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Management Report
General information about AS Silvano Fashion Group

AS Silvano Fashion Group (hereinafter “the Groujg’)a holding company that controls group of eniegs
involved in the design, manufacturing and marketfigvomen’s lingerie. The Group’s income is genedaby
sales of “Milavitsa”, “Alisee”, “Aveline”, “Lauma Ingerie”, “Laumelle” and “Hidalgo” branded produdtsough
wholesales channel, franchised sales and own giailated via “Milavitsa” and “Lauma Lingerie” rétatores.
Key sales markets for the Group are Russia, Belalksine, Kazakhstan, other CIS countries andBduécs.

The parent company of the Group is AS Silvano Fasl@roup (hereinafter “the Parent company”), whigh
domiciled in Estonia. AS Silvano Fashion Group segied address is Tulika 15/17, Tallinn, Estonia.

The shares of AS Silvano Fashion Group are listedhe Tallinn Stock Exchange and on the WarsawkStoc
Exchange.

As of 31 March 2016 the Group employed 2 @ébple (as of 31 December 2015: 2 045 people).
The Group comprises the following companies:

Ownership  Ownership

interest interest
Location Main activity 31.03.2016 31.12.2015
Parent company
AS Silvano Fashion Group Estonia Holding
Entities belonging to the Silvano
Fashion Group
ZAO “Silvano Fashion” Russia Retail and Wholesale 00% 100%
00O “Silvano Fashion” Belarus Retail and wholesalel00% 100%
TOV “Silvano Fashion” Ukraine  Wholesale 100% 100%
SIA “Silvano Fashion” Latvia Retail 100% 100%
SP ZAO “Milavitsa” Belarus Manufacturing and 84.92% 84.91%
wholesale
OAO “Yunona” Belarus Manufacturing and 58.33% 58.33%
wholesale
OO0O0 “Gimil” Belarus Manufacturing and  100% 100%
wholesale
AS “Lauma Lingerie” Latvia Manufacturing and 100% 100%
wholesale
SARL “France Style Lingerie” France Holding 100% 00%
SARL “Alisee” Monaco  Holding 99% 99%
ZAO “Stolichnaja Torgovaja Kompanija Russia Holding 100% 100%
“Milavitsa”
00O “Baltsped logistik” Belarus Logistics 50% 50%
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Business environment and results

Group's results for Q1 of 2016 were defined by icarsd difficulties in economies of its major satearkets. The
Group didn't manage to demonstrate desired groatth of sales compared to low base of Q1 of 2016fHm
Group is holding last year level. Total sales in 12016 amounted to 13 358 thousand EUR, up b$62.2
compared to Q1 of 2015. Previously undermined byalletions and high inflation rates purchasing poime
region’s countries remain low, future expectatiars still more on a negative or neutral side. Rofi@akers in
CIS countries tend to delay real economic reforafsstuting them by rhetoric and cosmetic chantfessefore it

is hard to see some kind of relatively fast recgwergrowth rates of economies under discussion.

Over the year the Group managed to cut its prodacttommercial and administrative expenses. Grosft p
margin in Q1 of 2016 is up to 57.5% from 44.8% ifh @f 2015. Compared to Q1 of 2015 commercial and
administrative expenses diminished respectivelylBy3% and 34.4%. Personnel expenses decreased%y 35
average quarterly number of employees diminished @, the remaining part is attributable to deviaduaof
national currencies in Belarus and Russia.

Russian statistics for Q1 of 2016 somewhat impros@thipared to 2015, inflation rate is falling anctisrently
under 7% in yearly terms, GDP declined “only” by%. during 3 months of 2016. Russian economy igistato
adapt to new reality. Group's sales on Russian ebaokalled 7 675 thousand EUR, growth is 26.3% mamad to
Q1 of 2015. Group's Russian subsidiary operfBdtére in January 2016, 2 more stores were opemépril

2016. Depending on opportunities the Group willtomre opening own stores. In addition to growinggsand
better control of the market this allows furthewveleping of retail concept of Group’s brands to en@kmore
attractive for us and our franchisee retail pagner

Belarusian economy at the moment isn't demonsyatigns of stabilisation, GDP decreased by 3.6%Q1nof

