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GROUP STRUCTURE 
 

 
Companies with negligible or discontinued activities are not included. 

 

Alm. Brand is a listed Danish financial services group focusing 

on the Danish market. The group carries on non-life insur-

ance, life insurance and pension activities as well as banking 

activities and generates annual consolidated revenue of DKK 7 

billion yearly. 

  

Alm. Brand’s vision “We take care of our customers" is the 

guiding principle for the experience customers should have 

when they interact with Alm. Brand.  

The group’s insurance and pension products cover private 

lines, agriculture as well as small and medium-sized busi-

nesses. The bank focuses primarily on the private customer 

market as well as on asset management and markets activities. 

 

Alm. Brand is Denmark’s fourth largest provider of non-life 

insurance products. The group’s life insurance, pension and 

banking activities complement the services we provide to our 

non-life insurance customers. 

 

ALM. BRAND A/S

ALM. BRAND FORSIKRING ALM. BRAND BANK

ALM. BRAND LEASING

NON-LIFE INSURANCE LIFE AND PENSION BANKING

ALM. BRAND LIV OG PENSION

This is a translation of the Danish first half year report 2015. In case of any discrepancies the Danish version prevails. 
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Financial highlights and key ratios 
 

 
Q2 Q2 H1 H1 Year

DKKm 2015 2014 2015 2014 2014

Income

Non-life Insurance 1,259 1,266 2,500 2,505 5,058

Life and Pension 298 278 722 668 1,243

Banking 116 162 247 313 602

Investments 193 214 394 385 735

Total income 1,866 1,920 3,863 3,871 7,638

Profit excluding minorities

Non-life Insurance 194 212 451 344 651

Life and Pension 14 27 40 50 78

Banking -8 22 -2 44 61

Other activities -18 -12 -31 -26 -53

Profit/loss before tax, forward-looking activities 182 249 458 412 737

Banking, winding-up activities -78 -75 -152 -160 -336

Profit/loss before tax 104 174 306 252 401

Tax -8 -43 -55 -61 -53

Profit/loss after tax 96 131 251 191 348

Consolidated profit/loss

Consolidated profit/loss before tax, Group 104 172 306 259 409

Tax -8 -42 -55 -60 -53

Consolidated profit/loss after tax 96 130 251 199 356

Provisions for insurance contracts 19,954 19,804 19,954 19,804 19,449

Shareholders´ equity 4,995 4,863 4,995 4,863 4,847

Of which minority interests 0 162 0 162 0

Total assets 36,915 38,702 36,915 38,702 39,118

Return on equity before tax excluding minorities p.a. (%) 8.3 15.0 12.4 11.0 8.6

Return on equity after tax excluding minorities p.a. (%) 7.7 11.0 10.0 8.0 7.4

Dividend per share 0.0 0.0 0.0 0.0 0.5

Earnings per share 0.6 0.8 1.5 1.1 2.0

Diluted Earnings per share 0.6 0.8 1.5 1.1 2.0

Net assets value per share 30 28 30 28 29

Share price end of period 42.8 28.3 42.8 28.3 32.7

Share price/Net asset value 1.45 1.02 1.45 1.02 1.14

Number of shares end of period ('000) 169,157 170,128 169,157 170,128 169,623

Average number of shares ('000) 169,263 170,458 169,373 170,497 170,194
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The Alm. Brand Group 
 

Financial results, Q2 

The Alm. Brand Group achieved a pre-tax profit excluding 

minority interests of DKK 104 million in Q2 2015, compared 

with a profit of DKK 174 million in Q2 2014. The performance 

equalled a return on equity of 8% p.a., which was not entirely 

satisfactory.  

 

The group’s forward-looking activities reported a profit of 

DKK 182 million, against DKK 249 million in the same period 

of 2014. Turbulence in the fixed income markets detracted 

from performance, among other things causing substantial 

volatility in the credit spread between mortgage bonds and 

government bonds. The turbulent fixed income markets af-

fected the performance of Banking and Non-life Insurance in 

particular. Nevertheless, the overall performance was slightly 

better than expected.  

 

The bank’s winding-up activities reduced the group’s results 

by DKK 78 million, but the performance was in line with ex-

pectations. 

 

As a result of better-than-expected developments in the 

group’s excess capital cover, the group contemplates estab-

lishing a share buy-back programme in autumn 2015 based 

on the extraordinary capital improvement. 

 

Non-life Insurance 

The group’s non-life insurance activities significantly outper-

formed expectations in the second quarter, reporting a profit 

of DKK 194 million. The Q2 combined ratio was 83.3.  

 

The Q2 claims experience was supported by a low level of 

weather-related claims expenses in the underlying business 

relative to Q2 2014. On the other hand, the claims experience 

was adversely affected by an increase in expenses for major 

claims and by a lower level of interest rates than in the year-

earlier period. 

 

Premium income fell by 0.6% year on year. The market con-

tinued to grow more and more competitive, leading to lower 

average premiums. Both the Private and Commercial seg-

ments have become very competitive.  

 

The Q2 investment result was impacted by the turbulent fixed 

income markets, affecting in particular the portfolio of mort-

gage bonds. 

 

Life and Pension 

Life and Pension reported a profit of DKK 14 million. The per-

formance was affected by a negative return on investment as-

sets attributable to shareholders’ equity and was not entirely 

satisfactory.  

 

Life and Pension reported a strong risk result, whereas the ex-

pense result was negative due to expenses of a non-recurring 

nature. 

 

Life and Pension generated fair growth in the second quarter. 

Contributions increased by 7.6% in Q2, composed of increases 

of 8.8% in single payments and 6.4% in regular premium pay-

ments, respectively. The bonus rate dropped by 0.5 of a per-

centage point to 10.5% in Q2. The bonus rate remains highly 

satisfactory. 

 

Banking 

The bank’s forward-looking activities posted a pre-tax loss of 

DKK 8 million in Q2, against a pre-tax profit of DKK 6 million 

in Q1 2015. Due to the bank’s very substantial excess liquidi-

ty, the performance was adversely affected by the turbulence 

in the fixed income markets. 

 

The bank generally experienced an increase in the level of ac-

tivity in the second quarter. The number of full-service cus-

tomers increased by 2%, and lending to the bank’s private cus-

tomers grew. In addition, Financial Markets and Leasing both 

reported customer inflows. However, the performance was 

adversely affected by the turbulent fixed income markets. 

 

Winding-up activities 

The bank’s winding-up activities posted a loss of DKK 78 mil-

lion in Q2, which was in line with expectations. Impairment 

writedowns were adversely affected by the unrelenting diffi-

cult conditions in the agricultural sector and favourably af-

fected by improved property and housing market conditions. 

Overall, the level of impairment writedowns was in line with 

expectations. 

 

Other business activities 

Other business activities consist mainly of corporate expenses 

and a bond portfolio. Corporate expenses developed in line 

with expectations, whereas the bond portfolio yielded a nega-

tive return due to rising bond yields in the second quarter. The 

Q2 performance was a pre-tax loss of DKK 18 million, against 

a loss of DKK 12 million in the same period of 2014. 

 

Financial results, H2 

The overall pre-tax profit excluding minority interests for H1 

2015 was DKK 306 million, against a profit of DKK 252 mil-

lion in H1 2014. The performance equalled a highly satisfacto-

ry return on equity of 12% p.a. 

 

Earnings per share amounted to DKK 1.5, and the net asset 

value per share was DKK 30 at 30 June 2015 for a price/NAV 

ratio of 1.45. 
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In Q2 2015, the group had an average of 1,549 employees, 

against 1,580 in the same period of 2014. 

 

Consolidated equity was DKK 5.0 billion at 30 June 2015, 

against DKK 4.9 billion at 31 December 2014. 

The Alm. Brand Group generated total revenue of DKK 3.9 bil-

lion in the first half of 2015. 

Capitalisation 

The group’s total capital was DKK 5,034 million at 30 June 

2015, corresponding to an excess of DKK 2,305 million rela-

tive to the statutory capital requirement for the group. 

 

The group’s internal capital target was DKK 4,367 million, 

against DKK 4,632 million at 31 December 2014. The capital 

target has been calculated to withstand a 1:200-year loss 

event. At 30 June 2015, the group had excess capital of DKK 

667 million relative to the group’s internal capital target.  

DKKm H1 Year

2015 2014 *)

Total capital 5,034 4,756

Statutory capital requirement for the group 2,729 2,940

Excess relative to statutory capital requirement2,305 1,816

Internal capital target of the group 4,367 4,632

Excess relative to internal capital target 667 124
  *) To tal capital has been reduced by a dividend payment o f DKK 87 million.  

In the first half of 2015, developments in the excess capital 

cover relative to the group’s target were better than had 

been expected. As a result, the company contemplates estab-

lishing a share buy-back programme in autumn 2015 based 

on the extraordinary capital improvement as a supplement 

to the dividends the company expects to be able to declare in 

the future. 

 Costomers First 

At Alm. Brand, we are making a dedicated effort to improve 

our customer service. All customer-facing processes are meas-

ured using the so-called net promoter score (NPS), which al-

lows the group to monitor customer satisfaction on an ongo-

ing basis.  

 

In the second quarter, the group’s NPS was 35, up from 33 in 

the first quarter, and almost double the NPS score of three 

years ago. The NPS improvement in Q2 was driven by a higher 

NPS in Non-life Insurance.  

 

In July, MyBanker conducted a survey among its users of their 

satisfaction with their bank. Alm. Brand Bank was ranked the 

highest on overall customer satisfaction and also achieved a 

top ranking on the skills and service-mindedness of the bank’s 

employees. The survey confirms that customers experience a 

significant improvement in the service provided by Alm. 

Brand today. One of the group’s goals is to reduce the number 

of cases filed with the Insurance Complaints Board by 

strengthening its customer communications. The number of 

new cases involving Alm. Brand filed with the Insurance 

Complaints Board has dropped steadily. In the second quarter, 

only ten new complaint cases were filed, against 15 in the 

year-earlier period. In the first half of 2o15, a total of 29 cases 

were filed, against 40 in the same period of 2014.  

Outlook 

The guidance for the full-year consolidated profit before tax is 

raised by DKK 100 million to DKK 450-550 million. 

