,877,380

18,975,487 10,256 5,894,838 1,561,611 851,719 37,708 27,331,619
5,001,267

32,332,886

15,436,821

5,049,510 344 528,487 223570 155,684 300,655 6,258,250
579,262 2,159 255,443 109,810 41,487 3,206 991,367
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7. Other income

Other income specifies as follows: 2007 2006
Lump-sum payment from the US Government . ........ ... . ... . ... ... .. i, 622.800 0
Gain on sale of power structure to Landsnet hf. . ...... ... . ... . ... . . ... . . ... . ... ..., 507.984 0
Gainonsale of fixed assets . ............. i 13.273 14.648
Total otherincome . ... ... . . 1.144.057 14.648

In June 2007, the Company received a lump-sum payment to the amount of USD 10 million from the United States Government due to
the termination of an agreement on purchase of hot water supply for the defence force at Keflavik airport, as the military base was closed
down in October 2006.

8. Other expenses
Operating expenses specifies as follows:

Salaries and related eXpenses . . ... ... it 231,749 209,487
Increase in pension fund commitment ....... ... ... ... 55,038 95,937
Office SPACe EXPNSES . . ...ttt t ettt e e 30,538 24,812
Office supplies . . ... e 23,777 20,871
Service rendered ... ... .. 98,686 103,900
Travel and vehicle eXpenses .. ........... ittt 7,701 5,717
Advertisement and publication ....... ... . ... . 9,213 9,685
Grants and gifts . ... ... 18,718 11,748
Education, meetings, entertainment . ...... ... ... ... .. 6,535 4,825
MiSCellaneous . ... ..ottt e 8,007 7,860
Depreciation and amortization ........ ... ... . ... ... .. 52,944 49,548
Total operating eXpenses . ... ....... ..ttt 542,906 544,390

9. Salaries and related expenses
Salaries and related expenses are as follows:

SalarieS . . o 695,154 649,404
Increase in pension fund commitment .......... ... .. . ... 98,078 149,574
Related eXpenses . .. ... ..ot 183,374 182,037
Total salaries and related expenses . ......... ... ... .. . i 976,606 981,015
Number of employees . ... e 125 128

Salaries paid to the Board of Directors and Management amounted to ISK 45 million in 2007.
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10. Depreciation and amortisation

Depreciation and amortisation is specified as follows: 2007 2006
Depreciation of operating assets,seenote 13. .. ...... ... .. ... .. ... i 1,264,035 970,051
Amortisation of intangible assets, seenote 14. ... ........ ... ... .. .. ..., 24,991 21,316
Depreciation and amortisation recognised in the income statement . ........................ 1,289,026 991,367

Depreciation and amortisation is allocated as follows to operating items:

Production cost and cost of sales ......... ... i 1,236,082 941,819
Operating eXPenSeS . .. ... ...ttt e e e 52,944 49,548
Depreciation and amortisation recognised in the income statement ........................ 1,289,026 991,367

11.Finance income and expenses
Finance income and expenses specifies as follows:

Interest INCOME. . . .ottt 36,924 40,091
Net foreign exchange gain. . ... ... ittt e i e 922,238 0
Gainonsale of Shares. . . ...ttt 0 412,940
Interest income reducing capitalised financial expenses. ... ............. ... .. ... ........ 0 ( 9,295)
Total finance iNCOMe . . . . .. ot e 959,162 443,736
Interest eXpenses . . ... ... .. 496,663 633,535
Net foreign exchange [0ss . . . ... ... i i e 0 1,319,717
Capitalised financial @Xpenses . ... ...ttt e ( 40,363) ( 414,428)
Total finance eXpenses. . .. ...ttt e 456,300 1,538,824
Changes in fair value of derivatives .. .......... ... ... . . . . . . .. 826,874 1,106,000
Net finance INCOMe. . . ..ottt e e e 1,329,736 10,912
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12.Income tax

Income tax expense is allocated as follows to operating items: 2007 2006
CUITENE BAX .« o ettt e e e ( 294,392) 0
(Decrease) increase of deferred tax assets .. ....... ...ttt ( 446,794) 906,528
Income tax (EXPENSe) TeVENUE . .. ... ...\ttt ttiiee et ettt iee e iiiiaanns ( 741,186) 906,528

Current tax is specified as follows:

Income tax forthe year. . ... ... i e 294,392 0

Change in deferred tax assets is specified as follows:

Income tax asset at the beginning of taxation .............. ... ... ... ... .. .. . ... 0 1,244,602
Changes in temporary differences . ......... ... ... . . ... ( 396,913) ( 338,074)
Carry-forward tax 10SS. . . ... .ot ( 49,881) 0
Change in deferred tax assets . .. ... ...ttt ( 446,794) 906,528

Effective tax rate is specified as follows:

2007 2006
Profit beforetax . ... 3,480,073 2,877,380
Income tax asset at the beginning of taxation. ................ 0 ( 1,244,602)
Income tax fortheyear. ........... .. ... ... ... ... ... ... 741,186 338.074
Profit before incometax ........... ... ... .. . .. 4,221,259 1,970,852
Income tax according to currenttaxrate. . ................... 18.0% 759,827 18.0% 354,753
Tax-exempt dividend income. . ........................... 0.0% 0 ( 0.2%) ( 3,866 )
Non-taxable water supply operation. ....................... ( 03%) ( 13,689) ( 0.6%) ( 12,292)
Otheritems . ..ot e ( 0.1%) ( 4,952) 0,00 ( 521)

Effectiveincometax ........ ... . 17.6% 741,186 17.2% 338,074

All amounts are in thousands of Icelandic krénur




13.Operating assets
Operating assets are specified as follows:

Cost or deemed cost

Balance at 1.1.2006 ...................
Effects of adopting IFRS .. ...............