2016. Nominal salaries stand still. Internatioriahfcial institutions predict that in 2016 BelaarsiGDP will fall

by around 3%, inflation rate will be 12% - 15%. Miafactors behind this are believed to be unrefare@nomy
(particularly public sector and state-controlleditées), delayed impact of recession in main trgdpartner —
Russia, continued devaluation of Belarusian roubl&,demand for consumption, high level of debted@@nomy.
Share of problematic credits in banking sector@nng, according to official statistics it was %%% of banking
assets as of the end of March 2016. Group's salBslarus in Q1 of 2016 were 4 071 thousand EURrdéhing

by 19.8% compared to Q1 of 2015. In Belarus theu@rwill focus on improving profitability of its ratl

business, we will also continue to expand our stdrain there depending on availability of reasopabiced
selling areas.

Our partners in Kazakhstan as well are struggliith veduced demand of customers and devaluatioratidnal
currency. The process of optimisation in number qumality of stores is an ongoing activity therdatsmumber of
franchising stores diminished by 7 during Q1 of 0Group’s sales to Kazakhstan clients fell by 28%Q1 of
2016 and amounted to 460 thousand EUR. The Gropgcéx stabilisation of Kazakhstan market in 2016.

Ukraine economy is supposed (particularly IMF pectifns) to return to positive growth in 2016, sugipd by
improving consumer and investor confidence, grdguasing real incomes, and a gradual easing oflitre
conditions. Group's efforts to establish more patide relationships with partners there led to ioygment of
quarterly sales by 55.5% to the level of 297 thadsaUR, although comparison base is relatively low.

Sales structure
Sales by markets

Q12016 Q12015 Change, Change, Q1 2016, % Q1 2015, %

in thousands of EUR th. EUR % of sales of sales

Russia 7 675 6 077 1598 26.3% 57.5% 46.5%
Belarus 4071 5076 -1005 -19.8% 30.5% 38.8%
Kazakhstan 460 639 -179  -28.0% 3.4% 4.9%
Ukraine 297 191 106 55.5% 2.2% 1.5%
Moldova 232 219 13 5.9% 1.7% 1.7%
Latvia 219 259 40 -15.4% 1.6% 2.0%
Estonia 119 58 61 105.2% 0.9% 0.4%
Lithuania 77 85 -8 -9.4% 0.6% 0.7%
Other markets 208 469 -261  -55.7% 1.6% 3.6%
Total 13 358 13073 286 2.2% 100.0% 100.0%

The majority of lingerie sales revenue during QR016 in the amount of 7 675 thousand EUR was géeein
Russia, accounting for 57.5% of total sales. Theoisé largest market was Belarus, where sales rdattay1



AS Slvano Fashion Group Consolidated Interim Financial Report for Q1 of 2016

thousand EUR, contributing 30.5% of lingerie sglesth retail and wholesale). Volumes in Kazakhstaaoreased
significantly to 460 thousand EUR, there was a m&atale increase in Ukraine — 55.5%.

Sales by business segments

Q12016 Q12015 Change, Change, Q1 2016, % Q1 2015, %

in thousands of EUR EUR % from sales from sales
Wholesale 10 208 9208 1000 10.9% 76.4% 70.4%
Retall 3131 3857 -726 -18.8% 23.4% 29.5%
Other operations 19 8 12 154.2% 0.1% 0.1%
Total 13358 13073 286 2.2% 100.0% 100.0%

During Q1 of 2016 wholesale revenue amounted tad®thousand EUR, representing 76.4% of the Grouapéd
revenue (Q1 of 2015: 70.4%). The main wholesal®rsgwere Russia, Belarus, Kazakhstan and Ukraine.

Our retail revenue decreased by 18.8% and amounte?i131 thousand EUR, this represents 23.4% of the
Group’s total revenue. The decrease in retail nevénmainly attributable to Belarusian operations.