 

The guidance for profit before tax of the group’s forward-

looking activities is lifted by DKK 100 million to DKK 800-850 

million. The profit of Non-life Insurance’s underlying business 

is lifted by DKK 125 million to a profit of about DKK 775 mil-

lion on the back of the strong technical result recorded in the 

second quarter. The guidance for the bank’s profit is lowered 

by DKK 20 million to a profit of about DKK 20 million due to 

the negative effects of the turbulent fixed income markets in 

the second quarter.  

 

The guidance for the winding-up activities is unchanged at a 

loss of DKK 300-350 million. 

 
DKKm 2015

Forecast

Forward-looking activities

Non-life

Life and Pension

Banking

Other activities

Winding-up activities

20

-50

-300  -  -350

450-550

800-850

775

75
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Disclaimer 

The forecast is based on the interest rate and price levels prevailing in mid-August 2015.  

All other forward-looking statements are based exclusively on the information available when this report was released. This announce-

ment contains forward-looking statements regarding the company’s expectations for future financial developments and results and oth-

er statements which are not historical facts.  

Such forward-looking statements are based on various assumptions and expectations which reflect the company’s current views and as-

sumptions, but which are inherently subject to significant risks and uncertainties, including matters beyond the company’s control. 

 Actual and future results and developments may differ materially from those contained or assumed in such statements.  

Matters which may affect the future development and results of the group as well as of the individual business areas include changes in 

economic conditions in the financial markets, legislative changes, changes in the competitive environment, in the reinsurance market 

and in the property market, unforeseen events, such as extreme weather conditions or terrorist attacks, bad debts, major changes in the 

claims experience, unexpected outcomes of legal proceedings, etc. 

 

The above-mentioned risk factors are not exhaustive.  

Investors and others who base their decisions on the information contained in this report should independently consider any uncertain-

ties of significance to their decision.  

 

This interim report has been translated from Danish into English. In the event of any discrepancy between the Danish-language version 

and the English-language version, the Danish-language version shall prevail. 



 Alm. Brand – H1 2015  

  

Page 8 of 34 

Report – Non-life Insurance 
 

Q2 Q2 H1 H1 Year

DKKm 2015 2014 2015 2014 2014

Gross premiums 1,259 1,266 2,500 2,505 5,058

Investment income on insurance business 0 2 -2 3 5

Claims incurred -769 -774 -1,492 -1,868 -3,579

Underwriting management expenses -202 -201 -404 -410 -787

Profit from business ceded -78 -71 -147 127 47

Underwriting profit 210 222 455 357 744

Interest and dividends etc. 63 51 125 104 202

Capital gains/losses -76 -41 -115 -75 -221

Management expenses relating to

investment business -8 -5 -16 -11 -21

Interest on technical provisions 5 -15 2 -31 -53

Profit/loss on investments business after allocation of technical interest -16 -10 -4 -13 -93

Profit/loss before tax 194 212 451 344 651

Tax -46 -52 -107 -85 -161

Profit/loss for the year 148 160 344 259 490

Run-off gains/losses 67 57 192 86 131

Technical provisions 7,957 8,174 7,957 8,174 7,571

Insurance assets 203 419 203 419 298

Shareholders' equity 2,417 2,143 2,417 2,143 2,423

Total assets 11,121 11,092 11,121 11,092 10,868

Gross claims ratio 61.2 61.1 59.7 74.6 70.8

Net reinsurance ratio 6.1 5.6 5.9 -5.1 -0.9

Claims trend 67.3 66.7 65.6 69.5 69.9

Gross expense ratio 16.0 15.9 16.1 16.4 15.6

Combined ratio 83.3 82.6 81.7 85.9 85.5

Operating ratio 83.3 82.4 81.8 85.8 85.3

Return on equity before tax p.a. (%) 30.7 40.0 36.5 33.0 29.5

Return on equity after tax p.a. (%) 23.4 30.0 27.9 24.0 22.2

 
 

Financial results, Q2 

The group’s non-life insurance activities generated a pre-tax 

profit of DKK 194 million in Q2 2015. The profit was DKK 18 

million less than in the same period of 2014 due to a reduced 

technical result and a lower investment result.  

 

The performance was better than expected and highly satis-

factory and equalled a return on equity of 31% p.a. before tax. 

Relative to the guidance, the performance was affected in par-

ticular by very few weather-related claims and by run-off 

gains, especially on workers’ compensation, motor and build-

ing insurances.  

 

The technical result was a profit of DKK 210 million, against 

DKK 222 million in Q2 2014.  

 

The combined ratio was 83.3, against 82.6 in Q2 2014, and 

was supported by a lower level of weather-related claims in 

Q2 2015 than in Q2 2014. As compared with the second quar-

ter of 2014, however, the combined ratio was adversely af-

fected by higher expenses for major claims, higher average  

 

claims, lower average premiums and a higher level of provi-

sions due to the lower level of interest rates. 

 

The combined ratio of the underlying business was 80.2 in Q2 

2015, against 76.8 in the same period of last year. 

 

Q2 Q2 Year Year

2015 2014 2014 2013

Combined Ratio, 

underlying business 80.2 76.8 77.0 78.8

Major claims 7.8 3.7 5.8 7.2

Weather-related claims 0.9 6.6 4.2 3.7

Run-off result -5.3 -4.5 -2.6 -4.1

Reinstatement premiums -0.3 0.0 1.1 1.8

Combined Ratio 83.3 82.6 85.5 87.4

 
The investment return after transfer to insurance activities 

was a loss of DKK 16 million in Q2 2015, against a loss of DKK 

10 million in Q2 2014. The investment return was affected by 

turbulence in the financial markets, which impacted adversely 

on the portfolio of mortgage bonds in particular. 
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Premiums 

Gross premium income amounted to DKK 1,259 million in Q2 

2015, down 0.6% on the year-earlier period. Premium income 

was lower than anticipated.  

 

Both the Private and Commercial segments are experiencing 

very competitive markets, which has resulted in falling aver-

age premiums. 

 

Claims experience 

The Q2 claims ratio was 61.2, against 61.1 in Q2 2014. Net of 

run-off gains, the Q2 claims ratio was 67.4, which was better 

than expected. In the same period of 2014, the claims ratio net 

of run-off gains was 65.8. 

 

The claims experience (gross claims ratio including net rein-

surance ratio) was 67.3, against 66.7 in Q2 2014. 

 

Underlying business 

The underlying claims ratio was 64.5, against 60.9 in Q2 2014. 

The claims ratio was below the expected level, but was ad-

versely impacted by higher average claims, the lower level of 

interest rates and lower average premiums relative to the se-

cond quarter of 2014. On the other hand, the number of 

claims reported was lower than in the second quarter of 2014, 

among other things due to recent years’ efforts to align risk 

with the level of premiums. Moreover, the incentive for cus-

tomers to opt for deductibles has been increased. 

 

Major claims and weather-related claims  

Major claims amounted to DKK 98 million in Q2 2015, which 

was DKK 51 million more than in the same period of 2014. 

Expenses for major claims may vary considerably, and in the 

second quarter they amounted to 7.8% of premium income, 

which is a normal level. By way of comparison, the major 

claims level was exceptionally low in the second quarter of 

2014 at 3.7% of premium income.  

 

Weather-related claims expenses amounted to DKK 11 mil-

lion in Q2, against DKK 84 million in the year-earlier period. 

The level was very low in the second quarter of 2015, whereas 

in Q2 2014 weather-related claims were severely impacted by 

a cloudburst in May 2014.  

 

Discounting effect 

Discounting of provisions increased the claims ratio by 0.9 of a 

percentage point due to a lower interest rate level in Q2 2015 

than in Q2 2014. 

 

Run-off result 

Net of reinsurance, the run-off result was a gain of DKK 67 

million in Q2 2015, compared with DKK 57 million in Q2 

2014. The result was mainly attributable to gains on workers’ 

compensation, motor and building insurances, whereas other 

lines posted small run-off losses. 

 

 

Costs 

The expense ratio was 16.0 in Q2, against 15.9 in Q2 2014, 

which was in line with expectations. 

  

Net reinsurance ratio 

The net reinsurance ratio was 6.1 in Q2, compared with 5.6 in 

Q2 2014. The increase was due to a small reduction in esti-

mated total gross claims expenses related to the storms in au-

tumn 2013 and to the cloudburst in August 2014. 

 

Investment return 

The total investment result was a loss of DKK 16 million in Q2, 

against a loss of DKK 10 million in Q2 2014. The investment 

return before technical interest came to a loss of DKK 21 mil-

lion in Q2 2015, against a DKK 5 million gain in Q2 2014. 

 

The investment assets are primarily placed in Danish bonds 

and Danish mortgage deeds. Most of the bonds are mortgage 

bonds. In addition, Non-life Insurance has a small exposure to 

global equities and a small proportion of strategic shares that 

support the business. 

 

The negative Q2 investment result was driven in particular by 

major changes to the credit spread between mortgage bonds 

and government bonds. Among other things, this was due to 

monetary policy measures such as Danmarks Nationalbank’s 

temporary stop to issuing government bonds. In addition, the 

fixed income markets were generally marked by volatility due 

to the turmoil in Greece and other factors. The mortgage 

bonds are widely hedged by way of discounted provisions 

supplemented by interest hedging, but as both of these hedges 

are based entirely or partly on government bonds, they failed 

to have a satisfactory effect.  

 

Overall, the mortgage deed portfolio produced a break-even 

result in the second quarter due to expectations of an increase 

in prepayments. The global equity exposure detracted slightly 

from performance in the reporting period. 

 

The investment result was not satisfactory relative to the 

benchmark.  

Private 

The technical result excluding technical interest was a profit of 

DKK 93 million in Q2 2015, against a profit of DKK 117 mil-

lion in 2014. The combined ratio was 85.8, against 82.2 in 

2014. The performance was highly satisfactory.  

 

Premium income in the private customer segment dropped by 

1.2% relative to the second quarter of 2014, primarily due to 

falling average premiums as a result of the more competitive 

market. For example, motor insurance premiums were low-

ered for a large number of customers in connection with the 

spring campaign. The retention rate in the private customer 

segment remains high but is slightly declining.  
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The gross claims ratio was 65.3, an increase from 62.5 in Q2 

2014 but still better than expected. 

