obal

god utvikling
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Oppsummering

« Gode rapporter fra portefglieselskapene og interessante strategiske utviklinger i hovedposter. Det kom
oppkjapstilbud pa flere portefaljeselskaper i sommer.

« SKAGEN Global 2007: + 9% (verdensindeksen: - 1%)

« Dagens tema er en markant gkning av M&A-aktivitet bdde av den offensive og defensive varianten,
godt hjulpet av stor kapital og interesse for privat equity.

« Det eneste konstante med Wall Street er evnen til innovasjon. Sensommerens tema i
finansmarkedene har veert turbulensen i kredittmarkedene. Det ser ut som om ytterligere en
innovasjonshgytid (CDO/CMOs) gar mot en logisk og naturlig slutt. (Om noen er interessert, sa
kontakt oss for en nylig skrevet artikkel om dette temaet.)

« Et par tegn pa inflasjon er til stede, men det er generelt sett ikke noen reel trussel for
selskapsinntjeningen. Til tross for enkelte lokale problemomrader ser markedssystemet stabilt ut
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http://www.skagenfondene.no/getfile.php/For Presse/Foto/Foto_oktober_2005/Weintraub_Filip/Weintraub_Filip_okt05_15_hoy.jpg

Resultater pr 31. august 2007 1 NOK

Hittil i 3. kvartal| Hittil i ar Siste 3 ar | Siden oppstart*
SKAGEN Global -3,1 % 8,5 % 27,6 % 23,1 %
Verdensindeks (NOK) -3,7 % -0,3 % 10,6 % 3,0 %
Merawkastning 0,6 % 8,9 % 17,0 % 20,1 %

* 08. august 1997

Alle avkastningstall utover 12 maneder er annualiserte
(AR
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The First TEN YEARSs

Date

1997 (fr. start 7 auq)
1998

1999

2000

2001

2002

2003

2004

2005

2006

2007 (6 auqQ)

b

Global
-3,1 %
47 .2 %
113.,4 %
-4.7 %
-4.2 %
-23,2 %
62,8 %
24 .6 %
39,2 %
24.1 %
7,8 %

MSCI World

-8,2 %
26,5 %
30,7 %
-5,1 %
-16,1 %
-38,0 %
28,0 %
4.5 %
21,9 %
10,8 %
1,9 %




The SKAGEN Global 10 year Result {;*r.
'H

Hammering away day by day j}

on bourses close by and far away lae

Based on alot of research, logical thought & analysis
Finding, carefully buying and selling rewarding companies
we have build a track (record) the old fashion way.

« SKAGEN Global Total Return 704%  23% Per Annum

« MSCI World Total Return 35% 3% Per Annum




Markeder siste 10 &r (7.Aug 97- 6. Aup 07) i NOK

SKAGEN Global 704 %

Botswana 701 % Belgium (MSCI*) 65 %
Slovenia 644 % Bloomberg European 500 54 %
Island 509 % Tyskland (MSCI*) 47 %
Tsjekkia 318 % Portugal(MSCI¥) 46 %
Mexico 212 % Switzerland 43 %
@sterrike 208 % Worldindex MSCI World 35 %
Finland (MSCI*) 190 % Irland (MSCI*) 30 %
Hellas 189 % Singapore (MSCI*) 29 %
Norge 181 % Dow Jones 25 %
Danmark (MSCI¥) 177 % Storbritannia (MSCI¥) 18 %
Ser-Korea (MSCI*) 174 % USA (S&P 500) 17%
Russland (RTS Index $) 164 % Japan (MSCI¥) 16 %
Spania (MSCI¥) 134 % Netherland (MSCI¥) 12 %
Estland 126 % Hong Kong 2%
Israel 109 % Indonesia -33 %
Australia (MSCI¥) 92 % Japan (Nikkei 225) -35 %
Sverige (MSCI¥) 88 % Argentina -40 %
Frankrike (MSCI*¥) 86 % Philippines -41 %
ltalien (MSCI*) 77 % Taiwan -41 %
Brasil (MSCI*) 76 % Ecuador -85 %

Source: Bloomberg, ABN Amro * MSCI indekser for siste 10 &r er ikke utbyttejustert.

ittt

SKAGEN

FONDENE

Totalavkastning kan veere opp til 20 prosentpoeng hgyere




A simple investment idea

* Value creation, low valuations and trigger factors create excess returns
e Use common sense

e Show caution

» Trust cause/effect relationships more than correlation

* A large effect can lead to small fluctuations, and a small effect can result
in large fluctuations

ittt
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Company selection

The ideal
investment idea

Focus for
company selection

/'
 Undervalued

« Unpopular
 Under-researched

N~

 Re-valuation triggers

e Value creation at low price

* Debt and risk

« Simple and proven business model

* Willingness to create shareholder value
* Long-term, not transaction based

ittt




A Simple Investment Pllilosoplly

- But not easy to executle

If it is too good to be true — it is not.
Do not know too much and be convinced of too little