Own & franchise store locations, geography

Own Franchise Total

Russia 6 392 398
Ukraine 0 92 92
Belarus 56 2 58
Baltics 8 25 33
Kazakhstan 0 51 51
Moldova 0 26 26
Other regions 0 40 40
Total 70 628 698

At the end of the reporting period the Group amsdfiinchising partners operated 649 Milavitsa a@d duma
Lingerie branded stores, including 70 stores operdirectly by the Group.
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Selected Financial Indicators

Summarized selected financial indicators of theupréor Q1 of 2016 compared to Q1 of 2015 and 32M%
compared to 31.12.2015 were as follows:

in thousands of EUR Q12016 Q12015 Change
Revenue 13 358 13073 2.2%
EBITDA 4818 2351 104.9%
Net profit for the period 2114 -349 -705.7%
Net profit attributable equity holders of the Pdren 2 159 521 514.4%
company

Earnings per share (EUR) 0.06 -0.01 -674.0%
Operating cash flow for the period 2 603 678 284.0%
in thousands of EUR 31.03.2016 31.12.2015 Change
Total assets 54 072 53 635 0.8%
Total current assets 42919 40 870 5.0%
Total equity attributable to equity holders of Parent 41116 40 194 2 304
company

Loans and borrowings 0 0 N/A
Cash and cash equivalents 22 976 21274 8.0%
Margin analysis, % Q12016 Q12015 Change
Gross profit 57.5 44.8 28.4%
EBITDA 36.1 18.0 100.6%
Net profit 15.8 -2.7 -692.8%
Net profit attributable equity holders of the Pdren 16.2 4.0 -505.6%
company

Financial ratios, % 31.03.2016 31.12.2015 Change
ROA 22.0 174  26.4%
ROE 29.5 23.7 24.3%
Price to earnings ratio (P/E) 4.8 5.0 -4.3%
Current ratio 4.5 4.2 7.9%
Quick ratio 2.9 2.6 12.7%

Underlying for mulas:

EBITDA = net profit for the period + depreciationcaamortisation + net financial income + income éapense + gain on net
monetary position

Gross profit margin = gross profit / revenue

EBITDA margin = EBITDA / revenue

Net profit margin = net profit / revenue

Net profit margin attributable to equity holderstbé Parent company = net profit attributable taiggholders of the Parent
company / revenue

ROA (return on assets) = net profit attributablewmers of the Company for the last 4 quarters/ @eetatal assets

ROE (return on equity) = net profit attributablecwwners of the Company for the last 4 quarters/ ajeceajuity attributable to
equity holders of the Company

EPS (earnings per share) = net profit attributabl@wvners of the Company/ weighted average numberdifary shares

Price to earnings ratio = Share price at the endepbrting period/earnings per share, calculatezbdaon the net profit
attributable to owners of the Company for the lagudrters

Current ratio = current assets / current liabilities

Quick ratio = (current assets — inventories) / enrtiabilities
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Financial performance

The Group's sales amounted to 13 358 thousand EWRgdQ1 of 2016, representing a 2.2% increase as
compared to the same period of previous year. Alyarfaolesales increased by 10.9% and retail saéeseased
by 18.8%, measured in EUR.

The Group’s reported gross profit margin during @2016 continued to improve increasing to 57.5&ported
gross margin was 44.8% in the respective periogrefious year. Consolidated operating profit for 122016
amounted to 4 376 thousand EUR, compared to 16@sand EUR in Q1 of 2015. The consolidated opegati
profit margin was 32.8% for Q1 of 2016 (13.0% in @f12015). Consolidated EBITDA for Q1 of 2016 wa8¥8
thousand EUR, which is 36.1% in margin terms (2 Slisand EUR and 18.0% for Q1 of 2015).

Reported consolidated net profit attributable taiggholders of the Parent company for Q1 of 20@®anted to
2 159 thousand EUR, compared to net loss of 52dstrd EUR in Q1 of 2015, net profit margin attrihle to
equity holders of the Parent company for Q1 of 2046 16.2% against -4.0% in Q1 of 2015.

Financial position
As of 31 March 2016 consolidated assets amountéd 072 thousand EUR representing an increase8 Qs
compared to the position as of 31 December 2015.

Trade and other receivables increased by 650 thdusBlR as compared to 31 December 2015 and amotomted
770 thousand EUR as of 31 March 2016. Inventorgrxad decreased by 303 thousand EUR and amouniéd to
167 thousand EUR as of 31 March 2016.

