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Company Profile

In 2015 JSC Rigas kugu buvetava /Riga Shipyard/ repailed 69 $hips, which is by 18 ships rnore than in 2014, when
repails wele made to 51 ships. Such lesults were achieved plorliding ship hulls reinfolcernent and insulation works
during 2015 winter months without using the docks. l.r 2015 4 ship hulls were built and floated out, which is less
than initially planned, caused due to objective circumstances fwhen customers were not able to attract funds for
project implernentation in planned tirne.
The in represent a new segment of our froduction range. The
and sp time and enel'gy to get the Conipany cerlified and ob
sectot. fpositive references, we deliverQd an order, which cor

diameterof8.5metersandTmetalleelswithadiameterof5.Tineters.Curlentlythelearenegotiations withregard
to receipt of the next orders. This new production sector allo'"'is maintaining the professional qualifications of the
Company's engineering staff at a high level, as well as levelling the work load during winter months and generating
additional income.
The customels for the ploducts and services of Joint-Stock Company Rigas kugu buvetava, as well as suppliers of
raw materials have not changed during reporting year. Custofirers for shipbuilding are mostly from Scandinavian
countries, customers for ship repair services - ship's agencies apd shipping companies from Westem countries. The
key suppliers of matelials and spare pafis are the firms registere{ in Latvia and in the European Union.

Company development and financial results during reporting y€ar

In 2015 the total net tunrover of Joint-Stock tava was EUR 21 198 560 EUR, including
revenue form ship repail of EUR l7 342 867 530 025 (if compared to 2014, net tumover'
made up EUR 17 659 1 80, including shipbuil ship repair of EUR 9 640 988).
The Company finished the reporling year with gross profit of pUR I 697 625 (in 2014 - gross losses rnade EUR
166 32'7), in 2015 net profrt amounted EUR
Company Rigas kugu blvetava continued the
In 2015 investments amounted 1.85 million
mashine KRB61 WITH, four high pressure wa
lepairs to the production building, floating docks, gantry cranes, tugboats and other fixed assets.

Joint-Stock Company Rigas kugu buvetava operates and performs production processes in accordance with the
International quality standard EN ISO 9001:2008 and is planning to cerlify the Cornpany by July 2016 in conformity
with EN ISO 9001:2015 Standard, at the same time to become integrated with a new system and get the Company
cerlified in conformity with ISO 14001:2005 and OHSAS 180f :2005 standards. Introduction of new standalds will
enable to improve the quality assurallce system and to use the n{tural and also physical resources more ratioual.

Company's research work and development activities

The Company management board in cooperation with the Comliany council continues the market research activities,
participates in international exhibitions and supporl programmel to uptake new production sectors and new tnarkets
in order to ensure better use of ploduction capacities and increase in labour productivity at the Company.
Cerlification of the Company according to new and additional qtandards will open up new opportunities to offel out'

products and services in new markets.

Further development of the Company

Upon evaluation of the existing market situation and the Compz]Lny's opporlunities, the management board continues

work to increase the r.rumbel of the built and repaired ships at fhe plant, as well as to get engaged mole actively in
the broader uptake of the market of industrial metal structures.
To achieve the set objectives the Company rnanagernent boa{d reviewed the agency contracts concluded earlier,

assessed their effectiveness and concluded contlacts with those agents, which make real contribution to the

development of the Company's production. New agency contiacts were concluded in markets, where tladitionally
we were not actively represented . In 2016 the management boqrd will continue expansion of the launched coulse of
development with a focus on the environmental protection +rangements, as well as continue investing in the

updating of ploduction equipment of the Company, thereby enhancing competitiveness of the Company and

contributing to the business development.



Circumstances and events after the end ofthe reporting yeaf

No subsequent events occuned after the balance sheet date wtrich would require adjustments or disclosure in the
financial statements for 2015.

RIGAS KUGU BUVETAVA JSC 2015 ANNUAL REPORT
MANAGEMENT REPORT

Proposals on distribution of the Company's profit

The management board of Joint-Stock Company proposes to fetain 201 5 net profit of EUP. 222 1 82 for further
development of the Company.

These financial statements were signed on 25 April 2016 on the Company's behalf by:

Janis Sk Einars Buks



The management
statements.

RIGAS KUGUBUVETAVAJSC
STATEMENT OF'MANAGEME

15 ANNUAL REPORT
T RESPONSIBILITIES

of Rigas kugu buvetava JSC (the Compa4y) is responsible for preparation of the financial

The financial statements are prepared in accordance with the source documents and present fairly the financial
position of the Company as of December 31, 2015 and the resqlts of its operations and cash flows for the year then
ended. The management confirms that appropriate accounting lolicies have been used and applied consistently, and
reasonable and prudent iudgements and estimates have been mbde in the preparation of the financial statements as

ofits operations and cash flows for the year then
ended. The management confirms that appropriate accounting lolicies have been used and applied consistently, and
reasonable and prudent iudgements and estimates have been in the preparation of the financial statements as
presented on pages 9 to 38. The management also confirms thqt the requiiements of the legislation of the Republic

The management of the Company is also responsible for ng reasonable

On behalf of the management:

inars Buks
of the Board)

25 April2016

Janis Sk

Melnika



Deloitte,,

Member of Deloitte Touche Tohmatsu

VRN 40003606960, PVN reQ Nr 1V40003606960

Deloitte Audits Latvia SIA

Gredu iela 4a

RIga, LV -1019

Latvija

Talr.: (+371) 6707 4100
Fakss: (+371) 6707 4103

www deloitte com/lv
Translation from Latvian

We have audited the financial statements of -Rr-gas kulu tilvEtava AS (the Company) for the year ended
3l December 2015, set out on pages 9 to 38 of the accompanyin! annual report, which comprise the balance sheet as

of 3 I Decemb er 2015, and the statement of profit and loss, statenlent of changes in equity and statement of cash flows
for the year ended 3l December 2075, and a summary of silnificant accounting policies and other explanatory
information.

Manasement's respons i biliq) for the.financial s tatements

Management is respons statements in accoldance with
the Law of the Republi as management determines is
necessary to enable the I misstatement, whether due to

INDEPENDENT AUDITORS' REPORT

To the shareholders of -Rr-gas kugu buvetava AS:

Report on the financial statements

fraud or eror.

Auditors' responsibilitv

adjustments are necessary.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Intenrational Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and peform the audit to obtain rcasonable assurance about whether the financial statements
are fi'ee fiom matedal misstatement.

An audit involves performing procedures to obtain audit evidende about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or elTor. In making those risk assessments, the
auditors consider internal control relevant to the entity's prepara,rtion and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the cirpumstances, but not for the purpose of expressing an

opinion on the effectiveness of the entity's internal control. An pudit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting e$timates made by management, as well as evaluating
the ovelall presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sufficienf and appropriate to provide a basis for our qualified
audit opinion.

Basis for Oualified Opinion.

1. As of 31 December 2015, the Company's balance sheet includes fixed assets with the total net book value of
EUR 30 million, including floating docs in the amount of EUR 16.5 million and other fixed assets in the
amount of 13.5 million. As disclosed in Note 14 of thesp financial statements, the impairment test peformed
by the management on the basis ofprudent cashflow fopecasts indicates that fixed assets, other than floating
docs, are likely to be impaired. However, the amount qf impairment for the particular group of fixed assets

has not been estimated and recorded in these financial sfatements. As such, during the audit we were unable
to obtain sufficient and appropriate audit evidence as td the recoverable value ofthe mentioned fixed assets

as of 3l December 2015 and the amount of impairment adjustment required.
2, As disclosed in Note I 5 of these financial statements, a$ of 3 I December 201 5 the Company's balance sheet

includes non-current investment in associate SIA Renlars Granula in the amount of EUR 1.2 million. As
disclosed in Note 22, the Company's balance sheet alsp includes receivables from the mentioned associate

in the amount of EI-IR 1.3 million. During the audit, ive were unable to obtain sufficient and appropriate
audit evidence to assess the recoverable value of the$e assets and to determine whether any impairment

qarantij;m, un tas tikla dalibfrrmas, kur katra ir juridiski noifirta un neatkariga v

un tJs da ibfirmu juridisko strul<t0ru, 0dzam apmeklet m-jaslapu www deloitte
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3 . As disclosed in Note 17 of these financial statements, ds of 3 I December 2015 the Company's balance sheet
includes inventories with the total carrying value of EUR 2 million. In 2015 the Company established
allowance for slow moving inventories in the amount df EUR 0.4 million. During the audit, we were unable
to obtain sufficient and appropriate audit evidence to asless whether the aforementioned allowance had to be

Oualified Opinion

In our opinion, except for the possible effect of the matters desQribed in the Basis for Qualified Opinion paragraphs,

recognized in curent or in previous periods.

