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JSC "RIgas Farmaoeitiska Fabrika,' year 2014
FINANCIAL REPORT

DATA OF THE ENTERPRISE

Full name of the enterprise JSC ',RTgaS Farmaceitiskd Fabrika"
The legal status ofa society Joint-stock copany
The state registration in the
register ofthe enterprises registration Nr, 40003000765 , Riga , 1991 yeu 26 m,och
The legal address of the
enterprise Duntes street 16122, Riga, LV-1005

Main activity ofthe company Manufacture ofpharmaceutical preparations

NACE code 21.20

Members of the board
Kaspars BALIgS
Ulis FREIMANIS
Dace KALEINE

Councillors
Dagmdra ABOLTINA
Jtrlija DMITRIJEVA
Vladimirs IVANIKINS
Natalia GoRBUNOVA

. Aksana BEMINA

The accounting period from 2014.01,01 to 2014,12,31
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FINANCIAL REPORT

MANAGEMENT REPORT

,,Rlgas famaceitiskA fabrika" JSC is looated in Riga, 16122 Duntes street and 6 Maza Ozolu
sxreet. The managementgfthe company is realized by the Board of 3 persons.

The Company produce galenics products, therupeutically herbal ieas and food supplies in Latvia. The iu"tory **
regisiered in the Register of Enterprises ofthe Republic of Lawia in 2004

The main tlpes of operations of the company is the manufactuling of medicinal products, food supplies and medical
goods. The finished products mainly werc distribuxed in Latvia.

We have rebuilt our holne page www.tff.lv starting this year. Our web page is modemized and made muoh more user-
friendly and foreseeable. Here you oan learn about all ongoing monthly speoial offers in looal pharmacies chains, as well
as get more depth information on each of our manufactured products. We have also started aotivities in different sooial
networks- locals and intemaxionals.

The neto Xumover ofthe company in 2014 was 2l0l 462 EUR , Xhat is 188 555 EUR less than in 2013 . The profit of
the company in 2014 vr96 72 410 EUR, that is 35 379 EUR more xhan in 2013 .

The management ofjoint stook company ,,Rlgas farmaoeixiska fabrika" is liable for the preparation offinanoial teport ancl
it is liable, that ftnancial leports are prepared aocording to requirements ofvalid legislative acts and provides the hue and
clear conoeption about the assets, liabilixies, financial situation and profit or losses, as well as for the faot that
the management report inoludes hue information.

The management ofthe company is liable about conesponding provision ofbookkeeping system, the maintsnance ofthe
Company's assets, as well as for the prevention and detection of the fraud and other inegularities in the Company. The
management is also responsible for the accomplishment of Lawian legislation.

2015 year 28 february
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Net tumover

Cost of sales (prime cos|

Gross prollt or loss

Sales distuibution costs

Administration costs

Other operating income

Other operating expenses

Interest payable and sirnilar charges

Pelua vai zaudEjumi pirms trktrtas posteliem un nodokliem

Corporate income tax (postpone)

Otler tfies

Profit or loss for the linanclal period

EPS k-t

4

5

6

7

8

Annex from 10 to 19 . is an integral part ofthese linancial statements

STATMENT OF COMPREHENSIVE INCOME forthe neriod ended 2014.12,3t

2014, 2013.

I-IVquart I-IV quart.

EUR EUR

2t0t 462

-1 072 581

1 028 881

2 290 017

-1 306 605

983 412

-752 068

-202 739

12 322

-5 t46
-2 tt7

79 t33

-686 041

.215 956

5 336

42 790

-1 802

42 159

0

-6 663

72 470

0

-5 068

37 091

0,1093

2015 year 28 february
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BALANCE SHEET for the neriod ended

ASSETS

Long - term investments

Intanglble investments
Concessions, paients, licenses, Xrade-marks and similar rights
Advance pa)'rnents of intangible investrnents
TOTALLY

