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The Board of Director’s and the CEO Report

Atorka Group hf (Atorka) is a progressive international investment company. Atorka’s main investment strategy is to invest
in companies, with strong cash flow generation, experienced management and growth potential, organic or external. Atorka
looks, in general, to hold its investments for three to five years depending on an overall estimate for each given
investment.

These Condensed Consolidated Interim Financial Statements comprise the financial statement of the parent company
Atorka Group hf and all it's subsidiaries. They have been prepared in accordance with International Financial Accounting
Standards (IFRS) for Interim Financial Statements (IAS 34).

It is the Board's opinion that all information necessary to perceive the Group’s status as at 30 September 2007, its
operational results for the period January 1 to September 30 2007 and the Group's financial development is presented in
the Condensed Consolidated Interim Financial Statements. The Group’s net profit after taxes amounted to ISK 2.474
million. The Group’s equity amounted to ISK 12.995 million.

Atorka has, in addition to these Condensed Consolidated Interim Financial Statements, prepared and publicly filed
Condensed Separate Parent Company Interim Financial Statements. Users of these Condensed Consolidated Interim
Financial Statements should read them together with the Condensed Separate Parent Company Interim Financial
Statements as at and for the period ended 30 September 2007 in order to obtain complete information on the financial
position, results of operations and changes in financial position of the Group and the parent company. The Condensed
Separate Parent Company Interim Financial Statements have been approved and publicly filed at the same time as these
Condensed Consolidated Interim Financial Statements.

The Board of Directors and Chief Executive Officer of Atorka Group hf hereby ratify the Condensed Consolidated Interim
Financial Statements of Atorka Group hf for the period January 1 - September 30 2007 with their signatures.

Képavogur, 22 November 2007.

Board of Directors of Atorka Group hf
borsteinn Vilhelmsson
Karl Axelsson Hrafn Magnusson

Orn Andrésson

Chief Executive Officer of Atorka Group hf

Magnus Jonsson



Condensed Consolidated Interim Income Statement

2007 2006 2007 2006
Notes 01.07 - 30.09 01.07 - 30.09 01.01 - 30.09 01.01 - 30.09

Financial Income
Dividend INCOME.........oiiiiiiiiii e 22.015 87.767 117.837 116.360
Fair value changes on investm. and other fin. assets.......... 399.553 6.151 1.343.901 1.204.401
Interest income and other related financial income............. 5 1.186.432 203.675 1.513.728 156.713
INErESt EXPENSES.....eiiieiieiiiieiieeeiee ettt nnees 5 (2.531.054) (898.812) (5.373.587) (2.065.323)
Interest expenses - Convertible loan.............ccccceevciieennnee. (106.069) 0 (289.142) 0
Net financial income (1.029.123) (601.218) (2.687.263) (587.848)
Operating income
SalesS...ccoiiiiiii 17.111.449 4.498.229 52.939.099 12.574.049
Other operating income 21.265 8.282 236.673 29.862
Total operating income 17.132.714 4.506.511 53.175.772 12.603.911
Operating expenses
Cost of sales, production - and processing Cost.................. 15.096.886 3.043.216 45.017.362 9.223.947
Administrative and other operating expenses.............c........ 1.977.030 1.363.639 6.753.547 3.405.029
Total operating expenses 17.073.916 4.406.855 51.770.908 12.628.976
Loss before income tax (970.326) (501.562) (1.282.399) (612.913)
T Toto] (T = ORISR 14.678 56.004 (1.758) 20.356
Loss for the period from continuing operations.................... (955.648) (445.558) (1.284.158) (592.557)
Discontinued operations:
Net profit of disposal group held for sale and
discontinued OPEerations...........cccveveeerieerieesee e 3.655.756 477.816 3.758.205 721.535
Net profit 2.700.109 32.258 2.474.047 128.978
Attributable to:
Equity holders of the company............ccoccvivviiieeniecnieee, 2.689.137 25.133 2.399.851 121.470
MINOFitY INTEIEST....ciiiiiieiiiiie e 10.972 7.125 74.197 7.508

2.700.109 32.258 2.474.047 128.978
Earnings per share 7 0,84 0,01 0,75 0,04
Diluted earnings per share 7 0,84 0,01 0,75 0,04

Segment information 4

The notes on pages 6 - 18 are an integral part of the condensed consolidated interim financial statements.

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007.
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Condensed Consolidated Interim Balance Sheet

Assets

Non-current assets

Property, plant and eqUIPMENT ........coueiiiiiiiiiie e
Goodwill and other intangible aSSetS ...........cooiiiiiiiriie e
Loans and receivables ......................

