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3 ATLANTIC AIRWAYS

Arid 2007 i stuttum

Urslit adrenn skatt (EBT) var 29 milliénir krénur i mun
til 5 millionir kronur arid fyri.

Arstrslitid eftir skatt gjordist gédar 24 mio.kr.
samanborid vid 4 mid.kr. i 2006.

Urslit adrenn avskrivingar og leasingarkostnad
(EBITDAR) var 73 mi6.kr i mun til 51 mi6.kr. arid

fyri.

Urslit adrenn avskrivingar (EBITDA) var 65 mié.kr.
samanborid vid 47 mid.kr. 1 2006.

Umsetningurin vaks ar 519 millionum upp i 539
milliénur kronur i 2007.

Vid arsenda var eginognin slakar 214 millionir kronur
og solvensprosentid 54,9%.

Samlada talid av ferdafolki i fjer ektist 2% ur 351.000
upp 1 359.000 ferdafolk.

Nytsluprosentid 4 rutuflogferunum vaks ur 67% upp i
77%.

Talid av timum i leiguflugving var 4.168 i mun til 4.403
12006.

Tyrlurnar voru 4 flogi 1 1.284 timar méti 933 timum i
2006.

Figgjarligu inntekurnar voru 15 millionir krénur i mun til
3 milliénir 1 2006.

Vedrid darvadi ferdsluni nogv, og kostadi oregluliga
flagvingin felagnum 14 milliénir krénir 1 2007.

Urslitid pr. partabraev gjerdist 23 kr.
Renting av eginogn 40renn skatt var 13,6%.
Felagid roknar vid betri ursliti adrenn figgjarligar

postar i 2008, men roknar ikki vid storvegis
figgjarligum inntgkum.

The year 2007 in brief

The result before tax (EBT) for the year was DKK 29
mill. compared to DKK 5 mill. .the previous year.

The result after tax for the year was DKK 24 mill.
compared to DKK 4 mill. in 2006.

The total operational result before depreciation and
leasing cost (EBITDAR) was DKK 73 mill. compared
to DKK 51 mill. the previous year.

The total operating result before depreciation
(EBITDA) was DKK 65 mill. compared to DKK 47
mill. in 2006.

Total turnover for the year was DKK 539 mill.
compared to DKK 519 mill. in 2006.

Equity at year-end was 214 million, resulting in an
equity rate of 54.9%.

The total number of passengers increased by 2% from
351.000 to 359.000 passengers.

The load factor on scheduled flight increased from
67% to 77%.

Total charter hours were 4,168 compared to 4,403
hours in 2006.

The helicopters were airborne for 1,284 hours
compared to 933 hours in 2006.

Financial income were DKK 15 millions compared to
DKK 3 millions in 2006.

The weather hampered operation and costs associated
with irregular flight operations increased significantly,
and cost the company almost 14 million.

Earnings per share were 23 kr.

Return on equity before tax 13,6%.

The company aims to improve on the result before

financial items in 2008, while not expecting to realise
any notable financial income during the year.
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Gongdin seinastu 5 arini / Five Year Summary

Rakstur / Income Statement

(Kr. 1000) 2007 2006 2005 2004 2003
Nettosela / Net sales 538.797 518990  379.586  234.365  199.068
Flugvikostnadur / Flight expenses ..........c........... -381.826  -392.750 -262.840 -143.908 -123.405
Starvsfolkakostnadur / Employee expenditures .. -91.894 279711 -57.539 -41.551 -34.928
Avskrivingar / Deprecations -45.248 -39.586 -34.159 -28.201 -24.933
Urslit adrenn figgjarligar postar / Result

before financial items 19.829 6.944 25.048 20.705 15.801
Figgjarinntekur / Financial income .................... 15.181 2.581 1.082 753 1.226
Figgjaratreidslur / Financial expenses ............... -5.994 -4.455 -2.508 -3.743 -4.864
Urslit adrenn skatt / Result before tax ............. 29.016 5.070 23.622 17.714 12.163
Skattur / Tax -5.235 -913 -2.888 -3.543 -2.433
Urslit / Profit 23.780 4.157  20.734 14.171 9.731
AKTIV / ASSETS

(Kr. 1000) 2007 2006 2005 2004 2003
Materiell stodisogn i alt / Fixed assets ............... 290.493 237.388 176.334 132.820 137.443
Figgjarlig stedisogn i alt / Total financial assets 14.052 7.506 1.863 1.642 1.295
Stedisogn i alt / Total fixed assets .................... 304.545 244.894  178.197 134.462  138.738
Nytsluvera ialt / Total consumables ................... 1.088 945 1.252 1.384 942
Aogn i alt/ Total receivables ............................. 45.890 97.144 44264 26.764 7167
Tekur peningur / Cash and cash equivalents ... 37.967 20.670 40.789 41.992 44.002
Ogn i umferd i alt / Total current assets .............. 84.945 118.759 86.305 70.141 52.111
AKktiv i alt / Total assets 389.489 363.653  264.502 204.603  190.848
PASSIV /LIABILITIES

(Kr. 1000) 2007 2006 2005 2004 2003
Eginogn i alt / Total 213.677 195.868 136.880 126.146  113.975
Avsetingar i alt / Total provisions........................ 23.250 18.059 16.525 13.637 10.094
Stutt- og langfreista skuld i alt / Total short- and

long-term debt ..............ccccoovvoiiiiiiiiiiiiiie, 152.563 149.725 111.098 64.820 66.780
Passiv i alt / Total liabilities ............................ 389.489 363.653  264.502 204.603  190.848
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Lyklatel / Ratios

2007 2006 2005 2004 2003
Figgjarlig lyklatel / Financial ratios
Urslit adrenn avskrivingar og leasingarutreidslur /
EBITDAR ... 73.131 50.908 61.373 48.906 40.735
Urslit 4drenn avskr. og leasingarutr. (%) /
EBITDAR MArgin (%) «..covveveveveeeeirernseeneineeseensessennn. 13,6% 9,8% 16,2% 20,9% 20,5%
Urslit 40renn avskrivingar / EBITDA 65.077 46.530 59.207 48.906 40.735
Urslit 4drenn rentur / Operating profit (EBIT) 19.829 6.944 25.048 20.705 15.801
Urslit 4drenn skatt / EBT .. ... 29016 5.070 23.622 17.714 12.163
Solvensprosent / Solvency ratio .................ccooe.....

54,9% 53,9% 51,7% 61,7% 59,7%
Renting av eginogn a0renn skatt / Return on equity
DEfOre 1aAX ..o 13,6% 2,6% 17,3% 14,0% 10,7%
Hagtel / Statistics
Utbod av tekum seturkilometrum - rutuflagving /
Capacity - scheduled flight (ASK) ..........ccccccecveeinin. 360.536 364.220 324.024 205.976 180.226
Seldir seturkilometrar - rutuflagving / Traffic -
scheduled flight (RPK) ..........cccccooiioinoiniieneiiaeenn, 283.721 242.619 228.492 151.759 129.376
Loadfaktorur / Load factor ............ccccooceomvvnnvvnncnnn. 77% 67% 71% 74% 72%
Samlad ferdafolkatal / Total P assengers Carried 359.462 351.050 247.667 146.944 115.390
Flogfor / dircrafis operated .............occoovvvnvvnncnnnn. 7 5 5 3 2
Tyrlur | Helicopters operated. .......................oooeee..... 3 2 2 2 2
Flogtimar ialt / Total 4irborne hours 11.390 11.434 8.891 5.682 4.551
Starvsfolk (érsverk) | Number of full-time employees 192 177 152 111 96
Partabrev / Shares

2007 2006 2005 2004 2003
Tal av partabrevum / Number of shares ............... 1.035.000 1.035.000 750.000 750.000 750.000
Arsurslit pr. partabraev / Earnings after tax per share 23 4 28 19 13
Innara virdi pr. partabrav / Book value per share..... 206 189 183 168 152
Vinningsbyti pr. partabraev / Dividend per share ..... 6 - 13 3 1
Kursur vid arsenda / Share price year-end ................ 235 - - - -
Kursur vid arsenda / Arsurslit pr. partabraev /
Share price year-end / Earnings after tax per share (P/E)
............................................................................ 10 - - - -
Kursur vid arsenda / Innara virdi pr. partabrav /
Share price year-end / Book value per share (P/B) ........ 1,14 - - - -
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Arsfragreiding / Annual Report

Figgjarliga royndist arid 2007 veal fyri Atlantic
Airways. Urslitid eftir skatt var 23,8 millionir kronur
og fyri skatt 29 millionir kronur. Hetta er besta urslit,
felagid hevur rokkid, sidan farid vard undir virksemid
fyri 20 arum sidani. Samanborid vi0 arid fyri er talan
um storan vekstur, ti ta var urslitio eftir skatt godar fyra
millionir krénur. Helvtin av inntekunum stavar ur
utlondum og hin helvtin Gr Feroyum

Meginorsekirnar til goda trslitid stava baedi fra rakstri
og vekstri i1 figgjarligum inntekum. Nytsluprosentid
vaks munandi & rutuflogferunum, talid av framleiddum
timum 1 leigufligving var stabilt, og virksemid vaks
munandi innan tyrlufligving. Um helmingurin av
vinninginum fra haekkandi virdi 4 partabrevum vard
stadfestur i farna ari.

Avisar utreidslur hava verid — serliga seinna halvar —
sum eru serstakar, eitt nu { sambandi vio einskiljingina.
Utreidslur i sambandi vid oregluliga fligving véru
munandi sterri i fjer enn arid fyri — ter vuksu ur 10
millionum upp 1 slakar 14 millionir. Nogv tann stersti
parturin fall i seinna halvari.

Umsetningurin vaks Gr 519 millibnum upp i 539
millionir kronur.

Felagid vaentar i komandi ari, at ste@0id 4 virkseminum
verdur 4 leid tad sama innan rutufligving. Munagodur
vekstur verdur i timatalinum innan leigufligving, men
skiftisavlopid fyri hvenn tima verdur lzegri. Utlitini fyri
tyrluraksturin eru hampulig. Stort s&d allar utreidslur
eru vaksandi, og felagiod sleppur ti ikki undan at haekka
prisirnar & summum taenastum, eins og utreidsluekingin
skal talmast, so til ber at tryggja ein sunnan rakstur.
Felagid midar iméti at faa eitt betri Urslit adrenn
figgjarligar postar i 2008. Hinvegin roknar felagid ikki
vid figgjarligum inntekum av stoérvegis tydningi
komandi ar. Roknad verdur vid einum trslitid uppa 20
— 25 milliénur kréonur, um buskapargongdin annars
heldur s&r 4 niiverandi steoi.

Nevnd og stjorn eru nggd vid godu gongdina i farna ari
og leggja dent a framhaldandi optimering av
rakstrinum.

Nevndin skjytur upp fyri adalfundinum at seks
millidnir krénir verda ttgoldnar i vinningsbyti.

The year 2007 was a good year for Atlantic Airways in

financial terms. Net profit after tax was 23.8 million,
coming out of pre-tax profit of 29 million. This is the best
financial result since the company started 20 years ago.
The result is significantly better than in 2006, when net
profit was just over 4 million. Half the company’s
revenues derive from abroad, while the other half are
domestic.

The main reasons for the good result are to be found in
improved operations and in an increase in financial
income. Compared to 2006, the load factor on scheduled
flights increased significantly, the number of chartered
flight hours was stable, and helicopter operations
increased significantly as well. By selling part of its
holding in shares, the company has realised about half
its gain on rising share prices.

Certain non-recurring expenditure has affected the profit
and loss account — especially in the second half of 2007
— such as costs related to the privatisation of the
company. Costs due to irregular flight operations were
higher than in 20006, increasing from 10 to 14 million,
and the majority of the cost was incurred in the second
half of the year.

Sales increased from 519 to 539 million.

