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HOVUDSTOL/ MAIN FIGURES

tDKK

Rentur av atlanum/
Interest from loans

Urslit av ttlansvirksemi/
Result from loan-activity

Urslit 48renn broyting i avsetingum/
Result before change in provisions

Urslit 4drenn skat/
Result before taxes
Arsarslitio/
Result for the year

Utlan 1. vedrattur, brutto/
Loans 1 priority, gross
Utlan 2. vedrettur, brutto/
Loans 2 priority, gross

Lansbrev/
Bonds

Ogn til samans/
Total assets

Hevudsgrunnur/
Main fund
Eginpeningur/
Equity
Langfreistad skuld/

Non-current liabilities

Stuttfreistad skuld/
Current liabilities

2013/
2014

41.481

36.407

37.378

39.424

32.328

647.744

318.269

153.302

1.117.305

723.000

821.271

210.529

85.505

2012/ 2011/ 2010/ 2009/

2013 2012 2011 2010
41.579 38.561 45.033 42.572
36.398 31.687 39.022 36.975
39.456 44.109 35.572 41.825
39.426 46.808 42.306 33.850
32.329 38.382 34.691 27.757
589.466 536.310 520.858 | 630.492
303.179 264.139 248.075 | 198.207
162.527 188.856 222.261 40.194
1.053.740 983.848 973.713 | 923.748
698.000 634.000 584.000 | 584.000
788.943 756.613 718.231 | 683.540
248.690 211.069 196.595 | 210.810
16.107 16.167 58.887 29.398

Omanfyri eru hevudstel fyri inniverandi ar og 4 tey undanfarnu érini vist

financial years are shown.

. Above main figures for the last five




LYKILATOL/ KEY FIGURES

2013/ 2012/ 2011/ 2010/ 2009/
2014 2013 2012 2011 2010
Ognaravkast/
Return on net assets 3,3% 3,7% 4,5% 3,7% 4.5%
Eginpeningspartur/
Equity ratio 73,5% 74,8% 76,9% 73,8% 74,0%
Eginpeningsavkast/
Return on equity 4,0% 4,1% 5,2% 4,9% 4,1%
Eykagrunnar { mun til utlan/
Reserves as a ratio of loans Min. 10% 10,2% 10,2% 15,3% 17,5% 12,0%
Eykagrunnar i mun til skuld/
Reserves as a ratio of liability Min. 20% 33,2% 34,2% 54,0% 52,5% 41,4%
Skuld 1 mun til hevudsgrunn/
Liability as a ratio of the main fund Max. 500% 40,9% 38,1% 35,8% 43 7% 41,1%
Heegst loyvda utlan til ein lantakara ella bolk (mid.kr.)/
Max. loan amount for a single borrower or group
(DKK millions) 205 197 189 180 171

Omanfyri eru lyklatel fyri inniverandi ar og 4 tey undanfarnu arini vist. Above key figures for the last five
financial years are shown.
I'Jtrokning av lyklatelum/ Key figure calculations

Urslit 48renn avsetingar x 100
Ogn til samans

Ognaravkast

Result before provisions x 100

Return on net assets
Total assets

Eginpeningur, ultimo x 100

Eginpeningspartur Ogn til samans, ultimo
Equity ratio Equity, year end x 100
Total assets, year end
- Arsrslit x 100
Eginpeningsavkast

Eginpeningur, arsmidal

Annual result x 100

Return on equit
7y Equity in average

Fragreioding til lyHatalstitrokningar/ Explanation to calculation of key figures

f Gitrokningini av lyklatelum verda bruttottlan 4drenn avsetingar nytt/
When calculating the key figures, gross loans before provisions are used.




LEIDSLUFRAGREIDING

Feroya Realkreditstovnur ein ein sjalvsognarstovnum, hvers virksemi er skipad smb. logtingslég nr. 75
fra 5. November 1998 sum seinast broytt vid 16g nr. 123 frd 7. desember 2012. Stovnurin verdur
stjérnadur av eini trimannastjérn, id verdur tilnevnd av landsstyrismanninum. Stjérnin verdur vald fyri

5 ar i senn. Stjornin hevur saman vid undirstjéranum dagligu leidsluna av stovninum um hendi.

Sambeert logum og vidtekum stovnsins verdur rakstrarirslitid flutt til eginognina. Vid broyting fra
7. desember 2012 hevur Feroya Realkreditstovnur fingid heimild at rinda landskassanum part av

arslitinum eftir skatt .

Verdur stovnurin avtikin, verdur vid legtingslog tikin avgerd um, hvat ognir grunsins skulu brikast til.

Endamal
Endamal stovnsins er at veita lan vid ved i fiskiferum, farmaskipum, ferdamannaskipum, flétandi

eindum og forum { fralandavinnu og fiskaaling vid heimstadi { Feroyum.

Hovudsvirksemi
Hevudsvirksemi stovnsins er at veita figging til skip { feroyska flotanum. Figgingin verdur veitt méti at

Realurin feer 1. og 2. vedreett { teimum skipum, sum figging verdur veitt til.

Vid roknskapararslok 31. mars 2014 hevdi stovnurin atlan hvers hevudsstélur var upp 4 1.167 mid.kr.,

sum vpd avdratturm er komin nidur & 966,0 mid.kr.
Vid roknskapararslok voru 2,7 mid.kr. i eftirstadum av terminsgjeldum.

Umsoknir

35 lan vid eini samladari upphaedd upp 4 303,3 mid.kr. eru veitt { roknskapararinum 2013/14, av hesum
eru 20 nyggj lan, svarandi til 203,1 mid.kr., og 15 umfiggjad lan svarandi til 100,2 mioé.kr. Ellivu lan vid
eini samladari upphaedd upp & 71,4 mié.kr eru afturgoldin 4drenn 14nitidin var Gti. Try fiskifer voru seld

a tvingsilsselu { roknskapararinum.

Byti millum atlansbélkarnar

Realurin ynskir at minka um vadan vid at hava eitt nektandi byti millum atlansbolkarnar. Tey sidstu
arini hevur broytingin verid stor imillum ymsu atlansbolkarnar, og { ar er stersta broytingin { hesum
skipabélkum: frystitrolarar er minkadur fra 89,8 mid.kr. til 60,0 mid.kr., verksmidjutrolarar er ektur fra
30,0 til 94,0 mid.kr., og trol- og nétaskip er ektur fra 157,6 til 173,7 mid.kr.




LEIDSLUFRAGREIDING

Utlanini kunnu bélkast soleidis:

Mié. DKK 2013/14 2012/13 2011/12 2010/11
Isfiskatrolarar 279,1 288,2 289,3 274,4
Frystitrolarar 60,0 89,8 7,2 8,0
Linu- og garnaskip 36,6 29,8 37,9 18,4
Rakjutrolarar 38,1 40,2 44.4 48,7
Verksmidjutrolarar 94,0 30,0 38,7 152,1
Trol- og nétaskip 173,7 157,6 176,0 162,6
Utrédrarbétar 6,9 10,5 10,6 11,2
Ali- og fraktskip 13,3 4,1 4.5 51,6
Supplyskip 223.5 215,4 166,0 53,0
Ferdamannaskip 447 42,7 40,0 0
969,9 908,3 814,6 780,0

Fiskiskapur og gongdin hja ymsu skipabdlkunum

Fiskiveidan hja heimaflotanum var 111.000 tons i 2013, og er hetta 7.000 tons meira enn { 2012. Virdid
4 veiduni var hinvegin 129 mid.kr. minni enn {2012. Orsakirnar til hesar broytingar eru nogvar.
Veidan eftir upsa er minkad 8.000 tons ella 25%, og i virdi er veidan minkad vid 97 mid.kr. ella 33%.
Veidan eftir edrum botnfiski sum longa, brosma, kongafiski v.m. er minkad 4.000 tons ella 31%, og {
virdi er veidan minkad 52 mid.kr. ella 37%. Veidan eftir toski er gkt 500 tons ella 5%, og i virdi er
veidan minkad 15 mid.kr. ella 12%. Veidan eftir flatfiski er minkad 500 tons ella 13%, og i virdi er
veidan minkad 11 mid.kr. ella 10%

Veidan eftir uppisjovarfiski er gkt 19.000 tons ella 91% og { virdi 32 mid.kr. ella 37%. Veidan eftir
gulllaksi er okt 1.500 tons ella 13% og { virdi 15 mid.kr. ella 31%. I sidstu leidslufragreiding skrivadu
vit, at veidan eftir toski var tann laegsta sidani kreppudrid 1993. Men sjalvt um veidan eftir toski er okt 1
2013 er veidan 4 foroyskum eki minkad 29% ella g6d 2.000 tons. Stedan hja hysuni er eisni vanalig. A
foroyskum eki vard fiskad 2.600 tons { 2013 im6ti 2.300 tonsum { 2012. Men 2012 var eisini tad
véanaligsta arid i fridartid, sidan ICES byrjadi at samla veiduhagtel i 1903.

Tey seinastu 6 arini hevur avreidingarvirdid hja heimaflotanum verid undir 1 mia. kr.

Nogd i tonsum Viroi i 1.000 kr. Midalprisur pr. kg.
Fiskaslag 2013 2012 2013 2012 2013 2012
Toskur 9.011 8.546 112.375 127.565 12,47 14,93
Hysa 3.143 2.628 36.672 30.211 11,67 11,49
Upsi 24.465 32.810 194.158 291.458 7,94 8,88
Annar botnfiskur 9.236 13.290 87.026 139.064 9,42 10,46
Gulllaksur 13.859 12.221 65.798 50.359 4,75 4,12
Flatfiskur 3.769 4.308 94.965 105.966 25,20 24,60
Uppisjovarfiskur 40.356 21.168 117.520 85.516 2,91 4,04
Onnur fiskasleg tils. 7.344 8.966 28.626 36.127 3,90 4,03
Veidan til samans 111.183 103.937 737.140 866.266 6,63 8,33

Kelda: Fiskiveidieftirlitid




LEIDSLUFRAGREIDING

Tad er bara veidubolkurin trolarar, sum hava haft framgongd { veiduni i tonsum. @kingin var 12.800
tons ella 18%. Orsgkin er, at ekingin av uppisjévarfiski var 19.600 tons ella 95%, medan annar fiskur
hev0i eina minking upp 4 6.800 tons ella 14%. Afturgongdin hja linuskipunum var 2.800 tons ella 18%.
Fyri tad einkulta skipid var afturgongdin ikki so stér, ti {1 2012 véru tad 17 skip iméti 14 skipum 1 2013.
Utr68urin hevdi eina afturgongd upp 4 500 tons ella 7% og gern, trol og skjeljabatar eina afturgongd
upp 4 2.300 tons ella 21%.

Nogd i tonsum
Nogd i tonsum 2013 2012 2011 2010 2009 2008
Trolarar, botnfiskur 42.974 49.759 52.680  67.577 79.151 79.061
Trolarar, 40.356 20.743 20.554 6.119 8 32
uppisjovarfiskur

Trolarar til samans 83.330 70.503 73.234  73.696 79.159 79.093
Linuskip 12.658 15.430 15.086 16.752 13.961 15.647
Utr6dur 6.771 7.293 9.168 11.037 9.897 8.611
Gorn, trol og skeljabatar 8.424 10.712 8.331 9.059 7.654 7.968

111.183  103.938 105.819 110.544  110.671 111.319

Kelda: Fiskiveidieftirlitid

Allir veidubdlkar hevdu eina afturgongd { veiduvirdinum. Sjalvt um trolararnir hevdu eina framgongd i
tonsum upp & 18%, minkadi veidivirdid 10%. Medalprisurin pr. kg. fyri oll fiskasleg var 20% minni
2013 enn i 2012. Av hevudsfiskaslegum voru tad bara gulllaksur, svartkalvi og hysa, sum hevdu eina
gking { prisunum pr. kg. Gulllaksur hevdi eina var gkingin upp 4 15% , svartkalvin eina eking upp a 7%

og hysa eina gking upp 4 2%.

Nogd i 1.000 kr.
Reidskapur 2013 2012 2011 2010 2009 2008
Trolarar, botnfiskur 332916 414.953 425831 473.364  450.016 452,594
Trolarar, 117.519 84.341 70.575 15.243 77 86
uppisjévarfiskur

Trolarar tilsamans 450.435 499.294 496.406  488.607  450.093 452.680
Linuskip 144702  193.015 193.150 198.175 140.935 220.547
Snella 82.187 93.477 118.220 133.468  100.481 127.534
Gorn, trol og skeljabatar 59.816 80.480 89.245 91.349 78.169 99.496

737.140 866.266  897.021 911.599  769.678 900.257

Kelda: Fiskiveidieftirlitio




LEIDSLUFRAGREIPING

Virdid av veiduni hja heimaflotanum er minkad ndgv tey seinastu arini { mun til tann samlada fiski-
skapin. I 2008 og 2009 var veidan hja heimaflotanum 50% av fiskiskapinum. Sidani t4 hevur virdid
verid javnt fallandi. f 2013 var veidan hja heimaflotanum bara 31% av ti samladu veiduni, men frarokna
vit veiduna av uppsjovarfiski hja trolarunum, er virdid hja heimaflotanum av botnfiski 26% av ti

samladu veiduni.

