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General information

	Name of the company
	Rīgas starptautiskā autoosta

	
	

	Legal status of the company
	Joint stock company

	
	

	Unified registration number, place and date of registration
	40003361404

Riga, 6 October 1997

	
	

	Registered office
	Prāgas iela 1

Riga, Latvia, LV-1050

	
	

	Major shareholders
	SIA Rīgas satiksme (49,9 %)

Kleistu iela 28 - 211

Riga, Latvia, LV-1067

	
	

	
	Sergejs Serdjukovs (25,5 %)

Blaumaņa 20-26,
Riga, Latvia, LV-1011

	
	

	
	State Social Insurance Agency (10%)

Lāčplēša iela 70a

Riga, Latvia, LV-1011

	
	

	Chairperson of the Board
	Vaira Gromule (Director), appointed on 19/02/2000

	
	

	Deputy Chairperson of the Board
	Jānis Briedītis (Commercial Director), appointed on 20/04/1999 

	
	

	Board Member
	Orvils Heniņš, appointed on 28/08/2001

	
	

	Council Members
	Margarita Brikmane (Chairperson of the Council) appointed on 26/04/2007

	
	Paulis Rubenis (Deputy Chairperson of the Council), appointed on 21/12/2006

	
	Gints Peka, appointed on 30/05/2005

	
	Sergejs Serdjukovs, appointed on 30/05/2005

	
	Edgars Vaikulis, appointed on 30/05/2005

	
	Baiba Brigmane (Chairperson of the Council), resigned on 26/04/2007

	
	

	Financial year
	1 January – 30 June 2007

	
	

	Preparation
	Vija Javtušenko
	AS Rīgas starptautiskā autoosta

	
	Chief accountant             Phone 7503643


Management report

Business activity

Joint stock company “Rīgas starptautiskā autoosta” (hereinafter, the Company) was registered with the Bus Station Register of the Ministry of Transport on 31 March 2005 under registration No. 23P as a bus station providing a full range of services, its core business being provision of services to passengers and companies engaged in overland passenger transportation. The relations between the bus station and the aforementioned companies are governed by respective agreements based on applicable laws of the Republic of Latvia, Cabinet Regulations, and regulations of other state bodies. The Company’s Board acts according to the Articles of Association and resolutions adopted by the shareholders’ meetings.

According to the development concept, the Board’s task is to establish Riga International Bus Station as a modern passenger transfer and integrated service terminal within the European passenger transportation network.

Operations during the reporting period

In provision of passenger services, JSC “Rīgas starptautiskā autoosta” cooperates with 29 carriers engaged in inland transportation, 20 carriers engaged in international transportation, of which 11 carriers are foreign companies, and 3 travel agencies selling inbound tickets for international runs. 

In the 1st half of 2007, on average 532 runs per day were serviced, of which 479 are domestic and 53 runs are international. 

In the 1st half of 2007, 1.42 million passengers were serviced, which constitutes a 6.37% increase in comparison to the first half of 2006.  Compared to the same period in 2006, the number of runs serviced has diminished by 5.77%.

In the 1st half of 2007 the net turnover of the Company reached LVL 591 157, which is a 14.3% growth for the same period last year.

The Company’s nonaudited profit for the 1st half of 2007 constitutes LVL 78 982, and profitability is 12.9%.

The nominal value of one share of JSC “Rīgas starptautiskā autoosta” is LVL 1.00. The value of the Company’s shares listed on Riga Stock Exchange reached LVL 3.08 per share in June 2007, later no transactions have been made.

On March 21, 2007 the Cabinet of Ministers of the Republic of Latvia issued order Nr.168 to submit to privatization JSC “Rīgas starptautiskā autoosta” capital shares held by the State Social Insurance Agency.

At the ordinary shareholders’ meeting held on 26 April 2007, the annual report for 2006 was approved. The shareholders’ meeting resolved to transfer the profit for 2006 in the amount of LVL Ls 118 659 to reserves to be used for the further development of the Company. The shareholders’ meeting approved the SIA “Pagrabnieces auditoru birojs” to be the auditor of the Company.

At the June 6, 2007 Council Meeting (meeting minutes No.5) Margarita Brikmane was elected Chairperson of the Council, while Paulis Rubenis - Deputy Chairperson of the Council.

JSC “Rīgas starptautiskā autoosta” is a member of Latvijas Auto and the Association of Pan European Coach Terminals (APC).