Fixed assets

Lands, buildings, constructions and prenial plantations
Teohnologioal equifment and machines
Other fixed assets and inventory
Advance payments for fixed assets

TOTALLY

Long - term investments TOTALLY

Current assets

Stocl$
Row materials, direot materials and auxiliary materials
Unfinished produots
Complete products and goods for sale
Advance payments for goods

Work animals and produotive aaimals
TOTALLY

Debtors
Customers and olient debts
Other debts
Accursd income
TOTALLY

Cash assets

Current assets TOTALLY

BALANCE

2014.12.31

11

11

1I

434 864
47 836
82 799

0
565 499

490 r24
73 r38
68 644

0
631 906

2014. 2013.

I-IV quart. I-IV quart,

10 I 459
0

7 459

9 674
0

9 614

566 958 641 580

12

i3
14

16

I7
18

4s6 397

36 307
825 842

1 151

0

1319 697

s66777
19 485

320 876
12 702

213
920 0s3

266 021,

65 178

1889
333 088

91 004
0

4 495
95 499

19 3 452 1749

1656237 1 017 301

2223r95 1658 881
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FINANCIAL REPORT

BALANCE SIfiET for the neriod ended 2014,L2,31

LIABILITIES

Equity capital
Stock or share capital (equity capital)
Retained profit:

a) Retained profit ofprevious years

b) Retained profit ofthe yeax ofaccountant

TOTALLY

Stockpiles
Other stockpiles

TOTALLY

Creditors

Long - term debts

Other loaff
Tax on profit (pustpone) or loss for ihe financial period

TOTALLY

Short - term debts,
Other loans
Debts to suppliers and contactors
Tax and social security payments

Other creditors
Accrued liabilities
TOTALLY

Creditors TOTALLY

BALANCE

Annex from 10 19 . is an integral part of these financial statements

2014. 2013.
I-tVquart I-IV quart.

20

21

ZJ

24
25
zo
28

943 364

-r 1 833

72 470

I 004 001

943 364

-48 924

37 091

931 531

22 31 286

31286

33 144

33144

27

140 101

0
140 101

t21 486

0
t2t 486

0
04) u))

25 744
20 897

356 111

| 047 807

40 071
252 366
27 464

0

252 819
572 720

1 187 908 694 206

2 223195 I 6s8 881

2015 year 28 february
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FINANCIAL REPORT

STATEMENT OF CASH FLOW for the neriod ended 2014,72.31
(indirect meihodl

CASH FLOW from operating activitier

Profit or losr before extraordinary itcms and tax

Conections :

degeciation offixed assets and intangible invesfnenls (+)
accumulation for unused vacation (+)
interest payable and similar charg€s (+J

Prollt or loss beforc working capital and working capital correction influence

Cor€ctions :

debts ofcustome$ and subscribeN
provisions
others debtors

Net cash providod bi operating actiyiiies
interest paymenti o
the taxes deducted from net profit (goperty tax)

Cash flow from operaiing activitios

Inve8ting acliYities
ffxed assets puchase -costs

income fiom sale of fixed assets

Cach provided by invcsting aotivities

Cash Ilow from llnancing
received loans

Expenses oflea.sed fited assets (-)
Net financing cash flow

Net itrcrease (decreare) in cash

Cash at thc begitrring of the year
Cash at the end of the year

Anncr from l0 . to 19 . is an integral part of there fitrancial statemenh

2014. 2013.
I-IV quart I-IV quaft.