A interesting investment can usually be explained in a short paragraph.
Investors should remember that their scorecard is not computed using

Olympic-diving methods: Degree-of-difficulty doesn’t count.
A true contrarian idea is ignored, not bad news on front page

Be dogmatic when it comes to company values and pragmatic regarding
what opportunities the market can give

Sttt

SKAGEN

FONDENE




Starten pa Asia-krisen

THB 32_70 — _ 70 BBIS 32.70/32.70 BBRG CurncyGPL
At 15:54 Op 32.65 Hi 33.26 Lo 32.65 Prev 33.40 Value 8/22/07
Hide GPL - Logarithmic Chart Page

0873197 F 073107 [EeCandle Chart [l - JEE [ 21 90| 200 EengEtey -
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Russland-krisen 1998: 90% fall pa et ar

RTSIS$ T1852 _15 —8_.55 Index GPO
At DELAYED Op 1856.49 Hi 1868.26 Lo 1851.87

ET51% INDEX Hide GPO jar Chart Page 1/67
Range 01/06/97 B 06/20/90 NIGNEe ™ Mo, = R Currency |
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EUR/USD fra 1999

1.3466 — _ 0009 CurncyGPL

EURLSD CMPN CURMCY "Hide
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IT-boblen (N asdaq)

250744 +2_ 471

CCMP IMDER Hide GPL - Logartthmic Chart
102,07 W 10/16/03 [N Candle chart W=l
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Oslo Bars 2001

AhH5h 29 3 _.9F Index GP

OSEEX INDEX Hide ™ GF="Tine Chart Fage 1/7
CEULCON 01,/02/01 | 12,/28/01 [ B v B IE B
,- B vov
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Worldecom 2001-2004%

JCOEQ RIS 2] isted EquityGP

WCOEQ L5 EQUITY "Hide GP - Line Chart Fage 1/%

Range (VSR 0472304  [INIETY M Mo ] ]
Feriod [EENE | Lawer B Mov, Av

Lol Ficm

Hgh on Onam
L=

Lo on MZEDE

har 29 Jun
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Verdens starste selslzaper

for explanation. Y123 EquityQSRC
Page to view more data, or <MENU> for previous screen. 99 <GO) for definitions.
:GLUBAL 500 - MKTCAP Page 1/28

RHE x

Short Hame

EXHON MOBIL CORP

OFT CORP
PETROCHINA CO-H
CITIGROUP INC

EP PLC

TOYOTA MATOR
IRE HATH-A

EAME. OF CHIWA-H
CHEVROW CORY
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FT Global 500 2007
Mewcomers to the list

Company

indl & Coml Bk of China
Bank of China

China Consireciicn Bank
China Lile Insurance
Sinapec

Arcedar Mittal

Rozneft

Anglo American

Bark of Communicalons
A P Moler - Masrsk
Cuanonea

Fing An Insurance
Wirki

Walvn

Time Warrar Cable
Chena Merchanis Bank
Fatinis

fur Liguide

Wl hs
ThyssenKrupp

d Det er forskjell pa o |

Contry
iChina
Chima
China
China
China
France
Russsa
LIK
China
Cienimark
France:
China
Francs
Savaden
LS
Zhina

F rancs
France
O usiralis
Germany

Seglor

Banks

Bank=

Hanks

Life Insurance

Ol & Gas Producers
Imdugirial Metals

il & Gas Producens
Minirg

Banrksg

Industrial Transportalion
Food Producars

Lie Insuwance
Gonstnucton & Mabkerials
Industrial Enginaenng
Media

Banks

Eanks

Chemicals

Food & Drug Retallers
iGereral Indusimsals

Global
rank 2007

S

.
23
33
41
53
B
G
(i)

166
178
190
196
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Olje (rod) o kobber (hvit) siste 10 ar

for explanation.