The Collective Agreement has been signed between the management of JSC “Rīgas starptautiskā autoosta” and the Company’s staff.
Activities performed by the Company during the reporting period
In order to promote a unified ticket sales system in Latvia, JSC “Rīgas starptautiskā autoosta” sold the software Baltic Lines to SIA Autotransporta direkcija. The software will be further used by JSC “Rīgas starptautiskā autoosta” on the basis of a respective agreement signed between the parties. In 2007 Talsi, Liepaja and Kuldiga bus terminals were connected to the ticked sales and trip record keeping software Baltic Lines.
In cooperation with SIA Baltijas Transporta Informacija BTI and SIA Mikromaksajumi, JSC “Rīgas starptautiskā autoosta” has started implementation of the project of Internet ticket sales for regular bus runs.

The Company has reviewed the quality management system in compliance with the Quality Standard ISO 9001:2000 requirements, has approved the quality policy and aims for 2007. The quality audit of SIA Bureau Veritas Latvia did not identify any inconsistencies in the quality management system of JSC “Rīgas starptautiskā autoosta”.

The bus terminal’s building and area have been prepared for the spring-summer season. Damages in asphalt cover in the terminal’s territory have been repaired.  The change of one section of terminal roof’s waste water pipes is completed.

The design project for the terminal’s outer wall has been started to secure the outer wall at the exit leading to the embarkation platforms. 

The territory at 6, Vienibas gatve has been tidied and put in order.

The design project of the provisional bus terminal at Vienības gatve, which will be the basis of the technical production project, has been worked out and approved by Riga City Construction Department.

Future prospects and further development

The Saeima of the Republic of Latvia has adopted a draft Law on Public Transport Service, which stipulates an increased competence of SIA “Autotransporta direkcija” in the area of governing passenger transportation and passenger services. The new law and the respective regulations of the Cabinet of Ministers will impact the services of JSC “Rīgas starptautiskā autoosta” and the co-operation model established with carriers providing passenger services in the territory of Latvia.

According to the Law of the Republic of Latvia on Completion of Privatization of Public and Municipal Property and Use of Privatization Certificates, JSC “Rīgas starptautiskā autoosta” has submitted to Riga City Council an application for privatization of the land leased to the bus station. The Property Department of Riga City Council has confirmed that the application has been included in the Privatization Application Register.

In connection with the technical development project of the provisional bus terminal at 6 Vienības gatve, E. Danisevskis Agency continues the work on the transport organization movement scheme, additional road and pedestrian flow project at 6 Vienibas gatve, projection of Akacu iela and marking of red lines. 

Riga City Transport Department has informed JSC “Rīgas starptautiskā autoosta” that due to the construction of the Latvian National Library and the Acoustic Concert Hall, an infrastructure investigation and development project of the Daugava left bank is being made. These activities can substantially influence the organization of the planned driveways to the temporary bus station at 6 Vienibas gatve or even change the territorial location of the terminal.

The administrator of insolvent MSIA “Nitaure un partneri” has filed a claim for LVL 122 192 against JSC “Rīgas starptautiskā autoosta”. The events referred to in the claim had occurred before the privatization of the Company was completed JSC “Rīgas starptautiskā autoosta” does not recognize the above claim and is preparing for the proceedings. JSC “Rīgas starptautiskā autoosta” has filed a creditor claim against the above insolvent company in the amount of LVL 60 511. The amount of the above claim is determined by the court rulings in favour of JSC “Rīgas starptautiskā autoosta” effective as of 22 January 2002, 24 March 2003, and 5 September 2003. One of the above rulings related to the same matter which is the subject of the claim filed by the administrator of the above insolvent company.  However, Riga Regional Court sitting in the judgment of the case in the first instance partly satisfied the MSIA “Nitaure un partner”i administrator’s claim  - Riga Regional Court judgment on 25 April 2007 was in favour of MSIA “Nitaure un partneri”,  and LVL 103 092,00 were claimed from JSC “Rīgas starptautiskā autoosta”. JSC “Rīgas starptautiskā autoosta” does not recognize the above claim and has appealed for judicial review of Riga Regional Court judgment at the Chamber of Civil Cases of the Supreme Court.