Balance at 1.1.2006 ...................
Additions during theyear ................

Transferred from fixed assets under constructions

Disposals . ...........................

Balance at 31.12.2006 .................

Balance at 1.1.2007 ...................
Effects of adopting IFRS .. ...............

Balance at 1.1.2007 ...................
Additions during theyear ................

Transferred from fixed assets under constructions

Disposals .. ........ccoviiiiniiin.

Transferred from electrical systems to power plant

Balance at 31.12.2007 .................

Depreciation

Balance at 1.1.2006 ...................
Effects of adopting IFRS . ................

Balance at 1.1.2006 ...................
Depreciation for theyear ................

Balance at 31.12.2006 .................

Balance at 1.1.2007 ...................
Effects of adopting IFRS . ................

Balance at 1.1.2007 ...................
Depreciation for the year ................
Disposals .. ........ccoviiiiiiiiii..

Balance at 31.12.2007 .................

Net book value

1.1.2006 (IFRS)
31.12.2006 and 1.1.20007 . .............
31.12.2007

All amounts are in thousands of Icelandic krénur

Hot and
cold water Other
Power Electrical distribution fixed
plants systems systems assets Total
5,980,365 5,625,930 2,388,945 1,270,513 15,265,753
57,838 ( 14,840) 2,968 ( 270,493) ( 224,527)
6,038,203 5,611,090 2,391,913 1,000,020 15,041,226
3,660,499 977,303 384,663 70,400 5,092,865
9,310,625 0 0 0 9,310,625
0 0 0 ( 29869) ( 29,869)
19,009,327 6,588,393 2,776,576 1,040,551 29,414,847
18,951,489 6,603,233 2,773,608 1,311,044 29,639,374
57,838 ( 14,840) 2,968 ( 270,493) ( 224,527)
19,009,327 6,588,393 2,776,576 1,040,551 29,414,847
4,453,946 567,584 674,776 57,628 5,753,934
854,603 0 0 0 854,603
0 (1,124564) 0 ( 25911) ( 1,150,475)
195,938  ( 195,938) 0 0 0
24,513,814 5,835,475 3,451,352 1,072,268 34,872,909
1,353,228 792,476 493,902 349,853 2,989,459
57,838 ( 14,840) 2969 ( 147,029) ( 101,062)
1,411,066 777,636 496,871 202,824 2,888,397
562,951 222,458 137,783 46,859 970,051
1,974,017 1,000,094 634,654 249,683 3,858,448
1,916,179 1,014,934 631,685 416,624 3,979,422
57,838 ( 14,840) 2969 ( 166,941) ( 120,974)
1,974,017 1,000,094 634,654 249,683 3,858,448
817,137 239,134 154,874 52,890 1,264,035
0 ( 97245) 0 ( 15099) ( 112344)
2,791,154 1,141,983 789,528 287,474 5,010,139
4,627,137 4,833,454 1,895,042 797,196 12,152,829
17,035,310 5,588,299 2,141,922 790,868 25,556,400
21,722,660 4,693,492 2,661,824 784,794 29,862,770
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Fixed assets under constructions are specified as follows: 2007 2006
Total value 1 January . ... 1,671,667 9,898,501
Depreciation 1 January . ....... ... i e 0 ( 78,559 )
Effects of adopting IFRS . . ... ... o ( 817,064) ( 435,834)
Net book value 1 January . ... ..ot e 854,603 9,384,108
AAAItIONS . . . oot 0 781,120
Transferred to power plants . . . ... ... . e ( 854,603) ( 9,310,625)
Net book value 31 December ... ..ot e 0 854,603
Total value 31 December. . ... ..o 0 854,603

Official value and insured value
Official value for the Company's assets measured at official value amounted to approximately ISK 4,173 million at year-end 2007
Insurance value of the Company's assets amounted to approximately ISK 22,587 million.

