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GENERAL INFORMATION

Name of the company



Brīvais vilnis

Legal status of the company               

Joint stock company

Number, place and date of registration

40003056186 

                                                                       
               Rīga, 7 February 1992

Registered office                      


1 Ostas Street, Salacgrīva, Latvia, LV-4033

Major shareholders



IIB Investment Limited (40,9 %)

12260 Willow Grove Road, Blgd.#2 Camden, 

DE 19934, County of Kent, State of Delaware, 

USA

Finance & Trade Group LLC (30,0%)

12260 Willow Grove Road, Blgd. # 2 Camden, 

DE 19934, County of Kent, State of Delaware, 

USA

Board members 



              Arnolds Babris (Chairman of the Board) 

Maris Trankalis (Manager) 

Zinaida Ekmane (Lawyer)

Vasilijs Iļušins (Cold-storage manager)
 Member of council                                                       Aleksandrs Iļčenko(Chairman of the council)  
                                                                                     Valērijs Belokoņs 
Anita Lase 
Vladimirs Zļenko 
Ilona Drikina
 Financial period
                         


1 January – 30 September, 2007
Management Report

November 29, 2007
Type of activity

The types of activities performed by JSC “Brivais vilnis” are processing and canning of fish and fish products, wholesales of food, including fish, shellfish and mollusk, and other commercial activities not classified elsewhere. On May 14, 2002, the Company was registered in the Commercial Registry of the Republic of Latvia.

Operations during the reporting period

Year 2007 was the 16th year of operation since the Company was transferred into a Joint Stock Company. In 3 quarters of the year 2007, the Company produced a total of 17.1 million cans of various types (153) of fish products, including 6.3 million cans of sprats. 17.5 million cans were sold for 4.0 millions of LVL.. The largest market share was represented by Ukraine (11.3%), Kazakhstan (8.0%), Moldova (14.8%) and Latvia (10.1%), Byelorussia (12.7%).
The financial result of 3 quarters is a profit of  75 858LVL. This profit was generated from operating activities performed. 
Net turnover of 3 quarters is 4 215 thousands LVL.

Gross Profit (LVL)                                                                                 350 187
Gross Profit Margin                                                                                     8.31
Net Profit before interest and currency fluctuations (LVL)                   255 483
Net Profit Margin before interest and currency fluctuations                       6.02
New kind of production ,,Smoked Sprats in Jelly” is registered in the Patent Office of the Republic of Latvia.
Future prospects and development

The Company’s business objective is to continue transformation in accordance with the EU quality requirements, significantly decrease the cost of goods sold, optimize the management structure to enable the Company to compete and strengthen its position on the market of canned fish. 
	
	

	Arnolds Babris
	

	On behalf of the Board based on the decision by the Board
	

	
	
	


Report on board’s responsibility

 November 30, 2007

The management of the JSC “Brivais vilnis” is responsible for preparation of financial statement of the Company. Interim financial statements of the Company are not subject for audit.

Financial statements are prepared on basis of accounting entries and source documents and give a real conception about financial position of the Company on the 30 of September 2007.

Financial statements are composed in accordance with accounting standards of the Republic of Latvia, based on continuation principle of business activities.

The management of the JSC “Brivais vilnis” is responsible for fulfillment of legislation requirements of the Republic of Latvia.

	
	

	Arnolds Babris
	

	On behalf of the Board based on the decision by the Board
	

	
	
	


BALANCE SHEET
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Notes

2007

2006

2007

2006

LVL

LVL

EUR

EUR

 NON-CURRENT ASSETS

 

Intangible assets

    Projects, licences

4738

3118

6 742

4 437

TOTAL

1.

4738

3118

6742

4437

Tangible assets

    Land, buildings and constructions

967 030

1 066 161

1 375 960

1 517 010

    Equipment and machinery

15 914

29 664

22 644

42 208

    Other fixtures and fittings, tools and  equipment

116 916

116 373

166 356

165 584

    Bilding

17 366

24 710

TOTAL

2.

1 117 226

1 212 198

1 589 669

1 724 802

Non-current financial investments

    Other securities and investments

2 775 194

2 775 194

3 948 745

3 948 745

    Other receivables

575 176

575 176

818 402

818 402

TOTAL

3 350 370

3 350 370

4 767 147

4 767 147

                           TOTAL NON-CURRENT ASSETS

4 472 334

4 565 686

6 363 558

6 496 386

CURRENT ASSETS

Inventories

    Raw materials 

304 562

326 107

433353

464 008

    Finished goods and goods for resale

486 236

565 155

691851

804143

     Advance payments for goods

43 745

49 168

62244

69960

TOTAL

834 543

940 430

1 187 448

1 338 111

Receivables

 

    Trade receivables

3.