Equity attributable to equity holders of the Pareminpany increased by 922 thousand EUR and amotmtéd
116 thousand EUR as of 31 March 2016. Currentliiegsi decreased by 176 thousand EUR during Q10462

Production, sourcing, purchasing and logistics

During Q1 of 2016 the Group’s investments into @ty plant and equipment totalled 42 thousand EUR.
Investments were made mainly into opening and ratioy own stores, as well into equipment and faedito
maintain effective production for future periods.

Per sonndl

As of 31 March 2016, the Group employed 2 041 egg®s including 355 in retail. The rest were empibire
production, wholesale, administration and suppperations.

Total salaries and related taxes during Q1 of 28h6unted to 2 758 thousand EUR (4 241 thousand BUR
of 2015). The remuneration of key management ofGheup, including the key executives of all sulesiits,
totalled 258 thousand EUR.

Shares of AS Silvano Fashion Group

As of 31 March 2016 registered share capital of i8ano Fashion Group amounted to 11 400 thousasid E
divided into 38 000 000 ordinary shares with a nhvalue of 0.30 EUR each. The share registeleigtrenic
and maintained at the Estonian Central RegisteBeamfurities. The Company has been listed on Tafitotk
Exchange main list (since 21.11.2006) and on WaSiaek Exchange (since 23.07.2007).

As of 31 March 2016 AS Silvano Fashion Group hafll2 shareholders (as of 31 December 2015 — 1 851
shareholders).

As of 31 March 2016 shareholders, whose intere8Sr8ilvano Fashion Group exceeded 5% included:

Name Number of shares Shareholding
Major shareholders 22 778 589 59.94%
CLEARSTREAM BANKING LUXEMBOURG S.A. CLIENTS 9 0030 23.69%
AS SEB PANK CLIENTS 8 000 000 21.05%
KRAJOWY DEPOZYT PAPIEROW WARTOSCIOWYCH S.A. 2 9929 7.69%
UNICREDIT BANK AUSTRIA AG 2 852 955 7.51%
Other shareholders 15221 411 40.06%
Total number of shares 38 000 000 100.00%

As of 31 December 2015 shareholders, whose intarés$ Silvano Fashion Group exceeded 5% included:
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Name Number of shares Shareholding
Major shareholders 22 311 906 58.72%
CLEARSTREAM BANKING LUXEMBOURG S.A. CLIENTS 8 003 21.06%
AS SEB PANK CLIENTS 8 000 000 21.05%
KRAJOWY DEPOZYT PAPIEROW WARTOSCIOWYCH S.A. 35861 9.47%
UNICREDIT BANK AUSTRIA AG 2711500 7.14%
Other shareholders 15 688 094 41.28%
Total number of shares 38 000 000 100.00%

Share price development and turnover on the Tallinn Stock Exchange during Q1 of 2016 (EUR)

During 1Q of 2016 the highest and lowest pricethefAS Silvano Fashion Group™ share on the Talitotk

Exchange were 1.57 EUR and 1.21 EUR, respectively.
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Share price development on the War saw Stock Exchange during Q1 of 2016 (PL N)

During Q1 of 2016, the highest and lowest pricethefAS Silvano Fashion Group™ share on the WaSawk

Exchange were 6.65 PLN and 5.17 PLN respectively.
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Declaration of the M anagement Board

The Management Board of AS Silvano Fashion Growprigiewed and approved Consolidated Interim Filahnc
Report for Q1 of 2016 (hereinafter “the Interim Re}).

Members of the Management Board confirm that adngrtb their best knowledge the Interim Report gigetrue
and fair view of financial position of the Groups financial performance and its cash flows in adance with
International Financial Reporting Standards, aptatbby EU, and IAS 34 “Interim Financial Reporting

Furthermore, Members of the Management Board aorifivat in their opinion the Interim Report providegair
review of significant developments in the Grouptivdties that occurred during the reporting periad their
impact and describes significant risks and unaetits that may affect the Group during future réipgrperiods.

The Interim Report has not been audited or otherwésiewed by the auditors.