Available for sale financial assets ..
Derivative financial iNSIUMENLS ..........cccuviiiiiiiiiiee et
Deferred iNCOME taX ASSELS ........vviieiiiiiiiiie e eeiiier e e e e r e e e tree e e e e nenees

Current assets

Inventories and CONSErUCEION iN PrOGIESS .......ccicueieiiiieaiiiieiiieeaiieeeeireeeseeee e
Land and building CONSIIUCHION ........ccueiiiiiiiiiiie e
Trade and other receivables ...........cccooviiiiiiiiiiienieenn.
Financial assets at fair value through profit and loss ........

Derivative financial instruments .............ccccoeivieiiieennnne.
Cash and cash eqUIVAIENES ..........ccviiiiiiiiii e

Assets in disposal group classified as held for sale ............ccceeoiiiiiiiiiiieninnnn.

Total assets

Equity

Capital and reserves attributable to equity holders of Atorka Group hf
SNAME CAPILAL ...ttt e e ae e
SNAE PIrEMIUM L..eiiiiiiiitii et sieee s
Fair value and Other FESEIVES .........occuiiiiiiieiiie et
RetaiNEd EAININGS ...o.eeiiiiiieitee ettt

Minority interest
Total equity

Liabilities

Non-current liabilities

Convertible loan assumed by a subsidiary ...........c.cccoeiiiiiiiiiiie e
BOITOWINGS ...ttt ettt ne et s
Deferred income tax liabilities ..........c.cceeeiiiiiiiii e
Derivative financial INSrUMENLS ..........cooiiiiiiiii e
Retirement benefit obligations ............ccooiiiiiiii e

Current liabilities

Trade and other payables ..
Current tax Habilities ...........oooiiiiiiiie e e
Borrowings ..........c.......
Derivative financial iNSIrUMENLS ..........ccuviiiiiiiiiiee e e

Liabilites in disposal group classified as held for sale ...........ccccccceviiiiniiininene

Total liabilities

Total equity and liabilities

Notes

30.09 2007 31.12 2006
20.229.139 24.523.458
14.282.744 27.404.566
243.126 845.239
52.217 101.123
279.028 101.302
1.096.554 1.024.196
36.182.808 53.999.884
7.552.748 9.363.704
498.918 395.346
15.576.738 16.237.426
26.268.788 6.195.185
593.587 47.776
16.562.147 13.050.735
67.052.925 45.290.172
1.501.559 0
104.737.292 99.290.056
3.335.313 3.066.617
6.689.721 4.688.972
590.165 990.089
981.339 1.956.432
11.596.539 10.702.110
1.398.129 1.570.020
12.994.667 12.272.130
3.703.163 4.083.501
50.389.667 49.405.422
1.910.813 1.339.838
0 6.762
1.026.475 1.074.095
57.030.117 55.909.618
15.985.506 20.212.354
181.620 191.991
17.533.779 10.701.955
277.198 2.008
33.978.103 31.108.308
734.404 0
91.742.625 87.017.926
104.737.292 99.290.056

The notes on pages 6 - 18 are an integral part of the condensed consolidated interim financial statements.

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007.

Amounts in thousands of ISK



Condensed Consolidated Interim Statement of Changes
in Shareholders' Equity

Fair value
Share Share and other Retained Minority

capital premium reserves earnings interest Total
Balance at 1 January 2006 2.741.737 3.114.687 505.626 3.948.175 8.240 10.318.465
Currency translation differences ............... 280.976 9.620 290.596
Investment property revaluation ................ (189.651) (189.651)
Net fair value gains/(loss), net of tax:
- Inter company loans and goodwiill 57.867 57.867
= GOOAWIIl ..o (25.842) (25.842)
Net Profit .....cocovveiiciceee 121.470 7.508 128.978
Total recognised income and
expenses at 30 September 2006 0 0 123.350 121.470 17.128 261.948
Purchases of treasury shares ................... (666.031) (3.416.009) (4.082.040)
Sales of treasury shares ...........ccccoeeeennees 1.019.725 5.144.924 6.164.649
Other changes in minority interest ............ 239.814 239.814
DIVIAENT ..o (975.041) (975.041)
Balance at 30 September 2006 3.095.431 4.843.602 628.976 3.094.604 265.182 11.927.796
Balance at 1 January 2007 3.066.617 4.688.972 990.089 1.956.432 1.570.020 12.272.130
Currency translation differences (420.358) (246.088) (666.446)
Net investment hedge ........c.cccooevieviennene 3.146
Net Profit ......oooeeiiiei e 2.399.851 74.197 2.474.047
Total recognised income and
expenses at 30 September 2007 0 0 (417.214) 2.399.902 (171.891) 1.807.668
Purchases of treasury shares ................... (271.741) (1.785.639) (2.057.380)
Sales of treasury shares ..........ccccovevevvennn 540.437 3.786.388 4.326.825
Accrued stock options .........cccoceeeiiieennenn. 17.290 17.290
Dividend ......ccoooviiiii (3.374.995) (3.374.995)
Balance at 30 September 2007 3.335.313 6.689.721 590.165 981.339 1.398.129 12.994.667