 
Private

DKKm

Q2 

2015

Q2 

2014

Year 

2014

Year 

2013

Gross premiums 653 660 2,642 2,626

Claims incurred -425 -413 -1,805 -1,845

Underwriting 

management expenses -113 -119 -459 -467

Profit/loss from business

ceded -22 -11 23 38

Underwriting profit* 93 117 401 352

Run-off gains/losses 24 55 59 99

Gross claims ratio       65.3       62.5       68.3       70.2 

Net reinsurance ratio 3.1 1.6 -0.9 -1.5

Claims trend       68.4       64.1       67.4       68.7 

Gross expense ratio       17.4       18.1       17.4       17.8 

Combined Ratio 85.8    82.2    84.8    86.5    

*) Excluding technical interest  
 

The claims experience was 68.4%, against 64.1% in 2014. Ex-

cluding run-off gains, the claims experience was 71.9%, 

against 72.6% in Q2 2014.  

 

Net of reinsurance, total weather-related claims amounted to 

DKK 6 million in Q2 2015, against DKK 34 million in 2014. 

Weather-related claims affected the Q2 combined ratio by 1.0 

percentage point, against 5.2 percentage points in 2014. The 

level of weather-related claims expenses was very low in the 

second quarter of 2015. 

 

The number of major claims increased relative to 2014. Claims 

expenses totalled DKK 19 million in Q2 2015, against DKK 9 

million in the year-earlier period. Major claims affected the Q2 

combined ratio by 2.9 percentage points, against 1.4 percent-

age points in 2014. Major claims expenses were in line with 

expectations in the second quarter. 

 

The claims experience on contents and building insurance was 

highly satisfactory, and the number of electrical fault claims 

and burglary claims was generally seen to decline. In motor in-

surance, the claims frequency continues to be slightly declin-

ing. On the other hand, the claims frequency for travel insur-

ances increased relative to 2014 due to the abolishment of the 

Danish public travel health insurance scheme with effect from 

31 August 2014, in which connection Alm. Brand opted to ex-

pand the cover free of charge to ensure that customers have 

the same coverage as they did before. The claims ratio was also 

impacted by declining average premiums.  

 

The expense ratio was 17.4, against 18.1 in the year-earlier pe-

riod.  

 

The run-off result net of reinsurance amounted to a gain of 

DKK 24 million, against a gain of DKK 55 million in 2014. The 

run-off result was due to a number of small gains in most lines, 

with motor insurance generating the largest gain. 

The net reinsurance ratio was 3.1, against 1.6 in 2014. 

Commercial 

This paragraph covers both commercial and agricultural in-

surance activities. The technical result excluding technical in-

terest was a profit of DKK 117 million in Q2 2015, against a 

profit of DKK 103 million in 2014. The combined ratio was 

80.7, against 82.9 in 2014. The performance was highly satis-

factory. 

 

The performance was favourably affected by run-off gains and 

a low level of weather-related claims expenses, but adversely 

affected by higher expenses for major claims in Q2 2015 than 

in the same period of 2014. 

 

Gross premium income was DKK 606 million in Q2, which 

was unchanged from Q2 2014. The lack of growth reflects the 

severe price competition.  

 

The gross claims ratio was 56.8, against 59.5 in 2014, which 

was better than expected. 

Commercial

DKKm

Q2 

2015

Q2 

2014

Year 

2014

Year 

2013

Gross premiums 606 606 2,416 2,405

Claims incurred -344 -361 -1,774 -1,924

Underwriting 

management expenses -89 -82 -328 -336

Profit/loss from business

ceded -56 -60 24 136

Underwriting profit* 117 103 338 281

Run-off gains/losses 43 2 72 108

Gross claims ratio       56.8       59.5       73.4       80.0 

Net reinsurance ratio 9.4 9.8 -1.0 -5.6

Claims trend       66.2       69.3       72.4       74.4 

Gross expense ratio       14.5       13.6       13.6       14.0 

Combined Ratio 80.7    82.9    86.0    88.4    

*) Excluding technical interest

 

Excluding run-off gains, the claims experience was 73.3% in 

Q2 2015, against 69.6% in the year-earlier period.  

 

Total weather-related claims amounted to DKK 5 million in 

Q2 2015, corresponding to a claims ratio of 0.9, which fell 

significantly short of expectations. In Q2 2014, weather-

related claims amounted to 8.3 percentage points. 

 

Major claims totalled DKK 79 million, against 38 million in 

2014, and were in line with expectations for Q2 2015. In the 

same period of 2014, major claims were significantly below 

expectations.  
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Overall, weather-related and major claims affected the com-

bined ratio by 13.9 percentage points in Q2 2015, against 

14.5 percentage points in Q2 2014.  

 

The underlying claims frequency was adversely affected by 

the slight increase in claims frequency and average claims 

year on year. Moreover, the lower interest rate level means a 

higher provisioning level, which affected the claims ratio ad-

versely by 1.9 percentage points. However, the underlying 

claims ratio remains below the expected level. 

 

The run-off result net of reinsurance produced a gain of DKK 

43 million, against DKK 2 million in 2014. The gains were 

mainly attributable to workers’ compensation and building 

insurance. 

 

The expense ratio was 14.5, against 13.6 in Q2 2014. This in-

crease was due to higher acquisition costs. 

 

The net reinsurance ratio for the quarter was 9.4, against 9.8 

in 2014. 

Financial results, H1 

The group’s non-life insurance activities generated a pre-tax 

profit of DKK 451 million in H1 2015, as compared with a 

DKK 344 million profit in H1 2014. 

 

The performance was highly satisfactory and equalled a re-

turn on equity of close to 37% p.a. before tax, against 33% p.a. 

in the year-earlier period. 

 

The technical result was a profit of DKK 455 million, against 

DKK 357 million in 2014.  

 

Premium income was DKK 2,500 million, which marks a 

slight decline relative to the same period of 2014. 

 

The combined ratio was 81.7, against 85.9 in 2014. The im-

provement was particularly driven by run-off gains on 

workers’ compensation insurance as well as by the fact that 

2014 was characterised by higher expenses for reinstate-

ment premiums to reinsurers. However, the H1 combined 

ratio was adversely affected by a lower interest rate level 

than in the first half of 2014.  

 

Major claims totalled DKK 161 million in H1, against DKK 

117 million in H1 2014. Compared with last year, major 

claims had a negative 1.7 percentage point impact on the 

combined ratio. 

 

Weather-related claims were DKK 57 million, against DKK 

98 million in H1 2014. Compared with last year, weather-

related claims had a favourable 1.6 percentage point effect 

on the combined ratio. 

  

Run-off gains totalled DKK 192 million, against DKK 86 mil-

lion in 2014. Compared with last year, run-off gains had a 

favourable 4.3 percentage point effect on the combined ra-

tio.  

 

The combined ratio of the underlying business was 80.8 in 

H1, against 78.9 in H1 2014. Among other things, the in-

crease was due to the fact that the discounting of provisions 

increased the claims ratio by 1.1 percentage points due to a 

lower interest rate level than in the first half of 2014. 

 

H1 H1 Year Year

2015 2014 2014 2013

Combined Ratio, 

underlying business 80.8 78.9 77.0 78.8

Major claims 6.4 4.7 5.8 7.2

Weather-related claims 2.3 3.9 4.2 3.7

Run-off result -7.7 -3.4 -2.6 -4.1

Reinstatement premiums -0.1 1.8 1.1 1.8

Combined Ratio 81.7 85.9 85.5 87.4  
 

The investment result after interest on technical provisions 

was a loss of DKK 4 million in H1, against a loss of DKK 13 

million in H1 2014. The investment return before technical 

interest came to a loss of DKK 6 million, against a DKK 18 

million gain in H1 2014. 

Capitalisation 

The individual solvency need of Alm. Brand Forsikring A/S 

was DKK 1,215 million at 30 June 2015, against DKK 1,222 

million at 31 December 2014.  

 

Total capital calculated in accordance with the Danish execu-

tive order on solvency and operating plans for insurance com-

panies was DKK 2,740 million, which means that the com-

pany had an excess cover of DKK 1,525 million relative to the 

individual solvency need. 

 

The Solvency I requirement was DKK 825 million, which 

makes for a solvency ratio of 3.3 relative to the total capital 

calculated in accordance with the executive order on financial 

reports presented by insurance companies. 

 

At 30 June 2015, shareholders’ equity allocated to Non-life In-

surance was DKK 2.6 billion. 

Major events 

Submission of application for approval of internal model 

In mid-May 2015, Alm. Brand Forsikring A/S submitted an 

application to the Danish FSA for approval of the company’s 

partial internal model to be used under the upcoming Solven-

cy II regime. In mid-June 2015, the FSA announced that they 

consider Alm. Brand’s application package to be complete. The 

FSA is required to notify Alm. Brand by mid-November 2015 

whether its model can be approved. 
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Outlook 

The full-year guidance for Non-life Insurance is lifted by DKK 

125 million to a pre-tax profit of DKK 775 million, equivalent 

to a combined ratio of approximately 85 and an expense ratio 

of about 16.  

 

Premium income is expected to be unchanged in 2015 rela-

tive to 2014. 
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Report – Life and Pension 
 

Q2 Q2 H1 H1 Year

DKKm 2015 2014 2015 2014 2014

Premiums 298 278 722 668 1,243

Claims incurred -265 -259 -541 -614 -1,185

Investment return after allocation of interest -442 311 19 612 945

Total underwriting management expenses -23 -22 -45 -43 -84

Profit/loss from business ceded 1 -2 -1 -5 -4

Change in life insurance provisions 371 -189 -20 -374 -722

Change in collective bonus potential 81 -87 -93 -182 -85

Government Tax on unallocated funds -2 -4 -3 -14 -32

Underwriting profit/loss 19 26 38 48 76

Return on investments allocated to equity -5 1 2 2 2

Profit/loss before tax 14 27 40 50 78

Tax 15 -7 9 -13 -21

Profit/loss after tax 29 20 49 37 57

Return requirement for shareholders' equity

Return on investments allocated to equity -5 1 2 2 2

Result of portfolios without bonus entitlement 4 0 5 -1 -3

Group life 5 0 9 0 0

Interest result 4 4 8 8 16

Expense result -7 -1 -9 0 -2

Risk result 12 26 25 41 64

Transferred to/from the shadow account 1 -3 0 0 0

Profit/loss before tax *) 14 27 40 50 77

Total technical provisions 11,997 11,630 11,997 11,630 11,878

Shareholders' equity 817 798 817 798 818

Total assets 13,973 13,406 13,973 13,406 13,976

Return on equity before tax p.a.  (%) 6.8 14.0 9.8 11.0 9.2

Return on equity after tax p.a. (%) 14.2 10.0 11.9 8.0 6.8

Bonus rate (%) 10.5 11.0 10.5 11.0 9.8

*) Profit before tax of the parent company Alm. Brand Liv og Pension A/S, which includes post-tax return on investment in the EMD Local Currency 
investment fund.