Vit hava einki samlad yvirlit yvir landingarvirdid hja feroyska flotanum, men vid at leggja tel fra
Hagstovu Feroya, Feroya Fiskimannafelag og FiskiveiSueftirlitinum saman seest, at virdid 4 samladu
landingunum hevur 1igio um 2.400 mid.kr. sidani 2011. Tann samlada negdin haekkadi vid 123.500
tonsum ella 27%, men av ti at prisurin pr. kg. laekkadi vid 28%, er tad samlada virdid 4 leid tad sama
sum { 2012.

Innan hinar skipabdlkarnar eru tad nétaskipini og flakatrolararnir, sum hava havt vekstur { veiduvirdi og
tonsum. Hja noétaskipunum var veksturin 100.000 tons ella 47%, medan veiduvirdid haekkadi 86 mid.kr.
ella 8%. Hja flakatrolarunum var veksturin 11.600 tons ella 95%, mefan veiduvirdid hackkadi 7%.
(Kelda: Foroya Fiskimannafelag). Ein av orsgkunum til veksturin i tonsum er, at fleiri skip heilfrysta
toskin. Sambeert Fiskiveidueftirlitinum er fiskad 26.600 tons i rundari vekt 1 2013 iméti 23.700 tonsum {
2012.

Veidan hja raekjuskipunum hevur i 2013 verid 4 sama stgdi sum 1 2012. Prisurin hevur verid hakkandi,

so vonirnar fyri 2014 eru gddar.

Utflutningur av fiski i 1.000 kr. 2013 2012 2011 2010 2009 2008
Laksur og sil 2.458.994 1.821.654 1.626.007 1.408.035 1.378.677 963.037
Makrelur 803.997 826.751 733.067 320.669 185.115 174.749
Sild 409.059 324.578 291.323 265.928 190.615 152.085
Svartkjaftur 133.307 160.461 78.216 118.807 30.582 54.199
Annar fiskur 1.975.596 1.879.860 1.873.988 2.184.522 1.895.647 2.217.939
Utflutningur av fiski til samans 5.780.953 5.013.304 4.602.601 4.297.961 3.680.636 3.562.009
Annar fiskur 1 % 34 37 41 51 52 62

Kelda: Fiskiveidieftirlitid

Tann minkadi tradionelli fiskiskapurin sest eisini aftur { utflutningstelunum. { 2008 var tann
traditionella fiskiveidan 62% av ti samlada fiskiutflutninginum. { 2013 er utflutningurin ektur vid
2,2 mia.kr. i mun til 2008. I virdi er tann tradionella fiskiveidan minkad vid 242 mid.kr. og er nu bert

34% av fiskautflutninginum.

Hvussu 2014 kemur at roynast er ilt at siga enn, men tann vanaliga gongdin hj4 heimaflotanum seer 1t til
at vera stedgad. Sambert uppgerd fra Fiskiveidueftirlitinum fyri tidarskeidid 1. januar til 30. april 2014
hevur heimaflotin fiskad 22.900 tons iméti 23.700 tonsum sama tidarskeid i fier. Veiduvirdid 1. januar

til 30. april 2014 var 225 mi6.kr. iméti 215 mid.kr sama tidarskeid { fjor.




LEIDSLUFRAGREIDING

Millumtjéoa avtalur eru gjerdar fyri flest oll fiskasleg. Tann stersta broytingin { ar er, at nd hava vit
aftur avtalur vid EU og Norra. Avtalan vid Russland er 4 sama stgdi sum i fjer, t6 er kvotan av rekjum
okt vid 1.000 tonsum til 5.000 tons. Eisini kunnu 10.000 tons av toski fiskast i norskum eki. Avtalan vid
EU ger, at vit aftur kunna fiska { Eysturgrenlandi. Har er kvotan av reekjum 1.300 tons. Heildarveidan
av makreli og svartkjafti er gkt munandi, medan ongin avtala er um nor8havssildina. Boykottid hja EU
og Norra hevur havt negativa avirkan 4 prisin 4 uppisjovarfiski. Vonandi faest ein loysn 4 treetuni {

suminar.

Vid heekkandi kvotum og fiskariavtalum vid EU og Norra kann ventast, at tad samlada veiduvirdid fyri
2014 verdur haegri enn 1 2013. Nidurgongdin hja heimaflotanum seer Ut til at vera stedgad, men ndgv
avhongur av, hvussu veidan hja trolarunum eftir uppisjévarfiski kemur at eydnast. 2013 var

veiduvirdid av uppisjévarfiski 26% av ti samlada virdinum.

Fralandavinnan
Sidani 2007 eru 7 nyggj fralandaskip komin { tann feroyska flotan. Realurin figgjar 5 av hesum
skipunum. Fralandavinnan umbodar ni 23% av samladu lanunum hja Realinum. Skipini hava gédar

sattmalar, og tey baedi felogini, i0 eiga skipini, hava hver havt eitt gott urslit 1 2013.

Feroamannaskip
Realurin fekk 1 2011 heimild at figgja ferdamannaskip. I samband vi® at Smyril Line fekk nyggjan
eginpening, jattadi Realurin at vera partur 1 figgingini. Sidani hevur gingid veel hja felagnum, og 1 2013

hevdi felagid eitt nettourslit uppa 32 mid.kr.

ARSROKNSKAPURIN 2013/2014
Urslitid
Urslit 48renn nidurskrivingar upp 4 utlan og stadfest tap er 37,4 mi6.kr., sum er 2,1 mié.kr. leegri enn

2012/13. Hevudsmunurin stavar fra, at kursjavningar av lansbrevum eru 2,0 mio. laegri.

T4 18 nidurskrivingar og skattur eru drigin fra, er arsurslitid 32,3 mid.kr., sum er tad sama sum i
2012/13.

Urslitid er umleid tad, sum rakstraraetlanin fyri arid visti.
Stjornin er nggd vid urslitid.

Nidurskrivingar til tap upp a utlan
Stjornin hevur afturfert 12,9 mid.kr. av verandi nidurskrivingar til tap upp a utlan orsakad av
stadfestum tapi og batnandi stedu hja lantakarum. Hinvegin eru avsetingar uppa onnur utlan ektar vid

7,6 mid.kr. Soleidis eru samladu avsetingarnar 40,3 mid.kr. pr. 31. mars 2014.




LEIDSLUFRAGREIPING

Stadfest tap { arinum hevur verid 3,3 mid.kr.

Hoast tad er trupult at meta um, hvert nég mikid er nidurskrivad til tap upp & Gtlan, ti Gtlitini hja isfiska-
og linuflotanum hava verid vanalig seinastu arini, so metir stjérnin to, at soleidis sum pantini hja
Realinum eru samansett vid eini avisari spjading millum tey ymsu slegini av skipabdlkum, sum

Realurin hevur pant 1, so er samanumtikid n6ég mikid lagt upp fyri héttandi tapum.
EftirstoGurnar eru 2,7 mi6.kr. pr. 31. mars 2014 svarandi til 0,3% av samladu nettoutlanunum.

Eginpeningurin

Eginpeningurin vaks vid 32,3 mio6.kr. til 821,3 mid.kr. i roknskapararinum 2013/14.

Hevudsgrunnurin var vid roknskapararsbyrjan 698 mié.kr. og eykagrunnar 90,9 mid.kr. Vio

roknskapararsenda var hgvudsgrunnurin 723 mio.kr. og eykagrunnar 98,3 mio.kr.
Uppheaeddin i eykagrunnunum pr. 31. mars 2014 var 98,3 mio.kr., svarandi til 33,0% av skuld stovnsins.

Lyklatel og soliditetur

Ognaravkastid var 3,3%, sum er nakad lasgri enn seinasta roknskaparér, t4 18 tad var 3,7%.
Rentingin av eginognini var 4,0% 1 farna ari, og er tad nakao legri enn 4rid fyri, t 10 rentan var 4,1%.
Eykagrunnar settir { mun til utlanini véru 10,2%. Seinasta roknskaparar var prosentid eisini 10,2%.

Soliditetur stovnsins maldur sum samladi eginpeningur { lutfalli av:

2013/14  2012/13 2011/12
Samladu skyldum 276% 297% 333%
Samladu lanum og eftirstedum 88% 92% 100%

Soliditeturin sigur nakad um, at stovnurin framvegis hevur orku til at vera vid i figgingini av nydtvegan
og nymoétansger0 av fiskiforum og edrum flétandi eindum, og tad zetlar hann at vera vid til, so langt

figgjarorkan loyvir ti.
Hendingar eftir roknskapararslok

Ongar hendingar hava verid sidani roknskapararslok, sum eru so tydandi, at taer eiga at vera nevndar her

ella at teer havdu avirkad avlagda roknskapin.
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LEIDSLUFRAGREIDING

Framtioin
Rentan 4 altj6da marknadum hevur ligid 4 einum lagum stedi sidan september 2009. Okkara rentu-
tilskriving er 1. mai og 1. november. Hetta seinasta 4rid hevur cibor rentan ligi® 4 umleid 0,50%.

Naestan oll okkara utlan, sum eru figgjad saman vid edrum figgingarstovnum, eru bundin at cibor

rentuni. Hetta ger, at okkara rentuinntekur naesta ar koma at liggja 4 einum nakad leegri stedi enn { 4r.

Leidslan veentar, at Grslitio fyri 2014/15 &0renn avsetingar og skatt verdur 4 sama stedi sum fyri
2013/14.

11



MANAGEMENT'S REVIEW

The Faroese Shipfinancing Fund is a self-governing institution. The Fund'’s activity is organized as
prescribed in act no. 75 of the Lagting (Faroese Parliament) from 5 November 1998, latest modified
with act no. 123 from 7 December 2012. The Board of Directors consists of 3 persons appointed by the
Minister of Finance. The board is elected for a five years period. The Board of Directors and the
Deputy Directors carry on the daily management of the Fund.

Accodring to acts and articles of association the annual result is transferred to the equity. After the
inactment of act no. 123 from 7 December 2012 the Fund has been granted permission to pay out
dividen to the Tressury of the result after tax.

If the Fund is abolished an act of Parliament will decide what the Funds assets are to be used to

Purpose

The purpose of the Fund is to grant loans with security in fishing vessels, farming boats, passenger
ships, floating entities and vessels in the offshore industry and fish farming with domicile in Faroe
Islands.

Main activity

The Funds main activity is providing finance to Faroese ships. Loans are granted with first and second
priority mortgages in the ships which receive the loans. The principal of the Fund's loans was DKK
1,166.9 million as at 31 March 2014. With paid instalments etc. the loans now amount to DKK 966

million.

By the close of the accounting year, DKK 2.7 million of the mortgage payments were overdue.

Loan applications

35 loans, amounting to DKK 303.3 million, have been granted during the accounting year 2013/14.
Twenty of these loans with a total amount of DKK 203.1 million are new loans, and 15 are refinanced
loans with a total amount of DKK 100.2 million. Eleven loans amounting a total of DKK 71.4 million

were repaid and three vessels were sold by order of the court during the accounting year.

Loans divided between groups of ships

The Fund wishes to minimize the risk by having a spread among groups and kind of vessels. During the
last years there have been significant changes in the divisions between the various groups of borrowers.
This year the most significant changes have been as follows: Fresh fish trawlers have declined from
DKK 89.8 million to DKK 60 million, factory trawlers have increased from DKK 30 million to DKK 90
million and pelagic fishing vessels have increased from DKK 157.6 million to DKK 173.7 million.
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MANAGEMENT'S REVIEW

Loans including payments overdue can be divided into groups as follows:

(DEK million) 2013/14|  201213|  2011/12|  2010/11
Deep sea trawlers 279.1 288.2 289.3 274.4
Fresh fish trawlers 60.0 89.8 7.2 8.0
Lining ships 36.6 29.8 37.9 18.4
Shrimp trawlers 38.1 40.2 44.4 48.7
Factory trawlers 94.0 30.0 38.7 152.1
Pelagic fishing vessels 173.7 157.6 176.0 162.6
Fishing boats 6.9 10.5 10.6 11.2
Farming boats etc. 13.3 4.1 4.5 51.6
Supply ships etc. 2235 2154 166.0 53.0
Passenger ship 44.7 42.7 40.0 0

969.9 908.3 814.6 780.0

The fishing and results for the year

Around 111.000 tonnes of fresh fish were caught in 2013 which is about 7,000 tonnes more than in
2012. However, the value of the catch was DKK 129 million less than in 2012. The reasons for these
changes are many. The catch for saithe has decreased by 8,000 tonnes or 25% and in value the catch
has decreased by DKK 97 million or 33%. The catch for other species such as ling, tusk, redfish etc.
have decreased by 4.000 tonnes or 31% corresponding to DKK 52 million or 37% in value. The catch
Jor cod has increased by 500 tonnes or 5%, but in values the catch of cod has decreased by DKK 15
million or 12%. The catch for flatfish has decreased by 500 tonnes or 13% and DKK 11 million or 10%

in value.

The catch of pelagic fish increased by 19,000 tonnes or 91% which in value corresponds to DKK 32
million or 37%. The catch for silver smelt has increased with 1,500 tonnes or 13% which corresponds
to DKK 15 million or 31% in value. I the previous management report we mentioned that the catch for
cod was the poorest since the financial crises in 1993. But even though the catch for cod has increased
in 2013, the catch in Faroese waters has decreased by 29% which is more than 2,000 tonnes. The
situation of haddock is also poor. The catch in Faroese waters was 2,600 tonnes in 2013 compared to
2,300 tonnes in 2012, which was the lowest in peace time since ICES started collecting statistics in
1903.

13




MANAGEMENT'S REVIEW

For the last 5 years, the selling value of the catch of fresh fish has been below DKK 1 million.