Interim statement of cash flow January 1 to September 30, 2007
2007 2006
1.1-30.09 1.1-30.09

Cash flows (t0) OPErating ACHVILIES .......ceeiiiiiiieiiie it eeeeeneee s (1.766.056)  (1.707.782)
Cash flows (to) from operating activities, discontinuing OpPerations ...........cccccveeeeriieeesriieee e (945.469) 1.163.619
(2.711.525) (544.163)

Cash flows from (t0) INVESIMENLS ACHVILIES ......eeiueieiiieeiee et 4.887.644 (1.300.677)
Cash flows (to) investments activities, discontinuing Operations .............cccoccueeeeeiiieeeenciieee e, (564.337)  (1.506.789)
4.323.307 (2.807.466)

Cash flows from finanCING @CHVILIES .......c.coiiiiiiiie e 1.062.199 3.763.066
Cash flows from (to) financing activities, discontinuing Operations ............ccccoceveeeeiiieeeenciieeeeens 1.156.889 (672.257)
2.219.088 3.090.809

Increase (decrease) increase of cash 3.830.869 (260.820)

Exchange (losses)/gains on cash and bank overdrafts ............ccccooiiiiiiiiiiiiii e (319.457) 110.464
Cash at beginning of the year 13.050.735 2.809.732

Cash at end of period 16.562.147 2.659.376

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007. Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

1. General information

Atorka Group hf (the Company / Parent Company) is an investment company, listen on the OMX Nordic Exchange in
Iceland and is included in the ICEX-15 index. Atorka invests in companies on global growth markets and supports growth
both internal and external. In its investments, Atorka emphasises companies characterised by solid operations and
strong cash flow, strong management, promising conditions for internal and external growth, and opportunities for value
enhancement.

These Condensed Consolidated Interim Financial Statements comprise the financial statements of the Atorka Group hf
and it’s subsidiaries ("the Group") as listed in note 11.

The Company is a limited liability company incorporated and domiciled in Iceland. The address of its registered office is
Hlidarsmari 1, Képavogur.

These Condensed Consolidated Interim Financial Statements have been approved for issue by the board of directors on
22 November 2007.

2. Summary of significant accounting policies
2.1 Basis of preparation

These Condensed Consolidated Interim Financial Statements of Atorka Group are for the period January 1 - September
30 2007. The Group s Condensed Consolidated Interim Financial Statements have been prepared in accordance with
IAS 34, Interim Financial Reporting. Condensed interim financial statements such as these do not include information
as extensive as annual financial statements compiled in accordance with IFRS. The Condensed Consolidated Interim
Financial Statement reflect the IFRS and interpretations issued and effective in November 2007.

The policies set out below have been consistently applied to the periods presented.

The Parent Company has in addition to these Condensed Consolidated Interim Financial Statements prepared
Condensed Separate Interim Financial Statements in accordance with IFRS for the parent company. In the separate
financial statements all investments in subsidiaries are accounted at fair value in accordance IAS 39 - Financial
instruments: Recognition and Measurement instead of using the equity accounting and consolidation of the subsidiaries
as described in note 2.2. The substance for such accounting in the Condensed Parent Company Interim Separate
Financial Statements is the requirement in IAS 27 - Consolidated and Separate Financial Statements. Users of these
Condensed Consolidated Interim Financial Statements for the Group should read them together with the separate
financial statements for the Company as at and for the period end September 30 2007 in order to obtain complete
information on the financial position, results of operations and changes in financial position of the Company and the
Group. The Condensed Separate Interim Financial Statements have been approved and publicy filed at the same time
as these Condensed Consolidated Interim Financial Statements.

The Board’s and management of the Company opinion is that the accounting treatment in the Condensed Parent
Company Separate Interim Financial Statements based on IAS 39 gives a clear view of the result and the financial
position of the Company in accordance with the main purpose of the Company which is private equity investments.