Worksheat List

S000
4000

|

Foon

3000

Hooo
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Historien gjentar sed ikke, men den er pa rim. Dette

skulle igjen tilsi en multippelekspansion fremover

Figure 23. The Leverage Cycle

1990-91
Oct02-Mar03

Debt reduction
Credit Equiies W

=

The bubble Profits growing
bursts faster than debt
+ Credit EquitiBS* Credit Equities
Mar00-Sep02 1992-97
Mar03-Dec06

Debt growing faster
than profits

W Credit Equities

1997-00
Jan07-

Source: Citigroup Investment Research
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450

350

250

Stagflation
US$ fears fears
150 | Jobless recovery US growth, sub-prime,
Profitless recovery China slowdown C.ret.jit. contagion,
. fears Credit fears - Liquidity crunch liquidity fears

Forced selling GM/Ford

market lows
5[] 1 1 1 1

Jan-03 Jan-04 Jan-05 lan-06 Jan-07

”Climl)iné the Wall of Worry I”
- veret er ikke perfekt alle steder hele tiden!

Figure 6. Climbing The Wall of Worry

= [)] Stoxx Index — Climbing the Wall of Worry

Hurricanes/oil

Liquidity/ rate Margin price
L fears
Capexless US election Housing bubble
Macro recovery fears
recovery il price fears l
fears l |

T

EU political
[ fears
] Terrorist fears

ECB rate fears

More margin

fears

!

Inflation jitters &
growth fears

Ongoing
rofit fears
: +

Housing, US$,
recession fears

Credit crunch,
higher rates

Source: Datastream and Citigroup Investment Research

Top Fears in 2007
Margin compression
US consumer/housing
US$ collapse
Qilfinput prices
Inflation
Inverted yield curve
Rising rates
Global warming
China slowdown

. Geapolitics/Iran

. Acts of God

. Acts of Terror

. Emerging markets

. Credit crunch

. Bernanke

. Global imbalances

. Rising leverage

. Private equity bubble

. Financial contagion

. Politics

e
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”Climl)ing the Wall of Worry I1”

- estimatene for ver(liskapning er konservative

25 q

20 1 A

66 8% S0 % o 9 M % % 99 w ¥ 00 0 02 04 M B 0w

Source: I/B/E/S, UBS

Verdens (MSCI World) konsensus EPS har veert for konservativt de seneste arene. Faktisk har
rapportert inntjening systematisk veert bedre enn estimatene de seneste arene.
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40%
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10%
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The True Tale of Financial Fashion

All equity markets: Sectoral composition of mega-cap universe*

Others

Cyclicals

Telecom

75 77 79 81 83 8 87 89 O

* By capitalization; data smoothed on a trailing three-month basis.

De starste selskapene representerer ca. 25 prosent av den totale markedsverdien
- Det er forskjell pa fond . ' ol
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Kursutviltling SKAGEN Global vs. indeks

1000 SKAGEN Global
. ——— Verdensindelsen (NOK)
800 1 ___ 20 % drlig geomerrisk avkastning
400 - M -
200 4 i
70 4

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Oppdatert pr 31. august 2007
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Problemer i lI3nederivater - o Privat Equitylan(l - dro

risiko-rentespreaden o markedsvolatiliteten dramatisk opp

° ° d
1 l)(ﬂrl(’ en

TTRMEMS/ 334.875 -7.112 CBIL 332.875/336.875 CBIL CurncyvG P L
At 13:58 Op 333.250 Hi 339.813 Lo 330.188 Prev 341.987

, ; Hide GPL - Lagarthmic Chart Page 1513

g Upper EENGEEGERIEE Hov. ~vas [ Cvrreney HEEE

Fearicd |8

Las=t 334 875
High on 07 /30507 485 900
Axerage 2485354
Loy on 050407 188.387

LT
S—

bAar =0 Apr a0 b 2w =1 Jun 29 T

Australia &1 2 9777 2500 Brazil 5511 2042 4500 Europe 44 20 7330 7500 Germoanyg 42 &9 920410
Hong Kong 252 2977 000 Jogpon 21 3 2201 2900 Singopore &5 6212 1000 U.5. 1 212 218 2000 Copyright 2007 Bloomberg L.P.
HZ205-5533—1 20—-Aug-07 13:59:29
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Markeder hittil i 2007 (pr. 31/8) i NOK

Kina (lokal) + 150 % Sar-Afrika + 5%
Tyrkia + 31% Finland + 5%
Kina (Hong Kong) + 29% Mexico + 5%
Brasil + 25% Ungarn + 4%
Sgr-Korea + 21% Estland + 2%
Thailand + 15% Nederland + 2%
India + 12% Verdensindeks - 1%
Hong Kong + 12% @sterrike - 1%
Tyskland + 12% Spania - 1%
SKAGEN Global + 9% Frankrike - 1%
Canada + 9 % Sverige - 2%
Indonesia + 9% Storbritannia - 3%
Danmark + 9 % USA (S&P 500) - 3%
Norge (OSEBX) + 8 % Belgia - 4 %
Singapore + 7% Sveits - 5%
Polen + 6 % Italia - 6 %
Taiwan + 6 % Russland - 7%
USA (Nasdaq) + 6 % Japan - 8 %