Average price per
Quantity in tonnes | Value in DKK 1,000 kr. kilogram
Fish species 2013 2012 2013 2012 2013 2012
Cod 9,011 8,546 112,375 127,565 12.47 14.93
Haddock 3,143 2,628 36,672 30,211 11.67 11.49
Saithe 24,465 32,810 194,158 291,458 7.94 8.88
Ground fish 9,236 13,290 87,026 139,064 9.42 10.46
Silver smelt 13,859 12,221 65,798 50,359 4.75 4.12
Flat fish in total 3,769 4,308 94,965 105,966 25.20 24.60
Pelagic fish 40,356 21,168 117,520 85,516 2.91 4.04
Other fish species 7,344 8,966 28,626 36,127 3.90 4.03
Catch in total 111,183 103,937 737,140 866,266 6.63 8.33

Source: Faroese Statistics Bureau

Trawlers are the only group which has increased its catches in tonnes this year. The increase was
12,800 tonnes or 18%. The reason is that the increase of pelagic fish was 19,600 tonnes or 95% while
other fish species decreased by 6,800 tonnes or 14%. The decline of the lining vessels was 2,800 tonnes
or 18%. As the number of vessels dropped from 17 to 14, the decline for each vessel wasn’t that
significant. The deck boats had a decline of 500 tonnes or 7% and nets and other a decline of 2,300

tonnes or 21%.

Quantity in tonnes

2013 2012 2011 2010 2009 2008
Trawlers,ground fish 42,974 49,759 52,680 67,577 79,151 79,061
Trawlers,pelagic fish 40,356 20,743 20,554 6,119 8 32
Trawlers in total 83,330 70,503 73,234 73,696 79,159 79,093
Lining vessels 12,658 15,430 15,086 16,752 13,961 15,647
Deck boats 6,771 7,293 9,168 11,037 9,897 8,611
Nets and others 8,424 10,712 8,331 9,059 7,654 7,968
Total 111,183 103,938 105,819 110,544 110,671 111,319

Source: The Faroe Islands Fisheries Inspection

All the groups had a decline in the value of the catch this year. Even though the trawlers had an
increase in tonnes of 18% the value dropped by 10%. The average price per kilogram for all species
dropped by 20% in 2013 compared to 2012. Of all the main species only silver smelt, blue whiting and
haddock increased in value. The increase for silver smelt was 15%, for blue whiting the increase was
7% and for the haddock the increase was 2%.
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MANAGEMENT'S REVIEW

Value in DKX 1,000
Equipment 2013 2012 2011 2010 2009 2008
Trawlers,ground fish 332916 414,953 425,831 473,364 450,016 452,594
Trawlers,pelagic fish 117,519 84,341 70,575 15,243 77 86
Trawlers in total 450,435 499,294 496,406 488,607 450,093 452,680
Lining vessels 144,702 193,015 193,150 198,175 140,935 220,547
Deck boats 82,187 93,477 118,220 133,468 100,481 127,534
Nets and others 59,816 80,480 89,245 91,349 78,169 99,496
Total 737,140 866,266 897,021 911,599 769,678 900,257

Source: The Faroe Islands Fisheries Inspection

The ground fish catches in Faroese waters has decreased considerably relative to the total catch. In
2008 and 2009 the catch for ground fish in Faroese waters was 50% of the total catch, but since then it
has declined steadily and in 2013 the catch for ground fish was only 31% of the total catch, and if we
exclude the pelagic fish from the trawlers, the catch of ground fish is only 26% of the total catch.

We do not have a complete overview of the selling value of the total catch for the Faroese fleet, but by
adding the information from the Statistics Bureau with information from the Fisherman’s Union and
The Faroe Islands Fisheries Inspection we can see that the total selling value has been about DKK
2,400 million since 2011. The quantity has increased by 123,500 tonnes or 27%, but as the price per
kilogram has dropped by 28%, the value is about the same as in 2012.

1t is especially the net fleet and the factory trawlers that have increased the catches during the year. The
net fleet has an increase of 100,000 tonnes or 47% which corresponds to an increase in value of DKK
86 million or 8%. The factory trawlers had an increase of 11,600 tonnes or 95% while corresponding to
7% in value. (Source: Fisherman’s Union). One of the reasons for the increase in tonnes is that several
factory trawlers freeze it as headed and gutted. According to The Faroe Islands Fisheries Inspection the
catches of round fish is about 26,600 tonnes in 2013 compared to 23,700 tonnes in 2012,
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MANAGEMENT'S REVIEW

The shrimp trawlers have catched about the same quantity in 2013 as in 2012. The prices have been up
going so the expectations for 2014 are good.

Export in DKK thousand 2013 2012 2011 2010 2009 2008
Salmon and trout 2,458,994 1,821,654 1,626,007 1,408,035 1,378,677 963,037
Mackerel 803,997 826,751 733,067 320,669 185,115 174,749
Herring 409,059 324,578 291,323 265,928 190,615 152,085
Blue whiting 133,307 160,461 78,216 118,807 30,582 54,199
Other fishes 1,975,596 1,879,860 1,873,988 2,184,522 1,895,647 2,217,939
Total export of fish 5,780,953 5,013,304 4,602,601 4,297,961 3,680,636 3,562,009
Other species in % 34 37 41 51 52 62

Source: The Faroe Islands Fisheries Inspection

The decline in the traditional catches shows in the export figures. In 2008 the traditional catches
represented 62% of the total fish export. Today the export has increased by DKK 2.2 billion compared
to 2008. In value the traditional catches have declined by DKK 242 million and only represent 34% of

the total caiches.

1t is difficult to predict how 2014 will turn out, but it looks like the poor course for the fresh fish
trawlers is stagnated. According to the Faroese Statistics Bureau, the catches in Faroese waters in the
period I January — 30 April 2014 were 22,900 tonnes compared to 23,700 for the same period in 2013,
The value of the catches was DKK 225 million in 2014 compared to DKK 215 million for the same
period in 2013.

International agreements have been made concerning most of the fish species. The most significant
change is that we again have agreements with EU and Norway. The agreement with Russia is at the
same level as last year, yet the quota concerning shrimps has increased by 1,000 tonnes and is now
5,000 tonnes. Additionally we are allowed to catch 10,000 tonnes of cod in Norwegian waters. The
agreement with EU implies that we again are allowed to fish in East Greenlandic waters, which
includes a shrimp quota amounting 1,300 tonnes. The total catch of mackerel and blue whiting has
increased considerable, but there is no agreement concerning the Atlanto-Scandian herring. The EU
boycott and the Norwegian boycott have had a negative influence on the price of pelagic fish. Hopefully

we will see a solution of the disagreements during this summer.

With the increase of quotas and agreements with EU and Norway it can be expected that the value of
the total catches in 2014 will be higher than in 2013. The decline of the catches in Faroese waters
seems stagnated, but the total result also depends on how the catches of the pelagic trawlers will turn

out. In 2013 the catches of pelagic fish was 26% of the total catches.
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MANAGEMENT'S REVIEW

The offshore industry
Since 2007 seven new offshore ships have entered the Faroese fleet and the Fund finances five of these.
The offshore ships now represent 23% of the Funds total loans. The ships have long-term agreements,

and the companies which have invested in these ships have good results in 2013.

Passenger ship

In 2011 The Faroese Ship Financing Fund obtained the authority to finance passenger ships, and in
connection with the increase of equity of Smyril Line, the Fund agreed to be part of the financing. Since
then the operation of Smyril Line has been good and in 2013 the company has a profit of DKK 32

million.

ANNUAL REPORT 2013/2014

Result
The result before changes in provisions is DKK 37.4 million which is DKK 2.1 million less than in
2012/13. The main difference is lower value adjustments ond bonds of DKK 2 million.

After deduction of write-downs and taxes, the result is DKK 32.3 million, which the same as in 2012/13.
The result is about the same as estimated in the budget.

Management is satisfied with the result.

Provision on bad loans

Because of realized losses and because of the loaners’ better financial situation, the management has
reversed DKK 12.9 million of the provision for bad debt. On the other hand provisions concerning
other loans have increased by DKK 7.6 million, so that the total provisions add up to DKK 40.3 million
as at 31 March 2014.

The fund has realized a loss of DKK3.3 million during the year.

Although it is very difficult to assess whether enough provisions have been made on the loans as the
outlook for the fresh fish trawlers and the lining ships have been difficult the last years at the moment
the management feels that when taking into account the composition of the Fund's securities that are
dispersed between the various groups of ships as a whole the provisions for loans should hold up

against any possible losses.
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MANAGEMENT'S REVIEW

Payments overdue amount to DKK 2.7 million, which is 0.3% of total loans.

Equity
The Fund's equity increased with DKK 32.3 million to a total of DKK 821.3 million.

At the beginning of the year the Main Fund was DKK 698 million and the Reserve Funds were DKK
90.9 million. At the end of the year the Main Fund was DKK 723 million and the Reserve Funds
amounted to DKK 98.3 million.

As at 31 March 2014 the Reserve Funds had a total sum of DKK 98.3 million, corresponding to 33% of

the Fund's total debt.

Key figures and solidity

Return on net assets was 3.3% which is slightly lower than last year when it was 3.7%.
The return on equity was 4.0% which is slightly lower than last year when it was 4.1%.
Reserve Funds as part of loans are 10.2% which is the same as last year.

The solidity of the Fund measured as the equity in proportion to:

2013/14 2012/13 2011712

The total debt of the Fund 276% 297% 333%
The total loans of the Fund 88% 92% 100%

The solidity makes it clear that the Fund still has the means to provide financing for new ships and
modernization of existing ships and other floating entities, and the Fund plans to carry on with these

activities as long as the means allow it to do so.

Subsequent events
No events of such importance that have influence on the accounts have occurred since balance sheet

date.
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MANAGEMENT'S REVIEW

Future

The interest rate on the world market has been steady on a low level since September 2009. Our
addition of interest is on 1 May and 1 November. The last year the CIBOR has been about 0.50 %.
Almost all our lending which are financed together with other financial institutions are linked to the

CIBOR interest. This means that our income from interest next year will be lower than this year.

Management expects that the annual result before provisions and tax for next coming financial year will

be at the same level as this year.
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ROKNSKAPARATEKNING LEIDSLUNNAR

Stjornin og varastjorin hava vidgjert og vidtikid arsfrasegnina fyri 2013/14 fyri Feroya Realkreditstovn.

Arsfrésegnin er greidd ar hondum { samsvari vi® International Financial Reporting Standards, soleidis
sum gédkendar av ES, umframt iskoytiskrevunum i feroysku arsroknskaparldgini til feleg, 16 eru

borsskrasett.

Vit meta, at nyttu roknskaparreglurnar eru héskandi, soleidis at arsroknskapurin gevur eina reettvisandi
mynd av stovnsins ognum, skyldum og figgjarligu stedu hin 31. mars 2014 umframt av rakstrar-

urslitinum og peningastreyminum hjé stovninum fyri roknskaparérid 1. april 2013 — 31. mars 2014.

Leidslufragreidingin inntheldur eftir okkara tykki eina racttvisandi fragreiding um virksemid og figgjar-
ligu vidurskiftini, arsurslitid og figgjarligu stedu stovnsins umframt eina fragreiding um mest eydsyndu

vadarnar og ivamalini, sum stovnurin hevur.

Av ti at stovnurin avleggur arsfrasegn eftir International Financial Reporting Standards, soleidis sum
godkendar av ES, verda virdisbrovini virdisasett til ultimokursir { figgjarsteduni. [ § 25 { vidtekunum
um Faroya Realkreditstovn er 4sett, at virdisbraevaognir skulu upptakast til seguligar midalkursir. Hetta

virdid er upplyst { notu 8.

Térshavn 30. mai 2014

Stj6rn:

Jbannes Fidesgaard Ulla S. Wang Virgar Dahl

Varastjori:

Leivur D. Michelsen
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MANAGEMENT'S STATEMENT

The Board of Directors and the Deputy Director have discussed and approved the annual report for
2013/14 for the Faroese Shipfinancing Fund.

The annual report has been prepared in accordance with International Financial Reporting Standards
as adopted by the EU and additional disclosure requirements for listed companies in the Faroese

Financial Statements Act.

1t is our opinion that the accounting policies are appropriate and therefore the financial statements give
a true and fair view of the Fund’s assets, liabilities and financial position at 31 March 2014 and of the
results of the Fund’s operations and cash flows for the financial year 1 April 2013 — 31 March 2014.

In our opinion, the Management’s review includes a fair review of the development in the Fund’s
operations and financial conditions, the result for the year and the financial position of the Fund as

well as a description of the more significant risks and uncertainty factors that the Fund faces.

As the Fund prepares its annual report according to International Financial Reporting Standards as
adopted by the EU, bonds are measured to closing prices. According to Article 25 in the Articles of
Association Act for the Faroese Shipfinancing Fund bonds are to be measured at historical average

rates. This value is shown in note 8.

Torshavn, 30 May 2014

Board of Directors:

Jéannes Eidesgaard Ulla S. Wang Virgar Dahl

Deputy Director:

Leivur D. Michelsen
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VATTANIR FRA OHEFTUM GRANNSKODARA

Til stjornina { Foroya Realkreditstovni

Atekning fra 6heftum grannskodara 4 arsroknskapin

Vit hava grannskodad éarsroknskapin hja Feroya Realkreditstovni fyri roknskapararid 1. april 2013 til
31. mars 2014, sidu 25 - 58. Arsroknskapurin fevnir um nyttar roknskaparreglur, uppgerd av samladum
innroknadum inntekum, figgjarstedu, eginpeningsfragreiding, gjaldferisfragreiding og notur.
Arsroknskapurin er gjordur i samsvari vid International Financial Reporting Standards, sum gédkendar
av ES, umframt {skoytiskrevunum i feroysku arsroknskaparldgini til felag, 10 eru bersskrasett.

