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CONFIRMATION OF RESPONSIBLE PERSONS

FolloNing the Anicl€No.22 ofthe Law on Securilies ofrhe Republic ofLithuania.nd Rules
on Preoaration and Subnhsion of Periodic lnd Additional infomation ol the Liihuanlan
Securnies Commission. Ne, Povilas Srumbrys, Acting DiFctot CeneFl and Viralija
Rrmanauskiene. chiefAccounlanl oIGUBERNIJA AB. herebv confim dai, to the best of
our knowledge. rhe anached not audited GUBERNIJA AB Inlein Findcial stalemenis ior
lne lwelve monlhs of 2007, prepared in accordance wilh lnternational Financial Reponing
Stdddds as adopted by the Euopean Union, give a true and fair view of lhe asels,
liabililies. nn,ncial posilion ad pofit or lo$ of GUBERNIJA AB
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AB "Gubernija". the code ofthe Company -144715765, Dvaro l7q, Siauliai

THE DECLARATORY LETTER
To the interim statement for the vear 2007

I. GENERAL INFORMATION

AB "Gubemija" (hereinafter-the Company) was registered on May 5. 1993 in the registry of the

legal entities. The code of the Company is 144715765. The manager of the registry is the national
enterprise "Registry centre" .The main activity of the Company is production and sales ofbeer. beer

drinks, kvass and bread cider in the local rnarket and abroad. The main production is produced from

the raw material bought in Lithuania.
The Company has an agency in Vilnius (M. SleZevidiaus g. 7). It is the warehouse of the wholesale.

Traditional technologies are used in production of beer in the joint-stock company "Gubemija": a

natural method of fermentation is applied, beer is not being diluted. It allows producing beer ofhigh
quality. Beer rnakes 83. 5 percent in the structure of the produced products ofthe Company.
AB " Gubernija " sells beer not only in Lithuania. but also exports to the USA, Israel, Russia.

Africa. supplies beer to Latvia, Germany, Sweden, and Estonia. Kvass is being sold in Latvia,

Poland. Ireland, Germany, Great Britain. Russia, and Sweden.

Production of beer (thousand of deciliters)

No Production title l-Xll monlhs ofthe
year 2007

l-XII months of
the vear 2006

I 1 .Beer in total(produced r 2 364 2 879

In bottles 2 009 2 645

On tap 355 185 ,6
,)

2.Kvass in total (produced) 465,6 407,90

Sales and services (million Litas)

No lndicators l-XIl months of
the v€ar 2007

l-XIl months of
the vear 2006

Income i iom sales 5 0.48 52,40
2 . The cost price ofsales 39.5 8 3 9.91

On December 31,2007 there were 270 employees in the Company (on December 3 1 , 2006 there

rvere 282 employees).
The financial year is coincident with the arlilicial year.

THE PRINCIPLES OF ACCOUNTING

AB "Gubernija" in its practice follon's the Laws on Joint-stock companies of the Republic of
Lithuania, Laws on the Securities' market, other laws and regularatory acts ofthe Republic of
Lithuania.
The Company draws its financial reports in compliance with the Laws on Financial Reporting of the
Republic of Lithuania, requirements of Intemational Auditing Standards, and the accounting policy
of the Company. Thc Company implements the practice declared in the statutes.



The financial accountability is prepared with an assumption that the Company will be able to
continue its activities in the nearest iuture.
Numbers in these reporls are given in a national currency, Litas (Lt). Litas has been related to euro
3,4528 litas for 1 euro since February 2, 2002.
In the year 2007, AB "Gubernija" applied the same accounting policy as in the year 2006. A short
description of the accounting policy is declared in the financial accountability on December 31,
2006.

III. NOTES OF THE DECLARATORY LETTER

NOTE 1: THE NTANGIBLE ASSETS

AB "Gubernija" did not buy and wrle-off any intangible assets during the reporting cycle.

On December3l , 2007 the cost price of, the completely depreciated but still in r-rse intangible assets
was 3l thousand Lt.

NOTE 2: PERMANENT TANGIBLE ASSETS

The Company applies the evaluation method of the reassessed value to separate groups of the
permanent assets (buildings, constructions, and machines).

lndicators Prcst ige

Patent
ngntS,
licenses.
etc.