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007. Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

The difference in the results for the period January 1 - September 30 2007 between these reporting entities, i.e. the
Condensed Consolidated Interim Financial Statements for the Group and the Condensed Parent Company Separate
Interim Financial Statements relate to different measurements of investments in subsidiaries. In the Condensed Parent
Company Separate Interim Financial Statements the fair value adjustments of the investments in subsidiaries are
accounted in the income statement together with dividend income from the subsidiaries. In these Condensed
Consolidated Interim Financial Statements all subsidiaries are consolidated in accordance with accounting method as
described in note 2.2. The difference in the after tax net result for the period can be described as follows:

The Group net profit for the period based on consolidated financial statements ............ccccceeeriiiiiinennnns 2.474.047
Share in net profit of cONtrolling COMPANIES ......c.oiuiiiiiiie et (4.913.278)
Fair value adjustments and dividend income from controlling companies net of tax .........cccccovveveviiveinnnen. 9.209.411
The Parent Company net profit 6.770.180

These Condensed Consolidated Interim Financial Statements have been prepared under the historical cost convention,
as modified by the revaluation of financial assets (including derivative instruments) at fair value through profit or loss.

The preparation of Condensed Consolidated Interim Financial Statements in accordance with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the Condensed Consolidated Interim Financial Statements, are disclosed in
Note 3.

2.2 Group accounting

Subsidiaries

Subsidiaries, which are those entities in which the Group has an interest of more than one half of the voting rights or
otherwise has power to govern the financial and operating policies are consolidated. The existence and effect of
potential voting rights that are presently exercisable or presently convertible are considered when assessing whether the
Group controls another entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date on which control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date.
The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired is
recorded as goodwill.

Inter-company transactions, balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted
by the Group.

2.3 Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to
risks and returns that are different from those of other business segments. A geographical segment is engaged in
providing products or services within a particular economic environment that are subject to risks and returns that are
different from those of segments operating in other economic environments. Business segments are defined in note 4.

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007. Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

2.4 Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each entity in the Group are measured using the currency that best reflects
the economic substance of the underlying events and circumstances relevant to that entity (“the functional currency”).
The consolidated financial statements are presented in Icelandic Kréna (ISK), which is the Group’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at the period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement.

Group companies

The results and financial position of all the group entities (none of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation currency are translated into the presentation currency as
follows:

(i) assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance
sheet;

(ii) income and expenses for each income statement are translated at average exchange rates (unless this average is not
a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transactions); and

(iii) all resulting exchange differences are recognised as a separate component of equity (cumulative translation
adjustment).

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.

2.5 Non-current assets and disposal groups classified as held for sale

Disposal group represent a subsidiary which is held for sale. Liabilities connected with the disposal group are recognised
as a special liability on the balance sheet. The presentation and measurement of these assets and liabilities are based
on IFRS 5, Non-Current Assets Held for Sale and Discontinued Operation. Items included under non-current assets held
for sale are recognised at the lower of carrying amount or fair value less cost to sell, taken into account the measurement
requirement exception in IFRS 5.

2.6 Property, plant and equipment

Land and buildings comprise mainly factories and offices. All property, plant and equipment (PPE) is shown at cost less
subsequent depreciation and impairment, except for land, which is shown at cost less impairment. Cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the income statement during the financial
period in which they are incurred.

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007. Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

Depreciation on assets is calculated using the straight-line method to allocate the cost of each asset to its residual value
over its estimated useful life, as follows:

Land @and DUITAINGS ...cooiuiiieiiee et 20-50 years
Production @QUIPMENT .......ooiiiiii ettt e et a e 5-15 years
OthEr EQUIPMENT ...ttt b et e et e s e e antnee s 3-8 years

Major renovations are depreciated over the remaining useful life of the related asset or to the date of the next major
renovation, whichever is sooner.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (see note 2.8).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
income statement. Borrowing costs are expensed as incurred.

2.7 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net identifiable
assets of the acquired subsidiary/associate at the date of acquisition. Goodwill is tested annually for impairment and
carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cash-generating units
represents the Group’s investment in each country of operation by each primary reporting segment (note 2.3).

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating to the
design and testing of new or improved products) are recognised as intangible assets when it is probable that the project
will be a success, considering its commercial and technological feasibility, and costs can be measured reliably. Other
development expenditures are recognised as an expense as incurred. Development costs previously recognised as an
expense are not recognised as an asset in a subsequent period. Development costs that have a finite useful life and that
have been capitalised are amortised from the commencement of the commercial production of the product on a straight-
line basis over the period of its expected benefit, not exceeding five years.

Computer software
Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring to use the
specific software. These costs are amortised over their estimated useful lives (three to five years).

Costs associated with developing or maintaining computer software programmes are recognised as an expense as
incurred. Costs that are directly associated with the production of identifiable and unique software products controlled by
the Group, and that will probably generate economic benefits exceeding costs beyond one year, are recognised as
intangible assets. Direct costs include the software development employee costs and an appropriate portion of relevant
overheads.