The company expects that the level of scheduled flights

for 2008 will be approximately the same as in 2007. The
number of chartered flight hours will increase, but the
gross margin on each hour will be lower. The outlook for
helicopter operations are reasonably good. The general
level of costs is increasing, and the company cannot
avoid to increase the prices on certain services, while at
the same time striving to control cost increases in order
to ensure healthy operations. The company aims to
improve on the result before financial items in 2008,
while not expecting to realise any notable financial
income during the year. The company estimates the net
profit for 2008 to be in the range from 20 to 25 million,
provided the current economic climate prevails.

The board and management are pleased with the positive
developments this past year, and place great emphasis
on continuing to optimise operations.

The of Directors is proposing that the general meeting
approves a dividend of DKK 6 millions.
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Hendingar i arinum

Felagio st6d fyri n6gvum avbjédingum i drinum, sum
for.

Felagid hevur lagt ndégva orku i at greida vidurskiftir
av ymsum slag, sum toku seg upp i kjalarverrinum av
vanlukkuni i Stord. Norska skadanevndin hevur gjort
eina fyribilsfragreiding, men hevur ikki bodad fra, naer
endaliga fragreidingin verdur skrivad.

Fram méti jolum 1 2006 tok felagid yvir ymiskar
skyldur, sum annad felag hevoi atikid ser a farleidini
millum Feroyar og Danmark. Hetta fordi eitt na vio
ser tyngri rakstur fyrstu manadirnar, og at felagid
leigadi flogfarid av slagnum RJ100, sum vard brukt &
rutuni, fra British Aerospace.

Prisurin & brennievni var framhaldandi hegur i farna
ari og tyngir framvegis raksturin hja flogfelagum.

Veorid darvadi flogferdsluni nogv — serliga seinna
halvar. Utreidslurnar i sambandi vid o6regluliga
flagving vuksu négv og kostadu felagnum slakar
fjartan millionir krénur 1 2007.

Malid um einsskiljing av felagnum vard tikio upp aftur
avari 2007. Kaupthing Bank st60 fyri prospektinum og
sgluni, sum for fram i november manadi. Sambaert
logtingslog var 1/3 seldur til ileggjarar. 1.370
partaeigarar hava keypt partabrov i felagnum. Feroya
Landsstyri fekk 89 millionur kronur fyri tey 341.550
partabrevini, sum seld vordu — hetta svarar til 33% av
ollum partabrevunum. Felagid vard skrasett & VMF og
islendska keypsskalanum 10. desember 2007.

Flugvingin fyri Aker Kvarner minkadi & sumri 2007
og helt uppat i november, ta verkaetlanirnar i Molde
og vid Hammerfest voru lidnar. Flugvingin helt kortini
fram veel longri enn upprunaliga atlad.

Atlanin var at lata tvey flogfer aftur, sum felagio
leigar, ta flugvingin fyri Aker Kverner leekkadi moti
endanum Ut 4 heystid. Gingid vard kortini fra hesari
atlan, ti utlit voru fyri, at felagid fekk bruk fyri
flogforunum i 2008. Hetta hendi i sambandi vid, at
SAS setti DASH 8 flotan og leigadi onnur flogfelog
inn at hjalpa ser vid flugvingini, til onnur flogfer eru
fingin til vega. Sidani hevur felagid gjort sattmala vid
SAS um fligving vid trimum flogferum fram moti
sumri 2009.

Events of the year
The company faced many challenges this past year.

In the wake of the accident at Stord, the company has
committed significant resources to deal with the issues
arising from the accident. The Norwegian Civil Aviation
Authority has issued a preliminary report, but has not
announced the publication date of the final report.

Before Christmas in 2006, the company took over
various duties that another carrier had entered into on
the route between the Faroe Islands and Denmark. This
lead to worse performance in the first months of 2007,
and the company took over the lease of an aircrafi of the
type RJ100, that was used on the route.

The price of fuel remained high during 2007 and is still
a burden on the operations.

The weather hampered operations, especially during the
second half'of 2007. The costs associated with irregular
flight operations increased significantly, and cost the
company almost 14 million.

The privatisation process resumed in the spring.
Kaupthing Bank managed the prospectus and the sale,
which happened in November. According to an Act of
Parliament, 1/3 of the shares were sold to investors.
1,370 individual shareholders have purchased shares in
the company. The Faroe Islands Government received
89 million for the 341,550 shares sold, corresponding to
33% of total shares. The company was listed on VMF
and the Icelandic Stock Exchange on 10 December 2007 .

The charter activity from Aker Kveerner decreased
during the summer of 2007, and ceased in November,
when their projects in Molde and Hammerfest were
complete. Even though, this was quite some time longer
than was originally anticipated.

The company intended to terminate the lease on two
aircraft when the charter for Aker Kveerner was coming
to an end, but the company decided to prolong the
leases, since there were indications that the aircraft
would be required in 2008. This was in connection with
the grounding of SAS’ fleet of DASH 8 aircraft, when
SAS chartered in other carriers to maintain the routes,
until other aircraft became available. Since then the
company has been contracted by SAS to operate 3
aircraft until the summer of 2009.
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Flotin

Nevndin samtykti 4 heysti 2006 at endurnyggja flotan
tveimum stigum. I fyrsta lagi vard lagt upp til at skifta
fleiri av verandi BAe 146 flogfor um vid tey nyggjaru
RJ flogferini av sama slagi. { edrum lagi var lagt upp
til, at felagiod skuldi taka avgerd um, hvat flogfaraslag
skal brukast frameftir, t4 lendingarbreytin i Vagum er
longd.

Felagio keypti tvey RJ 85 flogfor fra Swiss og tok vid
levering 4 heysti 2007. Upprunaliga var a&tlanin at lata
tvey onnur flogfer aftur td, men fyribils vard hetta
utsett, sum nevnt omanfyri. Flotin taldi vid arsenda
sjey flogfor og triggjar tyrlur. Fyra flogfer eru av Avro
RJ slagnum, og try eru av slagnum BAe 146.

Felagio eigur sjalvt fimm av flogferunum, medan tvey
eru leigad. Tey leigadu flogferini kunnu latast aftur &
vari og heysti 2009.

Flotin i dag Tal Ogn Framleiosluar
Fleet today No Own Delivery year
Avro RJ 100/85 4 3 1993-1999

BAe 146-200 3 2 1985-1988

Bell 412 2 2 1993-1997

Bell 212 1 1 1975

Eftir dragt arbeidi vid samanberingum og

samradingum vid fleiri framleidarar samtykti nevndin
at velja Airbus sum veitara av framtidar flogferum til
Feroya fligvingina. [ januar 2008 vard sattmali
undirskrivadur vid Airbus um keyp av einum nyggjum
flogfari av slagnum A 319 vid meguleika fyri seinni at
keypa eitt flogfar afturat av sama slag. Flogfarid fer
vantandi i rakstur 1 2011.

A 319 er eitt av heimsins mest seldu flogferum. Talan
er um sama slag flogfar, sum var 4 royndarferd i
Foroyum i oktober 2005. A 319 tekur millum 130 og
150 ferdafolk og lastar sostatt munandi meira enn
verandi flogfer hja felagnum.

Tyrluflotin telur 1 lotuni tryggjar tyrlur. Ein nyggjari
Bell 412 kom inn i flotan i farna ari. Felagid hevur
eisini gjort sattmala vid Agusta Westland um levering
av eini AW 139 tyrlu i 2008. Enn er ikki avgjert, naer
hendan tyrlan kemur i rakstur hja felagnum. Vaentandi
fer hin eldra B212 ut ar flotanum, men nar hetta
verdur, veldst um virksemid hja felagnum.

Samlada bokada virdid fyri flogferini og tyrlurnar
hja felagnum var 222 milliénir krénur vid arsenda.

The Fleet

In the autumn of 2006, the board of directors decided to
renew the fleet in two stages. First, some of the existing
BAe 146 aircraft would be exchanged for the more
recent RJ-type from the same manufacturer. Second, the
company would decide which type of aircraft to use in
the long term, once the runway at Vagar Airport has
been lengthened.

The company purchased two RJ 85 aircraft from Swiss
for delivery in the autumn of 2007. The original intention
was to let go of two of the older aircraft at that time, but
this decision was postponed, as described above. At the
end of 2007, the fleet counted seven aircraft and 3
helicopters. Four of the aircraft are of the type Avro RJ,
and three are BAe 146.

The company owns 5 of the aircraft, while the remaining
2 are leased. The leased aircraft can be returned in
March and October of 2009.

Framtioartilgongd /Expected delivery

1 AW 139 April 2008

1 Airbus A319 2011
Fragongd i nzestum /Expected sales

Veldst um virksemi / Depending on activity ~ 1-3 BAe 146

Ventandi / Depending on activity 1 Bell 212

After  extensive study and negotiations with
manufacturers, the board decided on Airbus to provide
the aircraft for the routes to Faroes in the future. In
January 2008, a contract was signed with Airbus to
purchase one aircraft of the type A319, with an option to
purchase a second aircraft later. The aircraft is expected
to enter service in 2011.

A319 is one of the most sold aircraft in the world. This is
the same type of aircraft that was in the Faroes on a test
flight in October 2005. A319 can carry between 130 and
150 passengers, and can carry a higher payload than the
company’s existing aircrafi.

There are currently three helicopters in the fleet. A
newer Bell 412 was added last year. The company has
also signed a contract with Agusta Westland for delivery
of an AW 139 helicopter in 2008, but it has not yet been
decided when it will enter service. The older B212 is
expected to leave the fleet, but demand will determine
when this happens.

Total book value of aircraft and helicopters was 222
million at year-end 2007.
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Framleioslan

Tilsamans flugu flogfer og tyrlur 4 leid sama timatal i
2007 sum i 2006, men bytid var eitt sindur @drvisi.
Flogforini flugu i 10.106 timar méti 10.501 arid fyri.
Rutufligvingin minkadi vid 160 timum r 6.098 nidur
4 5.938 timar, og leiguflugvingin (charter) minkadi ur
4.403 timum nidur i 4.168 timar.

Hinvegin vaks tyrluflagvingin négv. Timatalid ektist
vid 351 timum 1r 933 upp i 1.284 timar. Umframt
hetta voru badi bjargingartyrla og bjargingar-
manningar tilbugvin alt arid.

Rutufligvingin stod fyri 59% av framleidsluni, medan
charter og onnur leiguflugving st60 fyri 41% av
samladu framleidsluni hja flogferunum. Hetta bytid er
4 leid tad sama sum i 2006.

Tilsamans 359.000 ferdafolk sotu i flogferum og
tyrlum hja felagnum i fjer, og tad svarar til ein vekstur
uppa 2% - ella 8.400 feroafolk fleiri — 1 mun til arid

fyri.

Flight Hours
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Rutuflugving

Talid av ferdafolkum vid rutuflogferum hja felagnum
vaks ur 184.000 upp i 212.000. Hetta svarar til
umleid 28.000 folk fleiri ella 15%. Utbod av tekum
seturkilometrum, ASK (Available Seat Kilometer) , &
rutunetinum  fall vid 1%, medan talid av seldum
seturkilometrum , RPK (Revenue Passenger
Kilometer), oktist vid 17%. Hetta hevdi vid ser, at
fleiri ferdafélk voru vid 4 hverjum tari.
Nytsluprosentid (loadfaktor) & rutunetinum haekkadi ur
67% upp 1 77%.

Danmark

A farleidunum til Danmarkar (Keypmannahavn,
Billund og Aalborg), vaks ferdafolkatalid tr 157.000
til 187.00. Tad er ein vekstur uppa umleid 19%. Hoast
felagio st6d fyri fleiri fraferoum a farleidunum til
Danmarkar,so haekkadi nytslustigid i mun til ario fyri,
ti samlada Gtbodid av flogsetrum a farleidini minkadi.

Production

Total airborne hours for aircraft and helicopters in 2007
was on the same level as in 2000, but the distribution

between the two was somewhat different. The aircraft
flew 10,106 hours compared to 10,501 the previous year.