Program
software

Other
intangible
ASSCIS

ln total

The residual valuc in the end ofthe last f inancial vear 272 500 83 364 7 626 361 490
a)Permancnt intangible assels by their cost price

In the end ofthe last f inancial year
Changes in tlre l inancial year:
'I 'hc 

acquisit ion o1-the assets
Disposed to other people and written-otf assets (-)

Reu'rites l ionr onc articlc to anothcr .l /(-)

321 000 122. 043 t020 6 1 5 5 1  1 0 4

ln the end ofthe financial vear 327 000 r 22 01i l  0 t  061 551  t 04
b) Deprcciation
Jn the cnd 0fthe financial year

changes ofthe finalcial year:

depreciation ofthe financial year
reconstructivc contlibulions (-)

depreciation ofthe disposed to othcr people and
written-off assets
re$ritcs frorn onc article to another +/(-)

s4 500

t0  900

i 8  679

40 250

9.1 43 5

5 076

t87 614

154  326

I r  the  end o f  the  f inanc ia l  lear t 63  500 18 929 9 9  5 l l 3 4 1  9 4 0
c) Decrease ofthe valuc
ll the end ofthe last f inancial year

Changcs in the tlnancial year:

decrease ofthe value ofthe financial year
reconstructivecontributions (-)

depreciation ofthe disposcd to othcr peoplc and
written-o{F assets (-)
rervr ites l 'rom one article to another +i(-)

ln the end ofthe financial vear

J )  lhc  rc . idur l  \d l r r .  in  lhe  end o t - thc  f i r ra r rc ia l  1<cr 163  500 43 I  1 ,1 I  5 5 0 209 164



lndicators

Buil-
dings and
construcno
ns

Machi
nes and
equrp
menl

h ic les

Perma
nent
assets in
sets

Unfi
n i
shed
constr
uction
S

Other
equip
ment,
tools

In total

The residual value in thc ettd of
the last f lnancial year

t2913113 :r"1i0766 63 66s9 i 35416 23181',71I8  7 :17  88

a) The cost pricc ofthe acquisit ion

ln $e end ofthe last f inancial
yeal
Changes in the financial year:

the acquisit ion ofthe assets

Disposed and rvlitten- off assets (-

)
reurites fi om or]e arl icle to
another r. i(-)

11549011

262

,r0030446

2132
5163

39889.1

3156190

51264
305002

(21610)

335416

66018
6155

(92040)

8019719

405r3
311796

883 87

6669 r  148

| 66521
3557 r6

367833

In thc end ofthe tinancial year l ,l i 493l9 40426309 3481082i0 l t 19 E I 0982_l 66869192

b) Reassessment
ln thc end ofthe last f inancial year

Changes in the financial year:

increase (decrease) ofthe value

disposed and rvritten- offto others
assets (-)
rerlrites frotn one articLe to
another +i(-)

15 i0917 2,101 628

361

0 0 0 493)515

361

In the end ofthe financial year 2530947 2,10 1995 0 0 0 49i t912

c) Deprcciation

1n 1lre end ofthe last f inancial year

ChaDges ir the finaucial -vear:
dcpreciation ofthc l inancial year

deprcciation of the reassessed
assets
deprcciatiort of disposed and
writtcl l- off 10 others assets (-)
depreciation of disposed and
\\,f itten- olTto others asscts (-)

4 t0685 I

8026 t 5
213419

2000130 t i

33297 | 1
13175 ,1

5152

3 l  l 98 l  l

164495

209103

5 6709.15

1028628

25  887

1289893 5

5325449
545233

240912

In the end ofthe financial ycar 51229 45 23657021 3015023 0 0 6673686 38528675

e) The residual value in the cnd of
the last f inancial year

11957342 I9 t71182 4060 5 9 303239 1136131 3327 4059

PERMANENT TANGIBLE ASSETS

The cost price ofthe completely depreciated but still in use tangible assets estimating reassessment
makes 1l million Lt. The state of buildings of the Company is good. Production machines and
constructions are hypothecated.

NOTE 3: THE FINANCIAL ASSETS

AB "Gubernija" is the parlner of VSI "Zaliasis taSkas". The method of the acquisition cost price is
applied to the financial assets accounting ofthe Company.



NOTE 4: THE ASSETS OF THE DEFERRED PROFIT TAX

There are doubts if the future taxable profit will be sufficient to get use due to the experienced loss,
therefore the assets of the profit tax is signed out in the first quarter.

The tit le ofthe article
The financial
year 200'7

The last
financial year
2006

The remainder ofthe deferred profit tax assets on January I 6r9  87r 619871
Income (expenses) in the profit ( loss) report (356 el0)
I  he  remainder :  on  December  i  l ,  2007 262 941 619871

The assets of the deferred profit taxes are 262, 9 thousand Lt.