14.Intangible assets
Intangible assets are specified as follows:

Develop-

Cost price Software ment Total
Balance at 1.1.2006 . . . ... ...ttt e 0 29,889 29,889
Effects of adopting [FRS ... ... ... 222,761 407,349 630,110
Balance at 1.1.2006 . . .. ...t 222,761 437,238 659,999
Additions. . . ... 1,631 382,634 384,265
Balance at 31.12.2006 and 1.1.2007 . ........ ...t 224,392 819,872 1,044,264
AddItioNS. . ... 35,126 51,744 86,870
Balance at 31.12.2007 . ... ...t 259,518 871,616 1,131,134
Amortisation

Balance at 1.1.2006 . . . .. ..ottt e 0 4,666 4,666
Effects of adopting IFRS. . . . ... .. i i 100,928 ( 3,262) 97,666
Balance at 1.1.2006 . . . ... ..ot 100,928 1,404 102,332
Amortisation for the period .......... ... ... .. . . .. . 19,912 1,404 21,316
Balance at 31.12.2006 and 1.1.2007 . ...........ccuiiniiiiiinn. 120,840 2,808 123,648
Amortisation for the period ........ ... ... . ... .. ... ... L. 23,621 1,370 24,991
Balance at 31.12.2007 . ... .. it 144,461 4,178 148,639
Book value

112006 ..ottt e 121,833 435,834 557,667
31.12.2006 and 1.1.2007 .. ...oon et 103,552 817,064 920,616
31.12.2007 . ov it 115,057 867,438 982,495

All amounts are in thousands of Icelandic krénur




15. Investments in associates
The Company’s share of loss of its associates for the year was ISK 63 million (2006: ISK 93 million).

Associates are as follows:

2007 2006
Carrying Carrying
Share amount at share amount at
Blaa 16nid hf. (The Blue Lagoon), Iceland ................... 29.3% 482,029 33.8% 379,166
DMM-lausnir ehf., Iceland . ........ ... ... ... ... ... ... ... 25.3% 0 30.4% 0
Total ... 482,029 379,166
16.Investments in other companies
Investments in other companies are as follows::
2007 2006
Carrying Carrying
Share amount at share amount at
Eignarhaldsfélag Farice ehf., Iceland ....................... 17.0% 495,300 -
Keilirehf. ) Iceland ........ ... ... . ... ... .. ... .. ... 11.3% 35,000 -
fslensk nyskopun ehf, lceland ............................ 6.6% 2,436 6.6% 2,436
Netorka hf. ,Iceland . .......... ... .. ... ... ... ... .. ... 9.1% 15,552 9.0% 12,272
Vistorka hf. ,Iceland . .. ........ ... ... i 11.3% 16,247 11.3% 11,390
Total value of investments in other companies ................ 564,535 26,098

17.Embedded derivatives in electric power sales agreements
The Company has concluded electric power sales agreements with Nordural on power supply until the years 2011 and 2026. The Company
has also concluded an agreement with Landsvirkjun on the sale of power until the year 2019. The agreements are concluded in USD and
are partly related to the price of aluminium.

The long-term power sale agreements feature embedded derivatives, on which income is contingent upon changes in the price of aluminium
in the future.

In evaluating the value of embedded derivatives generally accepted evaluation methods are applied, as the market value is not available.
The fair value of the agreements is calculated on the basis of the forward price of aluminium and experts' projections. The expected present
value of cash flow on the reporting date is calculated on the basis of registered forward price of aluminium with the LME (London Metal
Exchange) at the reporting date and expectations of price trends of aluminium for the next 30 years according to CRU's, an independent
valuation specialist company, (http://crugroup.com), evaluation as presented on the reporting date. The expected present value of cash
flows, from the agreements, on the agreement date is deducted from this value based on aluminium price presumptions used as the basis for
the conclusion of the agreements. The difference is a fair value change of the derivative, which is recognised in profit and loss. Embedded
derivatives in electric power sales agreements are expected to have no value at the beginning of the agreements.

In addition, the Company has concluded electric power sales agreements with Landsvirkjun where the power price is based on Landsvirkjun's
price list, which is based on indexation in ISK. There are no specified embedded derivatives in those agreements.

All amounts are in thousands of Icelandic krénur
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Fair value of embedded derivatives are as follows: 2007 2006
Fair value of embedded derivatives at 1 January.......... ... ... .. i, 2,114,300 1,008,300
Changesinfairvalue . ....... ... ... . . i 826,874 1,106,000
Fair value of embedded derivatives at 31 December . ........... ... ... ... ... ... ... ..... 2,941,174 2,114,300

Embedded derivatives are as follows:

Long-term embedded derivatives. . . ...... ... ... ... 2,530,482 1,334,967
Short-term embedded derivatives . ... ...ttt 410,692 779,333
Total embedded derivatives .. ...... ... i 2,941,174 2,114,300

18.Deferred tax asset
Deferred tax asset is as follows:

Deferred tax asset on 1 January ... ... ... it e 906,528 0
Income tax asset at the beginning of taxation ............. ... ... ... ... . .. .. . ... 0 1,244,602
Calculate income tax forthe year. . ... ... .. . . ( 741,186) ( 338,074)
CUITENE AKX ...ttt e e e e e 294,392 0
Deferred tax asset on 31 December . ... ..o 459,734 906,528

Tax asset is as follows at the year end:

Operating @SSetS . ..\ttt 793,160 1.069,630
DeriVatiVeS . .ot ( 529,412) ( 380,575)
Investments in other companies . .......... ... ... ... .. ( 51,703) (  59,479)
INVENEOMIES . .ottt 4,204 3,872
Trade and other receivables. . . ... ..ottt ( 5,163) 11,680
Pension fund commitment . ... ... .. 191,371 182,883
Deferred INCOMe . . .o\ o e 57,277 28,636
Tax losses carried forward . . ... ..o i 0 49,881
Deferred tax asset on 31 December .. ...t 459,734 906,528