Other intangible assets

Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line method over
their useful lives, but not exceeding 3 years. Intangible assets are not revalued.

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007. Amounts in thousands of ISK



Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007.

Notes to the Consolidated Financial Statements

2.8 Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets
that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).

2.9 Investments

The Group classifies its investments in the following categories: loans and receivables and financial assets at fair value
through profit or loss. The classification depends on the purpose for which the investments were acquired. Management
determines the classification of its investments at initial recognition and re-evaluates this designation at every reporting
date.

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading and those designated at fair value through profit or
loss at inception. A financial asset is classified in this category if acquired principally for the purpose of selling in the
short term or if so designated by management. Derivatives are also categorized as held for trading. Assets in this
category are classified as current assets if they are either held for trading or are expected to be realized within 12 months
of the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market and with no intention of trading. They are included in current assets, except for maturities greater than 12
months after the balance sheet date. These are classified as non-current assets. Loans and receivables are included in
receivables and prepayments in the balance sheet.

Purchases and sales of investments are recognized on trade-date — the date on which the Group commits to purchase or
sell the asset. Investments are initially recognized at fair value plus transaction costs for all financial assets not carried at
fair value through profit or loss. Investments are derecognized when the rights to receive cash flows from the
investments have expired or have been transferred and the Group has transferred substantially all risks and rewards of
ownership. Realized and unrealized gains and losses, arising from changes in the fair value of the financial assets at fair
value through profit or loss category, are included in the income statement in the period in which they arise.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and
for unlisted securities), the Group establishes fair value by using valuation technigues. These include the use of recent
arm’s length transactions, reference to other instruments that are substantially the same and discounted cash flow
analysis refined to reflect the issuer’s specific circumstances.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of
financial assets is impaired.

2.10 Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured at their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The Group designates certain
derivatives as either:

(a) hedges of the fair value of recognised liabilities (fair value hedge);

(b) hedges of a particular risk associated with a recognised liability or a highly probable forecast transaction (cash flow
hedge); or

(c) hedges of a net investment in a foreign operation (net investment hedge).

10
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Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007.

Notes to the Consolidated Financial Statements

Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the income
statement, together with any changes in the fair value of the hedged asset or liability that are attributable to the hedged
risk. The Group applies only fair value hedge accounting for hedging fixed interest risk on borrowings. The gain or loss
relating to the effective portion of interest rate swaps hedging fixed rate borrowings is recognised in the income statement
within finance costs. The gain or loss relating to the ineffective portion is recognised in the income statement within other
gains/(losses) — net. Changes in the fair value of the hedge fixed rate borrowings attributable to interest rate risk are
recognised in the income statement within finance costs.

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in the income
statement within other gains/(losses) — net.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item affects profit
or loss (for example, when the forecast sale that is hedged takes place). The gain or loss relating to the effective portion
of interest rate swaps hedging variable rate borrowings is recognised in the income statement within finance costs. The
gain or loss relating to the effective portion of forward foreign exchange contracts hedging export sales is recognised in
the income statement within sales. However, when the forecast transaction that is hedged results in the recognition of a
non-financial asset (for example, inventory or fixed assets), the gains and losses previously deferred in equity are
transferred from equity and included in the initial measurement of the cost of the asset. The deferred amounts are
ultimately recognised in cost of goods sold in case of inventory, or in depreciation in case of fixed assets.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss existing in equity at that time remains in equity and is recognised when the forecast transaction is
ultimately recognised in the income statement. When a forecast transaction is no longer expected to occur, the
cumulative gain or loss that was reported in equity is immediately transferred to the income statement within other
gains/(losses) — net.

Net investment hedge

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on the
hedging instrument relating to the effective portion of the hedge is recognised in equity. The gain or loss relating to the
ineffective portion is recognised immediately in the income statement within other gains/(losses) — net.

Gains and losses accumulated in equity are included in the income statement when the foreign operation is partially
disposed of or sold.

Derivatives at fair value through profit or loss

Certain derivative instruments do not qualify for hedge accounting and are accounted for at fair value through profit or
loss. Changes in the fair value of these derivative instruments that do not qualify for hedge accounting are recognised
immediately in the income statement within other gains/(losses) — net.

2.11 Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined using the first-in, first-out (FIFO)
method. The cost of finished goods and work in process comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating capacity) but excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of business, less the costs of completion and selling expenses. Costs
of inventories include the transfer from equity of gains/losses on qualifying cash flow hedges relating to inventory
purchases. Provision is raised against slow moving items.
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2.12 Construction contracts in progress

Contractual construction in progress is stated at its foreseeable sales price related to its percentage of completeness.
Construction in progress are generally drilling- and construction works. If a loss on work in progress is foreseeable it is
immediately charged to income.

