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. 

Notes 

1. Reporting entity 
AB Panevėžio Statybos Trestas (hereinafter “the Company”) was established in 1957. The entity’s 
code is 147732969 and it is registered at P. Puzino 1, LT-35173 Panevėžys. The ordinary 
registered shares of the Company have been listed on the Official Trading List of the Vilnius 
Stock Exchange (VSE) since 13 July 2006. These consolidated financial statements comprise the 
financial statements of the Parent Company and its subsidiaries (hereinafter “the Group”). The 
Group primarily is involved in the construction of buildings, constructions, other facilities and 
networks, as well as real estate development in Lithuania and abroad.  

The main shareholders of the Group are: 

• AB Panevėžio Keliai (49.78%); 
•    Swedbank AS (Estonia) clients (6.55%); 
• Freely negotiable shares (43.67%). 

AB Panevėžio Keliai is the ultimate controlling party which prepares its own separate and 
consolidated financial statements based on Business Accounting Standards (BAS) of the Republic 
of Lithuania. Shareholders of AB Panevėžio Keliai are private persons. 

Financial information about the subsidiaries is as follows: 

(in EUR) 
Nature of 
activities 

Equity as at 
31/12/2015 

Net profit 
(loss) for the 

year 2015 
Equity as at 
31/12/2014 

Net profit 
(loss) for the 

year 2014       
UAB PST Investicijos 
 (consolidated) 

Real estate 
development 3,940,008 (757,069) 3,581,286 (3,156,458) 

UAB Vekada  
Constructions: 
electricity 1,289,003 (385,423) 1,690,207 103,632 

UAB Metalo Meistrai  Constructions 115,473 (499,988) 670,461 355,817 

UAB Skydmedis  
Constructions: 
wood houses 982,407 405,006 852,401 367,140 

UAB Alinita  
Constructions: 
conditioning (532,719) (599,763) 67,044 11,754 

TŪB Vilniaus Papėdė  
Real estate 
development 0 0 1,229 63 

OOO Teritorija 
Real estate 
development (485,908) 289,033 (849,790) (1,141,287) 

Kingsbud Sp. z. o. o. 
Intermediary 
services 69,221 55,104 14,570 (2,464) 

SIA PS Trests  Constructions (220,986) 1,202 (222,187) 3,844 
AB PST Nordic Constrictions 2,144 (4,147) 6,068 858 
OOO Baltlitstroj  Constructions (682,724) 168,249 (958,798) (2,054,690) 
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1. Reporting entity (continued) 
Subsidiary ownership: 

 2015 2014    
UAB PST Investicijos  (consolidated) 68% 68% 
UAB Vekada  96% 96% 
UAB Metalo Meistrai  100% 100% 
UAB Skydmedis  100% 100% 
UAB Alinita  100% 100% 
TŪB Vilniaus Papėdė  0% 69% 
OOO Teritorija   87.5% 87.5% 
Kingsbud Sp. z. o. o. 100% 100% 
SIA PS Trests  100% 100% 
AB PST Nordic 100% 100% 
OOO Baltlitstroj  100% 100% 

The Company’s subsidiary UAB PST Investicijos has the following subsidiaries: 

 Type of activity 2015 2014     
UAB Ateities Projektai Development of real estate projects in Palanga 100% 100% 
ZAO ISK Baltevromarket Development of real estate projects in Kaliningrad 100% 100% 
UAB Šeškinės Projektai Development of real estate projects in Vilnius 100% 100% 
UAB Kauno Erdvė Development of real estate projects in Kaunas 0 100% 
UAB Sakališkės Development of real estate projects in Vilnius 0 100% 
UAB Verkių Projektas Development of real estate projects in Kaunas 0 100% 

2. Basis of preparation 

Statement of compliance 

The consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards as adopted by the European Union (hereinafter IFRSs). 

The shareholders of the Company have a statutory right to either approve these consolidated 
financial statements or not approve them and require the Management to prepare a new set of 
consolidated financial statements. 

These consolidated financial statements were approved by the Board on 4 April 2016. 

Basis of measurement 

The consolidated financial statements have been prepared on the historical cost basis except for 
land and buildings within property, plant and equipment which are measured using the revaluation 
model and investment property, which is measured at fair value. 

Functional and presentation currency 

The consolidated financial statements are presented in national currency euro, which is the 
Group’s functional currency. 

On 1 January 2015 the Republic of Lithuania joined the eurozone and the Lithuanian national 
currency litas was replaced by the euro. As a result, AB Panevėžio Statybos Trestas converted its 
financial accounting to euros as from 1 January 2015. The consolidated financial statements for 
the current year were prepared and presented in euro. The comparative information of the previous 
financial year was converted into euro using the official exchange rate of LTL 3.4528 to EUR 1. 
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Use of estimates and judgments 

The preparation of the consolidated financial statements in conformity with IFRSs requires 
management to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets and liabilities, income and expenses. 
Actual results may differ from these estimates. Estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in 
which the estimates are revised and in any future periods affected. 

Information about significant areas of estimation uncertainty and critical judgements in applying 
accounting policies that have the most significant effect on the amounts recognized in the 
consolidated financial statements is included in the following notes: 

• Note 13 – deferred taxes recognition; 
• Note 14 – revalued value of land and buildings, useful lives; 
• Note 18 – write-down of inventories; 
• Note 19 – impairment of trade receivables;  
• Note 19 – construction contract revenue; 
• Note 24 – classification of leases; 
• Note 25 – provision for warranty repairs. 

3. Significant accounting policies 

Basis of consolidation 

Subsidiaries are entities controlled by the Parent Company. Control exists when the Parent 
Company has the power to govern the financial and operating policies of an entity so as to obtain 
benefits from its activities. In assessing control, potential voting rights that currently are 
exercisable are taken into account. The financial statements of subsidiaries are included in the 
consolidated financial statements from the date that control commences until the date that control 
ceases. The financial statements of subsidiaries have been prepared for the same reporting year, 
using the same accounting policies. Intra-group income and expenses, amounts receivable and 
payable and any unrealized results (if losses are not absorbed by majority) are eliminated in 
preparing the consolidated financial statements. Unrealised losses are reversed only if no 
impairment indications appears. 

Comprehensive income of subsidiaries is attributed to non-controlling interest even if this results 
in a negative balance of non-controlling interest. Change of ownership share in the subsidiary 
when control is retained, is accounted for as equity transaction. If the Group loses control of the 
subsidiary company, it:  

• Derecognises the assets (including goodwill) and liabilities of the subsidiary; 
• Derecognises the carrying amount of non-controlling interest, if any; 
• Derecognises accumulated currency exchange differences accounted for in equity;  
• Accounts for consideration received at fair value; 
• Accounts for retained investment at fair value; 
• Accounts for arising surplus or deficit in the profit or loss; 
• Reclassifies the components previously recognized in other comprehensive income and 

attributable to the parent company to the statement of comprehensive income or retained 
earnings respectively.  
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Foreign currency 

Transactions in foreign currencies are translated to the functional currency at exchange rates 
ruling at the dates of the transactions. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are retranslated to the functional currency at the exchange rates of 
the European Central Bank ruling at the reporting date. The foreign currency gain or loss is 
recognized in profit or loss. Non-monetary assets and liabilities denominated in foreign currencies 
that are measured at fair value are retranslated to the functional currency at the exchange rate at 
the date that the fair value was determined. Non-monetary assets and liabilities denominated in 
foreign currencies that are measured at cost are translated to the functional currency at the 
exchange rate at the date that the asset or liability is recognized in statement of financial position. 
Currency exchange gain or loss is recognized in profit or loss. 

The assets and liabilities of foreign operations, including goodwill and fair value adjustments 
arising on acquisition, are translated to the presentation currency at exchange rates at the reporting 
date. The income and expenses of foreign operations are translated to the presentation currency 
at exchange rates at the dates of the transactions. Effect of translation is recognized directly in 
other comprehensive income. When a foreign operation is disposed of, the relevant amount in the 
foreign currency translation reserve is reclassified to profit or loss. 

Non-derivative financial instruments 

Non-derivative financial instruments comprise trade and other receivables, cash and cash 
equivalents, loans and borrowings, trade payables and other liabilities. 

Cash and cash equivalents comprise cash balances and call deposits. 

Non-derivative financial instruments are recognized initially at fair value plus (except for 
instruments at fair value through profit or loss) any directly attributable transaction costs. 
Subsequent to initial recognition non-derivative financial instruments are measured as described 
below. 

Financial instruments are recognized on the day of the transaction. Financial assets are 
derecognized if the contractual rights to the cash flows from the financial assets expire or if the 
Group transfers the financial asset to another party without retaining control or substantially all 
risks and rewards of the asset. Financial liabilities are derecognized if the obligations of the 
Group specified in the contract expire or are discharged or cancelled. 

Loans and receivables are non-derivative financial assets and are not quoted in an active market. 
They are included into current assets except for maturities longer than 12 months. Loans and 
receivables are subsequently measured at amortized cost using the effective interest method, less 
impairment losses, if any. Current receivables are not discounted.  

Loans and borrowings and other financial liabilities, including trade payables are subsequently 
stated at amortized cost using the effective interest method. Current liabilities are not discounted.  

The effective interest method is a method of calculating the amortized cost of a financial asset 
or liability and of allocating interest income and expense over the relevant period. The effective 
interest rate is the rate that discounts estimated future cash receipts or payments through the 
expected life of the financial liability, or, where appropriate, a shorter period. 
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Derivative financial instruments 

The Group has no derivative financial instruments. 

Property, plant and equipment 

Items of property, plant and equipment except for land and buildings are measured at cost less 
accumulated depreciation and accumulated impairment losses. Land and buildings are carried at 
revalued amount which is their fair value as at the revaluation date less subsequently accumulated 
depreciation and impairment. Revaluations are carried out regularly ensuring that the carrying 
amount of land and buildings do not significantly differ from their fair values as at reporting date. 
The fair value of land and buildings is established by certified independent real estate valuers. 
Depreciation is calculated on a straight line basis over the estimated useful lives of the assets. The 
revaluation reserve of land and buildings is reduced by an amount equal to the difference between 
the depreciation based on the revalued carrying amount and the depreciation based on the original 
cost of the land and buildings each year and is transferred directly to retained earnings. 

In case of revaluation, when the estimated fair value of the assets exceeds their carrying value, 
the carrying value is increased to the fair value and the amount of increase is included into 
revaluation reserve of property, plant and equipment as other comprehensive income in equity. 
However, such increase in revaluation is recognized as income to the extent it does not exceed 
the decrease of previous revaluation recognized in profit or loss. Depreciation is calculated from 
the depreciable amount which is equal to acquisition cost less residual value of an asset.  

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of 
the Group’s self-constructed assets includes the cost of materials and direct labour, any other costs 
directly attributable to bringing the asset to a working condition for its intended use, and the costs 
of dismantling and removing the items and restoring the site on which they are located. Borrowing 
costs are capitalized in assets that comply with capitalisations requirements.  

When parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items of property, plant and equipment. 

The cost of replacing part of an item of property, plant and equipment is capitalised only if it is 
probable that the future economic benefits embodied within the part will flow to the Group and 
its cost can be measured reliably. The carrying amount of the replaced part is written off. The 
costs of the day-to-day servicing of property, plant and equipment are recognized in profit or loss 
as incurred. 

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives 
of each part of an item of property, plant and equipment. Leased assets are depreciated over the 
shorter of the lease term and their useful lives unless it is reasonably certain that the Group will 
obtain ownership by the end of the lease term.  
The estimated useful lives of the assets are the following: 

• Buildings    8–40 years 
• Plant and equipment 5–15 years 
• Vehicles  5–10 years 
• Fixtures and fittings    3–6 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting date. 

Gains and losses on disposal are determined by comparing the proceeds from disposal with the 
carrying amount of property, plant and equipment and are recognized net within other income in 
profit or loss. When revalued assets are sold, the amounts included in the revaluation surplus 
reserve are transferred to retained earnings. 
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Investment property 

Investment properties of the Group consist of buildings that are held to earn rentals or for capital 
appreciation, rather than for use in the production, or supply of goods, or services or for 
administration purposes, or sale in the ordinary course of business. 

Investment properties are measured initially at cost, including transaction costs. Subsequent to 
initial recognition, investment properties are stated at fair value, which reflects market conditions 
at the reporting date. Gains or losses arising from changes in the fair values of investment 
properties are included in the profit or loss in the period in which they arise. 

Acquisition cost includes expenditure that is directly attributable to the acquisition of the asset. 
The cost of self-constructed assets includes the cost of raw materials and direct labour, any other 
costs directly attributable to bringing the assets to a working condition for their intended use, the 
costs of dismantling and removing the items and restoring the site on which they are located. 
Borrowing costs are capitalized in assets that comply with capitalisations requirements. 

Investment properties are derecognised when either they have been disposed of or when the 
investment property is permanently withdrawn from use and no future economic benefit is 
expected from its disposal. The difference between the net disposal proceeds and the carrying 
amount of the asset is recognised in the profit or loss in the period of derecognition. 

Transfers are made to or from investment property only when there is a change in use. For a 
transfer from investment property to owner-occupied property, the deemed cost for subsequent 
accounting is the fair value at the date of change in use. If owner-occupied property becomes an 
investment property, the Group accounts for such property in accordance with the policy stated 
under property, plant and equipment up to the date of change in use. 

Intangible assets 

Goodwill arises on the acquisition of subsidiaries and represents the excess of the cost of the 
acquisition over the Group’s interest in the net fair value of the identifiable assets of the acquirees. 
When the excess is negative (negative goodwill), it is recognized immediately in profit or loss. 
Goodwill is measured at cost less accumulated impairment losses. 

Software and other intangible assets, which have finite useful lives, are measured at cost less 
accumulated amortization and accumulated impairment losses. Amortization is recognized in 
profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the 
date that they are available for use. The estimated useful life is 3–4 years. 

Leased assets 

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership 
are classified as finance leases. Upon initial recognition the leased asset is measured at an amount 
equal to the lower of its fair value and the present value of the minimum lease payments. 
Subsequent to initial recognition, the asset is accounted for in accordance with the accounting 
policy applicable to that asset. All other leases are treated as operating leases and leased assets 
are not capitalized.  

Inventories 

Capitalized costs related to the real estate development are stated at the lower of cost and net 
realisable value (NRV). 
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Inventories (continued) 

Other inventories are measured at the lower of cost and net realizable value. The cost of 
inventories is based on the first-in first-out principle, and includes expenditure incurred in 
acquiring the inventories, production or conversion costs and other costs incurred in bringing 
them to their existing location and condition. Net realizable value is the estimated selling price in 
the ordinary course of business, less the estimated costs of completion and selling expenses. 

Construction work in progress 

Construction work in progress represents the gross unbilled amount expected to be collected from 
customers for contract work performed to date. It is measured at cost plus profit recognized to date 
less progress billings and recognized losses. Cost includes all expenditure related directly to 
specific projects and an allocation of fixed and variable overheads incurred in the Group’s contract 
activities based on normal operating capacity. 

