
 

 

 

 

 

 
PRELIMINARY FOURTH QUARTER AND FINANCIAL YEAR 2015 RESULTS 
 

Highlights 

•  Golar LNG Partners LP reports net income attributable to unit holders of $57.2 million and operating 
income of $63.1 million for the fourth quarter of 2015. 

•  Generated distributable cash flow of $52.9 million for the fourth quarter with a coverage ratio of 
1.39. 

•  Golar Igloo 2015 regas season extended to include December; fleet records 100% utilization for 
quarter. 

•  Successfully refinanced outstanding vendor loan from Golar LNG Limited in relation to the Golar 

Eskimo. 
 

Subsequent Events 

•  Agreed to acquire the FSRU Golar Tundra for $330.0 million with closing expected in March 
2016. 

•  Commitments received for a 5 year $800.0 million senior secured credit facility to refinance seven 
vessels; documentation in progress. 

•  Golar Maria prepared for scheduled 1Q drydock. 
•  Appointed Ms Lori Wheeler Naess as a Director and Audit Committee Chairperson. 

 

Financial Results Overview 

Golar LNG Partners L.P. ("Golar Partners" or the "Partnership") reports net income attributable to unit 
holders of $57.2 million and operating income of $63.1 million for the fourth quarter of 2015 ("the fourth 
quarter" or "4Q"), as compared to net income attributable to unit holders of $32.7 million and operating 
income of $71.7 million for the third quarter of 2015 ("the third quarter" or "3Q") and net income 
attributable to unit holders of $36.7 million and operating income of $63.2 million for the fourth quarter of 
2014. 



 

 

(USD '000) Q4 2015 Q3 2015 Q4 2014 
Revenue 114,993 114,133 102,244 
EBITDA 93,924 94,965 85,372 

Net Interest Expense (13,847) (13,909) (10,957) 

Other Financial Items 7,422 (19,045) (8,064) 

Taxes 3,459 (3,542) (4,677) 

Net Income after NCI 57,184 32,668 36,772 

Net Debt 1,253,942 1,275,516 932,148 

 

Revenue net of voyage expenses increased from $111.9 million in the third quarter to $112.9 million in the 
fourth quarter.  Golar Freeze incurred 3 days off-hire together with repositioning costs during 3Q in 
connection with the conclusion of its dry docking.  No dry dockings took place during 4Q.  For the second 
year running Kuwait National Petroleum Co. extended the regas season for the Golar Igloo to include 
December.  As a result there was a small increase in revenue in 4Q and the Partnership reports 100% 
utilization for the quarter. 

Vessel operating expenses at $17.0 million were $1.7 million higher than the third quarter cost of $15.3 
million.  Increased crew and repairs and maintenance costs recorded against the Golar Grand, which had 
particularly low costs in 3Q, accounted for the majority of the increase and there were also some increased 
repair maintenance costs on other vessels. Administration expenses at $2.0 million were $0.4 million higher 
than the prior quarter cost of $1.6 million. 

Net interest expense at $13.8 million for the fourth quarter was in line with the third quarter cost of $13.9 
million.  Other financial items recorded a $7.4 million gain compared to a $19.0 million loss in the third 
quarter.  A $13.9 million non-cash mark-to-market gain on interest rate swaps in the fourth quarter reversed 
a $13.3 million third quarter loss following an increase in interest rate swap rates during the quarter. 

The Partnership's Distributable Cash Flow1 for the fourth quarter was $52.9 million as compared to $51.8 
million in the third quarter but the coverage ratio was 1.39 as compared to 1.34 for the third quarter as a 
result of the Partnership's buy-back of 534,000 units to date. 

1Distributable cash flow is a non-GAAP financial measure used by investors to measure the performance of master limited partnerships. Please see Appendix A 

for a reconciliation to the most directly comparable GAAP financial measure 

 

 

Acquisitions 
 

On February 10, 2016 the Partnership entered into an agreement to acquire from Golar LNG Limited 
(“Golar”) its ownership interests in the disponent owner and operator of the FSRU Golar Tundra for a 
purchase price of $330.0 million. The Partnership expects to assume approximately $230.0 million of debt 
secured against the vessel which leaves a cash payment due to Golar of approximately $100.0 million. 
Concurrent with the execution of the purchase agreement, the Partnership paid an approximate 10% deposit 
to Golar. The acquisition is expected to close in March 2016 subject to the satisfaction of certain closing 
conditions including drawdown of the new seven vessel refinancing facility. 
 