Abyrgd leidslunnar

Leidslan hevur dbyrgdina av at gera ein arsroknskap, 10 gevur eina rettvisandi mynd 1 samsvari vid
International Financial Reporting Standards, sum godkendar av ES, iskoytiskrevunum i feroysku
arsroknskaparlégini til felog, 18 eru bersskrasett, og serligu 16ggdvuna fyri stovnin. Leidslan hevur
harumframt dbyrgdina av innanhysis eftirlitinum, i8 leidslan metir skal til fyri at arsroknskapurin kann
gerast uttan tydandi skeivleikar, uttan mun til um skeivleikarnir standast av sviki ella mistekum.

Abyrgd grannskodarans

Okkara abyrgd er, vi0 stedi 1 grannskodanini, at gera eina nidursteOu um arsroknskapin. Vit hava grann-
sko0ad samsvarandi altjoda standardum um grannskodan og eftir edrum asetingum { feroysku grann-
skodanarléggavuni. Hetta krevur, at vit halda tey etisku krevini og leggja til raettis og grannskoda fyri at
faa grundada vissu fyri, at tad ikki eru tydandi skeivleikar i arsroknskapinum.

Grannskodanin ber { szr, at gjord verda tey grannskodaraarbeidi, sum skulu til fyri at fda grannskodan-
arprogv fyri upphaeddum og upplysingum i arsroknskapinum. Grannskodarin metir um, hvat arbeidi
skal gerast, herundir metir hann um vandan fyri tydandi skeivleikum i arsroknskapinum, uttan mun til
um skeivleikarnir standast av sviki ella mistekum. I v4dametingini hevur grannskodarin eisini innan-
hysis eftirlitid 1 huga, 10 skal til fyri at stovnurin kann gera ein arsroknskap, sum gevur eina rettvisandi
mynd. Hetta verdur gjert fyri at leggja grannskodanina til reettis eftir umstedunum og ikki fyri at gera
eina nidurstedu um dygdina 4 innanhysis eftirlitinum. Grannskodanin ber eisini i sar, at mett verdur um
roknskaparreglurnar, sum leidslan nytir, eru hoskandi, um teer roknskaparligu metingar, sum leidslan
hevur gjert eru rimiligar, og hvussu arsroknskapurin sum heild er gjerdur.

Tad er okkara fatan, at vit hava fingid nektandi grannskodanarprogv, 18 kann vera grundarlag undir
okkara nidurstedu.

Grannskodanin hevur ikki givid orsgk til fyrivarni.

Nioursteda

Tad er okkara fatan, at arsroknskapurin gevur eina rattvisandi mynd av ognum, skyldum og figgjarligu
stgdu stovnsins hin 31. mars 2014 og av urslitinum og gjaldferinum fyri roknskapararid 1. april 2013 til
31. mars 2014 samsvarandi International Financial Reporting Standards, sum gédkendar av ES,
umframt iskoytiskrevunum { feroysku arsroknskaparldgini til feleg, id eru bersskrasett.
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VATTANIR FRA OHEFTUM GRANNSKODARA

Ummeeli av leidslufragreidingini
Vit hava sum &sett 1 arsroknskaparldgini, lisid leioslufragreidingina. Vit hava ikki gjert annad i hesum
sambandi, t4 id arsroknskapurin vard grannskodadur.

Utfra omanfyristandandi er tad okkara fatan, at upplysingarnar i leidslufragreidingini eru { samsvari vid
arsroknskapin.

Torshavn 30. mai 2014
SPEKT leggildir grannskodarar Sp/f

Mirjam Haraldsen Annfinn Simonsen
statsaut. revisor loggildur grannskodari
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INDEPENDENT AUDITORS  REPORTS

To the Board of Directors of Foroya Realkreditstovnur

Independent auditors’ report on the financial statements

We have audited the financial statements of Foroya Realkreditstovnur for the financial year 1 April
2013 to 31 March 2014, pages 25 — 58. The financial statements comprise accounting policies, income
statement and statement of comprehensive income, balance sheet, changes in capital and reserves, cash
flow statement and notes. The financial statements have been prepared in accordance with
International Financial Reporting Standards as adopted by the EU and additional disclosure
requirements for listed companies in the Faroese Financial Statements Act.

Management's responsibility

Management is responsible for preparing financial statements that give a true and fair view in accordance
with International Financial Reporting Standards as adopted by the EU, additional disclosure
requirements for listed companies in the Faroese Financial Statements Act and the Fund's Act and for
such internal control that management determines is necessary to enable the preparation of financial
statements that are free from material misstatements, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing and additional requirements according
to Faroese Auditing Law. This requires that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant for preparing financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal
control. An qudit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Our audit did not result in any qualification.

Opinion

In our opinion, the financial statement gives a true and fair view of the Fund’s assets, liabilities and
financial position as at 31 March 2014 and of the results of the Fund’s operations and cash flows for
the financial year 1 April 2013 - 31 March 2014 in accordance with the International Financial

Reporting Standards as adopted by the EU and additional disclosure requirements for listed companies
in the Faroese Financial Statements Act.
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INDEPENDENT AUDITORS REPORTS

Statement on the Management's review

Pursuant to the Faroese Financial Statements Act, we have read the Management's review. We have not
performed any other procedures in addition to the audit of the financial statements.

On this basis, it is our opinion that the information given in the Management's review is consistent with
the financial statements.

Torshavn 30 May 2014

SPEKT leggildir grannskodarar Sp/f

Mirjam Haraldsen Annfinn Simonsen
State Authorized Authorized
Public Accountant Public Accountant
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NYTTAR ROKNSKAPARREGLUR/ ACCOUNTING PRINCIPLES APPLIED

Arsfrasggnin fyri Feroya Realkreditstovn er gjord eftir International Financial Reporting Standards
(IFRS) sum goédkendir av EU og upplysingarkrevum i feroysku arsroknskaparlogini fyri skrasettar
fyritekur.

Stjornin og varastjorin hava hin 30. mai 2014 vidgjert og godkent arsfrasegnina hja Feroya

Realkreditstovni. Arsfrasegnin verdur legd fyri umbodsradid 4 adalfundinum 4. juni 2014.
Uppheddirnar i arsfrasegnini eru { donskum krénum, avrundadar til neestu 1.000 kr.
Arsroknskapurin er grundadur 4 seguligan kostnad, t6 undantikin at lansbrev eru virdissett til dagsvirdi.

Nyttu roknskaparreglurnar, sum eru lystar nidanfyri, eru nyttar samsvarandi fyri roknskaparario og fyri

samanberingartelini. Té er bélkingin av lanbrevum broytt, si nidanfyri.

Undanfarin ar hava allar lansbraevaognir verid uppferdar sum ogn i umferd. Hetta er i ar broytt soleidis
at partar av lansbreevognunum verda vist sum langfreistad ogn og partur sum stuttfreistad ogn. Orsekin
er, at lansbrovini knytt at eykagrunnunum eru at meta sum langfreistad ogn, ta hesi ikki kunnu nytast
sum partur av dagliga gjaldferi stovnsins. Broytingin, i0 eisini er gjerd { samanberingartslunum {

figgjarsteduni, hevur ikki dvirkad Grslitid, samladu ognirnar ella eginpeningin.

The annual report for the Faroese Shipfinancing Fund has been prepared in accordance with
International Financial Reporting Standards as adopted by the EU and additional disclosure

requirements for listed companies in the Faroese Financial Statements Act.

The Board of Directors and the Deputy Director have 30 May 2014 discussed and approved the annual
report for the Faroese Shipfinancing Fund. The annual report will be presented for the Representatives
on the general meeting held 4 June 2014.

The annual report is presented in thousand DKK.
The annual accounts are based on historical cost except for bonds that are valued at fair value.

The accounting principles set out below have been applied consistently to all periods presented in this

annual report. Nevertheless classification of bonds have been changed, see below.

In past years all bonds have been classified as current assets. This is changed this year so that partly
bonds are classified as non current assets and partly as current assets. The reason for the change is
that bonds linked to the reserve fund must be determined as non current since they are not part of the
Fund’s daily liquidity reserve. The change which also is applied to last years balance does not have an

effect on result, total assets or equity.
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NYTTAR ROKNSKAPARREGLUR/ ACCOUNTING PRINCIPLES APPLIED

Nyggir roknskaparstandardir og tulkingariskoyti fyri 2013/14
Feroya Realkreditstovnur hevur innfert teir IFRS standardir og tey tulkingariskoyti, i0 hava tydning fyri
roknskapin hja Feroya Realkreditstovn fyri 2013/14.

Nyggju standardirir og tulkingariskoytini hava ikki havt dvirkan 4 nyttu roknskaparreglurnar, sum ti

eru ébroyttar i mun til arsfrasegnina fyri 2012/13.

New standards and interpretations in 2013/14
The Fund has adopted IFRS standards and interpretations with impact on the financial statements of
the Faroese Shipfinancing Fund for the accounting year 2013/14.

The new standards and interpretations have had no impact on the accounting policies applied, which

thus are consistent with those applied in the annual report for 2012/13.

Nyggir standardir v.m.
IASB hevur utgivid fleiri nyggjar roknskaparstandardir og tulkingariskoyti sum ikki eru kravd {
sambandi vid gerd av arsfrasegnini fyri 2013/14 hja Feroya Realkreditstovni.

Nyggju standardirnir og tulkingariskoytini verda atlandi verksettir, t4 18 hesi verda samtyktir i { EU og
hava tydning fyri virksemi hja stovninum. Av nyggju standardunum verdur mett, at einans
nidanfyristandandi feer tydning fyri Feroya Realkreditstovn:

+ IFRS 9, “Financial Instruments” vidvikjandi bélking og virdisseting av figgjarligum ognum og
skyldum. Framyvir meginreglan fyri mating av figgjarligum ognum vil vera amortisera® kost
og dagsvirdi entin gjegnum rakstrarroknskapin ella samladu innroknadu inntekurnar. Fyri
figgjarligar skyldur broytingin er at javningar orsakad av egnum kredittvada skulu innroknast

samladar innroknadar inntekur og ikki rakstrarroknskapin. IFRS 9 er ikki gédkendur av EU.

Feroya Realkreditstovnur hevur enn ikki mett um hverja dvirkan IFRS 9 fer at fia. Metingin verdur

gjord, ta 10 nyggi standardurin verdur gédkendur av EU.

New standards etc.
IASB has issued a number of new standards and interpretations that not are mandatory in connection

with preparing the annual report for 2013/14 for the Faroese Shipfinancing Fund.

The new standards and interpretations will be implemented when they are endorsed by EU and are
applicable to the Funds activity. Of the new standards, only the below mentioned are considered of
relevance for the Fund.:

e IFRS9, “Financial Instruments”, relating classification and measurement of financial assets
and liabilities. In the future main categories for measuring fainancial assets will be amortised
cost and fair value either through the profit or loss in other comprehensive income. For
financial liabilities the change is that fluctuations due to own credit risk shall be stated in

comprehensive income and not the profit and loss account. IFRS 9 is not yet endorsed by EU.
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The Faroese Shipfinancing Fund is yet to assess the impact of the implementation of IFRS 9.

The assessment will be made when the standard is endorsed by EU.

Rakstrarroknskapurin/ Profit and loss account

Rentur av itlinuny/ Interests from loans
Rentuinntekur av utlanum, sum verda innroknad til amortiserad kostvirdi, verda innroknadar 1 raksturin
eftir "effektivu-rentu" hattinum. Renta av Gtldnum, sum eru nidurskrivad hver ser, verdur roknad vid

stedi 1 nidurskrivada virdinum.

Interest from loans measured at amortised cost, are taken into the profit and loss account according to
the "effective-interest” method. Interest on loans written down on an individual basis is calculated

based on the written-down value.

Rentur til linsbrev og linistovnar/ Interest to bonds and loan creditors
Upphaeddin fevnir um rentutitreidslur av banka- og lansbraevaskuld. Iupphaddini inngongur
harumframt amortisering av 6maksgjeldnum og av einum meguligum muni imillum kostvirdi og

innloysingarvirdi 4 lanunum.

The amount consists of interest costs on bank debt and issued bonds. In addition the amortisation of

commission and a possible difference between cost value and repayment value on debt is included.

Eykagrunsgjald/ Charge to the reserve fund
Eykagrunsgjald er 0,1% av hevudsstéli, og verdur tilskrivad halvarliga.

Charges to the reserve fund is 0,1% of the principal sum and charged every six months.

Adrar rentur og kursjavningar/ Other interests and value adjustments
Uppheaddin fevnir um rentur av innistandandi og lansbraevaognum umframt kursjavningar av
figgjarligum ognum umvegis raksturin. Rentuinntekur verda inntekuferdar yvir raksturin, so hvert ter

koma afturat.

Other interests and value adjustments comprise interest income on funds invested and changes in the
Sair value of financial assets through profit or loss. Interest income is recognised as it accrues in profit

or loss.

Adorar inntekur/Other income

Onnur inntgka fevnir um inntekur fra Gtleigan av parti av bygningi stovnsins.