The Administrative Regional Court has considered the dispute between JSC “Rīgas starptautiskā autoosta” and the Competition Council of the Republic of Latvia regarding the annulment of the resolution approved by the latter in 1999. The Court considered the case in January 2007 and the judgment was not in favour of JSC “Rīgas starptautiskā autoosta”. JSC “Rīgas starptautiskā autoosta” has filed an appeal in cassation that has been rejected by the senator meeting of the Department of Administrative Cases of the Senate of the Supreme Court. 

	
	
	

	Vaira Gromule
	
	

	Chairperson of the Board
	
	

	
	
	

	
	
	

	
	
	

	Jānis Briedītis
	
	

	Deputy Chairperson of the Board
	
	

	
	
	

	
	
	

	
	
	

	Orvils Heniņš
	
	

	Board Member
	
	


Report on board’s responsibility
The board of JSC „Rīgas starptautiskā autoosta” is responsible for the preparation of the Company’s 6 month report for the period from January 1 to June 1, 2007. 

The 6 month financial report has been prepared according to the Republic of Latvia Law on Annual Reports and Financial Accounting Standards. The 6 month financial report of JSC „Rīgas starptautiskā autoosta” includes the balance at June 30, 2007, income statement for the period of January 1 to June 1, 2007, cash flow statement at June 30, 2007, statement of changes in equity, notes to the financial statements and the report gives a truthful view about the Company’s financial state at June 30, 2007. 

Complying accounting methods have been used in the report’s preparation. During the 6 month financial report’s preparation the board’s decisions and assessments have been prudent and reasonable.

The board of JSC „Rīgas starptautiskā autoosta” is responsible for providing a compliant accounting system, keeping public assets, exposure and prevention of fraudulent and other public violation activities. Board is responsible for the implementation of legislation requirements of the Republic of Latvia. 
	Chairperson of the Board

Vaira Gromule

	

	Deputy Chairperson of the Board

Jānis Briedītis

	

	Board Member

Orvils Heniņš


Income statement

For the period from 1 January 2007 to 30 June 2007

and from 1 January 2006 to 30 June 2006

(according turnover payment method)


[image: image1.wmf]Notes

2007

2006

2007

2006

LVL

LVL

EUR

EUR

0,702804

0,702804

Net turnover

3

591 157

          

 

517 058

          

 

841 141

          

 

735 707

          

 

Cost of sales

4

(322 692)

        

 

(287 858)

        

 

(459 149)

        

 

(409 585)

        

 

Gross profit

268 465

          

 

229 200

          

 

381 991

          

 

326 122

          

 

Administrative expense

5

(186 048)

        

 

(163 244)

        

 

(264 722)

        

 

(232 275)

        

 

Other operating income

6

10 665

            

 

290

                 

 

15 175

            

 

413

                 

 

Other operating expense

7

(2 419)

            

 

(1 626)

            

 

(3 442)

            

 

(2 314)

            

 

Other interest receivable and similar income

8

8 667

              

 

735

                 

 

12 332

            

 

1 046

              

 

Profit before taxes

99 330

            

 

65 355

            

 

141 334

          

 

92 992

            

 

Corporate income tax

9

(11 318)

          

 

(6 323)

            

 

(16 104)

          

 

(8 997)

            

 

Other taxes

10

(9 030)

            

 

(7 463)

            

 

(12 849)

          

 

(10 619)

          

 

Net profit for the period

78 982

       

 

51 569

       

 

112 381

     

 

73 376

       

 

EPS

0,26

0,17

0,37

0,24


The accompanying notes form an integral part of these financial statements.
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Balance sheet
At 30 June 2007 and 30 June 2006

[image: image2.wmf]ASSETS

Notes

30.06.2007.

30.06.2006.

30.06.2007.

30.06.2006.

LVL

LVL

EUR

EUR

NON-CURRENT ASSETS

0,702804

0,702804

Intangible assets

Concessions, patents, licences and similar rights

6 183

         

 

34 389

       

 

8 798

        

 

48 931

      

 

TOTAL

11

6 183

         

 

34 389

       

 

8 798

        

 

48 931

      

 

Tangible assets

Buildings and constructions

437 652

     

 

474 710

     

 

622 723

    

 

675 451

    

 

Equipment and machinery

16 005

       

 

181

            

 

22 773

      

 

258

           

 

Other fixtures and fittings, tools and equipment

86 244

       

 

86 465

       

 

122 714

    

 

123 029

    

 

Construction in progress

18 418

       

 

18 987

       

 

26 206

      

 

27 016

      

 