 

 

Representing both the seventh post IPO acquisition and FSRU within the fleet, Golar Tundra has been 
chartered for an initial five year term to West Africa Gas Limited (“WAGL”).  This may be extended for an 
additional five years at WAGL’s option.  WAGL is jointly owned by subsidiaries of the Nigerian National 
Petroleum Corporation ("NNPC") with 60% and Sahara Energy Resource Ltd. ("Sahara") with 40%. 
Operations at a receiving terminal in Tema, Ghana, under its charter with WAGL are anticipated to 
commence toward the end of the second quarter of 2016 and to generate annual revenues less operating 
expenses of approximately $44 million.  Although the acquisition is expected to be accretive, the 
Partnership's management does not intend to recommend to the Board an increase in the quarterly cash 
distribution.  This transaction is therefore expected to significantly increase distributable cash flow, 
strengthen distribution coverage and reduce exposure to the three LNG carriers due for re-contracting at the 
end of 2017.  Acquisition of the Golar Tundra should also increase the diversity of the Partnership's fleet, 
its counterparties and cash flow. 
 
In connection with the anticipated Closing, the Partnership will also enter into an agreement with Golar 
pursuant to which Golar will pay to the Partnership a daily fee plus operating expenses, aggregating to 
approximately $2.6 million per month, for the right to use the FSRU from the date of Closing until the date 
that the Golar Tundra commences operations under its Charter with WAGL.  The Partnership will remit to 
Golar any hire receivable by Golar Tundra from third parties during this period. If for any reason the WAGL 
Charter has not commenced by the 12 month anniversary of the Closing, the Partnership shall have the right 
to require that Golar repurchase the shares of the disponent owner and operator of the Golar Tundra at a 
price equal to the Purchase Price. It should be noted that until the Golar Tundra commences operations 
under its Charter with WAGL, at which point the put option noted above expires, for accounting purposes 
Golar will continue to consolidate the Golar Tundra and its associated debt. 
 

Corporate and Other Matters 

Our General Partner, Golar, announced on August 4, 2015 a unit purchase program of up to $25.0 million 
worth of Golar Partners outstanding units. To date 240,000 shares have been purchased in open market 
transactions.  In December the Partnership also announced that its Board had authorised a repurchase 
program up to $25.0 million of its own common units.  To date 534,000 units have been repurchased at a 
cost of $6.5 million.  Following both programs, Golar’s stake in the Partnership has increased to 30.7% 
inclusive of its General Partner stake. 

On January 27, 2016, Golar Partners declared a distribution for the fourth quarter of $0.5775 per unit. The 
fourth quarter distribution was paid on February 12, 2016 on total units of 62,336,335. 

Effective today, the Partnership's General Partner has appointed Ms Lori Wheeler Naess as a Director and 
Audit Committee Chairperson as a replacement for Ms Kate Blankenship who resigned on September 23, 
2015.  Ms Naess was most recently a Director with PWC in Oslo and was a Project Leader for the Capital 
Markets Group. Between 2010 and 2012 she was a Senior Advisor for the Financial Supervisory Authority 
in Norway and prior to this she was also with PWC in roles in the U.S., Norway and Germany.  Ms Naess 
is a U.S. Certified Public Accountant. Following the appointment, the Partnership's Audit Committee 
consists of three members in compliance with NASDAQ Listing Rule 5605. 



 

 

Operational Review 

Operational performance was strong during 4Q with 100% utilization across the fleet for the quarter. During 
March the Golar Maria is scheduled to commence its five year scheduled drydock.  This is expected to take 
approximately 28 days.  FSRU Golar Igloo will also be off-hire for January and February as part of its 
annual winter downtime period.  Although both are scheduled off-hire periods, they will have a negative 
impact on 1Q utilization and revenue.  As charterers of the Golar Grand, Golar have elected to place the 
vessel into layup pending a recovery in the shipping market.  Drydock of the Golar Grand is not now 
expected to take place until shortly before the vessel resumes service. 

Financing and Liquidity 

As of December 31, 2015, the Partnership had cash and cash equivalents of $40.7 million and available and 
undrawn revolving credit facilities of $53.5 million.  Total debt and capital lease obligations net of total 
cash balances was $1,253.9 million as of December 31, 2015. 