Investment return on policyholders funds in Life and Pension H1 2015 Return

ratio in %

Interest-bearing assets -2.6

Shares 10.2

Property -0.1

Total 0.1

 

Financial results, Q2 

The group’s life insurance activities generated a pre-tax profit 

of DKK 14 million in Q2, compared with a profit of DKK 27 

million in Q2 2014. 

 
The profit was composed as follows:  

 
• Expense and risk result of DKK 5 million 

• Interest rate result of DKK 4 million  

• Profit of DKK 5 million from the group life insur-

ance business  

 

 
 
 

• Profit of DKK 4 million from annuities without bo-

nus entitlement 

• Investment return on assets allocated to share-

holders’ equity of DKK -5 million.  

 
The lower profit was due partly to a lower risk result, as this 

result was last year affected by a non-recurring reversal of a 

provision made for a single, large disability claim, and partly to 

the fact that the interest rate increases seen in the reporting 

period produced a negative return on investment assets allo-

cated to equity, which are placed in short-term bonds.  
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The performance was not entirely satisfactory and equalled a 

return on equity of 7% p.a. before tax.  

 
In Q2 2015, an amount of DKK 1 million was reversed from 

the shadow account of a risk group accumulated in Q1 2015. 

For the year to date, the shadow account balance is thus un-

changed at DKK 12 million. 

 
Premiums 

Payments into guaranteed schemes  

Premium income amounted to DKK 298 million in Q2 2015, 

up 7.6% on the year-earlier period. The improvement covers 

increases of 8.8% in single payments to DKK 152 million and 

of 6.4% in regular premiums to DKK 146 million, respectively.  

 

The decent growth in the second quarter should be seen in 

light of the fact that Life and Pension continues to offer Den-

mark’s highest rate on policyholders’ savings to private cus-

tomers.  

 

Most of the company’s capital pensions have now been con-

verted into retirement pension schemes or other pension 

types. As a result, regular premiums are more or less no longer 

affected by the recent tax reform which abolished the tax de-

ductibility of payments into capital pension schemes. 

 

Payments into market schemes 

In addition to payments in Life and Pension, customers have 

the option of paying into market-based investment schemes, a 

product offered by the bank.  

 

Payments into these investment schemes amounted to DKK 

114 million in Q2 2015, marking a slight decrease of 2.9% rel-

ative to the year-earlier period. 

 

Total pension contributions 

Total payments into pension schemes, including investment 

schemes with the bank, amounted to DKK 412 million in Q2 

2015, up 4.5% year on year. 

 
Benefits paid 

The total amount of benefits paid was DKK 265 million in Q2, 

against DKK 259 million in Q2 2014.  

 

The amount of benefits paid is more or less no longer affected 

by the tax reform, which gave capital pension customers the 

option of settling the tax due on their schemes at a rate of 

37.3% instead of the standard rate of 40%. 

 

Risk result 

Net of reinsurance, the risk result, which expresses the differ-

ence between risk premiums and actual claims expenses, was 

an income of DKK 12 million in Q2, against DKK 26 million in 

Q2 2014. The Q2 2014 results were affected by the non-

recurring reversal of a provision made for a single, large disa-

bility claim. 

 
Costs 

Acquisition costs and administrative expenses totalled DKK 

23 million in Q2, against DKK 22 million in Q2 2014.  

Expense result 

Net of reinsurance, the expense result, which expresses the 

difference between expense loading and expenses incurred, 

was negative at DKK 7 million in Q2 2015, against a negative 

result of DKK 1 million in the year-earlier period.  

 

This performance should be seen in light of the fact that the 

group life insurance business has now been separated off and 

therefore no longer contributes positively to the expense re-

sult, which it did in Q2 2014. Moreover, non-recurring ex-

penses were recognised in the second quarter, and the strong-

er premium growth necessitated a small increase in the ad-

ministrative headcount to handle the higher level of activity. 

 

Investment return on policyholders' funds 

The return on invest¬ment assets belonging to policyholders 

was negative at DKK 547 million in Q2 2015, against a posi-

tive return of DKK 380 million in the same period of 2014. 

The Q2 return was adversely affected by the quarter’s signifi-

cant interest rate increase, which led to capital losses on bonds 

and interest rate hedges.  

 

The return was calculated before tax on pension returns but 

after investment costs. 

 

Relative to the benchmark performance, the return on policy-

holders’ investment assets was satisfactory for equities, while 

the return on bonds and property was less than satisfactory.  

 

Investment assets, which amounted to a total of DKK 12.5 bil-

lion at 30 June 2015, are placed in bonds, equities and proper-

ty.  

 

Bonds etc. 

Bonds, including index-linked, credit and EM bonds and fixed 

income financial instruments, represent in aggregate 70% of 

the overall portfolio of policyholders’ funds. The bond portfo-

lio yielded a negative return of 4.7% in Q2 2015 (negative re-

turn of 18.8% p.a.).  

 

Equities 

Equities represent in aggregate 17% of the overall portfolio of 

policyholders’ funds. The equity portfolio yielded a negative 

return of 2.5% in Q2 2015 (negative return of 10.0% p.a.). 

 

Property 

Property represents in aggregate 13% of the portfolio of poli-

cyholders’ funds. The property portfolio yielded a negative re-

turn of 0.5% in Q2 2014 (negative return of 2.0% p.a.). The re-

turn was adversely affected by value adjustment of properties.  

 

Financial instruments 

Financial instruments used for partial hedging of insurance li-

abilities detracted from the return due to the rising level of in-

terest rates. The newly written interest rate group, however, 

generated gains in spite of the interest rate increase, driven by 

well-timed establishment and exit of hedging arrangements. 
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Life insurance provisions 

Total life insurance provisions declined by DKK 371 million to 

DKK 10.9 billion in Q2 2015. The decline was due exclusively 

to the increase in the discount rate as the portfolio grew in the 

second quarter in terms of policyholder savings. 

 
Collective bonus potential 

In the second quarter, the collective bonus potential fell by 

DKK 81 million to stand at a total of DKK 1,005 million, corre-

sponding to an average bonus rate of 10.5%. The average bo-

nus rate dropped by 0.9 of a percentage point in Q2 due to the 

increase in interest rates. The higher yield on the company’s 

bond portfolio as a result of the interest rate increase fully 

compensates for the decline in the collective bonus potential, 

from an overall perspective positioning Alm. Brand Liv og Pen-

sion even better in the competition to offer a high rate on poli-

cyholders’ savings.

New policyholders are placed in interest rate group 0, which 

had a bonus rate of 11.7% at 30 June 2015. 

 

The bonus rate was highly satisfactory, ensuring that Alm. 

Brand Liv og Pension may continue to offer a very attractive 

rate on policyholders’ savings.  

 

The table below shows the current rate on policyholders’ sav-

ings, bonus rate, return and breakdown of policyholders’ in-

vestment assets on the four interest rate groups into which the 

portfolio of policies with bonus entitlement is divided.

 

0 1 2 3 Total

Technical rate of interest (% p.a.) 0.5-1.5 1.5-2.5 2.5-3.5 3.5-4.5

Rate on policyholders' savings (% p.a.) 4.00 5.00 5.00 6.00

Investment assets (DKKbn) 0.1 5.6 1.8 1.3 3.7 12.5

Bonus rate (%) 11.7 19.1 6.9 4.5 10.5

Return (% ytd) 1.8 -0.6 -0.8 -1.4 0.1

Bonds 100% 57% 52% 74% 79% 65%

Equities 0% 27% 22% 9% 4% 17%

Properties 0% 16% 13% 11% 9% 13%

Interest rate derivatives 0% 0% 13% 6% 8% 5%

*Portfolios without bonus entitlement

Interest rate group
U74*

Financial results, H1 

The group’s life insurance activities generated a pre-tax profit 

of DKK 40 million in the first half of 2015, as compared with a 

DKK 50 million profit in the same period of 2014.  

 

The performance was satisfactory and equalled a return on 

equity of 10% p.a. before tax. 

 

In the first half of 2015, there were no movements in the 

shadow accounts, which had a total balance of close to DKK 12 

million.  

 

Total pension contributions increased by 9.5% to DKK 941 

million in H1 2015. Growth was driven by an increase in con-

tributions to market-based schemes, which were up by 13.9%, 

and in single payments into guaranteed schemes, which were 

up by 8.2%. 

Capitalisation 

The total capital of Alm. Brand Liv og Pension A/S amounted 

to DKK 974 million at 30 June 2015, of which DKK 116 mil-

lion was tier 2 capital. 

 

The company’s Solvency I requirement was DKK 466 mil-

lion. Accordingly, the company had an excess of DKK 508 

million, corresponding to a solvency coverage ratio of 209%.  

 

 

The individual solvency need was calculated at DKK 198 

million, against DKK 210 million at 31 December 2014. 

 

Equity allocated to life insurance was DKK 817 million at 30 

June 2015.  

Major events 

Interest rate level 

Interest rates declined in the first quarter of 2015, among oth-

er things due to speculation about a revaluation of the Danish 

krone. The pressure on the Danish krone was resisted by the 

introduction of a number measures by Danmarks National-

bank, which in the second quarter drove up Danish long-term 

yields by almost 0.5 of a percentage point at 30 June 2015 rel-

ative to the beginning of the year.  

 

Throughout the period, Alm. Brand Liv og Pension held firm in 

its overall investment strategy. This kept the individual sol-

vency requirement stable during the period, positioning the 

company even better to offer a high rate on policyholders’ sav-

ings than at the beginning of the year.  

 

Property 

After the balance sheet date, Alm. Brand Liv og Pension has 

sold its shares in property company DADES. The sale was 

completed at the carrying amount as at 30 June 2015.  
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New corporate concept 

Alm. Brand Liv og Pension has launched a new corporate con-

cept offering company pension schemes to small companies 

which are already customers of Alm. Brand Forsikring. The 

initiative is part of Alm. Brand Liv og Pension’s growth strate-

gy and creates greater value for the company’s customers by 

offering a complete product range to the group’s customers. 

The effects of the initiative are not expected to feed through to 

the financial statements until in 2016. 

 
 
 

Outlook 

The guidance for a full-year profit of DKK 75 million before 

tax is maintained.  