1 323 049

1 043 302

1882529

1484485

    Other receivables

4.

129 995

218 620

184966

311068

    Other loans

24 572

25 895

34963

36845

    Prepaid expense

11 810

2 047

16804

2913

TOTAL

1 489 426

1 289 864

2 119 262

1 835 311

Cash

5 489

49 884

7 810

70 979

TOTAL ASSETS

6 801 792

6 845 864

9 678 078

9 740 787

3 314 520

3 244 401



                           TOTAL CURRENT ASSETS



2 329 458

2 280 178

















ASSETS















[image: image2.emf]  Notes 30.09. 31.12. 30.09. 31.12.

2007 2006 2007 2006

LVL LVL EUR EUR

EQUITY

   Share capital      3 099 450      3 099 450         4 410 120         4 410 120 

    Non-current assets revaluation reserve             3 382             3 382                4 812                4 812 

    Other reserves           95 504         180 882            135 890            257 372 

    Retained earnings                         - 

           brought forward         408 556             581 323 

           for the period           75 858        (493 933)           107 936          (702 803)

TOTAL       3 274 194      3 198 337         4 658 758         4 550 824 

LIABILITIES

Non-current liabilities

    Loans from credit institutions  5.         684 231         684 231            973 573            973 573 

    Other loans 5.      1 016 317                        -         1 446 089 

    Other provisions          (41 998)            (59 758)

Deferred corporate income tax liabilities           75 439           75 440            107 340            107 341 

TOTAL         717 672      1 775 988         1 021 155         2 527 003 

Current liabilities

    Loans from credit institutions 6.         675 750         382 008            961 506            543 548 

    Other loans 6.      1 272 147         643 635         1 810 102            915 810 

    Prepayments received from costumers           19 198         129 840              27 316            184 746 

    Trade payables         526 178         422 824            748 684            601 624 

    Taxes payable 7.         180 248         146 186            256 470            208 004 

    Other liabilities 8.         107 726         106 088            153 280            150 950 

    Accrued liabilities           28 679           40 958              40 807              58 278 

TOTAL      2 809 926      1 871 539         3 998 164         2 662 960 

TOTAL LIABILITIES      3 527 598      3 647 527         5 019 320         5 189 963 

TOTAL EQUITY AND LIABILITIES      6 801 792      6 845 864         9 678 078         9 740 787 

EQUITY AND LIABILITIES



PROVISIONS FOR LIABILITIES AND CHARGES

 
INCOME STATEMENT


[image: image3.emf]3quarters 2007 3quarters 2006 3quarters 2007 3quarters 2006

Notes LVL LVL EUR EUR

Net turnover 9.             4 215 271         6 217 584          5 997 790         8 846 825 

Cost of sales 10.            (3 865 084)       (5 485 565)       (5 499 519)       (7 805 256)

Gross profit (loss) 11.                350 187            732 019             498 271         1 041 569 

Distribution costs 12.               (140 789)          (195 755)          (200 325)          (278 534)

Administrative expense 13               (337 937)          (383 943)          (480 841)          (546 302)

Other operating income                747 284            230 974          1 063 289            328 646 

Other operating expense               (212 480) -138 588          (302 332)          (197 193)

                   5 992            124 762                 8 526            177 520 

              (316 260)          (297 396)          (449 997)          (423 156)

Other taxes                 (20 139)              (7 592)            (28 655)            (10 802)

                 75 858              64 481             107 936              91 748 

Earnings(loss) per share 0.024 0.021 0.035 0.030

           102 551 

Profit / (Loss) for the 

reporting period



                 95 997              72 073             136 591 



Interest receivable and similar 

income

Interest payable and similar 

expense

Profit /(Loss) before taxes


CASH FLOW STATEMENT 
                                                        
[image: image4.wmf]For 3 quarters 

2007

For 3 quarters 

2006

For 3 quarters 

2007

For 3 quarters 

2006

LVL

LVL

EUR

EUR

            95 997 

            72 073 

          136 591 

          102 551 

Amortization and depreciation

            68 080 

            63 700 

            96 869 

            90 637 

Interest expense

          177 918 

          170 647 

          253 155 

          242 809 

Provision for vacations and repair

           (62 250)

           (90 826)

           (88 574)

         (129 234)

Gain from fluctuations of currency exchange rates on loans 

             1 707 

         (141 945)

             2 429 

         (201 970)

Losses as a result of investment

         (484 239)

                248 

         (689 010)

                353 

(Increase)  in inventories

          105 887 

         (188 643)

          150 664 

         (268 415)

(Increase), decrease in receivables

         (189 799)

         (760 810)

         (270 060)

      (1 082 535)

(Increase) in prepaid expense

            (9 763)

               (407)

           (13 891)