Aleksei Kadorko
Member of the Management Board
May 4, 2016

Jarek Sargava
Member of the Management Board
May 4, 2016
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Consolidated Statement of Financial Position

in thousands of EUR 31.03.16 31.12.15
ASSETS

Current assets

Cash and cash equivalents 22 976 21274
Current loans granted 6 6
Trade and other receivables 4770 4120
Inventories 15 167 15 470
Total current assets 42919 40 870
Non-current assets

Investments in associates 0 1
Available-for-sale investments 331 372
Deferred tax asset 536 465
Intangible assets 344 443
Investment property 999 1130
Property, plant and equipment 8 943 10 354
Total non-current assets 11 153 12 765
TOTAL ASSETS 54 072 53635
LIABILITIESAND EQUITY

Current liabilities

Trade and other payables 7 452 7 985
Tax liabilities 2018 1661
Total current liabilities 9470 9 646
Non-current liabilities

Deferred tax liability 13 13
Total non-current liabilities 13 13
Total liabilities 9483 9659
Equity

Share capital 11 400 11 400
Share premium 11914 11914
Treasury shares -1 039 -579
Statutory reserve capital 1 306 1 306
Unrealised exchange rate differences -17 015 -B6 23
Retained earnings 34 550 32 391
Total equity attributable to equity holder s of

the Parent company 41116 40 194
Non-controlling interest 3473 3782
Total equity 44 589 43976
TOTAL EQUITY AND LIABILITIES 54 072 53635

11
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Consolidated | ncome Statement

in thousands of EUR Note Q12016 Q12015
Revenue 8 13 358 13073
Cost of goods sold -5 677 -7 217
Gross Profit 7681 5856
Distribution expenses -2 015 -2 323
Administrative expenses -1121 -1709
Other operating income 83 123
Other operating expenses -252 -252
Operating profit 4376 1695
Currency exchange income/(expense) -1519 -89
Other finance income/(expenses) 65 173
Net financial income -1454 84
Profit (loss) from associates using equity method 0 -2
Profit beforetax 2922 1777
Income tax expense -808 -2 126
Profit for the period 2114 -349
Attributable to :
Equity holders of the Parent company 2 159 -521
Non-controlling interest -45 172
Earnings per share from profit attributable to egui 7 0.06 -0.01
holders of the Parent company, both basic andedilut
(EUR)
Consolidated Statement of Comprehensive Income
in thousands of EUR Note Q12016 Q12015
Profit for the period 2114 -349
Exchange rate differences attributable to foreign
operations -1 041 -1 605
Total comprehensiveincome for the period 1073 -1954
Attributable to :
Equity holders of the Parent company 1382 212
Non-controlling interest -309 170

12
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Consolidated Statement of Cash Flows

in thousands of EUR Q12016 Q12015
Cash flow from operating activities
Profit for the period 2114 -349
Adjustments for:
Depreciation and amortization of non-current esse 442 656
Share of profit of equity accounted investees 0 2 -
(Gains)/ losses on the sale of PPE and IA -9 1
Net finance income / costs 1454 -84
Provision for impairment losses on trade recdasb -5 -1
Income tax expense 808 2126
Change in inventories -252 -527
Change in trade and other receivables -611 1543
Change in trade and other payables -533 -8
Income tax paid -805 -2 677
Net cash from operating activities 2603 678
Cash flow from investing activities
Interest received 16 189
Proceeds from disposal of property, plant and egaigt 10 8
Proceeds from repayments of loans granted 0 305
Acquisition of property, plant and equipment -34 1-5
Acquisition of intangible assets =77
Acquisition of shares of a subsidiary -3 0
Net cash used in/from investing activities -14 374
Cash flow from financing activities
Dividends paid -404 -1 390
Acquisition of own shares -460 -620
Net cash used in/ from financing activities -864 -2010
Increasein cash and cash equivalents 1726 -958
Cash and cash equivalents at the beginning of period 21274 13308
Effect of translation to presentation currency 0 0
Effect of exchange rate fluctuations on cash held 24 -102
Cash and cash equivalents at the end of period 22 976 12 248

13
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Consolidated Statement of Changesin Equity

in thousands of EUR Share Share Treasury  Statutory Unrealised Retained Total equity attributable Non- Total