Construction work in progress is presented as part of trade receivables in the statement of financial 
position. If payments received from customers exceed the income recognized, then the difference 
is presented as deferred income in the statement of financial position. 

Impairment of financial assets 

A financial asset is assessed at each reporting date to determine whether there is any objective 
evidence that it is impaired. An impairment loss in respect of a financial asset measured at 
amortized cost is calculated as the difference between its carrying amount, and the present value 
of the estimated future cash flows discounted at the original effective interest rate. Impairment 
losses are recognized in profit or loss. 

An impairment loss is reversed if the reversal can be related objectively to an event occurring 
after the impairment loss was recognized. For financial assets measured at amortized cost, the 
reversal is recognized in profit or loss. 

Impairment of non-financial assets 

The carrying amounts of non-financial assets, other than inventories and deferred tax assets, are 
reviewed at each reporting date to determine whether there is any indication of impairment. For 
that purpose, the asset’s recoverable amount is measured.  

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and 
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are 
discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. For the purpose of 
impairment testing, assets are grouped together into the smallest group of assets that generates 
cash inflows from continuing use that are largely independent of the cash inflows of other assets 
or groups of assets (the cash-generating unit). Property, plant and equipment is allocated to two 
cash-generating units: Construction and Real estate development, part of assets is not allocated.  

An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit 
exceeds its estimated recoverable amount. Impairment losses are recognized in profit or loss.  

Impairment losses recognized in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there 
has been a change in the estimates used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or amortization, if no impairment loss had 
been recognized. No impairment reversal for goodwill is allowed.  
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Dividends 

Dividends are recognized as a liability in the period in which they are declared. 

Provisions 

A provision is recognized if, as a result of a past event, the Group has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability. 

A provision for warranties is recognized when the underlying construction services are sold. The 
provision is based on historical warranty data and a weighting of all possible outcomes against 
their associated probabilities. 

Employee benefits 

The Group does not have any defined contribution and benefit plans and has no share based 
payment schemes. Post-employment obligations to employees retired on pension are borne by the 
State. 

Short-term employee benefits are recognized as a current expense in the period when employees 
render the services. These include salaries and wages, social security contributions, bonuses, paid 
holidays and other benefits. There are no long-term employee benefits. 

Revenue 

Construction contract revenue includes the initial amount agreed in the contract plus any 
variations in contract work and other payments to the extent that it is probable that they will result 
in revenue and can be measured reliably. As soon as the outcome of a construction contract can 
be estimated reliably, contract revenue and expenses are recognized in proportion to the stage of 
completion of the contract. The stage of completion is assessed by proportion of actual cost 
incurred and the budgeted cost of construction contract. 

When the outcome of a construction contract cannot be estimated reliably, contract revenue is 
recognized only to the extent of contract costs incurred that are likely to be recoverable. An 
expected loss on a contract is recognized immediately in profit or loss. 

Rental income 

Rental income from investment property is recognised as revenue on a straight-line basis over the 
term of the lease. Rental income from other property is recognised as other income. 

Finance income and costs 

Finance income comprises interest income. Interest income is recognized as it accrues, using the 
effective interest method. Finance costs comprise interest expense. Interest expenses are 
recognized using effective interest rate method. Foreign currency gains and losses are reported on 
a net basis. 
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Income tax 

Income tax expense comprises current and deferred tax. Income tax expense is recognized in 
profit or loss except to the extent that it relates to items recognized in equity. 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted 
or substantively enacted at the reporting date. 

Deferred tax is recognized, providing for temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is measured at the tax rates that are expected to be applied to the temporary 
differences when they reverse, based on the laws that have been enacted or substantively enacted 
by the reporting date. 

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will 
be available against which the asset can be utilized. Deferred tax assets are reviewed at each 
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit 
will be realized. 

Earnings per share 
The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic 
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Group 
by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is 
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted 
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary 
shares, such as convertible notes and share options granted to employees. 

Segments 

An operating segment is a component of the Group that engages in business activities from which 
it may earn revenues and incur expenses. An operating segment’s operating results are reviewed 
regularly by the highest managing body of the Group to make decisions about resources to be 
allocated to the segment and assess its performance, and for which discrete financial information 
is available.  

Segment results that are reported to the highest managing body of the Group include items directly 
attributable to a segment as well as those that can be allocated on a reasonable basis. 

Information about geographical areas is provided in the financial statements. In 2015 and 2014 
the Group has three identified geographical areas: Lithuania, Russia and Norway. 

Determination of fair values 

A number of the Group’s accounting policies and disclosures require the determination of fair 
value, for both financial and non-financial assets and liabilities. Fair value is the price that would 
be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date in the principal, or in its absence, the most advantageous 
market to which the Group has access at that date. The fair value of a liability reflects its non-
performance risk. Fair values are obtained from quoted market prices, discounted cash flow 
models and option pricing models as appropriate.  
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Determination of fair values (continued) 

When measuring the fair value of an asset or a liability, the Group uses market observable data 
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based 
on the inputs used in the valuation techniques as follows: 

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset 
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3: inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 

If the inputs used to measure the fair value of an asset or a liability might be categorised in 
different levels of the fair value hierarchy, the fair value measurement is categorised in its entirety 
in the same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement. 

The Group recognizes transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred.  

Where applicable, further information about the assumptions made in determining fair values is 
disclosed in the notes specific to that asset or liability. 

Changes in accounting policies 

Except for the changes below, the Group has consistently applied the accounting policies set out 
in these financial statements to all periods presented in these financial statements. 

The Group has adopted the following new standards and amendments to standards, including any 
consequential amendments to other standards, with a date of initial application of 1 January 2015. 

The following amendments to standards with effective date of 1 January 2015 did not have any 
impact on these consolidated financial statements: 

- IFRIC 21 Levies 
- Annual improvements to IFRSs  
 - IFRS 1 First-time Adoption of International Financial Reporting Standards  

                     - IFRS 2 Share-based Payment 
                     - IFRS 3 Business Combinations 
                     - IFRS 8 Operating Segments 
                     - IFRS 13 Fair Value Measurement 

        - IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets 
                     - IAS 24 Related Party Disclosures 
                     - IAS 40 Investment Property 

  



 
 
 

 

AB Panevėžio Statybos Trestas 
Consolidated financial statements for the year 2015 

 

20  

. 

Standards, interpretations and amendments to published standards that are not yet 
effective 

A number of new standards, amendments and interpretations are effective for annual periods 
beginning after 1 January 2016, and have not been applied in preparing these consolidated 
financial statements. Those which may be relevant to the Group as well as management’s 
judgements regarding the possible impact of initial application of new and revised standards and 
interpretations are set out below. The Group does not plan to adopt these amendments, standards 
and interpretations early. 

(i) IFRS 11: Accounting for Acquisitions of Interests in Joint Operations (effective for annual 
periods beginning on or after 1 January 2016) 

These Amendments require business combination accounting to be applied to acquisitions of 
interests in a joint operation that constitutes a business. Business combination accounting also 
applies to the acquisition of additional interests in a joint operation while the joint operator retains 
joint control. The additional interest acquired will be measured at fair value. The previously held 
interests in the joint operation will not be remeasured.  

The Group is not a party to any joint arrangements. 

(ii) IAS 1 – Presentation of Financial Statements (effective for annual periods beginning on or 
after 1 January 2016) 

The Amendments to include the five, narrow-focus improvements to the disclosure requirements 
contained in the standard. 

The Group expects that the amendments, when initially applied, will not have a material impact 
on the presentation of the financial statements of the Group. 

(iii) IAS 19 – Defined Benefit Plans: Employee Contributions (effective for annual periods 
beginning on or after 1 February 2015) 
The amendments are relevant only to defined benefit plans that involve contributions from 
employees or third parties meeting certain criteria. When these criteria are met, a company is 
permitted (but not required) to recognise them as a reduction of the service cost in the period in 
which the related service is rendered. 

The Group does not expect the amendment to have any impact on the financial statements since 
it does not have any defined benefit plans that involve contributions from employees or third 
parties. 

(iv) IAS 27 – Separate Financial Statements (effective for annual periods beginning on or after 
1 January 2016) 

The amendments allow an entity to use the equity method in its separate financial statements to 
account for investments in subsidiaries, associates and joint ventures. 

The Group prepares consolidated financial statements; therefore, the amendment will not have 
any impact on the financial statements. 

(v) Annual Improvements to IFRSs 

The improvements introduce ten amendments to ten standards and consequential amendments to 
other standards and interpretations. These amendments are applicable to annual periods beginning 
on or after either 1 February 2015 or 1 January 2016, with earlier adoption permitted. 

None of these amendments are expected to have a significant impact on the financial statements 
of the Group. 
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4. Financial risk management 

Overview 

The Group has exposure to the following risks: credit risk, liquidity risk and market risk. This 
note presents information about the Group’s exposure to each of these risks, the Group’s 
objectives, policies and processes for measuring and managing risk, and the Group’s management 
of capital. Further quantitative disclosures are included in other notes to these consolidated 
financial statements. 

The Board has overall responsibility for the establishment and oversight of the Group’s risk 
management framework. The Group’s risk management policies are established to identify and 
analyze the risks faced by the Group, to set appropriate risk limits and controls, and to monitor 
risks and adherence to limits. Risk management policies and systems are reviewed regularly to 
reflect changes in market conditions and the Group’s activities. The Group aims to develop a 
disciplined and constructive control environment in which all employees understand their roles 
and obligations.  

Credit risk 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Group’s 
receivables from customers. 

The Group controls credit risk by credit policies and procedures. The Group has established a 
credit policy under which each new customer is analyzed for creditworthiness before the standard 
payment terms and conditions are offered. Customers that fail to meet the benchmark 
creditworthiness may transact with the Group only on a prepayment basis. 

The maximum exposure to credit risk can be specified as follows: 
(in EUR) 2015 2014    
Trade receivables 18,252,028 22,932,493 
Loans granted 122,158 117,885 
Cash and cash equivalents 28,817,259 20,948,848   0 

Total   47,191,445 43,999,226    

Trade receivables: 

(in EUR) 2015 2014    
Municipalities and state institutions 5,823,586 7,529,524 
Other 12,428,442 15,402,969    
Total trade receivables 18,252,028 22,932,493    
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Credit risk (continued) 

Trade receivables according to major customers: 

 
(in EUR) 2015 % 2014 %      
Client 1  1,738,118 9.5 2,610,692 11.4 
Client 2 784,215 4.3 2,074,540 9.0 
Client 3 621,894 3.4 1,599,244 7.0 
Client 4 598,494 3.3 1,345,582 5.9 
Client 5 506,584 2.8 1,322,561 5.8 
Client 6 378,396 2.1 932,814 4.1 
Client 7 351,164 1.9 672,917 2.9 
Other clients 14,712,476 80.6 13,953,610 60.8 
Impairment (1,439,313) (7.9) (1,579,467) (6.9)      
Total  18,252,028 100.0 22,932,493 100.0      

Trade receivables according to geographic regions: 
(in EUR) 2015 2014    
Domestic market (Lithuania) 11,146,893 17,274,367 
Russia 6,290,844 4,720,481 
The Euro zone countries 814,291 937,645    

Total  18,252,028 22,932,493    

Ageing of trade receivables as at the reporting date can be specified as follows: 

 
(in EUR) 2015 Impairment 2014 Impairment      
Not overdue 13,665,149  19,160,513  
Overdue 0–30 days 2,131,395  437,827  
Overdue 30–90 days 1,087,449  324,054  
More than 90 days 2,807,348 1,439,313 4,589,566 1,579,467      
Total 19,691,341 1,439,313 24,511,960 1,579,467      

The Group establishes an allowance for impairment that represents its estimate of incurred losses 
in respect of trade receivables. The main components of this allowance are a specific loss 
component that relates to individually significant exposures. Methodology used for establishing 
the allowance is reviewed regularly to reduce any differences between loss estimate and actual 
loss experience.  

Issued loans are receivable from the related parties and on 31 December 2015 were not impaired. 

Cash and cash equivalents comprise cash on hand and at bank; therefore, the related credit risk is 
minimum.  

Although collection of loans and receivables could be influenced by economic factors, the 
management believes that there is no significant risk of loss to the Group beyond the impairment 
already recorded. 
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Liquidity risk 

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they 
fall due. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will 
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Group’s reputation. 
Typically the Group ensures that it has sufficient cash on demand to meet expected operational 
expenses, including the servicing of financial obligations; this excludes the potential impact of 
extreme circumstances that cannot reasonably be predicted, such as natural disasters.  

Payment terms of financial liabilities as at 31 December 2015, including calculated interest, as to 
the agreements, are presented below: 

In EUR thousand 
Carrying 

value  
Contractual 

net cash flows 
6 months 

or less 
6–12 

months 1–2 years 2–5 years 
>5 

years 
Liabilities        
Loans and lease liabilities 2,174 2,198 1,467 710 18 3  
Trade payables 16,752 16,752 16,752     
Total 18,926 18,950 18,219 710 18 3  

 

Payment terms of financial liabilities as at 31 December 2014, including calculated interest, as to 
the agreements, are presented below: 

In EUR thousand 
Carrying 

value  
Contractual 

net cash flows 
6 months 

or less 
6–12 

months 1–2 years 2–5 years 
>5 

years 
Liabilities        
Loans and lease liabilities 8,633 8,898 6,104 171 349 1,148 1,126 
Trade payables 15,875 15,875 15,875     
Total 24,508 24,773 21,979 171 349 1,148 1,126 

 

Interest rate applied for calculation of contractual net cash flows: 

 
 2015  2014 
Loans and lease liabilities 1.93–2.70%  0.92–2.22% 

Market risk 

Market risk is the risk that changes in market prices, such as changes in foreign currency rates 
and interest rates will affect the results of the Group or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimizing the return. As at 31 December 2015 
and 2014 the Group did not use any derivative financial instruments. 

Currency risk. The Group is exposed to the risk of changes in foreign currency rates on sales, 
purchases and borrowings that are denominated in a currency other than the functional currency 
euro. 
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Market risk (continued) 

During the year, currency exchange rates in respect of the euro were as follows: 
  31 

December  
2015  

Average 
2015 

 31 
December  

2014  
Average 

2014 

 

1 SEK =  0.1088  0.1069  0.3625  0.3798  
1 RUB =  0.0125  0.0147  0.0503  0.0688  

The Group’s exposure to foreign currency risk can be specified as follows: 

Year 2015 (EUR) EUR RUB SEK 
Other 

currency      

Trade receivables 11,575,397 6,290,844  385,787 
Loans granted 122,158    
Cash and cash equivalents  28,008,394 650,167 80,376 78,322 
Loans and borrowings  (2,174,099)    
Trade payables  (12,589,432) (4,004,141) (8,174) (150,189) 

 
    

Total exposure 24,942,418 2,936,870 72,202 313,920      

 

Year 2014 (EUR) LTL EUR RUB SEK 
Other 

currency       

Trade receivables 16,029,067 2,479,128 4,424,298   
Loans granted 117,121 764    
Cash and cash equivalents  14,445,856 5,165,218 1,205,005 114,186 18,583 
Loans and borrowings  (5,274,727) (3,157,278) (200,882)   
Trade payables  (13,738,917) (664,024) (1,471,771) (262)  

 
     

Total exposure 11,578,400 3,823,808 3,956,650 113,924 18,583       

If the Russian rouble exchange rate dropped by 0.005 points, the Group’s profit would decrease by 
approximately EUR 1,175 thousand. 