TOTAL

12

558 319

     

 

580 343

     

 

794 416

    

 

825 754

    

 

TOTAL NON-CURRENT ASSETS

564 502

     

 

614 732

     

 

803 214

    

 

874 685

    

 

CURRENT ASSETS

Inventories

Raw materials

168

            

 

1 152

         

 

239

           

 

1 639

        

 

Prepayments for goods

4 152

         

 

5 479

         

 

5 908

        

 

7 796

        

 

TOTAL

4 320

         

 

6 631

         

 

6 147

        

 

9 435

        

 

Receivables

Trade receivables

13

24 955

       

 

13 890

       

 

35 508

      

 

19 764

      

 

Other receivables

14

3 311

         

 

3 656

         

 

4 711

        

 

5 202

        

 

Prepaid expense

15

24 115

       

 

21 337

       

 

34 313

      

 

30 360

      

 

TOTAL

52 381

       

 

38 883

       

 

74 531

      

 

55 326

      

 

-

                 

 

-

                 

 

Cash

16

956 683

     

 

705 344

     

 

1 361 237

 

 

1 003 614

 

 

TOTAL CURRENT ASSETS

1 013 384

  

 

750 858

     

 

1 441 916

 

 

1 068 375

 

 

TOTAL ASSETS

1 577 886

  

 

1 365 590

  

 

2 245 130

 

 

1 943 060

 

 


The accompanying notes form an integral part of these financial statements.
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[image: image7.wmf]EQUITY AND LIABILITIES

Notes

30.06.2007.

30.06.2006.

30.06.2007.

30.06.2006.

LVL

LVL

EUR

EUR

EQUITY

0,702804

0,702804

Share capital

17

300 000

       

 

300 000

       

 

426 862

       

 

426 862

       

 

Reserves:

other reserves

675 997

       

 

557 338

       

 

961 857

       

 

793 021

       

 

Retained earnings:

for the previous years

-

                   

 

-

                   

 

-

                   

 

-

                   

 

for the reporting period

78 982

         

 

51 569

         

 

112 381

       

 

73 376

         

 

TOTAL EQUITY

1 054 979

    

 

908 907

       

 

1 501 100

    

 

1 293 258

    

 

PROVISIONS FOR LIABILITIES AND CHARGES

Other provisions

18

16 227

         

 

16 227

         

 

23 089

         

 

23 089

         

 

TOTAL PROVISIONS FOR LIABILITIES AND CHARGES

16 227

         

 

16 227

         

 

23 089

         

 

23 089

         

 

LIABILITIES

Non-current liabilities

Deferred income tax liability

19 888

         

 

21 525

         

 

28 298

         

 

30 627

         

 

TOTAL

19 888

         

 

21 525

         

 

28 298

         

 

30 627

         

 

Current liabilities

Prepayments received from customers

3 437

           

 

3 334

           

 

4 890

           

 

4 744

           

 

Trade payables

16 964

         

 

14 566

         

 

24 138

         

 

20 726

         

 

Taxes payable

21

15 144

         

 

30 908

         

 

21 548

         

 

43 978

         

 

Other liabilities

19

430 680

       

 

354 775

       

 

612 802

       

 

504 799

       

 

Accrued liabilities

20

20 567

         

 

15 348

         

 

29 264

         

 

21 838

         

 

TOTAL

486 792

       

 

418 931

       

 

692 643

       

 

596 085

       

 

TOTAL LIABILITIES

506 680

       

 

440 456

       

 

720 941

       

 

626 712

       

 

TOTAL EQUITY AND LIABILITIES

1 577 886

 

 

1 365 590

 

 

2 245 130

 

 

1 943 060

 

 



The accompanying notes form an integral part of these financial statements.
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Cash flow statement
For the period from 1 January 2007 to 30 June 2007

and from 1 January 2006 to 30 June 2006

[image: image3.wmf]30.06.07.

30.06.06.

30.06.07.

30.06.06.