2.13 Land- and building construction
Land- and building construction costs are recognised when incurred.

Land- and building constructions are capitalized at cost. When operational effect of sales of land- and building
constructions can be estimated specifically, cost and revenue are stated using the percentage of completion method.
Percentage of completion is measured by taking the percentage of accrued cost in relation to estimated total cost of each
contracted work in progress.

The Group presents as an asset the gross amount due from customers for contract work for all contracts in progress for
which costs incurred plus recognised profits (less recognised losses) exceeds progress billings.

The Group presents as a liability the gross amount due to customers for contract work for all contracts in progress for
which progress billings exceed costs incurred plus recognised profits (less recognised losses).

2.14 Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for impairment of trade receivables is established when there
is objective evidence that the Group will not be able to collect all amounts due according to the original terms of
receivables. The amount of the provision is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the effective interest rate. The amount of the provision is recognised in the
income statement.

2.15 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in current
liabilities on the balance sheet.

2.16 Share capital

Ordinary shares are classified as equity.

Where the Company or its subsidiaries purchases the Company’s equity share capital, the consideration paid including
any attributable incremental external costs net of income taxes is deducted from total shareholders’ equity as treasury
shares until they are cancelled. Where such shares are subsequently sold or reissued, any consideration received is

included in shareholders’ equity.

2.17 Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in
the income statement over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.
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2.18 Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the consolidated financial statements. However, if the deferred
income tax arises from initial recognition of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither accounting nor taxable profit or loss, it is not accounted for. Deferred income
tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date
and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is
settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against which
the temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, except where the timing
of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not
reverse in the foreseeable future.

2.19 Employee benefits

Profit sharing and bonus plans

Under some circumstances, a liability for key employee benefits in the form of profit sharing and bonus plans is
recognised in other provisions when there is no realistic alternative but to settle the liability and at least the following
condition is met:

— there is a formal plan and the amounts to be paid are determined before the time of issuing the financial statements.

Liabilities for profit sharing and bonus plans are expected to be settled within 12 months and are measured at the
amounts expected to be paid when they are settled.

Share-based compensation

The Group has entered into stock options contracts with its employees enabling them to acquire shares in the Group. In
all instances the exercise price corresponds to the market value of the shares at grant date. The stock options were
granted after 7 November 2002 and cost related to the agreements is expensed during the vesting period based on the
related terms. The agreements are equity settled and the related expenses are recognised in the income statement.

2.20 Revenue recognition

Revenue comprises the invoiced value for the sale of goods and services net of value-added tax, commissions and
discounts, and after eliminating sales within the Group. Revenue from the sale of goods is recognised when significant
risks and rewards of ownership of the goods are transferred to the buyer. Revenue from sales of goods is based on the
stage of completion determined by reference to work performed to date as a percentage of total work to be performed.

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the effective rate
over the period to maturity. When a receivable is impaired, the Group reduces the carrying amount to its recoverable
amount, being the estimated future cash flow discounted at original effective interest rate of the instrument, and
continues unwinding the discount as interest income. Interest income on impaired loans is recognised either as cash is
collected or on a cost—recovery basis as conditions warrant.

Dividends are recognised when the right to receive payment is established.
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2.21 Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of the fair value of
the leased property or the present value of the minimum lease payments. Each lease payment is allocated between the
liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding
rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance
cost is charged to the income statement over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The property, plant and equipment acquired under finance leases are
depreciated over the shorter of the useful life of the asset or the lease term.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to
the income statement on a straight-line basis over the period of the lease.

2.22 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a liability in the Group’s financial statements in the
period in which the dividends are approved by the Company’s shareholders.

2.23 Share based compensation

The Company has entered into share-based contracts with its employees, which enable employees to buy shares in the
Company at market price. Under these contracts the employee has the right to receive, and the Company the obligation
to pay a cash payment representing the shortfall between the market share price and the strike price according to the
contract. These contracts are cash settled share based contracts under IFRS 2. On each reporting date an obligation
will be treated as a liability, if the fair value of the strike price under the contract exceeds the market price, and treated as
an employee cost in the income statement.

3. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. The Group makes estimates
and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the related
actual results.

(a) Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy stated
in Note 2.7. The recoverable amounts of cash-generating units have been determined based on value-in-use
calculations. These calculations require the use of estimates.