Other income includes vental income from part of the office building.

28




NYTTAR ROKNSKAPARREGLUR/ ACCOUNTING PRINCIPLES APPLIED

Fyrisitingarkostnadur/ Administration cost
Uppheddin fevnir um kostnadir 1 arinum til fyrisiting av stovninum, rakstur av skrivstovuni umframt

avskriving av materiellari stedisogn.

The amount comprises cost to administration of the Fund including office costs as well as depreciation

on fixed assets.

Lenir/Wages
Uppheddin fevnir um lenarkostnadir i arinum til leidslu og starvsfolk iroknad eftirlon og annan

lenarkostnad.

The amount comprises wages to management and administrative staff including pension contributions.

Nidurskriving upp 4 1tlan og stadfest tap/ Write-downs on loans and realized losses

Upphaeddin fevnir um broytingar { nidurskriving til tap uppa utldn umframt stadfest tap.

The amount includes changes for the period in provisions for bad debt and realized losses.

Skattur av arsurslitinum/Tax on result for the year
Skattur av arsurslitinum, sum fevnir um gjaldbaran partafelagsskatt og broyting 1 Gtsettum skatti, verdur

innroknadur 1 raksturin, adra totalinnteku ella beinleidis 4 eginpeningin.

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or

loss, in other comprehensive income or directly in equity.

Figgjarstedan/ Balance Sheet

Materiell stedisogn/Tangible fixed assets

Grundeki og bygningur verda upptikin til kostpris vid fradratti av samladum av- og nidurskrivingum.

Kostprisur er Utveganarprisur, umframt kostnadir, 10 beinleidis eru knyttir at Gtveganini til dagin, ta i0

ognin er klar at taka 1 nytslu.

Eftirfylgjandi kostnadir, t.d. vid utskiftan av pertum av einari materiellari ogn, verda tiknir vid i rokn-
skaparliga virdi hja ognini, ta 10 tad er sannlikt at kostnadurin vidferir figgjarligar fyrimunir framyvir.
Roknskaparliga virdid 4 utskiftu lutunum verdur flutt ur figgjarsteduni { raksturin. Kostnadir til

vanligar umvelingar og vidlikahald verda tiknir vid i raksturin.
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Kostprisurin 4 einari samladari ogn verdur byttur upp { serskiltar Iutir, sum verda avskrivadir hver ser,
um brikstidin 4 einstoku lutum er ymisk. Avskrivingin er eins stor fyri tey einstoku roknskapararini og

sett ut fra vaentadu brikstidini.
Asettu avskrivingartidarskeidini eru:
Bygningur (skrivstova) 40 ar

Grundeki verdur ikki avskrivad.

Avskrivingargrundarlagid er Gtveganarvirdi vid fradratti av mettum restvirdi og meguligum
nidurskrivingum. Restvirdid 4 ognini verdur asett, ta i0 ognin verdur utvegad og mett verdur um

restvirdid eina ferd um arid. Er restvirdi haegri enn roknskaparliga virdi, heldur avskrivingin uppat.

Verdur avskrivingartidarskeidid ella restvirdid 4 ognini broytt, verdur avirkanin & avskrivingarnar

framyvir tikin vid sum ein broyting { roknskaparligu metingunum.

Arliga verdur mett um hvert abendingar eru um terv 4 at nidurskriva roknskaparliga vir8i av materiellari
stagdisogn. Um ein slik dbending er, verdur endurvinningarvirdio 4 ognini Gtroknad.
Endurvinningarvirdid er tad heegra virdi av dagsvirdinum av ognini vid fradratti av handilskostnadi ella
av nyttuvirdinum. Nyttuvirdi verdur roknad sum nitidarvirdi av ventadum peningastreymum {

framtidini.

Ein nidurskriving verdur innroknad um roknskaparliga virdi er heegri enn endurvinningarvirdi. Ein

megulig nidurskriving verdur rakstrarford.
Land and buildings are measured at cost less accumulated depreciation and impairment losses.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date

when the asset is available for use.

Subsequent costs, e.g. in connection with replacement of components of property, plant and equipment,
are recognised in the carrying amount of the asset if it is probable that the costs will result in future
economic benefits. The replaced components are derecognised in the balance sheet and recognised as
an expense in the income statement. All costs incurred for ordinary repairs and maintenance are

recognised in the income statement as incurred.

Where individual components of an item of property, plant and equipment have different useful lives,

they are depreciated separately. Depreciation is provided on a straight-line basis over the expected
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useful lives of the assets/components. The expected useful lives are as follows:
Buildings (office) 40 years
Land is not depreciated.

Depreciation is calculated on the basis of cost adjusted for the residual value and impairment losses, if
any. The useful life and residual value is determined at the acquisition date and reassessed annually. If

the residual value exceeds the carrying amount, depreciation is discontinued.

When changing the depreciation period or the residual value, the effect on the depreciation is

recognised prospectively as a change in accounting estimates.

The carrying amount of fixed assets is reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. The recoverable amount of an asset is the greater of its value in use and its fair value less

costs to sell. In assessing value in use, the estimated further cash flows from the assets are discounted.

An impairment loss is recognised if the carrying amount of the asset exceeds its estimated recoverable

amount. Impairment losses are recognised in profit or loss.

Utlan og eftirstodu av atlanuny/ Loans and payments overdue
Utlan verda virdisasett til amortiseradan kostpris.

Nidurskrivingar verda gjerdar imoéti veentadum tapum, t 10 tad fyriliggja dvildugar dbendingar um, at

eitt utlan ella ein bolkur av utlanum eru leekkad 1 virdi.
Eru évildugar abendingar um at eitt einstakt itlan er leekkad 1 virdi, verdur 1anid nidurskrivad.

Fyri tlan, har tad ikki finnast 6vildugar abendingar um virdislekking fyri hvert Gtlan saer, verdur mett
um nidurskrivingartervin fyri samlada bélkin og nidurskrivingartestir verda gjerdar vid steoi {
ventadum peningastreymum framyvir og vio stedi { stadfestum tapsroyndum fyri einstaka bolkin.

Bélkingin av utlanum tekur fyrst og fremst st@di { vinnugrein og lanivada.

Ovildugar 4bendingar um virdisleekkingar kunnu m.a. vera eftirsteda, versnandi rakstrararslit. minkandi

tilfeingi og/ella nidurgongd innan 4visar vinnugreinar.

Nidurskrivingarnar verda gjerdar upp sum munurin imillum tad roknskaparliga virdid 4 utlanunum og
nitidarvirdi av forventadum peningastreymum, herimillum realisationsvirdio av meguligum
trygdarveitingum. Sum diskonteringsatsur verdur tann effektiva rentan, sum er asett fyri

roknskapartidarskeidid, nytt til Gtrokning av nitidarvirdinum,
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Nidurskriving til tap verdur bokad 4 eina "korrektiv" konto, sum verdur métroknad Gtlanunum.
Broytingar i "korrektiv" konto verda innroknadar { rakstrinum undir "Nidurskriving uppa tGtlan og
stadfest tap". Visir tad seg seinni. at virdislakkingin ikki er varandi, verdur nidurskrivingin afturferd

yvir somu konto.

Verdur stadfest. at eitt 1an ikki kann afturgjaldast,verdur 1anid endaliga avskrivad yvir "korrektiv"

konto.
Loans are measured at amortised cost.

Write-downs are made for bad debt losses, when there is objective evidence that a receivable or a

portfolio of receivables has been impaired.

If there is objective evidence that an individual receivable has been impaired, write-down is made on an

individual basis.

Receivables with no objective evidence of individual impairment are assessed for objective evidence of
impairment on a portfolio basis and impairment test is made under which the expected future cash flows
are estimated and on the basis of historical loss experience for the portfolio. The portfolios are

primarily composed on the basis of the branch and credit ratings.

Objective evidence for impairment can be overdrafts, diminishing results, lesser resources and/or

recession within certain industries.

Write-downs are calculated as the difference between the carrying amount and the present value of the
expected cash flows, including the realisable value of any received collateral. The effective interest rate

chosen for the financial period is used as the discount rate for the calculation of the present value.

Write-downs are entered into a "corrective” account which is set off against the loans. Changes to the
"corrective” account are taken into the profit and loss account under "write-downs on loans and
realized losses". If at a later stage it appears that the decrease in value is no longer standing, the

provision is reversed over the same account.

If it is ascertained that a loan cannot be repaid the loan is conclusively written down over the
"corrective” account.
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Onnur aogn/ Other receivables

Onnur 4dogn er virdissett til amortiseradan kostpris.

Other receivables are measured at amortised cost.

Tilgédahavandi, ikki falnar rentur/ Interest receivable, not due

Tilgbdahavandi, ikki falnar rentur eru virdissettar til amortiseradan kostpris

Interest receivable, not due are measured at amortised cost.

Lansbraevaognir/ Bonds
Lansbrov, sum eru partur av lansbraevahandilsgoymsluni hja stovninum, verda innroknad til dagsvirdi &
handilsdegnum og sidani virdissett til dagsvirdi. Broytingarnar { dagsvirdinum verda tiknar vid so

hvert 1 rakstrinum sum "adrar rentuinntekur og kursjavningar".
Lansbreavarentuinntekur verda vistar sum ein serstakur postur { notunum.

Lénbraevaognir hoyrandi til eykagrunnin verda i figgjarsteduni bolkadar sum langfreistad ogn, medan

lansbrev, sum eru partur av dagliga gjaldferinum, eru vistar sum stuttfreistad ogn.

Bonds that are part of the trading portfolio of the Fund are recognised at fair value at the trade date
and are subsequently measured at fair value. Changes in fair value are recognised on a regular basis in

the income statement as "Other interests and value adjustments”.
Interests received from bonds are disclosed as a separate item in the notes.

Bonds held in connection with the reserve fund are classified as non current in the balance sheet.

Bonds that are part of the daily liquidity are classified as current assets.

Eginpeningur/ Equity
Eginpeningurin stovnsins er byttur upp { hevudsgrunn og eykagrunnar.

Hevudsgrunnurin er upprunaliga innskotid upp 4 9,5 mid.kr. fra Marshall hjalpini 1 tidarskeidinum
1955-68 umframt flytingar gjegnum éarini fra eykagrunnunum. Avgerd um flyting av eini uppheaedd fra
eykagrunnunum til hevudsgrunnin verdur tikin av stjérnini og kann verda gjerd innan teer avmarkingar,

sum eru til stgddina av eykagrunnunum, si nidanfyri.

Eykagrunnarnir eru settir saman av arliga rakstraryvirskoti stovnsins vid fradratti av teimum flytingum,

sum eru gjerdar til hevudsgrunnin.
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Eykagrunnarnir skulu sambeert 16gini fyri stovnin altid vera { minsta lagi 10% av Gtlanum stovnsins og
20% av samladu skuld stovnsins. Sambeert vidtekunum skal ein upphaedd, sum svarar til steddina &
eykagrunnunum, verda bundin . Uppheddin er sett { virdisbrev, sum eru bdlkad sum langfreistad ogn {

figgjarsteduni.

Equity is divided into the Main fund and Reserve funds.

The Main Fund of DKK 9.5 million is a paid in contribution from the Marshall Aid from 1955-68 and
transfers from the reserve funds through the years. Transfers are decided by the board of directors and
can be made within the limitation set out in the Fund's Act and Article of association as to the size of
the Reserve Fund, see below.

The Reserve Fund's increases by the annual result through the distribution of profit allocated to the
reserve funds and decreases by transfers to the main fund.

According to the Fund's law the Reserve Funds shall be at least 10% of loans and 20% of debt.
According to the Article of Association an equivelant amount shall be bound. The amount is placed in
bonds and listed in the balance sheet under long-term assets.

Eykagrunsinnskot/ Reserve fund deposits
Eykagrunsinnskot fevnir um inngjeld fré lantakarum, sum gjalda 1% av hevudsstolinum inn til stovnin.

Innskotid verdur rentad og verdur utgoldid lantakaranum eftir at 1anid er fult afturgoldio.
Eykagrunsinnskot eru virdissett til amortiseradan kostpris.

The reserve fund deposit consists of fees from the lenders who pay 1% of the loan to the Fund. The
deposit bears interest and is refunded to Lender following full repayment of the loan.

Reserve fund deposits are measured at amortised cost.

Skyldugur skattur og utsettur skattur/ Current tax payable and deferred tax
Skyldugur skattur og skattadogn eru tikin vid 1 figgjarsteduna sum roknadur skattur av arsins

skattskyldugu innteku javnad fyri skatt av skattskyldugari innteku fyri undanfarin ar.

Utsettur skattur verdur uppgjerdur eftir skuldarhattinum vid tgangsstedi { tidarmunum millum

roknskaparligu og skattligu virdini av ognum og skyldum.

Utsettur skattur verdur roknadur eftir teim skattasatsum, sum veentandi verda galdandi, ta 10 skatturin
verOur utloystur ella utliknadur. Broytingar i Utsettum skatti orsakad av broyting i skattasatsum verda

innroknadar i rakstarroknskapin.

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable

income for the year, adjusted for tax on taxable income of prior years.
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Deferred income tax and deferred tax assets are measured using the balance sheet liability method in
respect of temporary differences arising between the tax bases and the carrying amount and the tax

base of assets and liabilities.

Deferred tax is measured according to the tax rules and at the tax rates applicable when the deferred
tax is expected to be realised or settled. Changes in deferred tax as a result of changes in tax rates are

recognised in the income statement.