LVL

LVL

EUR

EUR

0,702804

0,702804

Cash flows to/ from operating activities

Profit before taxes

99 330

       

 

65 355

       

 

141 334

     

 

92 992

       

 

Adjustments for:

Amortisation and depreciation

33 657

       

 

49 243

       

 

47 890

       

 

70 066

       

 

Interest (income)

(8 667)

        

 

(735)

           

 

(12 332)

      

 

(1 046)

        

 

Increase in provisions

-

                 

 

-

                 

 

-

                 

 

-

                 

 

Profit from fixed assets sales

(10 524)

      

 

-

                 

 

(14 974)

      

 

-

                 

 

Operating profit before working capital changes

113 796

    

 

113 863

    

 

161 917

     

 

162 012

     

 

Increase in inventories

(2 653)

        

 

(6 013)

        

 

(3 775)

        

 

(8 556)

        

 

Decrease in receivables

373

            

 

7 282

         

 

531

            

 

10 361

       

 

Increase in payables

93 586

       

 

40 737

       

 

133 161

     

 

57 964

       

 

Cash generated from operations

205 102

    

 

155 869

    

 

291 834

     

 

221 782

     

 

Corporate income tax (paid)

(22 419)

      

 

(12 699)

      

 

(31 899)

      

 

(18 069)

      

 

Real estate tax (paid)

(18 048)

      

 

(11 395)

      

 

(25 680)

      

 

(16 214)

      

 

Naudas plūsma pirms ārkārtas posteņiem

164 635

    

 

131 775

    

 

234 255

     

 

187 499

     

 

Net cash flows to/ from operating activities

164 635

     

 

131 775

     

 

234 255

     

 

187 499

     

 

Cash flows to/ from investing activities

(Purchase) of non-current assets

(28 859)

      

 

(4 409)

        

 

(41 063)

      

 

(6 273)

        

 

Proceeds from sale of intangible assets

47 551

       

 

-

                 

 

67 659

       

 

-

                 

 

Interest received

8 667

         

 

735

            

 

12 332

       

 

1 046

         

 

Net cash flows to/ from investing activities

27 359

       

 

(3 674)

        

 

38 928

       

 

(5 228)

       

 

Change in cash

191 994

     

 

128 101

     

 

273 183

     

 

182 271

     

 

Cash at the beginning of the year

764 689

     

 

577 243

     

 

1 088 054

  

 

821 343

     

 

Cash at the end of the period

956 683

   

 

705 344

   

 

1 361 237

 

1 003 614

 


The accompanying notes form an integral part of these financial statements.

.

Statement of changes in equity

[image: image4.wmf]Chare capital

Other reserves

Retained 

earnings

Total

LVL

LVL

LVL

LVL

Balance as at 1 January 2005

300 000

            

 

476 455

            

 

13 490

              

 

789 945

            

 

Transferred to reserves from the previous year's profit

-

                        

 

13 490

              

 

(13 490)

             

 

-

                        

 

Profit for the repoting year

-

                        

 

-

                        

 

67 393

              

 

67 393

              

 

Balance as at 31 December 2005

300 000

            

 

489 945

            

 

67 393

              

 

857 338

            

 

Transferred to reserves from the previous year's profit

-

                        

 

67 393

              

 

(67 393)

             

 

-

                        

 

Profit for the repoting period

-

                        

 

-

                        

 

51 569

              

 

51 569

              

 

Balance as at 30 June 2006

300 000

            

 

557 338

            

 

51 569

              

 

908 907

            

 

EUR

EUR

EUR

EUR

0,702804

0,702804

0,702804

0,702804

Balance as at 1 January 2005

426 862

            

 

677 934

            

 

19 195

              

 

1 123 990

         

 

Transferred to reserves from the previous year's profit

-

                        

 

19 195

              

 

(19 195)

             

 

-

                        

 

Profit for the repoting year

-

                        

 

-

                        

 

95 892

              

 

95 892

              

 

Balance as at 31 December 2005

426 862

            

 

697 129

            

 

95 892

              

 

1 219 882

         

 

Transferred to reserves from the previous year's profit

-

                        

 

95 892

              

 

(95 892)

             

 

-

                        

 

Profit for the repoting period

-

                        

 

-

                        

 

73 376

              

 

73 376

              

 

Balance as at 30 June 2006

426 862

            

 

793 021

            

 

73 376

              

 

1 293 258

         

 

LVL

LVL

LVL

LVL

Balance as at 1 January 2005

300 000

            

 

476 455

            

 

13 490

              

 

789 945

            

 

Transferred to reserves from the previous year's profit

-

                        

 

13 490

              

 

(13 490)

             

 

-

                        

 

Profit for the repoting year

-

                        

 

-

                        

 

67 393

              

 

67 393

              

 

Balance as at 31 December 2005

300 000

            

 

489 945

            

 

