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Endorsement by the Board of Directors
and the CEO

Orkuveita Reykjavikur is a partnership that complies with the Icelandic law no.136/2013 Law regarding Orkuveita
Reykjavikur. The Group provides services through its subsidiaries that operate power plants, distribute electricity, hot
water and cold water, operates the sewage systems in its service area as well as a fibre optic system in its service
area.

The condensed consolidated interim financial statements for the period 1 January to 30 June 2015 are prepared in
accordance with the International Financial Reporting Standard IAS 34 Interim financial reporting . The interim financial
statements comprise the consolidated interim financial statements of Orkuveita Reykjavikur and subsidiaries. The
interim financial statements have been reviewed by the independent auditor of the company.

Profit of operations of the Group for the period 1 January to 30 June 2015 was ISK 2.260 million (1.1. to 30.6. 2014:
ISK 3.831 million). According to the statement of financial position the Group’s assets were ISK 304.484 million at the
end of the period (31.12.2014: ISK 299.330 million), book value of equity at the end of the period was ISK 103.571
million (31.12.2014: I1SK 99.410 million), resulting in equity ratio of 34.0% (31.12.2014 33.2%).

At the beginning of the year and at the end of the period the Company’s shareholders were the following three
municipalities:

Share
Reykjavikurborg ............... 93.539%
Akraneskaupstadur 5.528%
Borgarbyggo .......cccceevuneenn. 0.933%

Statement by the Board of Directors and the CEO

According to the best knowledge of the Board of Directors and the CEO of Orkuveita Reykjavikur, the condensed
consolidated interim financial statements are in accordance with international financial reporting standard on interim
financial reporting. It is the opinion of the Board of Directors and the CEO that the interim financial statements give a
fair view of the Group’s assets, liabilities and financial position 30 June 2015 and the Group’s operating return and
changes in cash and cash equivalents in the period 1 January to 30 June 2015.

The Board of Directors and the CEO of Orkuveita Reykjavikur hereby confirm the Group’s condensed consolidated
interim financial statements for the period 1 January to 30 June 2015.

Reykjavik, 24 August 2015.

The Board of Directors:
Haraldur Flosi Tryggvason
Brynhildur Davidsdottir
Valdis Eyjo6lfsdottir

Gylfi Magnusson

Kjartan Magnusson
Aslaug Fridriksdottir

CEO:
Bjarni Bjarnason
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Independent Auditor’s Review Report

To the Board of Directors and owners of Orkuveita Reykjavikur.

We have reviewed the accompanying condensed consolidated statement of financial position of Orkuveita Reykjavikur
as at June 30, 2015, the condensed consolidated income statement, statement of comprehensive income, changes in
equity and cash flows for the six-month period then ended, and notes to the interim financial information.

The Board of Directors and the CEO are responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with 1AS 34 Interim Financial Reporting. Our responsibility is
to express a conclusion on this condensed consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with IAS 34 Interim
Financial Reporting .

Reykjavik, 24 August 2015.
KPMG ehf.

Kristran H. Ingélfsdattir
Gudny Helga Gudmundsdottir
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Income Statement

1 January to 30 June 2015

Notes 2015 2015 2014
1.4.-30.6.** 1.1.-30.6. 1.1.-30.6.

OpErating rEVENUE .......cocuveeiiiieeeiiiieenieeee e 3 9.429.584 20.478.868 18.233.719 *
Total revenue 9.429.584 20.478.868 18.233.719

ENnergy purchase ............coeveoiiiiiiieiee e ( 1.387.728) ( 3.255.782) ( 2.529.673) *
Salaries and salary related eXpenses .........ccccecvveevrnneenne ( 1.035.114) ( 2.131.567) ( 2.036.451)

Other operating EXPeNSES .........cueeieeeeeiiiiiiiieae e eiieeeeeaes ( 1.201.119) ( 2.055.925) ( 1.812.734) *
Operating expenses, total 3 ( 3.623.961) ( 7.443.275) ( 6.378.858)
EBITDA it 5.805.623 13.035.593 11.854.861
Depreciation and amortisation ............cccceevvveeernieeesnnnennn ( 2.399.590) ( 4.798.932) ( 4.331.284)
Results from operating activities (EBIT) ........cccceeenneee. 3.406.033 8.236.661 7.523.576
INtEreSt INCOME ....oeiiiiiiii et 74.970 197.058 254.135
INTEreSt EXPENSES ....ooviviiiiiiiiiee e ( 1.575.933) ( 2.670.567) ( 2.622.734)