The scheduled flights were 160 hours less with a total of
5,938, down from 6,098. Charter flight hours decreased
Sfrom 4,403 to 4,168.

Helicopter operations increased significantly. Total
hours airborne increased by 351 hours, from 933 to
1,284. In addition, both rescue helicopter and rescue
crews were held in readiness for SAR for the whole year.

Scheduled flights accounted for 59% of production,
while charter flights were 41%. This distribution is
approximately the same as in 2006.

A total of 359,000 passengers travelled in the company’s
aircraft and helicopters last year, and this is an increase
of 2%, or 8,400 more passengers, compared to 2006.

Scheduled services

The number of passengers on scheduled flights increased

from 184,000 to 212,000, an increase of 28,000
passengers or 15%. The number of available seat
kilometres (ASK) on the route network fell by 1%, while
the number of revenue passenger kilometres (RPK)
increased by 17%. As a result, more passengers were
being carried on each flight. The load factor on the route
network increased from 67% to 77%.

Denmark

On the Danish routes (Copenhagen, Billund, and
Aalborg), the number of passengers increased from 157,
000 to 187,000, an increase of 19%. Even though the
number of departures to Denmark increased, the load
factor was still higher than the previous year, because
the total supply of seats on the route decreased.
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Scheduled flight - Denmark
Number of passengers
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Aorar farleioir

Buskaparliga urslitid batnadi 4 farleidunum til onnur
lond enn Danmark, hoast ferdafolkatalid minkadi eitt
vet. Hetta ti Gtbodid var tillagad eftirspurningin.

Hoast talid av ferdafolkid minkadi vid umleid 2%
nidur & 14.500 ferdafolk 4 [slandsleidini, so vaks
nytslustigido vid 6 %. Samstarvid vid Air Iceland og
Icelandair heldur fram, og Atlantic Airways skal aftur i
summar fligva til Narsarsuaq i Sudurgrenlandi.

Eisini & farleidunum til Bretlands vaks nytslustigid, ti
utbodio var tillagad eftirspurningin. Ferdafolkatalid 4
Bretlandsrutunum f6r upp um 9.300.

Tad gongur heldur striltid at faa i lag burdardygga
flogrutu millum Feroyar og Noreg. Ti vard flogio feerri
fraferdir til Noregs sidsta ar i mun til arid fyri.
Komandi summar verdur ikki flogid til Oslo, men
flogid verdur i stadin umvegis Stavanger til svenska
hovudsstadin Stockholm. Hendan nyggja farleidin
tykist faa g6da undirteku.

Leiguflugving

Leiguflugvingin minkadi ur 4.403 timum nidur 44.168
i 2007. Storur partur av flagvingini var i Noreg fyri
Aker Kverner. Seinkingar i byggiprojektunum vid
Hammerfest og Molde elvdu til, at fligvingin helt 4 vael
longri enn upprunaliga &tlad.

Charter operations
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Other destinations

As a result of adjusting capacity to demand, the result of
routes to other destinations improved, even though
passenger numbers declined by a small number.

Despite a 2% decline in passenger numbers to 14,500 on
the Iceland route, the load factor increased 6 %. The
cooperation with Air Iceland and Icelandair continues,
and Atlantic Airways will again this summer fly to
Narsarsuagq in the south of Greenland.

As a result of adjusting capacity, load factors also
improved on the UK routes. The number of passengers
on the UK routes exceeded 9,300.

To reach profitability on the route between the Faroe
Islands and Norway is proving to be a drawn out and
rather difficult process. Therefore the number of
departures were reduced compared to 2006. This
summer the flights to Oslo will be replaced with flights to
Stockholm with a stop-over in Stavanger. This new route
seems to have received a warm welcome.

Scheduled flight - Other destinations
Number of passengers
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Charter operations

Total charter hours decreased from 4,403 to 4,168 in
2007. A large part of the activity was in Norway on
charter from Aker Kveerner. Delays in their construction
projects at Hammerfest and Molde meant, that the
charters carried on some time longer than was
originally planned.

The charters for Aker Kveerner decreased over the
summer of 2007, and ceased in November, when Aker
Kveerner completed its construction projects.

Around that time the company started flying for SAS on
their routes to London City Airport and Stavanger. At
the end of March 2008, there will be 3 aircraft on
service for SAS out of Copenhagen to destinations like
London, Birmingham, and Stavanger. In order to fly
these routes for SAS, the parties have agreed that
Atlantic Airways hires crew from SAS during this
period.
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Flugvingin fyri Aker Kvarner minkadi kortini munandi
4 sumri 2007 og stedgadi i november, ta verkaetlanirnar
i Molde og vid Hammerfest voru lidnar.

Um somu tid for felagid at flagva fyri SAS 4 rutunum tr
Keypmannahavn til London City Airport og Stavanger.
Sidst i mars 2008 ekist flugvingin upp i try flogfer, 10
skulu rekja rutuflugving fyri SAS ur Keypmannahavn til
byir sum London, Birmingham og Stavanger. Til tess at
kunna rekja flugvingina fyri SAS hava partarnir eisini
gjort sattmala um , at Atlantic Airways leigar flogmenn
fra SAS 1 sattmalatidarskeidinum.

Umframt flagving fyri Aker Kvaerner og SAS hevur
felagid eisini flogid nakad av adrari leiguflugving, eitt
nu charterflugving fyri taroperaterar ur Danmark, eins
og nakad av ad hoc fligvingum.

Tyrluflagving

Tyrlurnar voru 1.284 timar 4 flogi sidsta ar { mun til
933 timar arid fyri, og tad svarar til ein vekstur uppa
umleid 38%.

Sattmali var gjerdur um keyp av eini Bell 412 tyrlu
@tlad til virksemi innan fralandavinnuna 4 heystid
2006. Eftir @tlan skuldi hon fara i rakstur méti sumri
2007. Ymisk vidurskifti hevdu kortini vid ser, at
arbeidid at klargera tyrluna dr6é Ut. Hoast tyrlan
funktionelt var klar tidliga & sumri, kom hon ikki i
rakstur fyrrenn i byrjan av november.

Sattmali vard gjerdur vid Bristow um flutning av folki
i sunnara parti av Nordsjonum fyri summarhalvuna.
vetur rekir felagid flugving fyri BP millum Vagar og
boripallin, sum borar Williamsbrunnin 4 Feroyaleidini.
Royndirnar, felagid hevur vunnid ser i
fralandavinnuni farna arid, eru sera tydningarmiklar
fyri framhaldandi menning av feroyskari tyrluvinnu.

Vidurskifti rundanum sattmalan vid Fiskimalastyrid og
flagvingina i frdlandavinnuni, 4drenn tridja tyrlan var
tok, elvdu til ndgva umredu av SAR tenastuni.

Samstarvid millum Fiskimalarddid/MRCC og felagid
hevur verid konstruktivt sidani byrjan, og hava Feroyar
i dag eina munadygga foroyska tyrlutilbugving.
Partarnir hava t6 ynski um ymsar tillagingar, og hava
partarnir tiki0 upp samrddingar um tillagan av
sattmalanum. Hesin sattmali gongur uti2010. Tyrla og
bjargingarmanning eru & vardhaldi hvenn dag. Tyrlan
var kallad ut 32 ferdir 1 2007.

Sattmalin um bygdaflagving gongur ut i 2008, og er
felagid eisini sinnad at taka upp samrédingar vid
landsstyrid um hetta samstarv.

Besides the charters for Aker Kveerner and SAS, the
company has also had other charters, such as for tour
operators in Denmark, and some ad hoc charters.

Charter operations
Number of passengers
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Helicopter service

The helicopters were airborne for 1,284 hours last year
compared to 933 hours in 2006, an increase of 38%.

A contract to purchase a Bell 412 helicopter was made
in the autumn of 2006 in order to service the offshore
segment. The helicopter was scheduled to enter service
in summer 2007, but due to various circumstances the
helicopter entry into service was delayed, and it only
started operating in November.

A contract was signed with Bristow to transport crew in
the southern part of the North Sea during the summer
season. This winter the company has transported BP-
crew between Vagar Airport and the drilling rig working
on the Williams well in Faroese waters. The experience
the company has gained in the offshore business are very
important for the further development of Faroese
helicopter transport.

The circumstances surrounding the contract with the
Department of Fisheries, and the conflict with the
offshore activity before the third helicopter entered
service, led to a substantial amount of press exposure of
the Search and Rescue Service.

The cooperation between the Department of Fisheries
and the Maritime Rescue & Coordination Center on the
one hand and the company on the other, has been
constructive since its start, and today the Faroe Islands
have a quality helicopter SAR service, where helicopter
and crew are on standby every day of the year. The
parties nevertheless wish to make some amendments to
the contract, and have entered into negotiations. The
current contract expires in 2010. The helicopter
responded to 32 incidents in 2007.

The agreement to service the islands by a regular
helicopter schedule expires in 2008, and the company is
willing to go into negotiations with the Government to
continue the service.
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Buskaparliga gongdin

Buskaparliga royndist arid vl i fjer. Urslitid 4drenn
avskrivingar og leasingarkostnad (EBITDAR) gjardist
73 milliénir kronur 1 mun til 51 milliénir arid fyri.
Raksturin gav eitt avlop uppa 29 millionir kronur fyri
skatt og 23,8 millionir kronur eftir skatt. Hetta er besta
urslit felagid hevur rokkid i 20 ara segu felagsins.

Urslitid fyri skatt var godar 24 millionir krénur haegri
enn ario fyri.

Rentingin av eginognini 40renn skatt gjordist 13,6% i
mun til 2,6% 1 2006.

EBITDA
Urslit 4drenn kapitalkostnad
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Inntokur og kostnadir

Samladi umsetningurin hja felagnum vaks i fjor ar 519
mio. kronur. upp 1 539 mid. kréonur. Veksturin var
godar 20 mi6. kronur, svarandi til 3,8 %. Stersti
veksturin 1 inntekum stavar fra rutuflugving til
Danmarkar, medan inntekur fra gdrum flogrutum hava
verid heldur minni enn arid fyri.

Inntekur og utreidslur i samband vid leiguflugving eru
minkadar nakad 1 2007. Hetta partvis ti flogid vard
nakad minni, men eisini ti leigufligving fyri onnur
flogfelog hevur vid ser laegri brutto umsetning og
utreidslur, ti flogfelagid, sum leigar, ber sjalvt munandi
part av beinleidis ttreidslunum i1 samband vid
flagvingina.

Utreidslurnar til brennievni eru framvegis sera hogar.
Somuleidis vuksu utreidslurnar i sambandi vid
oregluliga fligving fra methegum stedi i fjor uppa 10
millionir kronur til slakar 14 millionir kronur i ar.

Okt starvsfolkatal, utbuigving av flogfolki og heekkandi
lgnarstedi voru hevudsorsekirnar til, at starvsfolka-
kostnadurin vaks vid tolv millionum krénum.

Flestu starvsfolkini starvast i Feroyum, men felagio
hevur eisini starvsfolk i Danmark, Noregi og Stora
Bretlandi. Stersti starvsfolkabolkur eru flogmanningar.

Financial Statement

The financial performance in 2007 was good. The result
before depreciation and leasing costs (EBITDAR) was 71
million compared to 51 million the previous year. Profit
before tax was 29 million and net profit was 23.8 million.
This is the best result in the whole of the company’s 20
year history.

Profit before tax was 24 million higher than the previous
year.

Return on equity before tax was 13.6% compared to 2.6 %
in 2006.

Revenue and costs

Total sales for 2007 increased from 519 million to 539
million, an increase of 20 million or 3.8%. The greatest
increase in sales was from scheduled flights to Denmark,
while the sales from other routes have been less than the
previous year.