               (579)

Increase in payables 

            28 412 

          422 145 

            40 427 

          600 658 

         (268 050)

         (453 818)

         (381 401)

         (645 725)

         (161 556)

           (76 690)

         (229 873)

         (109 120)

Corporate income tax  paid

           (10 210)

           (39 416)

           (14 528)

           (22 572)

           (11 014)

           (32 117)

           (15 672)

         (462 388)

         (580 938)

         (657 919)

         (770 516)

           (56 823)

           (28 227)

           (80 852)

           (40 163)

          566 206 

             3 021 

          805 639 

             4 298 

          509 383 

           (25 206)

          724 787 

           (35 865)

          413 168 

          949 508 

          587 885 

       1 351 028 

         (485 559)

        (322 253)

         (690 888)

         (458 525)

           (18 999)

           (27 033)

                    - 

           (91 390)

          627 255 

         (130 036)

          892 503 

           (44 395)

            21 111 

           (63 168)

            30 038 

                    - 

            49 884 

             6 606 

            70 979 

             9 399 







Cash flows to operating activities

Profit / loss before taxes

     Adjustments for:



Operating profit or loss  before  working capital changes 

Cash used in  operations

     Interest paid 

     Real estate tax paid

Net cash flows

 

to operating activities



Cash flows to investing activities

Purchase of fixed assets  

Proceeds from disposal of fixed assets 

Net cash flows to investing activities



Cash flows to financing activities



Received loans 

Repaid loans 

Payment of finance lease liabilities

Cash and cash equivalents at the beginning of the reporting period

Net cash flows from financing activities



Change in cash and cash equivalents



         (202 787)

            73 897 

         (288 540)

          105 146 



STATEMENT OF CHANGES IN EQUITY


[image: image5.wmf]Profit of the 

reporting 

year

Balance as at 01 January 2006

  3 099 450 

   184 263 

          352 549 

        56 007 

     3 692 269 

    4 410 120 

    262 183 

        501 632 

             79 691 

   5 253 625 

Reclassification of profit (loss)

            56 007 

       (56 007)

                  - 

          79 691 

            (79 691)

Earnings  from 2006 year

-493933

       (493 933)

-702803

     (702 803)

                - 

Balance as at 01 January 2007

  3 099 450 

   184 263 

          408 556 

     (493 933)

     3 198 336 

    4 410 120 

    262 183 

        581 323 

           (702 803)

   4 550 822 

Reclassification of profit (loss)

    (85 377)

         (408 556)

      493 933 

                  - 

   (121 481)

       (581 323)

            702 803 

                - 

Earnings at 30 June 2007

        75 858 

          75 858 

            107 936 

      107 936 

Balance as at 30 June 2007

  3 099 450 

     98 886 

                    - 

        75 858 

     3 274 194 

    4 410 120 

    140 702 

                  - 

            107 936 

   4 658 758 

Total

Profit of the 

reporting year



Total

Share 

capital

Reserves

Retained 

earnings carried 

forward from 

previous year

Share capital

Reserves

Retained 

earnings 

carried forward 

from previous 

year

                                                                                       

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES

I Summary

The financial statements of AS Brivais vilnis have been prepared in accordance with the law of The Republic of Latvia On Financial Statements of the Companies and the Latvian Accounting Standards issued by the Accounting Council of Ministry of Finance of the Republic of Latvia applicable in the reporting year.

The financial statements are prepared on historical cost basis.

The monetary unit used in the financial statements is lat (LVL), the monetary unit of the Republic of Latvia. The financial statements cover the period 1 January 2007 through 30 September 2007.

II Earning recognition and net turnover

Net turnover is the total value of finished production and goods sold as well as services provided without discounts and VAT during the year.

Other earnings are recognised at the moment of their origin or at the moment when legal rights on such earnings arise.

Other earnings are caused by exclusion of fixed assets and sales of current assets.

Other interest receivable and similar income is income that is not caused directly by the operating activities.

III Intangible and tangible fixed assets
Intangible and tangible fixed assets have been appreciated according to their acquisition cost. 

The cadastral value of land has been assessed.

The write-off value of intangible non-current assets as software is performed on a straight-line basis annually for equal amount.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets.  

The following depreciation rates were established and applied:

	
	% per annum

	Buildings and constructions
	1 – 5

	Technological equipment and machinery
	20

	Other fixed assets
	10 – 50

	Computing and similar devices
	33


IV Redeeming leasehold
Such fixed assets as transport that have been purchased on financial lease including the take-over of the related risks have been booked according to their non-lease sales price. Expenditures of leasing interest and similar payments have been included in the income statement of the period it occurred.

V Receivables

Trade and other receivables are recognised and carried at original invoice amount less an allowance for any non-collectable amounts. An estimate for doubtful debts is made when collection of the full amount is no longer probable. 