19.Trade and other receivables
Trade and other receivables are as follows:

Trade receivables . ... .o 1,103,665 1,112,203
Otherreceivables . .. ..ot 29,816 127,331
Allowance forbad debt . ... ... i e (  26,500) ( 118,000)
Total trade and other receivables . .. ... .. o 1,106,981 1,121,534

Trade receivables are as follows:

Mass users and power COMPANI@S . ... ...\ttt ittt ettt ettt it 355,441 293,020
OtNr USRES. . .ttt 748,224 819,183
Total trade receivables . .. ...... ... .. i 1.103,665 1,112,203

All amounts are in thousands of Icelandic krénur




20.Cash and cash equivalents

21.

Cash and cash equivalents are as follows: 2007 2006
Cash o 90 90
Bank balances . . .. ..ot 29,661 55,866
Cash and cash equivalents ... ...... ... .. ... . i 29,751 55,956
Equity

Issued capital

Issued share capital, as stipulated in the Company’s Articles of Association, amounted to ISK 7,455 million and remains unchanged from
the beginning of the year. One vote is attached to each share of one ISK in the Company in addition to rights to receive dividends. All
issued capital has been paid for.

Statutory reserve
Statutory reserve may be used to settle losses, which can not be settled by using other reserves. When the statutory reserve amounts to one
fourth of share capital the amount which is in excess may be used to increase share capital or for other needs.

Dividends
The following dividends were declared and paid by the Company:

Dividends paid is as follows: 2007 2006
Dividends paid ISK 0.054 per share 2007 ( ISK 0.056 per share 2006) .................... 400,000 420,000

The Board of Directors proposes that dividend of ISK 500 million (0.067 per share) be paid to shareholders in 2008. The proposal for
distribution of dividend needs to be approved at the annual general meeting and is therefore not recognised in the financial statements for
the year 2007. The payment of dividend has no tax effect on the company.

22.Earnings per share

Basic and diluted earnings per share: 2007 2006
Earnings per share to shareholders . ........... ... . ... . . 3,480,073 2,877,380

Weighted average number of ordinary shares:

Weighted average number of ordinary shares . . .......... .. ..o 7,454,816 7,454,816

Basic and diluted earnings pershare .. ...... ... ... .. . . e 0.47 0.39

All amounts are in thousands of Icelandic krénur
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23.Interest-bearing loans and borrowings
This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings, which are measured
at amortised cost. For more information about the Group’s exposure to interest rate, foreign currency and liquidity risk, see note 27.

12.31.2007 12.31.2006
Long-term debt

Unsecured bank [0ans . .. ... i 283,602 451,962
Unsecured bank loans with covenants . ........... it 9,013,583 8,743,090
Unsecured bond issUe ... ....oo it 2,848,326 3,369,813
Next year repayment of borrowings . ...... ... ... . . . . .. ( 341,725) ( 459,166)
Interest-bearing long-term loans . . . ... ... 11,803,786 12,105,699

12.31.2007 12.31.2006
Short-term debt

Next year repayment of long-term borrowings ........ ... . ... . ... . . ... .. ... ... ... 341,725 459,166
OVerdrafl . . oo 509,886 0
Interest-bearing short-term loans . ...... ... ... . . 851,611 459,166
Total interest-bearing loans and borrowing . .......... ... ... . . ... ... ... 12,655,397 12,564,865

Terms of interest-bearing loans and borrowings
Debt in foreign currency:

31.12.2007 31.12.2006
Weighted Weighted

Final due average Carrying average Carrying

date interest rate amount  interest rate = amount
LoansinCHF. ..... ... ... . ... ... .......... 2009-2021 2.6% 3,755,837 1.6% 3,782,420
LoansinEUR ...... ... ... . ... . ... ........ 2008-2021 4.6% 3,180,867 3.7% 3,345,505
LoansinUSD .......... ..o, 2017-2021 4.5% 2,322,119 5.4% 2,484,959
LoansinJPY ... ... ... ... 2009-2021 0.8% 1,126,510 0.4% 1,286,251
LoansinGBP .......... ... . ... .. ... .. ....... 2017-2021 6.0% 614,758 4.9% 724,328
LoansinSEK .......... ... ..., 2021 4.3% 592,017 3.0% 638,584
LoansinCAD ...... ... ... ..o 2021 5.2% 366,797 0
11,958,905 12,262,047

Loans in ISK:

Indexed loansinISK ........................... 2010-2013 5.8% 176,293 4.1% 200,995
Un-indexed loansin ISK. .. ...................... 2008 15.9% 520,199 8.0% 101,823
696,492 302,818
Total interest-bearing loans and borrowings .......... 12,655,397 12,564,865

All amounts are in thousands of Icelandic krénur




Annual maturities of interest-bearing loans and borrowings are as follows: 31/12/2007 31/12/2006