Figgjarligar skyldux/ Financial liabilities

Lansbraevaskuld og skuld til lanistovnar verda innroknad til dagsvirdi lanupptekudagin fradrigid
lénikostnad. Eftirfylgjandi verda figgjarligar skyldur virdisasettar til amortiserad kostvirdi vid nytslu
av "effektiva rentuhattinum" soleidis at munurin millum provenue og aljodandi virdi verdur innroknad i

rakstrarroknskapin { roknskaparpostin "Rentur til lansbrev og lanistovnar" yvir lanitidina.
Adrar figgjarligar skyldur verda virdissettar til amortiserad kostvirdi.

Bond debt and debt to loan creditors are recognized at the date of borrowing at fair value less

transaction costs paid. In subsequent periods, the financial liabilities are measured at amortised cost
using the effective interest method. Accordingly, the difference between the proceeds and the nominal
value is recognized in the income statement under "interest to bonds and loan creditors” over the term

of the loan.

Other liabilities are measured at amortized cost.

Dagsvirdismating/ Fair value measurement

Stovnurin nytir dagsvirdishugtakid i sambandi vid upplysingar og til innrokning av figgjarligum télum.,
Dagsvirdi verdur allyst sum tann prisur, sum kann féast vid sglu av eini ogn ella sum skal gjaldast fyri

at avhenda eina skyldu 1 eini vanligari transaktién millum marknadarluttakarar (“exit price™).

Dagsvirdid er grundad 4 marknadin og er ikki ein virdisseting framd av ti einstaka virkinum. Virkid
nytir teer fyritreytir, sum marknadarluttakararnir vildu nytt, { dseting av prisinum Ut fra galdandi
marknadartreytum, herundir eisini meting av vandanum. Tiskil verdur endamalid vid at eiga ognina ella

sleppa ser av vid skylduna ikki tikid vid, t4 id dagsvirdi verdur uppgjert.

Virdisseting til dagsvirdi tekur stedi 1 primera marknadinum. Um ein primerur marknadur ikki er,
verdur stedi tikio 1 ti marknadinum, sum maksimerar prisin 4 ognini ella skylduni vi® fradratti av

handilskostnadi.

Virdisseting til dagsvirdi byggir so vitt gjerligt & marknadarvirdi 4 aktivum marknadum (stedi 1) ella

alternativt & virdi, sum eru utleidd av sjénligum marknadarupplysingum (stedi 2)
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I tann mun slikar sjénligir upplysingar ikki eru til stadar ella ikki kunnu nytast uttan tydandi
modifikatiénir, verda géOkendir virdisasetingarheettir og rimuligar metingar nytt sum grundarlag undir

dagsvirdinum (stgdi 3)

The Fund uses the fair value concept in connection with measurement of financial instruments. Fair
value is defined as the achievable price for sale of an asset or to be paid for a liability in a common

transaction between market participants (“exit price”).

Fair value is based on the market and thus is not a measurement made by each business. The business
uses the terms, which the market-participants would have set out when fixing the price based on the
market-terms, including estimating the risk. Therefore, the reason for holding the asset or sell out the

liability is not taken into consideration when measuring the fair value.

Measurement to fair value is based upon the primary market or the most advantageous market in

maximizing the price on the asset or liability less transaction costs.

Measurement to fair is as far as possible based on market value on active markets (Level 1) or

alternatively on values which have arisen because of visible market information (Level 2).

In cases where such visible information not are available or cannot be used without important

modifications approved measurements and reasonable assessments will be used as basis for the fair
value (Level 3).

Gijaldferisfragreiding/ Cash flow statement

Gjaldferisfragreidingin visir gjaldferi, bytt 4 gkini rakstur og Gtlan, ilegur og figging fyri arid,

broytingar i tekum peningi umframt teka pening stovnsins vid arsbyrjan og arsenda.

The cash flow statement shows the cash flows from operating and loan activity, investing and financing

activities for the year, the year's changes in cash as well as cash at the beginning and end of the year.

Gjaldferisurslit fra rakstrar- og utlansvirksemi/ Cash flows firom operating and loan activities
Gjaldferistrslitid fra rakstrarvirksemi verdur gjert upp eftir ébeinleidis hattinum sum urslit 4drenn skatt
javnad fyri rakstrarupphaeddir uttan gjaldferisavirkan, broytingar { rakstrarkapitali umframt goldnum

felagsskatti.

Cash flows from operating activities is reported by using the indirect method and calculated as the
profit/loss before tax adjusted for non-cash operating items, changes in working capital and income

taxes paid.
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Gjaldferisurslit fra illeguvirksemi/ Cash flow from investing activities
Gjaldforisirslitid fra ileguvirksemi fevnir um gjeld { sambandi vid keyp og selu av materiellari

stadisogn og keyp og sela av lansbrevum, i0 eru bolkad sum langfreistad.

Cash flows from investing activities comprise payments in connection with acquisitions and disposals of
property, plant and equipment as well as acquisition and disposal of securities/bonds classified as non

current.

Gjaldferisuarslit fra figgjarvirksemi/ Cash flow from investing activities
Gjaldferisirslitid fra figgjarvirksemi fevnir um uppteku av ldnum og gjalding av avdrattum upp a

rentuberandi lan.

Tekur peningur fevnir um tekan pening.

Cash flows from financing activities comprise rising of loans and repayment on interest-bearing loans.
Cash comprise cash deposits.

Roknskaparligar metingax/ Accounting assessments

Ovissa i sambandi vid roknskaparligu metingarnar

Uppgerdin av roknskaparliga virdinum av avisum ognum og skyldum krevur, at gjerdar verda metingar
og herundir metingar av framtidar fyritreytum. Metingarnar eru gjerdar vid stedi i, hverjar royndir
leidslan hevur vid avisa gkinum umframt edrum vidurskiftum, sum leidslan metir hevur tydning i

hesum sambandi.

Broytast fyritreytirnar, sum metingarnar eru bygdar &, ella feer stovnurin nyggja vitan um avis gki, kann

tad faa avirkan 4 uppgerdina av roknskaparligu virunum.

Metingar, sum hava tyGning fyri roknskapin, verda gjerdar { sambandi vid at utlan stovnsins verda

virdisasett.
Vidurskifti, sum serliga dvirka metingina av tervinum & nidurskrivingum, eru:

¢ hvert lantakarin vardveitir loyvi og reettindir { ellum lanitidarskeidinum
e gongdin { prisinum a brenniolju, og

o fyri fiskiferini er prisgongdin &4 heimsmarknadinum innan matverur avgerandi
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Uncertainties in connection with accounting assessments
Assessing the stated values of certain assets and liabilities requires assessment including assessments
with regard to future conditions. Assessments are made according to the management’s experiences on

the certain topic and other circumstances that the management assesses to be of importance.

If the conditions on which the assessments are based are altered or the Fund gathers new information

on the topic it can change the assessment of stated values.

Assessments of significance to the annual report for the Fund are made in connection with assessing the
value of granted loans.

Circumstances that in special can influence the assessment of need for provisions on loans are:

o whether the debtor retains licences and rights throughout the loan period

o the price movement on fuel oil, and

e for fishing vessels, the price movement on the world market for food is of great importance
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Nota
Note

UPPGERD AV SAMLADUM INNROKNADUM INNTGKUM FYRI TIDARSKEIDID

1. APRIL 2013 - 31. MARS 2014/

STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD

FROM 1 APRIL 2013 - 31 MARCH 2014

Rentur og provision av Gtlainum/ Interest and commission from loans
Rentur til 14nsbrev og lanistovnar/ Interest to bonds and loan creditors
Eykagrunsgjald/ Charge to the reserve fund

Rentur til eykagrunsinnskot/ Interests to reserve fund deposits

Urslit av tlansvirksemi/ Result from loan-activity

Adrar rentuinntekur og kursjavningar/
Other interests and value adjustments

Onnur inntgka/ Other income
Fyrisitingarkostnadur/ Administration costs

Lenir/ Wages

Urslit 4drenn broyting i avsetingum/
Result before change in provisions

Nidurskriving upp 4 dtlan og stadfest tap/
Write-downs on loans and realized losses

Urslit 4drenn skatt/ Result before taxes

Skattur av arsurslitinum/ Taxes on result

Arsrslitid/ Result for the year

Adrar innroknadar inntekur/ Other comprehensive income

Samladar innroknadar inntekur/ Total comprehensive income

Bytid av yvirskotinum/ Distribution of the profit
Flutt til eykagrunnar/ Transferred the reserve fund

Til samans/ Total

2013/14 2012/13
tDKK tDKK
41.481 41.579
-7.150 -7.089
2.271 2.059
-195 -151
36.407 36.398
4.307 6.280
502 395
-1.454 -1.357
-2.384 -2.260
37.378 39.456
2.046 -30
39.424 39.426
-7.096 -7.097
32.328 32.329
0 0
32.328 32.329
32.328 32.329

32.328

32.329
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FIGGJARSTODA HIN 31. MARS 2014/ BALANCE SHEET AS AT 31 MARCH 2014

Nota
Note 2013/14 2012/13
tDKK tDKK

OGN/ ASSETS
Langfreistad ogn/ Non-current assets
Materiell stedisogn/ Tangible assets

7  Skrivstovubygningur/ Office-building 2.583 2.625
Finansiell stedisogn/ Financial assets

8  Lansbrev/ Bonds 100.861 98.793
Langfreistad ogn til samans/ Total non-current assets 103.444 101.418
Stuttfreistad ogn/ Current assets
Aogn/ Receivables

9 Utlén/ Loans 925.664 846.996
Eftirstadur av utlanuny Payments overdue 2.696 12.664
Onnur dogn/ Other receivables 13 29
Tilgédahavandi, ikki falnar rentur v.m./
Interests receivables, not due 18.197 17.353

946.570 877.042

8  Lansbrev/ Bonds 52.441 63.734
Tekur peningur/ Cash in hand and at bank 14.850 11.546
Stuttfreistad ogn til samans/ Total current assets 1.013.861 952.322

OGN TIL SAMANS/ TOTAL ASSETS 1.117.305 1.053.740
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FIGGJARSTODA HIN 31. MARS 2014/ BALANCE SHEET AS AT 31 MARCH 2014

Nota
Note 2013/14 2012/13
tDKK tDKK

SKYLDUR/ EQUITY AND LIABILITIES
Eginpeningur/Equity
Hevudsgrunnur/ Main fund 723.000 698.000
Eykagrunnar/ Reserve funds 98.271 90.943
Eginpeningur til samans/ Total equity 821.271 788.943
Skuld/ Liabilities
Langfreistad skuld/ Non-current liabilities

10 Léansbraevaskuld/ Issued bonds 199.339 198.978

11 Lénistovnar/ Loan creditors 0 40.000
Utsettur skattur/ Deferred taxes 133 199

12 Eykagrunsinnskot/ Reserve fund deposits 11.057 9.513
Langfreistad skuld til samans/ Total non-current liabilities 210.529 248.690
Stuttfreistaé skuld/ Current liabilities

11 Lénistovnar, stuttfreistadur partur/ Loan creditors, payable next year 70.030 0
Utvegarar av verum og teenastum/ Goods and service debt 859 194

13 Skyldugur skattur/ Corporation taxes 14.323 15.651
Onnur skuld/ Other debt 293 262
Stuttfreistad skuld til samans/ Total current liabilities 85.505 16.107
Skuld til samans/ Total liabilities 296.034 264.797
SKYLDUR TIL SAMANS/ TOTAL EQUITY AND LIABILITIES 1.117.305 1.053.740

14 Samhandil vid neerstandandi partar/ Transactions with connected parties
15 Vadastyring/ Risk management
16  Figgjarligar ognir og skylduyr/ Financial assets and liabilities

17  Eventualskyldur/ Contingent liabilities

41



GJALDFORISFRAGREIDING/ CASH FLOW STATEMENT

tDKK

Urslit 48renn skatt/ Result before tax
Nidurskriving upp 4 utlan/ Write-downs on loans

Ikki stadfestur kursjavningar av lansbrevum/
Unrealized value adjustments on bonds

Adrar javningar/ Other corrections

Av- og nidurskrivingar/ Write downs and depreciation

Gjaldferi fra rakstri 46renn broyting i arbeidskapitali/
Cash flow from operating activity before changes in working
capital

Utgoldin l4n { arinun/ Paid out loans during the year
Avdrattir og innfrian av lanum/Downpayment and redemption

Broyting i eftirstedum og dogn/ Changes in payments
overdue and receivables

Broyting 1 stuttfreistadum virdisbrevam/ Changes in current bonds

Broyting i utvegarum og adrari skuld/ Changes in creditors and
other debt

Goldin skattur/ Tax, paid

Gjaldferi fra rakstri og utlani/
Cash flow from operating and loan actitivities

floga i materiella stedisogn/ Investment in tangible fixed assets

Keyp og sela av virisbrevum/ Investment and disposal of bonds

Gjaldferi fra ilegum/ Cash flow from investments

Avdrattir av langfreistadari skuld/ Repayment of long-term debt
Lanuppteka/ Loans

Gjaldferi fra figging/ Cash flow from financial actitivties

Gjaldferi til samans/ Total cash flow

Gjaldferi vid arsbyrjan/ Cash in hand at bank at beginning of the
year

Gjaldferi vid arsenda/ Cash in hand at bank at end of the year

2013/14

39.424
-5.300

360
125

%

34.651

-303.346
229.978

8.889

11.293

2.491
-8.490

-24.534

-2.192

-2.192

30.030
30.030

3.304
11.546

14.850

2012/13

39.426
-7.530

-1.227
360
%

31.071

-206.275
114.079

-445

6.364

-1.466
-7.299

-63.971

21.194

21.194

40.000
40.000

-2.779
14.325

11.546
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EGINPENINGSFRAGREIDING/ CHANGES IN CAPITAL AND RESERVES

tDKK

Eginpeningur/Equity
Hevudsgrunnur/ Main fund

Eykagrunnar/ Reserve funds

Eginpeningur til samans/ Total equity

Hevuosgrunnur/ Main fund

Hevudsgrunnur 1. april/ Main fund as at 1 April
Flutt frd eykagrunnuny/ Transferred from the reserve funds

Hevudsgrunnur 31. mars/ Main fund as at 31 March

Eykagrunnar/ Reserve fund

Eykagrunnur 1. april/ Reserve fund as at 1 April
Arstrslit/ Result for the yeas

Flutt til hevudsgrunn/ Transferred to main fund

Eykagrunnur 31. mars/
Reserve funds as at 31 March

2013/14 2012/13

723.000 698.000

98.271 90.943

821.271 788.943
698.000 634.000
25.000 64.000
723.000 698.000
90.943 122.613
32.328 32.330
-25.000 -64.000
98.271 90.943
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NOTUR/ NOTES

Segment og adrir upplysingar/ Segments and other disclosures
Stovnsins primeru inntekur eru rentur av veittum utlanum. Hetta er einasta virkiseki hja stovninum.

