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	Company's name:
	Nordeka

	Company's legal status:
	Joint-Stock Company

	Identification No with the Register of Enterprises, date:
	000302240, 2 September 1991

	Identification No with the Commercial Register, date:
	40003022404, 8 August 2004

	Taxpayer Id. No:
	LV40003022404

	Type of activity:
	Passenger traffic

	Company's legal address:
	Dzirciema 121, Riga, LV-1050, Latvia

	Place of operation of executive body (if different from legal address)
	The same

	Accounting period:
	01.01.2007.-30.09.2007.

	Given name, surname, identity number, residence and position of members of the executive body, council (where a council has been established hereto). The said data shall be provided also on individuals having left those offices during the year of account.
	Chairman of the Council: J.Savickis; members of the Council: A.Pauniņš, E.Eisaks, V.Jefimovs, N.Savicka

	Board of Directors:
	Chairperson of the Board: Ē.Eisaks; members of the Board: G.Baubelis, U.Lapsiņš, D.Piņķis, A.Žodžiks

	Auditors:
	AS “BDO Invest Riga”

	
	Id. No  40003035771

	
	License of a commercial company of certified auditors No 112 

	
	Pulkveza Brieza St. 19/1                    

	
	Riga, LV-1010

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Management Report of NORDEKA JSC
28th of November 2007 in Riga


In the 9 months of Year 2007, the principal business of NORDEKA JSC was concerned with passenger traffic on international, long-distance and regional routes. 

Net turnover for the first 9 months in 2007 was LVL 4 340 752 (with income from inland traffic at 85.63%, international traffic at 11.74%, and other business activities at 2.63%). At 8 543 106 km, the total commercial run was 6.36 percent less and the total number of passengers carried 8.37 percent less than in the corresponding period in Year 2006.     


The commercial run was cut by reducing bus runs on international routes with low profitability. In an effort to improve its position on the passenger traffic market, traffic was started by NORDEKA JSC on route Jurmala – Snt.Petersburg in the 9 months of Year 2007. 


Step-by-step renewal of bus fleet continued in 2007. 


As a result of implementation of resource economy measures (including reduction of low-profitability runs) and an increase in income, the first 9 months of 2007 have ended for the company by the income exceeding the expenses for         LVL  292 562.


Despite the positive production indices, the unpredictable rise in fuel prices, the necessity to raise the wages of bus drivers and other employees in connection with an increase in industry wages does not facilitate making a forecast for profits in 2007. In view of the fact that starting from  2008, regular inland passenger traffic will be reorganised in line with EU regulations and regulations for a tender on transport quotas will become known shortly, the company will be faced with the necessity to carry out a series of measures before the end of Year 2007 to increase its conformity to the tender regulations, which may, in turn, affect the financial results for Year 2007. The pace of company development in 2008 and its future perspectives depend on the results of the tender and on the new terms for the compensation of losses (in the form of a state subsidy), effective from Year  2008.

Board of Directors of NORDEKA JSC

	STATEMENT OF PROFIT OR LOSS
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Index denomination 
	Number of note
	2007  LVL

9 months
	 2007 EUR

9 months
	2006 LVL

9 months
	 2006 EUR

9 months

	Net turnover
	
	4 340 752
	6 176 369
	3 919 113
	5 576 427

	Production costs
	
	3 917 153
	5 573 638
	3 615 614
	5 144 585

	Gross profit or losses
	
	423 599
	602 731
	303 499
	431 842

	Administration costs
	
	63 535
	90 403
	58 667
	82 476

	Other earnings  from the company's business activities
	
	37 062
	52 735
	41 159
	58 564

	Other expenditures of the company's business activities
	
	72 431
	103 061
	32 664
	46 477

	Other earnings from interest and similar earnings
	
	227
	323
	91
	129

	Interest payments and similar expenditures               
	 
	32 360
	46 044
	28 030
	39 883


	Profits or losses before extraordinary items and taxes
	 
	292 562
	416 281
	225 388
	320 699

	Profits or losses before taxes
	 
	292 562
	416 281
	225 388
	320 699

	Profits or losses of the accounting year 
	
	292 562
	416 281
	225 388
	320 699

	Profits per share
	
	0.15
	0.21
	0.12
	0.17
	       0.026
	       0.037

	
	
	
	
	
	

	Currency rate 1 EUR=0.7028 LVL                                                 
	       
	       
	       

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


	BALANCE SHEET on 30 September 2007
	
	
	
	
	

	
	
	
	
	
	

	Assets
	Note No 
	30.09.2007.
	30.09.2007.
	30.09.2006
	30.09.2006.