EUR EUR

79 133 A $9

t23 529
-1 858

2117

202 921

148 917
3 639

I 802

196 5r7

80 846

"23'7 589
-399 644
515 158

8 076
-482294
334 321

56 620

-l 802

-5 068

49150

-2 |7
-6 663

72 066

-48 907
0

-48 907

-99 590
0

-99 s90

27 360
-48 816

:21456

81 104
-32 761

48 343

I 703 -l 497

1149
3 452

3246
1749

2015 year 28 february
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OVDRWIEW of EOUITY CAPITAL CIIANGES
for the neriod ended 2014.12.31

Share Reserves
capital

Retained Retainod Equity capital
profit of proflt ofthe (total)
previous year of
years accountant

EUR EUR EUR EUR EUR

2012.12,31

2012 year profit transfened to

retained eamings

Retained profit ofthe year of accountfft
Relieffor losses from reserves

20t3,t2,31
2013 year profit fansfened to

retained eamings

Rorained profit of the year of accountant

2014,12,3r

943364 0 -83 097

34173

943 364 -44924
37 091

943 364 -11833

Annex from 10. lldz 10 . to 19 . is an integral part of these linancial statements

2015 year 28 february

34 r73 894 440
-34 r73

37 091

37 091

37 09r

931 531

-3'.7 091

72 470

72 470

72 410

1 004 001



AS "R.:rgas FarmaceitiskA Fabrika" year 2014
FINANCIAL REPORT

(1) STATEMENT OF ACCOUNTING POLICIES - GENDRAL PRINCIPLES

Basis of preparation

The Annual Report is prepared in accordanco with Latvian law rron Accounting', and ',Annual rcports',.

The income statement is prepared in accordance with fie tumover method.

The cash flow statement prcpajed using the indirect method.

Net sales

Net sales r€present the revenues of the company's core business, the sals of products and sorvic€s, net of fade discount and
other discounts granted, as well as value added tax arld otller taxes directly rclated to the sal€.
Procacds from tlle sale ofgoods is recognized when the buyer s accepted the goods, according to delivery terms.

Durins the reportins period
The r€porting pedod is 12 months of 2014.01.01 to 2014.12.31

Curr€ncv and foreiqn currency translation
Th€se flnancial statements are expressed in the Latvian national currcncy - euro (EUR).
All monetary assets and liabilities arc translated into Latvian lats at tho exchang€ rate at the period end.

Foreign exchange rate fluctuations on profit or loss is reflected in the profit and loss account.

Lons-term and short-term ilems
Long-tarm itsms ofan amount reported by the r€csipt, payment, or write-off shall be the laxer ofone yeat after the year end.
The amounts received, paid or written off during the rcported short-term positions.

Non-current a$sets and depreciation recognition
. Balance sheet ofall fixed assets and intangible assets are stated at cost lsss depreciation mtes,

Depreciation is calculated on sfaightline metiods,
choosing on the basis ofthe following fates:

Intengible assets:

licanse

other int ngible assets

Fi.xed As6ets:

Buildings aad structures
Iekatas un mas-mas
Other fixed assets

20 Yo

20 0/o

--::Lq- %
20%-T;3l- y"

l0



AS "Rr:gas FarmaceitiskA Fabrika', year 2014
FINANCIAI REPORT

Measurement of inyentories
Reserves are €stimated using FIFO metlod.
Inventory balances checked on the inventory.

Receivables
Trade receivables are shown n€t of

Savinss
Provisions are intendcd to cover certair types of obligations, relating to the reporting yoar or previous years and Annual
Repofis of the anticipaxed or known, but the amount or specific commitm€nt to the crcation or the date of recovery rs
uncertain.

Proyision for vacation Dav
Amount of th€ prcvision is determiled by multiplying the average employee salary of one day to the year-end accrued but
unused vacation days.

Accrued liabilities
cleaxly aware ofthe settlement amount payable for the cur€nt year goods or services reacived ifthe balance sheet date has
not yet r€ceived the conesponding pa)T nent document in accordance with tho supply, sale or contract busin€ss conditions or
other reasons, recognized as accruals for tho pedod.