Venezuela - 29%
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Siden 1970, trolig pa grunn av skonomisk glol)alisering, har
skonomien l:aonvergert i vekst o) med mindre svingninger 1

vekstraten

Dispersion of Real GDP Growth Across Countries
Developaed versus Emerging Markets
18970 Through 2007E

a5

2.0+

2.5 1

2.04

1.5+

1.0 4

0.5+

0.0

71 73 TS5 77 T4 81 83 83 87 89 O 93 95 oF 99 01 03 05 OF
|—Developed Markets s=—Fmaoming Markets |

Source: United Nations Statistics Division, International Monetary Fund,
Bernstein Analysis
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Markedsvolatiliteten er opsa rekordlav. 1890-talet var opsa
en (lynamislcz periode med okt globalisering.

S&P 500 Markat Volatility*
1874 Through June 2007

16%
14%
12%
10%
8% -
6% -
4% -
gy [N
0%
* Standard deviation of trailing-36-months of S&P 500 monthly total returns;

data emoothad over trailing-1 2-months.

Source: Bloomberg, Ibbotson, Hobert Shiller, Bernstein Analysis

Men utviklingen er ikke konstant i sin natur. Den tar ogsa pauser i sin progresjon...
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Marginer er pa historisk llﬂye nivier, som driver en

eksepsionell ver(lislaapning

% == NONFINANCIAL CORPORATE SECTOR - Y
EBITD* MARGINS
-1 27
-1 26
-1 25
-1 24
-1 23
Yo p— e L
NONFINANCIAL CORPORATE SECTOR
10 AFTER-TAX PROFIT MARGINS -1 10
8 -1 8
6 -1 6
4 -1 4
© BCA Research 2007
1 L1 1 L1 L1 1 L 1 1 L1 L1 1 L1 1 | L1 1 |

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006
*EARNINGS BEFORE INTEREST, TAXES AND DEPRECIATION
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Innen ravarer ser (let ul som om en stor (lel av (let

speltulative elementet i priser har falt tilbake

Chart 28: 12-Month Performance Spread Between Basket of Listed & Non-Listed
Commodities

B0%
70%
60%
50%
40%
30%
20%
10%
0%
-10%
-20%
-30%
-40%

93 94 95 96 87 98 89 00 01 02 03 04 05 086 O7

Source: Merrill Lynch U3, Strategy

Dette kan indikere att dagens hagyre ravare priser ikke kun er basert pa finansiellt intresse
men og en reell markedsbalanse
I
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S3 langt er inﬂasionen holdt i siakk — dette oir et
godt bakteppe for alasjeinvesteringer

% Ann%
Chg
"y
Z % Global 112
;' \ = Earnings-Per-Share* Relative To
o ' Nominal GDP (LS)
5 i 1 === Consumer Prices** (RS)
[ 110
4F

8
3| 1 6
1 4
2 -
1 2
© BCA Research 2006
| 1 T T T N T [ [ Y |
80 85 90 95 2000
* Shown smoothed, Datastream data.
** Shown smoothed, OECD data.
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Lave renter, kombinert med sterke selskapsbalanser o lav

aksjeverdsettelse, bor fore til hoy oppkjspsaktivitet i Europa

Stoxx 600 P/E 12 month forward vs Euro bond yield
Bond yield on reverse scale

27.5 _ 3.0

Bondyield
35

25.0 J'\ ,,,,,,,,,,,,,,,,,,,,,
Mv 40
225 i 45
5.0

20.0

55

17.5

6.0

6.5

15.0 -

7.0

7.5

125,

10.0 .

8.0

8.5

93 95 96 97 98

99

00

01

03

04 05 06 07

Source: First Securities, Ecowin

(kilde: First Securities)
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Solid inntjeningsvelzst har ikke ledet til
oppvur(lering av inntjeningsmultippel (P/E)

Solid earnings and reasonable equity valuations
Ann%
nghg S&P 500 operating earnings™

S&P 500 forward P/E** \
- v, V \k
18 "
14 1&/“, \ﬁlﬂ(\kﬁtﬂgml___

A

107

I ] | I ] ] I L] L] L] I | I I I I

86 88 90 92 94 96 98 00 02 04 06

* (3 2006 is a thomson financial estimate / ** Based on 12-month forward earnings / © BCA Research 2006
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Gjelcl i bedriftene, sett i forhold til bade
totalkapital o kontantstrﬂm, er fallende