Interest rate risk. All the Group’s loans received and granted and other borrowings are subject to 
variable interest rates linked to EURIBOR. The change of annual average interest rate by 1% 
would have an effect on change in interest expenses by approximately EUR 21 thousand.  

Capital management 

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. The Board monitors the 
return on capital and proposes the level of dividends to ordinary shareholders based on the 
Group’s financial results and strategic plans, submits proposals regarding payment of dividends.   
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Operating risk management 

The main operating risks of the Group include competition with other construction and 
contracting companies in the operating markets of the Group, reliability of subcontractors and 
other business partners, management of production capacities as well as attraction and retaining 
of experienced and qualified employees. Management of the highest level of the Group controls 
establishment of processes and procedures that mitigate the risks. 

The Group’s management ensures that the Group’s employees have appropriate expertise, 
experience and the latest knowledge to carry out the duties entrusted to them. The Group sends 
employees to training courses and organizes internal training.  The Group has internal controls in 
place to ensure the four-eye principle, where results of the person carrying out operation are 
checked by one more controller, by authorising the operation. The Group hires an external auditor 
for investigation of efficiency of internal processes; and schedules for audit of internal processes 
are being made by the internal auditor, and, as to recommendations received, processes are being 
reviewed and internal controls are strengthened. Also, the Group’s Board and management meet 
regularly to discuss the matters related to performance of the Group, identification of operating 
risks as well as creation of plans for mitigation and elimination of the risks. 

5. Operating segments 

Year 2015 (in EUR)  Construction 
Real estate 

development Total  
 

   

Revenue  116,430,243 4,786,468 121,216,711 
Cost of sales  (105,515,593) (3,063,338) (108,578,931) 
Other income  510,783 56,349 567,132 
Operating expenses  (7,706,896) (665,127) (8,372,023) 
Other expenses  (398,831) 0 (398,831) 
Impairment of assets  39,331 27,781 67,112 
Amortization and depreciation   (1,169,328) (8,433) (1,177,761)  

 
   

Operating result  2,189,709 1,133,700 3,323,409  
    

Finance income  13,174 2,273,372 2,286,546 
Finance costs  (766,854) (2,087,052) (2,853,906) 
Income tax income (expenses)  298,825 (1,058,863) (760,038)  

 
   

Net profit (loss)  1,734,854 261,157 1,996,011  
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5.     Operating segments (continued) 
Segment assets 

Year 2015 (in EUR)  Construction 
Real estate 

development Total  
 

   

Non-current assets  7,939,913 128,807 8,068,720 
Inventories  1,523,060 7,601,248 9,124,308 
Other current assets  42,758,881 6,178,991 48,937,872  

 
   

Total segment assets  52,221,854 13,909,046 66,130,900  
    

Segment liabilities 
Grants and subsidies  13,467 0 13,467 
Financial liabilities  59,878 2,114,221 2,174,099 
Trade accounts payable  16,740,701 11,235 16,751,936 
Other payables   9,567,005 192,147 9,759,152  

 
   

Total segment liabilities  26,381,051 2,317,603 28,698,654  
    

Acquisition of intangible assets and property, 
plant and equipment 2,630,400 814 2,631,214 

 

Year 2014 (in EUR), restated  Construction 
Real estate 

development Total  
 

   

Revenue  104,598,592 855,637 105,454,229 
Cost of sales  (94,716,749) (280,252) (94,997,001) 
Other income  516,833 268,698 785,531 
Operating expenses  (6,673,862) (533,050) (7,206,912) 
Other expenses  (258,431) (6,962) (265,393) 
Impairment  1,457,636 25,487 1,483,123 
Amortization and depreciation  (1,034,945) (54,334) (1,089,279)  

    

Operating result  3,889,074 275,224 4,164,298  
    

Finance income  57,054 8,248 65,302 
Finance costs  (2,514,128) (5,399,424) (7,913,552) 
Income tax income (expenses)  (79,654) (180,527) (260,181)  

    

Net profit (loss)  1,352,346 (5,296,479) (3,944,133)  
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6. Geographical information (continued) 
 
Segment assets 

 
2015 (in EUR) Lithuania Russia Norway 

 
Total      

Non-current assets 8,023,307 45,413 0 8,068,720 
Inventories 5,780,058 3,344,250 0 9,124,308 
Other current assets 41,615,085 7,123,919 198,868 48,937,872      
Total segment assets 55,418,450 10,513,582 198,868 66,130,900      

Segment liabilities 
         

Grants and subsidies 13,467 0 0 13,467 
Financial liabilities 1,880,023 294,076 0 2,174,099 
Trade accounts payable  13,323,094 3,390,977 37,865 16,751,936 
Other payables 7,369,234 2,365,513 24,405 9,759,152      

Total segment liabilities 22,585,818 6,050,566 62,270 28,698,654      
Acquisition of intangible assets and 
property, plant and equipment  2,631,214 0 0 2,631,214 

The Group has significant business interest in Russia. Low oil and gas prices, geopolitical tensions 
and ongoing international sanctions deepened Russia's economic crisis for the year 2015. The 
significant drop down of rubble against the euro, the double digit inflation rate led to a fall in real 
Russian’s wages and to higher import prices, thus hurting household spending. As a result, 
reduced consumer demand also hurt the consumer-oriented sectors of the economy. The 
continuing instability in the Russian business environment may have an adverse effect on the 
performance and financial position of the Group. Currently, the extent of such effect cannot be 
estimated. These consolidated financial statements reflect the management’s current assessment 
of the impact of the Russia’s business environment on the performance and financial position of 
the Group. Future business environment may differ from the management’s assessments. No 
adjustments have been made in these consolidated financial statements in view of the effect of 
the events in Russia and other countries after the date of these consolidated financial statements. 
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6.    Geographical information (continued) 

 
 
 Segment assets 

 
2014 (in EUR), restated 

 
Lithuania Russia Norway 

 
Total  

 
    

Non-current assets  13,714,581 490,954 0 14,205,535 
Inventories  9,569,736 6,500,043 0 16,069,779 
Other current assets  38,642,300 8,719,658 152,762 47,514,720  

     
Total segment assets  61,926,617 15,710,655 152,762 77,790,034  

     

Segment liabilities 
 

Lithuania Russia 
  

Total  
 

    

Financial liabilities  8,368,813 264,074 0 8,632,887 
Trade accounts payable   13,812,630 2,062,344 0 15,874,974 
Other payables  11,079,217 7,055,921 17,357 18,152,495 
Subsidies and grants  23,027 0 0 23,027  

     

Total segment liabilities  33,283,687 9,382,339 17,357 42,683,383  
     

Acquisition of intangible assets 
and property, plant and 
equipment  1,319,742 37,399 0 1,357,141 

 

7.     Cost of sales 
(in EUR) 2015 2014    
Construction sub-contractors 56,668,044 40,608,488 
Raw materials and consumables 30,367,462 33,785,072 
Personnel  12,430,859 12,092,323 
Depreciation and amortization  698,700 585,144 
Other  9,112,566 8,511,118    
Total cost of sales 109,277,631 95,582,145    

 
2014 (in EUR), restated Lithuania Russia Norway Total       
Revenue 72,988,078 25,934,516 6,531,635 105,454,229 
Cost of sales (67,416,284) (22,815,784) (4,764,933) (94,997,001) 
Other income 614,117 171,414 0 785,531 
Operating expenses (5,066,651) (1,263,511) (876,750) (7,206,912) 
Other expenses (251,365) (14,028) 0 (265,393) 
Impairment of assets 2,469,437 (986,314) 0 1,483,123 
Amortization and depreciation  (962,509) (43,985) (82,785) (1,089,279)      
Operating result 2,374,823 982,308 807,167 4,164,298      
Finance and investment income 52,796 12,506 0 65,302 
Finance and investment costs (198,919) (7,714,633) 0 (7,913,552) 
Income tax income (expenses) (620,487) 360,306 0 (260,181)      
Net profit (loss) 1,608,213 (6,359,513) 807,167 (3,944,133)      
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8.     Sales expenses 
(in EUR) 2015 2014    
Transport services 398,572 343,410 
Advertising and similar expenses 164,526 164,093 
Personnel   26,462 39,317 
Other  5,001 6,233    
Total sales expenses 594,561 553,053    

9. Administrative expenses 
(in EUR) 2015 2014    
Personnel 4,394,298 4,207,225 
Purchased services for administration purposes 1,155,967 877,065 
Operating taxes, except income tax 376,203 404,814 
Depreciation 347,073 371,205 
Write-off of amounts receivable 156,181 27,186 
Amortization 23,776 29,310 
Write-down (reversal) of inventories to net realizable value (27,749) 840 
Impairment (reversal) of amounts receivable (140,154) (1,678,354) 
Other expenses 1,903,816 1,336,605    
Total administrative expenses 8,189,411 5,575,896    

10. Personnel expenses  
(in EUR) 2015 2014    
Wages and salaries 11,809,813 10,843,723 
Compulsory social security contributions 3,631,553 3,356,461 
Daily and illness allowances 1,020,091 1,474,920 
Change in accrued vacation reserve and bonuses 496,372 715,305    
Total personnel expenses 16,957,829 16,390,409    
Included into:   
Cost of sales 12,430,859 12,092,323 
Administrative expenses 4,394,298 4,207,225 
Sales expenses 26,462 39,317 
Expenses from other activities 106,210 51,543    
Total personnel expenses 16,957,829 16,390,408    

11. Other income and expenses 
(in EUR) 2015 2014    
Rent and other income 288,897 535,819 
Change in fair value of investment property 271,015 216,904 
Gain from disposal of property, plant and equipment 7,220 32,808    
Total other income 567,132 785,531    
Depreciation of rented premises and other expenses (384,775) (364,368) 
Loss from disposed property, plant and equipment (14,056) 0    
Total other expenses (398,831) (364,368)    
Total other income and expenses, net 168,301 421,163    
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12. Finance income and costs 
(in EUR) 2015 2014    
Interest income 7,833 58,200 
Gain from disposal of subsidiary 903,360 0 
Result from the loss of control of subsidiaries 1,355,784 0 
Other income 19,569 7,102    
Total finance income 2,286,546 65,302    
Interest expense 325,724 476,295 
Foreign currency exchange loss 2,386,883 7,368,014 
Other expenses 141,299 69,243    
Total finance costs 2,853,906 7,913,552    
Total finance income and costs, net (567,360) (7,848,250)    

13.     Income tax 
Income tax expense: 

(in EUR) 2015 
2014 

Restated    
Current tax expense 794,130 43,525 
Change in deferred tax (34,092) 216,656    
Total income tax expense 760,038 260,181    

Reconciliation of effective tax rate: 

(in EUR) 2015 2014, restated    
Profit for the year  1,996,011  (3,944,133) 
Total income tax expense  760,038  260,181 
Profit before tax  2,756,049  (3,683,952)      
Income tax using the Group’s 
domestic tax rate 15.0% 413,407 15.0% (552,593) 
Effect of tax rates in foreign 
jurisdictions 1.3% (35,035) 2.4% 89,397 
Non-deductible expenses  37.0% 1,019,659 29.1% 1,071,424 
Tax exempt income (12.8)% (351,932) 0.5% 19,461 
Utilized tax losses 11.2% (308,178) (0.4%) (14,267) 
Change in not recognized 
temporary differences 0.8% 22,117 (9.6%) (353,241)      

 27.5% 760,038 37.0% 260,181      

As at 1 January 2015, the Group applied a standard rate of 15% in Lithuania, a 20% rate in Russian 
Federation and a rate of 15% in Latvia (as at 1 January 2014: the Group applied a standard rate 
of 15% in Lithuania, a 20% rate in Russian Federation and a rate of 15% in Latvia).  
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13. Income tax (continued) 
Deferred tax: 

(in EUR) 2015 2014, restated    

 
Temporary 
differences Deferred tax 

Temporary 
differences Deferred tax 

     
Impairment for amounts receivable 1,439,313 258,528 1,579,467 236,920 
Write-down to net realizable value 
of inventories  607,379 91,107 2,897,614 434,642 
Vacation reserve 1,578,118 238,522 1,455,149 226,094 
Accrued bonuses 536,878 80,532 515,468 77,620 
Warranty provision and other 812,209 121,831 742,578 111,387 
Tax losses previously not 
recognised 6,472,912 1,226,376 8,010,000 1,533,499      
Total deferred tax assets  2,016,896  2,620,162 
Not recognized deferred tax 
assets  (1,694,833)  (1,858,187) 
Recognized deferred tax assets  322,063  761,975      
Revaluation of land and buildings 1,835,610 275,341 2,212,998 331,950 
Revaluation of investment property  177,393 26,609 2,960,025 444,004 
     
Deferred tax liabilities  301,950  775,954      
Total deferred tax, net  20,113  (13,979)      

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits 
will be available against which the asset can be utilized. Deferred tax assets are reduced to the 
extent that it is no longer probable that the related tax benefit will be realized. Deferred tax asset 
of impairment of a part of amounts receivable and tax differences in foreign jurisdictions has not 
been recognized due to uncertainty of realisation.  

The tax loss carried forward as at 31 December 2015 amounted to EUR 6,473 thousand (as at 31 
December 2014 EUR 8,010 thousand respectively). 