Other income (expenses) on

financial assets and liabilities ............cccoieiiiiieiiinenn. ( 3.803.318) ( 3.639.072) 61.413
Total financial income and (expenses) 4 ( 5.304.282) ( 6.112.581) ( 2.307.186)
Share in profit of associated companies ..............cccuveeeen. 3.643 3.643 0
(Loss) profit before income tax ( 1.894.605) 2.127.723 5.216.391
INCOME TAX .ottt 878.875 132.611 ( 1.385.375)
(Loss) profit for the period ( 1.015.730) 2.260.334 3.831.016

*Presentation has been changed, see note 2b page 10.

**Quarterly information have not been reviewed by the auditors

**The quarterly statements for Q1 2014 were not assembled and published, therefore only comparative amounts

are shown for the first half of the year 2014.
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Statement of Comprehensive Income
1 January to 30 June 2015

2015 2015 2014
1.4.-30.6.** 1.1.-30.6. 1.1.-30.6.
(Loss) profit for the period ...........cccocveee i ( 1.015.730) 2.260.334 3.831.016

Other comprehensive income

Iltems moved to equity that could be moved later to the income statement

Changes in fair value of assets available for sale .......................... 0 0 ( 542.248)
Translation differenCe ..........ooovvviiiieii (  2.336.236) 1.900.573 ( 731.597)
(  2.336.236) 1.900.573 (  1.273.845)

Comprehensive income moved directly to equity, after taxes ........ ( 2.336.236) 1.900.573 ( 1.273.845)
Total comprehensive income for the period (  3.351.966) 4.160.908 2.557.171

**Quarterly information have not been reviewed by the auditors
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Consolidated Statement of Financial Position

30 June 2015

Assets

Property, plant and eqUIPMENT ..........cooiiiiiiiiaiee e
INANGIDIE ASSELS ...eeiiiiiiie e
Investments in associated COMPANIES .......ccoieeiiiiiiiiiiieaeaiiiiiee e
Investments in Other COMPANIES ........ccuvieiiiiie e
HEAQE CONIIACTES ....eiiiiiiiiiiici ettt et e e e e e
Other fINANCIAl BSSELS ......cciiiiiiiiiii e
Deferred taX @SSEIS ......cviiiiiiiiie it

INVENTOTIES ..vvvvvvirriieiereiesereseesseeeeeeeseeeressrseesessssrssssessssssssssssssssssrsrsssssrsrersrsrsrsrnns
Trade receivables
HEAQGE CONLFACES ..ottt
Other reCeIVabIES ...
(D=7 0T 171 £ S PO P PP OPPPPTOPPRT
Cash and cash eqUIVAIENTS ........cooouiiiiiiii e

Total current assets

Total assets

Equity

REVAIUALION TESEIVE .....evvvvieeeieieieieeeeeeeeeeeeeeeeeeeeeeeeeseesesseereerererersrreereerrerreerrrerees
Fair ValUB FESEIVE ...
TraNSIAtION FESEIVE ....uuuuiiiiiii bbb rasnsaaasaaasarnnnes
RetaiNed @arNiNgS ......oooieiiiiiie ettt

Liabilities

LOoaNS and DOITOWINGS ...ccoiiiiieiiiiiei ittt
Retirement benefit obligation ...
Embedded derivaties in electricity sales contracts ...........cccccceeeviiveeeiiineennne
HEAQE CONIIACTES ....eiiiiiiiiiiiii et e e e e e
Deferred tax abilities .........c.oooiiiiiiiiie e

ACCOUNES PAYADIE ..ot e e e
LoaNSs and DOITOWINGS ...ccoiuriiiiiiiie ittt
Embedded derivaties in electricity sales contracts ............ccccceeeviiiiiieneeennnis
HEAQGE CONLFACES ..ottt
Deferred rEVENUE ........coiiiiiii et
Other current liabilitieS ..........oooiiiii e