67 393

              

 

857 338

            

 

Transferred to reserves from the previous year's profit

-

                        

 

67 393

              

 

(67 393)

             

 

-

                        

 

Profit for the repoting year

-

                        

 

-

                        

 

118 659

            

 

118 659

            

 

Balance as at 31 December 2006

300 000

            

 

557 338

            

 

118 659

            

 

975 997

            

 

Transferred to reserves from the previous year's profit

-

                        

 

118 659

            

 

(118 659)

           

 

-

                        

 

Profit for the repoting period

-

                        

 

-

                        

 

78 982

              

 

78 982

              

 

Balance as at 30 June 2007

300 000

            

 

675 997

            

 

78 982

              

 

1 054 979

         

 

EUR

EUR

EUR

EUR

0,702804

0,702804

0,702804

0,702804

Balance as at 1 January 2005

426 862

            

 

677 934

            

 

19 195

              

 

1 123 990

         

 

Transferred to reserves from the previous year's profit

-

                        

 

19 195

              

 

(19 195)

             

 

-

                        

 

Profit for the repoting year

-

                        

 

-

                        

 

95 892

              

 

95 892

              

 

Balance as at 31 December 2005

426 862

            

 

697 129

            

 

95 892

              

 

1 219 882

         

 

Transferred to reserves from the previous year's profit

-

                        

 

95 892

              

 

(95 892)

             

 

-

                        

 

Profit for the repoting year

-

                        

 

-

                        

 

168 837

            

 

168 837

            

 

Balance as at 31 December 2006

426 862

            

 

793 021

            

 

168 837

            

 

1 388 719

         

 

Transferred to reserves from the previous year's profit

-

                        

 

168 837

            

 

(168 837)

           

 

-

                        

 

Profit for the repoting period

-

                  

 

-

                        

 

112 381

            

 

112 381

            

 

Balance as at 30 June 2007

426 862

            

 

961 857

            

 

112 381

            

 

1 501 100

         

 


The accompanying notes form an integral part of these financial statements.

Notes to the financial statements

1. Corporate information

Joint stock company “Rīgas starptautiskā autoosta” (hereinafter – the Company) was registered with the Republic of Latvia Enterprise Register on 6 October 1997 (and with the Commercial Register on 27 September 2004). The Company supplies services to passengers and companies engaged in overland passenger transportation.

2. Summary of significant accounting policies 
Basis of preparation

The financial statements of the Company have been prepared in accordance with the Law of the Republic of Latvia on Financial Statements of Companies and Latvian Accounting Standards issued by the Accounting Council of the Republic of Latvia Ministry of Finance applicable in the reporting year. The financial statements are prepared on a historical cost basis. The monetary unit used in the financial statements is lat (LVL), the monetary unit of the Republic of Latvia. The financial statements cover the period 1 January 2007 through 30 June 2007. No audit the financial statements of the Company for the period 30 June 2007 were approved by a resolution of the Company’s Board on 26 July 2007 (Minutes No. 21).

Changes in accounting policies

Following three Latvian Accounting Standards took effect in 2006:

1) LAS 3 Events Occurring After the Balance Sheet Date;

2) LAS 4 Changes in Accounting Policies, Changes in Accounting Estimates and Prior Period Errors;

3) LAS 5 Long-term Contracts.
The introduction of these standards did not result in any material changes in the Company’s accounting policies. 

Use of estimates

The preparation of financial statements requires the management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Foreign currency translation

The functional and presentation currency of the Company is Latvian lats (LVL). Transactions in foreign currency are initially recorded at the functional currency rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Latvian lats applying the official exchange rate established by the Bank of Latvia at the last day of the reporting year. The differences arising on settlements of transactions or on reporting foreign currency transactions at rates different from those at which these transactions have originally been recorded are netted in the income statement accounts.

	
	30.06.2007.
	31.12.2006.

	
	LVL
	LVL

	USD 1
	0.522
	0.582

	EUR 1
	0.702804
	0.702804


Intangible assets

Intangible non-current assets are stated at cost and amortised over their estimated useful lives on a straight-line basis. The carrying values of intangible assets are reviewed for impairment when events or changes in circumstances indicate that the carrying value may not be recoverable. 

The amortisation rates for intangible non-current assets are as follows:

                                                                                                                                                %

	Trademark
	10

	Accounting software Navision
	25

	Software
	35


Tangible assets

Property, plant and equipment are Company’s tangible non-current assets having the estimated useful life of more than one year and acquired above LVL 150. Property, plant and equipment are stated at cost less accumulated depreciation.  