NOTE 6: INDEBTEDNESS OF THE CUSTOMERS

NOTE 8: MONEY AND MONEY EQUIVALENTS

NOTE 9: THE CAPITAL

The nominal value for one share of the Company is 1 Lt. All shares are completely paid. AB
"Gubemija" did not buy its own shares during the reporting cycle.

lndebtedness of the customers
The tinancial
year 2007 l-XIl
months

Tlre last flnancial

) ea r  2006 -12 -31

Indebtedness of lhe customers 5 789 290 1661228
D$ alLutron t i l l  thc rcco\ cralblc \  aluc -3  350 -6 008
IN TOTAL| 5  785940 7  655  : : 0

lndicators
The tlnancial
year 2007 l-
XII months

'lhc last
l inanciallear
2006-12-31

Monc! in a barlk 2:9  r  57 302 895
N{onc\ in thc t i l l 16 692 ' l I 465
N'lo1e) equi\alel] ls 3.1 028 t1  t 0 l
IN IOTAI- 2798',71 388  56 l

lndicators lhe amount ofthe
shares

I hc sum

Thc stnrcrurc ofthc sharc capi lal in thc.nd ofthc f inalcial),edr

LAccording ro the 1)pe ofthe shares

L L Ordinaf sharos

1.2 Prel ircncc shares

l. . l .Sharcs ol lhe crnplo)ces

1 .1 .  Spcc ia l  sha res

Li. Othcr sharcs

l  r  786000

2I 786000

2r 786000

2l 786000

I \  I  O I 'A I - : 2l 786000 2l 786000
2.Thc capiti l l  ol thc statc or municipali l i0s

Shares r!hich-lhe Compan) o\!es

Shlrcs *hich the subsidirr) entcrpriscs o\\e



Ordinary nominal shares of AB "Gubernija" are on the list of the current market of AB "Vilniaus

vertybiniq popierq birZa" ("Vilnius bourse"), (listed in on September 13' 2004).

NOTE iO: THE RESERVE OF REASSESSMENT

In the end of the year 2004, the Company reassessed buildings, constructions, and production

machines. A remainder of the formed reserve of the reassessment for December 31, 2007 makes
2. 86 million Lt.
Depreciating the part of the reassessed assets, the reassessment reserve and the deferred profit tax

are being reduced, and the profit of the reporting year. which is not acknowledged appears in the
profit (loss) reports.
An unacknou4edged profit due to the depreciation of the reassessed part of the tangible assets is

463. 4 thousand Lt.

NOTE 13: PAYABLE SUMS AND OBLIGATIONS OF THE COMPANY

On April 26,2OO7, a creditor of AB "Gubernija" changed. UAB "Respublikos investicija" took
over the requirement rights occurring fiom the crediting contract of December 28,2004 made with

AB SEB Vilnius bank and AB Bank "Hansabankas". Order and terms of the implementation of the
"Crediting contract obligations" have not changed to AB "Gubernija.

NOTE 14-1 5: SHORT-TERM OBLIGATIONS

NOTE 16-17: INFORMATION ABOUT BUSINESS SEGMENTS

income from sales in the year 2007 in comparison with the same period ofthe year 2006 decreased
in 3, 6 percent or 1, 91 million Lt.
Sales of beer in comparison with the same period of the year 2006 decreased in 12 o/o or 439
thousand deciliters. In the year 2007, sales ofbeer and kvass to the foreign countries are 4, 3 million
Lt. In comparison with the same period of the last year, sales to the foreign countries decreased in
23 Dercent.

Inde\('s Debts or their parts, payable

Division of payable sums according to th€ir qpes During onc financial
year

In a year, but nol
latcf than in a livc
y9ars

In fivc ycars

Ir inanci! l  deb1s.