Year 2007 . .ot - 459,166
Year 2008 . .. i 341,725 383,763
Year 2000 . ... 889,902 972,588
Year 2000 ..o o e e e 1,083,877 1,095,145
Year 200 ] ..o 1,094,787 1,102,407
Year 2002 ..o 1,088,975 1,094,515
SUbseqUENt .. 7,646,245 7,457,281
Total interest-bearing loans and borrowings, including current maturities . . ................... 12,145,511 12,564,865

24.Pension fund commitment
According to actuaries' assessment, the Company's accrued pension obligation amounted to ISK 1,063 million at year end 2007, discounted
based on an interest rate of 2%, taken into account share in the net asset of the pension fund. Presumptions on life expectancy and morta-
lity rate are in accordance with provisions of Regulation no. 391/1998 on obligatory pension right insurance and pension funds' operation.
The estimated increase in the obligation in the year is based on general salary increase taken into account interests. The Company's pension
obligation is uncapitalised.

Movement in the pension fund commitments: 2007 2006
Pension fund commitment at 1 January ............ ... . 1,016,017 920,080
Contribution during the year . . ... ... . (  50,922) ( 53,637 )
Increase in obligation due to interests, salaries and change in fund's netassets ................ 98,078 149,574
Pension fund commitment at 31 December .. ....... .. .. 1,063,173 1,016,017

Pension fund commitments are as follows:

The pension fund for state employees ........... ... ... i 472,713 471,393
The pension fund for Municipality of Hafnarfjordur employees . . ........................... 366,360 309,114
The pension fund for Municipality of Westman Islands employees .......................... 224,100 235,510
Pension fund commitment at 31 December . ....... ... . 1,063,173 1,016,017

25. Deferred income
When new houses are connected to the distribution system or an existing connection is renewed a connection fee is collected from users.
The connection fee is to cover cost for new distribution systems or the renewal of existing distribution systems. Connection fees are recogn-
ised over 15 years which equals to the average useful life of a distribution system. Deferred income at year-end 2007 amounted to ISK
567 million (ISK 432 million at year-end 2006). The part of the prepaid income that will be recognised as income during the next year is
recorded as current liability.

26.Trade and other payables

Trade and other payables are as follows: 2007 2006
Trade payables . . . ... o e 821,311 99,956
Debt related to construction of powerplants .......... ... ... .. .. .. . ... . ... 759,118 710,691
Other payables .. ...... ... .. i 653,716 613,000
Total trade and other payables ... ........ ... . .. i i e 2,234,145 1,423,647

All amounts are in thousands of Icelandic krénur




FINANCIAL STATEMENTS 2007

27.Financial instruments
Credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the
reporting date was:

Notes 2007 2006
Trade and otherreceivables. . . ... .o i 19 1,106,981 1,121,534
Cash and cash equivalents. . .. ......... ... i e 20 29,751 55,956

1,136,732 1,177,490

The maximum exposure to credit risk for trade receivables at the reporting date by type of customer was:

Mass users and power COMPANMIES . .. ...ttt it ee et ie et ie e iee e 355,441 293,020
COMMON USBIS « . v ettt ettt e e e e e e e e e e e e e e e 721,724 701,183
Otherreceivables . . . ... ... o . 29,816 127,331

1,106,981 1,121,534

Impairment
The aging of trade receivables and impairment at the reporting date was:

2007 2006

Gros value  Impairment Gros value  Impairment
Notpassdue ......... ... . oo 913,943 854,725
Pastdue0-30days ...........coiiiiiiiiii.. 93,649 61,097
Pastdue30-60days ...........cccviuiiiiiniii.. 19,701 37,248
Pastdue 60-90days ............... i 22,262 1,344 42,178 1,525
Past due 90 daysandolder .............. ... ... ... ...... 54,110 25,156 116,955 116,475

1,103,665 26,500 1,112,203 118,000
Liquidity risk

The following are the contractual maturities of financial liabilities, including estimated interest payments:

31. december 2007
Carrying  Contractual Less than
Non-derivative financial instruments amount cash flows oneyear 1-2years 2-5years After5 years

Interest-bearing loans and borrowings 12,145,511 16,252,744 849,402 1,395,328 5,156,821 8,851,193

Trade payables. . .............. 821,311 821,311 821,311 0 0 0
Power plant under constructions .. 759,118 759,118 759,118 0 0 0
Other payables ............... 653,716 653,716 653,716 0 0 0
Overdraft. ................... 509,886 509,886 509,886 0 0 0

All amounts are in thousands of Icelandic krénur




31. december 2006

Carrying  Contractual Less than After
Non-derivative financial instruments amount cash flows oneyear 1-2years 2-5years 5 years
Interest-bearing loans and borrowings 12,564,865 17,062,568 809,823 849,402 5,002,853 10,400,490
Trade payables ............... 99,956 99,956 99,956 0 0 0
Power plant under constructions . . 710,691 710,691 710,691 0 0 0
Other payables ............... 613,000 613,000 613,000 0 0 0
Currency risk
Exposure to currency risk
The Group’s exposure to foreign currency risk, based on nominal amounts, was as follows:
2007 Other