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset. Depreciation is calculated starting with the following month after the tangible non-current asset is put into operation or engaged in commercial activity. When tangible non-current assets are sold or disposed of, their cost and accumulated depreciation are eliminated from the accounts and any gain or loss resulting from their disposal is included in the income statement. The following depreciation rates were established and applied: 

	
	 %

	Bus station building
	4,35

	Other buildings and constructions
	5

	Ventilation system in the ticket sale area 
	10

	Ventilation and fire alarm systems in the catering area 
	10

	Cars
	20

	Furniture and other tangible non-current assets
	20

	Copiers
	25

	Cash registers, hardware, mobile telephones, printers, faxes, and other data media
	35

	Items used for passenger service
	50

	Check system of the bus station
	50

	Printers used for ticket sales
	50


The cost of property, plant and equipment comprises its purchase price, less all kinds of discounts, all directly related costs prior to putting the non-current assets into operation, as well as import duties and other non-refundable purchase taxes. Directly related costs comprise preparation and equipping of the operation site, delivery of the asset and its acceptance, remuneration paid to employees and related statutory social insurance contributions, if the work of such employees has been directly related to the asset under construction. Expenses incurred after the non-current assets have been put into operation, such as repair and maintenance and overhaul costs, are normally charged to the income statement in the period when incurred. In situations where it can be clearly demonstrated that the expenses have resulted in an increase in the future economic benefits expected to be obtained from the use of an item of property, plant and equipment beyond its originally assessed standard of performance, such expenses are capitalised as an additional cost of property, plant and equipment.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable amount. 

Construction in progress represents tangible non-current assets under construction and is stated at historical cost. This includes the cost of construction and other direct expenses. Construction in progress is not depreciated as long as the respective assets are not completed and put into operation. 

Other financial assets 

When financial assets are recognised initially, they are measured at fair value plus, in the case of investments not at fair value through profit and loss, directly attributable transaction costs. The Company determines the classification of its financial assets after initial recognition and, where allowed and appropriate, re-evaluates this designation at each financial year-end.

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. Such assets are carried at amortised cost using the effective interest method. Gains and losses are recognised in the income statement when receivables are derecognised or impaired.

Inventories

Purchased materials are accounted for as inventories. Inventories are valued at cost. The cost of inventories is determined as their purchase cost. 

Trade and other receivables

Trade receivables are recognised and carried at original invoice amount less an allowance for any non-collectable amounts. An estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts are written off when recovery is deemed impossible. 

Cash 

Cash comprises cash at bank and on hand and short-term deposits with an original maturity of three months or less.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

Contingent liabilities are not recognised in the financial statements. They are disclosed unless the possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not recognised in the financial statements but disclosed when an inflow of economic benefits is probable.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured, less value added tax. The following specific recognition criteria must also be met before revenue is recognised: 

Rendering of services

The value of services rendered basically comprises revenue from ticket sales, entrance fees, lease of premises, and lease of advertising spaces. Revenue is recognised in the period when the services are rendered. 

Corporate income tax

Corporate income tax includes current calculated for the reporting period.. Corporate income tax is charged to the income statement.
3. Net turnover

	By business segments
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Ticket sales
	304 270
	260 699
	432 937
	370 941

	Entrance fee
	108 322
	106 306
	154 128
	151 260

	Lease of premises and advertising spaces 
	94 762
	78 181
	134 835
	111 241

	Other services
	83 803
	71 872
	119 241
	102 265

	TOTAL:
	591 157
	517 058
	841 141
	735 707


4. Cost of sales
	
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Staff costs (wages and salaries, statutory social insurance contributions, payments into 3rd level pension scheme)
	134 261
	108 834
	191 036
	154 857

	Utilities, repairs, security, maintenance of premises and territory
	74 603
	63 685
	106 150
	90 616

	Depreciation
	33 657
	49 243
	47 890
	70 066

	Other costs
	26 088
	21 467
	37 120
	30 545

	Maintenance of software, hardware, cash registers
	25 152
	17 953
	35 788
	25 545

	Costs of materials, low-value items, and other operating costs
	12 770
	11 192
	18 170
	15 925