Receivables are disclosed in balance sheet at the original invoice amount less provision made. Provision on doubtful receivables is made evaluating each receivable individually. Bad debts are written off when recovery is deemed impossible.

All receivable amounts stated in the balance have to be received during the year after the date of balance.
VI Inventories

The valuation of inventories in financial accountancy is being done using continuous inventory method.

The inventories have been evaluated at their purchase or production cost price using FIFO method.

Decreased value of inventories is written-off as costs of the reporting year.

VII Corporate income tax
The corporate income tax for the reporting year has been calculated according to the legislative requirements of the Republic of Latvia. The applied tax rate for the corporate income tax in the year 2007 is 15%.  

VIII Foreign currency converting
The measure of value and currency used in the annual report is lat (LVL) - official currency of the Republic of Latvia. 

All monetary positions of assets, equities and liabilities have been converted into lat according to the currency exchange rate by Bank of Latvia on the last day of accounting year – 30.09.2007. 

	
	30.09.2007.

	1 EUR
	0.702804

	1 USD
	                             0.497


The profit or loss from the fluctuations on foreign exchange rates is shown in the income statement or loss account of the particular reporting period.

For the informative purpose the, above stated positions have been converted to EUR according to the exchange rate of Bank of Latvia on 30.09.2007.

IX Cash and its equivalents
As from the Cash flow statement the cash and its equivalents is cash in the booking-office and the balances in the current accounts.

[image: image6.wmf]Acquisition 

value 

Accumulated 

amortisation

Net carrying 

amount as at 

30.09.2007

Acquisition 

value 

Accumulated 

amortisation

Net carrying 

amount as at 

30.09.2007

LVL

LVL

LVL

EUR

EUR

EUR

1.

Licenses, projects

          17 620 

               17 620 

                     - 

          25 071 

             25 071 

                      - 

Software

          22 231 

               17 493 

             4 738 

          31 632 

             24 890 

              6 742 

Total

          39 851 

               35 113 

             4 738 

          56 703 

             49 961 

              6 742 

Acquisition 

value 

Accumulated 

depreciation

Net carrying 

amount as at 

30.06.2007

Acquisition 

value 

Accumulated 

depreciation

Net carrying 

amount as at 

30.06.2006

LVL

LVL

LVL

EUR

EUR

EUR

2.

Land and buildings 

     1 424 919 

             457 889 

         967 030 

     2 027 477 

           651 517 

       1 375 960 

      Including land

          20 535 

           20 535 

          29 219 

                       - 

            29 219 

Equipment and machinery

        798 322 

             782 408 

           15 914 

     1 158 769 

        1 100 309 

            22 644 

Other tangible assets 

        496 463 

             379 547 

         116 916 

        706 403 

           540 047 

          166 356 

Total

     2 719 704 

          1 619 844 

      1 099 860 

     3 892 649 

        2 291 873 

       1 564 960 







Tangible non-current assets





Intangible non-current assets
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31.12.2006

30.09.2007

31.12.2006

LVL

LVL

EUR

EUR

Account value of trade receivables

      1 722 453 

      1 442 706 

        2 450 830 

        2 052 786 

Provisions for doubtful trade receivables

       (399 404)

       (399 404)

         (568 301)

         (568 301)

Total

      1 323 049 

      1 043 302 

        1 882 529 

        1 484 485 

4.

Other receivables

VAT for goods and services received

           61 929 

           32 330 

             88 117 

             46 001 

Payments from other debtors

           68 066 

         186 290 

             96 849 

           265 067 

Total

         129 995 

         218 620 

           184 966 

           311 068 

5.

Long-term liabilities

Loans

from

credit

institutions-Baltic

International

Bank

liabilities

         684 231 

         684 231 

           973 573 

           973 573 

Other loans liabilities

      1 016 317 

                      - 

        1 446 089 

Total

         684 231 

      1 700 548 

           973 573 

        2 419 662 

6.

Current liabilities

Loans

from

credit

institutions-Baltic

International

Bank

liabilities

         675 750 

         382 008 

           961 506 

           543 548 

Other loans liabilities

      1 272 147 

         643 635 

        1 810 102 

           915 810 

Total

      1 947 897 

      1 025 643 

        2 771 608 

        1 459 359 

7.

Taxes payable

Payments to budget for VAT

             7 042 

             10 020 

Payments to budget  for business risk state duty

                664 

                  20 

                  945 

                    28 

Payments to budget for personal income tax 

           42 806 

           67 740 

             60 907 

             96 385 

Payments to budget for social insurance

         122 708 

           75 476 

           174 598 

           107 393 

Payments to budget for natural resource tax

                563 

             2 832 

                  801 

               4 030 

Payments to budget for real estate tax

             6 465 

                118 

               9 199 

                  168 

Total

         180 248 

         146 186 

           256 470 

           208 004 

8.

