The Financial Statements of the Housing Financing Fund for the year 2007 have been prepared in accordance with International Financial Reporting Standards (IFRSs)., as adopted by the EU. These are the Fund’s first IFRS Financial Statements. The transition resulted in an increase of equity of ISK 1,286 million as at the transition date 1 January 2007. Further information regarding the impact of transition to IFRSs is provided in not no. 16 to the Financial Statements.
The Fund’s operating profit amounted to ISK 2,528 million according to the income statement. Equity at year end amounted to ISK 20,189 million according to the balance sheet. The Fund’s equity ratio, which is calculated on the basis of Regulation no. 544/2004 on the Housing Financing Fund, is 7,0%. The ratio is calculated on the basis of the same method as for financial companies. The Fund’s long term goal is to have an equity ratio of over 5,0%.
At the year end loans amounted to ISK 467,084 million and increased by ISK 60,535 million during the year. The Fund’s borrowings amounted to ISK 583,185 million and increased by ISK 59,646 million during the year.
Following are the major facts of the Statements for 2007 and a comparison with previous years where 2006 is portrayed both according to IFRS and also the previous account standards:
	
	2007

ISK mill.
IFRS
	2006

ISK mill.
IFRS
	2006

ISK mill.
	2005

ISK mill.
	2004

ISK mill.
	2003

ISK mill.

	Operation:
	
	
	
	
	
	

	Net interest earnings
	3.511
	3.502
	3.223
	1.559
	1.856
	2.519

	Other operating income
	257
	254
	640
	891
	915
	880

	Other operating expenses
	-945
	-891
	-886
	-902
	-900
	-784

	Impairment of loans and receivables/provision for loan losses
	-295
	-83
	-497
	-394
	-755
	-937

	Profit for the period
	2.528
	2.782
	2.480
	1.154
	1.116
	1.678


	
	2007

ISK mill.
IFRS
	2006

ISK mill.
IFRS
	2006

ISK mill.
	2005

ISK mill.
	2004

ISK mill.
	2003

ISK mill.

	Balance Sheet:
	
	
	
	
	
	

	Trading assets/market securities
	42.030
	37.940
	36.411
	22.695
	19.095
	5.367

	Claims on credit institutions
	95.942
	97.024
	99.030
	94.756
	47.078
	8.863

	Outstanding lending
	467.567
	406.944
	406.115
	376.956
	431.163
	445.280

	Other assets
	319
	226
	231
	180
	477
	322

	Total assets
	605.858
	542.134
	541.787
	494.587
	497.813
	459.832

	
	
	
	
	
	
	

	Trading liabilities
	2.177
	825
	
	
	
	

	Bond issues/borrowed funds
	578.748
	513.311
	515.062
	471.108
	463.006
	411.402

	Other borrowings
	4.438
	10.228
	10.228
	9.276
	21.878
	36.724

	Other liabilities
	306
	109
	122
	309
	188
	81

	Equity
	20.189
	17.661
	16.375
	13.894
	12.741
	11.625

	Total liabilities and equity
	605.858
	542.134
	541.787
	494.587
	497.813
	459.832


	
	2007

í millj.kr.

IFRS
	2006

í millj.kr

IFRS
	2006

í millj.kr.
	2005

í millj.kr.
	2004

í millj.kr.
	2003

í millj.kr.

	Cash flows:
	
	
	
	
	
	

	Net cash provided by operating activities
	-27
	-10
	4
	2
	2
	2

	Net cash used in investing activities
	0
	0
	-15
	8
	-14
	-44

	Net cash provided by financing activities
	27
	10
	11
	-24
	18
	45

	Increase/-decrease in cash and cash equivalents
	0
	0
	0
	-14
	6
	3

	Cash and cash equivalents at the beginning of the period
	1
	1
	1
	15
	9
	6

	Cash and cash equivalents at the end of the period
	1
	1
	1
	1
	15
	9


For further information please phone Guðmundur Bjarnason og Ásta H. Bragadóttir and the number is +354 569 6900.