Change of deferred tax: 

(in EUR) 2015 
2014 

Restated    
Net deferred tax as at 1 January (13,979) 202,678 
Recognized in other comprehensive income 0 0 
Recognized in profit or loss 34,092 (216,657)    
Net deferred tax as at 31 December 20,113 (13,979)    
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14. Property, plant and equipment 

(in EUR) 
Land and 
buildings 

Plant and 
equipment Vehicles 

Fixtures and 
fittings 

Construction 
in progress Total        

Cost (revalued carrying value of land and 
buildings)       
Balance at 1 January 2014 4,957,604 6,238,634 3,540,441 3,442,847 0 18,179,526 
Additions 17,813 446,846 690,518 171,475 0 1,326,652 
Disposals (4,821) (335,386) (436,850) (264,545) 0 (1,041,602) 
Revaluation 43,754 0 0 0 0 43,754 
Eliminated accumulated depreciation (335,044) 0 0 0 0 (335,044)        
Balance at 1 January 2015 4,679,306 6,350,094 3,794,109 3,349,777 0 18,173,286 
Additions 18,138 707,716 642,614 197,925 0 1,566,393 
Disposals and other (1,199,580) (230,041) (404,142) (204,457) 0 (2,038,220) 
Revaluation 0 0 0 0 0 0 
Eliminated accumulated depreciation (299,846) 0 0 0 0 (299,846)        
Balance at 31 December 2015 3,198,018 6,827,769 4,032,581 3,343,245 0 17,401,613        
Depreciation and impairment losses       
Balance at 1 January 2014 0 5,285,386 2,981,430 3,024,442 0 11,291,258 
Depreciation for the year 339,902 257,047 241,057 197,522 0 1,035,528 
Revaluation 0 0 0 0 0 0 
Disposals (4,858) (238,226) (421,876) (224,145) 0 (889,105) 
Elimination of accumulated depreciation (335,044) 0 0 0 0 (335,044)        
Balance at 1 January 2015 0 5,304,207 2,800,611 2,997,819 0 11,102,637 
Depreciation for the year 299,860 365,092 273,415 190,067 0 1,128,434 
Revaluation 0 0 0 0 0 0 
Disposals and other (14) (219,093) (324,016) (177,344) 0 (720,467) 
Elimination of accumulated depreciation (299,846) 0 0 0 0 (299,846)        
Balance at 31 December 2015 0 5,450,206 2,750,010 3,010,542 0 11,210,758        
Carrying amounts       
At 1 January 2015 4,679,306 1,045,887 993,498 351,958 0 7,070,649        
At 31 December 2015 3,198,018 1,377,563 1,282,571 332,703 0 6,190,855        
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14. Property, plant and equipment (continued) 
Land and buildings are stated at revalued amount. The last revaluation was performed as at 31 
December 2013 based on the valuations and consulting on possible market prices of the Group’s 
land and buildings provided by independent valuation companies UAB Matininkai, having 
appropriate recognized professional qualifications and necessary experience in valuation of 
property at certain location and of certain category.  
The fair value of buildings and land equal to EUR 4,468 thousand is attributable to Level 3 under 
the hierarchy of fair value. Valuation was performed using the market comparison technique. 
Significant unobservable data was used in fair value measurement, i.e. price per square meter/are. 
The fair value would increase with an increase in price per square meter/are and decrease with a 
decrease in price per square meter/are. 
If the buildings were stated at cost model, their carrying amount as at 31 December 2015 would 
be equal to EUR 1,335 thousand (31 December 2014: EUR 1,521 thousand).  

(in EUR) 2015 2014    
Depreciation included into:   
Cost of sales 673,150 560,691 
Administrative expenses 347,073 371,205 
Other expenses 103,211 104,702 
Capitalized costs 5,000 (1,070)    
Total depreciation 1,128,434 1,035,528    

Land and buildings with a net carrying amount of EUR 2,072,359 as at 31 December 2015 are 
pledged to the banks. At 31 December 2015, the net carrying amount of leased non-current assets 
(machinery, equipment and vehicles) was EUR 172,857 (2014: EUR 201,645).  

15. Intangible assets 
(in EUR) Goodwill Software Other Total      
Cost     
Balance at 1 January 2014 323,356 362,972 57,145 743,473 
Additions 0 30,489 0 30,489 
Disposals 0 (298) 0 (298)      
Balance at 1 January 2015 323,356 393,163 57,145 773,664 
Additions 0 64,785 1,051 65,836 
Disposals 0 (622) 0 (622)      
Balance at 31 December 2015 323,356 457,326 58,196 838,878      
Amortization/impairment losses     
Balance at 1 January 2014 292,751 295,192 13,676 601,619 
Calculated during the year 0 40,808 12,943 53,751 
Amortization of disposals 0 (295) 0 (295)      
Balance at 1 January 2015 292,751 335,705 26,619 655,075 
Calculated during the year 0 36,782 12,545 49,327 
Amortization of disposals 0 (622) 0 (622) 
Adjustments related to euro 
adoption 1 (82) 0 (81)      
Balance at 31 December 2015 292,752 371,783 39,164 703,699      
Carrying amounts     
At 1 January 2015 30,605 57,458 30,526 118,589      
At 31 December 2015 30,604 85,543 19,032 135,179      
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15.  Intangible assets (continued) 
Amortization is accounted for in the following way: EUR 25,550 is included under cost of sales, 
an amount of EUR 23,776 is included under administrative expenses (2014: EUR 24,453 under 
cost of sales, an amount of EUR 29,310 under administrative expenses and EUR (12) under other 
expenses). 

The goodwill is related to the subsidiary UAB Alinita. The management has estimated that value 
in use is higher than the carrying amount; therefore; no impairment was recognized for the 
goodwill.  

16. Investment property 
(in EUR)  2015 2014     
Balance as at 1 January  6,101,702 5,884,798 
Disposal (*) (6,101,702) 0 
Additions (**) 998,985  0 
Change in fair value (***) 271,015 216,904     
Balance as at 31 December  1,270,000 6,101,702     

(*) During the year 2015, the 7-floor office centre Ulonų Verslo Centras (Ulonų Business Centre) 
in Vilnius was disposed after the sale of UAB Verkių Projektas shares in 2015. 

(**) During the year 2015, the Group acquired a 14-floor hotel Panevėžys in Panevėžys, 20% of 
which is rented out to third parties, and the rest of the hotel is not used. The Company has no 
detailed plans regarding the use of the remaining part of the building yet; however, the building 
is not planned to be used in the Company’s activities; therefore, the whole building is classified 
as an investment property. 

(***) The fair value measurement of acquired property has been determined by valuation of the 
building carried out by the independent property appraisers UAB Ober-Haus, having appropriate 
professional qualification and relevant valuation experience. While carrying out the valuation the 
discounted cash flows method was used (discount rate – 9%, exit yield – 7%). The change in fair 
value was stated under other income (refer to Note 11). The identified fair value of the investment 
property of EUR 1,270 thousand was attributed to Level 3 under the fair value hierarchy. 

At the end of the financial year, future minimum lease payments under non-cancellable lease 
agreements were the following: EUR 85 thousand payable in less than one year, EUR 121 
thousand payable between one and five years (31 December 2014: EUR 228 thousand payable in 
less than one year, EUR 551 thousand payable between one and five years). Revenue from lease 
in 2015 amounted to EUR 29 thousand (2014: EUR 843 thousand) and was stated under other 
income. 

17.    Non-current and current loans granted  
(in EUR) Interest rate Maturity 2015 2014      

UAB Naujasis Užupis 6-month EURIBOR+2.2% 31/12/2016 120,408 117,121 
Other current loans 2.0% fixed 31/12/2016 1,750 764      
Total   122,158 117,885 
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18.     Inventories 
(in EUR) 2015 2014    
Capitalized costs related to real estate development 7,034,271 12,859,906 
Other inventories 2,090,037 3,209,873    
Total inventories 9,124,308 16,069,779    

Capitalized costs related to real estate development are as follows: 
(in EUR) 2015 2014    
Cost:   
Costs of acquired land and real estate 2,157,141 10,255,984 
Cost of acquired long term land rent right 3,237,518 3,237,518 
Real estate development project costs  2,148,665 2,246,383    
Total cost 7,543,324 15,739,885 
Write-down:   
Write-down to net realizable value of projects in progress (509,053) (2,879,979)    
Total write-down (509,053) (2,879,979)    
Total capitalized costs 7,034,271 12,859,906    

 
Change in write-down of capitalized costs: 
 
 2015 2014    

Write-down (disposal) to net realizable value of capitalized costs at 
the beginning of the period 2,879,979 2,908,941 
Recognized under administrative expenses (20,204) (28,962) 
Recognized under finance costs (2,350,722) 0 
 

  

Write-down (disposal) to net realizable value of capitalized costs as 
at the end of the period 509,053 2,879,979 
   

Write-down of capitalized expenses in relation with real estate development projects is measured 
taking into consideration the expected recoverable amounts of these projects, which are based on 
the assessment of market prices of real estate projects of entities performed by independent 
valuers. For each construction project under development a special purpose entity has been 
established and as at 31 December 2015 the Group has the following special purpose entities: 

 Total capitalized costs 
Capitalized costs measured at 

fair values 
 

    
ZAO ISK Baltevromarket 5,334,271 9,264,841 (i) 
UAB Ateities Projektai 400,000 400,000 (ii) 
UAB Šeškinės Projektai 1,300,000 1,300,000 (ii) 
Total 7,034,271 10,964,841  
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18.  Inventories (continued) 

(i) A significant portion of the recoverable amount of the investment into UAB PST Investicijos is 
related to the real estate project being developed by ZAO ISK Baltevromarket in Kaliningrad. As 
early as of the beginning of 2013, the Board of UAB PST Investicijos considered the possibilities 
of selling this project. In 2014, a letter of intent was signed by UAB PST Investicijos and ZAO 
J&T bank regarding the sale of 100% of ZAO Baltevromarket shares. At the same time, financial 
due diligence was taking place followed by further negotiations not only on the sale of ZAO 
Baltevromarket, but also on future design and construction works. The due diligence was 
performed by Cushman & Wakefield company (Moscow, Russia). However, due to changes in 
the market situation in Russia, the negotiations were terminated in spring 2015. To support the 
recoverable amount, the Company has a market price estimate prepared by an independent 
property appraiser. According to the evaluation of the real estate expert CB Richard Ellis LLC 
(Moscow, Russia), the market value of the project developed by ZAO ISK Baltevromarket as at 
31 December 2015 amounted to EUR 9,264,841 (RUB 738,380,000). The valuation of one of the 
land plots developed by ZAO ISK Baltevromarket was performed using the market comparison 
technique, based on which the value of the land plot was EUR 1,893,064; another land plot was 
evaluated using the discounted cash flows method, based on which the value of the land plot was 
EUR 7,371,777. Key inputs used by the valuator using the discounted cash flows method could 
be detailed as follows 

• discount rate – 20%; 
• exit yield – 12%; 
• shopping centre area: annual rent prices – from 5.23 to 28.23 EUR/sq.m., 

occupancy rate – from 70% in the first year to 95% in the last year of the model 
for different premises. 

(ii)  Recoverable amounts of the other projects have been estimated based on the market price 
evaluation of the real estate valuers Ober-Haus Nekilnojamas Turtas. In the valuation, the 
discounted cash flow method was used. In the valuation, the discount rate of 15% was used. 

Other inventories can be specified as follows: 

(in EUR) 2015 2014    
Raw materials and consumables 1,181,796 2,787,302 
Work in progress and finished goods 739,795 294,230 
Goods for resale 266,772 234,212 
    
Write-down to net realizable value at the beginning of the year (105,871) (106,409)  
Write-off  30,969 18,173  
Additional write-down to net realizable value during the period (23,424) (17,635)  
Write-down to net realizable value (98,326) (105,871)    
Total other inventories 2,090,037 3,209,873     

Change in write-down of other inventory to the net realizable value was stated under 
Administrative Expenses. 
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19. Trade receivables 
 
(in EUR) 2015 2014    
Trade receivables 17,747,882 19,882,488 
Accrued receivables in accordance to the stage of completion 1,671,607 3,869,957 
Receivables from related parties 271,852 759,515 
   
Impairment at the beginning of the year (1,579,467) (3,782,801)  
Repayment, write-off of doubtful trade receivables 449,343 3,092,287  
Additional impairment during the period (309,189) (888,953)  
Impairment at the end of the year (1,439,313) (1,579,467)    
Total trade receivables 18,252,028 22,932,493    

 

As at 31 December 2015 aggregate costs incurred under construction contracts in progress and 
recognized profits, net of recognized losses, amounted to EUR 110,964,476 (2014: EUR 
34,864,497). Progress billings under open construction contracts amounted to EUR 112,680,515 
as at 31 December 2015 (2014: EUR 36,233,914). Billings in excess of costs incurred and 
recognized profits are presented as deferred income (disclosed in Note 26) and amounted to EUR 
1,716,039 as at 31 December 2015 (2014: EUR 1,369,417).  

As at 31 December 2015, trade receivables include retentions (retention – a fixed percentage of 
the total contact price that is paid after the object has been delivered and a bank guarantee of 
money suspended or warranty document of the insurance company has been presented) of  EUR 
773,591 (2014: EUR 1,783,584) relating to construction contracts in progress. 

Prepayments received from customers amounted to EUR 1,523,290 as at 31 December 2015 (31 
December 2014: EUR 9,844,344). 

20. Other current assets 
(in EUR) 2015 2014    
Financial assets   
Deposited funds for guarantee 278,400 0 
Accrued receivable from the customer 169,014 0 
   
Non-financial assets   
VAT overpayment 355,160 1,113,824 
Other current assets 30,127 5,846    
Total other current assets 832,701 1,119,670    
  
 

  

21. Cash and cash equivalents 
(in EUR) 2015 2014    
Cash at bank 28,800,038 20,940,852 
Cash on hand 17,221 7,996    
Total cash and cash equivalents 28,817,259 20,948,848    
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22. Capital and reserves 
The Group’s share capital consists of 16,350,000 ordinary shares with a nominal value of EUR 
0.29 each. The Group’s share capital is fully paid. The holders of the ordinary shares are entitled 
to one vote per share in shareholder meetings of the Company and are entitled to receive dividends 
as declared from time to time and to capital repayment in case of decrease of the capital. There 
were no changes in the authorized share capital in 2015. 

Reserves are as follows: 

(in EUR) 2015 2014    
Revaluation reserve 1,552,617 1,897,270 
Legal reserve 598,468 598,468 
Currency translation reserve 3,446,256 2,432,787    
Total reserves 5,597,341 4,928,525    

The revaluation reserve relates to the revaluation of land and buildings and is equal to the carrying 
amount of revaluation less the related deferred tax liability. 

Movement of revaluation reserve: 

 2015 2014 
 

  

Revaluation reserve at 1 January  1,897,270 2,141,658 
Revaluation result 0 (53,562) 
Depreciation of revaluation (405,474) (224,501) 
Deferred tax on revaluation 0 0 
Deferred tax on depreciation of revaluation 60,821 33,675 
 

  
Revaluation reserve at 31 December 1,552,617 1,897,270 
   

Legal reserve is a compulsory reserve allocated in accordance with Lithuanian legislation. An 
annual allocation of at least 5% of the net profit is required until the reserve is not less than 10% 
of the authorized share capital. The reserve could be used to cover loses. 