Based on the above net debt amount and annualized2 fourth quarter 2015 adjusted EBITDA3, Golar Partners' 
debt to adjusted EBITDA multiple was 3.3. 

As of December 31, 2015, Golar Partners had interest rate swaps with a notional outstanding value of 
approximately $1,090.4 million (including swaps with a notional value of $377.2 million in connection with 
the Partnership's bonds) representing approximately 87% of net debt. During the quarter $213.9 million of 
swaps matured and $100 million of forward start swaps became effective. The average fixed interest rate of 
swaps related to bank debt is approximately 1.93% with average maturity of approximately 3.8 years as of 
December 31, 2015. 

As of December 31, 2015, the Partnership had outstanding bank debt of $1,047.8 million with average 
margins, in addition to LIBOR or fixed swap rates, of approximately 2.7%, a Norwegian Krone (NOK) 
bond of $147.0 million with a fixed rate of 6.485% and a $150.0 million Norwegian USD bond with a 
swapped all-in rate of 6.275%. The Partnership has a currency swap to hedge the NOK exposure for the 
Norwegian Krone bond. As the US dollar continued to appreciate against the NOK during the quarter, the 
value of this bond in USD terms has decreased whilst the swap liability has risen. The total swap liability 
as at December 31, 2015, which also includes an interest rate swap element, was $89.0 million and the 
restricted cash securing this swap liability was $36.8 million. 

On November 25 the Partnership successfully concluded and drew upon a refinancing facility in respect of 
the Golar Eskimo. This $256.5 million facility, which has a tenor of 10 years, was used to refinance the 
FSRU's existing $156.0 million debt and to repay an existing $100.0 million vendor loan. 

The Partnership has received commitments from Banks for a new 5 year, $800 million senior secured credit 
facility.  The new facility will consist of a $650 million term loan and a $150 million revolver and will 
replace existing credit facilities amounting to approximately $681.8 million as at December 31, 2015 
secured by seven of the Partnership's current fleet of ten vessels.   The surplus proceeds from this refinancing 
will be used to pay the cash portion of the purchase price for the Golar Tundra.  The new facility will also 



 

 

increase the average tenor of the Partnership's existing bank debt and extend the maturity of approximately 
$380 million of indebtedness from 2018 to 2021. 

 
2Annualized means the figure for the quarter multiplied by 4. 

3Adjusted EBITDA: Earnings before interest, other financial items, taxes, non-controlling interest, depreciation and amortization. Adjusted EBITDA is a non-

GAAP financial measure used by investors to measure our performance. Please see Appendix A for a reconciliation to the most directly comparable GAAP 

financial measure. 

 

Outlook 
 
The Golar Maria is expected to commence its 5 year drydock on or near the March 12 for an approximate 
28 day period.  In addition the Golar Igloo will not receive hire for its annual winter downtime period during 
January and February 2016. Both these events will have a negative impact on 1Q operating earnings, as will 
the impact of 1Q being one day shorter, but otherwise earnings for 1Q are expected to be approximately in 
line with 4Q. 

As at December 31, 2015, Golar Partners had a total revenue backlog of $2.4 billion and an average 
remaining contract term of 5.0 years. The acquisition of the Golar Tundra is expected to increase the revenue 
backlog to $2.62 billion. The Partnership benefits from the fact that its highest earning assets have the 
longest contracts. All the Partnership's vessels, except the Golar Grand, Golar Maria and Golar Mazo, 
representing 70% of the current fleet have contracts extending beyond 2017. These assets account for a 
disproportionate 81%4 of net revenue and this percentage will increase with the acquisition of Golar Tundra. 
The current Distributable Cash Flow contribution from the Golar Grand, Golar Maria and Golar Mazo4 is 
approximately $39 million per annum. Total cash coverage for 2015 was $32.6 million and the estimated 
Distributable Cash Flow contribution from the Golar Tundra is expected to be approximately $24 million 
per annum. The Board therefore believes that Golar Partners is in a strong position irrespective of the LNG 
carrier market conditions at the end of 2017 when these three vessels are due for re-contracting. 