 

The company expects to be able to book risk allowance for all 

contribution groups in 2015. However, the results of the in-

terest rate groups will depend on developments in the finan-

cial markets. 
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Report – Banking 

Q2 Q2 H1 H1 Year

DKKm 2015 2014 2015 2014 2014

FORWARD-LOOKING ACTIVITIES:

Net interest and fee income, Private 52 48 109 91 182

Trading income (excl. value adjustments) 42 59 82 113 212

Other income 41 31 82 60 137

Total income 135 138 273 264 531

Expenses -92 -86 -184 -172 -344

Amortisation -29 -20 -57 -37 -91

Core earnings 14 32 32 55 96

Value adjustments -22 -2 -28 8 -31

Profit/loss from investments 0 0 0 0 17

Alm. Brand Formue (the bank's ownership interest) 0 -1 0 -5 -4

Profit/loss before impairment writedowns -8 29 4 58 78

Writedowns 0 -7 -6 -14 -17

Profit/loss before tax, forward-looking activities -8 22 -2 44 61

Of which discontinued activities 0 -1 0 -1 17

WINDING-UP ACTIVITIES:

Loss before impairment writedowns -16 -15 -27 -37 -76

Writedowns -62 -60 -125 -123 -260

Loss before tax, winding-up activities -78 -75 -152 -160 -336

Total profit/loss before tax and minority interests -86 -53 -154 -116 -275

Tax 20 13 36 30 116

Profit/loss after tax and before minority interests -66 -40 -118 -86 -159

Share attributable to minority interests 0 0 0 11 11

Consolidated profit/loss after tax -66 -40 -118 -75 -148

Loans and advances, forward-looking activities 2,693 2,436 2,693 2,436 2,585

Loans and advances, winding-up activities 1,762 4,414 1,762 4,414 2,069

Deposits 9,026 10,387 9,026 10,387 11,076

Shareholders' equity 1,626 2,021 1,626 2,021 1,744

Share attributable to minority interests 0 204 0 204 0

Balance 11,703 14,462 11,703 14,462 14,411

Interest margin (%) 1.9 1.6 1.8 1.6 1.7

Income/cost ratio 0.57 0.66 0.60 0.64 0.56

Impairment ratio (%) 0.8 0.3 1.6 0.7 2.1

Solvency ratio (%) 18.4 21.5 18.4 21.5 17.8

Return on equity before tax (%) -20.5 -10.0 -18.0 -13.0 -17.3

Return on equity after tax (%) -15.8 -6.0 -13.8 -8.0 -10.0

GROUP

 
 
 

Financial results, Q2 

The bank incurred a pre-tax loss of DKK 86 million in Q2, 

against a loss of DKK 68 million in Q1 2015. The performance 

was not satisfactory. 

 

The loss was composed of a DKK 8 million loss on forward-

looking activities, mainly due to a capital loss on the bank’s 

bond portfolio and a lower level of investment activity in Fi-

nancial Markets as a result of turbulence in the fixed income 

markets, and a DKK 78 million loss on winding-up activities 

due to unrelenting difficult conditions in the agricultural sec-

tor. 

The bank’s total impairment writedowns amounted to DKK 

62 million in Q2 2015, the full amount of which was attribut-

able to the winding-up portfolio. 

 

The interest margin for the banking group was 1.9% in Q2, 

against 1.8% in Q1 2015. 

Forward-looking activities 

The forward-looking activities posted a pre-tax loss of DKK 8 

million in Q2, against a profit of DKK 6 million in Q1 2015. 
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This was less than expected and was the result of substantial 

volatility in the fixed income markets, among other things 

causing a plunge in trading activity. The performance was also 

adversely affected by capital losses on the bank’s bond portfo-

lio. 

 

In addition, the performance was impacted by the fact that a 

part of the bank’s liquidity is to be used to repay fixed-term 

deposits expiring in 2015 and is therefore placed in short-

term money market products at very low or negative interest 

rates.  

 

Core earnings amounted to DKK 14 million in Q2, against 

DKK 18 million in Q1 2015. 

 The lower result under net interest and fee income was due, 

among other things, to lower fee income from the sale of in-

vestment products. 

 

The bank’s forward-looking activities generally experienced 

an increase in the level of activity in the second quarter of the 

year. The number of full-service customers increased by 2% in 

the first quarter, and there was an increase in lending to the 

bank’s private customers. In addition, both Financial Markets 

and Leasing experienced an inflow of new customers, but 

trading activity was severely curbed by the interest rate vola-

tility, including by the situation in Greece. 

 

Income 

The bank’s income from forward-looking activities amounted 

to DKK 135 million in Q2, against DKK 138 million in Q1 

2015. 

 

Net interest and fee income from the bank’s private customers 

was DKK 52 million in Q2, which was DKK 5 million less than 

in Q1 2015. Among other things, the decline was attributable 

to lower fee income from the sale of investment products.  

 

Trading income excluding value adjustments was DKK 42 

million in Q2, against DKK 40 million in Q1 2015. 

  

Other income, which primarily covers leasing activities, 

amounted to DKK 41 million, which was on a par with Q1 

2015. 

 

Costs 

Costs were in line with expectations and amounted to DKK 92 

million in Q2, which was unchanged from Q1 2015. 

 

Value adjustments 

Value adjustments produced a capital loss of DKK 22 million 

in Q2, against a loss of DKK 6 million in Q1 2015. 

 

Interest-related value adjustments produced a loss of DKK 29 

million in Q2, against a loss of DKK 5 million in Q1 2015. The 

loss was mainly attributable to the bond portfolio, which is 

predominantly composed of Danish mortgage bonds. The 

bank’s bond portfolio thus yielded a negative return of 1.5% 

p.a. in Q2, compared with a positive return of 1.9% p.a. in Q1 

2015. The bond return was not satisfactory relative to the 

benchmark performance. 

 

The fixed income markets were highly volatile in the report-

ing period, partly due to the monetary policy measures taken 

in the first half of the year, including Danmarks National-

bank’s temporary stop to issuing government bonds, which al-

so hit the mortgage credit market, and partly to the general in-

terest rate volatility, including the turmoil in Greece. The tur-

bulence triggered major fluctuations in the credit spread be-

tween mortgage bonds and government bonds, which im-

pacted the return. 

 

Equity-related value adjustments produced a gain of DKK 3 

million in Q2, which was on a par with Q1 2015.  

 

Currency-related value adjustments produced a gain of DKK 4 

million in Q2, against a loss of DKK 4 million in Q1 2015. 

 

Impairment writedowns 

Impairment writedowns in the bank’s forward-looking activi-

ties amounted to DKK 0 million in Q2, against DKK 6 million 

in Q1 2015. The impairment writedowns were favourably af-

fected by income from debt previously written down. 

 

Business activities 

Private 

The bank incurred a pre-tax loss of DKK 1 million in Q2, com-

pared with a loss of DKK 2 million in Q1 2015. The improve-

ment on the first quarter was due to lower impairment 

writedowns. 

 

Private

Q2 Q1

2015 2015
Income 52 57

Expenses -53 -53
Profit/loss before

impairment writedowns -1 4
Impairment writedowns 0 -6
Profit/loss before tax -1 -2

DKKm

 
 

The drop in income from the first to the second quarter was, 

among other things, due to lower fee income in the second 

quarter than in the first quarter when the level of remortgag-

ing activity was high.  

 

In the second quarter, the bank experienced an inflow of new 

customers and an increase in the number of full-service cus-

tomers, continuing the positive trend from the first quarter. 

Lending to private customers grew by DKK 36 million in the 

second quarter. 

 

The positive trend from the first quarter of 2015 also contin-

ued in the portfolio of Totalkredit loans for which the bank 

acted as intermediary. The portfolio grew by more than DKK 

280 million in Q2 2015 to DKK 5.8 billion.  

 

Impairment writedowns were favourably affected by income 

from debt previously written down and amounted to DKK 0 

million in Q2 2015, which was better than expected. 
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Financial Markets  

The Financial Markets division generated pre-tax profit of 

DKK 1 million in Q2, against DKK 18 million in Q1 2015. The 

decline was due to interest rate developments and to a lower 

level of investment activity among institutional clients. 

  
Financial markets

Q2 Q1

2015 2015

Income 36 40

Expenses -25 -26

Core earnings 11 14

Value adjustments -10 4
Profit/loss before

impairment writedowns 1 18
Impairment writedowns 0 0

Profit/loss before tax 1 18

DKKm

 
 

Despite a good start to the year, volatility in the fixed income 

markets impacted earnings in Financial Markets in the second 

quarter. In addition to the lower level of investment activity 

among customers, earnings were impacted by a negative re-

turn on the investment portfolio.  

 

In the second quarter of 2015, Financial Markets experienced 

an increase in the number of customers and in assets under 

management. 

 

 Leasing 

The pre-tax profit was DKK 2 million in Q2, which was DKK 1 

million less than in Q1 2015. 

 
Leasing

Q2 Q1

2015 2015

Income 42 40

Expenses -11 -9

Depreciation and amortisation -29 -28

Profit/loss before tax 2 3

DKKm

 
Due to mounting competition within both corporate and pri-

vate leasing, growth in the leasing portfolio tailed off. The 

portfolio grew by DKK 32 million in Q2 2015. The higher in-

come was driven by the larger leasing portfolio, while the 

higher level of expenses was related to investments in process 

automation. 

 

The leasing portfolio continued to develop favourably, with 

total assets amounting to DKK 591 million, against DKK 363 

million in the same period of 2014.  

 

Other activities 

Other activities, consisting primarily of Treasury, reported a 

pre-tax loss of DKK 10 million in Q2, compared with a loss of 

DKK 13 million in Q1 2015. 

 
 

Other activities

Q2 Q1

2015 2015
Income 5 1
Expenses -3 -4

Core earnings 2 -3

Value adjustments -12 -10

Profit/loss before tax -10 -13

DKKm

 
 

The Q2 performance was impacted by a combination of a neg-

ative return on bonds and related hedging arrangements and 

substantial excess liquidity.  

 

A part of the liquidity is placed in short-term money market 

products at very low or negative interest rates, as it is to be 

used to repay fixed-term deposits expiring in 2015.  

 

The rest is placed in bonds, predominantly Danish mortgage 

bonds, and yielded a negative return due to the turbulent 

fixed income markets.  

Winding-up activities 

The bank’s winding-up activities are composed of agricultural, 

commercial and mortgage deed exposures. 