CorDorate income tax
corporate income tax costs are included in the financial statcments in accordance witi Latvian trx lesislation of

For the reporting period the estimated tax is calculated under the Law "On corporate Income Tax " 'claims in determining
taxable incom€, and applying thc statutory tax ra|.e of l5yo,

1l



JSC "Rigas Farmaceitiska Fabrika" year 2014
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a) Net Sales

Type of activity

Manufacture of drugs

Raw materials and distdbution
Provision of services

Total

Net sales by g€ographical markels
State

Latvia
Lithuania
Estonia
Other

Totd

Cost of sales

Cost ofmaterials

Staff costs

State social security contributions

Depreciation offixed assets and intangible assets depreoiation

Depreciation of cuiaent assets

Maintenance costs

Transport costs

Other

Total

2 r0r 462 2 290 011

2014.
EUR EUR

2 126 789
26 461
90 645
46 122

2 tot 462 2290 017

2014,

EUR

2013.

EIJ'R

2 032 077

26 712
42 673

2 210 218
34 445

45 354

2013.

| 900 432
54984
99 819

46 227

(3)
2014.

EUR
2013.

EUR

489 n2
154 464

37 210

118 385

t8 219

223 508

26 313

5 3'70

7r4 329

158 225

37 185

148 916

8 500

190 389

32282
16 7',79

1 072 s81 1 306 605

(4) Sales expenses

Staff costs

State social security contributions

Advertising exponses

Tmnspofi costs

Other

Total

2014.

ETJR

2013.

EUR

34t 404

72 795

313 159

t9 464

5 246

282 885

65 576

3r1 35'.1

9 952
16 2',7 |

752 064 686 041
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(5) Administrationcosts

Staff costs

State sooial security contributions
Legal and accounting services
Transpod costs

Other

Total

(6) Other operating income

The difference ofexchange mte changes and curency sales

Rcceivcd a ponalty

Proceeds from sale offixsd assets

Other

Total

(7) Other operating expenses

Expenses not relatsd to economic activity
The difference of exchange rate charges and cwrcncy sales

Penalties

Gifts and benefits

Othcr

Total

(8) Interest payable and similar charges

Leasing interost paynants

Total

(9) Other taxes

2014,

EUR
2013.

EUR

118 218
28 493

9 830

t2 9'76

33 162

94165
22 622

9 902

18 385

70 282

202 739 2r5 956

2014.

EL'R
2013.

EUR

630

0

0

r1 692

1191

'7 50

0

3 395

rz Jzz 5 336

2014.

EtJR
2013.

EUR

3 137

5',11

9

928

501

39 s47

1932
30

854

427

5146 42 790

2014.

EUR

2013.

EUR

2 117 1 802

2 tt1 1 802

2014.

EUR
2013.

EUR

Real estates tax

Total

6 663 5 068

l3

6 663 5 068
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(9) Intangible assets

Licenses and
patents

Advance
payment for
intangible

assets

Total
intangible

assets

ETJR L\'L EUR

Historical cost as of
20t3.t2.31 141 458 { 141 4s8
Additions

Disposals

20t4.r2.3r

725

0

142183

(
(

{

725

0

r42183

Accumulated depreciation before

2013.t2.31 t3t 784 { t3l784
Accumulated depreciation

20t4.t2.31
8 940

r40 724

{ 8 940

140 724{

Net book value 2013.12.31 9 674 { 9 674

Net book value 2014.12.31 | 459 { 1 459

14
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(11) Fixed assets

Land and
buildings

Equipment Other fixed
ass€ts

Advance
payment
for lixed

assets

Fixed assets

total

EUR EUR EUR EIJR EUR

Hislorical cost as of
2013.12.31 | 016 266 822 438 400 678 2 239 382
Additions
Disposals

2014.12.31

0

0

| 016 266

10 263

-5 845

826 856

37 9r8
-26 092

4t2 504

0

0

0

48 181

-31 937

2 255 626

Accumulated d€preciation before

2013.12,31 526 742 749 300 332 034 | 607 476
Accumulated depreciation

Excluded on disposal

2014,12,31

55 264

0

581 402

32 643

-2 923
779 020

18 802

-21 131
329 704

0

0

U

106 705

-24 054
| 690 121

Netbookvalue 2013.12,31 490 124 73 138 68 644 0 631 906

Netbookvalue 7014.12,3t 434 864 47 836 82 799 U 565 499

Itr
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(12) Row materials, direct materials and auxiliary mat€rials