Golar Partners continues to have attractive growth opportunities in the form of additional FSRUs, LNG 
carriers and Golar’s GoFLNG projects in the coming years. However, the Partnership's units trade at a 
17.3% yield as of February 26, 2016.  In the Boards view this pricing does not reflect the value of the 
underlying assets and contracts and it is therefore not currently attractive to raise additional capital to fund 
further acquisitions. Nevertheless, given Golar Partners' solid revenue backlog, with no re-contracting due 
before the end of 2017, strong coverage ratio, the acquisition of Golar Tundra and the proposed refinancing, 
the Board believes the Partnership has a solid basis with which to support its current distribution. 

 

4Net of 40% Non-controlling interest of the Golar Mazo and based on 4Q 2015 net time charter earnings 

 



 

 

FORWARD LOOKING STATEMENTS 

 

This press release contains certain forward-looking statements concerning future events and Golar Partners 
operations, performance and financial condition.  Forward-looking statements include, without limitation, 
any statement that may predict, forecast, indicate or imply future results, performance or achievements, and 
may contain the words “believe”, “anticipate”, “expect”, “estimate”, “project”, “will be”, “will continue”, 
“will likely result”, “plan”, “intend” or words or phrases of similar meanings. These statements involve 
known and unknown risks and are based upon a number of assumptions and estimates that are inherently 
subject to significant uncertainties and contingencies, many of which are beyond Golar Partners control. 
Actual results may differ materially from those expressed or implied by such forward-looking statements. 
Important factors that could cause actual results to differ materially include, but are not limited to: 

•  statements about market trends in the floating storage and regasification unit (or FSRU), liquefied 
natural gas (or LNG) carrier and floating liquefied natural gas vessel (or FLNGV) industries, 
including charter rates, factors affecting supply and demand, and opportunities for the profitable 
operations of FSRUs, LNG carriers and FLNGVs; 

•  statements about Golar Partners and Golar's ability to retrofit vessels as FSRUs or FLNGVs and the 
timing of the delivery and acceptance of any such retrofitted vessels by their respective charterers; 

•  Golar Partners ability to increase distributions and the amount of any such increase; 
•  Golar Partners ability to integrate and realize the expected benefits from acquisitions, including the 

acquisition of the FSRU, Golar Tundra, which we expect to Close in March 2016; 
•  our estimates of annual contracted revenues that may be generated by the acquisition of the Golar 

Tundra; 

•  Golar Partners anticipated growth strategies; 
•  the effect of the worldwide economic slowdown; 
•  turmoil in the global financial markets; 
•  fluctuations in currencies and interest rates; 
•  general market conditions, including fluctuations in charter hire rates and vessel values; 
•  changes in Golar Partners' operating expenses, including drydocking and insurance costs and bunker 

prices; 
•  forecasts of Golar Partners ability to make cash distributions on the units or any increases in cash 

distributions; 
•  Golar Partners future financial condition or results of operations and future revenues and expenses; 
•  the repayment of debt and settling of interest rate swaps; 
•  Golar Partners and Golar LNG Limited’s ability to make additional borrowings and to access debt 

and equity markets; 
•  planned capital expenditures and availability of capital resources to fund capital expenditures; 
•  the exercise of purchase options by the Partnership's charterers; 
•  Golar Partners ability to maintain long-term relationships with major LNG traders; 
•  Golar Partners ability to leverage Golar's relationships and reputation in the shipping industry; 
•  Golar Partners ability to purchase vessels from Golar in the future; 



 

 

•  Golar Partners continued ability to enter into long-term time charters, including charters for floating 
storage and regasification projects; 

•  Golar Partners ability to maximize the use of its vessels, including the re-deployment or disposition 
of vessels no longer under long-term time charter; 

•  timely purchases and deliveries of newbuilding vessels; 
•  future purchase prices of newbuildings and secondhand vessels; 
•  Golar Partners ability to compete successfully for future chartering and newbuilding opportunities; 
•  acceptance of a vessel by its charterer; 
•  termination dates and extensions of charters; 
•  the expected cost of, and Golar Partners ability to comply with, governmental regulations, maritime 

self-regulatory organization standards, as well as standard regulations imposed by its charterers 
applicable to Golar Partners business; 