 

The winding-up activities posted a loss of DKK 78 million in 

Q2, against a loss of DKK 74 million in Q1 2015. Impairment 

writedowns amounted to DKK 62 million in Q2, compared 

with DKK 63 million in Q1 2015. 

 

The total credit exposure of the winding-up portfolio declined 

by DKK 230 million to DKK 3,502 million in Q2 2015. Adjust-

ed for losses and writedowns, lending declined by DKK 75 

million. 

 

The bank’s winding-up activities are generally developing in 

line with expectations, but they are adversely affected by agri-

culture and favourably affected by the property and housing 

markets, including mortgage deeds. 

 

Agriculture 

The agricultural portfolio amounted to DKK 543 million at 30 

June 2015. Excluding impairment writedowns, the portfolio 

grew by DKK 2 million in Q2 2015. The increase was mainly 

related to ordinary seasonal fluctuations in drawings on oper-

ating credits. 

 

The current trade crisis with Russia and a drop in dairy ex-

ports to China are the main reasons for the sustained pressure 

on the agricultural sector. The low level of dairy prices was un-

changed from the first quarter of 2015, whereas pork prices 

saw a slight further drop. 

 

Impairment writedowns were DKK 60 million in the second 

quarter, reflecting the extremely difficult conditions in the ag-

ricultural sector. 
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Commercial 

The portfolio consists mainly of lending to fund investment 

properties, lending to businesses and property development 

projects. 

 

Impairment writedowns of DKK 4 million were reversed in 

the second quarter. The reversal was attributable to several 

underlying changes, but mainly to better-than-expected 

agreements with debtors. 

 

The total portfolio amounted to DKK 940 million at 30 June 

2015. Excluding impairment writedowns, the portfolio was 

reduced by DKK 66 million in Q2 2015. The reduction was 

primarily related to a few large exposures. 

 

 

 

 

 

Mortgage deeds 

The segment comprises the bank’s own portfolio of private 

and commercial mortgage deeds and a mortgage deed expo-

sure through an option agreement with Alm. Brand 

Forsikring. The own portfolio consists primarily of delinquent 

mortgage deeds. 

 

The own portfolio amounted to DKK 279 million and was re-

duced in Q2 2015 by DKK 11 million adjusted for losses and 

writedowns. Impairment writedowns of DKK 4 million relat-

ing to delinquent mortgage deeds were reversed in the second 

quarter. 

 

The credit exposure through the option agreement on mort-

gage deeds amounted to DKK 1,740 million at 30 June 2015. 

Credit-related capital losses on the option agreement 

amounted to DKK 10 million in the second quarter. 

 

 
Credit exposure after writedowns

Share of

Year H1 portfolio Year Q1 Q2 H1 Impairment
DKKm 2014 2015 in % 2014 2015 2015 2015 in % 

a)

Agriculture 668 543 31 115 57 60 117 19
Commercial 1,094 940 53 8 -12 -4 -16 -2
Mortgage deeds 307 279 16 136 6 -4 2 1

Total loans and advances 2,069 1,762 100 259 51 52 103 5
Mortgage deeds option agreement 

b)
1,874 1,740 1 12 10 22 1

Winding-up activities 3,943 3,502 260 63 62 125 3

a) Losses and write-downs as a percentage of the average portfo lio in H1 2015. The percentage is not comparable with the impairment ratio 
in the overview of financial ratios
b) Impairment writedowns include credit-related value adjustments of mortgage deeds

Losses and writedowns

 
 

Financial results, H1 

The bank incurred a pre-tax loss of DKK 154 million in H1, 

against a loss of DKK 116 million in H1 2014. 

 

The loss was composed of a loss of DKK 2 million on forward-

looking activities and a loss of DKK 152 million on winding-

up activities. Compared with the same period of last year, the 

forward-looking activities declined by DKK 46 million, 

whereas the winding-up activities improved by DKK 8 mil-

lion. 

 

Value adjustments in H1 2015 amounted to a loss of DKK 28 

million, against a gain of DKK 8 million in the year-earlier pe-

riod. 

 

Core earnings amounted to a profit of DKK 32 million in H1, 

against DKK 55 million in H1 2014, when a substantial part of 

the income was attributable to activities of a non-recurring 

nature. 

 

In H1 2015, costs amounted to DKK 184 million, against DKK 

172 million in the same period of last year. The increase was 

primarily attributable to the employment of additional staff to 

accommodate the greater demand.  

 

 

 

 

The bank’s total impairment writedowns amounted to DKK 

131 million, against DKK 137 million in the same period of 

last year. Of the impairment writedowns taken in 2015, DKK  

6 million was related to forward-looking activities and DKK 

125 million to winding-up activities. 

 

The interest margin for the banking group was 1.8% in H1 

2015, compared with 1.6% in H1 2014.   
 

Balance sheet 

Loans and advances 

The bank’s loans and advances totalled DKK 4.5 billion at 30 

June 2015, against DKK 4.7 billion at 31 December 2014, cor-

responding to a decline of DKK 0.2 billion. 

 

Excluding intra-group lending, loans and advances in Q2 

2015 increased by DKK 32 million for the forward-looking ac-

tivities, while loans and advances in the winding-up portfolio 

declined by DKK 127 million. 

 

Deposits 

The bank had deposits of DKK 9.0 billion at 30 June 2015, 

against DKK 11.1 billion at 31 December 2014. The decline 
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was due to the expiry of a substantial part of the bank’s fixed-

rate deposits in the first half of 2015. 

 

At 30 June 2015, floating-rate deposits represented 66% of to-

tal deposits, against 43% at 31 December 2014. The bank’s 

strategy is to reduce fixed-rate deposits further in 2015. 

 

Liquidity 

At 30 June 2015, the bank had cash funds of DKK 5.0 billion 

and excess liquidity of DKK 3.7 billion, equivalent to an excess 

of 296% relative to the statutory requirement. The excess cov-

er was reduced by DKK 0.2 billion in Q2 2015.  

 

The bank expects to reduce the excess cover by approximately 

DKK 1.0 billion in the rest of 2015. 

  

Capitalisation 

The bank’s equity stood at DKK 1.6 billion at 30 June 2015. 

Total capital amounted to DKK 1.5 billion, and the total risk 

exposure was DKK 7.8 billion at 30 June 2015. 

 

Accordingly, the total capital ratio was 19.8, and the tier 1 cap-

ital ratio was 19.8. The bank’s individual solvency need was 

calculated at 13.3%, which means that the total capital ratio 

exceeded the individual solvency need by 6.5 percentage 

points. 

 

At 30 June 2015, total capital of the banking group amounted 

to DKK 1.5 billion, and the total risk exposure was DKK 7.9 

billion. 

Accordingly, the banking group had a total capital ratio of 

18.4, and a tier 1 capital ratio of 18.4. The banking group’s in-

dividual solvency need was calculated at 13.2%, which means 

that the total capital ratio exceeded the individual solvency 

need by 5.2 percentage points. 

 
Capital reservation for credit risk 

The banking group’s total capital reservation for credit risk 

amounted to DKK 3,008 million at 30 June 2015, against DKK 

3,239 million at 31 December 2014. The capital reservation 

equalled 36% of the credit exposure, which was on a par with 

the level at 31 December 2014. 

 

The capital reservation for the forward-looking portfolio rep-

resented 21% of gross loans and advances, and the capital res-

ervation for the winding-up portfolio represented 45% of the 

credit exposure. 

 

At 30 June 2015, accumulated writedowns amounted to DKK 

1,429 million, against DKK 1,458 million at 31 December 

2014. Accumulated writedowns broke down as follows at 30 

June 2015: DKK 280 million on the forward-looking portfolio 

and DKK 1,149 million on the winding-up portfolio. To this 

should be added credit-related value adjustments of mortgage 

deeds of DKK 693 million. 

  
 

 
Capital reservation

Acc. Reservation/ Reservation/

Total Credit impairment Required Total  credit Total  credit 
DKKm assets exposure 

a)
Writedowns 

b)
capital reservation exposure reservation exposure

Forward-looking portfolio 2,587 2,871 280 334 614 21% 583 21%

Winding-up portfolio 1,762 5,343 1,842 539 2,381 45% 2,648 45%

Total - excl. reverse 

transactions 4,349 8,214 2,122 873 2,995 36% 3,231 37%

Reverse transactions including 
intercompany transactions 106 106 - 13 13 12% 8 18%

Total group 4,455 8,320 2,122 886 3,008 36% 3,239 37%
a) Gross lending, residual debt on mortgage deeds and credit exposure through the option agreement with A lm. Brand Forsikring.
b) Including value adjustments o f mortgage deeds. 

30.06.2015 31.12.2014

Supervisory diamond 

At 30 June 2015, the bank was in compliance with all five 

threshold values of the Danish FSA’s supervisory diamond as 

shown in the figure below: 

 

Developments in the bank’s supervisory diamond values were 

in line with expectations. 
 
 
 
 
 
 
 
 

 
 
Large exposures Growth in lending

Threshold value <125% Threshold value < 20%

30 June 2015 2014 30 June 2015 2014

24% 31% -3% -35%

Funding ratio Property exposure

Threshold value <1 Threshold value < 25%

30 June 2015 2014 30 June 2015 2014

0.47 0.4 17% 19%

323%

Excess liquidity coverage

Threshold value > 50%

30 June 2015                          2014

296%
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Major events  

Termination of partnership with Fiat 

The partnership between Alm. Brand Leasing A/S and Fiat 

terminated effective 7 April 2015. 

Outlook 

The full-year guidance for the forward-looking activities is 

lowered by DKK 20 million to a pre-tax profit of about DKK 

20 million after impairment writedowns, which are still ex-

pected to be at the level of DKK 20 million. 

 

The bank maintains its guidance for a pre-tax loss of DKK 300-

350 million from its winding-up activities. 

 

The guidance for the reduction of the bank’s winding-up port-

folio excluding losses and writedowns is lifted from DKK 200 

million to about DKK 300 million in 2015.
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Statement by the Management Board 

and the Board of Directors 
 

The Board of Directors and the Management Board have today 

considered and adopted the interim report of Alm. Brand A/S 

for the six months ended 30 June 2015. 

 

The consolidated financial statements have been prepared in 

accordance with IAS 34 “Interim Financial Reporting” as 

adopted by the EU, and the interim financial statements of the 

parent company have been prepared in accordance with the 

Danish Financial Business Act. In addition, the interim report 

has been presented in accordance with additional Danish dis-

closure requirements for listed financial enterprises.  