23. Earnings per share 

(in EUR) 2015 
2014 

Restated    
Net result for the year attributable to equity holders of the Group 1,996,011 (3,944,133) 
Average number of shares 16,350,000 16,350,000    
Basic and diluted earnings (loss) per share 0.12 (0.24)    

The Group has no dilutive potential ordinary shares. Hence the diluted earnings per share are the 
same as the basic earnings per share. 
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24. Loans and borrowings 
(in EUR) 2015 2014    
Loans 2,114,221 8,532,667 
Leasing (finance lease) liabilities 59,878 100,220    
Total loans and borrowings 2,174,099 8,632,887    
Non-current 20,907 2,430,940 
Current 2,153,192 6,201,947    
Total loans and borrowings 2,174,099 8,632,887    

Loans can be specified as follows: 
(in EUR) Interest rate Maturity 2015 2014      
Bank  1-month Euribor+0.6 11/2013 0 3,917,612 
Bank 3-month Euribor+1.9 11/2021 0 2,371,063 
Bank 3-month Euribor+1.9 12/2015 0 252,720 
AB Panevėžio Keliai (loan) 1 and 6-month Euribor+1.9 09/2016 1,820,145 1,727,198 
Individuals 12% fixed 04/2016 294,076 264,074      
Total loans   2,114,221 8,532,667      

Other financial liabilities include liabilities related to non-current assets acquired under leasing 
terms with the balance value of EUR 172,857 as at 31 December 2015 and liabilities to the bank 
for issued guarantees. 

At inception of an arrangement, the Group determines whether such an arrangement is or contains 
a lease. A specific asset is the subject of a lease if fulfilment of the arrangement is dependent on 
the use of that specific asset. An arrangement conveys the right to use the asset if the arrangement 
conveys to the Group the right to control the use of the underlying asset. 

Finance lease liabilities are payable as follows: 

Year 2015 (in EUR) 
Minimum 
payments Interest 

Principal 
amount      

Less than one year 40,458 1,487 38,971 
Between one and five years 20,952 45 2,0907     

 61,410 1,532 59,878     

Year 2014 (in EUR) 
Minimum 
payments Interest 

Principal 
amount      

Less than one year 40,869 526 40,343 
Between one and five years 60,802 925 59,877     

 101,671 1,451 100,220        

25. Provisions 
 
(in EUR) 2015 2014    
Provision for warranties 548,057 500,427 
Other 264,152 242,151    
Total provisions 812,209 742,578    
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25. Provisions (continued) 
 
Change of provision for warranties is as follows: 
 
 2015 2014    

Provision for warranties at the beginning of the period 500,427 392,556 
Accrued during the period 233,152 222,978 
Used during the period (185,522) (115,107) 

 

  

Provision for warranties at the end of the period 548,057 500,427 
   

 
Warranty provisions are related to constructions built in 2011–2015. Based on the legislation of 
the Republic of Lithuania, the Group has a warranty liability for construction works. The term of 
liability from 5 to 10 years after delivery of construction works. Provision for warranties is based 
on estimates made from historical data of actually incurred costs of warranty repairs. Changes in 
warranty provisions are recognised in cost of sales.  

26.   Other liabilities (non-financial items)  
 
(in EUR) 2015 2014    
Deferred income in accordance to the stage of completion 1,716,039 1,369,417 
Accrued vacation reserve 1,578,118 1,455,149 
Payable salaries and related taxes 1,199,336 1,196,239 
Payable VAT 1,044,740 1,144,970 
Salary bonuses for employees 536,878 517,468 
Subsidies and grants  13,467 23,027 
Other liabilities 841,056 526,136    
Total other liabilities 6,929,634 6,232,406    
Including:   

Non-current portion 73,467 91,551 
Current portion 6,856,167 6,140,855 

27. Contingencies 
The banks issued guarantees to third parties amounting to EUR 8,753,173 in connection with 
obligations under the construction contracts performed by the Group. The maturity of these 
guarantees varies from 28 January 2016 until 25 January 2021. 

Property, plant and equipment, with a carrying amount of EUR 1,008,563 as at 31 December 2015 
have been pledged to bank for the guarantee limit issued and guarantees issued by bank. The 
guarantee limit amounts to EUR 5,000,000, the used amount as at 31 December 2015 is EUR 
4,734,452. The guarantee limit agreement is effective until 2 June 2017. On 16 March 2016, an 
additional agreement was signed on the increase of the guarantee limit to EUR 10,000,000. 

Property, plant and equipment, with a carrying amount of EUR 1,063,796 as at 31 December 2015 
have been pledged to bank for the guarantee limit issued. The guarantee limit amounts to EUR 
2,896,200, the used amount as at 31 December 2015 is EUR 1,164,343. The guarantee limit 
agreement is effective until 31 July 2017 with the possibility to issue guarantees until 31 
December 2015. 

On 19 May 2015, a surety agreement was signed for a one-year period with the material supplier 
for the liabilities of a subsidiary in the amount of PLN 300,000. 
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27. Contingencies (continued) 
On 26 February 2016, a surety agreement was signed for a four-month period with material 
supplier AB Aksa for the liabilities of the Sweden subsidiary amounting to EUR 390,067. 

The Group is involved in several court proceedings. As to management, the outcome of the 
proceedings will not have any significant effect on the financial statements. 

28. Transactions with related parties 
Related parties are defined as shareholders, employees, members of the Management Board, their 
close relatives and companies that directly, or indirectly through one or more intermediaries, 
control, or are controlled by, or are under common control with the Group, provided the listed 
relationship empowers one of the parties to exercise the control or significant influence over the 
other party in making financial and operating decisions. 

The Group had sales and purchase transactions during 2015/2014 with the Parent Company AB 
Panevėžio Keliai and with subsidiaries of AB Panevėžio Keliai. Transactions with related parties 
during 2015/2014 are as follows: 

(in EUR) Type of transaction 2015 2014     
Sales:    
AB Panevėžio Keliai  Goods and services 518,458 2,299,925 
UAB Ukmergės Keliai Goods and services 158,612 0 
UAB Aukštaitijos Traktas Goods and services 1,000 6,082 
UAB Alproka Goods and services 100 0 
UAB Naujasis Užupis Goods and services 20,937 0 
UAB Convestus Goods and services 1,995 0 
UAB Sostinės Gatvės Goods and services 6,621 671 
Shareholders Goods and services 215 0 
Purchases:    
AB Panevėžio Keliai  Goods and services 722,111 588,262 
UAB Aukštaitijos Traktas  Goods and services 6,924 99,651 
UAB Ukmergės Keliai Goods and services 848 394 
UAB Keltecha  Goods and services 36,088 16,570 
UAB Gelbera  Goods and services 25,883 34,248 
UAB Convestus  Services 1,400 0 
UAB Sostinės Gatvės  Goods and services 286,285 76,346 

   
(in EUR) 2015 2014    
Receivables:   
AB Panevėžio Keliai (trade receivable) 14,973 113,992 
UAB Panevėžys (trade receivable) 0 642,464 
UAB Aukštaitijos Traktas (trade receivable) 0 3,049 
UAB Alproka (trade receivable) 10 10 
UAB Naujasis Užupis (trade receivable) 120,954 121,680 
UAB Construktus (trade receivable) 0 2,337 
Payables:  0 
UAB Sostinės Gatvės 157,802 44,973 
AB Panevėžio Keliai 2,023,817 171,056 
UAB Gelbera  1,903 2,752 
UAB Naujasis Užupis 0 2,098 
UAB Keltecha  6,951 12,614 

Wages, salaries and social insurance contributions, payable to management including the Board 
for 2015, amounted to EUR 1,555,726 (EUR 992,907 for the year 2014). 
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29. Fair value of financial instruments 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction under current market conditions in the main (or the most favourable) market 
independent on whether this price is directly observable or established using valuation techniques.  

The following methods and assumptions are used by the Group to estimate the fair value of the 
financial instruments. 
 
As at 31 December 2015 
 

  
Carrying 
amount Fair value 

Total Level 1 Level 2 Level 3 
Financial assets     
Trade receivables 18,252,028   18,252,028 
Loans granted 122,158   122,158 
Cash and cash equivalents 28,817,259 28,817,259   
Total financial assets 47,191,445 28,817,259 0 18,374,186 
Financial liabilities     
Interest bearing loans and borrowings (2,114,221)   (2,114,221) 
Finance lease obligations  (59,878)   (59,878) 
Trade payables (16,751,936)   (16,751,936) 
Total financial liabilities (18,926,035) 0 0 (18,926,035) 

 
 
As at 31 December 2014 

  
Carrying 
amount Fair value 

Total Level 1 Level 2 Level 3 
Financial assets     
Trade receivables 22,932,493   22,932,493 
Loans granted 117,885   117,885 
Cash and cash equivalents 20,948,848 20,948,848   
Total financial assets 43,999,226 20,948,848 0 23,050,378 
Financial liabilities     
Interest bearing loans and borrowings (8,532,667)   (8,532,667) 
Finance lease obligations  (100,220)   (100,220) 
Trade payables (15,874,970)   (15,874,970) 
Total financial liabilities (24,507,857) 0 0 (24,507,857) 

 
 

There were no transfers between levels of the fair value hierarchy in 2015 and 2014 at the Group. 
 
Cash  

Cash represents cash on hand stated at value equal to the fair value.  
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Receivables and term deposits 

The fair value of trade and other receivables and term deposits is estimated at the present value 
of future cash flows, discounted at the market rate of interest at the reporting date. Fair value of 
trade and other receivables with outstanding maturities shorter than six months with no stated 
interest rate is deemed to approximate their face value on initial recognition and carrying value 
on any subsequent date as the effect of discounting is immaterial. This fair value is determined 
for disclosure purposes. 
 
Financial liabilities 

Fair value, which is determined for disclosure purposes, is calculated based on the present value 
of future principal and interest cash flows, discounted at the market rate of interest at the reporting 
date. For finance leases the market rate of interest is determined by reference to similar lease 
agreement. Fair value of shorter term financial liabilities with no stated interest rate is deemed to 
approximate their face value on initial recognition and carrying value on any subsequent date as 
the effect of discounting is immaterial.  

Fair values are categorised within different levels in a fair value hierarchy, which disclosed the 
significance of initial inputs used in the valuation techniques. The fair value hierarchy consists of 
these levels: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2 – original inputs other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); 

Level 3 – original inputs for the asset or liability that are not based on observable market data 
(unobservable original inputs). 

The Group has no financial assets and liabilities stated at fair value.  
 
Financial instruments not measured at fair value 

The main financial instruments of the Group which are not measured at fair value include trade 
and other receivables, term deposits, trade and other payables, current and non-current borrowing 
funds. As to the Group’s management, the carrying amounts of these financial instruments 
approximate their fair values, as borrowings costs are related to interbank borrowing interest rate 
EURIBOR, while other financial assets and liabilities are current; therefore, the changes in their 
fair values are insignificant. 

30. Investments in subsidiaries, non-controlling interests  
As at 31 December 2015, AB Panevėžio Statybos Trestas held 96%, 68% and 87.5% ordinary 
registered shares of subsidiaries UAB Vekada, UAB PST Investicijos and subsidiary OOO 
Teritorija respectively, and is considered a controlling shareholder of the subsidiaries. 

 

 

 

 

 

 

 

 

 



 
 
 

 

AB Panevėžio Statybos Trestas 
Consolidated financial statements for the year 2015 

 

45  

. 

30. Investments in subsidiaries, non-controlling interests (continued) 
The main financial indicators of the subsidiary that has non-controlling interests (in EUR 
thousand): 

  UAB PST Investicijos 
  2015  2014 

Non-controlling interest, percentage  32%  32% 
     
Non-current assets  126  6,725 
Current assets  12,899  10,254 

Total assets  13,025  16,979 
Non-current liabilities  35  9 
Current liabilities  9,050  8,545 

Total liabilities  9,085  8,554 
Net assets  3,940  8,425 
Net assets attributable to non-controlling interest  1,261  2,696 
     
     

Income  987  972 
Expenses  (1,744)  (1,579) 
Net profit (loss)  (757)  (607) 
Other comprehensive income  0  0      
Net profit (loss) attributable to non-controlling interest  (242)  (194) 
Other comprehensive income attributable to non-controlling interest  0               0      

 

Cash flows from operating activities  530  89                
Cash flows from investing activities  2  (1,204) 
Cash flows from financing activities  (86)  1,213 
Net increase (decrease) in cash and cash equivalents  446               98    

 
  UAB Vekada 
  2015  2014 

Non-controlling interest, percentage  4%  4% 
     
Non-current assets  455  470 
Current assets  1,267  1,810 

Total assets  1,722  2,280 
Non-current liabilities  42  43 
Current liabilities  391  548 

Total liabilities  433  591 
Net assets  1,289  1,689 
Net assets attributable to non-controlling interest  52                 68    
     
     

Income  3,080             3,351    
Expenses  3,465  (3,248) 
Net profit (loss)  (385)  103 
Other comprehensive income  0  0 
Net profit (loss) attributable to non-controlling interest  (15)  4 
Other comprehensive income attributable to non-controlling interest  0  0 

 

Cash flows from operating activities  311                 10    
Cash flows from investing activities  (58)  (72) 
Cash flows from financing activities  (18)  (23) 
Net increase (decrease) in cash and cash equivalents  235  (85) 
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30. Investments in subsidiaries, non-controlling interests (continued) 
 

  OOO Teritorija 
  2015  2014 

Non-controlling interest, percentage  12.5%  12.5% 
     
 Non-current assets  3  32 
Current assets  1,051  3,301 

Total assets  1,054  3,333 
Non-current liabilities  0  1,915 
Current liabilities  1,532  2,271 

Total liabilities  1,532  4,186 
Net assets  (478)  (853) 
Net assets attributable to non-controlling interest  (60)  (107) 
     
     

Income  3,859  8 
Expenses  (3,570)  (1,149) 
Net profit (loss)  289  (1,141) 
Other comprehensive income  0  0 
Net profit (loss) attributable to non-controlling interest  36  (143) 
Other comprehensive income attributable to non-controlling interest  0  0 

 

Cash flows from operating activities  585  (281) 
Cash flows from investing activities  0  (4) 
Cash flows from financing activities  614  298 
Net increase (decrease) in cash and cash equivalents  (29)  13 

 

31. Correction of errors 
When preparing the financial statements, a mistake was found in the measurement of deferred tax 
assets, resulting from operations in Russia. The financial statements were adjusted by reducing 
the deferred tax assets resulting from operations in Russia. The management reassessed the 
situation and decided to recognize impairment to reflect the uncertainties and risk arising from 
the Russian market, where the Group has projects. The decision was taken to correct the error 
retrospectively. It was corrected by restating all items of the consolidated financial statements for 
the previous financial year related to the error. The table below presents the effect of error 
correction on the Group’s consolidated financial statements. 
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PANEVEZIO STATYBOS TRESTAS AB  
CONSOLIDATED ANNUAL REPORT FOR THE YEAR 2015  

 

1. ACCOUNTING PERIOD COVERED BY THE ANNUAL REPORT  
 

The report covers the year 2015. 