Capital  Premium shares reserve exchangerate earnings to equity holdersof the  controlling equity

capital differences Parent company interest

Balance asat 31 December 2014 11700 13 066 -585 1306 -5649 26 915 46 753 7265 54018
Effect of translation on opening balances 0 0 0 0 0 -1 555 -1555 -1579 -3134
Profit for the period 0 0 0 0 0 -521 -521 172 -349
Other comprehensive income for the period 0 0 0 0 1603 0 -1603 -2 -1 605
Total comprehensiveincome for the period 0 0 0 0 -1 603 -521 -2124 170 -1954

Transactionswith owners, recognised directly in equity

Dividends declared 0 0 0 0 0 0 0 -1884 -1884
Change in non-controlling interest 0 0 0 0 0 545 545 -545 0
Purchase of treasury shares 0 0 -620 0 0 0 -620 0 -620
Total transactionswith owners, recognised directly in

equity 0 0 -620 0 0 545 -75 -2429 -2504
Balanceasat 31 March 2015 11700 13 066 -1205 1306 -7252 24839 42 454 3972 46 426
Balance asat 31 December 2015 11 400 11914 -579 1306 -16 238 32391 40194 3782 43976
Profit for the period 0 0 0 0 0 2159 2159 -45 2114
Other comprehensive income for the period 0 0 0 0 777 - 0 =777 -264 -1041
Total comprehensive income for the period 0 0 0 0 =777 2159 1382 -309 1073

Transactions with owners, recognised directly in equity

Purchase of treasury shares 0 0 -460 0 0 0 -460 0 -460
Total transactionswith owners, recognised directly in
equity 0 0 -460 0 0 0 -460 0 -460

Balance asat 31 March 2016 11400 11914 -1039 1306 -17 015 34550 41116 3473 44589
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Notesto the Interim Report

Note 1 Summary of significant accounting policies

AS Silvano Fashion Group is a company registerefisionia. This Interim Report of the Group is preglafor
the reporting period ended 31 March 2016 and cazapparent company and its subsidiaries.

The principal accounting policies applied in thegaration of this Interim Report are set out beldhe policies
have been consistently applied to all the yearsgmted unless otherwise stated.

The Interim Report has not been audited or revielyeexternal auditors.
Basisfor preparation

This Interim Report of AS Silvano Fashion Group @t of 2016 ended on 31 March 2016 has been prepare
accordance with IAS 34 “Interim financial reportings adopted by the European Union. The InterimdrRep
should be read in conjunction with the Annual Repor the financial year ended on 31 December 20d%¢ch
have been prepared in accordance with IFRS as edidgtthe European Union.

This Interim Report is comprised in thousands afdsyEUR).

The Group’s performance is not significantly aféettoy any seasonal or cyclical factors. Nevertisetesenue
during vacation periods and holidays in CIS cowstis usually higher compared to other periods.

New standar ds and inter pretations

In additions to disclosures already made in theushiReport for the financial year ended on 31 Ddoem2015
there are no new IFRSs or IFRIC interpretations #ina effective for the financial year beginning amafter 1
January 2016 and that would be expected to havateria impact on the group.

Note 2 Trade and other receivables

in thousands of EUR 31.03.16  31.12.15
Trade receivables from third parties 4093 3492
Trade receivables from related parties 110 61
Impairment of receivables -1 078 -1 052
Tax prepayments 1272 1207
Other receivables 373 412
Total 4770 4120

The fair values of trade and other receivablesnatematerially different from the carrying valueasied on the
expected discounted cash flows. All non-currenerables are due within more than one year fronontégg
date.

Note 3 I nventories

in thousands of EUR 31.03.16 31.12.15
Raw and other materials 3383 3119
Work in progress 929 1039
Finished goods 10 460 10 743
Other inventories 395 569
Total 15167 15470
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Note 4 Property, plant and equipment