In our opinion, the accounting policies applied are appropri-

ate, and the interim report gives a true and fair view of the 

group’s and the parent company’s assets, liabilities and finan-

cial position at 30 June 2015 and of the results of the group’s 

and the parent company’s operations and the group’s cash 

flows for the six months ended 30 June 2015.  

 

The Management's review also gives a true and fair view of de-

velopments in the activities and financial position of the group 

and a true and fair description of significant risk and uncer-

tainty factors that may affect the group. 

 

 

MANAGEMENT BOARD 

 

Copenhagen, 20 August 2015 

 

 

 

 

Søren Boe Mortensen  

Chief Executive Officer   

 

 

 

BOARD OF DIRECTORS 

 

Copenhagen, 20 August 2015 

 

 

 

 

Jørgen H. Mikkelsen Boris N. Kjeldsen Ebbe Castella 

Chairman Deputy Chairman 

 

 

 

Henrik Christensen Anette Eberhard Per V. H. Frandsen 

  

 

 

 

Karen Sofie Hansen-Hoeck Jan Skytte Pedersen Lars Christiansen  

  

 

 

 

Brian Egested Helle L. Frederiksen Susanne Larsen  
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Balance sheet 
Group

30 June 30 June Year

DKKm 2015 2014 2014

Assets

Owner-occupied properties 980 1,061 1,053

Deferred tax assets 472 526 526

Participating interests in joint ventures 12 43 44

Reinsurers' share of insurance contracts 218 439 322

Current tax assets 11 0 9

Other assets 2,425 1,344 2,493

Loans 6,195 6,850 6,528

Investment properties 629 554 542

Investment assets 24,750 26,398 26,400

Amounts due from credit institutions and central banks 671 1,035 952

Cash in hand and demand deposits 552 248 249

Discontinued activities 0 204 0

Total assets 36,915 38,702 39,118

Liabilities and equity

Share capital 1,735 1,735 1,735

Reserves, retained profit etc. 3,260 2,966 3,025

Proposed dividend 0 0 87

Minority interests 0 162 0

Consolidated shareholders' equity 4,995 4,863 4,847

Subordinated debt 574 574 574

Provisions for insurance contracts 19,954 19,804 19,449

Other provisions 34 35 37

Deferred tax liabilities 40 40 40

Issued bonds 5 21 21

Current tax liabilities 0 71 0

Other liabilities 1,264 1,198 1,321

Deposits 8,912 10,191 10,857

Payables to credit institutions and central banks 1,137 1,905 1,972

Total liabilities and equity 36,915 38,702 39,118

Note 1          Own shares

Note 2          Contingent liabilities, guaranties and leasing

Note 3          Accounting policies - Group

Note 4          Financial highlights and key ratios
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Income statement 
Group

Q2 Q2 H1 H1 Year

DKKm 2015 2014 2015 2014 2014

Income

Premium income 1,557 1,544 3,222 3,173 6,301

Interest income etc. 237 297 495 561 1,076

Fee income etc. 30 35 63 60 114

Other income from investment activities -2 12 -5 8 1

Income associates 1 1 1 3 4

Other income 43 31 87 66 142

Total income 1,866 1,920 3,863 3,871 7,638

Costs

Claims incurred -1,034 -1,033 -2,033 -2,482 -4,764

Interest expenses -32 -69 -85 -150 -306

Other cost from investment activities -19 -12 -35 -29 -57

Impairment of loans, advances and receivables, etc. -56 -25 -107 -67 -141

Acquisition and administrative costs -351 -350 -700 -689 -1,343

Total costs -1,492 -1,489 -2,960 -3,417 -6,611

Profit from business ceded -77 -73 -148 122 43

Change in life insurance provisions 371 -189 -20 -374 -722

Change in collective bonus potential 78 -91 -96 -196 -102

Exchange rate adjustments -727 151 -328 357 306

Tax on pension investment returns 85 -53 -5 -112 -171

Profit/loss before tax, continuing activities 104 176 306 251 381

Tax, continuing activities -8 -44 -55 -62 -53

Profit/loss after tax, continuing activities 96 132 251 189 328

Profit on discontinued activities 0 -2 0 10 28

Profit/loss after tax 96 130 251 199 356

The profit/loss before tax is allocated as follows:

Share attributable to Alm. Brand 104 174 306 252 401

Share attributable to minority shareholders 0 -2 0 7 8

Profit/loss before tax 104 172 306 259 409

The profit/loss after tax is allocated as follows:

Share attributable to Alm. Brand 96 131 251 191 348

Share attributable to minority shareholders 0 -1 0 8 8

Profit/loss after tax 96 130 251 199 356

Earnings per share, DKK 0.6 0.8 1.5 1.1 2.0

Diluted earnings per share, DKK 0.6 0.8 1.5 1.1 2.0

Comprehensive income

Profit for the period 96 130 251 199 356

Items that may be recycled to profit or loss 0 0 0 0 0

Items that may not be recycled to profit or loss:

Revaluation of owner-occupied properties 0 0 0 0 15

Transferred to collective bonus potential 0 0 0 0 -15

Tax on other comprehensive income 0 0 0 0 0

Total other comprehensive income 0 0 0 0 0

Comprehensive income 96 130 251 199 356

Proposed allocation of profit/loss:

Proposed dividend 0 0 0 0 87

Share attributable to Alm. Brand 96 131 251 191 261

Share attributable to minority shareholders 0 -1 0 8 8

Comprehensive income 96 130 251 199 356
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Statement of changes in equity 
 

Contin- Other Share- Consoli-

Share gency provi- RetainedProposed holders' Minority dated

DKKm capital funds sions profit dividend equity interests equity

Shareholders equity, 1 January 2014 1,735 182 1,215 1,391 0 4,523 153 4,676

Changes in equity H1 2014:

Profit/loss for the period 191 0 191 8 199

Total income 0 0 0 191 191 8 199

Purchase and sale of treasury shares -15 -15 -15

Purchase and sale of treasury shares in subsidiaries 0 0 0

Share option scheme 2 2 2

Change in share attributable to minority interest 0 0 1 1

Changes in equity 0 0 0 178 178 9 187

Shareholders equity, 30 June 2014 1,735 182 1,215 1,569 0 4,701 162 4,863

Shareholders equity, 1 January 2014 1,735 182 1,215 1,391 0 4,523 153 4,676

Changes in equity 2014:

Profit/loss for the year 348 0 348 8 356

Revaluation of owner-occupied properties 15 15 15

Transferred to collective bonus potential -15 -15 -15

Tax on changes recognised in equity 0 0 0

Total income 0 0 0 348 0 348 8 356

Proposed dividend -87 87 0 0

Share option scheme 5 5 5

Purchase and sale of treasury shares -28 -28 -28

Purchase and sale of treasury shares in subsidiaries -1 -1 0 -1

Tax on changes recognised in equity 0 0 0

Change in share attributable to minority interest 0 0 -161 -161

Changes in equity 0 0 0 237 87 324 -153 171

Shareholders equity, 31 December 2014 1,735 182 1,215 1,628 87 4,847 0 4,847

Shareholders equity, 1 January 2015 1,735 182 1,215 1,628 87 4,847 0 4,847

Changes in equity H1 2015:

Profit/loss for the period 251 251 0 251

Total income 0 0 0 251 0 251 0 251

Udbetalt udbytte 0 -87 -87 -87

Modtaget udbytte egne aktier 2 2 2

Purchase and sale of treasury shares -21 -21 -21

Share option scheme 3 3 3

Changes in equity 0 0 0 235 -87 148 0 148

Shareholders equity, 30 June 2015 1,735 182 1,215 1,863 0 4,995 0 4,995  
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Capital target 
Total capital

DKKm 30 June 2015

Equity 4,995

Tax asset -472

Tier 2 capital 511

Total Capital for the Group 5,034

Capital target

DKKm 30 June 2015

Non-life insurance (40% of gross premium income) 2,023

Life and Pension (8.25% of life insurance provisions) 903

Banking (16.2% of risk weighted assets) * 1,286

Alm. Brand A/S buffer, winding-up portfolio (13% of net lending) 455

Diversification effects -300

Consolidated capital target 4,367

*) Calculated as the individual solvency need at 30 June plus 3 percentage point but not less than 16%

Statutory capital requirement for the group at 30 June 2015 2,729
Excess relative to statutory capital requirement 2,305
Excess relative to internal capital target 667  
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Cash flow statement 
 

Group

H1 H1 Year

DKKm 2015 2014 2014

Cash flows from operating activities

Premiums received 3,755 3,501 6,213

Claims paid -2,164 -2,697 -5,102

Interest receivable, dividends, etc. 472 957 1,373

Interest payable -59 -114 -216

Payments concerning reinsurance -66 280 285

Fee income received 71 73 90

Fee income paid -12 -12 -17

Expences paid -796 -1,123 -1,901

Tax on pension investment returns paid -167 -48 -49

Other ordinary income received 87 66 142

Taxes paid/received -3 -1 -73

Cash flows from operating activities 1,118 882 745

Change in investment placement

Acquisition of intangible assets, furniture, equipment, etc. -82 -61 -208

Properties acquired or converted -14 -129 -140

Sale/aquisition of equity investments 130 216 376

Sale/repayment of mortgage deeds and loans 199 490 852

Sale/aquisition of bonds 1,420 867 -18

Change in investment placement (net) 1,653 1,383 862

Change in financing

Sale/purchase of treasury shares -21 -15 -28

Dividend distributed -87 0 0

Dividend received, treasury shares 2 0 0

Sale/acquisition of subsidiaries (change in minority interests) 0 1 -153

Subordinated debt 0 -531 -527

Share issue 3 2 5

Change in issued bonds -16 -10 -10

Change in deposits -1,793 -662 4

Change in payables to credit institutions -835 -804 -736

Change in other liabilities -2 3 5

Change in financing -2,749 -2,016 -1,440

Net change in cash and cash equivalents 22 249 167

Cash and cash equivalents, beginning of period 1,201 1,034 1,034

Cash and cash equivalents, end of period 1,223 1,283 1,201
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Segment reporting 
 