SIA "Deloitte Audits Latvi
Licence nr. 43

Roberts Stusis
Member of the Boai'd

Riga, Latvia
25 April2016

the financial statements refered to above give a true and
AS as of 3l December 2015, and of its financial perfoma
with the Law of the Republic of Latvia "On Annual Repo

Report on Other Legal and Regulatory Requirements

We have read the management repofi for 2015, set out on pages 4 - 5 of the accompanying annual report for 2015,
and have not identified any material inconsistencies between thp financial information contained in the management
report and the financial statements for 2015.

garantijam, un tas tTkla dal bfirmas, kur katra ir juridiski noiliirta un neatkartga vi

un tJs dalibfirmu juridisko strukt0ru, l0dzam apmekl€t mdjaslapu www deloitt

ified auditor of Latvia
ificate No. 182
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STATEMENT OF PROf'IT AND LOSS

F'OR THE YEAR ENDED 31]DECEMBER 2015

Net sales

Cost of sales

Gross profit (loss)

Selling expenses

Administrative expenses
Other operating income
Other operating expenses
lnterest and similar income
Interest and similar expenses

Profit (loss) before taxes

Corporate income tax
Defened income tax
Other taxes
Net profit (loss) for the year

Earnings per share

* See the note No.42

The accompanying notes on pages

Notes

J
A

11

1 1(a)

12

14 to 38 are an integral part ofthese financial s

I

5

o

7

8

9
l0

20r5
EUR

21 198 560
(19 s00 e35)

1 697 62s

(re 827)
(947 see)
1 682 027

(r 629 7rr)
78 805

(407 802)
453 518

(e1 r2s)
(r34 211)

222 182

(Restated*)2014
EUR

17 659 180
(r7 82s s07)

(166 327)

(11 43s)
(1 Oss 341)

i 891 8s5
(1 s26 612)

56 419
(421 662)

(1 233 103)

317 657
(r33 23r)

______a_9486TL

(0,09)0,02

ars Buks
of the Board)

,z

Janis Skvarnovics

Melnika
of the Board)
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BALANCE SHEET AS OF'31 DECEMBER 2015

ASSETS
Non-current assets

Intangible assets

Fixed assets

Land and buildings
Leasehold improvements
Equipurent and nrachinery
Floating docks
Other fixed assets

Fixed assets under construction
Advances for' fixed assets

Total fixed assets

Investment property

Non-current financial investments
Investments in associates

Securities
Loans and non-cun'ent leceivables

Total non-current financial investments

Total non-current assets

Current assets

Inventories
Raw matelials and consumables
Work in pl'ogless
Unfinished orders
Advances for inventories

Total inventories

Account receivable
Trade receivables
Receivabl es from associates

Other receivables
Deferred expense

Accrued incorne
Total receivables

Cash and bank

Total current assets:

TOTAL

* See the note No.42

Notes

IJ

t4

la (a)

15

t6

3112.2015
EUR

55 458

8 022928

4 516 767
16 s62 568

434 961
525 090

9 562

(Restated*)
3r.12.2014

EUR

95 557

8 241 782
3 358

4 535 036
16 082 74',7

205 530
329 0s4

1 114
30 071 882

490 502

4 830 590
23J

1 158 614

29 404 621

524 024

4 830 590
23J

1 218 022

5 989 439 6 048 847

t7
l8
t9
20

36 607 28r

1933 8',74

131 010
28 7s3

164 437

36 073 049

2 59t 561
389 534
4t 944

s82 149

21

22
ZJ
.A

25

2 264 134

| 702 607
| 271 673

| 276 418
28 6'.78

1 062',734

3 60s r88

1 650 559
126'.7 828

336 840
38 115

3 788 4r4

zo

5 348 110

132 200

7 081 756

6s r27

7 744 444 L0 752 077

The accornpanying notes on pages 14 to 38 are an integral parl pfthese financial

44 351 725 46 825 r20

ments.

nars Buks

These financial statetnents were signed on 25 April 2016 on thd Company's

Janis Skvarnovics

nika

of the Board)
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DECEMBER 2015

EQUITY, PROVISIONS AND LIABILITIES
Equity

Share capital
Non-current investrnents levaluation reserve

Reserves
other leserves
Retained earnings

pliol year''s retained earnings
net profit (loss) for the year.

Total retained earnings
Total equity

Provisions

Non-current liabilities
Loans fi'om banks
Deferled income
Leasing liabilities
Other loans
Defen'ed tax liabilities

Total non-cu rrent liabilities

Current liabilities
Loans fi'om banks
Other loans
Leasing liabilities
Advances from custorners
Trade payables
Payables to associates
Taxes and social insurance paylxents
Other liabilities
Deferred income
Dividends unpaid
Accrued liabilities

Total current liabilities:

Total liabilities:
TOTAL

Notes

2',7

28

29

31

30
32
JJ

I 1(b)

2 453 233

31.12.2015.

EUR

16 340 950
12 056 213

266 962

2 231 051
222 182

(Restated*)
3r.12.2014.

EUR

16 607 912
12 056 273

3 279 728
(1 048 677)

223105r
30 895 236

6 530

110 487
11 411

872 100
2 s88 302

3ltr7 418

| 643

1 900 000
638 367
42 216

1 182 863
2 685 427

JI

JJ

JZ

34
J)
36
JI

38

30
39

40

6 448 873

762 909
29 660

1 s89 864
2 686 385

472 203
275 239
452 692
12 120
25 680

417 039

4 242 366

1 900 000
1 200 116

38 736
3 034 640
3 802 548

10 214
s00 447
5+9 JJ /

72 120
32 540

6',79 610
6 783 791 11 680 988

13 232 664 t5 923 354

* See the note No.42
The accornpanying notes on pages 14 to 38 are an integral part dfthese financial

These fir.rancial staternents wele signed on 25 April 2016 on the potrpany's

44 351 725

Einals Buks
ber ofthe Boald)

46 825 120

Janis Skvarnovi
(Chairrnan of the

Melnika
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ES IN EQUITY
DECEMBER 2015

Share
capital

EUR

Nori-current Otherreserves
investments
relaluation

reserve

Retained
earnings

EUR
3 279 728

(1 048 677)

EUR
31 943 913

(r 048 677)

EUR
Balance as of31 December 2013 16 607 912 lZ 0562i3

Net loss for the year (*)

Balance as of31 December 2014 16 607 912 t2 056273
Reserves drawn up in the result of
the denomination e66 962)

Net profit for the year

Balance as of 31 December 2015

* See fhe nofe No-42

223r051 30 89s 236

266 962

The accompanying notes on pages 14 to 38 are an integral part qfthese financial

These financial statements were signed on 25 Apr.il 2016 on the Company'

Janis Skvamovics
(Chairman

a Melnika
of the Board)

nars Buks
of the Board)



RIGAS KUGU BUVETAVA JSC 2015 ANNUAL REPORT
STATEMENT OF CASH F'LOWS

F'OR THE YEAR ENDED 31 DECEMBER 2015

CASH F',LOWS FROTVT/(USED rN) OPERATING ACTTVTTiTES
Sales and service incorne
Caslr to suppliers, personnel and other plimary activity costs
Gross cash flow generated from/(used in) operating activitiei

2015
Notes EUR

23 295 613
(22 s23 3ss)

772 258

(2e9 298)
37 (7e)

472 881

(s95 50s)
240 317

(4e3 841)
2 44r

15 148

20r4
EUR

22 s69 547
(le 324 186)

3 245 361

(268 64s)
(r1 202)

2 965 514

(2 313 884)
552 356
(1 816)

1',7 695

Interest paid
Corporate incorne tax paid
Net cash flow generated from /(used in) operating activities

CASH FLOWS USED IN INVESTING ACTIVITIES
Acquisition of fixed and intangible assets

Proceeds fi'om sales offixed assets and intansible assets
Loans issued
Repaynent of loans
Intelest leceived
Net cash flow used in investing activities

CASH FLOW FROM F'INANCING ACTIVITIES
Loars received
Lons repaid
Received subsidies
Dividends paid
Net cash flow (used in)/ generated from financing activities

Net foleign exchange gains/.losses

Net decrease in cash and cash eouivalents
Cash and cash equivalents at the beginning ofthe financial year

CASH AND CASH EQUIVALENTS AT THE END OF'THE
F'INANCIAL YEAR

The accompanying notes on pages 14 to 38 are an integral part Qfthese firrancial st

These financial statements were signed on 25 April 2016 on the Company'

(830 840)

860 000
(435 000)

(1 80s 649)

4 24s 000
(6 483 240)

561 147
(r22)

(r 677 zrs)

(e3)
(s11 443)

s82 570

425 000

JZ

61 073
65 127

65 r21

Einars Buks
ber ofthe Board)

na Melnika
of the Board)



1. GENERAL INF'ORMATION
Rigas kugu buvetava JSC is registered in the Republic of Latfia on 5t" of December, 1991 (further in text - the
Company). The Comparry is registered as a joint stock cornpijny in the Comrnelcial Registel of the Republic of
Latvia and the legal and business activity address is: Gales strieet 2, Riga, Latvia. The registration numbel in the
Register of companies of the Republic of Latvia is 40003045891.