Income and expenditure related to charter flights have
both decreased somewhat in 2007. This is partly due to
fewer hours flown, but also due to the fact that charters
from other carriers have meant lower sales and
expenditure. The carriers themselves pay for a large
portion of the direct costs.

The expenditure on fuel remains very high. Also the costs
related to irregular flight operations increased from a
record level of 10 million in 2006 to just short of 14
million last year.

Increased numbers of employees, training of crew, and a
general increase in the level of wages are the main
reasons for employee costs increasing by 12 million.

Most employees work in the Faroe Islands, but the
company also employs people in Denmark, Norway, and
the United Kingdom. Flight crew is the largest single
group of employees.

Depreciation was 45 million compared to 40 million the
previous year. The reason for the increase is additions to
the fleet.

Financial income increased by approximately 13 million,
while financial expenditure increased by 1.5 million. The
largest part of the increase in income is from the holding
of shares in Atlantic Petroleum, and the company has
during 2007 sold around half its holding to realise the
gain. The company does not anticipate a gain on shares in
2008.
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Avskrivingarnar voru 45 mi6. kroénur 1 2007 sammett
vid 40 mid krénur. 4rid fyri. Orsekin er tilgongd av
flogforum til flotan.

Figgjarinntekurnar ektust vid uml. 13 mi6é krénum. i
fjor, medan figgjarutreidslurnar gktust vid 1,5 mio.
kronum. Stersti parturin  av hesum er fra
partabreevaogn i Atlantic Petroleum. Um helmingurin
av partabrevunum eru seld i 2007 og vinningurin
stadfestur. Felagid roknar ikki vid vinningi fra
partabrevum i 2008.

Figgjarsteda

Vid arslok javnvigadi figgjarstedan hja felagnum vid
umleid 389 millionum krénum, sum er 25 millionur
kronur heegri enn 4rid fyri.

Materiella stedisognin vaks vio 53 milliénum krénum
upp 1290 milliénir. Broytingin stavar i hevudsheitum
fra tilgongd av tveimum Avro RJ 85 flogferum og
einari Bell 412 tyrlu. Harafturat hevur felagid
forttgoldid tilsamans umleid 12 millionir krénur fyri
eina nyggja AW 139 tyrlu og eitt nytt Airbus A319
flogfar.

Figgjarliga stedisognin vaks vid godum sjey millionum
kronum til slakar fjurtan milliénir krénur. Veksturin
stavar fra ektum virdi 4 partabrevum i edrum felognum
i arinum, sum for.

Veru og tenastudognin fall vio 51 milliénum i farna
ari. Stora broytingin stavar fra utgjalding av
tryggingarupphaedd fyri flogfarid OY CRG. Hinvegin
oktist tokur peningur ur 21 mid.krénum upp i 38 mio.
kronur.

Av samladu figgjarsteduni var eginognin vid arsenda
slakar 214 millionir kronur og solvensprosentid 54,9%.

Samlada skuldin vaks vid 3 mié.kronum upp 4 153
mio. kronur 1 fjer. Harav var langfreistada skuldin 93
milliénir krénur, 10 er 8 millionir krénur heegri enn i
2006.

Byti av arsursliti

Uppskotid um byti av arsurslitinum framgongur av
rakstarroknskapinum.

Net Profit
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Balance Sheet

At year-end the balance sheet total was 389 million, an
increase of 25 million on the year before.

Material fixed assets increased by 53 million to 290
million. The increase is mainly due to the addition of two
RJ 85 aircraft and one Bell 412 helicopter. Furthermore,
the company has made total prepayments of 12 million
towards a new AW 139 helicopter and a new Airbus A319
aircrafft.

Financial fixed assets increased by over 7 million to just
under 14 million. The increase is due to increased market
value of shares in other companies during the year.

Debtors decreased by 51 million the past year. This large
change is due to the payment out of the insurance policy
for the aircraft OY CRG. Cash increased from 21 million
to 38 million.

Equity at year-end was 214 million, resulting in an equity
rate of 54.9%.

Total debt increased by 3 million to 153 million. Out of

this, long-term debt was 93 million, which was 8 million
more than at year-end 2006.

Allocation of Profit/loss

Recommendation regarding allocation of net profit/loss
is disclosed in conjunction to the income statement.
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Hendingar eftir arslok / Event after the End of the Financial Year

Fra degnum fyri figgjarsteduni til i dag eru fylgjandi
tydandi vidurskifti farin fram:

Felagid gjordi sattmala vid Airbus 30. januar 2008 um
at keypa eitt nytt flogfar av slagnum A 319. Sattmalin
fevnir eisini um eina option til at keypa eitt flogfar
aftrat av sama slag. Flogfarid kemur ventandi i
flagving 1 2011.

Tann 7. februar 2008 skrivadi felagid undir sattmala
vid SAS um at leiga SAS Danmark try flogfer vid
manningum. Sattmalatidarskeidid byrjar sidst i mars og
varar 12 manadir fyri fyrsta flogfarid, 13 manadir fyri
nasta og 14 manadir fyri tridja flogfarid. Samstundis
hava partarnir avtalad, at Atlantic Airways leigar
flogmenn fra SAS i hesum tidarskeidi. Sattmalin kann
sigast at vera ein munandi viokan av verandi samstarvi
vid SAS, 10 byrjadi sidsta heyst, td SAS leigadi tvey
flogfor fra Atlantic Airways.

Eftir roknskaparlok er einki annad hent, sum avirkar
metingina av arsroknskapinum.

From the balance sheet date until today, the following
significant events have occurred:

The company entered into a contract with Airbus on 30
January 2008 regarding the purchase of a new aircraft
of the type A319. The contract includes an option to
purchase a further aircraft of the same type. The aircraft
is expected to enter service in 201 1.

On 7 February 2008 the company signed a contract with
SAS about chartering 3 aircraft and crew to SAS
Denmark. The agreement comes into force towards the
end of March 2008, and lasts 12 months for the first
aircraft, 13 months for the second aircraft, and 14
months for the third aircraft. The parties have also
agreed, that Atlantic Airways hires crew from SAS
during this period. This contract considerably widens the
scope of the cooperation that started last autumn, when
SAS chartered two aircrafi.

Otherwise there have been no events from the balance
sheet date until today that might affect the true and fair
view of the financial statement.

Utlit fyri 2008 / Outlook for 2008

Til tess at motvirka sveiggjunum i feroyska
buskapinum, arbeidir felagio dhaldandi vid at fjeltatta
buskapargrundarlagid, so tad fzer fleiri bein at standa 4.

Sattmalin vid SAS tryggjar felagnum eina skilagéda
nytslu av teka kapasitetinum til leiguflugving 1 2008 og
storan part av 2009.

f sambandi vid okta leiguvirksemid hevur felagid longt
sattmalarnar vid British Aerospace um leigu av
tveimum flogferum fram til vikavist april og oktober
2009.

Tad var ein tydandi strategisk avgerd, sum nevndin
tok, ta felagio gjordi av at gera sattmala vio Airbus um
keyp av A319 flogfari. Felagid hevur vid hesum
tryggjad ser hoskandi flogfar til longdu lendingar-
breytina i Vagum, sum legtingid hevur samtykt at
fremja, og ivaspurningurin um hvert flogfaraslag
felagio skal satsa uppa frameftir er avgreiddur,

Vid Airbus flogfarinum verdur sjetil settur & eitt nytt
tidarskeid i sogu felagsins, ti sidan stovnanina fyri 20
arum sidan hevur felagid einans brukt flogfer fra
British Aerospace. Hoast nyggju flogferini eru dyrari
atkeypa, so eru tey kortini biligari i rakstri enn verandi

In order to counteract the volatile business cycles in the
Faroese economy, the company will continue to diversify
its business, so as not to be too exposed to domestic
demand.

The contract with SAS ensures that the company makes
sensible use of its spare capacity in the charter business
in 2008 and towards autumn 2009.

In light of this increased charter activity, the company
has extended the lease contracts with British Aerospace
on two aircraft until April and October 2009.

It was an important strategic decision by the board to
sign a contract with Airbus for the purchase of one A319
aircraft. By this action, the company has secured suitable
aircraft for the extended runway at Vagar Airport. The
Parliament has passed the bill regarding extension into
law, and the company’s doubts concerning which type of
aircraft to use in the future have been laid to rest.

With this Airbus aircraft a new chapter of the company’s
history will begin, because ever since its foundation 20
years ago, the company has only used aircraft from
British Aerospace. Despite the fact that the new aircraft
are more expensive to purchase, they will be more
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flogfor, ti tey taka fleiri ferdafolk og brika minni
brennievni. Flogfarid fer ventandi i rakstur millum
Foroyar og Danmark og 4 g0rum leidum i Evropa, i
seinasta lagi 1 2011.

Stedan vidvikjandi dbetum og nygerd 4 flogvellinum i
Vagum er akutt. Nogvu avlysingarnar kosta felagnum
ndgv, men tarna eisini samfelagsmenningini, og ti er
ongin orsek at bida vid dtekum, sum kunnu gera mun
beinanvegin. Her verdur millum annad hugsad um at
faa utbygda ljosskipan og gjert metingar av meguligum
GPS skipanum.

Somuleidis eru vidurskiftini 1 terminalinum
otidarhoskandi og als ikki nektandi fyri noégvu
ferdsluna.

Felagid er sinnad at taka upp samstarv vid flogvellin i
Vagum til tess at faa so skilagddan rakstur i lag sum til
ber. Eitt nu ber til at samstarva um tollfria selu og
handling av flogferum og ferdafolki.

Felagid vonar framvegis, at landsstyrid fer avgreitt
malid um, at Feroyar gerast partur av europeiska
loftferdslusamstarvinum.

Partabreevamarknadirnir hava verid ostodugir sidani
desember. Hetta hendi um jst somu tid, sum Atlantic
Airways var0 skrasett 4 partabraevamarknadinum.

Sambaert vidmerkingum til logtingslég um selu av
einum tridingi av partabrevunum, var eisini at selja
naesta tridingin innan langt um lidur. Til tess at styrkja
um handilin vid partabrevunum og styrkja um virdio a
partabrevunum, sum landid hevur selt privatum
ileggjarum, verdur melt at taka tattin upp um selu av
naesta tridinginum sum skjotast.

Felagid vantar, at stedid 4 virkseminum verdur 4 leid tad
sama innan rutufligving. Munago6dur vekstur verdur i
timatalinum innan leigufligving, men skiftisavlopid fyri
hvenn tima verdur laegri. Utlitini fyri tyrluraksturin eru
hampilig. Stort saed allar utreidslur eru vaksandi, og
felagid sleppur ti ikki undan at heekka prisirnar 4
summum tenastum, eins og tiltek verda sett i verk til at
tdlma utreidslugkingina, sotil ber at tryggja einum
sunnum rakstri. Felagid midar imoti at faa eitt betri urslit
adrenn figgjarligar postar 1 2008 enn arid fyri. Hinvegin
roknar felagid ikki vid figgjarligum inntekum av
storvegis tydningi komandi ar. Roknad verdur vid einum
urslitio uppa 20 — 25 millibnur krénur, um
buskapargongdin annars heldur szr 4 niiverandi stedi.

efficient in operation than our existing fleet, since the
new aircraft carries more passengers and burns less fuel.
The aircraft is expected to be employed on the route
between the Faroe Islands and Denmark, as well as other
European routes, no later than 201 1.

The situation regarding maintenance and new investment
in the facilities at Vagar Airport is most pressing. The
large number of cancellations are a direct and severe
cost to the company, but also hamper the development of
the country as a whole. Therefore there should be no
reason to delay measures that will immediately improve
the situation, such as expand the lighting systems and
evaluation of possible GPS systems.

Similarly, the terminal is outdated and not suitable at all
to handle the large volume of traffic.

The company wants to cooperate with the airport
authorities in order to reach a suitable and costefficient
operation of the airport, for instance by way of duty free
sales and handling of passengers and aircraft.