H1 2015

Elimi-

DKKm Non-life Life Bank Other nation Group

Premium income 2,500 722 0 0 3,222

Interest income etc. 144 193 158 1 -1 495

Fee income etc. 0 0 89 0 -26 63

Other investment income 0 27 0 0 -32 -5

Income associates 0 0 1 0 0 1

Other income 0 0 87 0 87

Total income 2,644 942 335 1 -59 3,863

Claims incurred -1,492 -541 0 0 -2,033

Interest expenses -19 -2 -59 -6 1 -85

Other investment expenses -16 -24 0 -21 26 -35

Impairment of loans, advances and receivables, etc. 0 0 -107 0 -107

Acquisition and administrative expenses -404 -45 -283 0 32 -700

Total expenses -1,931 -612 -449 -27 59 -2,960

Result of business ceded -147 -1 0 0 -148

Change in life insurance provisions 0 -20 0 0 -20

Change in collective bonus potential 0 -96 0 0 -96

Exchange rate adjustments -115 -168 -40 -5 -328

Tax on pension investment returns 0 -5 0 0 -5

Profit/loss before tax 451 40 -154 -31 0 306

Tax -107 9 36 7 -55

Profit/loss after tax 344 49 -118 -24 0 251

H1 2014

Premium income 2,505 668 0 0 3,173

Interest income etc. 106 224 232 0 -1 561

Fee income etc. 0 0 81 0 -21 60

Other investment income 0 27 0 0 -19 8

Income associates 0 2 3 0 -2 3

Other income 0 0 66 0 66

Total income 2,611 921 382 0 -43 3,871

Claims incurred -1,868 -614 0 0 -2,482

Interest expenses -30 -1 -114 -6 1 -150

Other investment expenses -11 -19 0 -20 21 -29

Impairment of loans, advances and receivables, etc. 0 0 -67 0 -67

Acquisition and administrative expenses -410 -43 -255 0 19 -689

Total expenses -2,319 -677 -436 -26 41 -3,417

Result of business ceded 127 -5 0 0 122

Change in life insurance provisions 0 -374 0 0 -374

Change in collective bonus potential 0 -196 0 0 -196

Exchange rate adjustments -75 493 -61 0 357

Tax on pension investment returns 0 -112 0 0 -112

Profit/loss before tax, continuing activities 344 50 -115 -26 -2 251

Tax, continuing activities -85 -13 30 6 -62

Profit/loss after tax, continuing activities 259 37 -85 -20 -2 189

Profit on discontinued activities 10 10

Profit/loss after tax 259 37 -75 -20 -2 199
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Notes  
 

Group

H1 H1 Year

DKKm 2015 2014 2014

Note 1     Own Shares

Carrying amount, beginning of year 0 0 0

Value adjustments -12 -14 -28

Acquired during the period 12 14 28

Sold during the period 0 0 0

Carrying amount, end of period 0 0 0

Nominal value, beginning of year 38 28 28

Acquired during the period 5 2 10

Sold during the period 0 0 0

Nominal value, end of period 43 30 38

Holding number of shares (1,000), beginning of year 3,838 2,845 2,845

Additions, number of shares 506 120 993

Disposals, number of shares 0 0 0

Holding number of shares (1,000), end of period 4,344 2,965 3,838

Percentage of share capital, end of period 2.5% 1.7% 2.2%

Note 2     Contingent liabilities, guaranties and leasing

Guarantee commitments 1,246 1,118 1,235

 
 

Note 3       Accounting policies - Group 

 
The consolidated interim report has been prepared in compli-

ance with IAS 34 “Interim Financial Reporting” and the re-

quirements of the Danish Financial Business Act and NASDAQ 

OMX Copenhagen A/S applying to interim financial reporting 

of Danish listed financial enterprises. The application of IAS 34 

means that the report is limited relative to the presentation of 

a full annual report.  

 

The parent company financial statements have been prepared 

in accordance with the provisions of the Danish Financial 

Business Act, including the Executive Order on financial re-

ports presented by insurance companies and profession-

specific pension funds. 

The accounting policies applied for the consolidated financial 

statements are unchanged from the policies applied for the 

Annual Report 2014. 

 

The accounting policies of the parent company are described 

in connection with the parent company’s interim report, as 

detailed in a separate section of this report.  

 

The interim report for the six months ended 31 March 2015 is 

unaudited. 

 
Note 4       Financial highlights and key ratios 
 
Referring to management’s report. 
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Balance sheet 
 

Parent company

30 June 30 June Year
DKKm Note 2015 2014 2014

Assets

Investment in group enterprises 1 4,859 4,808 4,984
Total investments in group enterprises and associates 4,859 4,808 4,984

Equity investments 1 0 0

Bonds 319 0 0

Other loans and advances 2 2 2

Deposits with credit institutions 0 165 95

Cash in hand and balances at call 9 -10 0
Total other financial investment assets 331 157 97

Total investment assets 5,190 4,965 5,081

Receiveables from group enterprises 8 0 0

Other receivables 35 54 48
Total receivables 43 54 48

Current tax assets 53 14 43

Deferred tax assets 15 14 15
Total other assets 68 28 58

Total assets 5,301 5,047 5,187

Liabilities and equity

Share capital 1,735 1,735 1,735

Other provisions 1,215 1,215 1,210

Proposed dividend 0 0 87

Retained earnings 2,045 1,751 1,815
Total shareholders' equity 4,995 4,701 4,847

Subordinated debt 250 250 250
Subordinated debt 250 250 250

Deferred tax liabilities 40 40 40
Total provisions 40 40 40

Payables to group enterprises 1 18 19

Issued bonds 5 21 21

Other payables 10 17 10
Total payables 16 56 50

Total liabilities and equity 5,301 5,047 5,187
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Income statement 
 

Parent company

Q2 Q2 H1 H1 Year
DKKm Note 2015 2014 2015 2014 2014

Income statement

Income from group enterprises 2 110 140 275 210 388

Indtægter grunde og bygninger -5 0 -5 0 0

Renteindtægter og udbytter mv. 1 0 1 0 0

Interest expenses -3 -3 -6 -6 -14

Administrative expenses related to investment activities -11 -8 -21 -19 -39
Profit/loss before tax 92 129 244 185 335

Tax 4 2 7 6 13
Profit/loss after tax 96 131 251 191 348

Proposed allocation of loss:

Proposed dividend 0 0 0 0 87

Retained earnings 96 131 251 191 261
Profit/loss after tax 96 131 251 191 348

Comprehensive income

Profit/loss for the year 96 131 251 191 348
Comprehensive income 96 131 251 191 348

Proposed allocation of loss:

Proposed dividend 0 0 0 0 87

Retained earnings 96 131 251 191 261
Comprehensive income 96 131 251 191 348

Accounting policies 3
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Statement of changes in equity 
 

Share-

Share Other Retained Proposed holders'

DKKm  capital provisions  earnings dividend  equity

Shareholders' equity at 1 January 2014 1,735 1,215 1,573 0 4,523

Changes in equity H1 2014:
Profit/loss for the period 191 0 191

Comprehensive income 191 0 191

Purchase and sale of treasury shares -15 -15

Purchase and sale of treasury shares in subsidiaries 0 0

Share option scheme 2 2
Changes in equity 0 0 178 0 178

Shareholders' equity at 30 June 2014 1,735 1,215 1,751 0 4,701

Shareholders' equity at 1 January 2014 1,735 1,215 1,573 0 4,523

Changes in equity 2014:
Profit/loss for the year 348 0 348

Comprehensive income 348 0 348

Proposed dividend -87 87 0

Purchase and sale of treasury shares -28 -28

Purchase and sale of treasury shares in subsidiaries -1 -1

Share option scheme 5 5
Changes in equity 0 0 237 87 324

Shareholders' equity at 31 December 2014 1,735 1,215 1,810 87 4,847

Shareholders' equity at 1 January 2015 1,735 1,215 1,810 87 4,847

Changes in equity H1 2015:
Profit/loss for the period 251 0 251

Comprehensive income 251 251

Dividend distributed 0 -87 -87

Dividend received, treasury shares 2 2

Purchase and sale of treasury shares -21 -21

Share option scheme 3 3
Changes in equity 0 0 235 -87 148

Shareholders' equity at 30 June 2015 1,735 1,215 2,045 0 4,995
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Notes  
 

30 June 30 June Year
DKKm 2015 2014 2014

Note 1     Investment in group enterprises

Cost beginning of year 8,790 8,491 8,491

Additions 0 400 400

Disposals 0 0 -101

Cost, year-end 8,790 8,891 8,790

Revaluation and impairment beginning of year -3,806 -3,792 -3,793

Dividend received -400 -500 -500

Profit/loss for the period 275 210 388

Reversal of impairment, cessation 0 0 100

Revaluation and impairment of treasury shares in subsidiaries 0 -1 -1

Revaluation and impairment, year-end -3,931 -4,083 -3,806

Investment in group enterprises, year-end 4,859 4,808 4,984

   

Specification of carrying amount:

Alm. Brand Bank A/S

(DKK 1,021 million nominal value wholly owned ) 1,625 1,817 1,743

Alm. Brand Forsikring A/S

(DKK 1,032 million nominal value wholly owned ) 3,234 2,990 3,241

Asgaard Finans A/S (liquidated on 30 December 2014) 0 1 0

Investment in group enterprises, year-end 4,859 4,808 4,984

   

Note 2     Income from group enterprises

H1 H1 Year

DKKm 2015 2014 2014

Alm. Brand Bank A/S -118 -86 -159

Alm. Brand Forsikring A/S 393 296 547
Total income from group enterprises 275 210 388

   

The results are recognised in the following items:

Income from group enterprises 275 210 388

Total income from group enterprises 275 210 388

 
 
 

Note 3       Accounting policies parent company

 
The interim report is presented in compliance with the Danish 

Financial Business Act, including the Executive Order on fi-

nancial reports presented by insurance companies and profes-

sion-specific pension funds.  

 

In addition, the interim report has been presented in accor-

dance with additional Danish disclosure requirements for the 

interim reports of listed financial enterprises. 

 

The accounting policies of the parent company on the recogni-

tion and measurement are in accordance with the accounting 

policies of the group, except for the following point: 

 

Investments in subsidiaries are recognised and measured at 

the parent company’s share of the subsidiaries’ net asset value 

at the balance sheet date. The value of Pensionskassen under 

Alm. Brand A/S is not recognised in the balance sheet but is ex-

clusively disclosed as a contingent liability. 

 

The accounting policies are unchanged from the policies ap-

plied in the Annual Report 2014. 

 

The interim report for the six months ended 30 June 2015 is 

unaudited. 

  

 

 