•  availability of skilled labor, vessel crews and management; 
•  Golar Partners general and administrative expenses and its fees and expenses payable under the fleet 

management agreements and the management and administrative services agreement; 
•  the anticipated taxation of Golar Partners and distributions to Golar Partners unitholders; 
•  estimated future maintenance and replacement capital expenditures; 
•  Golar Partners ability to retain key employees; 
•  customers' increasing emphasis on environmental and safety concerns; 
•  potential liability from any pending or future litigation; 
•  potential disruption of shipping routes due to accidents, political events, piracy or acts by 

terrorists; 
•  future sales of Golar Partners securities in the public market; 
•  Golar Partners business strategy and other plans and objectives for future operations; and 

•  other factors listed from time to time in the reports and other documents that Golar Partners file with 
the U.S. Securities and Exchange Commission. 

 

Factors, may cause actual results to be materially different from those contained in any forward-looking 
statement. Golar Partners does not intend to release publicly any updates or revisions to any forward-looking 
statements contained herein to reflect any change in Golar Partners expectations with respect thereto or any 
change in events, conditions or circumstances on which any such statement is based. 
 

February 29, 2016 
Golar LNG Partners L.P. 
Hamilton, Bermuda 
 

Questions should be directed to: 
c/o Golar Management Ltd - +44 207 063 7900 
Brian Tienzo - Chief Finance Officer 
Graham Robjohns - Chief Executive Officer 
 



 

 

 

Golar LNG Partners LP 

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
 

 2015 2015 2015 2014 2014 

 Oct-Dec Jul-Sept Jan-Dec Oct-Dec Jan-Dec 

(in thousands)      

Time charter revenues 106,713 105,853 393,132 102,244 396,026 

Time charter revenues from related parties (1) 8,280 8,280 41,555 — — 

Total operating revenues $ 114,993 $ 114,133 $ 434,687 $ 102,244 $ 396,026 

Vessel operating expenses 17,037 15,348 65,245 14,537 59,191 

Voyage and commission expenses 2,050 2,203 7,724 850 6,048 

Administrative expenses 1,982 1,617 6,643 1,485 5,757 

Depreciation and amortization 30,837 23,244 99,256 22,203 80,574 

Total operating expenses 51,906 42,412 178,868 39,075 151,570 

      
Operating income 63,087 71,721 255,819 63,169 244,456 

      
Financial (expenses) income      
Interest income 473 281 1,315 275 1,131 

Interest expense (14,320) (14,190) (55,324) (11,232) (43,781)

Other financial items 7,422 (19,045) (23,459) (8,064) (22,118)

Net financial expenses (6,425) (32,954) (77,468) (19,021) (64,768)

      
Income before tax 56,662 38,767 178,351 44,148 179,688 

Tax 3,459 (3,542) (5,668) (4,677) 5,047 

      
Net income 60,121 35,225 172,683 39,471 184,735 

Less: Net income attributable to non-controlling interests (2,937) (2,557) (10,547) (2,749) (10,581)

      
Net income attributable to Golar LNG Partners LP Owners $ 57,184 $ 32,668 $ 162,136 $ 36,722 $ 174,154 

      

Weighted average units outstanding (in thousands of units): 
Common units 45,625 45,663 45,653 45,663 45,663 
Subordinated units 15,949 15,949 15,949 15,949 15,949 
General partner units 1,257 1,257 1,257 1,257 1,257 

 

(1) Revenues from related parties relate to the charter of the Golar Eskimo and the Golar Grand to Golar. The Golar Eskimo charter by Golar finished on June 

30, 2015. 

 
 
 
 
 
 



 

 

 

Golar LNG Partners LP  

CONDENSED CONSOLIDATED BALANCE SHEETS 
 

 At December 31, At December 31, 

 2015 2014 

(in thousands) Unaudited Audited 

   
ASSETS   

Short-term   

Cash and cash equivalents $ 40,686 $ 98,998 

Restricted cash 56,714 25,831 

Inventories 1,339 89 

Other current assets 25,984 16,638 

Amounts due from related parties 7,128 — 

Total Short-Term Assets 131,851 141,556 

Long-term   
Restricted cash 136,559 146,552 

Vessels and vessel under capital lease, net (1) 1,847,403 1,623,423 

Intangible assets, net 99,096 16,032 

Other long-term assets 30,429 28,639 

Total Assets $ 2,245,338 $ 1,956,202 

   
   
LIABILITIES AND EQUITY   
Short-term   
Short-term debt due to related parties $ — $ 20,000 