The company is still hopeful that the Government will
settle the issue of making the Faroe Islands part of the
European Common Aviation Agreement.

The financial markets have experienced fluctuations
since December. This occurred at the same time as
Atlantic Airways was listed on the stock exchange.

According to the explanatory memorandum to the Act of
Parliament to sell the first tranche of 33% of the shares,

the Government intends to sell the second tranche of a

Sfurther 33% of the shares before too long. In order to

strengthen the trading of the shares, and also strengthen

the value of the shares, the company recommends that
this second phase be initiated as soon as possible.

The company anticipates the level of scheduled flight
activity to be the same in 2008. The number of chartered
flight hours will increase, but the gross margin on each
hour will be lower. The outlook for helicopter operations
are reasonably good. The general level of costs is
increasing, and the company cannot avoid to increase
the prices on certain services, while at the same time
initiate measures to control cost increases in order to
ensure healthy operations. The company aims to improve
on the result before financial items in 2008, while not
expecting to realise any notable financial income during
the year. The company estimates the net profit for 2008
to be in the range from 20 to 25 million, provided the
current economic climate prevails.
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Eigaraviourskifti / Ownership

Atlantic Airways var0 skrasett a islendska virdisbrava-
marknadinum (OMX Nordic Exchange Iceland) i
samstarvi vid Virdisbraevamarknad Feroya (VMF) tann
10. desember. Frammanundan vard fyrsti tridingurin av
felagnum einskildur og seldur feroyskum og
Gtlendskum  ileggjarum. [ tidarskeidnum 19.-27.
november i fjor vordu 341.550 partabrev, aljédandi
100 kr., seld fyri kurs 261. 180.959 partabrev vordu
seld storum ileggjarum, 139.380 vordu seld smaerri
ileggjarum, medan starvsfolk hja felagnum keyptu
21.211 partabrov.

Partabreevamarknadirnir hava verid ostedugir sidani
desember. Hetta hendi um just somu tid, sum Atlantic
Airways vard skrasett 4 partabrevamarknadinum.

Fram til arslok fullu partabregvini ur kurs 261 nidur a
kurs 234,50. Marknadarvirdid 4 felagnum fall sostatt i
hesum tidarskeidi vid umleid 10% Gr godum 270 mio.
kr. nidur & 243 mid.kr. Sidani arslok eru flest oll
partabrev fallin uppaftur meiri i virdi. Soleidis er eisini
vid Atlantic Airways. Leagsti skrasetti kursurin var
175. Midjan februar var kursurin 187. Marknadar-
viroid & felagnum var hendan dagin 194 millionir
kronur, 10 er 9 % laegri enn innara virdid a felagnum.

Storir partaeigarar i felagnum eru sambaert partafelags-
logini § 28b: Feroya Landsstyri og Sp/f 07.12.2007.
Hesir partaeigarar eiga yvir 5 % av partabrevum felags-
ins. Vio arslok var samlada talid av partacigarum i
felagnum 1095.

Atlantic Airways was listed on the Icelandic Stock
Exchange (OMX Nordic Exchange Iceland) in
cooperation with the Faroese Securities Market
(Virdisbreevamarknadur Foroya) on 10 December. Prior
to the listing, the first 33% of the company was
privatised by way of sale to Faroese and foreign
investors. In the period from 19—28 November last year,
341,500 shares with face value DKK 100 were sold at
the price of DKK 261 per share. 180,959 shares were
sold to large investors, 139,380 shares were sold to
minor investors, while employees of the company bought
21,211 shares.

The financial markets have experienced fluctuations
since December. This was at the same time as Atlantic
Airways was listed on the stock exchange.

In the period from listing until the end of the year, the
share price fell from 261 to 234.50. The market value of
the company decreased by around 10% from 270 million
to 243 million. Since the beginning of 2008, markets
have fallen even further, and the shares in Atlantic
Airways have fallen also. The lowest registered share
price was 175. As of mid-February, the share price was
187, and the market value of the company was about 194
million, which is 9 % less than the equity value of the
company.

Large shareholders according to section 28B of the
Companies Act are: The Faroe Islands Government and
Sp/f07.12.2007. These shareholders own more than 5%
of the company’s shares. At year-end, the total number
of registered shareholders was 1,095.

Leioreglur fyri virkisleioslu / Corporate Governance

Leidreglur felagsins fyri virkisleidslu fylgja i hevuds-
heitum “Guidelines on Corporate Governance (2nd
edition) fra virdisbreevamarknadinum i {slandi. Havandi
stedd og bygnad felagsins i huga, heldur nevndin ikki, at
neydugt er vi0 serligari grannskodara- og lenarnevnd.

Adalfundurin er haegsti myndugleiki felagsins og fer fram
eftir setingunum i vidtekunum. Partaeigarar og teirra
radgevar, fjglmidlar og umbod fyri virdisbraevamark-
nadin hava atgongd til adalfundin.

Nevndin fyri P/F Atlantic Airways er mannad vid 5
limum, harav tvey umbod vald av starvsfolkunum.
Adalfundurin velur 3 nevndarlimir, 16 skulu vera oheftir
av felagnum. Val av nevndarlimum millum starvsfolkini
fer fram sambeert galdandi 16ggavu 4 ekinum. [ minsta
lagi 1-2 nevndarlimir skulu vera Oheftir av sterri
partacigarum, i0 umboda meira enn 10% av parta-

The Gorporate Governance rules of the Company adhere
to the main points in the “Guidelines on Corporate
Governance” (2nd edition), published by OMX Nordic
Stock Exchange in Iceland. Considering the Company’s
size and organisational structure, the Board of Directors
does not find it necessary to operate an Audit Committee
nor a Remuneration Comittee.

The Annual General Meeting, which is conducted
according to the Articles of Association, is the supreme
authority in the affairs of the Company. The Annual
General Meeting may be attended by shareholders and
their advisors, and the meetings are open to
representatives of the press and the OMX Nordic Stock
Exchange.

The Board of Directors consists of 5 members, of which
the 2 represent, and are elected by, employees. Three
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peninginum.
Umradandi er, at allir nevndarlimir hava neydugu for-
treytirnar og tid til at vera virknir i nevndararbeidonum.

Forstjorin og figgjarstjorin hava abyrgdina fyri dagliga
rakstrinum og kunna nevndina regluliga um gongdina i
felagnum.

Felagid verdur teknad vid undirskrift nevndarformansins
og einum stjora i felag ella vid undirskrift av tveimum
nevndarlimum i felag.

Rikisgddkendur grannskodari verdur valdur 4 hverjum
ari 4 adalfundi felagsins. Felagid hevur teett samskifti vid
grannskodaran.

Compliance Officer og varamadur eru utnevndir at hava
eftirlit vid, at innanhysisreglur felagsins og kunningar-
skyldan moétvegis virdisbraevamarknadinum verda hild-
nar. Og at handfaringin av innanhysisvitan og parta-
brevahandli hja innanvitanarum eru sambeert galdandi
reglum.

Leidreglurnar fyri virkisleidslu kunnu lesast i fullari
longd 4 heimasidu felagsins www.atlantic.fo.

Board members, independent of the Company, are
elected at the Annual General Meeting. Election of
Board members among the staff is conducted in
accordance to relevant legislation. 1-2 Board members
must be independent of major shareholders representing
more than 10% of the total share capital.

All persons elected to the Board of Directors must be
properly qualified, and be able to devote the time
required by the duties involved.

The Managing Director and Financial Director are
responsible for the daily operations of the Company. The
Board is informed on the performance of the Company
on a regular basis.

The Company is bound by the joint signature of a
Managing Director and the Chairman of the Board, or
by the joint signatures of two members of the Board of
Directors.

A state authorised public accountant is elected at each
Annual General Meeting. The Company maintains a
close cooperation with the auditor.

A Compliance Officer and a deputy are appointed to
monitor adherence to the company’s internal rules, and
the obligation to make relevant information public to the
stock exchange. The officer also sees to that the handling
of inside information and securities trading by insiders
are in accordance with regulations.

Further information about the Corporate Governance
rules of Atlantic Airways is available on the Company’s

website, www.atlantic.fo.

Vaodastyring / Risk Management

Flogvinnan hevur lutfalsliga hegar flogutreidslur knyttar
at ti einstaka flogtirinum og hegar fastar kostnadir.
Flogutreidslurnar eru ikki beinleidis avirkadir av talinum
av ferdafolki i hverjum flogfari. Ti hevur nytslustigio
(tal av ferdafolki pr. tur) og medalinntekan pr. ferdafolk
storan tydning fyri lensemid i felagnum. Felagio fylgir
neyvt vid gongdini & nytslustignum og vid midal-
inntekuni fyri at tryggja ein skynsaman rakstur.

Til tess at motvirka sveiggjunum i feroyska buskapinum,
arbeidir felagid ahaldandi vio at fjeltatta buskapar-
grundarlagid. Helmingurin av inntekunum i 2007 stava
fra utlondum og hin helvtin fra Feroyum. Inntekurnar
eru eisini spjaddar millum rutuflagving, leigufligving og
tyrlurakstur.

Buskaparliga gongdin i felagnum kann avirkast av
broytingum i gjaldoyrakursum, serstakliga broytingum
millum donsku krénuna og amerikanska dollaran.
Utreidslur til keyp av flogforum og brennievni eins og
meginparturin av vidlikahaldi eru i amerikanskum
dollarum. Avisur partur av inntekum og ttreidslum eru i
bretskum pundum.

The airline industry has relatively high fixed costs in
connection with each flight. These expenses are not
directly influenced by the number of passengers carried
on each flight, and thus changes in load factor
influences the profitability of the Company. Atlantic
Airways monitors the load factor closely to ensure
prudent operation of flights.

In order to counteract the volatile Faroese economy the
Company continues to work towards diversifying its
economic base. In 2007, half the Company’s revenues
were from abroad, and the other half domestic.
Furthermore, revenues are also divided among the main
business areas scheduled flights, charter flights, and
helicopter flights.

The financial performance of the Company can be
significantly affected by changes in foreign exchange
rates, especially between DKK and USD. Capital
expenditure on aircraft, and fuel and maintenance
expenditure are mainly in USD. Part of revenues and
cost are in GBP.
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Utreidslur til brennievni eru millum steorstu utreidslur i
felagnum og hava sostatt stora avirkan 4 raksturin.
Felagio fer ein part av utreidsluvekstrinum innaftur vid
oljuavgjaldi fyri hvert ferdafélk. Umleid tridingurin av
mettu  oljuttreidslum  fyrra  halvar 2008 eru

pristryggjadar.

Vedrid hevur tarnad flogferdsluni til og ur Feroyum
reettuliga nogv 1 2007. Tad hevur ti skund at faa i lag
batar 4 flogvellinum i Vagum, so tad ber til at halda
regularitetinum uppi.

Tann 31.desember var rentuberandi skuldin i felagnum
93 millionur kronur, harav voru 54% laentar vio flotandi
rentu. Rentubroytingar kunnu tiskil dvirka buskaparligu
gongdina i felagnum. Hinvegin er eginognin stér i mun
til samlada ogn. Solvensprosentid var 56,4% um
arsskiftio.

Fuel is one of the main items of expenditure, and
therefore fuel prices affect the profit and loss account. A
part of the fuel price increases are being recouped by
levying surcharges on passengers. The Company has
hedged approximately 33% of estimated fitel costs for
the first half of 2008 against price increases.

The weather interrupted the flight operations on
numerous occasions in 2007. Improving facilities Vagar
Airport must have top priority to enhance regularity.

As of 31 December 2007 the Company had DKK 93
million in interest bearing liabilities, of which 54% are
atvariable interest rates. Changes in the level of interest
rates could therefore have a impact on the financial
performance of the Company. On the other hand the
total equity is high in proportion to total assets. The
equity rate was 56,4% at the end of last year.