Materials

Consumables - glass containers

Consumables - plastic and metal packages

Printed materials

Other

Total

(13) Unlinished products

The packing station neizfaseta products (quarantino area)

Prcduction units of semifinished products segment

Total

(14) Complete products and goods for sale

The company's stock offinished goods in stock

Total

(15) Work animals and productive animals

Guard dogs

Total

(16) Customers and client debts

Trade rsceivables have a carrying amount

Bookvalue

By currencies :

EUR

Othcr

Total

20t4.
currency

2014.

EUR

2013.

EUR

179 3',18

121 868

87 483

6't 633

35

255 r54
135 803

'76 r32
'76 r91
23 49'7

4s6 J97 566 777

2014,

EUR

2013.

EUR

30 349

5 958

lt 491

7 994

36 307 19 485

2014.

EUR

2013.

EUR

825 842 320 876

82s 842 320 876

2014.

EUR

2013.

EUR

213

2014.

EIJR
2013.

EUR

266 021 91 004

266 021 91 004

2013.

EUR

266 021

0

266 on

91 004

0

l6

91 004
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(17) Other debts

Tax reoeivables together

OperatTvA lizinga neamoltizetAs dalas

of settloment balances

Total

(18) Accured income.

Property Insuanco

v enlcte lnsurance

Employee Health Insuraace

Magaz ine subscription

Other

Total

(19) Cash Assets and EUR currency according to the 31.12.

By currencies :

EUR

Other

Total

currency EUR

2014.

EUR

2013.

EUR

63 r78
2 000

0

0

65 178

2014.

EUR

2013,

EUR

384

866

566

49

24

404

830

546

40

2 675

1 889 4 495

2014. 2013.

EUR

| 749

0

3 4s2 1749

l7
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(20) Share capital

(21) R€tained earnings

For 2013. the rcporting year, the profits up

(22) Other proyi$ions 
,

Prcvision for unused vacations

Total

Long-term debts

(23) Other loans

Total

Short-term debts

(23) Other loans

Totel

(27) Tax on profit (pustpone) or loss for the Snanoial period

Total

(24) Trade and other payabl€s

Current portion of_

Trado and other payables lhe oarrying amouht of

Total

943 364 EUR
consisting of 660 000 ordinary sharcs with voting rights

and 3 000 common sharcs without voting dghts
Each shar6 is LVL l-423

f,UR

2014.

DIJR

2013.

f,UR

3t 286 33 r44

31 286 33144

2014,

EUR
2013.

EUR

140101 t2t 486

140 101 l2r 486

2014.

EUR
2013.

EUR

40 011

40 n71

2014,

EUR
2013.

EUR

2014,

EUR

2013.

EUR

645 055 252 366

645 055 252 366

Current portior of'
By crrrencies i

Et,'R
Other

Totsl

645 055

0

-64s 
oS

2014.

culrency EIJR

252 366

0

252 366
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(2O Current portior of

Corpomts income tax

Value.added tax
State social seourity codributions
Psrsonal income tax
Busine8s risk ohalge

Natural resouce tax
NekustamA lpasuma nodoklis

Total

(26) Current portion of

Wago dsbt

Total

(28) Accrued liabilities

Aocrued discounts will be

2014,

EUR

2n13.

f,UR

0

0

15 834

9 7s2

24

134

0

0

687

16 387

t0 252

24

IT4
0

25 744 21 464

2n14.

EI,'R

2013.

f,UR

20 897

20 897

2014.

EUR
2013,

DUR

Otier

Total

0

356 111

3 984
248 835

356 1I1 252 819

(29) Number of employees
2014.

Th€ evelago number ofpqsons omployed by the company 7 64

(30) New$ about eyents after the balance rheet date
In the period since tho last days before the reporting dato is no signifioant events that could materially aff€ot
the results ofthe annual ropolt.

2013.

t9