	
	
	LVL
	EUR
	LVL
	EUR

	Long-term investments 
	
	
	
	
	

	Intangible investments: 
	
	
	
	
	

	Concessions, patents, licenses, trade marks and similar rights.
	
	2 088
	2 971
	1 865
	2 654

	Intangible investments in all: 
	
	2 088
	2 971
	1 865
	2 654

	Fixed assets: 
	
	
	
	
	

	Plots of land, buildings and sructures and long-term planting.
	
	334 720
	476 266
	326 099
	464 000

	Equipment and machinery.
	
	35 876
	51 047
	44 271
	62 992

	Other fixed assets and inventory.
	
	1 873 336
	2 665 532
	1 554 447
	2 211 791

	Establishement of fixed assets and costs of incomplete objects of construction.
	
	43 465
	61 845
	14 538
	20 686

	Fixed assets in all: 
	
	2 287 397
	3 254 690
	1 939 355
	2 759 469

	Long-term financial investments:
	
	
	
	
	

	Interest sharing in the capital of related companies.
	
	14 000
	19 920
	8 750
	12 450

	Other securities and investments.
	
	18 533
	26 370
	18 533
	26 370

	Loans to the company personnel
	
	3 758
	5 347
	4 345
	6 182

	Long-term financial investments in all:
	
	36 291
	51 637
	31 628 
	45 002

	Long-term investments in all:
	
	2 325 776
	3 309 298
	1 972 848
	2 807 125

	Current assets
	
	
	
	
	

	Stock: 
	
	
	
	
	

	Raw materials, main materials and auxiliary materials. 
	
	166 157
	236 421
	190 426
	270 953

	Advance payments for products. 
	
	17 629
	25 084
	12 347
	17 568

	Total stock: 
	
	183 786
	261 505
	202 773
	288 521

	Debtors: 
	
	
	
	
	

	Indebtedness of purchasers and customers.
	
	196 029
	278 926
	235 289
	334 788

	Other debtors. 
	
	304 355
	433 061
	360 887
	513 499

	Costs of the following periods.
	
	100 001
	142 289
	67 249
	95 687

	Debtors in all:
	
	600 385
	854 276
	663 425
	943 974

	Cash. 
	
	86 873
	123 610
	75 791
	107 841

	Total current assets:
	
	871 044
	1 239 391
	941 989
	1 340 336

	DEBET
	 
	3 196 820
	4 548 689
	2 914 837
	4 147 461

	
	
	
	
	
	

	Currency rate 1 EUR=0.7028 LVL
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


	BALANCE SHEET on 30 September  2007
	
	
	
	
	

	
	
	
	
	
	

	Liabilities
	Piez. Nr. 
	30.09.2007.
	30.09.2007.
	30.09.2007.
	30.09.2007.

	
	
	LVL
	EUR
	LVL
	EUR

	Equity capital: 
	
	
	
	
	

	Stock or share capital (fixed capital). 
	
	1 906 588
	2 712 846
	1 906 588
	2 712 846

	Retained profits: 
	
	-175 533
	-249 762
	-373 343
	-531 222

	a) retained profits for the previous years; 
	
	-468 095
	-666 043
	-598 731
	-851 922

	b) retained profits for the accounting year .
	
	292 562
	416 281
	225 388
	320 700

	Total equity capital:
	
	1 731 055
	2 463 084
	1 533 245
	2 181 624

	Capital
	
	
	
	
	

	Other accumulations. 
	
	42 518
	60 498
	41 715
	59 355

	Total capital: 
	
	42 518
	60 498
	41 715
	59 355

	Long-term creditors:
	
	
	
	
	

	Leasing liabilities
	
	764 356
	1 087 586
	644 728
	917 371

	Deffered tax liabilities
	
	241 834
	344 100
	170 789
	243 012


	Long-term creditors in all:
	
	1 006 190
	1 431 686
	815 517
	1 160 383

	Short-term creditors:
	
	
	
	
	

	Other borrowings. 
	