Short-term debt and current portion of long-term debt(2) 375,809 124,221 

Other current liabilities 144,269 123,802 

Amounts due to related parties — 9,851 

Total Short-Term Liabilities 520,078 277,874 

Long-term   
Long-term debt 968,979 908,311 

Obligation under capital lease 143,112 150,997 

Other long-term liabilities 16,650 17,281 

Total Liabilities 1,648,819 1,354,463 

   
Equity   
Total Partners' capital 539,479 536,207 

Accumulated other comprehensive loss (9,725) (2,086)

Non-controlling interest 66,765 67,618 

   

Total Liabilities and Equity $ 2,245,338 $ 1,956,202 

 
(1) The Partnership acquired the Golar Eskimo on January 20, 2015. 

(2) Short-term debt of $254.1 million relates to the long term Golar Eskimo lease financing.  We are required to consolidate the financing bank's subsidiary 

(CMBL) as  a VIE. As CMBL are currently funding their subsidiary with a short-term loan we are therefore required to classify this debt as short-term even 

though it relates to a long-term financing. 

 



 

 

Golar LNG Partners LP 

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASHFLOWS  

(in thousands ) 2015 2015 2015 2014 2014 

 Oct-Dec Jul-Sept Jan-Dec Oct-Dec Jan-Dec 

OPERATING ACTIVITIES      
Net income $ 60,121 $ 35,225 $ 172,683 $ 39,471 $ 184,735 

Adjustments to reconcile net income to net cash provided by operating activities:      
Depreciation and amortization 30,837 23,244 99,256 22,203 80,574 

Release of deferred tax asset 822 974 4,286 2,308 2,308 

Amortization of deferred charges 1,574 1,229 6,308 707 3,554 

Drydocking expenditure (477) (3,719) (12,880) — (2,468)

Unrealized foreign exchange losses (238) (345) (493) (148) (674)

Interest element included in obligations under capital leases 88 64 279 821 1,639 

Recognition of foreign tax losses (5,154) — (5,154) — (11,832)

Change in assets and liabilities, net of effects from purchase of subsidiaries:      
Trade accounts receivable 23,794 (19,196) (11,704) (1,090) (1,989)

Inventories 157 264 (642) 1 1,005 

Prepaid expenses, accrued income and other assets 343 (2,029) (1,768) 1,051 8,901 

Other long-term assets 1,719 3,237 4,956 — — 

Amount due to/from related companies (26,209) 5,037 (18,071) 864 6,659 

Trade accounts payable (1,602) (2,882) 902 (449) 755 

Accrued expenses (2,335) 1,227 (6,792) 2,225 24 

Other current liabilities (17,459) 17,242 (11,250) 3,436 3,789 

Net cash provided by operating activities 65,981 59,572 219,916 71,400 276,980 

      

INVESTING ACTIVITIES      
Additions to vessels and equipment (245) (1,274) (3,667) — (1,293)

Short-term debt granted by related parties (50,000) — (50,000) — — 

Repayment of short-term debt granted by related parties 50,000 — 50,000 — — 

Acquisition of subsidiaries, net of cash acquired  (1) — — (5,971) — (155,319)

Restricted cash and short-term investments 75 (7,588) 2,686 (10,783) (11,143)

Net cash used in investing activities (170) (8,862) (6,952) (10,783) (167,755)

      

FINANCING ACTIVITIES      
Proceeds from short-term debt due to related parties — — — — 20,000 

Proceeds from short-term debt 264,070 — 264,070 — — 

Proceeds from long-term debt — 10,000 280,000 40,000 115,000 

Repayments of debt, including debt due to related parties (273,120) (23,794) (757,201) (19,262) (93,558)

Proceeds from bond issuance — — 150,000 — — 

Repayments of obligations under capital leases — — — — (41)

Dividends paid to non-controlling interests (3,400) (3,000) (11,400) (2,800) (13,740)

Restricted cash and short-term investments (4,769) (16,135) (31,248) — — 

Common units buy-back and cancellation (5,971) — (5,971) — — 

Cash distributions paid (38,533) (38,533) (152,899) (36,068) (140,142)

Financing costs paid (2,063) (85) (6,627) (640) (846)

Net cash used in financing activities (63,786) (71,547) (271,276) (18,770) (113,327)