The main activities of the Company are building and repair o[ ships, yachts, catarnarans, containers, tlailers and

technological equipment, as also port seLvices, woodworking and making of furnitures that are envisaged to various

RIGAS KUGU BUVETAVA JSC 15 ANNUAL REPORT
NOTES TO THE F'INAN STATEMENTS

ECEMBER 2015F'OR THE YEAR ENDED 31

functional purposes.

2. BASIS OF PREPARATION
These financial statements have been prepaled in accordance with the laws of the Republic of Latvia on Accounting
and on Annual Reports, law No 481 on Cash flow and changes in equity as of 21.06.2011 and law No 488 on
Application of financial reporl law

The financial statements have been plepared on the historical cost basis except for floating docks (included in
propefiy, plant and equipment) which are stated at their revalued amounts.

The financial statements cover the period from I January to 31 pecember 2015.

The statement of plofit and loss is prepared accolding to the funbtion of expense method,

The statement of cash flows is prepaled using the direct rnethodf

The principal accounting policies adopted in the preparation o{these financial statements are set out below. These

policies have been consistently applied also during the previous reporling year, unless otherwise stated.

The accompanying financial statements are presented in the cultency of the European Union, the Euro (hereinafter -
EUR), which is the Company's functional and presentation cu4'ency. Until 1 January 2014, when Latvia joined the

Euro zone and the Latvian Lat was replaced by the EUR, tlje Company calried out its accounting records and

prepared its financial statements in the Latvian Lat. Since that date, tl.re Company's accounting records have been

caried out in the EUR, The convelsion to the EUR was done using the official exchange rate set by the Bank of
Latvia- 1 EUR/0.702804 Latvian Lat.

Until 1 January 2014, all transactions denominated in foreign lunencies wele translated into the Latvian Lats at the
1 January 2074, all

Central Bank rate of
ilities denominated in
1 Decernber,

The exchange rates established by the European Central Bank afe as follows:

31.12.2015. 31.12.2014.

ACCOUNTING POLICIES

Foreign currencies

l USD

1 RUB
1 GBP

EUR
0,91853

0,0t2396
1 76)4q

EUR
0,82366

0,01382

1,28386

Gains and losses resulting from tlre settlement of such transacXions and fi'orn the trar,slation of monetary assets and

liabilities denominated in foreign currencies into the EUR are rgcognised in the statement of profit or loss.



RIGAS KUGU BUVETAVA JSC 2015 ANNUAL REPORT
NOTES TO THE F'INANCIAL STATEMENTS

FOR THE YEAR ENDED DSCEMBER 31. 2015

Revenue recognitiott

Revetrue is measuted at the fail value ofthe consideration receiVed or receivable net ofvalue added tax. Revenue is
reduced for estimated customer retulns, rebates and othel.similar allowances.

Sale of qoods

Where the outcome of a constluction contract cannot
exteut of contract costs incurred that it is probable will
the peliod in which thev are incured.

When it is plobable that total contract costs will exceed total coptract revenue, the expected loss is recognised as an

expense immediately in the statement of profit and loss.

Revetrue fi'om the sale of goods is lecognized wher.r all the follo[ving conditions are satisfied;
o the Company has transferred to tl.re buyel the significant fisks and rewards of ownership of the goods;
o the Company retains neithel continuing managerial iirvolvement to the deglee usually associated with

ownelship nor effective control over the goods sold;
o the arnount of revenue can be measured leliably;
o it is probable that the economic benefits associated with the transaction will flow to the Company;
o the costs incurred or to be incurred in t'espect ofthe transhction can be measured teliably.

Rendering ofservices. ship repairs and construction
When the outcome of a tt'ansaction involving the rendering of silvices can be estimated reliably, reveuue associated
with the transaction is recognised by reference to the stage o{ completion of the transaction at the balance sheet
date, which is measured based on tl.re proportion of contract cgsts incurred fol work pelfonned to date relative to
the estimated total contract costs, except whele this would not be representative of the stage of cornpletion.
Variations in contract work, claims and incentive payments pr'e included to the extent that the amount can be
measured reliably and its leceipt is considered plobable. The outcome of a tlarrsaction can be estimated reliably
when all the following conditions ale satisfied:

o the amount of revenue can be measured leliably;
o it is probable that the economic benefits associated with tfre tlansaction will flow to the Company;
o the stage ofcompletion ofthe transaction at the balance Sheet date can be measured reliably; and
. the costs incurred for the transaction and the costs to conlplete the transaction can be measured reliablv.

be estirn,ated reliably, corrtract revenue is recognised to the
be reco'qerable. Contract costs are lecognised as expenses in

Interest income
Interest income is recognized in the statement of profi
interest rate rnethod.

t and loss on an accrual basis ofaccounting using the effective

historical cost less
calculated using the
are amofiised over a

Dividends
Dividend income is recognised when the 'ight to receive the palment is established.

Intangible assets

Intangible assets primarily comprise software licences. All intangible assets are stated at

accumulated amofiisation and accutrulated impainnent losses. Amofiisation of the assets is
straight-line method to allocate their cost over theil estimated useful lives. Software licences
peliod of5-10 years.

15
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Tl.re cost of ar.r item of properly, plant and equipment is recogni$ed as an asset if it is plobable that future economic

benefits associated with the itern will flow to the Company, and the cost of the itern can be measuled reliably. The
cost comprises the purchase price, transportation costs, installation, and othel dilectly attlibutable expenses lelated
to the acquisition or implementation. The cost of a self-constru0ted item of property, plant and equipment includes

Property, plant and equipment

the cost of direct matelials, services and workforce.

lives, as follows:

Buildings
Other buildings and conshuctions
Equipment and machiner5.

Other fixed assets

Subsequent to initial recognition, all iterns ofproperty, plant and equipment, except for floating docks are stated at

historical cost, less accumulated depreciation and accumulated irhpairment losses.

Subsequent costs are included in the asset's canying amount oi recogr.rised as a separate asset, as appropriate, only
when it is plobable that futule econornic berrefits associated witp tlre itern will flow to the Company and the cost of
the item can be measured reliably. All othel repairs and mainte4ance are charged to the statement of profit and loss

for the period in which they incuned.

Land is not depleciated. Depreciation of other assets is commericed when the assets are ready fol their interlded use

and calculated using the straight-line rnethod to ailocate their cost to tl.reir residual values ovet'their estimated useful

Deureciation rate:
2-15

3.s - 20

5-50
10-40

The residual value and estimated useful life ofan asset is revieyed and adjusted, ifnecessary, at each balance sheet

date.

An asset's carrying amoullt is writter.r down imrnediately to its fecoverable amoutlt if the asset's carrying amount is

gfeater than its estimated recovet'able atnount.

The gain or loss arising on the disposal of an itern of properly, plarrt and equipment is determined as the diffel'ence

between the can'ying amount and the sales proceeds of the asset and is lecognised in the statement of profit ot'loss.

Construction in progless represents property, plant and equiprn$nt under constt'uction and is stated at l.ristorical cost.

This includes the cost of construction and othel directly attrr]ibutable expenses. Construction in progress is not

depreciated as long as the respective assets ale not cornpleted a4d put into operation.

Leasehold improvements are amortised ovel the shorter of the useful life of the improvement and the term of the

lease agreement.

Assets held under finance leases are depreciated over their expepted useful lives on the same basis as the Company's

owlred assets.

The Company capitalises items of properly, plant and equipme{t with initial cost exceeding EUR 150 and useful life

exceeding one Year.

Floating docks are stated at their revalued arnounts, being fhe fair value at the date of revaluation, less any

subsequent accumulated depreciation and accumulated impairnlent losses.

During revaluation accumulated depreciation is taken out froln initial asset value, The net amount is included in

reevaluated amount. Revaluations at'e performed with sufficibnt regularity, but not less frequently than every 5

years, such that the carrying amounts do not differ materially fiom those that would be detelmined using fair values

at the balance sheet date.

Increa to 'non-current asset

revalu t are charged agaiust

revalu f Profit and loss' The

revalu ued asset.
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Investtnent propelly is laud, buildings ol part these items held by the Cornpany (as the ownel' ol as the lessee under a
finauce lease) to earn rentals or fol capital appleciatiou or both, r'athel than for use in the production ol supply of
goods or services or for administlative pulposes ol sale in the o$inaly course of business.

Investment property is recognised as an asset wllen it is plobable that the future economic benefits that are
associated with the investment properly will flow to tbe Compaiy, and the cost of an asset can be measured t'eliably.

An investment ploperty is measut'ed initially at its cost. Transaction costs ale included in the initial measurement.
Subsequent to initial recognition, investment property is stated at historical cost, less accurnulated depreciation and
accurnu lated imoairment losses.

Investments irt subsidiaries and associates an.d other jina.ncial inyestments

Investments in subsidiaries (i.e. where the Company holds thore than 50%o of intetest in the share capital or
otherwise controls the investee company) are measured initially at cost. Control is achieved whele the Company has
the power to govern the financial and operating policies of tlre i4vestee company.