Tiskil metir leidslan ikki, at stovnurin hevur fleiri rakstrarlig segment.
Utlénini eru ol til foroysk felag og ti einans talan um eitt landafredilig segment.

Storir kundar fevna um stéran part av samladu rentuinntekunum. Nidanfyri er vist tal av kundum, i umboda

meira enn 10% av samladu rentuinntekunum og teirra samladi partur av rentuinntekunum.

The Fund’s primary income is interest from loans, which is the Fund's only business sector. Management is

therefore of the opinion that this is the sole business segment for the Fund.

All of the fund's loans are provided to Faroese companies and therefore there is only one geographical business

segment.

Major borrowers account for a large part of the Fund's total interest income. The table below shows the
number of borrowers that account for more than 10% of total interest income and their part of the total interest

income for the fund.

Segment og adrir upplysingar/

Segments and other information 2013/14 2012/13
tDKK tDKK
Rentur av utlanuny/ Interests from loans 41.366 41.474
Provisionir/ Commission 115 105
41.481 _41.579
Tal av stérum kundunm/ Number of major borrowers 3 3

Prosentpartur av samladum rentum fra hesum kundum/
Percentage of total interest income from these borrowers 48% 50%
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NOTUR/ NOTES

2 Adrar rentuinntekur og kursjavningar/

Other interests and value adjustments 2013/14 2012/13
tDKK tDKK
Rentur av bankapeningi/ Interests from bank deposits 25 -34
Rentur av lansbrevuny/ Interests from bonds 5.260 5.384
Stadfest kurstap av lansbravum/ Realized loss from bonds -1.447 -2.152
Stadfestur kursvinningur av lansbrevuny/ Realized gain from bonds 593 1.787
Kursjavningur av lansbrevum/ Value adjustments on bonds -124 1.227

4.307 6.280

3 Fyrisitingarkostnadur/ Administration cost

Fyrisitingarkostnadur/ Administration 1.412 1.314
Avskrivingar av bygningi/ Depreciation on building during the year 42 43

1.454 1.357

Samsyning til roknskapargrannskodara/ Fee to external auditor

Grannsko®an/ Audit 169 232
Adrar teenastur/ Other services 171 85
340 317

4 Lenir/ Wages

Lon til umbodsnevnd/ Wage to representatives 10 11
Lo til stjérn/ Wage to directors 302 296
Lon til varastjora/ Wage to Deputy Director 766 776
Eftirlen til varastjora/ Pension to Deputy Director 113 110
Adrar lenir/ Other wages 1.047 940
Adrar eftirlonir/ Other pension contributations 67 50
Sosialar utreidslur/ Social benefit expenses 79 77

2.384 2.260
Tal av starvsfolki/ Number of employees 3 3

Stjérnarlimir verda valdir av landsstyrinum fyri 5 4r { senn. Varastjérin hevur vanliga uppsagnartid uppa 1 ar. {

serligum forum er uppsagnartidin t6 2 ar.
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NOTUR/ NOTES

Visandi til §107 { Arsroknskaparlégini skal upplysast, at Virgar Dahl, stjérnarlimur, er nevndarlimur i

Bakkafrost Samtakinum, og at Leivur D. Michelsen, varastjori, er nevndarlimur { Virdisbraeevamarknad Feroya.

Directors are appointed by the Faroese government for a 5 year period at the time. The Deputy Director has a

one year term of notice. Under certain circumstances the term of notice is extended two years.

With reference to §107 in the Faroese Financial Statement’s Act it shall be informed that director Virgar Dahl
is a member of the Board in the Bakkafrost Group and that deputy director Leivur D. Michelsen is a member of

the board in Virdisbreevamarknad Foroya.

5  Nidurskrivingar upp 4 utlan og stadfest tap/ Write-downs on loans and realized losses

2013/14 2012/13
tDKK tDKK
Stadfest tap/ Realized losses -3.254 -7.560
Afturfering av 4dur framdum nidurskrivingum til tap upp a utlan/
Reversal of prior write-down on loans 12.950 11.911
Broyting 1 nidurskrivingum upp 4 verandi lan/
Change in write-downs on present loans -7.650 -4.381
2.046 -30
6 Skattur av arsarslitinum/ Taxes on result
Skattur av arsins skattskyldugu innteku/
Taxes on the taxable income for the year -7.162 -7.162
Broyting i utsettum skatti/ Changes in deferred taxes 66 65
-7.096 -7.097
Goldin skattur/ Paid taxes 8.490 7.299
Effektivt skattprosent/ Effective tax rate 18% 18%
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8

NOTUR/ NOTES

Skrivstovubygninguy/ Office-building

Utveganarpeningur 1. april/ Acquisition cost as at 1 April
Tilgongd/ Additions

Utveganarpeningur 31. mars/ Acquisition cost as at 31 March

Avskrivingar 1. april/ Depreciation as at 1 April

Avskrivingar { &rinum/ Depreciation during the year

Avskrivingar 31. mars/ Depreciation as at 31 March

Roknskaparligt virdi 31. mars/ Booked value as at 31 March

Bygningurin verdur avskrivadur yvir 40 ar nidur til eitt restvirdi upp & 1.500 tkr. iroknad grundekid.
The building is to be depreciated over 40 years to a scrap value of 1.500 tDKK. land included.

Lansbrev/ Bonds

Békao virdi uppgjert til ultimokursir, langfreistad ogn/
Booked value to market rates, long-term assets '

Bokad virdi uppgjert til ultimokursir, stuttfreistad ogn/
Booked value to market rates, short-term assets
Lansbrev/ Bonds

Virdi uppgjert eftir 16g og vidtekuny/

Value according to the Fund's Act and Articles

Lansbrev / Bonds

Munur millum bdkad virdi og virdi eftir 16g og vidtekum/
Difference between book value and value according to the Act and Articles
Aljédandi virdi/ Nominal value

Lansbrev/ Bonds

Meting av lansbrevum/ Rating of bonds
AAA/ AAA
Adrar/ Other

* Lansbrev knytt at eykagrunnum sambeert vidtekunum
Bonds linked to the reserve find according the Articles of Association

2013/14

tDKK

3.203
0

3.203

-578

42
-620

2.583

2013/14

tDKK

100.861

52.441

153.302

147.551

-5.751

148.397

90%
10%

2012/13
tDKK

3.203
0

3.203

-535

-578

2.625

2012/13
tDKK
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98.793

63.734

162.527

155.414

-7.113

185.517

91%
9%



NOTUR/ NOTES

Léansbrevini eru fyri tad mesta donsk lansbrev, sum eru skrasett 4 bersinum { Keypmannahavn. Midal vektingin

av lanstidini 4 figgjarstedudegnum er 6,8 ar (2012 7,7 4r). Lansbrevini hava baedi fasta og variabla rentu.

The bonds are mostly Danish mortgage bonds that are listed on the Copenhagen stock exchange. The weighted
average duration of the bond portfolio is 6.8 years at the balance sheet date (2012 7.7 years). The bond
portfolio has both fixed and variable rate.

Utlan/ Loans
2013/14 2012/13
Utldn/ Loans tDKK tDKK
1. Veodrsettur/ l. priority
Restskuld 1. april/ Debt 1 April 589.466 536.310
Nyeggj lan/ New loans 223.257 140.346
812.723 676.656
Avdrattir/ Instalments -41.007 -36.515
Innfrida v.m./ Redemption etc. -123.972 -50.675
647.744 589.466
2. Veorzttur/ 2 priority
Restskuld 1. april/ Debt 1 April 303.179 264.139
Nyggj lan/ New loans 80.089 65.929
383.268 330.068
Avdriattir/ Instalments -18.201 -14.762
Innfriad v.m./ Redemption etc. -46.798 -12.127
318.269 303.179

966.013 892.645
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NOTUR/ NOTES

Avsetingar 1. april/ Provisions 1. April

Afturfering av 48ur framdum nidurskriving til tap/
Reversal of prior write-down on loans

Broyting 1 nidurskrivingum upp 4 verandi lan/
Change in write-downs on present loans

Samladu Gtlanini til lantakarar vid nidurskriving pr. 31. mars 2014 eru
204,4 mid.kr.

Total loans to debtors with provisions as at 31 March 2014 add up to
DKK 204.4 million.

Utldn bytt eftir forfalstid/ Loans grouped by maturity

Avdrattir komandi arid/ Instalments next financial year
Avdrattir fra 1-5 &r/ Instalments 1 to 5 years ahead

Avdréttir seinni enn 5 &1/ Instalments after more than 5 years

Samlad lansgjeld bytt eftir forfalstio/
Total repay-amounts grouped in maturity *
Avtalad lansgjeld netto komandi ario /
Loan performance next financial year

Avtalad lansgjeld netto 1-5 ar/
Loan performance 1 to 5 year

Avtalad lansgjeld netto seinni enn 5 ar /
Loan performance after more than 5 year

2 Utroknad eftir galdandi rentustedi 31. mars 2014
Calculated according to the interest level on 31 March 2014

2013/14 2012/13

tDKK tDKK
-45.649 -53.179
12.950 11.911
-7.650 -4.381

-40.349 -45.649

925.664 846.996
94.613 76.984
366.415 337.946
504.985 477.715
966.013 892.645
130.342 106.038
470.232 431.362
564.445 535.161
1.165.019 1.072.561
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NOTUR/ NOTES

2013/14 2012/13
Eftirstodur eftir aldri/ Payments overdue grouped by maturity tDKK tDKK
Eftirstadur yngri enn 5 méanadar/ Overdue by less than 5 months 1.411 7.225
Eftirsto®ur millum 5 og 11 ménadar/ Overdue by 5 to 11 months 807 2.806
Eftirstodur eldri enn 11 manadar/Overdue by more than 11months 479 2.633
2.697 12.664
10 Lansbrzevaskuld/ Issued bonds
2013/14 2012/13
tDKK tDKK
Salda 1. april/ Balance as at 1 April 198.978 158.618
Selt/ Disposed 0 40.000
Amortisering/ Amortization 361 360
199.339 198.978
Samlad lansgjeld bytt eftir forfalstio/
Total mortgage payments by maturity’
Avtalad lansgjeld netto komandi 4rid/
Loan performance net next financial year 5.220 5.020
Avtalad lansgjeld netto fra 1-5 ar/
Loan performance net 1 to 5 years ahead 203.765 208.785
208.985 213.805

Stovnurin hevur skrivad Ut lansbrev a virdisbreevamarknadinum uppa aljédandi 200 mid.kr. i januar 2011.
Alj6dandi rentan av lansbraevaskuldini er CIBOR +2.25% p.a. Skuldin fellur til gjaldingar { einum hin
31. desember 2015 til alj6dandi virdi 200 miod.kr.

The Fund has issued bonds on the stock market for a total nominal value of DKK 200 million. The nominal
interest is CIBOR with addition of 2.25% p.a. The debt is due in full on 31 December 2015 to the nominal value
of DKK 200 million.

* Utroknad eftir galdandi rentustadi 31. mars 2014
Calculated according to the interest level on 31 March 2014

50




NOTUR/ NOTES

11 Lanistovnar/ Loan creditors

Nidanfyri er skuld til lAnistovnar sundurgreinad eftir forfalli.