Total current liabilities

Total liabilities

Total equity and liabilities

30.6.2015 31.12. 2014
269.476.304 265.929.409
1.339.883 1.333.728
62.832 59.189
2.236.179 2.236.179
523.460 656.173
8.715.094 8.480.317
3.582.044 2.674.881
285.935.797 281.369.876
494.973 434.943
5.524.699 4.632.281
681.158 237.282
651.316 508.560
1.250.000 3.000.144
9.946.094 9.147.113
18.548.240 17.960.323
304.484.037 299.330.199
68.145.988 69.446.324
1.760.000 1.760.000
6.135.929 4.235.355
27.528.855 23.968.184
103.570.772 99.409.863
163.017.828 164.157.105
552.565 520.264
5.850.001 2.377.756
2.034.234 1.842.134
5.369.971 4.529.006
176.824.599 173.426.264
1.946.167 1.826.346
14.532.693 19.766.122
1.363.837 649.933
1.687.713 1.194.980
1.526.200 0
3.032.056 3.056.691
24.088.666 26.494.072
200.913.266 199.920.336
304.484.037 299.330.199
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Statement of Changes in Equity

1 January to 30 June 2015

Fair
Revaluation value Translation Retained Total
reserve reserve reserve earnings equity

1.1.-30.6. 2015
Equity at 1 January 2015 ........ccoocveeeiiiiie e 69.446.324 1.760.000 4.235.355 23.968.184 99.409.863
Translation difference ...........cccccovieiiie i 1.900.573 1.900.573
Profit for the period .........c.ccceeiiiieiii e, 2.260.334 2.260.334
Total comprehensive inCome .........cccccovviiieeeeennn. 0 0 1.900.573 2.260.334 4.160.908
Depreciation transferred to

retained earnings .........cccceeeeee i (1.300.335) 1.300.335 0
Equity at 30 June 2015 ........cccoeviiiieiiiieeee 68.145.988 1.760.000 6.135.929 27.528.854 103.570.771
1.1. - 30.6. 2014
Equity at 1 January 2014 .........ccccoeeevinirenieee e 66.354.727  2.302.248 0 12.312.122 80.969.097
Translation difference ........cccoccvviiiiie i ( 731.597) ( 731.597)
Changes in fair value of

assets available for sale ..........cccccoviieiiiincnn. ( 542.248) ( 542.248)
Profit for the period ..., 3.831.016 3.831.016
Total comprehensive iNnCOMe ..........ccccoevvveeeiinnenn. 0 ( 542.248) ( 731.597) 3.831.016 2.557.171
Depreciation transferred to

retained earnings (1.114.904) 1.114.904 0
Equity at 30 June 2014 ........cccooviiiiiiiieee 65.239.823 1.760.000 ( 731.597) 17.258.042 83.526.268
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Statement of Cash Flows
1 January to 30 June 2015

2015 2014
1.1.-30.6. 1.1.-30.6.

Cash flows from operating activities
Profit for the PErIOA .......ooiuiiie e 2.260.398 3.831.016
Financial inCOme and EXPENSES .......cuuuiiiiiiiei ittt e e e e e e e 6.112.517 2.307.186
Other operational items that do not effect the cash flow ...........ccccociiiiiiiii s 4.681.881 5.726.275
Changes in operational assets and liabilities .............ceeeiiiiiiii e, 126.242 1.257.482
Cash generated from operations before interests and taxes 13.181.038 13.121.958
Received INTEIreSt INCOME ......iiiiiiie et 251.599 358.697
Paid INtEreSt EXPENSES .......ieeiiiiie ettt e e e e e e st e e e e e e e e s bbbreeaaeeeaannes ( 2214.787) ( 2.560.390)
Received (paid) due to other financial income and expenses ...........cccccovvveeevineeennne ( 175.999) 33.075
Net cash from operating activities 11.041.851 10.953.341

Cash flows from investing activities

Acquisition of property, plant and equipment ( 3.319.502) ( 2.107.858)