 

2. THE ISSUER AND ITS CONTACT DETAILS  
 

Name of issuer Public limited liability company Panevezio statybos  

trestas 

Authorised capital 4,741,500 Euros 

Address of registered office P. Puzino Str. 1, LT-35173 Panevezys, Lithuania 

Telephone (+370 45) 505 503 

Fax (+370 45) 505 520 

E-mail  pst@pst.lt 

Legal-organisational form Public limited liability company  

Date and place of registration 30 October 1993, Panevezys City Board  

Registration No. AB 9376 

Company Register code 147732969 

VAT code  LT477329610 

Administrator of Legal Entity Register State Enterprise Centre of Registers  

Website www.pst.lt 

 

3. PRINCIPLE NATURE OF ACTIVITIES OF THE ISSUER 
 

The main area of activities of the company and its subsidiaries (Group) is designing and 

construction of buildings, structures, equipment and communications and other objects for 

various applications in and outside Lithuania, sale of building materials, and real estate 

development. In addition to the above activities, the company is engaged in rent of premises and 

mechanisms. 

Vision - To become the acknowledge leader in the construction market, using the advanced 

technologies and ensuring quality as well as the agreed work completion terms.  

Mission - While honestly fulfilling our obligations, developing long-term cooperation and 

proposing mature solutions in construction, we increase the value to shareholders and develop 

activities of the Company. We create the environment of higher quality to business, society and 

people. 

mailto:pst@pst.lt
http://www.pst.lt/
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4. CONTRACTS WITH INTERMEDIARY OF PUBLIC TRADING IN SECURITIES 
 

Since 2013 accounting for financial instruments has been assigned to Financial Brokerage 

Company Finasta AB. 

 

5. DATA ON TRADING IN SECURITIES OF THE ISSUER IN REGULATED 
MARKETS 

 

The ordinary registered shares of the Panevezio statybos trestas AB, totalling 16,350,000 pieces, 

the nominal value of each being 0.29 Euro, have been on the Official Trading List of the Vilnius 

Stock Exchange (VSE) since 13 July 2006. 

 

Changes in Panevezio statybos trestas AB and OMX Baltic Benchmark GI indexes in 2015 

 
 
Company share price variation at VSE for the period of 2011 through 2015 (in Euros) 
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Company share price variation at VSE in 2015 (in Euros) 
 
 

 
 

 

Last price  
31 Dec. 2014 

Average share 
price for 2015 

Highest price  
for 2015 

Lowest price 
for 2015 

Last price  
31 Dec. 2015 

0.858 EUR 0.965 EUR 1.09 EUR 0.84 EUR 0.925 EUR 

 

Capitalization, mln. Euros 

2011 2012 2013 2014 2015 

17.82 15.19 18.47 14.03 15.12 
 
 

6. FAIR REVIEW OF THE COMPANY’S POSITION, PERFORMANCE AND 
DEVELOPMENT OF THE COMPANY’S BUSINESS, DESCRIPTION OF THE 
PRINCIPAL RISKS AND UNCERTAINTIES IT FACES 

 

Panevezio statybos trestas AB keeps on maintaining the position of one of the largest 

construction companies in Lithuania. The year 2015 was not easy for the company. The 

challenging competitive environment remained unchanged in the construction market. The still 

tense economic and geopolitical situation in the East had effect on the activities and financial 

results of the company. A number of Lithuanian companies are selling their services in the 

Scandinavian and neighbouring countries Latvia and Poland; therefore, the export trends of 

Panevezio statybos trestas AB Group are undergoing changes. In 2015 the branch in Kaliningrad 

Region and the representative office in Cherepovets were closed down. Over the reporting year 

the company started exporting to Sweden. The subsidiary company of Panevezio statybos trestas 

AB, PST Nordic AB, signed the construction contract with Åke Sundvall Byggnads AB. 
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Activities of the PST companies have significant effect on development of the infrastructure in 

the country, the implemented unique orders of national importance contribute to strengthening of 

the image of a responsible company among clients and business partners. The clients trust PST 

and value it as a builder experienced in large in scope and technologically complicated projects.      

In 2015 construction of Sludge Treatment Plant to be used to treat waste water and utilise all 

sludge from Taurage Region was completed in Taurage District. Construction activities were 

successfully completed in Klaipeda County Police Headquarters. The project covered a new 

building of the headquarters together with a detention facility. The contracts awarded and signed 

in the year 2015 (construction of a new packaging production building for Smurfit Kappa Baltic 

UAB in Savanoriu Avenue, Vilnius, construction of a storage building with a garage and 

administration facilities in the area of Vilnius Airport for Litcargus UAB, reconstruction of the 

National M.K. Ciurlionis School of Art at T. Kosciuskos Street 11A, Vilnius, expansion of the 

shopping and leisure centre Mega and area landscaping for Baltic Shopping Centres AB, 

construction of a new storage building with offices at Liepkalnio Street 188, Vilnius for Wirtgen 

Lietuva UAB) let us hope that PST will keep on working with stable profit and at the same time 

maintain the high quality standard.   

In the yearly competition Lithuanian Product of the Year organized by the Lithuanian 

Confederation of Industrialist the company was awarded the gold medal for construction of 

Sludge Treatment Plant in Taurage.  

In 2015 the following branches continued their operation in the structure of the company: 

Gerbusta, focusing on construction of engineering networks and landscaping, Pastatu apdaila, 

carrying out indoor and outdoor finishing works, Betonas, Konstrukcija, Stogas where 

production capacities were concentrated, Vilnius branch Genranga, performing general 

contracting activities and project management in Vilnius Region, and Klaipstata, performing 

general contracting activities and project management in Klaipeda Region. The company has 

permanent establishments in the Republic of Latvia and Kingdom of Sweden. 

Risk factors related to the company activities:  

• Shortage of qualified labour; 

• Intense competition; 

• Aggressive behaviour on the part of Russia and variation in the value of the Russian Rouble 

related thereto; 

• Damping. 

Other information on the types of risks arising to the Group and risk management is provided in 

the Notes to the Separate Financial Statements (Note 4) and the Notes to the Consolidated 

Financial Statements (Note 4). 
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7. INFORMATION ON SUBSIDIARIES OF THE COMPANY 
 
As of 31 December 2015 the Company Group of Panevezio statybos trestas AB included the 

following companies: 

Subsidiaries Type of activities 
Share 

controlled 
(per cent) 

Registered address 

Skydmedis UAB Construction: panel houses 100 
Pramones  Str. 5, 
Panevezys 
Tel.: +370 45 583341 

Metalo meistrai UAB 
 
Construction 100 

Tinklu Str. 7, 
Panevezys,  
Tel.: +370 45 464677 

Vekada UAB Construction: electrical 
installation 95.6 

Marijonu Str. 36, 
Panevezys 
Tel.: +370 45 461311 

Alinita UAB 
 
Construction: conditioning 
equipment 

100 
Tinklu Str. 7,  
Panevezys 
Tel.+370 45 467630 

KINGSBUD Sp.zo.o. Mediation services 100 A. Patli 16-400, 
Suwalki, Poland 

PS TRESTS SIA Construction 100 
Skultes Str. 28, Skulte, 
Marupes County, Latvia 
Tel.:+371 29525066 

BALTILSTROIJ OOO Construction 100 
Sovetskij Ave. 43, 
Kaliningrad 
Tel.: 0074012350435 

Teritorija OOO Real estate development 87.5 
Lunacharskovo Lane 43-
27, Cherepovets 
Vologda County 

  
AB PST Nordic  Construction 100 

Krossgatan 25  
162 50 Vällingby  
Stockholm 

PST Investicijos UAB Real estate development 68 Verkiu Str. 25C, Vilnius 
Tel.: +370 5 2728213 

Subsidiaries of PST investicijos UAB:       
Ateities projektai UAB Real estate development  100 Verkiu Str. 25C, Vilnius 
Seskines projektai UAB Real estate development  100 Verkiu Str. 25C, Vilnius 

ISK Baltevromarket ZAO  Real estate development  100 Pobeda Square 10, 
Kaliningrad 

 

Skydmedis UAB (company code 148284718) was established and began its activities on 17 June 

1999. The main activities of the company are production, construction and outfit of timber-

frame/element houses.  

In 2015 the company was on the income of 5,000 thousand Euros and made net profit in the 

amount of 405 thousand Euros. Compared to the year 2014 (4,301 thousand Euros), the annual 

turnover increased by 16.3 per cent. In 2015 the major part of income was received abroad: 

67.58 per cent in Norway, 15.72 per cent in France, Switzerland and other countries. 16.7 per 

cent of income were received in Lithuania. At the end of 2015 Skydmedis UAB had 89 

employees.  
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The main performance indicators of Skydmedis UAB are as follows: 

  2013 2014 2015 

Income from sales, thousand Euros 3,345.5 4,301.1 5,000.0 

Net profit, thousand Euros 279.4 367.2 405.0 

Net profitability 8.4% 8.5% 8.1% 
 
Skydmedis UAB will keep on developing the LEAN system, the main aim of which is by using 

less resources to create the higher value to the client and increase compatibility of the company. 

The company is in the process of continuous improvement of designing, production, erection, 

quality and sales of timber-frame/element houses.  

 
Metalo meistrai UAB (company code 148284860) was founded on 16 June 1999 and started its 

activities on 1 July 1999. The company is engaged in fabrication of various metal structures and 

their elements.   

In 2015 the company was on the income of 3,067 thousand Euros. Compared to the year 2014, 

the income of the company decreased by 36 per cent. In 2015 the company had a loss in the 

amount of 500 thousand Euros. The income of the company consisted of 38.3 per cent in 

Lithuania, 32.8 per cent in Norway and 28.9 per cent in other foreign countries (Germany and 

Sweden). At the end of 2015 the company had 70 employees.  

The main performance indicators of Metalo meistrai UAB are as follows: 

  2013 2014 2015 

Income from sales, thousand Euros 3,180.8 4,801.3 3,067.0 

Net profit, thousand Euros -5 355.9 -500.0 

Net profitability -0.15% 7.41% -16.30% 

The company has the quality management system ISO 9001:2008 and the environmental 

management system ISO 14001:2004 introduced and received certificates according to EN 1090 

Execution of steel structures and aluminium structures and ISO 3834-3 Quality requirements for 

fusion welding of metallic materials. 

In 2016 the company will keep on producing steel structures and parts for these structures, 

increasing turnover and profitability, reacting to changes in the market. The main efforts will be 

focused on search of new purchase orders in Lithuania and abroad.  

 
Vekada UAB (company code 147815824) was established on 1 January 1963 as Elektros 

montavimo valdyba (Electrical Installation Department), later on 16 May 1994 it was re-

registered as Vekada UAB. The main activities of the company are electrical installation works.   
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During the reporting year alongside with the usual electrical work the works related to low 

currents were carried out: video surveillance systems, security and fire alarm systems, control of 

engineering systems.  

In 2015 the company was on the income of 3,040 thousand Euros, however had a loss in the 

amount of 385 thousand Euros. At the end of 2015 the company had 67 employees.  

The main performance indicators of Vekada UAB are as follows: 

  2013 2014 2015 

Income from sales, thousand Euros 3,493.5 3,336.5 3,070.0 

Net profit, thousand Euros 158.7 103.6 -385.0 

Net profitability 4.5% 3.1% -12.5% 
 

The company has the occupational health and safety management system according to OHSAS 

18001 introduced and keeps on improving it, the company keeps on implementing the quality 

management standard ISO 9001 and environmental management standard ISO 14001.   

 
Alinita UAB (company code 141619046) was established on 8 December 1997. The main 

activities of the company are installation of heating, ventilation and air-conditioning systems in 

buildings, installation of indoor water supply, sewerage and firefighting systems in buildings, 

designing and commissioning of indoor engineering systems.  

In 2015 the company was on the income of 2,406.7 thousand Euros. The income increased by 5 

per cent compared to 2014.  In 2015 the company had 37 employees.  

The main performance indicators of Alinita UAB are as follows: 

  2013 2014 2015 

Income from sales, thousand Euros 1,619 2,285.7 2,406.7 

Net profit, thousand Euros 20.7 11.8 -600.0 

Net profitability 1.3% 0.5% -24.9% 
 
In 2015 Alinita UAB participated in the tenders for subcontracting works in Sweden arranged by 

the Swedish construction company Skanska. In 2016 the company will keep on working with 

Skanska looking for potential clients in Sweden. 

The company has the following standards introduced: ISO 9001, ISO 14001, OHSAS 18001. 

Compliance with the standards is periodically checked by the international certification company 

BM TRADA, the internal audits are periodically carried out by the team of Panevezio statybos 

trestas AB. 
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Baltlitstroj OOO (company code 236006) was founded and started its activities on 20 October 

2000. The main activity of the company is construction works.  

In 2015 the company was on the income of 28,118 thousand Euros. In 2015 as well as in the 

previous years all activities of the company were carried out in the Kaliningrad Region. The 

major part of the income was from construction of the variety theatre in Svetlogorsk and 

construction of the waste water treatment plant in Neman. Completion of these projects is 

scheduled in 2016. In 2015 the company had 90 employees.   

The main performance indicators of Baltlitstroj OOO are as follows: 

  2013 2014 2015 

Income from sales, thousands Euros 28,329 22,887.5 28,118.5 

Net profit, thousands Euros 873.7 -2,054.6 -6.4 

Net profitability 3.1% -9.0% -0.02% 
 

PST investicijos UAB (company code 124665689) was founded on 23 December 1998. The 

main activity of the company is preparation and sales of real estate. On 31 December 2015 the 

company group of PST investicijos UAB consisted of the parent company PST investicijos UAB 

and the following subsidiary companies: Ateities projektai UAB, Seskines projektai UAB, 

Baltevromarket ZAO ISK. In 2015 the company had 8 employees.   

The main performance indicators of PST investicijos UAB Group are as follows: 

  2013 2014 2015 

Income from sales, thousand Euros 743.4 945.0 970.0 

Financial and investment activities, 
thousand Euros -676.6 -4,398.0 -45.0 

Net profit, thousands Euros -865.4 -3,156.0 -757.0 

Net profitability -116.4% -334.0% -78.0% 

At the end of 2015 PST Investicijos UAB sold 100 per cent of the ordinary registered shares of 

Verkiu projektas UAB. Verkiu projektas UAB owns the office building Ulonai Business Centre 

located at Verkiu Street 25C, Vilnius. The shares were sold to the Estonian company EfTEN Real 

Estate Fund III AS. Losses are attributable to the price decline of Baltevromarket ZAO ISK 

shares related to changes in the exchange rate of the Russian Rouble in respect of the Euro and 

the situation in the changed real estate market.   

In 2016 PST investicijos UAB is planning to keep on developing real estate projects.  

 
Kingsbud Sp.zo.o. (company code 200380717) was founded on 11 August 2010. The main 

activities of the company are wholesale in construction materials.  
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In 2015 the company was on the income of 3,006 thousand Euros and had net profit in the 

amount of 55 thousand Euros. At the end of 2015 the company had 5 employees.   