CHF EUR UsD JPY GBP  Currencies

Derivatives . ................. 0 0 2,941,174 0 0 0
Trade payables ............... 0 2,259 158,187 0 0 0
Int.-beraring loans and borrowings  ( 3,755,837) ( 3,180,867) ( 2,322,119) ( 1,126,510) (  614,758) (  958,814)
Trade payables. ............... 0 ( 27,317) ( 88,504) ( 93,318) ( 117) ( 6,987)
Balance sheetrisk . ............ ( 3,755,837) ( 3,205,925) 688,738 ( 1,219,828) (  614,875) (  965,801)
Estimated sale 2008 ........... 0 3,503 1,890,435 0 0 0
Estimated purchases for 2008 . ... 0 ( 225,893) ( 128,503) (  600,220) ( 64,423) ( 236,415)
Net currencyrisk . . ............ 0 ( 222,390) 1,761,932 (  600,220) ( 64,423) ( 236,415)
2006
Derivatives .................. 0 0 2,114,300 0 0 0
Trade receivables ............. 0 0 341,178 0 0 0
Int.-beraring loans and borrowings . ( 3,782,420) ( 3,345,505) ( 2,484,959) ( 1,286,251) (  724,328) (  638,584)
Trade payables. . .............. 0 0 ( 25.291) 0 ( 27,807) 0
Balance sheetrisk . ............ ( 3,782,420) ( 3,345,505) ( 54,772) ( 1,286,251) (  752,135) (  638,584)
Estimated sale 2007 ........... 0 0 1,362,046 0 0 0
Estimated purchases for 2007 . ... 0 ( 321,713) ( 589) (  468,238) ( 67,186) ( 1,400)
Net currencyrisk . ............. 0 ( 321,713) 1,361,457 (  468,238) ( 67,186) ( 1,400)

All amounts are in thousands of Icelandic kronur
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The following significant exchange rates applied during the year:

Average exch. rate for the year End of year exch. rate

2007 2006 2007 2006

CHE e e 55.40 55.75 55.11 58.87
EUR 87.60 87.72 91.20 94.61
USD e 64.02 69.78 62.00 71.83
JPY 0.54 0.60 0.55 0.60
GBP 128.38 128.68 124.59 140.98

Sensitivity analysis
A 10 percent strengthening of the ISK against the following currencies at 31 December would have increased (decreased) profit or loss after
tax by the amounts shown below.This analysis assumes that all other variables, in particular interest rates, remain constant. The analysis is
performed on the same basis for 2006.

Profit or (loss)

2007 2006
CHE o 307,979 310,158
EUR .o 262,886 274,332
USD ot (  56,477) 4,491
PY 100,026 105,473
GBP 50,420 61,675
Other CUMTENCIES . . oottt e e e e e e e e e 79,196 52,364

A 10 percent weakening of the ISK against the above currencies at 31 December would have had the equal but opposite effect on profit
or loss after tax to the amounts shown above, on the basis that all other variables remain constant.

Interest rate risk
Interest-bearing financial liabilities are as follows at the year end:

Financial instruments with fixed interest rate 2007 2006
Financial liabilities . . ... ...ttt 186,606 302,818

Financial instruments with floating interest rate
Financial liabilities ... ... ..o i 12,468,791 12,262,047

Fair value sensitivity analysis for fixed rate instruments
Financial instruments with fixed interest rates are not mearsured at fair value through profit or loss. Therefor a change in interest rates at
the reporting date would not effect profit and loss.

Cash flow sensitivity analysis for variable interest rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss after tax by the amounts
shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed
on the same basis for 2006.

All amounts are in thousands of Icelandic krénur




Profit or loss

100 bp 100 bp
increase decrease
2007
Financial instruments with variable interestrates . ........ ... .. i ( 98,063) 98,063
Cash flow sensitivity analysis, net .......... ... . ... . . ( 98,063) 98,063
2006
Financial instruments with variable interestrates .. ........ .. .. .. . . ( 100,548) 100,548
Cash flow sensitivity analysis, net . ........ ... ... . ... i (' 100,548) 100,548

Fair value
Fair value versus carrying amounts
The fair values of financial assets and liabilities, together with the carrying amounts shown in the balance sheet, are as follows:

2007 2006
Carrying Carrying

amount Fair value amount Fair value
Investments in associates .......... ... ... ... 482,029 482,029 379,166 379,166
Investments in other companies .......................... 564,535 564,535 26,098 26,098
Derivatives . ...t 2,941,174 2,941,174 2,114,300 2,114,300
Trade and other receivables ............ ... ... ... ... ..... 1,106,981 1,106,981 1,121,534 1,121,534
Cash and cash equivalents ............................. 29,751 29,751 55,956 55,956
Interest-bearing long-termdebts ......................... (12,145,511) (12,946,606) (12,564,865) (12,715,643)
Overdraft . . ... ( 509,886) ( 509,886) 0 0
Trade and other payables ............................... ( 2,234,145) ( 2,234,145) (1,423,647) ( 1,423,647)

(19,765,072) (10,566,167) (10,291,458) (10,442,236)

The basis for determining fair values is disclosed in note 4.