Acquisition of intangible assets .........cccccciiiiiiie ( 53.657) ( 42.305)
Proceeds from sale of property, plant and equipment ............ccccoiieieiniiienieee e 23.225 193
Proceeds from sale of shares in other companies ...........cccccoiiiiiiinnii s 0 1.499.248
Change iN AEPOSITS .....vvieiiieiie ittt e e e st e e aes 1.750.144 0

Net cash used in investing activities (  1.599.789) ( 650.723)

Cash flows from financing activities

Proceeds from NEW DOMTOWINGS ......oviiiiiiieiiiiie ettt 0 5.700.000
Repayment Of DOIMTOWINGS .....cooiiiiiiiiiei ettt e e e ( 6.933.949) ( 10.129.349)
Current iabilitieS, CRANGE .....coiviiiiii e ( 1.693.456) ( 1.765.000)

Net cash used in financing activities (  8.627.404) (  6.194.349)
Increase in cash and cash equIvValents ... 814.658 4.108.268
Cash and cash equivalents at beginning of the year ...........c..cccooiie. 9.147.113 8.993.410

Effect of currency fluctuations on cash and cash equivalents ( 15.678) 19.891
Cash and cash equivalents at end of period ........ccccooiiiiiiiiini e 9.946.094 13.121.570

Investments and financing without payment effects:
Acquisition of property, plant and eqUIPMENT ..........oooviiiiiiieeeiiiiee e 733.099 ( 199.152)
Current liabilities, CRANGE .........ooiiiiiie e ( 733.099) 199.152

Other information:
Working capital from OPEration ............ccoouiiiiiiiiiiiiee e 10.501.181 9.533.336
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Notes

1. Reporting entity

Orkuveita Reykjavikur is a partnership that complies with the Icelandic law no. 136/2013 on the founding of the
partnership Orkuveita Reykjavikur. The Company's headquarters are at Beejarhdls 1 in Reykjavik. The
Company's condensed consolidated interim financial statements include the interim financial statements of the
parent company and its subsidiaries, (together referred to as "the Group") and a share in associated companies.
The consolidated interim financial statements of Orkuveita Reykjavikur are a part of the consolidated interim
financial statements of Reykjavik city.

The Group provides services through its subsidiaries that operate power plants, distribute electricity, hot water
and cold water, operates the sewage systems in its service area as well as a fibre optic system in its service area.

Share
Subsidiaries in the Group Main operations 30.6.2015 31.12. 2014
Gagnaveita Reykjavikur ehf. Data transfer 100% 100%
OR Eignir ohf. Holding company 100% 100%
OR Veitur ohf. Distribution of electricity and h 100% 100%
Orka nattdrunnar ohf. Sale of electricity 100% 100%
OR Vatns- og fraveita sf. Cold water and sewage 100% 100%
Reykjavik Energy Invest ehf. Investments 100% 100%
Ulfljétsvatn fritimabyggd ehf. Preperation company 100% 100%

2. Basis of preparation

a. Statement of compliance
These condensed consolidated interim financial statements have been prepared in accordance with International
Financial Reporting Standard IAS 34 Interim Financial Reporting. They do not include all of the information
required for a complete set of consolidated annual financial statements and should be read in conjunction with the
consolidated financial statements of the Group for the year ended 31 December 2014.
The annual financial statements can be found at the company’s web site; www.or.is and at the web site of the
Icelandic Stock exchange market; www.nasdagomxnordic.com.

The interim financial statements were approved by the Board of Directors and the CEO on 24 August 2015.

b. Comparative amounts
Same accounting principles are applied as for the year 2014. Comparative amounts have been changed to reflect
new classification of income, energy purchase and other expense in the income statement. The change has no
effect on the bottom line results of the income statement.

c. Basis of measurement
The consolidated interim financial statements have been prepared on the historical cost basis except for a part of
property, plant and equipment have been revalued at fair value, embedded derivatives in electricity sales
contracts are stated at fair value and investments in other companies and other financial assets and financial
liabilities are stated at fair value. The methods used to measure fair values are discussed further in notes with the
financial statements for the year 2014.

d. Functional and presentation currency
The consolidted interim financial statements are presented in Icelandic kronas, which is the Group’s functional
currency. All financial information has been rounded to the nearest thousand unless otherwise stated.
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Notes

2. Basis of preparation, contd.
e. Foreign currency

Trade in foreign currencies is reported into each consolidation company at the rate of the business day. Monetary
assets and debts in foreign currencies are reported in the rate of the reporting date. Other assets and debts
reported at fair value in foreign currency are reported at the rate of the day the fair value was set. Exchange
difference due to foreign trade is reported through P/L.