40 A
Depth (total) % Total capital g Net debt/EBITDA (x)

29

2.7 1

Average 2.5

2.3 1

2.1

1.9+

1.7

95 96 97 98 99 00 01 02 03 04 05 2001 2002 2003 2004 2005
Kilde: ABN AMRO, Factset
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Egenl@apitalavkastningen har hatt en gocl utvilzling 1

alle regioner
Trailing region RoE (%)
20%

Latam g
EMEA ~" 2 —

15% /—
EM o A ‘ ‘
10% - J ” A =

N\
'J' EM Asia
5%

00 01 02 03 04 05 06

T
T .lLlilnlIH.nJliuLi.hl
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Den glol)ale egenl@apitalavkastningen ligger pa historisk llﬂyt niva. Tross
dette har prisen pa aksjekapital, basert pa pris/bok, ikke steget.

______________ h e g _\“_ L
12% - :

BIG GAP :

i B m o el . 5 aliend il (wnli el ~3
8%
______ — e . L§
49 Price-to-book ratio (RS)
____________________ = 1

80 82 84 86 88 90 92 94 96 98 2000 02 04 06 08
* Return on equity minus G7 inflation rate / © BCA Research 2006
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Bidragsytere hittil i 2007 i MNOK

LG Corp

Samsung Heavy Ind.
Siemens

J Sainsbury

Korea Line

Banco Do Brasil
Bharti Airtel
Komatsu

Kemira GrowHow
Bank Austria

2. Det er forskje“ pa fond

+427
+349
+153
+148
+135
+117
+115
+112
+108
+107

Samsung Electronics
McGraw Hill

Boliden

Tyco International (pre-split)
Richter Gideon

Osaka Securities Exch.
Kyocera

EISAI

HSBC

Air-France

-210
-106

S
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SKAGEN Global - Endringer 1 QS 07

Kjapt
 Pride

* Polski Koncern Naftowy
 Boliden

e« Samsung Electronics

e Cemex

« Siemens

* Tyco International (post-split)
 Tyco Electronics (post-split)
 Covidien (Tyco Healthcare)
 Baywa-Bay. Waren.
 Eletrobras

« DSG International

LG Electronics

 Nestlé

« Cheung Kong

 Eletrobras

 Albaraka Turk

Solgt
« Samsung Heavy Industries
e Bunge

« Toll Brothers (ut)
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SKAGEN Global
Sterste poster pr 31. august 2007

Postens Kurs P/IE PIE P/B Kurs-

starrelse 07E 08E siste mal
Samsung Electronics 4,9 % 439,5k 8,8 8,0 1,2 600k
Siemens 4.8 % 92,3 14,2 12,3 2,8 140
Pride International 4,0 % 35,2 11,7 74 2,0 44
LG Corp 4,0 % 53,9k 132 88 21 70k
Eletrobras 29% 24,2 54 54 0,3 60
HSBC Holdings 2,9% 897,0 11,6 10,2 18 1250
Bank Austria Creditanstalt 2,7% 142,0 149 14,3 2,0 150
Nestle 2,4 % 525,5 194 17,5 39 650
Petrobras 24 % 52,1 8,7 8,0 2,1 60
Cheung Kong Holdings 2,3% 114,7 10,9 16,4 1,3 150
Vektet gj.snitt topp 10 332% 11,8 10,4 1,9 41 %
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Bransiefor(leling i SKAGEN Global

Nyttetjenester
Telekom
Informasjonsteknologi
Bank og finans
Medisin

Defensive konsumvarer

Inntektsavhengige forbruksvarer

Kapitalvarer, service og transport 24,9 %
Ravarer
Energi 10,0 %
o [% 5 ‘% 10‘ % 15‘ % 20‘ % 25‘ % 30‘ %
sttt Bt
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Geografisl@ fordeling i SKAGEN Global

Asia ex. Japan 23,5 %

dst-
0
Europa/Midtgsten/Afrika _ 7.4 %
Perifer-E f
ewosonery I, ©
Eurosonen)

0% 5% 10 % 15% 20 % 25 %
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ODnsker du mer informasjon?

« For mer informasjon, vennligst se:
— Siste Varkedsrapport
— Siste rapport om makrogkonomisk utsikter, "Verden sett fra SKAGEN”
— Informasjon om SKAGEN Clobal pa vare nettsider

i i Det er forskjell pa fond
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http://www.skagenfondene.no/rapporter/markedsrapporter/
http://www.skagenfondene.no/category641.html
http://www.skagenfondene.no/vaare_fond/skagen_global/
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