Aluminum price risk

The Company has concluded electric power sales agreements with Nordural on power supply until the year 2026. The Company has also
concluded an agreement with Landsvirkjun on the sale of power until the year 2019. The agreements are concluded in USD and are partly
related to the price of aluminium.

Sensitivity analysis
A 10 percent increase or weakening of aluminum prices at 31 December would have increased (decreased) profit or loss after tax by the
amounts shown below. The analysis is performed on the same basis for 2006.

Profit or loss

2007 2006
Increase of 1000 . . ..ottt e e e 241,176 173,373
Decrease of 1000 . . ..ottt e ( 241,176) ( 173,373)

All amounts are in thousands of Icelandic krénur
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Interest rates used for determining fair value
The interest rates used to discount estimated cash flows, where applicable, are based on the government yield curve at the reporting date,
and were as follows:

2007 2006
Derivatives (USD) ... ..o oottt e 3.86- 4.97% 5.10- 5.78%

28.Events after balance sheet date
The Company has concluded electric power sales agreements with Nordural on power supply due to a proposed power plant in Helguvik.
The power supply is estimated to begin in year 2010. The agreement includes provisions stating that the Company is not liable to supply
the power unless all specific requirements relating to the results of power stations, licensing and construction of the power plant are fulfilled.
Due to the provisions, effects of the agreement are not entered in the financial statements.

29.Related parties
Identity of related parties

The Company has a related party relationship with its associates, its directors and executive officers and other companies owned by them.
The Company purchased services from its' associates for the amount of ISK 28 million in the year 2007 (2006: ISK 22 million).

The Company sold services to it's associates for the amount of ISK 81 million in the year 2007 (2006: ISK 44 million).

30. Transition to IFRSs
Changes to accounting policies in accordance with International Financial Reporting Standards (IFRSs)

As stated in note 2(a) on accounting policies, thease are the Company’s first financial statement prepared in accordance to IFRS.

The accounting policies in note 3 have been applied in preparing the financial statements for the year 2007, the comparative information
for the year ended 31 December 2006 and the preparation of an opening IFRS balance sheet at 1 January 2006 (the Company's date of
transition).

Amounts in the opening Balance Sheet of 1 January 2006 have been changed in accordance with IFRS, but were previously presented in
accordance with Icelandic generally accepted accounting principles "lcelandic GAAP". An explanation of how the transition from Icelandic
GAAP to IFRSs has affected the Company's financial position and financial performance is set out in following tables and notes that accomp-
any the tables. No significant changes are made on the Company's cash flows from Icelandic GAAP to IFRS.

All amounts are in thousands of Icelandic krénur




Changes in equity from Icelandic GAAP to IFRS: Equity

Equity according to Icelandic GAAP at 31 December2006 ..................cciieiunn. .. 15,695,018
Equity according to IFRS at 1 January 2007 . ....... ... oo 16,896,065
Changes from Icelandic accounting policies to IFRS 1,201,047

Changes at the beginning of year 2006:

Fair value of derivatives . ............ .. i i IAS 39 1,008,300
CONNECHiON fRES . . o\ttt e e e IAS18 ( 297,578)
Intangible assets ... ...... ... IAS38 ( 29,889 )
Investments in @ssOciates. . . .. ...ttt IAS28 ( 13,399 )
Total changes due to IFRS at 1 January 2006 667,434

Changes in profit for the year 2006:

Fair value of derivatives. . .. ... oo IAS 39 1,106,000
CoNNECtiON T8ES . . .o ottt IAS18 ( 134,715)

Amortisation and intangible assets . ........... ... .. IAS 38 4,666
Dividends from associates . ... ...ttt IAS28 ( 21,476)
Share of [0SS 0f @SSOCIATES . . . ..ot ottt e e IAS28 ( 92,533)
Tax asset at the beginning of taxation, effects due to changes at 1 January 2006 .............. IAS12  ( 173,702)
IncomMe taX effects . ..ottt IAS12 ( 154,627)

Total changes due to IFRS for the year 2006 533,613

Changes from Icelandic GAAP to IFRS 1,201,047

Total effects of the transition to IFRSs is an increase in equity amounting to ISK 1,201 million. Following is an explanation of the effect of
transition on the income statement and balance sheet.

Derivatives
In accordance to IAS 39, the Company has recorded embedded derivatives in electric power sales agreements at fair value which lead to
an increase in equity by ISK 2.114 million.

Connection fees
Connection fees are now recognised over 15 years which equals to the average useful life of a distribution system but was previously recogn-
ised when connection took place. The change decreased equity at year end 2006 by ISK 432 million.

Associates
Shares in associates are recognised according to the equity method but were previously measured at cost. This change decreases equity at
year end 2006 by ISK 127 million.

Research cost

Upon the implementation of the IFRS, methods of capitalisation of research cost were changed in accordance with IAS 38. The effect of
this change lead to a decrease in equity at year end 2006 by ISK 25 million.

All amounts are in thousands of Icelandic krénur
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Intangible assets
Capitalised development cost was reclassified in accordance with IAS 38. The effect of this change is that operating assets decrease by ISK
921 million and intangible assets increase by ISK 921 million.