	58 503
	83 242
	172 674
	245 694

	Prepayments received from purchasers.
	
	0
	0
	19 723
	28 063

	Indebtedness to suppliers and contractors.
	
	152 514
	217 009
	258 339
	367 585

	Taxes and mandatory payments of the state social insurance.
	
	117 944
	167 820
	0
	0

	Other creditors. 
	
	88 096
	125 350
	73 624
	104 757

	Short-term creditors in all:
	
	417 057
	593 421
	524 360
	746 099

	Creditors in all
	
	1 423 247
	2 025 107
	1 339 877
	1 906 482

	CREDIT
	 
	3 196 820
	4 548 689
	2 914 837
	4 147 461

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Currency rate 1 EUR=0.7028 LVL
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


	CASH FLOW REPORT
	
	

	
	
	
	
	

	Index
	30.09.2007.
	30.09.2007.
	30.09.2006.
	30.09.2006.

	Names of variable expenditures and of earning positions
	LVL
	EUR
	LVL
	EUR

	Cash balance at the period s (year) beginning
	75 791
	107 842
	54 325
	77 298

	A. The asset s balance changes
	-270 901
	-385 460
	50 509
	71 869

	1. Long-term investments
	-352 928
	-502 174
	76 128
	108 322

	       I. Intangible assets: gain(-), decrease(+)
	-223
	-317
	-566
	-805

	     II. Capital assets: gain(-), decrease(+) 


	-348 042
	-495 222
	61 357
	87 304

	   III. Long-term cash investments:gain(-),decrease(+)
	-4 663
	-6 635
	15 337
	21 823

	2. Current assets
	82 027
	116 714
	-25 619
	-36 453

	     I. Inventory: gain(-), decrease(+)
	18 987
	27 016
	99 831
	142 048

	   II. Debtors: gain(-), decrease(+)
	63 040
	89 698
	-125 450
	-178 500

	B. Changes of balance liabilities
	281 983
	401 228
	-29 043
	-41 325

	    I. Equity capital: gain(+), decrease(-)
	197 810
	281 460
	357 715
	508 985

	  II. Provisions: gain(+), decrease(-)
	803
	1 143
	-62 872
	-89 459

	III. Credit debts increase(+), decrease(-)
	83 370
	118 625
	-323 886
	-460 851

	Cash balance at the period s (year) end
	86 873
	123 610
	75 791
	107 842

	
	
	
	
	

	
	
	
	
	

	Currency rate 1 EUR=0.7028 LVL
	
	

	
	
	
	
	

	
	
	
	
	


	Review of changes in equity capital
	
	
	
	

	
	
	
	
	
	

	 
	Share capital
	
	Retained profits/losses 
	Retained profits/losses of the accounting period
	Total

	 
	LVL
	
	LVL
	LVL
	LVL

	
	1
	
	2
	3
	4

	The balance on 30 September 2006
	1 906 588
	
	-373 343
	-598 731
	1 533 245

	Restricted retained earnings in the accouting years
	
	
	
	225 388
	

	The balance on 30 September 2007
	1 906 588
	
	-175 533
	-468 095
	1 731 055

	Restricted retained earnings in the accouting years
	
	
	
	292 562
	

	
	
	
	
	
	

	
	
	
	
	
	

	 
	Share capital
	
	Retained profits/losses 
	Retained profits/losses of the accounting period
	Total

	 
	EUR
	
	EUR
	EUR
	EUR

	 
	1
	
	2
	3
	4

	The balance on 30 September 2006
	2 712 846
	
	-531 222
	-851 922
	2 181 624

	Restricted retained earnings in the accouting years
	
	
	
	320 700
	

	The balance on 30 September 2007
	2 712 846
	
	-249 762
	-666 043
	2 463 084

	Restricted retained earnings in the accouting years
	
	
	
	416 281
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Currency rate 1 EUR=0.7028 LVL
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


	EXPLANATION CONCERNING THE PROFIT OR LOSS CALCULATION
	
	
	

	
	
	30.09.2007.
	30.09.2007.
	30.09.2006.
	30.09.2006.