Other liabilities

Wages and salaries

           93 213 

           81 776 

           132 630 

           116 357 

Other liabilities

           14 513 

           24 312 

             20 650 

             34 593 

  

Total

         107 726 

         106 088 

           153 280 

           150 950 

3.

Trade receivables






































As the prepaid expenses there are stated insurance costs, all kind of subscription and similar kind of expense for the year 2007.

All liabilities are to be settled within the period of year except the ones stated in the interpretation of the balance sheet.

All taxes payable to budget are for the current month.

	
	
	3 quarters 2007 LVL


	3 quarters 2006 LVL


	3 quarters 2007 

EUR

	3 quarters 2006 EUR


	9.
	Net turnover:
	4 215 271
	6 217 584
	5 997 790
	8 846 825

	10.
	Inventory changes of finished goods and unfinished production
	
	
	
	

	
	Material costs
	(2 486 200)
	(3 559 110)
	(3 537 544)
	(5 064 157)

	
	Personnel expense
	(1 076 062)
	       (1 348 910)
	(1 531 098)
	(1 919 326)

	
	Fuel costs
	(165 790)
	(235 898)
	(235 898)
	(290 909)

	
	Other costs
	(137 032)
	(194 979)
	(194 979)
	(530 864)

	
	Total
	(3 865 084)
	(5 485 565)
	           (5 499 519)
	(7 805 256)

	11.
	Gross profit
	            350 187
	732 019
	498 271
	1 041 569

	12.
	Distribution costs
	
	
	
	

	
	Personnel expense
	(35 770)
	(70 083)
	(50 896)
	(66 719)

	
	Transportation expense
	(81 356)
	(93 395)
	(115 759)
	(132 889)

	
	Other costs
	(23 663)
	(32 277)
	(33 669)
	(45 926)

	
	Total
	(140 789)
	(195 755)
	(200 325)
	(278 534)

	13.
	Administrative expense
	
	
	
	

	
	Personnel expense
	(174 337)
	(225 783)
	(248 059)
	(321 260)

	
	External services
	(68 794)
	(61 382)
	(97 885)
	(87 339)

	
	Other costs
	(94 806)
	(96 778)
	(134 897)
	(137 703)

	
	Total
	(337 937)
	(383 943)
	(480 841)
	(546 302)


STATEMENT OF MOVEMENT OF LONG-TERM INVESTMENTS, LVL

[image: image8.emf]31.12. 30.09. 31.12. 30.09. 31.12. 30.09.

2006 Purchased Excluded 2007 2006 Calculated Excluded 2007 2006 2007

Intangible assets            35 368             4 737              254               39 851            32 250             2 930                67             35 113              3 118              4 738 

Land, buildings, perennial 

plantations

      1 522 795          97 876         1 424 919          456 634           18 776         17 521          457 889       1 066 161          967 030 

         820 950                259          22 886            798 323          791 285           14 010         22 886          782 409            29 665            15 914 

         502 300           34 461         40 298            496 463          385 928           32 365         38 746          379 547          116 372          116 916 

Establishment of fixed assets           17 366               17 366             17 366 

Total Fixed assets        2 846 045           52 086       161 060         2 737 071       1 633 847           65 151         79 153       1 619 845       1 212 198       1 117 226 

      2 881 413           56 823       161 314         2 776 922       1 666 097           68 081         79 220       1 654 958       1 215 316       1 121 964 

Total Long-term investments

Acquisition value Depreciation



Type of Long-term investment

Equipment and machinery

Other fixtures, fittings and 

equipment



STATEMENT OF MOVEMENT OF LONG-TERM INVESTMENTS, EUR

[image: image9.emf]31.12. 30.09. 31.12. 30.09. 31.12. 30.09.

2006 Purchased Excluded 2007 2006 Calculated Excluded 2007 2006 2007

Intangible assets 50 325 6 740 361 56704 45 888 4 169 95 49 962 4 437 6 742

Land, buildings, perennial 

plantations

2 166 742 139 265 2 027 477 649 732 26 716 24 931 651 517 1 517 010 1 375 960

Equipment and machinery 1 168 106 369 32 564 1 135 911 1 125 897 19 934 32 564 1 113 267 42 209 22 644

714 709 49 034 57 339 706 404 549 125 46 051 55 128 540 048 165 584 166 356

Establishment of fixed assets 24710 24 710 24 710

Total Fixed assets  4 049 557 74 113 229 168 3 894 502 2 324 754 92 701 112 623 2 304 832 1 724 803 1 589 669