Time-schedule for instalments to loan creditors is: 2013/14 2012/13
tDKK tDKK

Avdrattir komandi arid/ Instalments next financial year 70.030 0

Avdréttir fra 1-5 ar/ Instalments from 1 to 5 years 0 40.000

70.030 40.000

Samladi lansgjeld bytt eftir forfallstio/
Total mortgage payments by maturity

Avtaladi lansgjeld netto komandi arid/

Loan performance net next financial year 71.602 1.084

Avtaladi lansgjeld netto fra 1-5 ar/

Loan performance net 1 to 5 years ahead 0 41.085
71.602 42.169

12 Eykagrunsinnskot/ Reserve fund deposits

Salda 1. april / Balance as at 1 April 9.513 12.187
Innskot vidvikjandi Gtlanum/Paid in deposits 1.745 406
Utgoldid { arinum/Paid out deposits -201 -3.080
Salda 31. mars/ Balance as at 31 March 11.057 9.513

13 Skyldugur skattur/ Corporation taxes

Salda 1. april/ Balance as at 31 March 15.651 15.789
Goldin skattur/ Paid taxes -8.490 -7.300
Skattur av skattskyldugu innteku/ 7.162 7.162

Taxes on the taxable income for the year

Salda 31. mars/ Balance as at 31 March 14.323 15.651

14 Sambhandil vid n=rstandandi partar/ Transactions with related parties
Stovnurin verdur stjornadur av eini trimannastjormn, vald av figgjarmalarddharranum og einum undirstjéra settur

av stjornini. Hesi eru oll at meta sum neerstandandi partar. Ongi lan eru veitt til neerstandandi partar.
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NOTUR/ NOTES

Harumframt er eitt umbodsrad valt fyri stovnin, i0 bert er rddgevandi, og sum ikki hevur nakran avgerdarraett i

stovnsins vidurskiftum. Tiskil er umbodsradid ikki at meta sum neerstandandi partur.

The Fund is lead by three Directors elected by the Minister of Finance and a Deputive Director hired by the
Directors. These persons have a status as related parties towards the Fund. No loans have been granted to

related parties.

Furthermore, the Fund has a group of Representatives elected. The Representatives only have an advisory role
and therefore have no controlling function in the Fund. Therefore The Representatives are not considered to be

a related party.

Vadastyring/ Risk management
Stovnurin virkar eftir 16g og vidtekum fyri stovnin. [ hesum eru 4sett merk og karmar fyri m.a. lanveiting, lanteku

og trygdarmerkum. Hesar 4setingar eru partar av vadastyring stovnsins.

The fund operates according to the Act and regulation set out for the Fund. The Act comprises limits for granting

loans, borrowings as well as safety margins. These provisions are part of the Funds risk management.
Rentuvidi

Utlén
Realurin veitir tvey sleg av lanum. Lan, har rentan er marknadarrentan, t4 14nid verdur ttgoldid. Pantibraevid
hevur eina haegstu rentu, sum er nakad heaegri, enn ta 10 14nid bleiv utgoldid. Hetta er fyri tad mesta minni 14n, har

Realurin er einsamallur um figgingina.

Hini lanini, sum eru go6d helvt av Gtlanum hja Realinum, eru bundin at 6 mdr. cibor. Hetta eru sterri lan, har vit
eru saman vid gdrum langevarum. Stedid 4 6 mdr cibor rentuni hevur sidani august 2012 ligid um 0,5%. Vit halda
ikki, at vadin er serliga storur vid einum so ldgum rentustedi. Realurin hevur sjalvur lan { cibor, sum svarar til

knappa helvt av okkara ttlani { cibor.
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NOTUR/ NOTES

Lansbrgv

Realurin skal hava eina upphedd svarandi til minst 10% av sinum utlanum bundid { virdisbrevum. Hetta er fyri
tad mesta donsk lansbrev. Vid ti 1aga rentustedinum sum hevur verid { longri tid 4 altjéda marknadum, er vandin
fyri kurstapi stérur fyri tey lansbrev, sum hava langa afturgjaldstid. Tey lansbrev, sum hava litlan vada, geva

narum onga rentu. Realurin roynir at hava ein samanseting av lansbrevum, har vadin og renta er rimilig.
Midal longdin av okkara lansbrevum er 6,8 ar vid roknskapararslok.

Interest risk

Loans
The Fund provides two types of loans. Mortgage loans where the interest corresponds to market interest when the
loan is granted. Mortgage loans can have a maximum interest that is slightly above the interest when the loan

was granted. These loans are usually smaller loans to borrowers where the fund is the sole provider of finance.

The other loans that the fund provides, and which account for more than half of the total loans, are tied to the 6
month CIBOR interest rate. These are bigger loans where the fund provides finance together with other lenders.

The 6 month CIBOR interest rate has been about 0,5% since August 2012. The fund does not consider the risk to

particularly big with such a low interest rate. The debt with CIBOR interest rate that correspond to less than half
of the loans with CIBOR interest rate.

Bonds

The Fund has to have an amount corresponding to at least 10% of its loans tied up in bonds. These are for the
most part Danish real estate bonds. Because of the low interest rates that have existed for a long period of time,
the risk for losses on those bonds with a long payment time is big. Bonds with very little risk have almost no
interest. The fund tries to have a portfolio of bonds where the combination of risk and interest income is

reasonable.

On average the payment period of the bonds is 6,8 years.

Nidanfyri vista talva visir dvirkanina av eini broyting i rentustedinum. Utrokningarnar eru gjerdar fyri Gtlan,

lansbraevaognir, lansbravaskuld og skuld til lanistovnar i figgjarsteduni hin 31. mars 2014.
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NOTUR/ NOTES

Below shown table shows the effect of a change in the interest level. Calculations are based on loans, bonds,

issued bonds and debt to credit unions in the balance sheet as at 31 March 2014.

Rentan/ Interest +0,5 Rentan/ Interest -0,5 %
Rakstur/ Eginogn/ Rakstur/ Eginogn/
Profit&Loss Equity| Profit&loss Equity
Utlén/ Loans +1,2 mio +1,2 mio -1,2 mio -1,2 mio
Lansbraevaognir/ Bonds +1,2 mio +1,2 mio -1,2 mio -1,2 mio
Lansbraevaskuld/ Issued bonds, debt -1,2 mio -1,2 mio +0,6 mio +0,6 mio
Lanistovnar/ Loan creditors -0,3 mio -0,3 mio +0,3 mio +0,3 mio

Kredittvaoi
Stovnurin veitir 1an til reidari { Feroyum vid trygd i skipum og ferum. Afturgjaldstidin 4 ldnum til nyggjari for er

upp til 15 4r og fyri eldri fer styttri. A henda hatt verSur roynt at halda kredittvadan 4 einum lagum stedi.

Tann maksimali kreditvadi, tad hadd ikki er tikin fyri trygdum

@11 lan eru eftirkannad fyri at meta um neydugt er vid nidurskriving. Stovnurin metir, at hetta best verdur gjert,

uttan at taka haedd fyri teimum trygdum stovnurin hevur { skipsveSbrevum.

Lysing av tryedum

@1l lan eru givin vid 1. og 2. vedreetti i skipunum. 1. vedreettur skal liggja innanfyri 60% av virdinum og
2. vedraettur skal liggja innanfyri 80% av virdinum. Metingarnar eru grundadar 4 framdar handlar, metingar fra
utlendskum metingarfyritekum umframt innanhysis metingar, sum byggja 4 ta hollu vitan sum Realurin hevur um
virdi 4 feroyskum ferum. Metingar fra utlendskum metingarfelogum svara til 27% av ellum utldnum 1 virdi.
(2012: 28%)

Seinastu 5 4rini hevur stovnurin stadfest tap upp 4 1 alt 23,8 mio.kr.

Credit risk
The Fund grants loans to ship-owners in the Faroes with security in the vessels. The repayment schedules for
newer vessels add up to 15 years and for older vessels the period is shorter. By these means the Fund tries to

limit its credit risk to a reasonable level.

Maximal credit risk without taking in security

All loans are examined in the search for the need for provisions. The Fund considers the best way to do this is

not taken into account the securities granted in vessels.
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Description of securitites

All loans are granted with 1. and 2. priority in the vessel. 1. priority is to be within 60% of the value and 2.
priority is to be within the 80% limit of estimated value. The basis for the estiamated value is ship trades and
surveys by external brokers and the Fund's own internal estimates, which are based on great knowledge around
value of faroese vessels. Surveys carried out by external brokers add up to 27% of total loans in value (2012:

28%).
During the last five year period, the realized losses have been a total of DKK 23.8 million.

Sundurgreinan av Gtlinum, iroknad nidurskriving, greinad a utlansintervall av restskuld pr. 31. mars

Specification of loans, including write downs, grouped in lending interval of unpaid debt as at 31 March

Partur av samladum Partur av samladum

Trygd innanfyri/ utlani/ Share of utlani /
Security within total loans Share of total loans
2013/14 2012/13

0-20% 31% 29%

20~ 40% 28% 28%

40 — 60% 24% 24%

60 - 80% 13% 14%

80 — 90% 3% 4%

90 — 100% 1% 1%

Yvir 100% 0% 0%

[ omanfyristandandi talvu sast, at 83% av okkara nettottlanum liggja innanfyri 60% av skipsvirdinum.

(2012 81%)

The table above shows that 83% of our net loans are within 60% of the ship's value. (2012: 81%).

Gjaldsferisvaoi

Stovnurin hevur ein solvens upp a 73,5% og eina fremmanda figging uppa 270 mié.kr. Av hesum eru

200 mid.kr. lansbreevskuld, sum skal innloysast 31. desember 2015. Restin er bankalan, sum skulu afturgjaldast
i roknskapararinum 2014/15. Vit rokna vid at endurfiggja okkara lansbraevaskuld vid nyggjum lansbrevum vid

arsenda 2015.

Sambert okkara rakstrar- og gjaldferisetlanum fyri 2014/15 vil stovnurin kunna gjalda sinar skyldur til tidina.
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Liquidity risk
The Fund has a solvence ratio of 73,5% and a total foreign financing of DKK 270 million. Bond debt is

DKK 200 million which shall be redeemed on 31 December 2015. The rest is loan creditors with repayment in

the accounting year 2014/15. According to plan the bond debt will be refinanced with new series at the end of
2015.

The Fund's budgets for operations and liquidity for 2014/15 show, that the Fund can honor its ongoing

obligations.

Gjaldoyravadi
Alt virksemi hj4 stovninum, iroknad ttlan, er {f DKK og stovnsins egna lanteka hevur eisini higartil altid verid {
DKK. Stoérir partar av lantakarunum hava eisini bert DKK sum gjaldoyra. Tiskil verdur ikki mett, at stovnurin

hevur nakran beinleidis vada og sera litlan ébeinleidis vada orsakad av gjaldoyra.

Currency risk
All the Fund’s activities, including loans are held in Danish kroner (DKK) and so far the funding of the Fund
has been in DKK. Most of the debtors also solely use DKK as currency. Therefore there should be no direct

currency risk and reduced indirect risk due to currency fluctuations.
Figgarligar ognir og skyldur/ Financial assets and liabilities

Bolking av figgjarligum ognum og skyldum /Categories of financial instruments
Nidanfyri eru figgjarligu ognir og skyldur stovnsins bolkadar:

Below the financial assets and liabilities of the

Jund are classified: 2013/14 2012/13
tDKK tDKK

Figgarligar ognir virdisasettar til dagsvirdi umvegis

rakstur/Financial assets measured at fair value through the

profit and loss 153.302 162.527

Utlan/ Loans 925.664 846.996

Figgarligar skyldur virdisasettar til dagsvirdi umvegis rakstur/

Financial liabilities measured at fair value through the profit

and loss 0 0

Figgarligar skyldur virdisasettar til amortiseradan kostpris/

Financial liabilities measured at amortized cost 269.369 238.978

Roknskaparliga virdid og dagsvirdid er tad sama t6 undantikid at dagsvirdi av figgjarligum skyldum virdissett til

amortiseradan kostpris er 661 tkr. heegri enn roknskaparliga virdi.
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Booked value and fair value are similar with the exception that fair value of financial liabilities measured at

amortized cost is DKK 661 thousand higher than booked value.

Dagsvirodisyvvirlit fyri figgjarligar ognir vidisasettar til dagsvirdi i figgjarsteduni/

Statement for financial assets measured at fair value in the balance sheet

Stedi 1/ Stedi 2 / Stedi 3/
Level 1 Level 2 Level 3
Malbarir prisir/ Adbrir prisir/
2013/14 Skrésettir prisir/ Observable Unobservable Lalt /
tDKK Listed prices inputs inputs Total
Lansbrev / Bonds 153302 0 0 153.302
Stedi 1/ Stedi2/ Stedi 3/
Level 1 Level 2 Level 3
Malbarir prisir/ Adrir prisir/
2012/13 Skrasettir prisir/ Observable Unobservable Lalt /
tDKK Listed prices inputs inputs Total
Lansbrev / Bonds _ 162.527 0 0 162.527

Heettir og fyritreytir fyri uppgero av dagsvirdum/ Methods and conditions for measuring at fair value
Nidanfyri er greitt fra haettum og fyritreytum fyri uppgerd av dagsvirdi av figgjarligum télum. Eingin broyting
hevur verid i mun til 2012/13.

Used methods and conditions for measuring financial instruments at fair value is as follows. No changes in

methods have occured compared to 2012/13.

Skrasett lansbrev/ Bonds
Goymslan av skrasettum lansbrevum inniheldur likvid statslansbrev og realkreditlansbrev, sum verda virdissett

til noteradar almennar kursir.

The stock of listed bonds contains liquid government bonds and morigage bonds which are measured at publicly

quoted prices.

57




17

NOTUR/ NOTES

Eventualskylduy/ Contingent liabilities

Tilsegn um lan/ New loans committed

Stovnurin hevur veitt tilsggn um lan vid einari samladari uppheedd upp 4 22,9 mid.kr. imé6ti 81 mid.kr. seinasta

ar.

The fund has committed itself to new loans amounting to DKK 22.9 million compared to DKK 81 million last

year.
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