The main performance indicators of Kingsbud Sp.zo.o. are as follows: 

  2013 2014 2015 

Income from sales, thousand Euros 939 1,369 3,006.0 

Net profit, thousand Euros 5.5 -2.5 55.0 

Net profitability 0.6% -0.2% 1.8% 

In 2015 the decision was taken to establish the branch of Kingsbud Sp.zo.o. in Lithuania. On 27 

March 2015 the Lithuanian branch of Kingsbud Sp.zo.o. was registered and started its activities 

in Vilnius. The main activities of the branch are wholesale in stoneware and glazed tiles for 

indoor and outdoor finishing.   

 
Teritorija OOO (company code 3528202650). The company is involved in real estate 

preparation and sales.  

In 2015 the company was on the income of 3,816.5 thousand Euros and had net profit in the 

amount of 289 thousand Euros. In 2015 the income of Teritorija OOO was from sales of 

apartments and construction in progress (foundation of the apartment building). The plans of the 

2016 include sales of the remaining real estate and close down of the company.   

 
PS TRESTS SIA (company code 400034953650) is involved in construction activities. The 

company has been registered since 22 May 2000.  

To search for new markets and carry out construction activities in Latvia, in 2015 the company 

actively participated in tenders arranged by clients. The plans of the year 2016 include signing of 

contracts with clients and starting fulfilling the orders. 

 
PST NORDIC AB (company code 556941-8568) was registered at the Swedish Company 

Register Bolgasverket on 12 April 2014.  

The main area of the company activities is constriction of various types of buildings and 

structures in Sweden, Stockholm Region. The company performs civil works – erection of pre-

fabricated concrete and steel structures, masonry, finishing.  

In 2015 the company was in the process of the project search and had no income.  

On 25 November 2015 the company signed the contract with Åke Sundvall Byggnads AB. 

Under this contract the company will carry out designing, delivery and erection of pre-fabricated 

concrete framework to be completed by 1 July 2016. The total value of the contract amounts to 

approximately 1.5 mln. Euros. The new apartment building will have 33 new apartments and the 

total area of the building will be as much as 5,000 square metres.  
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8. ANALYSIS OF FINANCIAL AND NON-FINANCIAL PERFORMANCE, 
INFORMATION RELATED TO ENVIRONMENT AND EMPLOYEE MATTERS 

 
In the year 2015 Panevezio statybos trestas AB (PST) Group was on the income of 121.217 mln. 

Euros, i.e. by 15 per cent more than in 2014 and had net profit in the amount of 1.996 mln. 

Euros. From the typical activities the Group had the profit in the amount of 3.155 mln. Euros. 

The PST Company had the net profit in the amount of 0.328 mln. Euros, and was on the income 

of 77.44 mln. Euros, i.e. by 5.7 per cent more than in 2014. From the typical activities the 

company had the profit in the amount of 1.619 mln. Euros, whereas in 2014 the profit from the 

construction activities amounted to 3.64 mln. Euros.  

After mistakes were corrected in the Consolidated and Separate Financial Statements for 2014 

following the decision by the Supervision Service of the Bank of Lithuania on use of 

international business and accounting standards taken after the investigation had been carried out 

in 2015, the loss of the Group amounted to 3.944 mln. Euros in 2014 and the net profit of the 

company amounted to 0.554 mln. Euros in 2014. The correction thereof is provided in the Notes 

to the Separate Financial Statements (Note 29) and the Notes to the Consolidated Financial 

Statements (Note 31).   
 

Income and net profit variation for the Company:  

 
Income and net profit variation for the Group:  
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All financial data in the present annual report have been calculated following the International 

Financial Accounting Standards (IFAS) and expressed in the national currency of Lithuania - the 

Euros.  

The results (in thousands Euros) of the parent company and the Group of Panevezio statybos 

trestas AB for the years 2013 through 2015 are as follows:  

Group Items Company 
2013 2014 2015 2013 2014 2015 

85,350 105,454 121,217 Income 58,774 73,274 77,438 
77,284 95,582 109,278 Cost 55,107 67,249 70,226 
8,066 9,872 11,939 Gross profit 3,667 6,026 7,212 
9.45 9.36 9.85 Gross profit margin (per cent) 6.24 8.22 9.31 

1,709 3,743 3,155 Typical operating result  19 3,634 1,619 

2 3.55 2.60 Typical operating result from 
turnover (per cent)  0.03 4.96 2.09 

1,842 -2,119 4,260 
Profit before taxes, interest, 
depreciation and amortization 
EBITDA 

959 1,848 1,590 

2.16 -2.01 3.51 EBITDA margin (per cent) 1.63 2.52 2.06 
299 -3,944 1,996 Net profit 105 554 328 

0.35 -3.74 1.65 Nets profit (loss) margin (per 
cent) 0.18 0.76 0.42 

0.018 -0.241 0.12 Profit (loss) per share (Euros) 0.006 0.034 0.020 

0.86 -11.44 5.52 
Return on equity (per cent) 
(ROE) 

Net profit             
Equity capital 

0.27 1.40 0.86 

0.44 -5.07 3.02 
Return on assets or asset 
profitability (ROA) 

Net profit          
Assets 

0.2 0.90 0.59 

0.72 -10.08 5.14 
Return on investments (ROI) 
   Net profit          
   Assets – Current debt 

0.27 1.38 0.84 

2.08 1.65 2.11 
Current liquidity ratio 

Current assets          
Current liabilities 

2.36 2.27 2.59 

1.56 1.23 1.78 
Critical liquidity ratio 

Current assets - Inventories          
Current liabilities 

2.31 2.20 2.52 

0.52 0.44 0.55 Asset to equity ratio 0.72 0.64 0.69 
2.13 2.11 2.21 Book value per share 2.35 2.41 2.34 

0.53 0.41 0.42 Ratio of share price and book 
value (P/BV) 0.48 0.36 0.40 
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Income by activity types 

The main income of the company by activity types is from building and erection activities. In 

2015 income of the Group from building and construction activities totalled 90.3%, income from 

made products and other income amounted to 5.7%, income from real estate amounted to 4%. In 

2014 income of the Group from building and construction activities totalled 91.4%, income from 

real estate amounted to 0.8%, income from made products and other income amounted to 7.8%.   

 

 
Group Company 

mln. Euros 2013 2014 2015 2013 2014 2015 
Construction works 78.55 96.41 109.49 58.77 73.27 77.44 
Real estate 0.64 0.86 4.79    
Made products and other income 6.16 8.19 6.94    

 

 
 

Operating income (mln. Euros) by countries: 

 

 
Group Company 

mln. Euros 2013 2014 2015 2013 2014 2015 
Lithuania 50.88 70.13 82.88 46.65 68.12 77.06 
Russian Federation 30.02 25.93 32.22 11.60 2.82 0.36 
Scandinavian countries 3.41 6.53 4.39    
Other countries 1.04 2.85 1.73      0.53 2.34 0.01 

 

In the year 2015 the main activities of the company were performed in Lithuania and made 

99.5% of all works carried out by the company (93% in 2014). The income of the Group from 

the works performed inside the country made 68.4% of the income whereas in 2014 it was 

66.5%.  
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Environment protection 

 

Quality, environment protection, occupational health and safety play a very important role in 

activities of PST. Quality (ISO 9001), environmental (ISO 14001) and occupational health and 

safety management systems introduced and available at the Company allow taking proper care of 

these factors. Assessments of professional risk are carried out, analyses are performed and 

measures for risk reduction or elimination are taken for each site. For the purposes of 

environment and resource protection and conserving, ensuring pollution prevention, in the 

beginning of each project the environmental plan including specific measures for control of 

significant aspects of environment protection and activities performed is prepared.   

In 2013 the Lithuanian National Accreditation Bureau accredited the Construction Laboratory of 

the Company in accordance with LST EN ISO/IEC 17025:2005 for the period of 5 years, thus 

granting it the right to perform tests of building materials. 
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Employees 

 

Professional, competent and responsible employees are the biggest asset of PST. Therefore, 

much attention is paid to motivation of employees: environment favourable for generation and 

implementation of new ideas is being created, and sharing of information is being promoted. 

Loyalty and constant training of employees allow the company achieving planned targets and 

earning particularly favourable appreciation of the customers. In modern environment 

competence of employees is one of the key factors describing the competitiveness of the 

company. While taking this factor into account, the company encourages employees in all 

organizational levels to learn and improve their skills. The employees are motivated not only by 

material incentives – competitive salaries, progressive bonus system but also by exceptional 

quality of working environment. In co-operation with IT professionals and following global 

technologies we continuously invest in creation, purchase of new software programs and their 

adapting in everyday activities.  

As of 31 December 2015, the number of employees in the Group was 1,150, in the company – 

783. 

Number of employees on 
payroll 

2014 2015 
Group Company Group Company 

Management 35 15 29 14 
Specialists 325 232 322 233 
Workers 844 583 863 576 

 

 
 

 

 

 



62 
 

Education level of the Company employees for the end of the period: 

Groups of 
employees 

Payroll 
number 

University 
education 

Higher non-
university 
education 

Community 
college 

education 

Secondary 
education 

Incomplete 
secondary 
education 

Management 38 30 3 5 0 0 
Specialists 325 260 17 37 11 0 
Workers 787 37 16 168 475 91 

 

The average gross wage per employee per month: 

Average wage per month, 
EUR 

2014 2015 
Group Company Group Company 

Management 1,990 2,396 2,731 4,303 
Specialists 995 1,079 1,057 1,113 
Workers 795 699 716 760 

 

 
 

In the year 2015 following the decision of the Board the basic wage for the managers was 

increased, due to that the average pay increased by 50 per cent compared to 2014. 

Employment contracts do not include any special rights or obligations of employees or some part 

of them.  

In 2015 the company paid much attention to qualification improvement. Training in the company 

is done in three directions using: 

1. Services of training arranging institutions (external training). 

2. Services of higher education institutions (employee studies).  
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9. IMPORTANT EVENTS HAVING OCCURRED SINCE THE END OF THE 
PRECEDING FINANCIAL YEAR 

 
On 3 February 2016 Panevezio statybos trestas AB received the decision taken on 1 February 

2016 by the Director of the Supervision Service of the Bank of Lithuania regarding imposition of 

sanctions on Panevezio statybos trestas AB.  

It has been established that in the annual financial statements of Panevezio statybos trestas AB 

for 2014 the amount of deferred tax asset is unreasonably increased, risk of the loans issued to 

subsidiary companies is measured inadequately and information provided in the explanatory note 

on the assumptions for recognition of the amount of deferred tax asset and on the risk of the 

loans granted is disclosed insufficiently. 

The company was instructed to publish a notification that by the decision taken by the Director 

of the Supervision Service of the Bank of Lithuania Panevezio statybos trestas AB was warned:  

- about the infringement of Article 21 (5) of the Law on Securities of the Republic of 

Lithuania; 

- that the financial statements of Panevezio statybos trestas AB for 2014 do not comply 

with the provisions of IAS 12 Income Taxes and IAS 39 Financial Instruments: 

Recognition and Measurement. 

Information on important events after the end of the financial year is provided in the Notes to the 

Separate Financial Statements (Note 30) and the Notes to the Consolidated Financial Statements 

(Note 32).  

 

10. INFORMATION ON RESEARCH AND DEVELOPMENT ACTIVITIES 
PERFORMED BY THE COMPANY 

 
The company signed the Co-operation Agreement with Vilnius Gediminas Technical University. 

Together with the Department of Reinforced Concrete and Masonry Structures the company 

participated in the project Creation of Cast-in-Situ Hollow Concrete Floor Slab and its 

Connection to Columns carried out by the University. The company created, manufactured and 

delivered plastic elements to make the slab lighter to the scientists of Vilnius Gediminas 

Technical University, manufactured the samples of floor slabs for testing purposes. The scientists 

of Vilnius Gediminas Technical University performed the research: made required calculations 

and carried out necessary tests, prepared technique for calculation of such floor slabs. The 

University submitted the report on calculation technique to the company.  

The company performs research of construction service demand and real estate development 

market. The company registered in Sweden started carrying out construction activities.   
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The company keeps on successfully introducing innovative technologies in its activities. PST 

aims that not only sites had state-of-the-art equipment but preparation and work planning for 

future projects was done especially fluently. For that purpose investments are made in the 

modern designing software and equipment. The company purchased the directional drilling 

equipment, thus making the range of trenchless technology services wider. The company keeps 

on improving design preparation using not only the currently available software but also a new 

software package, which allows the complete designs covering its all parts in the environment of 

BIM (Building Information Modelling). The principles of Building Information Modelling have 

already been started to be used on-sites for performance of construction works. 

 

11. PERFORMANCE PLANS AND FORECASTS OF THE COMPANY 
 
The construction market is likely to increase in the year 2016. To remain competitive the 

company has to be resourceful and creative in the construction business. PST aims to remain one 

of the largest companies in Lithuania and to search for new possibilities implementing 

innovative conceptions. Next year both PST and PST Group are planning to continue the work 

started and implement new ambitious projects in Lithuania and abroad, in the Scandinavian and 

Latvian markets.  
  

12. AUTHORISED CAPITAL OF THE ISSUER AND ITS STRUCTURE 
 
As of 31 December 2015 the authorised capital of the company amounted to 4,741,500 Euros 

divided into 16,350,000 ordinary registered shares (ORS) the nominal value of each share being 

0.29 Euros. All shares are non-certificated and fully paid. The proof of ownership is the record in 

the securities accounts.  

The composition of the issuer’s authorised capital is as follows: 

 

Share type 
Number of 

shares 
(pcs.) 

Par value 
(Euros) 

Total par value 
(Euros) 

Emission 
code 

Ordinary registered shares (ORS) 16,350,000 0.29 4,741,500 101446  
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INFORMATION ON THE SHAREHOLDERS OF THE ISSUER 

 

As of 31 December 2015, the number of shareholders holding or controlling more than 5 per 

cents of the authorised capital of the company was 1,783:  

Name. surname of a 
shareholder (company name. 

type. headquarter address. 
company code) 

Number of 
ordinary 

registered shares 
held by a 

shareholder under 
ownership right 

(pcs.) 

Share of the 
authorized 
capital held 

(%) 

Portion of 
votes 

granted by 
the shares 
held under 
ownership 
right (%) 

Portion of 
votes 

owned by 
the 

shareholder 
along with 

acting 
persons (%) 

Panevezio keliai AB   
S. Kerbedzio Str. 7, Panevezys 
Company code: 147710353 

8,138,932 49.78 49.78 
  

--- 
  

Clients of SWEDBANK AS 
(Estonia)  
Liivalaia 8, 15040 Tallinn, 
Estonia 

1,071,508  6.55 6.55 --- 

Freely negotiable shares 7,139,560 43.67 43.67 --- 

 
 

 
 

None of the shareholders of the issuer has any special control rights. All shareholders have equal 

rights prescribed by Section 4 of the Law on Companies of the Republic of Lithuania. 

The number of shares carrying votes at the general meeting of shareholders of Panevezio 

statybos trestas AB is 16,350,000. 
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13. DIVIDENDS 
 
The decision to pay dividends is taken and the amount to be paid as a dividend is set by the 

General Meeting of the Shareholders. The company pays the allocated dividends within 1 month 

from the date when decision on profit appropriation has been taken.  