in thousands of EUR Land Other Assets
and Plant and equipment under

buildings equipment and fixtures construction Total
31.12.14
Cost 8 556 26 737 5424 24 40 741
Accumulated depreciation -3169 -16 985 -4 077 0 -24231
Net book amount 5387 9752 1347 24 16 510
Movementsduring Q1 2015
Additions 0 1 210 80 291
Disposals 0 0 -8 -1 -9
Reclassifications 0 58 42 -97 3
Depreciation -55 -393 -128 0 -576
Unrealised exchange rate differences -512 -1 014 1 -9 -6 -1623
Closing net book amount 4820 8404 1372 0 14 596
31.03.2015
Cost 7737 24 224 4980 0 36 941
Accumulated depreciation -2 917 -15 820 -3 608 0 -22345
Net book amount 4820 8404 1372 0 14 596
31.12.2015
Cost 6 060 19 323 4145 39 29 567
Accumulated depreciation -2 430 -13 605 -3178 0 -19213
Net book amount 3630 5718 967 39 10 354
Movements during Q1 2016
Additions 0 2 34 6 42
Disposals 0 0 8 0 8
Depreciation -40 -258 -80 0 -378
Unrealised exchange rate differences -369 -638 -72 -4 -1083
Closing net book amount 3221 4 860 858 4 8943
31.03.2016
Cost 5426 17 407 3842 4 26 679
Accumulated depreciation -2 205 -12 547 -2 984 0 -17736
Net book amount 3221 4860 858 4 8943

The Group didn’t have any significant binding cortments to purchase property plant and equipmeaot 3%

March 2016.
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Note 5 Trade and other payables

in thousands of EUR 31.03.16 31.12.15
Trade payables 5849 6 026
Accrued expenses 487 398
Provisions 56 63
Other payables 1 060 1498
Total 7 452 7985

Fair values of trade and other payables are natnmadly different from book values due to short orétes.
Note 6 Equity

Shares

As of 31 March 2016 registered share capital of Ji8ano Fashion Group amounted to 11 400 thousasd E
divided into 38 000 000 shares with a nominal vailfi8.30 EUR each (as of 31 December 2015, 11 AGdsand
EUR, 38 000 000 shares and 0.30 EUR nominal vaaspectively). All shares of AS Silvano Fashion @rare
ordinary shares and all are registered. Each anglishare gives a shareholder one vote in Generaitintg of
Shareholders. No share certificates are issueckfpstered shares. The share register is electesmamaintained
at the Estonian Central Depositary for Securitidsshares have been paid for.

As of 31 March 2016 AS Silvano Fashion Group ha812 shareholders (as of 31 December 2015 — 1 851
shareholders).

Note 7 Earnings per share

The calculation of basic earnings per share foro2016 (Q1 of 2015) is based on profit attributatdd owners
and a weighted average number of ordinary shares.

in thousands of shares Q12016 Q12015
Number of ordinary shares at the beginning of the

period 38 000 39 000
Effect of own shares held at the beginning of taequl -450 -340
Number of ordinary shares at the end of the period 38 000 39 000
Effect of own shares held at the end of the period -794 -835
Weighted average number of ordinary sharesfor

the period 37610 38412

in thousands of EUR Q12016 Q12015
Profit for the period attributable to equity hold@f the 2 159 -521
Parent company

Basic earnings per share (EUR) 0.06 -0.01
Diluted earnings per share (EUR) 0.06 -0.01

Diluted earnings per share do not differ from basicnings per share as the Group has no finamgauiments
issued that could potentially dilute the earnings ghare.

Note 8 Revenue

in thousands of EUR Q12016 Q12015
Revenue from wholesale 10 207 9199
Revenue from retail 3131 3857
Subcontracting and services 19 8
Other sales 1 9
Total 13 358 13073
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Note 9 Transactionswith related parties
The following parties are considered to be related;

a) Shareholders owning, directly or indirectly, a wgtipower in the parent company or its significant
subsidiaries that gives them significant influeeer the parent company or its significant subsidia
and companies under their control.

b) Associates - enterprises in which parent comparnts aubsidiaries have significant influence;

c) Members of the Management Board and Supervisoryrddoaf parent company and its significant
subsidiaries and their immediate family members aathpanies under their control or significant
influence.

The Group’s owners are legal and physical persomts ro sole shareholder has control over the Group’s
activities. According to management’s assessmhbatptices applied in transactions with relatedipsrdid not
differ significantly from the market terms.

Sales of goods and services

in thousands of EUR Q12016 Q12015
Associates 246 120
Total 246 120

Balances with related parties

in thousands of EUR 31.03.16 31.12.15
Trade receivables from associates 110 0
Total 110 0

Benefitsto key management of the
group (including the key executives of
all subsidiaries)

in thousands of EUR Q12016 Q12015
Remunerations and benefits 258 350
Total 258 350

Note 10 Oper ating segments

The Group's operating segments have been deterrbasstl on regular reports being monitored and sedlpy
Management and Supervisory Boards of the parenpangnon an on-going basis.