Associates ale all entities over which the Cornpany has significant irrfluence but not control, generally
accompanying a shareholding of between 20Yo and 50% of thg voting dghts, Significant influence is the power to
parlicipate in the financial and operating policy decisions ofthQ investee company but is not control orjoint control
over those policies. Investments in associates ale initiallv measdred at cost.

the share capital of anothel company which does not exceed

Subsequent to initial recognition, all investments are stated 4t histolical cost less any accumulated impailmer,t
losses. The carrying amounts of investments are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Impailment loss is recognised in the
statement of profit and loss.

Inventories

Inventolies are stated at the lower of cost and net realizable value. Costs comprise direct materials and, where
applicable, dilect labor costs and those overheads that have beeh incun'ed in bringing tl.re inventories to tbeir plesent

Investment property

Other fir.rancial investments represent investments rn
20% of the company's total share capital.

Financial assets

location and condition. Cost is calculated using first-in, first-oirt FIFO method. Net realizable value represents the
estimated selling plice less all estimated costs of completion and costs to be incured in selling and distribution.
If necessarv. allowance is made for obsolete. slow movins and defective stock.

Loans
Loans are lecognised initially at fair value, net of transaction costs incurred, Subsequent to initial recognition all
loans are stated at amortised cost, using the effective interest ra{e method. Differences between the plincipal amount
and the repayable value are gladually lecognised in the stateme$t ofplofit and loss over the period ofthe loan.

Loans are classified as cunent receivables if the rnaturityterm {oes not exceed 12 months from the end of leporlir.rg
period.

At each balance sheet date tl.re Company assesses whether thefe is objective evidence that the carrying amount of
loans may not be 1'ecoverable. The Cornpany assesses each lo4n individually. If there is objective evidence that arr

impairment loss has incuned, the amourrt of the loss is recogpised as the difference between the asset's can'ying
amount and the present value of estimated future cash flo\vs, discounted at the effective interest rate. The
impairment loss is recognised in the staternent of profit and loss as other opelating expenses.
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Tlade leceivables
Trade receivables ale initially lecognised at fair value and subsgquently caried at amoltised cost using the effective
interest method. An allowance fol impairment of tlade receivalles is established when thele is objective evidence
that the Cotnpany will not be able to collect all arrounts due acqolding to tlie original terms of trade receivables. The
amount of the allowance is the asset's parrying amount and the present value of estimated
future cash flows, discounted t rate. The amount of the allowance is recosnised in the
statement of profit and loss as o

If, in subsequent period, the amount ofimpaiuneut loss decleaqes and the decrease can be related objectively to an
event occuring after the itnpailmemt was recogl'lised, the reveisal of the previously recognised impairment loss is
recognised in the statement ofprofit and loss.

Trade receivables are included in current assets, except
end of the repolting period.

Cash and cash equivalents
Cash and casl, equivalents comprise cash on hand, balances of clruent accounts witir banks and short-telm
deposits held at call with banks with the initial maturity of less tf.ran 90 days.

Accrued income
Accrued income represents eat'ned revenue for services that wele provided during the reporting period but invoiced

for asqets with maturities greater than 72 months after tlre

during the next repofting period.

Deferred expenses
Expenses paid before tl.re balance sheet date, that
expenses.

Dividends
Dividends are recorded in the financial
Company's shaleholders.

Borrowing costs

lelate to thd next reporting periods, are recognised as defer-r'ed

statelnents of the Company in the peliod in which they are approved by the

Bowowings
Bonowings at'e recognised initially at fair value, net of tlansaclion costs incul'ed. Subsequent to initial recognition
all bonowings ale stated at amorlised cost, using the effective ifterest rate method.

Differences between the proceeds and tl.re ledemption value ar{ gradually recognised in the statement of profit and
loss over the peliod of the bon'owings.

Bonowings are classified as culent liabilities unless the Comppny has an unconditional right to defer settlement of
the liability at least for 12 months after the end of repofiing peripd.

Borowing costs directly attributable to the acquisition, constrfction or ploduction of qualifying assets, which ale
assets that necessarily take a substantial period oftime to get ready for their intended use or sale, are added to the
cost ofthose assets, until such tirne as the assets are substantiallj, ready for their intended use ol sale.

All othel bon'owir.rg costs are recognised in the statement of plofit or loss in the period in which they incurled.

Leases
Leases of assets under which the lessee assumes substantially al! the risks and rewards of ownership associated with
the asset are classified as finance leases, All otl.rel leases are cla$sified as operatins leases.

The Companv as lessor
When the Company's assets are leased out under an operating ]ease, income from operating leases is recognised in
the statement of profit or loss on a straight-line basis ovel the lpase term. Initial dilect costs incurred in negotiating
and arranging an operating lease are added to the can'ying aniount of the leased asset and reduce the amount of
income recognised over the lease term.
If the Company is a lessor in a finance lease an'angement, it recbgnises the asset in tl.re balance sheet as a receivable
at an amount equal to the present value ofthe lease payments. lease incorne is recognised over the telm ofthe lease

on the basis of colstant periodic rate of letum.
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Paytnents made under opelating leases are charged to the statenlent ofprofit ol loss on a straight-line basis over the
period ofthe lease.

If the Cornpany is a lessee in a finance ses in et as an item of
ploperty, plant and equiprnent and a lea we1'o ed property and
the present value of the minirnum lease rt is a lity and finance
charge so as to achieve a constant interest rate on the balance pf liability outstandiug. The intelest element of the
lease payment is charged to the statement of profit or loss ov(r the lease period. The item of ploperty, plant and
equipment acquired under a finance lease is depreciated over the shorter ofthe useful life ofthe asset and the lease
telm, unless it is reasonably certain that the Cornpany will obtaif ownelslrip by the end of the lease terrn.

The Company as lessee

Deferred income
Deferred income represents non-current and current
which have not been yet plovided at the balance sheet

social insurance contributi ons.

Goventment grants
Govemrrent gl'ants are not recognised until there is reasonablQ assurance that the Company will comply with the
conditions attaching to them and that the grants will be received. Grants are recognised as revenue over the periods
necessary to match thern with the costs fol which tl.rey arg intended to compensate, on a systerratic basis.
Accordingly, grants whose primary condition is that the Cornpfny should purchase or construct non-cuilent assets
are lecognised as defened revenue in the balance sheet and transfelled to the statement of profit or loss on a

systematic and rational basis over the useful lives ofthe related hssets.

Govemment grants that are receivable as compensation for expenses or losses already incuned or for the purpose of
giving irnrnediate financial support to the Company with no futule related costs a1'e lecogrised in the staternent of
profit or loss ir.r the peliod in which they become receivable,

Trade payables
Trade payables are recognised initially at fair value and subseqrjently measured at amofiised cost using the effective
interest method. Trade payables are classified as curent liabilities if payment is due within one yeal' or less.

Other'wise, they are classified as norl-curreut liabilities.

portion pf advances received fi'om customers fol services
date. Defen'ed income is initially lecognised at the plesent

value of considelation received. Income is recognised in the statement of profit of loss in the peilod when the
selvices have been plovided to customers.

Provisions
Provisions ale recogr.rised when the Cornpany has a present o$ligation (legal or constructive) as a result of a past

event it is plobable that arr outflow of resources embodying economic benefits will be required to settle the

obligation and a reliable estirnate can be made of the amount of the obligation.

Where t or all of provisions to be reimbulsed urance contract the
leimbul separate asset but only whgn the re certain. Expenses

lelating ted in the statement of profit and loss t.

Accrual for urtused employee vacq.tions
Accrual for unused vacations is computed by multiplying emlloyees' average salary for the last 6 months by the

number of unused vacation days at the end of the reporling ylear, additionally calculating employers' mandatory
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Corporate income tqx
Corporate income tax includes cun'ent and deferred taxes.

Curlent corporate income tax calculated in accordance with tax regulations of the Republic of Latvia applying a rate
of 15% on taxable incorne genelated by the Company during the taxation period.

Defered income tax arising from temporary differences in the timing of the recognition of iterns in the tax r.etums
and these financial statements is calculated using the liability drethod. The defelred income tax assets and liabilities

of the tax lates that are expected to apply when th The
differences alise from diffelent r{tes of accounting erty,
non-deductible provisions and acciuals as well as fro

Post-year-end events that provide additional infolrration abopt the Company's position at the balance sheet date
(restated events) are leflected in the balance sheet. Post-year-efd events that are not restated events are disclosed in
the notes to the financial statements when material,

Use of estimates and uitical judgments
The legislation of the Republic of Latvia requiles that in preppring the financial statements the management of the
Company makes estimates and assumptions that affect the reporled amounts of assets and liabilities and the
disclosure of off-balance sheet assets and liabilities at the date of the financial statements and the repofied amounts
of revenues and expenses during the reporting period. Actual rgsults could differ from tl.rose estimates.