Income tax
The overall effect of the implementation of the IFRS on income tax is that equity decreased by ISK 328 million.

Changes from Icelandic GAAP to IFRS
The accompanying tables show an overview of the transition to IFRS and is divided into changes in estimates and changes in presenta-
tion.

Income statement for the year 2006, changes from Icelandic GAAP to IFRS

Changes in  Changes in

Icelandic GAAP estimates presentation IFRS
Electricitysale ............... 4,090,899 (  134,715) 1,925,861 5,882,045 Operating revenue
Hotwatersale................ 1,286,948 ( 1,286,948) 0
Coldwatersale ............... 206,555 ( 206,555) 0
( 3,299,830) ( 3,299,830)  Production cost
Otherincome................. 447,006 ( 432,358) 14,648 Other income
Power generation. ............. (  592,473) 592,473 0
Operation of electrical systems .... (  329,345) 329,345 0
Elecrticity purchases and distribution ( 1,176,708) 1,176,708 0
Operation of hot water distribution . (  200,659) 200,659 0
Operation of cold water distribution  ( 58,826) 58,826 0
General and administrative. . . . ... ( 494,842) ( 49,548) ( 544,390)  Operating expenses
Depreciation and amortization .... (  996,033) 4,666 991,367 0
Finance income .. ............. 465,212 ( 21,476) 443,736 Finance income
Finance expenses. ............. ( 1,538,824) ( 1,538,824)  Finance expenses
Changes in fair value
1,106,000 1,106,000 of derivatives
( 92,533) ( 92,533)  Share of loss of associates
Tax asset at the Tax asset at the
beginning of taxation ......... 1,418,304 ( 173,702) 1,244,602 beginning of taxation

Incometax .................. (  183,446) (  154,628) ( 338,074) Income tax
Profit for theyear ............ 2,343,767 533,612 0 2,877,380 Profit for the year

All amounts are in thousands of Icelandic krénur
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Balance sheet 31 December 2006, changes from Icelandic GAAP to IFRS

Changes in  Changes in

Icelandic GAAP estimates presentation IFRS

Non-current assets Assets

Fixedassets ................. 25,659,952 ( 103,552) 25,556,400 Operating assets

Fixed assets under construction. . . . 1,671,667 (  817,064) 854,603 Operating assets under construction

Intangible assets . ............. 25,223 ( 25,223) 920,616 920,616 Intangible assets

Investments in associates ....... 506,574 (  127,408) 379,166 Investments in associates

Investments in other companies . . . 26,098 26,098 Investments in other companies
0 1,334,967 1,334,967 Derivatives

Taxasset ................... 1,234,858 (  328,330) 906,528 Deferred tax asset

Non-current assets 29,124,372 854,006 0 29,978,378  Total non-current assets

Current assets Current assets

Inventories .................. 397,685 397,685 Inventories

Accounts receivable . ........... 994,203 ( 994,203) 0

Other receivables. ............. 127,331 994,203 1,121,534 Trade and other receivables
0 779,333 779,333 Derivatives

Cash and cash equivalents . . .. ... 55,956 55,956 Cash and cash equialents

Total current assets 1,575,175 779,333 0 2,354,508 Total current assets
Total assets 30,699,547 1,633,339 0 32,332,886 Total assets

Equity and liabilities

Equity Equity

Share capital ................ 7,454,816 7,454,816 Share capital

Statutory reserve . . ............ 1,863,704 1,863,704 Statutory reserve

Retained earnings . ............ 6,376,498 1,201,047 7,577,545 Retained earnings

Total equity 15,695,018 1,201,047 0 16,896,065 Total equity

Liabilities Liabilities

Interest-bearing loans and borrowings 12,105,699 12,105,699 Loands and borrowings

Pension fund commitment ....... 1,016,017 1,016,017 Pension fund commitment
0 396,552 396,552 Deferred income

Long-term liabilities 13,121,716 396,552 0 13,518,268 Total non-current liabilities

Interest-bearing loans and borrowings 459,166 459,166 Loans and borrowings

Trade payables ............... 808,284 (  808,284) 0

Other payables ............... 615,363 808,284 1,423,647 Trade and other payables
0 35,740 35,740 Deferred income

Short-term liabilities 1,882,813 35,740 0 1,918,553 Total current liabilities
Total equity and liabilities 30,699,547 1,633,339 0 32,332,886 Total equity and liabilities

All amounts are in thousands of Icelandic krénur
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ABBREVIATION:

kv = kilovolt = 1.000 volt

kW = kilowatt = 1.000 watts

MW = megawatt =1.000 kW

kVa = kilovoltamper = 1.000 voltamper
MVa = megavoltamper =1.000 kvVa

kKWh = kilowatthour = 1.000 watthours
MWh = megawatthour = 1.000 kWh.

GWh = gigawatthour =1.000 MWh.
TWh = terawatthour = 1.000 GWh.

GL = gigaliter = 1.000 million I.

Photos in the statements are taken in the Power Plant Earth,

at Reykjanes Power Plant.

PHOTOS: Oddgeir Karlsson
DESIGN: Jon Oddur Gudmundsson
PRINTING: Gragas ehf.
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