The persons who were the shareholders of the company at the end of the tenth business day from 

the General Meeting of the Shareholders that had adopted the relevant decision are entitled to the 

dividends. 

Dividends are taxable in accordance with the Law on Income Tax of Individuals and Law on 

Corporate Income Tax of the Republic of Lithuania.  

The General Meeting of Shareholders of Panevezio statybos trestas AB that took place on 26 

April 2012 made the decision to pay no dividends for the year 2011. 

The General Meeting of Shareholders of Panevezio statybos trestas AB that took place on 25 

April 2013 made the decision to pay dividends in the amount of 118,382 Euros for the year 2012. 

The dividends were paid by DNB bankas AB in accordance with the agreement signed.  

The Annual General Meeting of the Shareholders of Panevezio statybos trestas AB that took 

place on 30 April 2014 took the decision to pay no dividends.  

The General Meeting of Shareholders Panevezio statybos trestas AB that took place on 30 April 

2015 made the decision to pay dividends in the amount of 1,079,100 Euros for the year 2014. As 

of 31 December 2015, 99.4 per cent of dividends were paid.   

 
  Profit of financial year allocated for dividends 

  2008 2009 2010 2012 2014 
Total amount allocated for dividends, 
Euros 331,470 331,470 331,470 118,382 1,079,100 

Dividends per share 0.0203 0.0203 0.0203 0.0072 0.066 

Ratio of dividends to net profit, % 2.4% 23.8% 11.3% 28.2% 164.8% 
Dividend profitability (dividends per 
share / share price as of the end of the 
period), % 

4.7% 1.8% 1.0% 0.8% 7.7% 

 

 
14. ALL RESTRICTIONS OF SECURITY TRANSFER 
 
Not relevant. 
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15. DESCRIPTION OF MAIN INVESTMENTS MADE DURING THE REPORTING 
PERIOD INCLUDING THEIR AMOUNT 

 

Investments of the Group for acquisition of non-current assets in the year 2015 amounted to 

2,631,214 Euros. Panevezio statybos trestas AB acquired non-current assets for 2,414,727 Euros. 

In 2015 depreciation and amortization costs of non-current assets amounted to 1,177,761 Euros 

in the Group including 898,831 Euros accounted for in the Financial Statements of Panevezio 

statybos trestas AB. 

All investments are provided in the Notes to the Separate Financial Statements (Note 15).  

 

16. ALL AGREEMENTS BETWEEN SHAREHOLDERS WHICH ARE KNOWN TO 
THE ISSUER AND WHICH MAY RESTRICT TRANSFER OF SECURITIES AND 
(OR) VOTING RIGHT 

 

None 

 

17. AUTHORIZATIONS OF ISSUER’S BODIES TO ISSUE AND PURCHASE 
ISSUER’S SHARES 

 

None 

 

18. PROCEDURE FOR AMENDMENT OF THE ARTICLES OF ASSOCIATION OF 
THE ISSUER 

 

The Articles of Association of the Company may be amended on by the General Meeting of 

Shareholders by at least 2/3 majority vote of the total votes of the shareholders attending the 

meeting. The resolution amending the Articles of Association shall be adopted in the procedure 

set forth in Articles 27 or 30 of the Law on Companies of the Republic of Lithuania. 

 

19. MANAGEMENT BODIES OF THE ISSUER 
 

Referring to the Articles of Association of Panevezio statybos trestas AB. the management 

bodies of the company are the General Meeting of Shareholders, the Board and the Managing 

Director. The Supervisory Council shall not be formed in the Company. 

The competence of the General Meeting of Shareholders shall not be different from that of the 

competence specified in the Law on Companies. 
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The Board of the Company consisting of five members shall be elected by the General Meeting 

of Shareholders for a period not longer than 4 years. At present there are five members in the 

Board. The procedure of electing and dismissing the members of the Board shall not different 

from that prescribed by the Law on Companies. 

The Board is led by the Chairman of the Board. The Board shall elect the Chairman from the 

members of the Board. 

The Board shall elect and dismiss the Head of the Company – Managing Director, fix his salary, 

set other terms and conditions in the employment contract with him, approve his job description, 

give incentives and impose penalties. The Managing Director shall organize the activities of the 

company. 

 

The Board: 

REMIGIJUS JUODVIRSIS – the Chairman of the Board. No membership in the capital of the 

company. Membership in the activities or capital of the companies below: 

  
COMPANY NAME 

  
POSITION 

NUMBER 
OF 

SHARES 
CAPITAL,% VOTES, 

% 

Tertius UAB  704,638 80 80 
Panevezio keliai AB Member of the Board 531,675 28.47 28.47 
Lauktuves jums UAB Chairman of the Board 11,069 50.15 50.15 
Pokstas UAB  111 50 50 
Klovainiu skalda AB  470,421 8.74 8.74 
Emulteka UAB  14 14.0 14.0 
Gustoniu ZUT UAB Member of the Board 1,085 50.28 50.28 
Specializuota komplektavimo 
valdyba AB 

  
21,490 

 
9.29 

 
9.29 

Naujasis Uzupis UAB Chairman of the Board - - - 
PST investicijos UAB Member of the Board 16,407 3.32 3.32 
Convestus UAB  50,000 50 50 
Alproka UAB Chairman of the Board - - - 
Kauno tiltai UAB  492 0.31 0.31 

 

Term of office:  November 2014 through November 2018 

No previous convictions. 
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VIRMANTAS PUIDOKAS – the Member of the Board. Membership in the capital of the 

companies below: 

  
COMPANY NAME 

  
POSITION NUMBER OF 

SHARES CAPITAL,% VOTES, % 

Panevezio keliai AB  General Director 66,769 3.57 3.57 

Panevezio statybos 
trestas AB Member of the Board - - - 

Skalduva UAB  Director 42 42 42 

Klovainiu skalda AB  Member of the Board 541,785 10.1 10.1 

Avia invest UAB   10,000 100 100 

Istros aviaparkas UAB   2,000 100 100 

Akvalda UAB  750 50.00 50.00 

Emulteka UAB  9 9 9 

Term of office: November 2014 through November 2018 

No previous convictions 
 

AUDRIUS BALCETIS – the Member of the Board. Membership in the capital of the companies 

below: 

  
COMPANY NAME 

  
CAPACITY 

NUMBER 
OF 

SHARES 
CAPITAL,% VOTES, % 

Panevezio keliai AB Member of the Board - - - 
Panevezio rysiu statyba  UAB Director 279,507 27 27 
Linas AB  33,634 0.14 0.14 
PST investicijos UAB Member of the Board - - - 

 

Terms of office:  April 2015 through November 2018 

No previous convictions 

 

VILIUS GRAZYS – the Member of the Board. No membership in the capital of the company. 

Membership in the activities or capital of the companies below: 

  
COMPANY NAME 

  
CAPACITY NUMBER OF 

SHARES 
CAPITAL,

% 
VOTES, 

% 

Akvalda  UAB  750 50 50 
Emulteka UAB  11 11 11 
Betono apsaugos sistemos UAB  40 40 40 
PST investicijos UAB Member of the Board - - - 
Panevezio keliai AB Technical Director 83,058 4.45 4.45 

Terms of office:  November 2014 through November 2018 

No previous convictions 



70 
 

ARTURAS BUCAS– the Member of the Board. No membership in the capital of the company. 

Membership in the activities or capital of the companies below: 

  
COMPANY NAME 

  
CAPACITY NUMBER OF 

SHARES 
CAPITAL,

% 
VOTES, 

% 

Dvarcioniu keramika AB  Shareholder 356 - - 
Panevezio keliai AB Member of the Board - - - 

 

Terms of office:  November 2014 through November 2018 

No previous convictions 

 
Administration: 

DALIUS GESEVICIUS (personal code 35807220337) – Head of the Company Administration, 

the Managing Director. Holds 30,015 shares of the Company. University education (VISI, 1984), 

Construction Engineering, Master Degree in Management and Business Administration.  

No previous convictions. 

DANGUOLE SIRVINSKIENE (personal code 46110160082) – Chief Accountant of the 

Company. Holds no shares of the Company. University Education (LZUA, 1983), Accounting - 

Economics.  

No previous conviction. 

In 2015 neither the members of the Board nor the top managers of Panevezio statybos trestas AB 

were granted loans, guarantees, warranties or asset transfers, 

 
Information on the sums calculated to the top managers over the reporting period (Euros): 

In 2015 neither the members of the Board nor the top managers of Panevezio statybos trestas AB 

were granted special benefits.   

Information on salaries for the top managers of the issuer in 2015  

thousand Euros 2015  
Members of the Board (bonuses and salary) 243 
Average per member of the Board 49 
Administration (Managing Director and Chief Accountant) 208 
Average per member of Administration 104 

 
Audit committee 

Following Article 52 of the Law on Audit of the Republic of Lithuania, the General Meeting of 

Shareholders of Panevezio statybos trestas AB elects the audit committee. The audit committee 

consists of three members one of them being independent. The term of office of the audit 

committee is one year. The continuous term of office of a committee member cannot exceed 12 

years. 
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The duties of the audit committee are as follows: 

1) to monitor the financial reporting process; 

2) to monitor the effectiveness of the company's internal control, internal audit where 

applicable, and risk management systems; 

3) to monitor the carrying out of audit; 

4) to monitor the independence and objectivity of the auditor or audit firm.  

The audit committee at Panevezio statybos trestas AB consists of the following members: 

Lina Rageliene – Deputy Chief Accountant of Panevezio statybos trestas AB. Holds no shares of 

the Company. 

Regina Sukareviciene – Economist of Panevezio statybos trestas AB. Holds no shares of the 

Company. 

Irena Kriauciuniene – Independent Auditor. Auditor of IDG auditoriai UAB. Holds no shares of 

the Company. 

 

20. ALL MATERIAL AGREEMENTS TO WHICH THE ISSUER IS A PARTY AND 
WHICH WOULD COME INTO EFFECT, BE AMENDED OR TERMINATED IN 
CASE OF CHANGE IN THE ISSUER’S CONTROL, ALSO THEIR IMPACT 
EXCEPT THE CASES WHERE THE DISCLOSURE OF THE NATURE OF THE 
AGREEMENTS WOULD CAUSE SIGNIFICANT DAMAGE TO THE ISSUER 

 

None 

 

21. ALL AGREEMENTS OF THE ISSUER AND THE MEMBERS OF ITS 
MANAGEMENT BODIES OR THE EMPLOYEE AGREEMENTS PROVIDING 
FOR A COMPENSATION IN CASE OF THE RESIGNATION OR IN CASE THEY 
ARE DISMISSED WITHOUT DUE REASON OR THEIR EMPLOYMENT IS 
TERMINATED IN VIEW OF THE CHANGE OF CONTROL OF THE ISSUER 

 

None. 

 
22. INFORMATION ON SIGNIFICANT TRANSACTIONS BETWEEN THE RELATED 

PARTIES 
 

All transactions between the related parties are provided in the Notes to the separate Financial 

Statements (Note 27) and the Notes to the Consolidated Financial Statements (Note 28). 

 
23. INFORMATION ON COMPLIANCE WITH THE CORPORATE GOVERNANCE 

CODE 
 
The information regarding compliance with the corporate governance code is presented in the 

Appendix 1 to the Annual Report. 



72 
 

24. PUBLICLY DISCLOSED INFORMATION 
 

Description of notification Category of notification Language Date 
PST Investicijos UAB Has Sold the Shares of 
its Subsidiary Company, Verkiu projektas UAB Notification on material event Lt, En 31 Dec. 2015 

Panevezio statybos trestas AB Will Build a  
Storage Building in Vilnius Notification on material event Lt, En 7 Dec. 2015 

Unaudited Performance Results of Panevezio  
statybos trestas AB and the Group for Nine 
Months of 2015 

Interim information Lt, En 27 Nov. 2015 

PST Nordic AB Is Starting Activities in 
Sweden Notification on material event Lt, En 25 Nov. 2015 

Draft Resolutions of Extraordinary General  
Meeting of Shareholders Notification on material event Lt, En 18 Nov. 2015 

Draft Resolutions of Extraordinary General  
Meeting of Shareholders Notification on material event Lt, En 27 Oct. 2015 

Panevezio statybos trestas AB Has Signed the 
Contract with Baltic Shopping Centers AB Notification on material event Lt, En 16 Oct. 2015 

Convening of Extraordinary General Meeting  
of Shareholders Notification on material event Lt, En 16 Oct. 2015 

Decision of the Bank of Lithuania on Results  
of Investigation Related to Information 
Disclosure by PST 

Notification on material event Lt, En 9 Sept. 2015 

Panevezio statybos trestas AB Has Acquired 
Hotel Panevezys Notification on material event Lt, En 31 Aug. 2015 

Unaudited Performance Results of Panevezio 
statybos trestas AB and the Group for the First 
Half of 2015 

Interim information Lt, En 28 Aug. 2015 

Klaipeda County Police Headquarters Other information Lt, En 4 Aug. 2015 
Procurement of Hotel Panevezys Notification on material event Lt, En 23 July 2015 
Panevezio statybos trestas AB Will 
Reconstruct National M.K. Ciurlionis School of 
Art 

Notification on material event Lt, En 10 June 2015 

Panevezio statybos trestas AB Will Build 
Storage Facilities at Vilnius Airport Notification on material event Lt, En 2 June 2015 

Unaudited Performance Results of Panevezio 
statybos trestas AB and the Group for the First 
Quarter of 2015 

Notification on material event Lt, En 29 May 2015 

Panevezio statybos trestas AB Will Build 
Packing Production Facilities in Vilnius Notification on material event Lt, En 29 May 2015 

Close down of the Branch of Panevezio 
statybos trestas AB in Kaliningrad Notification on material event Lt, En 6 May 2015 

Annual Information Approved by Annual 
General Shareholders Meeting of Panevezio 
statybos trestas AB 

Annual information Lt, En 30 April 2015 

Resolutions of Annual General Meeting of 
Shareholders Notification on material event Lt, En 30 April 2015 

Draft Resolutions of Annual General Meeting 
of Shareholders Notification on material event Lt, En 16 April 2015 

Close Down of the Representative  
Office of Panevezio statybos trestas AB in 
Cherepovets 

Notification on material event Lt, En 14 April 2015 

Addition to Agenda of Annual General Meeting 
of Shareholders Notification on material event Lt, En 8 April 2015 

Resolutions of Annual General Meeting of 
Shareholders Notification on material event Lt, En 8 April 2015 

Resignation of the Member of the Board of 
Panevezio statybos trestas AB Notification on material event Lt, En 1 April 2015 

Convening of the Annual General Meeting of 
the Shareholders Notification on material event Lt, En 27 March 

2015 
Unaudited Performance Results of Panevezio 
statybos trestas AB and the Group for 2014 Interim information Lt, En 27 Feb. 2015 
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