The following are the critical judgments and key estimateg concerning the future, and other key sources of
estimation uncerlainty which exist at the reporting date of thb financial statements tbat have a significant risk of
causirrg a material adjustrnent to the carrying arnounts of assets and liabilities during the next leporting peliod:

A ll ow a nc e .for dou btfu I tra de rec ei.va b les
The Company's managemeut evaluates the carrying amounts 6f trade leceivables and assesses their recoverability,
rnaking an allowance fol doubtful and bad tlade receivablbs, if necessary. The Company's management has
evaluated the trade leceivables and considers that it is not necbssarv to make an additional sienificant allowance as

of31 December 2015.

Defened tax assets ale only lecognised in these
reasonable certainty.

Events after tlte reporting date

financial st{tements where their recovelability is foreseen with

Net realisable value of inventories
The Company's management evaluates the net realisable valup of inventories based upon the expected sales prices
and selling costs and assesses the physical condition of in{entories dudng the annual stock count. If the net
realisable value of inventories is lower than the cost of inventlries then an allowance is recorded. The Company's
management has evaluated the net realisable value of inventorfies and considers that it is not necessary to rnake an
additional significant allowance as of 31 December 2015.

Useful lives of property, plant and equipment
Useful lives ofpropelly, are assessed at Qach balance sheet date and changed, ifnecessary, to
teflect the Company's view on their remaining useful lives in the light of changes in
technology, the remainin ic utilisation oftle assets and their physical condition.

The carrying amounts of property, plant a.nd equipntent
The Company's management reviews the carrying amou ts of froperly, plant and equipment and assesses whenever
indications exist that the assets' recovelable amounts are lbwer than their carrying amounts. The Company's
management calculates and records an impainnent loss on piopety, plant and equiprnent based on the estimates
related to the expected futule use, planned liquidation or sale ofthe assets. Taking into consideration the Cornpany's
planned level of activities and the estimated market value of the assets, the Cornpany's management considels that
no significant adjustments to the carrying values of property, fllant and equipment are necessaly as of 31 December'

2015.
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R evaltt a ti on of .fl o ati n g do c ks

The Company's managemerrt evaluates wlretlrer there have been significant changes in the fair values floating docks
which ale calTied at their revalued amounts. The rnanagement ponsiders that the fair values of the levalued assets

approximate their can'ying amounts, and, therefore, no signifi(ant adjustments to the catlying amouuts of the are

necessary as of 3 1 December' 2015.

Carrying amounts of i.ssued loans

which the tax losses will be utilised.

The Company's management evaluates the canying amounts of issued loans and evaluates their recoverability,
making an allowance for doubtful loans, if necessary. The Cornpany's rnanagement has evaluated the issued loans

and considers that it is not necessary to make an additional signiflcant allowance as of 31 December 2015.

Deferred tax asset on tax losses to be carriedforward
A deferred tax asset is lecognised on all tax losses to be caruie{ forwald as of 31 December 2015. The Company's
management assumes that it is probable that the Company will have sufficient taxable profits in the future against

The carrying amounts of i.nvestments in associate
The Cornpany's management reviews the carrying amounts of the investments in associates and assesses whenever

indications exist that the assets' r'ecoverable anounts ale lolrver than their carrying amounts. The Company's
management calculates and lecords an impailrnent loss on invbstments ir.r associates based on the expected future
returns of the assets. The Company's management considers thalt no significant adjustments to the can'ying values of
the investments in associates are necessary as of 3 1 December !01 5.

The

At e completion of unfinished constructiot.t

cont made as of 31 December 2015 and

information available at the date of these financial statementsf the Company's managetnent considers that the no

additional significant adjustments in relation to construction corltracts are rlecessat'y as of 31 December 2015,

2',|
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3. Net sales

Business segments:
Ship repair
Shipbuilding
Mechanical engineering
Other works
Total

Geographical markets:
Denmark
Cyprus
Greece
Gelmany
Russia
Marshall Island
Belgium
Norway
Poland
Latvia
Bulgaria
Singapore
Monako
Finland
The Netherlands
Sweden

Estonia
Lithuania
Iceland
Italy
Malta
Total

4. Cost of sales

Purchase costs ofgoods sold
Salary expenses

Depreciation of fi xed assets

Social insurance
Provisions for annual leave expenses

Other costs

Total

5. Selling expenses

Advertising expenses

Total

2015
EUR

17 342 861

3 530 025
323 434

^ 
a^ /z zJ+

20t4
EUR

9 640 988
7 710 s90

299 s12
8 090

21 198 560 17 659 180

2015
EUR

3 914 881
2 44r 529

898 631

732 461
631 3s8
532 458
504 8r2
20s 2s4
091 997
04t 044
92s 026
891 251
722 580
28t 996
186 340
143 689

2',7 369
6 932

952

2014
EUR

3 827 469
2 289 316
1 061 914
1 464 336

113 89s
313 197

| 467 931
686 591

785 176

879 195
5 124

2 393 03r
694 418
186 402
220 4r0

243 855
293 s00

7 360
21 198 560 17 659 180

2015
EUR

(12 92s 603)
(3 78e 864)
(1 228 087)

(858 516)
(1 817)

(6e7 048)

_luEq2$L

2014
EUR

(rr 421 238)
(3 904 919)
(1 251 838)

(888 e06)

(3s2 s46)

__92_q4192_

2015
EUR

2014
EUR

(\e 82t) (11 43s)

______(re_8nL ____G_llll)-
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6. Administrativeexpenses

Rernrurelatior.r of the Council rnelnbers
Rernuneration of the Board members
Salaly expenses (admiuistrati on)
Transportation costs, travelliu g allowarrces
Social insulance
Representative vel-ri cl e rnainten ance expenses
Depleciation of fixed assets
Representation costs
Commurication costs
Audit experrses

Office rent and utilities
Insurance
Legal services
Total

7. Other operating income

Income from rent and delivered utility services
Sale of materials
Proceeds fronr the sale ofquotas
Writen-off accounts payable

Net income fi'orn sales of fixed assets (Note 14)

Tugboat selvices income
hrcome flom EU fund projects
Net income fi'orn exchange rate fluctuations
Transport services
C}rernical analyses
Decrease ofprovisions for unused annual leave
Othel incorne
Total

8. Other operating expenses

Leased fixet assets maintenance costs
Plovisions for inventories
Matelial expenses

Costs on tugboat services
Representation costs 60%
Provisions for bad and doubtful debts
Medical services
Matelial allowances, gifts
Warranty repairs
Burial expenses

Donations
Net loss from sale of foreign cun'eucy
Other expenses

Total

(1 120) (42 4se)

____ a! seD_ ___G_E$4L

2015
EUR

(228 196)
(168 7i7)
(14s 210)
(1 1 8 637)
(1 13 es1)
(se 51 1)
(40 el8)
(21 026)
(18 407)
(17 000)
(10 64e)
(3 6s1)

2015
EUR

63s 136
393 8',74

209 677
134 330
87 649
81 318
12 120
11715
10 708

875

44 025

20t4
EUR

(lee 268)
(187 281)
(1e0 32e)
(e6 114)

(12s 738)
(e6 228)
(38 38e)
(23 462)
(1e s8e)
(17 000)
(14 108)
(s 376)

2014
EUR

95r 633
34s 559

132 585
150 993
96 9t6
60 698
10 513
12 458

430
77 161
52 303

| 682 027

2015
EUR

(711 429)
(370 000)
(3s3 347)

(3e 660)
(33 s71)
(s6 152)
(13 1s1)
(12 104)
(10 000)
(4 8es)
(3 21e)

(336)
(21 247)

___!_62eJJD_

I 891 8s5

2014
EUR

(778 131)

(332 0s1)
(76 61s)
(38 082)

(203 2s1)
(12 234)

(e e41)
(1s 000)

(3 063)
(3 s7s)

(123)
(s4 546)

___g_s26_612)__
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9. Interest and similar income

Interest income on loars issued
Penalties leceived
Total

10. Interest and similar expenses

Interest expenses for loans
Penalties paid
Bank charges fol guarantees
State fee
Total

ll. Corporate income tax
1 I. (a) Components of corporate income tax:

Changes in defened incorne tax
Corporate income tax of tl.re financial year
Total

2015
EUR

78 751
54

78 805

20r5
EUR

(231 s00)
(126 13e)
(4e 1s4)
(1 00e)

_____gqziq)_

20r4
EUR

56 419

56 419

2014
EUR

(228 800)
(80 2e4)
(87 246)
(2s 322)

(42r 662)

2015
EUR

(e7 12s)

20r4
EUR

JI/ OJ/

___g 12a_ 317 657

20r5
EUR

453 518
(134 21r)
3r9 307

47 896

42 024

7 205

2014
EUR

(l 233 103)
(133 23r)

(1 366 334)
(204 es))

57 041
(220 267)

50 519
97 125 (3r7 6s7)

Cotporate income tax differs from the theoretically calculatep tax amou that would arise applyin g lhe 15%o
rate stipulated by the law to profit before taxation:

Proht/(loss) before tax
Real estate tax
Profit/(loss) before corporate income tax
Corporate income tax atthe statutory rate of l5o/o

Tax effect of:
Non-deductible expenses for tax purposes
Effect ofunrecognised defened tax asset from previous Vear$

Total
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1 1. (b) Movement and, components of deferred tax:

D eferred tax liability :
Difference between residual value of fixed assets in
financial accounting and tax purposes

Total deferred tax liabilitv

Deferred tox (assets):
Accumulated tax loss
Provisions for inventories
Provisions for leave expenses

Provisions for warranty repair
Total deferred tax (assets)

Total temporary differences

Deferred tax liability, rate l5%o

Recognised deferred tax liability

11, (c) Deferred income tax change:

Tax at the beginning ofthe financial year
Defened income tax decrease

Total

12. Other taxes:

Real estate tax
Total

5 ANNUAL REPORT
STATEMENTS

BER 31, 2015

3r.r2.201s
EUR

21 601 937

31.12.2014
EUR

20 884 820
21 601937

(3 13s 3e1)
(370 000)
(1e2 048)

(1 643)
3 699 082

20 884 820

(3 43210s)

(1e0 23r)
(6 s30)

3 629 466
17 902 855

2 685 427

t7 255 354

2 588 302

2 685 427 2 588 302

2015
EUR

2 s88 302
97 125

2 685 427

2014
EUR

2 905 959
(3r7 6s7)
2 588 302

2015
EUR

20r4
EUR

(r34 21r) (r33 23r)

____J!34 zLrL ____llll2lD_
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Software

344 716

13. Intangible assets

Cost
As of 01.01.2014.
Additions
Disposals
As of 31.12.2014.

Accumulated amortisation
As of 01.01.2014.
Calculated
As ot31.12.2014.

Net carrying amount
As of 01.01.2014.

As of 31.12.2014.

Cost
As of 01.01.2015.
Additions
Disposals
As of 31.12.2015.

Accumulated amortisation
As of 01.01.2015.
Calculated
Disposals
As of 31.12.2015.

Net carrying amount
As of 01.01.2015.

As of 31.12.2015. 55 458



RIGAS KUGU BUVETAVA JSC 2015 ANNUAL REPORT
NOTES TO THE F'INANCIAL STATEMENTS
F'OR THE YEAR ENDED 3l DECEMBER 2015

14. tr'ixed assets
Buildings, Advance

constru- payments
ctions
EUR EUR

10 793 889 42387
- 211 12'7

1 910 802 246 400

Leasehold Equipment
improve- and

ments machines
EUR EUR

9951 12 044968 18

(642 866)
1 876777

322056 I 483 190
70s 138

- (23 6e4)

Ffol ting
)cksdoc

Unlinished
con-

struction
EUR

Other
Fixed
assets

EUR

Total

EUR

44 009 399
2 916 265
(673 rs3)

EUR

12 958 1

-2

12704 691 7 rt4 3358 13278879 r8
20 68s 36981 36 276

643 329054 r495172 462s2srr

(4 162 362)
(300 547)

- (8 s68 111) (2
- (s00 364)
- 324632

08s 893)
(205 003)

(r23434r) (16 0s0 707)
('76 23',7) (1 142 tsl)
20336 344968

Cost/revaluation
As of 01.01.2014.
Adclitions
Disposals
Reclassified
As of 31.12.2014.

Depreciation
As of 01.01.2014.
Calculated
Disposals

As of 31.12.2014.

Net carrying amount
As of 01.01.2014.

As of 31.12.2014.

Cost/revaluation
As of 01.01.2015.
Additions
Disposals
Reclassified
As of 31.12.2015.

Depreciation
As of 01.01.2015.
Calculated
Disposals

As of 31.12.2015.

Net carrying amount
As of 01.01.2015.

As of 31.12.2015.

462 743 843 | 290 242't 06 841

6 631 s27 42 387 9 951 3 476857 16 065 l 322 056 248 849
8 241 782 7 tt4 3 358 4 535 036 16 747 329 0s4 205 530 29 404 62r

27 958 692

L2704 691 7 tt4
- 20 491

(8 8)
81 879 18 043

12786 482 9 562

3 358 13 278879 18 433 643

(3 3s8) (er 8 407)
726 280 I 197 (1 823

r 495 172 46 252 srr
- 2 039 587

(60 0s4) (e81 e07)
304'747

13086752 r9 61 840 525 090 | 740 465 47 310 l9l

329 054
2 019 096

(4 462e09)
(300 733)

88

tr'inancial result of disposed, eliminated and

Historical value
Accumulated depreciation
Residual value
Revenue fi'om selling the fixed assets

Profit from disposal offixed assets

4 763 554 569 I 305 t7 238

8241782 1 114 3 358 4 535 036 16 141 329 054 205 530 29 404 621

8022928 9 s62 4 516767 16 568 525 090 434961 30 071 882

Real Estate (buildings) cadastral value as of 31.12.2015. i 5 723 487 EUR (31.12.2014.:5 723 487 EUR).
Information about assets used as collatelals forbonowinss inchided in Notes 31 and44.

sold fixed assets:

- (8 743 843)
- (600 7r3)
- 774 571

(2 350 8e6)
(2+8 376)

- (r290242)
- (71 40s)
- 56 t49

31.12.201s.
EUR

978 994
(831 2s3)

14',7 741
23s 390

(16 847 890)
(1 221 227)

830 808

31.r2.20r4.
EUR

666 560
(344 e68)

321 592
472 585

87 649 150 993

A nurnbel ofassets that have been fully depleciated are still used in the Oornpany's core business. The total value ofsuch
fixed assets as at 31 Decetnbel2015 is EUR 4 869 058 /31,12.2014. EUR 5 436 891).
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I mp airment qssessnten.t

At the end of 2015 the Cornpany's mallagement assessed lecovdrable value of fixed assets. Recoverable value was
determined using discounted cash flow model, which in
inclease of incorne of coming yeals. Future cash flow wa
one cash generating unit, Estimated casl, flows for rrext
for period exceeding 5 years the calculations wel'e per
Calculations contained assumptions that the Cornpany
nrillion EUR turnover in 2017 . Applied WACC late was 11.3 %.
It was concluded that fixed assets recoverable amount calculaled usir,g discounted cash flows is lower than the
fixed assets net book value, which is an indication of possible lmpailment. Floating docks in financial statements
are recogrrised at theil fair value of 16.5 million EUR and no indication of irnpairment was identified. For other
fixed assets separat d casl.r fl erfor.med,
However, based on potential t was not
identified, therefore s that the d in 2015
financial statements

14. (a) Investment property

Cost
As of 01.01.2014.
Additions
As of 31.12.2014.

Accumulated depreciation
As of 01.01.2014.
Calculated
As of 31.12.2014.

Net carrying amount
As of 01.01.2014.

As of 31.12.2014.

Cost
As of 01.01.2015.
Additions
As of 31.12.2015..

Accumulated depreciation
As of 01.01.2015.
Calculated
As of 31.12.2015.

As of 01.01.2015.

As of 31.12.2015.

Investment
property

EUR

839 583
5 644

845 227

(28s 113)
(36 0e0)

(32r 203)

554 470

524 024

845 227

845 227

(32r 203)
l3J JZZI

- 

as4:lr,

524 024

490 s02
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Shares in the capital of associates and their carrying values:
31.12.2015.

15. Investments in associates

Name
Tosmares kugubuvetava JSC *

Remars Granula LTD
Total
* audited

Name
Tosmares kugubuvetava JSC *
Remars Granula LTD
Total
* audited

16. Other loans and non-current receivables

3t.r2.2014. Equity
3r.12.2014.

Disposals Interest Currency
accrued exchange
Reallocati rateott change
at a shorl-

tenn
(68 s86) r1 lt3

Profit / (loss)

Profit / (loss)

As of Term of
31.12,2015. repayment

47 796Y2020-2029

r 110 818 Y2020

Participating
interest

%
49.72
49.80

Participating
interest

o//o
49.72
49.80

Equity
3t.r2.20r5.

As of Loans Loans
31,12,2014. issued in granted

2015 in 2015

Name / Type of Loan
Loans to employees
(students)
Loans for Tosrnares
kugubuvetava JSC shales

Total

10'7 204

1 1r0 818

Total amount leceivable after 5 years: 24 286 EUR.
* Loans for students are with arcle of 0%o, the collateral is a guarantee.

* * Loans for JSC "Tosmare shipyard" shares are with a rate of 6oh and in the case of non-repayment, the

security shall be shares.