4 099 882 80853 229529 3951206 2370642 96870 112718 2354794 1729239 1596411

Residual value

Type of Long-term investment

Other fixtures, fittings and 

equipment

Total Long-term investments

Acquisition value Depreciation
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		3.		Trade receivables		30.09.2007		31.12.2006		30.09.2007		31.12.2006

						LVL		LVL		EUR		EUR

				Account value of trade receivables		1,722,453		1,442,706		2,450,830		2,052,786

				Provisions for doubtful trade receivables		(399,404)		(399,404)		(568,301)		(568,301)

				Total		1,323,049		1,043,302		1,882,529		1,484,485

		4.		Other receivables

				VAT for goods and services received		61,929		32,330		88,117		46,001

				Payments for amounts paid in advance						-

				Payments from other debtors		68,066		186,290		96,849		265,067

				Payments to budget for real estate tax

				Total		129,995		218,620		184,966		311,068

		5.		Long-term liabilities

				Loans from credit institutions-Baltic International Bank liabilities		684,231		684,231		973,573		973,573

				Other loans liabilities				1,016,317		-		1,446,089

				Total		684,231		1,700,548		973,573		2,419,662

		6.		Current liabilities

				Loans from credit institutions-Baltic International Bank liabilities		675,750		382,008		961,506		543,548

				Other loans liabilities		1,272,147		643,635		1,810,102		915,810

				Total		1,947,897		1,025,643		2,771,608		1,459,359

		7.		Taxes payable

				Payments to budget for VAT		7,042				10,020

				Payments to budget  for business risk state duty		664		20		945		28

				Payments to budget for personal income tax		42,806		67,740		60,907		96,385

				Payments to budget for social insurance		122,708		75,476		174,598		107,393

				Payments to budget for natural resource tax		563		2,832		801		4,030

				Payments to budget for real estate tax		6,465		118		9,199		168

				Total		180,248		146,186		256,470		208,004

		8.		Other liabilities

				Wages and salaries		93,213		81,776		132,630		116,357

				Other liabilities		14,513		24,312		20,650		34,593

				Total		107,726		106,088		153,280		150,950
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		ASSETS

						30.09.		31.12.		30.09.		31.12.

				Notes		2007		2006		2007		2006

						LVL		LVL		EUR		EUR

		NON-CURRENT ASSETS

		Intangible assets

		Projects, licences				4738		3118		6,742		4,437

		TOTAL		1.		4738		3118		6742		4437

		Tangible assets

		Land, buildings and constructions				967,030		1,066,161		1,375,960		1,517,010

		Equipment and machinery				15,914		29,664		22,644		42,208

		Other fixtures and fittings, tools and  equipment				116,916		116,373		166,356		165,584

		Bilding				17,366				24,710

		TOTAL		2.		1,117,226		1,212,198		1,589,669		1,724,802

		Non-current financial investments

		Other securities and investments				2,775,194		2,775,194		3,948,745		3,948,745

		Other receivables				575,176		575,176		818,402		818,402

		TOTAL				3,350,370		3,350,370		4,767,147		4,767,147

		TOTAL NON-CURRENT ASSETS				4,472,334		4,565,686		6,363,558		6,496,386

		CURRENT ASSETS

		Inventories

		Raw materials				304,562		326,107		433353		464,008

		Finished goods and goods for resale				486,236		565,155		691851		804143

		Advance payments for goods				43,745		49,168		62244		69960

		TOTAL				834,543		940,430		1,187,448		1,338,111

		Receivables

		Trade receivables		3.		1,323,049		1,043,302		1882529		1484485

		Other receivables		4.		129,995		218,620		184966		311068

		Other loans				24,572		25,895		34963		36845

		Prepaid expense				11,810		2,047		16804		2913

		TOTAL				1,489,426		1,289,864		2,119,262		1,835,311

		Cash				5,489		49,884		7,810		70,979

		TOTAL CURRENT ASSETS				2,329,458		2,280,178		3,314,520		3,244,401

		TOTAL ASSETS				6,801,792		6,845,864		9,678,078		9,740,787
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						3quarters 2007		3quarters 2006		3quarters 2007		3quarters 2006

				Notes		LVL		LVL		EUR		EUR

		Net turnover		9.		4,215,271		6,217,584		5,997,790		8,846,825

		Cost of sales		10.		(3,865,084)		(5,485,565)		(5,499,519)		(7,805,256)

		Gross profit (loss)		11.		350,187		732,019		498,271		1,041,569

		Distribution costs		12.		(140,789)		(195,755)		(200,325)		(278,534)

		Administrative expense		13		(337,937)		(383,943)		(480,841)		(546,302)

		Other operating income				747,284		230,974		1,063,289		328,646

		Other operating expense				(212,480)		-138,588		(302,332)		(197,193)