Figgjarkalendari 2008 / Financial Calendar 2008

20. Februar Arsroknskapur 2007

03. April Arsadalfundur

22. Mai Roknskaparfrabodan,
1.arsfjording

21. August Halvarsroknskapur

20. November Roknskaparfrabodan,

3.arsfjoroing

20 February Annual Report 2007

03 April Annual General Meeting
22 May Interim Statement Q1
21. August Interim Statement Q2

20. November Interim Statement Q3
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Rakstrarroknskapur / Income Statement

Nota /

Note 2007 2006
Nettosela / Vet Sales ................ooeeeirneieiensieeeeeeeeee e 1 538.797.016 518.990.160
Flagvikostnadur / FIight @XPpenses ...........cueeeeeveeeevevreenreessnennns -381.826.094 -392.749.695
Starvsfolkakostnadur / Employee expenditures .............ocueveune. 2 -91.894.022 -79.710.545
AVSKIIVINGAT / DEPFYECALIONS .........cvevevevevererererereieeereaseseeseseesesenns 4 -45.247.740 -39.586.417
Urslit adrenn figgjarligar postar / Result before financial items 19.829.159 6.943.503
Figgjarinntekur / Financial income .............cooouvovevoveeeeeecenne. 15.180.777 2.580.823
Figgjaratreidslur / Financial expenses. ............c.cuwevceeerererevrenennn. -5.994.313 -4.454.661
Urslit adrenn skatt / Result before tax ...................oooooceoeeeeeeee... 29.015.623 5.069.665
SKAUT / TUX vttt ettt 3 -5.235.412 -912.540
UESIt / PPOSIL ... 23.780.211 4.157.125
Byti av ursliti / Allocation of profit/loss
Hin teka upphaeddin er / The amount at disposal is :
Flutt fram fr4 undanfarnum arum / Retained earnings opening . 68.390.034
Urslit / Result for the Period. ............o.wouweeceeeeeeeeeeeeseesseeessseesseennn 23.780.211
Halt / TOtal ... 92.170.245
Verdur skotid upp av nevndini at byta soleidis / Proposal from the
board of allocation:
Vinningsbyti til partaeigarar / Proposed dividen to shareholders 6.000.000
Burturlagt til uppskrivingargrunn / Adjustments to other
FESEIVES .....venveneeieneneeeseete et eeeeite s eeseeas et ense s eebeeseestensesseeseeseeneensessenns 114.593
At flyta fram til naesta ar / To carry forward to next year ........... 86.055.652
Bytt/ Allocated ..........................cccccovucueuiiiiiiinininiinieneee, 92.170.245
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Figgjarstooa pr. 31. desember / Balance Sheet as at 31 December

Flogfor og vidlikahald / Aircrafts and maintenance ..................... 221.560.324 167.056.919
EyKalutir / Spare parts .............ceeeeeeeeereeeereeeseeeeeeeseeseeee s 14.366.798 15.064.903
Rakstrargegn / Operating equipment .............cccccoceeveevveeueeunnn. 10.603.598 9.449.140
Hangarur, skrivst.helir og sethiis / Buildings ...............cccocveuuee.. 43.962.362 45.817.480
Materiell stedisogn i alt / Fixed assets ...............c.cocooovvueeenvennnnene. 4 290.493.081 237.388.442

Kapitalpartar i atkn. virkjum / Shares in associated companies ..

2.138.236 1.995.727
VirQiSbrav / Other SAATES .........cueveueuernieeieeiesseseee e 11.913.360 5.510.000
Figgjarlig steoisogn i alt / Total financial assets ....................... 5 14.051.596 7.505.727
STOPISOGN I ALT / TOTAL FIXED ASSETS ......................... 304.544.677 244.894.169
Nytsluvera / Consumables .............ouueeeeveerneeeeeeeeeeeeeeesereesesens 1.087.790 944.537
Nytsluvera ialt / Total consumables ..............................cooevunn.... 1.087.790 944.537
Voru- og tenastudogn / Trade receivables ...............evnuuennce. 6 40.382.399 92.458.736
Tidarskeidsbokingar / Accrued income and deferred expenses ..

1.258.885 2.879.528
Onnur 40gn / Other receivables ..............oervvveeieireieeniereenenens

4.249.067 1.805.958

Aognialt/ Total receivables .........................ooccomevecooereeieerenn..
45.890.351 97.144.222

Tekur peningur / Cash and cash equivalents .............................. 37.966.505 20.669.786
OGN [ UMFERD i ALT / TOTAL CURRENT ASSETS ............ 84.944.646 118.758.545
AKTIV [ ALT / TOTAL ASSETS .....cooeeoeeeeeeeeeeeeeeeeeeeeeeee e 389.489.323 363.652.714
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Figgjarsteooa pr. 31. desember / Balance Sheet as at 31 December

Partapeningur / Share capital ..............ccoeeeeeeieeceeeiiieniienieeeieeenes

Yvirkursur vid partabravauatgavu / Share premium reserve ........

Tiltakspenin. av nettouppskriving eftir innanvirdishattinum / Reserve
shares in associated companies .................cc.........
Flutt Grslit / Retained earnings ............cccceeveevueeeveeesieeecieeesieeeneennns

EGINOGN [ ALT / TOTAL EQUITY ............ccooooooeeeeeeereerenann.

Sett av til Gtsettan skatt / Provisions for deferred taxes ..............

AVSETINGAR [ ALT/ TOTAL PROVISIONS

Vedlan / Mortgage lOANS ...........ccveeeeeeeeeeeeieeieeeeeee e

Voru- og tenastuskuld / Trade payables ...............

Tidaravmarkingar / Accruals and deferred income

Skyldugt vinningsbyti / Proposed dividend ...........

STUTT- OG LANGFREISTAD SKULD i ALT / TOTAL

SHORT- AND LONG-TERM DEBT

PASSIV [ ALT / TOTAL LIABILITIES .....................cceoee......

Vedsetingar og meguligar skyldur v.m. / Mortgaging and

contingent liabilities etc.

KAPITALFRAGREIPING

3

O o0

10

12

103.500.000 103.500.000
23.500.000 23.500.000
620.945 478.436
86.055.652 68.390.035
213.676.597 195.868.471
23.249.736 18.059.324
23.249.736 18.059.324
93.390.355 85.160.801
44.982.769 58.745.668
8.189.865 5.818.450
6.000.000 0
152.562.989 149.724.919
389.489.323 363.652.714
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Peningastreymsyvirlit / Cash Flow Statement

Urslit 48renn figgjarligar postar / Result before financial items . 19.829 6.944
AvVSKrivIngar / Depreciation ............cccceeeveeoveceeceesieseenieeniensaesne e
45.248 39.586
65.077 46.530
Broyting i umferdarfei, burturleggingum og stuttfreistadari skuld /
Change in current assets, provisions and short-term liabilities
+/- veru- og taenastudogn / trade receivables .............................. 51.254 -52.880
H/- GOYMSIA / STOCK ..vvveeeeeeiieie ettt -143 307
+/- onnur virdisbrev og kapitalpartar / shares in associated
companies and Other SHATES ..........cc.ccoveeeeceeeeesieieeeeee e 6.546 -5.643
+/- varu- og taenastuskuld / trade payables ................ccueeeueeennn.. -13.763 25.435
+/- onnur skuld og tidaravmarkingar / other liabilities and accrued
EXPDOIISES ..ottt 2.355 2.704
+/- broyting 1 kapitalvidurskiftum / Changes in sharecapital ..... 0 55.453
33.157 25.376
Peningastreymur fra rakstri / Cash flow from operations .......
98.234 71.906
Rentu-inntekur/atreidslur / Interest income/expenses ..................
9.186 -1.874
Nettoilggur i itbunad / Net investment in equipment .................. -98.352 -100.640
Lanteka og avdrattir av lanum (netto) / New loans and payments of
JOARS (MOL) ..ottt saerees 8.230 20.488
Utgoldid vinningsbyti / Paid dividends ...............ocooeeeveveeeevnnnn.. 0 -10.000
-80.936 -92.026
LIKVIDITETSURSLIT / LIQUIDITY SURPLUS ... 17.298 -20.120
Tekur peningur primo / Cash and cash equivalents at the
beginning of the period ...................cccocouevveiiviiiiiiiiniiiniiieiieeeeen, 20.669 40.789
Tekur peningur ultimo / Cash and cash equivalents at the end of
TRE PEFIOA ...t 37.967 20.669
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Notur / Notes

1. Utgreining av ferdafélkatali / Specification of numbers of
passengers :

Ferdafolk flogfer, ruta / Passengers fixed Wing ...........cccccceeeveeenne.
Ferdafolk flogfor, leigutrar / Passengers fixed wing, charter ...
Feroafolk flogfer / Passangers fixed wing ...............ccccccoeeene.

Ferdafolk tyrlur innanlanda/oljupallar / Passengers by Helicopters,
AOMESTIC/OTIFIZS ..o
Feroafolk tilsamans / Total passengers .................ccccovvenvenncn.

Flugvitimar / Airborne hours:

Flogfor, ruta / Airborne BOUFS ..........ccceceeveeniiniiiiieiieneeeeee
Flogfor, leigutarar / Airborne hours, charter ..............ccccveeuennn.
Flugvitimar flogfer / Airborne hours .................cccooveevevuvannennnn.

Tyrlur innanlanda/oljupallar / Helicopters domestic/oilrigs .....
Tyrlur uttanlanda offshore/ Helicopters foreign offshore
Flugvitimar tilsamans / Total airborne hours ...........................

Uttanlanda innteka / income overseas :
Utflutningsvirdi i kr. / Export value in DKK ...........ccccoooeveene...
Utflutningsvirdi i % / EXport value in % ..........cccceeeeeeeeeereeerrnnene.

2. Starvsfélkakostnadur (kr.) / Employee expenditures (DKK)
Lonir / Wages and salaries ..............ccocevveevceioiioinoenoieieeseneens
Eftirlonargj@ld / PEnsions .........ccccoveeeeeeceeeceeiieeeree e
Gjald til almennar tryggingar / Expenses for social security .....

Samsyning til stjorn og nevnd / Salaries and compensations paid to
Management and Board :

StiOrn / MANAZEMENT .......ceveeeeieeiieeiieeieeeieeecieeeiee e eieesvee e
NEVIA / BOAFA ..ot
i alt

Tal av starvsfolki / Number of employees ...........cccoevvevvveennnnn.

3. Skattur (kr.) / Tax (DKK)

Beinleidis SKattur / Taxes ......c.ccecveveverenineneeienienene e
Regulering til undanfarin ar / Adjustment to previous years
Broyting av eventualskatti i arinum / Changes in deferred taxes
AUVING TRE VAT ...

Utsettur Skattur primo / Deffered taxes as of Jan Ist .................
Broyting av eventualskatti i &rinum / Changes in deferred taxes
AUFING THE YOAF ..o
Regulering til primo / Adjustment to previous years ...................