(b) Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Group recognises liabilities for anticipated tax
audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

(c) Fair value of investments:

The Group reviews the fair value of all investments on every reporting date. The fair value of financial instruments that
are not quoted in active markets are determined by using valuation techniques. Where valuation techniques (for
example, models) are used to determine fair values, they are validated and periodically reviewed by qualified personnel
independent of the area that created them. All models are certified before they are used, and models are calibrated to
ensure that outputs reflect actual data and comparative market prices. To the extent practical, models use only
observable data, however areas such as market risk, volatilities and correlations require management to make estimates.
Changes in assumptions about these factors could affect reported fair value of financial instruments.
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4. Segment information

Business segments
At 30 September 2007, the Group is organised on a worldwide basis into three main business segments (industries): (1)
Financial and investments, (2) Energy and construction industry and (3) plastic industry

The financial and investment segment includes the parent company Atorka Group hf and Atorka raagjof ehf
The energy and construction segment includes Renewable Energy Resources ehf and it’s subsidiaries.
The plastic industry segment includes Promens hf, Eignarhaldsfélagid Bolar, BPF and their subsidiaries.

The segment results for the nine months ended 30 September 2007 are as follows:

Financial Energy and Plastic

& investm.  construction industry Group
Total operating INCOME .......ccueiiiiiiieiiiieee e 775 976.900 52.198.097 53.175.772
Operating EXPENSES ......ceeeiiiiieaiieaeaieiaaaieeeeaieeesnieeaaaeeeans 856.536 784.194 50.130.179 51.770.908
Operating profit (loss) (855.760) 192.706 2.067.918 1.404.864
Other financial income (EXPENSES) ......ocevvvveerriiieeiiiieeaiee. (902.141) 5.698 (1.790.820) (2.687.263)
Profit (loss) before tax (1.757.901) 198.404 277.098 (1.282.399)
Income tax expense ............. (1.758)
Net profit of disposal group ..........cccceveeveiniieiiiiiiciiecee, 3.758.205
Profit for the period 2.474.047

Additional information regarding segments other than financial and investment.

Energy and Plastic

construction industry Total
OPErating PrOfit ....eeoeeie ettt e e e ebe e e saeeaeanes 192.706 2.067.918 2.260.624
Depreciation / amortiSation ..............c.eieiiiiiiniiieie e 59.703 2.202.336 2.262.039
EBITDA ettt ettt b e bbbt eb e bt he e b e n e e b e nne e 252.409 4.270.253 4.522.662

The segment assets and liabilities at 30 September 2007 and capital expenditure for the period end are as follows:

Financial Energy and Plastic Elimination / Total

& investm.  construction industry unallocated
ASSELS . 47.090.022 6.738.387 58.602.681 (7.693.798) 104.737.292
Liabilites ....oooveieiiiiieiceee e 43.101.226 2.263.436 48.863.315 (2.485.352) 91.742.625
Thereof interest bearing ............cccoceenne. 42.060.905 429.171 31.621.885 (2.485.352) 71.626.609
Thereof net interest bearing ................... 24.877.403 97.048 28.811.302 (2.485.352) 51.300.401
Capital expenditure ..........cccceeveveiiiieennns 0 42.526 2.621.619 0 2.664.145
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The segment results for the period ended 30 September 2006 are as follows:

Financial Energy and
& investm. construction
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Plastic
industry Group

11.496.936 12.603.911
11.035.095 12.628.976

Total operating iNCOME .......ccueiiiiiiiieiieie e 0 1.106.975
Operating EXPENSES ......uvveiiiieeiiiee et 732.770 861.111
Operating profit (732.770) 245.864
Net financial INCOME ........ceeiiiiiiiiiiiie e (192.781) 6.760
(Loss) profit before tax (925.551) 252.624
Income tax .........cceceeeeiinennne

Net profit of disposal group ..........ccceeciieiiiiiiiiiiee e,

Profit for the period

Secondary reporting format - geographical segments
Operating income

(o721 F= o Vo RO PP PRTUN
Other countries

Total Assets

Total assets are allocated based on where the assets are located.

5. Finance costs — net

Interest expense:

= DANK DOITOWINGS ...ttt ettt e et e et e e e snbe e e s neeeeneees
- net foreign exchange loss
- other interest expenses
Total interest expense
1) T (R AT g ToTo) o USSP UPUPRRPRR
Net foreign exchange transaction gains
Total interest income

Finance cost - net, excluding convertible loan

Atorka Group hf. Condensed Consolidated Interim Financial Statements September 2007.