		Interest receivable and similar income

						5,992		124,762		8,526		177,520

		Interest payable and similar expense

						(316,260)		(297,396)		(449,997)		(423,156)

		Profit /(Loss) before taxes				95,997		72,073		136,591		102,551

		Other taxes				(20,139)		(7,592)		(28,655)		(10,802)

		Profit / (Loss) for the reporting period

						75,858		64,481		107,936		91,748

		Earnings(loss) per share				0.024		0.021		0.035		0.030
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								For 3 quarters 2007		For 3 quarters 2006		For 3 quarters 2007		For 3 quarters 2006

								LVL		LVL		EUR		EUR

		Cash flows to operating activities

				Profit / loss before taxes				95,997		72,073		136,591		102,551

				Adjustments for:

						Amortization and depreciation		68,080		63,700		96,869		90,637

						Interest expense		177,918		170,647		253,155		242,809

						Provision for vacations and repair		(62,250)		(90,826)		(88,574)		(129,234)

						Gain from fluctuations of currency exchange rates on loans		1,707		(141,945)		2,429		(201,970)

						Losses as a result of investment		(484,239)		248		(689,010)		353

				Operating profit or loss  before  working capital changes				(202,787)		73,897		(288,540)		105,146

						(Increase)  in inventories		105,887		(188,643)		150,664		(268,415)

						(Increase), decrease in receivables		(189,799)		(760,810)		(270,060)		(1,082,535)

						(Increase) in prepaid expense		(9,763)		(407)		(13,891)		(579)

						Increase in payables		28,412		422,145		40,427		600,658

				Cash used in  operations				(268,050)		(453,818)		(381,401)		(645,725)

				Interest paid				(161,556)		(76,690)		(229,873)		(109,120)

						Corporate income tax  paid		(10,210)		(39,416)		(14,528)

				Real estate tax paid				(22,572)		(11,014)		(32,117)		(15,672)

		Net cash flows to operating activities						(462,388)		(580,938)		(657,919)		(770,516)

		Cash flows to investing activities

				Purchase of fixed assets				(56,823)		(28,227)		(80,852)		(40,163)

				Proceeds from disposal of fixed assets				566,206		3,021		805,639		4,298

		Net cash flows to investing activities						509,383		(25,206)		724,787		(35,865)

		Cash flows to financing activities

				Received loans				413,168		949,508		587,885		1,351,028

				Repaid loans				(485,559)		(322,253)		(690,888)		(458,525)

				Payment of finance lease liabilities				(18,999)				(27,033)		-

		Net cash flows from financing activities						(91,390)		627,255		(130,036)		892,503

		Change in cash and cash equivalents						(44,395)		21,111		(63,168)		30,038

														-

		Cash and cash equivalents at the beginning of the reporting period						49,884		6,606		70,979		9,399

		Cash and cash equivalents at the end of the reporting period						5,489		27,717		7,810		39,438
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				Acquisition value								Depreciation

		Type of Long-term investment		31.12.						30.09.		31.12.						30.09.		31.12.		30.09.

				2006		Purchased		Excluded		2007		2006		Calculated		Excluded		2007		2006		2007

		Intangible assets		35,368		4,737		254		39,851		32,250		2,930		67		35,113		3,118		4,738

		Land, buildings, perennial plantations		1,522,795				97,876		1,424,919		456,634		18,776		17,521		457,889		1,066,161		967,030

		Equipment and machinery

				820,950		259		22,886		798,323		791,285		14,010		22,886		782,409		29,665		15,914

		Other fixtures, fittings and equipment

				502,300		34,461		40,298		496,463		385,928		32,365		38,746		379,547		116,372		116,916

		Establishment of fixed assets				17,366				17,366												17,366

		Total Fixed assets		2,846,045		52,086		161,060		2,737,071		1,633,847		65,151		79,153		1,619,845		1,212,198		1,117,226

		Total Long-term investments

				2,881,413		56,823		161,314		2,776,922		1,666,097		68,081		79,220		1,654,958		1,215,316		1,121,964
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				Acquisition value								Depreciation								Residual value

		Type of Long-term investment		31.12.						30.09.		31.12.						30.09.		31.12.		30.09.