	No of the Note 
	Index designation
	LVL
	EUR
	LVL
	EUR

	
	Net turnover. 
	4 340 752
	6 176 369
	3 919 113
	5 576 427

	
	Income from principal activities
	3 047 096
	4 335 652
	3 185 299
	4 532 298

	
	Special purpose subsidies
	1 185 357
	1 686 621
	658 572
	937 069

	
	Other incomes of the company
	108 299
	154 096
	75 242
	107 060

	No of the Note 
	Index designation
	
	
	
	

	
	Production costs of the sold products.
	3 917 153
	5 573 638
	3 615 614
	5 144 585

	
	Purchases
	1 553 583
	2 210 561
	1 503 935
	2 139 920

	
	Staff costs
	1 080 219
	1 537 022
	972 989
	1 384 446

	
	Social tax and costs
	253 989
	361 396
	229 276
	326 232

	
	Fixed assets depreciation
	434 019
	617 557
	356 209
	506 843

	
	Other costs of the company
	595 343
	847 102
	553 205
	787 144

	No of the Note 
	Index designation
	
	
	
	

	
	Administration costs.
	63 535
	90 403
	58 667
	83 476

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Other incomes of the company's business activities.
	37 062
	52 735
	41 159
	58 564

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Other expenditures of the company's business activities.
	72 431
	103 061
	32 664
	46 477

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Other interest income and similar income.
	227
	323
	91
	129

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Interest payments and similar expenditures.
	32 360
	46 044
	28 030
	39 883

	
	
	
	
	
	

	
	Currency rate 1 EUR=0.7028 LVL
	
	
	
	


	EXPLANATION FOR THE BALANCE SHEET
	30.09.2007.
	30.09.2007.
	30.09.2006.
	30.09.2006.

	DEBIT
	
	LVL
	EUR
	LVL
	EUR

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Debtors.
	600 385
	854 276
	663 425
	943 974

	
	Balance value of the purchaser and customer indebtedness
	196 029
	278 926
	235 289
	334 788

	
	Other debtors. 
	304 355
	433 061
	360 887
	513 499

	
	VAT overpayment
	269 251
	383 112
	324 252
	461 372

	
	Itemized outstanding VAT
	2 960
	4 212
	2 960
	4 212

	
	Other debtors. 
	32 144
	45 737
	33 675
	47 915

	
	Deferrede costs
	100 001
	142 289
	67 249
	95 687

	
	
	
	
	
	

	
	Reserves dubitative debtors
	289 459
	411 865
	289 603
	412 070

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Cash. 
	86 873
	123 610
	75 791
	107 841

	
	Cash in paying office
	8 971
	12 764
	9 557
	13 598

	
	Cash in route
	7
	10
	0
	0

	
	Cash in bank
	77 895
	110 836
	66 234
	94 243

	
	
	
	
	
	

	EXPLANATION FOR THE BALANCE SHEET. CREDIT.
	
	
	
	

	
	
	
	
	
	

	LONG-TERM CREDITORS
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Leasing liabilities
	1 006 190
	1 431 686
	815 517
	1 160 383

	
	HansaLeasing
	764 356
	1 087 586
	644 728
	917 371

	
	Deffered tax liabilities
	241 834
	344 100
	170 789
	243 012

	
	
	
	
	
	

	SHORT-TERM CREDITORS
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Other borrowings. 
	58 503
	83 242
	172 674
	245 694

	
	SIA "ELSSA" 
	58 493
	83 228
	121 493
	172 870

	
	Juris Savickis
	0
	0
	51 171
	72 810

	
	Other borrowings. 
	10
	14
	10
	14

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Prepayments received from purchasers.
	0
	0
	19 723
	28 063

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	
	
	
	
	

	
	Indebtedness to suppliers and 
	152 514
	217 009
	258 339
	367 585

	
	contractors
	
	
	
	

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Taxes and mandatory payments of the state social insurance.
	117 944
	167 820
	0
	0

	
	
	
	
	
	

	No of the Note 
	Index designation
	
	
	
	

	
	Other creditors. 
	88 096
	125 350
	73 624
	104 757

	
	
	
	
	
	

	
	Currency rate 1 EUR=0.7028 LVL
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	

	
	The non-audited financial statement for 1 quarter 2007 is arrange according accountancy standarts of Latvia Republic.
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