17, Raw materials and consumables

Metal, non-ferlous metals, pipes
Metal ware
Technical rubbel ware
Cables
Equipment
Varnish and paint
Wire cables
Fuel
Covelalls
Household goods
Timbering
Other
Provisions for inventories

Total

31.12.2015.
EUR

1 549 021
6',t 532
58 095
31 442
29 864
18 473
8 648
7 1',78

7 622
3 938
2 111

5r9 290

(370 000)

31.12.2014.
EUR

1 699 192
IJ 52I

8 848

15 631
29 248
23 977
I 011

24 556
10 835
3 094

29 816
666 026

EUR
3 630 590

EUR
s 980 698

244 195

2015.
EUR

I4) 4)J
I 200 866

3 630
I 200

EUR
2014
EUR

(362 204)
37 984

EUR
5 83s 24s

2s4 060

95 036

29

| 933 874 2 591 561
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Change in allowance fol obsolete and slow nroving inventories:

At the beginning of the leporting yeal
Charged to statement ofprofit and loss
Released to statement of profit and loss

Net change to statement of profit and loss*
Inventory write-off during the reporting year

At the end of the leporting year'
* Change in the allowance is included in the statement ofprofit and other operating expenses (Note 8).

18. Work in progress

Shipbuilding orders
Total

Work in pl'ogress contains orders with up to 10% (zero cycle) p$rformed fi'om total contractual value,

19. Unfinished orders

Ship repair orders
Mechanical engineeling orders
Various
Total

20. Advances for inventories

For materials
Total

21. Trade receivables

Book value oftrade receivables
Provisions for bad and doubtful debts

Trade receivables, net

2015
EUR

2014
EUR

370 000

(370 000)

370 000

31.12.2015.
EUR

137 0',t0

31.12.2014.
EUR

389 534
t37 070

31,12.2015.
EUR

24 608
2 512
1 633

389 534

31.12.2014.
EUR

39 163

54
2 72',7

28 753 4t 944

31.12.2015.
EUR

164 431

31.12.2014.
EUR

582 149
164 437 582 149

31.12.2015.
EUR

2 319 072
(616 46s)
1 702 607

31.r2.2014.
EUR

2 2r0 872
(560 313)
1 650 559
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Change in provisions

Provisions as of 31.12.2014.
Increase in provisions
Provisions as of 31.12.2015.

22. Receivables from associates

Remars Granula LTD debt for loan according to assignment

Remars Glanula SIA loan **
Tosmares kugub[vetava AS debt for service and materials
Total

23. Other receivables

Book value
Plovisiorrs established

Other receivables, net

Short-term loans (interest rate 6 o/o)*

Advance payrnents for services
Value added tax overpaid (37 Note)
Interests
Payments personal debts
Payrnent of salary
Colpolate income tax (37 Note)
Other leceivables
Total

*Tlre loan has no security, rnaturity date31.12.2016.

24. Deferred expenses

Tlavelling allowances
Properly insurance
Rennovation costs ofleased fixed assets

Healtl.r insurance
Adverlising expenses

Subscription to the press

Other expenses

Total

Trade
receivables

560 313
56 r52

Other
receivables

46 748

Total

607 06r
56 tsz

616 465 46 748 663 213

3t.12.20t4.
EUR

770 000

507 673

3t.12.2015.
EUR

770 000

491 925
5 903

+ Debt lelated to assigrement (cession) agl'eement signed witp JSC SEB Bank , JSC Rigas kugu buvetava and
Retrars Granula LTD, no interest charged. Ploperty balance fpr the amount of EUR 2 424 579 (not audited) is
pledged and secured claim amouts EUR 2 291 938
** Loan interest rate 5%o, repayment term on detnand. No collaferal received.

t277 673

31.12.20t5.
EUR

1 323 166
(46 148)

| 276 4r8

31.12.201s.
EUR

500 531
4\9 789
1s8 738
95 036
76 862
22 259

3 203

| 267 828

3r.12.2014.
EUR

383 588
(46 748)
336 840

31.12,2014.
EUR

53 714
16',7 260
38 124

851
16 204
s6 201
3 880

| 276 4r8 336 840

31.12.2015.
EUR

12 964
11 004
3 358
1 034

318

31.12.2014.
EUR

9 506
6 592
9 111

9 585
86

3 235
28 678 38 1r5
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25. Accrued income

Shipbuilding
Ship repair
Mechanical engineerirrg orders
Total

26. Cash and bank

Cash at bank on current accounts
Cash on hand
Total

27. Share capital

Remars-Riga JSC
Individuals
Other legal entities
Total

31.12.2015.
EUR

121 r03
141 898
199 733

I 162 734 3 188 4r4

31.r2.20t4.
EUR

3 366 152
421 662

31.12.2015.
EUR

115 019
17 181

31.12.2014.
EUR

58 047
7 080

132200 65 127

nded in 1991. Share capilal of the Company is 16 340 950 EUR, which is
hares, nominal value of onb share is 1 LVL (1.40 EUR). Cunently there are in
000 000 shares are publiclli traded and | 672 101 shares are in closed issue.
and its shares are quoted on exchange market JSC NASDAQ Riga on the

secondary list. All shares give equal rights fol receiving dividends, liquidation quotes and voting rights at the
shareholders meeting. 1 share gives 1 voting right.

Amendments to the Statutes:
1. Increase ofthe share capital up to EUR 15 651 590 on 30 Dlcernber 1998.
2. Increase of the share capital up to EUR 16 607 912 on 30 Dlcembet 1999.
3. Denominatiorr of the share capital was done in May 2015. The share capital after the denornination is 16 340
950 EUR, the nominal value of one share is 1.40 EUR.
Rigas kugu buvetava JSC shareholders:

| 31,12.2015. 31.12.2014.
EUR OA

8 146 8',72 49.86
5 102 817 31.22

| 3 09r 261 18.92
16 340 950 100

EUR V"
8 279 961 49.86
5 082 656 30.60
3 245 289 19.54

t6 607 9r2 100

28, Non-current investments revaluation reserve
Based ort cefifi uatiou repott, Company perfQrmed revaluation of floating docks. h 2007 Baltic
Kontor LTD p on of the Company's real e$tate (three floating docks) and as a result of the
valuation estim tl.rree floating docks which as of 20.12,2007. amounted to 17 107 000 EUR.
Company's maltagelnent considers that floating docks value ilrclease is permanent and it is appropriate to value
assets at their fair value. Diffelence arising florn revaluation fqr the amount of 12 056 273 EUR was recognized in

fs decreased by the related defered tax liability.
i:d floating docks' revaluation and concluded that
evaluated value and no amendments into value of

floating docks was recognized. In performing valuation the appraisers used a cost approach including adjustments
fot the docks technical condition, age and technological usefulness of the assets. The values obtained were
compared to available information in the rnarket for the similar assets.
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29. Provisions

Provisious for warranty lepairs
Total

30. Deferred income

1) Financing in accordance witlr the signed agleement in 2013 lvith the
Ministry of Envilonmental Plotection and Regior.ral Developmgnt for the
project implementation "Measure of the Energy efficiency in the production

31.12.2015.
EUR

1 643

31.t2.2014.
EUR

6 s30
| 643

31.12.2015.
EUR

414 600

295 887

31.t2.2014.
EUR

457 801

324 806

6 530

In accordance with the concluded agl'eements, the Company pfovides to the customels free of charge guarantee
repail in accotdance witlt universal agt'eetnent cor.rditiorrs duling 6 rnonths for the executed qualitative repair
works and for the quality of materials duling 12 months. The Boald has created the plovisions taking as a basis
the expelience of the plevious yeats to execute such kind of thq repair works,

buildings"
2) Financing in accordance with an agreement signed in 2012 With the
government agency LIAA about the EU co-financed project "Rigas kugu
buvetava JSC Heating system reconstLuction",
Total

Total long-term part
Total short-term part
31. Loans from banks

ABLV Bank JSC
long-telm part
short-term parl
Total

32, Leasingliabilities

Total long-term part ofleasing liabilities
Total short-term part ofleasirrg liabilities
Total

7r0 487 782 607

638 367 710 487

72 120

31.12.2015.
EUR

1 900 000

72 120

3r.r2.2014.
EUR

1 900 000

1. In October 2013 the Company concluded witlr ABLV Banlt JSC the Creditline contract No. 13-FP-0207 for
currertt assets needs. The repayment telm is October 18,2011 ) The interest rcte ts 4,5o/o + 6 months EURIBOR.
Mofigage agreement on t'eal estate ploperties was signed. Pledged leal estate net book value as of December 31,
2015 is 5 691 607 EUR.

2. On the 8 December'2014 there was signed the Bank Gualarltee limit Agreement with JSC Baltic Intemational
Bank No. 05110114. As of December'31,2015 the total Gugrar.rtee limit available is 3 514 000 EUR, used
Guarantee lirnit is 13'74250 EUR, As security lst stage mqfigage agreemelrt for floating dock No 170 was
signed. The mofigaged ploperly balance sheet value as of Deceinber 31, 2015 is 10 416 958 EUR.

3. According to the JSC Baltic International Bank Client selvice agreement NR,952 I 01114 and the Annex "The
l'equest fol payment cat'ds" No.1 concluded on the Decembel 8, 2014, Company received a colporate payment
cards with a total cledit lirnit of EUR 60 000.
As collateral on November 1l ,2015 entered into a pledge agrepment No. 8/12l15 per tug "Nikolay Nechipolenko"
pledge. The book value of the mortgaged properly shall dlaw up a EUR 102 366.