461.841 (25.065)
(401.827) (587.848)
60.014 (612.913)
20.356

721.535

128.978

2007 2006

01.01-30.09 01.01-30.09

2.028.588 2.409.262
51.147.184 10.194.649

53.175.772 12.603.911

30.9 2007 31.12 2006

59.982.109 50.020.168
44.755.183 49.269.888

104.737.292 99.290.056

2007 2006
01.01-30.09 01.01-30.09

(3.859.714)  (1.686.185)

(649.834) (250.860)
(864.039) (128.278)
(5.373587)  (2.065.323)
959.813 110.000
553.915 46.713
1.513.728 156.713

(3.859.859) _ (1.908.610)

Amounts in thousands of ISK
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6. Quarterly results Q3 2007 Q2 2007 Q1 2007 Q4 2006 Q3 2006
Other financ. exp. due to acq. of sub. ...... 0 0 0 (376.324) 0
Other financial income ...........ccccccecvevnenen. (1.029.123) (1.209.388) (525.097) (586.930) (601.218)
SAIES .eiieiiie e 17.111.449 18.774.735 20.117.252 7.585.929 4.498.229
Other operating income 21.265 181.399 34.010 154.263 8.282
Total operating income 17.132.714 18.956.134 20.151.262 7.740.192 4.506.511
Cost of sales, prod. - and proc. cost ........ 15.096.886 15.480.226 16.748.132 6.244.320 3.043.216
Administrative and other op. exp. ............ 1.977.030 2.506.546 2.457.222 1.425.498 1.363.639
Restructuring Cost ..........cccceeviieeeniiinennnnne. 0 0 0 498.833 0
17.073.916 17.986.773 19.205.355 8.168.651 4.406.855
(Loss) profit before income tax ................ (970.326) (240.027) 420.811 (1.391.713) (501.562)
Impairment of goodwill 0 0 0 (138.441) 0
INCOME TAX .eoiiiiieeiiiee e 14.678 (135.575) 29.461 914.985 56.004
(Loss) profit for the period from
continuing operations ...........c.cceevvveeenenee. (955.648) (375.602) 450.272 (615.169) (445.558)
Net gain (loss) of disposal group
held for sale ... 3.655.756 (309.159) 8.428 0 477.816
Net profit (I0SS) ....ccovvvveririeiiiciieee 2.700.109 (684.761) 458.700 (615.169) 32.258

7. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average number
of outstanding shares in issue during the period, excluding ordinary shares purchased by the Company and held as treasury
shares. The calculation of diluted earnings per share takes into consideration the outstanding stock options when
calculating the share capital.

2007 2006
01.01-30.09 01.01-30.09

Net (loss) profit attributable to Shareholders ..o 2.399.851 121.470
Weighted average number of outstanding shares in iSSUE ...........ccccviiiieiiiiiieiiiee e, 3.200.965 2.918.584
EarNiNgS PEI SNATE .....coiiiiie ettt e et e e e e sbre e e aneee e e 0,75 0,04
Diluted €arniNgs PEI SNAIE .........uii ittt 0,75 0,04

8. Dividend per share

The dividends paid in 2007 and 2006 were 3.375 million ISK and 975 million ISK respectively or ISK 1,1 per share in 2007
and ISK 0,3 per share in 2006.
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9. Share capital

Summary of share capital: 30.09 2007 31.12 2006
Total authorized NUMDBEr Of SNATES .........oiiiiiiiiii e 3.373.650 3.373.650
Treasury shares (38.337) (307.033)
3.335.313 3.066.617
10. Fair value and other reserves

Accrued cost Cumulative

Legal Hedging of stock translation
reserve reserve options adjustment Total
Balance at 1 January 2007 ..........ccceeennes 315.975 9.466 0 664.648 990.089
Currency translation differences ............. (420.358) (420.358)
Net investment hedge .........ccocceeeiiiiennns 3.144 3.144
Accrued cost of stock options .................. 17.290 17.290
Balance at 30 September 2007 ............... 315.975 12.610 17.290 244.290 590.165

11. Principal subsidiaries

At the period-end the Company owned the following subsidiaries that are all included in the consolidation.

Name of subsidiary Location
BPF hf o Iceland
Eignarhaldsfélagid Beta ehf ..................... Iceland
A. Karlsson ehf ... lceland
Bestaehf .............. Iceland
Volcano Holdings BV Holland
Renewable Energy Resources ehf ..... Iceland
Bjorgun ehf .........cooiiiiii, Iceland
Promens hf ... Iceland
Star Aquisitionco AS .........ccceveiiennnen. Norway
Polimoon ASA ... Norway
Promens International ...............cc........ Holland
Eignarhaldsfélagié Bolar hf ...................... Iceland

Ownership

100%
100%
100%
100%
100%
100%
100%
84%
100%
100%
100%
100%
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Principal activity

Holding company
Holding company
Operating company
Operating company
Holding company
Holding company
Operating company
Holding company
Holding company
Operating company
Holding company
Holding company
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