Other palablc surns and shon-f.r ln obl igal ion

l  8 r0  815

2 833 039

l 4 7 ( ) 1 5 t0

Tradc dcbls 5 40398i
Rcccr\ ( l  pIepa)mcnts I  837 809

Obligation rclatcd \\ ilh \\'ork tcrms l  619  089
Pa lnb l c  t i xes 4 379 750
Thc a\cisc riut"\ 47 5 ',728

\ \ ' r tcr ir)Ll crr\  i fonnrenl n,, l lui inn 6160
Thr rrul prt 'pcrtr tar 1 0  1 5 1

4'70 258
Other ldl ablc surn! I  4 r6 8.+7
Relarrcd l i l \es 946 948
IN  IO T ] \L ] l9 8t i4.185 15 738 458



Production 200'1 2006 2005
Thou
sand
dals

Thou-
sand Lt

Per
cent

Thou
sand
dals

Thousand
Lt

Pergent Thousand
dals

Thousand
Lt

Percent

Beer: ) 4 1 1 5 42119,1 82,6 7813 +79J9 8 7.9 i 1 l 7 5 1 5 7 1 a,  1

in bottles 1 )  7 6  1 I 862J ,6 75 .8 2681 471t6 80,9 2881.2 ,16551 8i. i

other I  57.3 3496.1 6,8 t92 I 821 1 .1
" l .Q' , )

502t) q,0

Bread
kvass

23 3.03 5534,9 10 ,8 198 40)7 1 ,.1 144.1 2141 1.9

Other kvass 226,0 2162.9 4"2 2\2 I 86,1 1 ,5 l 7  6 . 6 1545 ' Q

Ciders 1 1 8 . 5 |  1 4 8 . 6 30 1 .2

In total: 301 I  .03 50966.10 100 3313 54533 100 3448.7 55863 100

AB "Gubemija" increases production of the soft drinks. In comparison with the same period of the

last year, sales of kvass increased in 30, 8 percent.

Sales ofthe main production in the natural and value expression

NOTE 18-19: INFORMATION ABOUT BUSINESS SEGMENTS

Due to the decreased amount of the produced production permanent expenses for 1 dal of

production increased. The increase of expenses was influenced by the rise in prices of energetic

resources, the stock, and the structural changes of the production.

NOTE 20: FINANCIAL AND INVESTMENT ACTIVITIES

The Company had expenses of the financial activities for l, 85 million Lt during the year 2007.
Paid interest to the banks for the credits makes the major part of them.

Lt

Indicators
Lt.

Segments ( tlpes ofthe production goods, and activities)
All companies

Beer Soft drinks Ciders
Others

2041 2006 200't 2006 zoo1 2006 2007 2006 200'7 1006

Income 39 960 69t ] J  1 2 l  1 6 6 '7 691 962 5 lo2  186 7035 5 5 712 58( ] r  8  J 7 t I 899 66950 480 692i2 .195 80 |

Cost price
l3  8b9 l5 l 33  857 267 .l 278 278 3 U58 578 | 296 990 r'70 9.t5 1 3 9  3 2  | I  5 2 5  5 1 2l9 58.1 7J.ll 9  9 1 2 l 0 ;

Gross
profit

6  09r  54310 lb.l 099 3 419 861 I 603 608 406 565 ' l l 979151 374 l5'7l0  896 9491 2 1 8 3  4 9 t



Items Financial year
2007-t2-31

Last financial year

a) Income from financial and investment
activities/Total

5  358 13  805

Income from the bank interest 3 413 13 064

Bank commission/differences of the currency rates r  885 '7  4l

b) Exoenditure on financial and investment activities |  859 296 | 526 t37

Bank commission/differences of the currency rates t79718 32 608

Fines. penalties, and other financial expenditure 324 461 231219

c) The result ofthe financial and investment activities
(a-b)

(1 8s3 938) ( l  512  312 )

NOTE 21: NET PROFIT (LOSS)

In the year 2007, AB "Gubernija" worked into a loss and experienced a loss of 6, 1 million Lt. The

profit before the interest, depreciation, and amortization (EBITDA)-1, 8 million Lt'

ihe unacknowledged profit of the reporling year is 463. 4 thousand Lt. The balance loss of the

reporting cycle is (5, 67 million Lt).
The unicknowledged profit due to the depreciation of the part of the reassessed assets is shown in

thr report ofthe capitai changes: the unacknowledged profit ofthe reporting year is 463, 4 thousand

ect '  of the nrofi t t lon

Items Amount  (  L t )

Proflt brought forward from the previous year ( 1 0  7 9 8  8 6 5 )

Current year Drofit ( loss) ( o 1 1 8  7 1 8 )

Profit( loss).excluded from income statement

Profit(loss) to be appropriated at the end of f inancial year

463 418

( 1 b  4 7 4  1  5 5 )

Shareholders contributions to cover losses

Transfers from reserves

Profit to be appropriated

Appropriation of profi t::
-to legal reserves:
-to other reserves:
-dividends

-other aDpropriation

Profit (loss) to be carried forward at the end o{q9,rqI94J93I 0  6  474  r55 )
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