				2006		Purchased		Excluded		2007		2006		Calculated		Excluded		2007		2006		2007

		Intangible assets		50,325		6,740		361		56704		45,888		4,169		95		49,962		4,437		6,742

		Land, buildings, perennial plantations		2,166,742				139,265		2,027,477		649,732		26,716		24,931		651,517		1,517,010		1,375,960

										0								0

		Equipment and machinery		1,168,106		369		32,564		1,135,911		1,125,897		19,934		32,564		1,113,267		42,209		22,644

										0												0

		Other fixtures, fittings and equipment

				714,709		49,034		57,339		706,404		549,125		46,051		55,128		540,048		165,584		166,356

		Establishment of fixed assets				24710				24,710												24,710

		Total Fixed assets		4,049,557		74,113		229,168		3,894,502		2,324,754		92,701		112,623		2,304,832		1,724,803		1,589,669

		Total Long-term investments

				4,099,882		80853		229529		3951206		2370642		96870		112718		2354794		1729239		1596411
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				Share capital		Reserves		Retained earnings carried forward from previous year		Profit of the reporting year		Total		Share capital		Reserves		Retained earnings carried forward from previous year		Profit of the reporting year		Total

				LVL		LVL		LVL		LVL		LVL		EUR		EUR		EUR		EUR		EUR

		Balance as at 01 January 2006		3,099,450		184,263		352,549		56,007		3,692,269		4,410,120		262,183		501,632		79,691		5,253,625

		Reclassification of profit (loss)						56,007		(56,007)		-						79,691		(79,691)

		Earnings  from 2006 year								-493933		(493,933)								-702803		(702,803)

																						-

		Balance as at 01 January 2007		3,099,450		184,263		408,556		(493,933)		3,198,336		4,410,120		262,183		581,323		(702,803)		4,550,822

		Reclassification of profit (loss)				(85,377)		(408,556)		493,933		-				(121,481)		(581,323)		702,803		-

		Earnings at 30 June 2007								75,858		75,858								107,936		107,936

		Balance as at 30 June 2007		3,099,450		98,886		-		75,858		3,274,194		4,410,120		140,702		-		107,936		4,658,758
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						Acquisition value		Accumulated amortisation		Net carrying amount as at 30.09.2007		Acquisition value		Accumulated amortisation		Net carrying amount as at 30.09.2007

						LVL		LVL		LVL		EUR		EUR		EUR

		1.		Intangible non-current assets

				Licenses, projects		17,620		17,620		-		25,071		25,071		-

				Software		22,231		17,493		4,738		31,632		24,890		6,742

				Total		39,851		35,113		4,738		56,703		49,961		6,742

						Acquisition value		Accumulated depreciation		Net carrying amount as at 30.06.2007		Acquisition value		Accumulated depreciation		Net carrying amount as at 30.06.2006

						LVL		LVL		LVL		EUR		EUR		EUR

		2.		Tangible non-current assets

				Land and buildings		1,424,919		457,889		967,030		2,027,477		651,517		1,375,960

				Including land		20,535				20,535		29,219		-		29,219

				Equipment and machinery		798,322		782,408		15,914		1,158,769		1,100,309		22,644

										-		-		-		-

				Other tangible assets		496,463		379,547		116,916		706,403		540,047		166,356

				Total		2,719,704		1,619,844		1,099,860		3,892,649		2,291,873		1,564,960
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		EQUITY AND LIABILITIES

				Notes		30.09.		31.12.		30.09.		31.12.

						2007		2006		2007		2006

						LVL		LVL		EUR		EUR

		EQUITY

		Share capital				3,099,450		3,099,450		4,410,120		4,410,120

		Non-current assets revaluation reserve				3,382		3,382		4,812		4,812

		Other reserves				95,504		180,882		135,890		257,372

		Retained earnings										-

		brought forward						408,556				581,323

		for the period				75,858		(493,933)		107,936		(702,803)

		TOTAL				3,274,194		3,198,337		4,658,758		4,550,824

		PROVISIONS FOR LIABILITIES AND CHARGES

		Other provisions

		TOTAL				-				-

		LIABILITIES

		Non-current liabilities

		Loans from credit institutions		5.		684,231		684,231		973,573		973,573

		Other loans		5.				1,016,317		-		1,446,089

		Other provisions				(41,998)				(59,758)

		Deferred corporate income tax liabilities				75,439		75,440		107,340		107,341

		TOTAL				717,672		1,775,988		1,021,155		2,527,003

		Current liabilities

		Loans from credit institutions		6.		675,750		382,008		961,506		543,548

		Other loans		6.		1,272,147		643,635		1,810,102		915,810

		Prepayments received from costumers				19,198		129,840		27,316		184,746

		Trade payables				526,178		422,824		748,684		601,624

		Taxes payable		7.		180,248		146,186		256,470		208,004

		Other liabilities		8.		107,726		106,088		153,280		150,950

												-

		Accrued liabilities				28,679		40,958		40,807		58,278

		TOTAL				2,809,926		1,871,539		3,998,164		2,662,960

		TOTAL LIABILITIES				3,527,598		3,647,527		5,019,320		5,189,963

		TOTAL EQUITY AND LIABILITIES				6,801,792		6,845,864		9,678,078		9,740,787