The Management and Supervisory Board considerubméss primarily from the activity perspective,mitoring
separately wholesale and retail activities.
- The wholesale segment includes purchasing and ptioduof women’s lingerie, and distribution to
external wholesale customers and the retail segriéet Group’s manufacturing facilities are locaied
Latvia and Belarus.
- The retail segment sells the lingerie through ogtail network in Latvia, Belarus and Russia.

There is a strong integration between wholesale mtdil segments. The accounting policies of reginet
segments are the same. Management estimatestédraemgment transactions have been done on arnhleagts.

Primary measures monitored by the Supervisory Baegdsegment revenues, segment EBITDA (which imelef
as profit before depreciation, amortisation, naaficial income, income tax expense and gain onmoetetary
position) and segment net profit. These measuresirariuded in the internal management reports #rat
reviewed by the Management Board and the SupewiBward. Segment EBITDA is used to measure
performance, as management believes that suchmafam is the most relevant in evaluating the tssofl certain
segment relative to other entities that operathiwithe industry.

Interest income and interest expenses are not actieities of operating segments and are not pexlitb
management and are not evaluated by managemeantfasngance assessment criteria of segments’ peafocen
Therefore, interest income and interest expensgeprasented on net basis.

Unallocated revenues include revenues from servamamissions and rental income. Unallocated agselisde
cash and bank deposits not used in daily operatibaigher of the segments.
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Operating segments Q1 2016

in thousands of EUR

Lingerie  Lingerie Total

retail wholesale segments Unallocated Eliminations Total
Revenue from external customers 3131 10208 13339 19 13358
Intersegment revenues 0 9623 9623 956 -10579 0
EBITDA 869 3840 4709 109 4818
Amortization and depreciation -18 -285 -303 -139 0 -442
Operating income, EBIT 851 3568 4419 -30 0 4376
Profit from associates using equity
method 0 0 0 0 0 0
Net financial income -31 -1209 -1240 -214 0 -1454
Income tax -93 -552 -645 -163 0 -808
Net profit 727 1807 2534 -407 0 2114
Investments in associates 0 0 0 0 0 0
Other operating segments assets 2809 30 44633 255 20 817 0 54072
Reportable segments liabilities 847 8121 8968 515 0 9483
Capital expenditures 29 15 44 0 0 44
Number of employees as of reporting date 355 1683 2037 4 2041

Operating segments Q1 2015

in thousands of EUR Lingerie  Lingerie Total

retail wholesale segments Unallocated Eliminations Total
Revenue from external customers 3857 9208 13 065 8 13073
Intersegment revenues 0 7 636 7 636 1140 -8776 0
EBITDA 652 1395 2047 304 2351
Amortization and depreciation -48 -386 -434 -222 0 -656
Operating income, EBIT 604 1009 1613 82 0 1695
Profit from associates using equity
method 0 -2 -2 0 0 -2
Net financial income 286 282 568 -484 0 84
Income tax -59 -470 -529 -1 597 0 -2126
Net profit 831 819 1650 -2 066 0 -349
Investments in associates 0 84 84 0 0 84
Other operating segments assets 8 269 32 08840 357 19 414 0 59771
Reportable segments liabilities 6 290 2922 9212 4133 0 13345
Capital expenditures 6 306 312 56 0 368
Number of employees as of reporting date 429 1913 2342 4 2 346
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Revenue and non-current assets breakdown by geographical areas

Revenues in the table below are based on the gatiged location of customers; segment assets aedban the
geographical location of the assets.

in thousands of EUR Salesrevenue Salesrevenue Non-current Non-current
Q12016 Q12015 assets31.03.2016 assets 31.12.2015
Russia 7 675 6 077 291 193
Belarus 4071 5076 10 510 12 189
Kazakhstan 460 639 0 0
Ukraine 297 191 1 2
Moldova 232 219 0 0
Latvia 219 259 349 380
Estonia 119 58 2 2
Lithuania 77 85 0 0
Other countries 208 469 0 0
Total 13 358 13073 11 153 12 765
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