212.071 184.121
137.954 160.548
350.025 344.669
9.437 6.381
359.462 351.050
5.938 6.098

4.168 4.403
10.106 10.501

629 933

655 0

11.390 11.434
270.582.767 294.682.616
50% 57%
-84.897.993 -73.744.420
-4.455.159 -3.676.277
-2.540.870 -2.289.848
-91.894.022 -79.710.545
-2.667.894 -1.841.400
-420.000 -420.000
-3.087.894 -2.261.400
192 177

0 0

-45.000 0
-5.190.412 -912.540
-5.235.412 -912.540
18.059.324 16.525.130
5.190.412 912.540
0 621.654
23.249.736 18.059.324
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Notur / Notes
4. Materiell stedisogn (kr.) /
Tangible fixed assets (DKK) Flogfer og Hangarur,
viodlikahald / Rakstrargegn / skrivst.helir
Aircrafts and Eykalutir / Operating og sethus / i alt
maintenance spare parts Equipment Buildings Total

Utveganarvirdi primo /
Acquisition value as of Jan st 249.925.973 35.822.800 21.224.083 46.866.356 353.839.212
Tilgongd i arinum /
Additions during the year 98.954.608 7.417.114 4.909.755 0 111.281.477
Fragongd i arinum /
Disposal during the year -17.750.562 -7.032.656 -2.445.084 0 -27.228.302
Utveganarvirdi ultimo /
Acqui-sition value as of Dec 31st 331.130.019 36.207.258 23.688.754 46.866.356 437.892.387
Av- og nidurskrivingar primo /
Depreciations as of Jan Ist -82.869.055 -20.757.898 -11.774.943 -1.048.876 -116.450.772
Avskrivingar i arinum /
Depreciations during the year -39.004.210 -1.226.103 -3.162.311 -1.855.116 -45.247.740
Avskr. vidv. fragongd i arinum /
Depreciations of disposal 12.303.569 143.540 1.852.097 0 14.299.206
Avskrivingar ultimo /
Depreciations as of Dec 31st -109.569.696 -21.840.461 -13.085.157 -2.903.992 -147.399.306
B6kad virdi ultimo /
Book value as at Dec 31st 2007 221.560.323 14.366.797 10.603.597 43.962.364 290.493.081
Bokad virdi primo /
Book value as at Dec 31st 2006 167.056.919 15.064.903 9.449.140 45.817.480 237.388.442

Felagid hevur forttgoldio kr. 9.755.405 fyri reettindi til eina nyggja Bell/Augusta tyrlu. Avskrivad er ikki uppa hesa
uppheedd. / The company has prepaid DKK 9.755.405 for the rights to buy a new Bell/Augusta helicopter.
No depreciations has been made to this amount.

Felagid hevur goldio kr. 1.928.745 fyri reettindi til eitt nytt flogfar. Avskrivad er ikki uppa hesa upphaedd. /
The company has prepaid DKK 1.928.745 for the rights to buy a new airplane.
No depreciations has been made to this amount.
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Notur / Notes
5. Figgjarlig stedisogn (kr.)/ Financial assets (DKK)
Kap.atkn. Virdisbrev Total

Bokad virdi primo / Book value as of Jan 1st 1.995.727 5.510.000 7.505.727
Tilgongd i arinum / Additions during the year 0
Fragongd i arinum /Disposal during the year -7.289.406 -7.289.406
Regulering til undanfarin ar / Adjustment to 0 27916
Virdisbroytingar / Revaluations 114.593 13.692.766 13.807.359
Bokad virdi ultimo / Book value at the end
of the period 2.138.236 11.913.360 14.051.596
6. Voru- og teenastuiogn / Trade receivables 31.12.07 2006
Tryggingarendurgjald / Insurance claim ..............ccccccevveevveeneeannen.. 4.794.632 37.815.445
Voru- og teenastudogn / Trade receivables ...............cccoouceveeuen. 35.587.768 54.643.291
Veru- og teenastudogn i alt / Trade receivables total ................. 40.382.399 92.458.736
7. Partapeningur (Kkr.) / Share capital (DKK)
Partapeningurin kr. 103.500.000 er lutadur sundur i 1.035.000 stk. & 100 kr.
Partabrevini eru ikki bytt upp i flokkar / The share capital amounting to DKK 103.500.000 is
divided in 1.035.000 shares of DKK 100. The shares are not divides in different categories
Partapeningur primo / Share capital as of Jan Ist ........................ 103.500.000 75.000.000
Apportinnskot / Non cash contribution ...............cccuvevceenceencnne. 0 52.000.000
Flutt til yvirkursgrunn / Allocated to share premium reserve ..... 0 -23.500.000
Partapeningur ultimo / Share capital at the end oh the period .. 103.500.000 103.500.000
8. Tiltakspenin. av nettouppskriving eftir innanvirdishattinum
(kr.)/ Reserve shares in subsidiaries (DKK)
Tiltakspenin. av nettouppskriving eftir innanvirdishattinum primo / 478.436 0
Reserve shares in associated as of Jan ISt ...........cccceeveeeveenne..
Regulering eftir innanvirdishattinum til undanfarin ar / Adjustment 27916 178.436
acc. to the equity method for previous years ..........c.ccceeeveeeveennn..
Virdisbroytingar / ReVAIUGLIONS .........cccueeeeveeeiienieeiiiesieeeiienveeenes 114.593 300.000
Tiltakspenin. av nettouppskriving eftir innanvirdishattinum
ultimo / Reserve shares in subsidiaries at the end of the period 620.945 478.436
9. Flutt urslit (kr.) / Retained earnings (DKK)
Flutt fra undanfarnum arum / Retaned earnings opening ............

68.390.034 61.879.564
Flutt til uppskrivingargrunn / Amount allocated to other reserves -114.593 -478.436
Regulering til kursvirdi undanfarin ar / Adjustment to other shares
for previous years 0 3.453.436
Regulering til primo vidv. utsettum skatti / Adjustment to previous
years for deferred taxes 0 -621.654
+ Arstrslit / Net profit 23.780.211 4.157.125
- avsett til vinningsbyti / dividend ............cccocooveniiniiiiiiiiiniiiie, -6.000.000 0

86.055.652 68.390.035
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10. Stutt- og langfreistad skuld (kr.) / Short-

and longterm debt (DKK)

Vedlan / Mortgage debt

Voeru- og tenastuskuld / Trade payables
Tidaravmarkingar / Accrued expenses
Skyldugt vinningsbyti / Proposed dividend
Stutt- og langfreistad skuld i alt / Total
short- and longterm debt

Hetta kann sundurgreinast soleidis / Specified

as follows:
Stuttfreistad skuld i alt / Short-term debt
Langfreistad skuld i alt / Long-term debt

Notur / Notes

At gjalda At gjalda eftir

Skuld 31.12.07 / innan 1 ar/ S ar/ Due for Skuld 31.12.06/
Debt Dec 31th ~ Short term debt payment after Debt Dec 31st

11. Grannskodara samsyning / Auditors remuneration

GrannskoOan / Audit ............cccoveeeiiieiieeeinnenn.

Onnur arbeidi / Other services

2007 0-1 year 5 years skuld 2006
93.390.355 11.729.328 55.555.168 85.160.801
44.982.769 44.982.769 0 58.745.668

8.189.865 8.189.865 0 5.818.450
6.000.000 6.000.000 0 0
152.562.989 70.901.962 55.555.168 149.724.919
70.901.962 71.506.948
81.661.027 78.217.971
31.12.07 2006
............................... 120.000 120.000
........................... 390.350 245.900
510.350 365.900
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Notur / Notes

12. Vedsetingar og meguligar skyldur v.m. / Mortgaging and contingent liabilities etc.

Flogfor vid einum bokadum virdi pr. 31/12-2007 uppa kr. 223 mid. eru vedsett /
Aircraft with a book value of DKK 223 mill. are mortgaged.

Av toka peninginum eru 2,1 mi6. kr. vedsettar /

2,1 million DKK of the Cash and cash equivalents have been mortgaged.

Felagid hevur gjort sattmala vid Bell/Augusta Aerospace Company, um keyp av tyrlu fyri US$ 13.031.720. Av hesum
hevur felagid goldid depositum & US$ 1.750.000. Tyrlan verdur veentandi leverad sidst i 1. arsfjordingi 2008 / The
company has entered into a contract with Bell/Augusta Aerospace Company , about purchasing a helicopter for US$
13.031.720. The company has so far paid a deposit of US$ 1.750.000. The delivery of the helicopter is expected to be
in the 1. Quarter 2008.

Felagid hevur gjort sattmala vid Airbus, um keyp av einum flogfari fyri US$ 40,8 mill., og meguleika fyri at kunna
keypa eitt afturat. Av hesum hevur felagid goldid depositum 4 US$ 350.000. Flogfarid verdur veentandi leverad sidst i
2011 / The company has entered into an contract with Airbus , about purchasing a aircraft for US$ 40,8 mill., with an
option to extend it with an aircraft. The company has so far paid a deposit of US$ 350.000. The delivery of the first
aircraft is expected to be at the end of 201 1.

Tad ahvilur felagnum ein arlig leasingskylda uppa US$ 900.000 fyri leasing av flogferum / The company is obligated
to pay a sum of US$ 900.000 a year for the lease of two aircrafts

13. Partabroev hja nevnd og stjorn i P/F Atlantic Airways / Directors and Management at year-end 2007
and their related parties holdings of shares in P/F Atlantic Airways

Nevndarlimir / Starvsheiti / Tal av partabrevum Atknyttir partar /  Aljédandi virdi /
Board of Directors  Position Number of shares Related parties nominal value
Christian Andreasen w10\ 4arformadur / Chairman 957 0 95.700
Erling i Lida Nestformadur / Vice-chairman 957 0 95.700
Petur J. Eiriksson Nevndarlimur / Boardmember 2.000 0 200.000
Verna Rasmussen  Neyndarlimur / Boardmember 197 191 38.800
Ingi 8. Joensen Nevndarlimur / Boardmember 197 0 19.700
Tilsamans / total 4.308 191 449.900
Leiosla /

Management

Magni Arge Forstjori / Managing director - 11.494 1.149.400

Marius Davidsen Figgjarstjori / Finance director 3.486 - 348.600

Tilsamans / total 3.486 11.494 1.498.000
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Notur / Notes

14. Samsyning til stjorn og nevnd i P/F Atlantic Airways / Remuneration of Management and the Board of
Directors

Nevndarlimir / 2007 2006

Board of Directors

Christian Andreasen Fost lon / fixed salary 132.000 132.000

Erling i Lida Fost lon / fixed salary 90.000 90.000

Petur J. Eiriksson Fost lon / fixed salary 66.000 66.000

Verna Rasmussen Fast lon / fixed salary 66.000 66.000

Ingi S. Joensen Fost lon / fixed salary 66.000 66.000

Leiosla /

Management

Magni Arge Fost lon / fixed salary 1.113.510 1.035.000
Bonus / bonus 434.144 -

Marius Davidsen Fost lon / fixed salary 830.810 806.400
Bonus / bonus 289.430 -
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Roknskaparatekning / Management’s Report

Nevnd og stjorn felagsins hava i dag vidgjert og godkent
arsroknskapin fyri P/F Atlantic Airways fyri 2007.

Roknskapurin fyri tidarskeidid 1. januar — 31. desember
2007, sum er greiddur av okkum, er settur upp
samsvarandi feroyskari léggavu og i samsvari vid
leidreglur fyri skrasett felag & virdisbreevamarknadinum
OMX Nordic Exchange i fslandi.

Tad er okkara fatan, at arsroknskapurin gevur eina
reettvisandi mynd av ognum og skyldum felagsins og
figgjarligu steduni 31. desember 2007, og rakstrar-
urslitinum og peningastreyminum i farna ari 1.januar til
31.desember 2007.

Arsroknskapurin verdur lagdur fram til godkenningar &
adalfundinum.

The Board of Directors and the Management have today
approved the Financial Statement of P/F Atlantic
Airways for 2007

The Financial Statement for the period 1 January — 31
December 2007, which is prepared by us, is set up in
accordance with provisions of Faroese legislation, and
in accordance with the guidelines for companies listed
on the OMX Nordic Exchange Iceland.

The Financial Statement gives a true and fair view of the
company'’s assets and liabilities, financial position and
profit/loss for the concerning period.

The Financial Statement is put before the Annual
General Meeting for approval.