1 900 000

3t.L2.2015.
EUR

42 2t6
29 660

I 900 000

31.12.20t4.
EUR

71 411
38 736

33

7r 876 trO 213
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33. Other loans

Long-term part (interest 6%)**
Short-term parl (interest rate 4,5Yo)*
Total

*ln 2074 Company received a loal from private person, repay'rn]ent term is 2016.
**In 2014 Company received a loan from intemational Fund, repayment term is 201 8.
No assets are pledged as collateral.

34. Advances from customers

For shipbuilding
For ship repair
Others
Total

35. Trade payables

Payables for services
Payables for materials
Total

36. Payables to associates

Short-term part from Tosmares kugubuvetava JSC
(interest rate 6 o/o)

Total

ln 2014 Company received loan from Tosmares kugubuvetava
been provided.

15 ANNUAL REPORT
STATEMENTS

BER 31, 2015

31.12.20t5.
EUR

1 182 863

762 909

31.12.2014.
EUR

8',72100
1200 7'.16

| 945 772 2 072 876

31,12.2015.
EUR

1 418 000
105 000
66 864

3r.12.2014.
EUR

2 s55 754
478 504

382
1 s89 864 3 034 640

31.12.2015.
EUR

2 059 14s
62'.7 240

31.12.2014.
EUR

2 736 895
r 065 653

2 686 385 3 802 548

31.12.2015.
EUR

472203

31.12.2014.
EUR

70 2r4

472203 70 214

[SC, repay.rnent term is 2016, No collateral has
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37. Taxes and social insurance payments

01.01.2015. Calculated

EUR
13178'.7

(161 260)

318 5',77

(s6 207)

49 234

684

165

EUR
1 404 478

(1 559 355)

808 914

19

t34 211

J Y)J

1 966

49

Calculated
penalty and

delay fees

EUR
t6 588

29 s34

191

9 985

(Paid)/
repaid

EUR
(246 srl)

(s6e 78e)

(7e)

(188 878)

(3 7e7)

(1 e71)

(4e)

Transferred
to other

taxes

EUR
(1 16t 681)

1 561 817

(4s6 200)

56 010

31.r2.2015.

EUR
138 649

(1s8 738)

i31 036

4 JJZ

842

160

Social insurance payments

Value added tax

Pelsonal incorne tax

Corporate income tax

Real estate tax

Natural resources tax

Risk duty

Customs duty on imporl

Total

Tax debt

Tax overpayment*

500 447 275 239

(1s8 738)(223 467)

38. Other liabilities

Salaries
Other accounts payable
Payments for credit cards
Payments to personnel
Retention from salaries
Total
39. Dividends unpaid

As at the beginning of the period
Dividends calculated
Dividends paid
Written-off (older than 10 years)

As at the end of the period

40, Accrued liabilities

Fol services
Accrued liabilities fol unused annual leave expenses

Total

31,12.2015.
EUR

248 362
200 506

2181,
893

750

3r.12.2014.
EUR

244 r13
6'.7 990

6 831

30 423

452 692 349 3s7

31,12.2014.
EUR

37 9s4

(1 80)
(s 234)
32 540

31.12.2015,
EUR

224 991
192 048

31.r2.2014.
EUR

489 379
190 23r

417 039 679 6t0
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41. Staff costs and number of employees

Total remuneration to personnel
Salary
Social insurance paymeuts

Total

Incl. Personnel salary (production department)
Salary
Social insurance payments

Total

Incl. Administration
Salary
Social insurar.rce paynents
Total

Incl. Remuneration of the Board members
Salary
Social insurance payments

Total

Incl. Remuneration of the Council members
Salary
Social insurance payrnents

Total

Average number of employees during leporling year

2015
EUR

4 332 s81

972 461

2014
EUR

4 438 2s2
1 004 358

5 305 054 5 442 610

2015
EUR

3 789 864
858 516

2014
EUR

3 904 979
888 906

4 648 380 4 793 885

2015
EUR

t45 210
32 s49

2014
EUR

146 124
33 433

177 759

2015
EUR

168 7 17

44 629

180 157

2014
EUR

r87 281
43 898

2r3 346

2015
EUR

228 196
36 773

231 r79

20r4
EUR

r99 268
38 t2l

265 569 237 389

2015

425

2014

477

36
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42. Last year's correction

In Year'2015 after the tax audit

Income statements items 31,12.2014,
Before

corrections,
EUR

(1 001 4s0)

244 110

(1 068 333)

366 500

10 781 731

Qorrection
amount

EUR

(s3 8e1)

73 541

19 6s6

(2e 660)

(2e 660)

31.12.2014.
After

corrections,
EUR

(1 0s5 341)

311 651

(r 048 677)

Administlative expenses

Defen'ed income tax

Net profit (loss) tbr the year

Balance sheet items

Assets

Other receivables

Total current assets:

Eeuitv.provisions and liabilities

net profit (loss) folthe year'

Total equity

Deferred tax liabilities
Taxes and social irrsLrance
payments

Total liabilities

Remals-Riga JSC

Tosrnares kugubuvetava JSC

Rernars-Granula LTD

Total

336 840

L0 752 071

(1 068 333)

30 875 580

2 661 850

476 231

t5 972 670

19 656

19 656

(73 s48)

24 216

(49 316)

(r 048 677)

30 895 236

2 588 302

500 447

ts 923 3s4

43. Transactions with related parties
T1'pe of

relationship

EUR
Significant influence

Associated company

Associated company

Goods or
sertices sold

EUR
412 289

283 1\6

Purchased
goods or
services

EUR
| 257 5',71

2 091

Other
transactions

EUR

588 292

15 148

| 259 662 604 040

44. Off-balance liabilities

1.The Company has concluded aglee nents for land and pier ldase wit Free Port authority. The ageement is
valid till 31.08.2028. The Cornapny lias the pliority to extend tf e agle terrn.

2. On the December 28, 2010 there was issued ship covere{ bond No.EH 28.12.20101KO about foalting dock
deposit in the favoul of UniCreditBank JSC and bond is vali! until the secured obligations are fully met. Ship
bond is issued as a gual'antee fol Eiroholdings LTD obligatiQns, tl,at results from credit line agreement Nr. EH
01.07.2008/CL dated on July 1, 2008; cleditline obligatioirs as of Decernber 37,2075 is EUR 1 169 994.
Maximum gualantee claim is EUR 4 183 243, Mofigaged flgating dock 791, with the balance sheet value as of
Decernber' 31,2015 EUR 5 142 292. At the date of approval gf these financial stateurents Managernent considers
that tl.rele is low probability tbat the settlement of the obligatiQn resulting fi'om the above rnentioned agleement is
likely.
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3. Orl Decernber 12, 2014 between Rigas kugu buvetava JSC and ABLV Bank JSC was signed morlgage
agreement No. 14-FP-0328/01 fol the first mofigage on Rig4s kugu buvetava JSC real estate - as security for.
Remars- Riga JSC liabilities that are resulting from Decernbei 12,2014 credit agleement No. 14-FP-032. As of
Decernber 31,2015 liabilities amounted to EUR 1 924 663. Total arnount of secured clairn is EUR 2 860 000. The
pledged propelty balance sheet value as ofDecember 31, 2015 is EUR 6 199 567. At the date ofapproval ofthese
financial statelnents Management considers that there is lou] probability that the settlement of the obligation
resulting from the above mentioned agreernent is likely.

45. Risk management
Liauiditv risk
Liquidity risk is the risk that the Company will encounter diffilulty in rneeting tbe obligations associated with its
financial liabilities that are settled by delivering cash or anether' financial asset. The Company's approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or lisk damage to the
Company's reputation. The Company manages its liquidity risli by using tlre cash and the bank credit line.

Credit risk
Credit lisk is the lisk of financial loss to the Company if a cus{omer or counterparly to a financial instrument fails
to meet its contractual obligations, and at'ises principally from t]re Company's trade receivables and cash at bank.
The Company has significant exposure of credit risk with its fo4eign customers. The Cornpany's policy is to ensure
that cooperaton is canied out with customel's having approprihte credit history. In accordance with construction
and repair agreements Customels at'e required to pay part of agreement amount in advance. If necessary,
provisiotls for doubtful receivables are rnade. Receivables in the financial statements are presented at net value of
receivables nominal value and plovisions for doubtful receivables.

Interest rate risk
The Company is exposed to interest rate risk due to borowir{gs with variable interest rates. No instruments for
risk hedging are used.

46. Going concern

The Company's net result for 2015 is a profit in the amount of EUR 0,2 million (net result for 2014 - loss in the
amount of EUR 1.1 million), while total camfng value of fixep assets included irr Cornpany's balance sheet as of
December as a going concenr and recoverability of
fixed asset the Cornpar.ry and ability to settle cun'eut
liabilities. and do rrot contain anv adiustments that
might be n
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