      
Net increase/(decrease) in cash and cash equivalents 2,025 (20,837) (58,312) 41,847 (4,102)

Cash and cash equivalents at beginning of period 38,661 59,498 98,998 57,151 103,100 

Cash and cash equivalents at end of period $ 40,686 $ 38,661 $ 40,686 $ 98,998 $ 98,998 
 



 

 

 (1) In addition to the cash consideration paid for the acquisition of the Golar Eskimo in January 2015, there was a non-cash consideration in relation to the assumption of the bank debt of $162.8 

million and recognition of the vendor loan of $220.0 million from Golar. The vendor loan was partly paid down by $120.0million in June 2015 using  part of the proceeds received from the high 

yield bond issuance in May 2015. The remaining $100.0 million was repaid in November 2015 using proceeds from the refinancing of the Golar Eskimo. 

 



 

 

 

APPENDIX A - RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Distributable Cash Flow (“DCF”) 

Distributable cash flow represents net income adjusted for depreciation and amortization, unrealized gains and losses from 
derivatives, unrealized foreign exchange gains and losses, other non-cash items, and maintenance and replacement capital 
expenditures. Maintenance and replacement capital expenditures, including expenditure on drydocking, represent capital 
expenditures required to maintain over the long-term the operating capacity of, or the revenue generated by, Golar Partners' 
capital assets. Distributable cash flow is a quantitative standard used by investors in publicly-traded partnerships to assist in 
evaluating a partnership's ability to make quarterly cash distributions. Distributable cash flow is a non-GAAP financial measure 
and should not be considered as an alternative to net income or any other indicator of Golar Partner's performance calculated in 
accordance with GAAP. The table below reconciles distributable cash flow to net income, the most directly comparable GAAP 
measure. 

(in thousands) 

Three months 
ended December 

31, 2015 

Three months 
ended September 

30, 2015 

Net income $ 60,121  $ 35,225  
Add:   
  Depreciation and amortization 30,837  23,244 

  Unrealized (gain)/loss from interest rate derivatives (13,884 ) 13,301 

Deferred costs amortization 1,574  1,229 

Movement in deferred tax (4,332 ) 974 

   
Less:   
  Unrealized net gain from foreign exchange retranslation (238 ) (345)

Estimated maintenance and replacement capital expenditures (including drydocking reserve) (17,534 ) (18,608)

Non-controlling interest's share of DCF before maintenance and replacement capital               
expenditure (3,620 ) (3,243)

Distributable cash flow $ 52,924  $ 51,777  

   
Distributions declared:   

Limited partners $ 35,273  $ 35,581  

General partner 2,926  2,951 

Coverage ratio 1.39  1.34  

 

Adjusted EBITDA 

Adjusted EBITDA refers to earnings before interest, other financial items, taxes, non-controlling interest, depreciation and 
amortization. Adjusted EBITDA is a non-GAAP financial measure used by investors to measure our performance. 

The Partnership believes that adjusted EBITDA assists its management and investors by increasing the comparability of its 
performance from period to period and against the performance of other companies in its industry that provide adjusted EBITDA 
information. This increased comparability is achieved by excluding the potentially disparate effects between periods or companies 
of interest, other financial items, taxes and depreciation and amortization, which items are affected by various and possibly 
changing financing methods, capital structure and historical cost basis and which items may significantly affect net income 
between periods. The Partnership believes that including adjusted EBITDA as a financial and operating measure benefits 
investors in (a) selecting between investing in the Partnership and other investment alternatives and (b) monitoring the 
Partnership's ongoing financial and operational strength in assessing whether to continue to hold common units. Adjusted 
EBITDA is a non-GAAP financial measure and should not be considered as an alternative to net income or any other indicator 



 

 

of Golar Partners' performance calculated in accordance with GAAP. The table below reconciles Adjusted EBITDA to net income, 
the most directly comparable GAAP measure. 
 

 

 
Three months ended           

December 31, 

(in thousands) 2015 2014 

Net income $ 60,121 $ 39,471 

Depreciation and amortization 30,837 22,203 

Net financial expenses 6,425 19,021 

Tax (3,459) 4,677 

Adjusted EBITDA $ 93,924 $ 85,372 

Annualized adjusted EBITDA $ 375,696 $ 341,488 

 
 

 
 