Servagur, hin 20. februar 2008 / Sorvdagur the 20th of February 2008

Stjorn / Management:

Magni Arge Marius Davidsen

Forstjori / Managing director

Nevnd / Board af directors

Figgjarstjori / Finance director

Christian Andreasen Erling i Lida

Formadur / Chairman

Petur J. Eiriksson

Naestformadur / Vice-chairman

Verna Rasmussen Ingi S. Joensen
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Atekning fra 6heftum grannskodara /
Independent Auditor’s Report

TIL PARTAEIGARARNAR i
AIRWAYS P/F

ATLANTIC

Vit hava grannskodad arsroknskapin hja Atlantic
Airways P/F fyri roknskaparario 1. januar—31. desember
2007. Arsroknskapurin er gjerdur eftir ars-
roknskaparlégini. Harumframt er arsroknskapurin
gjordur 1 samsvari vid islendsk krev um upplysingar i
arsroknskapum hja skrasettum felagum.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur abyrgdina av at gera ein arsroknskap, 10
gevur eina rettvisandi mynd { samsvari vid
arsroknskaparlogina. Henda abyrgd ber i ser, at felagid
stedugt hevur tad innanhysis eftirlit, i0 skal til fyri at
arsroknskapur kann gerast, sum gevur eina raettvisandi
mynd uttan tydandi skeivleikar, uttan mun til um
skeivleikarnir standast av sviki ella mistekum, at nyttur
verdur hoskandi roknskaparhattur, og at roknskaparligu
metingarnar, sum gjordar eru, eftir umstedunum mugu

etlast at vera rimiligar.

Grannskodanin og abyrgd grannskodarans

Okkara abyrgd er vio stedi i grannskodanini at gera eina
nidurstedu um arsroknskapin. Vit hava grannskodad sam-
svarandi galdandi feroyskum grannskodanarreglum, id
krevja, at vit halda tey etisku krevini og leggja til reettis
og grannskoda fyri at fda grundada vissu fyri, at tad ikki
eru tydandi skeivleikar 1 arsroknskapinum.
Grannskodanin ber i sar, at gjert verdur tad arbeidi, sum
skal til fyri at fda grannskodanarprogv fyri upphaddum
og upplysingum i drsroknskapinum. Grannskodarin metir
um, hvat arbeidi skal gerast, herundir metir hann um
vandan fyri tydandi skeivleikum i arsroknskapinum, uttan
mun til um skeivleikarnir standast av sviki ella mistokum.
GrannskoOarin metir eisini um innanhysis eftirlitid, i0
skal til fyri at felagid kann gera ein arsroknskap, sum
gevur eina rattvisandi mynd, hetta verdur gjert fyri at
leggja grannskodanina til reettis eftir umstedunum og ikki
fyri at gera eina nidurstedu um dygdina & innanhysis
eftirlitinum. Grannskodanin ber eisini i sar, at stoda
verdur tikin til, um roknskaparhatturin, sum leidslan
nytir, er hoskandi, um ter roknskaparligu metingar, sum
leidslan hevur gjort, eru rimiligar, og hvussu
arsroknskapurin sum heild er gjordur.

Tad er okkara fatan, at vit hava fingid nektandi grann-
skodanarprogv, id kann vera grundarlag undir okkara

nidurstedu.

Grannskodanin hevur ikki givid orsek til fyrivarni.

TO THE SHAREHOLDERS OF ATLANTIC
AIRWAYS P/F

We have audited the Annual Report of Atlantic Airways
P/F for the financial year 1 January — 31 December
2007, which comprises the Statement of the Board of
Directors and Board of Executives on the Annual
Report, a summary of significant accounting policies, the
income statement, balance sheet, cash flow statement for
the year then ended and notes. The Annual Report has
been prepared in accordance with the Faroese Financial
Statements Act. Furthermore, the Annual Report has
been prepared in accordance with additional Icelandic
disclosure requirements for annual reports of listed
companies.

The Board of Directors and Board of Executives’
Responsibility for the Annual Report

The Board of Directors and Board of Executives are
responsible for the preparation and fair presentation of
this Annual Report in accordance with the Danish
Financial Statements Act. This responsibility includes:
designing, implementing and maintaining internal
control relevant to the preparation and fair presentation
of an Annual Report that is free from material
misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies;, and
making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility and Basis of Opinion

Our responsibility is to express an opinion on this
Annual Report based on our audit. We conducted our
audit in accordance with Faroese Standards on
Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the Annual Report
is free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
Annual Report. The procedures selected depend on the
auditor's judgement, including the assessment of the
risks of material misstatement of the Annual Report,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation
of the Annual Report in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by the Board of Directors and Board of
Executives, as well as evaluating the overall presen-
tation of the Annual Report.
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Nioursteda

Tad er okkara fatan, at arsroknskapurin gevur eina reett-
visandi mynd av felagsins ognum, skyldum og figgjarligu
stodu 31. desember 2007 og av urslitinum av virksemi og
peningastreymi felagsins i roknskapararinum 1. januar —
31. desember 2007 samsvarandi arsroknskaparlogini.
Harumframt er arsroknskapurin gjerdur i samsvari vid
islendsk krev um upplysingar i arsroknskapum hja
skrasettum felogum.

Toérshavn, hin 20. februar 2008

Rasmussen & Weihe
Statsautoriserad grannskodarafelag P/F

Hans Laksa
statsaut. revisor /
State Authorized Public Accountant

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
audit opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the Annual Report gives a true and fair
view of the Company’s financial position at 31
December 2007 and of the results of its operations and
its cash flow for the financial year 1 January - 31
December 2007 in accordance with the Faroese Finan-
cial Statements Act. Furthermore, the Annual Report
has been prepared in accordance with additional
Icelandic disclosure requirements for annual reports of
listed companies.

Torshavn, the 20th of February 2008

Jbannes Olsen
skras. revisor
Registered Public Accountant
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Roknskaparhattur / Accounting Principles

Alment

Arsroknskapurin er greiddur i samsvar vid ars-
roknskaparlogina, og tann nytti roknskaparhatturin er
obroyttur i mun til undanfarna ar.

Roknskapararid er almanakkaarid.
Umrokning av fremmandum gjaldoyra

Flytingar i Gtlendskum gjaldoyra eru i 4rinum roknadar
um til kursin dagin, flytingin er framd.

Aogn, skuld og adrir postar i utlendskum gjaldoyra, sum
ikki eru avroknadir vid arslok, verda roknadir um til
kursin vi0 arslok.

Stadfestar og ikki-stadfestar gjaldoyrabroytingar eru
tiknar vid i rakstrinum undir “figgjarligir postar.”

Nettosola

Sela av ferdasedlum verdur inntekuferd, so hvert sum
seldir ferdasedlar verda nyttir av ferdafolki.

Virdisaseting av  materiellari

avskrivingum

stodisogn  og

Materiell stedisogn er virdisasett til utveganarvirdi vid
fradratti av gjerdum avskrivingum.

Avskrivingar verda gjerdar vid eins storum upphaeddum,
grundadar a eina meting av brukstidini av ognunum.

Flogfor .....cccvevveeieieeeeeeen 5-10 ar
TYrlur. ..o 5-16 ar
Eykalutir ......cccoevveeiveiieiecieeiienen, 17 ar
Rakstrargagn, innblgyv................... 3-10 ar
Hevudsvidlikahaldsatreidslur ......... 5-12ar
Hangarur, skrivstovuhelir og sethus 5-30ar

Avskrivingin uppa flogferini verdur roknad vid 5 mio. i
restvirdi.

Forutgjaldingar fyri flogfer og tyrlur verdur bokad sum
tilgongd, men verdur ikki avskrivad.

Heovudsvidlikahaldsitreidslur verda avskrivadar yvir
tidarskei®did fram til neasta hevudsvidlikahald.
Hoavudsvidlikahaldsatreidslur eru bokadar saman vid
flogforum i arsroknskapinum.

General

The Annual report has been prepared in accordance
with provisions of the Faroese annual accounts act.
Generally accepted accounting principles are applied on
a basis consistent with that of the preceding year.

The financial period endures from January Ist. to
December 31st.

Conversion of foreign currency

Expenses in foreign currencies are recorded at the
official exchange rates applicable at the date of
payment.

Receivables, debt and other items in foreign currencies
are converted into DKK at the official exchange rates
applicable on the balance sheet date.

Realized as well as non-realized exchange fluctuations
are recorded under “financial items” in the profit and
loss account.

Net revenue

Sales of airline tickets during the year is recognised as
income, when sold tickets are used by passengers.

Fixed assets and depreciations

Tangible fixed assets are valued at cost less accumulated
depreciation.

Depreciations are made with identical yearly amounts,
based on an assessment of the period of use for the
assets.

ATFCTAES oo 5 — 10 years
Helicopters........oovveeceeevveaennnnn. 5 — 16 years
Spare parts..........ccceeeveeiienienennnnnn 17 years
Operating equipment...................... 3 — 10 years
Primary maintenance expenses...... 5—12 years
Buildings ........ccoocoovovivviiiiiien, 5 —30 years

The depreciation on the aircrafts is calculated with 5
mill. DKK in scrap value for each aircraft.
Prepayments for aircrafts and helicopters are booked as
addition during the year, but are not depreciated.

Primary maintenance expenses are depreciated over the
period of time until the next primary maintenance.
Primary maintenance expenses are recorded with the
aircrafts in the accounts.
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Kapitalpartar i
virdisbroev

atknyttum felegum og onnur

Partabrev i atknyttum felogum eru virdisasett til innara
virdio.

Virdisbrov skrasett 4 einum keypsskala verda virdisasett
til kursin galdandi fyri virdisbravid a keypsskalanum a
statusdegnum.

Onnur virdisbrev verda mett til itveganarvirdi.

Verugoymslur

Verugoymslur verda virdisasettar til utveganar- ella
kostvirdi, gjert upp eftir FIFO-meginregluni, ella til
nettorealisationsvirdi, har hetta er legri.

Niodurskriving verdur gjerd fyri dkurantar verur, herundir
eisini verur, 10 eru seint umsetiligar.

Aogn

Skuldarar verda virdisasettir vid fradratti av meguligum
tapsvanda, grundad 4 eina meting av hverjum einstekum
skuldara.

Skuld til veohavarar

Skuld til vedhavarar er tikin upp til kostpris, ta skuldin er
stovnad. Sidani er skuldin gjerd upp til restvirdi.
Utreidslur i samband vid uppteku av laninum eru ut-
reidslufordar i upptekuarinum, medan megulig kurstap av
lansbrovum  verda  utreidsluferd  samsvarandi
avdrattartidini.

Onnur skuld

@11 onnur skuld er tikin upp til restvirdi pr. 31. desember.

Skattur

Skattur av arsurslitinum er roknadur vid 18% vid ste0i i
ursliti adrenn skatt, tillagad fyri ikki skattskyldugar
inntekur og utreidslur.

Utreidslufordi skatturin fevnir um aktuellan skatt av
skattskylduga urslitinum og broyting i utsettum skatti.

Utsettur skattur verdur roknadur vid 18% av teimum
tidarbundnu fravikunum, sum stava fra, at inntekur og
utreidslur ikki verda tiknar vid i rakstrarroknskapinum
og skattskyldugu inntgkuna i sama tidarskeidi.

Shares in associated companies and other shares

Shares in assicuated companies are assessed at net
valuation according to the equity method.

Shares listed on a stock exchange are valued at market
price on the last day of the financial period for the
company.

Other shares are valued at cost .

Stocks

Stocks are stated at purchase price based on the first-in
first-out principle, or at the lower of net market value.

Depreciation is made concerning obsolete stock, inclu-
ding goods with slow transferability.

Receivables

Receivables are assessed at nominal value less
provisions for losses. The amounts are individually
assessed.

Debt to mortgage holders

Debt to mortgage holders has been entered into the
annual accounts at acquisition value. The debt has
hence been assessed to residual value. The expenditure
connecting to the raising of the loan is posted in the year
of the raising, while potential currency losses
concerning bonds are expensed during the instalment
period.

Other debts
All other debts has been posted at residual value as of
Dec. 31",

Tax

Actual tax is calculated as 18% of pre-tax profit
adjusted for non-taxable incomes and expenditures.

The taxes include both actual tax and deferred tax.
Deferred tax is calculated as 18% of timing

differences between the annual accounts and the tax
accounting by the Faroese tax administration.
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