Assets and debts in the operations of a company of the consolidated financial statements that has USD as its
functional currency are calculated into Icelandic kronas at the rate of the reporting date. Income and expenses of
this companies operation is calculated into Icelandic kronas at the average exchange rate of the period. The
exchange difference due to this is reported in a special account in the statement of comprehensive income. When
operations with another functional currency than the Icelandic krona are sold, partly or in full, the accommodating
exchange difference is recognised in P/L.

f.  Use of estimates and judgements
The preparation of the consolidated interim financial statements in conformity with IFRSs requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimates are revised and in any future periods affected.
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3. Segment reporting

Notes

Segment information is presented by the Group's internal reporting. Segment information for the same period in the year 2014 was not compiled in the same way
and therefore not published. Business segments now presented for the period 1 January to 30 June 2015 are Utilities, that represent licenced operations in hot and
cold water, distribution of electricity and sewage, Our nature, representing the competitive operations in producing electricity and hot water and Other Operation, that
represents the activities of the parent company and the fibre optic operations of the subsidiary Gagnaveita Reykjavikur. Segment reporting is conducted by using the
same accounting principle as the group uses and is described in notes with the financial statements for the year 2014.

Business segments - divisions Other Adjust-

1.1. - 30.6. 2015 Utilities Our nature Operation ments Total
EXIEINaAl FEVENUE ......eiiiiiiiiiiiiiice et 13.027.600 6.479.565 971.703 0 20.478.868
INEr-SEgMENT FEVENUE .....oiiiiiiieiiieee ettt 1.408.582 1.693.911 2.333.187 ( 5.435.680) 0
Total SEGMENT FEVENUE .....uvviiiiie ettt e e s rae e 14.436.182 8.173.476 3.304.889 ( 5.435.680) 20.478.868
OPEratioNAl COSE ....uuiiiiiieii ettt e e e e e e e s 5.680.189) 4.107.791) 3.090.975) 5.435.680 7.443.275)
Segment profit EBITDA ...t 8.755.993 4.065.685 213.914 0 13.035.593
Depreciation and amortiSation ............ccccooiiiiiiiiiiiii e 2.538.123) 1.817.546) 443.264) 0 4.798.932)
Segment results, EBIT ...ttt 6.217.871 2.248.139 229.349) 0 8.236.661
Financial income and eXPenSEes ........cc.uveiiiiiiiiiiiiiiiee e 3.161.007) 703.110) 1.939.887 ( 4.188.350) 6.112.581)
Share of profit of associated COMpanies ...........ccccvvveeeee e, 0 0 3.643 0 3.643
INCOMIE TX ettt e e et e e e e e e et e e e e e e e e e annees 409.686) 364.865) 599.851) 1.507.014 132.611
Profit for the Period ..........uvviiiii e 2.647.177 1.180.164 1.114.330 ( 2.681.337) 2.260.335
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Notes

4. Financial income and expenses

2015 2014
1.1.-30.6. 1.1.-30.6.

Financial income and expenses are specified as follows:
INEEIEST INCOIME ...eeiiiiiiii ettt ettt e e e e s et e et e e e e e e st aneeaaeeeanens 197.058 254.135
INEEIEST EXPENSE .oiiieiiiitiiiet ettt e e et e e e e e e st e e e e e e s st bbb eeeaeessasntbeeaeaeeeannnraes ( 2.305.254) ( 2.254.127)
Guarantee fEee 0 OWNETS 1) .....iiiiiiiieiiiiee ettt e et e et e e snee e e e eeeeeenns ( 365.314) ( 368.606)
Total INTErESt EXPENSES ...iiiiiiiiie ettt e et e e e e s et e e e e e e et brb et e e e e e ansntaeeaeeeeas ( 2.670.568) ( 2.622.734)
Fair value changes of embedded derivatives in electricity sales contracts .............. ( 4.186.149) ( 209.561)
Fair value changes of assets available for sale .........ccccccoiiiiiiiiei s 0 542.248
Fair value changes of financial assets and financial liabilities through P/L .............. 282.285 123.721
[ T=To o TR oo a1 i = ot £ PR S PPPPERRRIN ( 1.120.011) ( 2.560.560)
Foreign exchange differenCe ... e 1.374.913 2.165.555
D1V o 1= o T £ SRR PS 9.890 10
Total of other income (expenses) on financial assets and liabilities ....................... ( 3.639.072) 61.413
Total financial iNCOME aNd EXPENSES ......uviiiieieiiiiiiiieee et e e e e e eaeaaeeeas ( 6.112.582) ( 2.307.186)

1) The Group paid a guarantee fee to current and former owners of the company for guarantees they have made
on the Groups loans and borrowings according to a decision made on the annual meeting of Orkuveita
Reykjavikur in 2005. The fee on yearly basis for its licenced operations is 0.375% and 0.55% regarding loans due
for operations in the open market. The guarantee fee is calculated on total loans quarterly and is accounted for
among interest expenses.

Fair value changes through P/L

Generally accepted valuation methods are used to determine the fair value of certain financial assets and
financial liabilities, further discussed in note 34 in the financial statements of the Group for the year 2014. Change
in fair value that is expensed in P/L for the period amounts ISK 3.904 million (1.1. to 30.6. 2014: income ISK 456
million).

Capitalised financing cost

Financing cost due to construction of a power plant amounting to ISK 103 million was capitalised and was
deducted from financial expense. No finance expense was capitalised in the same period 2014. Interest ratio that
was used in the calculation of capitalised financing cost was 4.86%.

2015 2014
Interest expense is specified as follows:
Interest expenses, charged in the income statement ............ccccccveeiiiiiiinee e, ( 2.670.568) ( 2.622.734)
Capitalised finance cost ... 103.148) 0
INTEIEST EXPENSES ...ttt 2.773.715) ( 2.622.734)

5. Receivables and deferred revenue

The balance of trade receivables and deferred revenure changes considerably between periods since income is
collected evenly but actual usage fluctuates significantly between periods. Also, billing for cold water and sewage
is done in the first nine months of the year but income disbursed evenly over the year. Recognition of income is
subject to usage and deliverance of the service in accordance with accounting standards.
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Notes

6. Fair value

Comparison of fair value versus carrying amounts

The carrying amounts of financial assets and financial liabilities is equal to their fair value with the exeption that
interest bearing loans are stated at amortised cost. The fair values of interest bearing liabilities, together with the
carrying amounts are specified as follows:

30.6.2015 31.12. 2014
Carrying Fair Carrying Fair
amount value amount value
Interest-bearing liabilities .............ccccoeeiiiiiin. 177.550.521  161.953.632  183.923.227 163.286.404

The fair value of interest bearing liabilities is calculated based on present value of future principal and interest
cash flows, discounted at the interest rate plus appropriate interest rate risk premium at the reporting date.

Interest rates used for determining fair value
Where applicable, the interest yield curve at the reporting date is used in discounting estimated cash flow. The
interests are specified as follows:

30.6.2015 31.12. 2014
Embedded derivatives in electr. sales contr. ......... 3.17% to 11.75% 3.15% to 11.51%
Financial assets at fair value through P/L ............. 6.77%to 7.18% 6.96% to 7.24%
Interest bearing l0ans ...........ccccoiii, 2.59% to 6.85% 3.12% to 6.62%

Classification of financial instruments in the fair value hierarchy has not changed in the period. The classification
can be seen in the financial statements for the Group for the year 2014 in note 27.

Sensitivity analysis on effect of change in interest rates, currency and price of aluminium are shown in note 24 in
the financial statements of the Group for the year 2014. It is recommended to take into consideration this note
while reading the interim financial statements for the current period since change in these presumtions can have
considerable effect on certain amounts in the interim financial statements.
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