	Land lease, real estate insurance
	9 821
	9 342
	13 974
	13 292

	Bank charges, collection costs
	6 340
	6 142
	9 021
	8 739

	TOTAL:
	322 692
	287 858
	459 149
	409 585


5. Administrative expense
	
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Staff costs (wages and salaries, statutory social insurance contributions, payments into 3rd level pension scheme)
	164 306
	144 686
	233 786
	205 870

	Office, advertising, mass media, postage, internet, audit fees
	8 412
	7 837
	11 969
	11 151

	Other expense
	7 348
	5 579
	10 455
	7 938

	Legal fees
	5 982
	5 142
	8 512
	7 316

	TOTAL:
	186 048
	163 244
	264 722
	232 275


6. Other operating income
	
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Profit from fixed assets sales
	10 524
	-
	14 974
	-

	Other operating income
	78
	83
	111
	118

	Currengy exchange gain, net
	63
	90
	90
	128

	Penalties received
	-
	117
	-
	167

	TOTAL:
	10 665
	290
	15 175
	413


7. Other operating expense
	
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Penalties
	358
	-
	509
	-

	Return of tickets
	772
	507
	1 099
	722

	Sponsoring of „Let children live”, children drawing competition, glasses according to the Collective agreement
	828
	828
	1 178
	1 178

	Funeral grants, condolences
	261
	176
	371
	250

	Other expense
	200
	115
	285
	164

	TOTAL:
	2 419
	1 626
	3 442
	2 314


8. Other interest receivable and similar income
	
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Income from the LVL reserve fund
	8 030
	-
	11 426
	-

	Interest accrued on bank account balances
	637
	735
	906
	1 046

	TOTAL:
	8 667
	735
	12 332
	1 046


9. Corporate income tax
	
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Current corporate income tax charge for the period
	11 318
	6 323
	16 104
	8 997

	TOTAL:
	11 318
	6 323
	16 104
	8 997


10. Other taxes
	
	2007
	2006
	2007
	2006

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Real estate tax
	9 030
	7 463
	12 849
	10 619 

	TOTAL:
	9 030
	7 463
	12 849
	10 619


11. Intangible assets

[image: image5.wmf]Software

Trademarks

Prepayments for 

intangible assets

TOTAL

LVL

LVL

LVL

LVL

Acquisition value as at 01/01/2006

109 104

                

 

2 350

                        

 

1 135

                    

 

112 589

                

 

2006

Additions

1 135

                    

 

77

                             

 

-

                            

 

1 212

                    

 

Reclassification

-

                            

 

-

                                

 

(1 135)

                   

 

(1 135)

                   

 

Acquisition value as at 30/06/2006

110 239

                

 

2 427

                        

 

-

                            

 

112 666

                

 

Accumulated amortisation as at 01/0/2006

68 584

                  

 

784

                           

 

-

                            

 

69 368

                  

 

2006

Amortisation

8 790

                    

 

119

                           

 

-

                            

 

8 909

                    

 

Likvidēto aktīvu nolietojums

-

                            

 

-

                                

 

-

                            

 

-

                            

 

Accumulated amortisation as at 30/06/2006

77 374

                  

 

903

                           

 

-

                            

 

78 277

                  

 

Net carrying amount as at 01/01/2006

40 520

                  

 

1 566

                        

 

1 135

                    

 

43 221

                  

 

Net carrying amount as at 30/06/2006

32 865

                  

 

1 524

                        

 

-

                            

 

34 389

                  

 

Acquisition value as at 01/01/2007

42 582

                  

 

3 924

                        

 

-

                            

 

46 506

                  

 

2007

Additions

-

                            

 

-

                                

 

-

                            

 

-

                            

 

Acquisition value as at 30/06/2007

42 582

                  

 

3 924

                        

 

-

                            

 

46 506

                  

 

Accumulated amortisation as at 01/01/2007

37 800

                  

 

1 053

                        

 

-

                            

 

38 853

                  

 

2007

Amortisation

1 311

                    

 

159

                           

 

-

                            

 

1 470

                    

 

Accumulated amortisation as at 30/06/2007

39 111

                  

 

1 212

                        

 

-

                            

 

40 323

                  

 

Net carrying amount as at 01/01/2007

4 782

                    

 

2 871

                        

 

-

                            

 

7 653

                    

 

Net carrying amount as at 30/06/2007

3 471

                    

 

2 712

                        

 

-

                            

 

6 183

                    

 

EUR

EUR

EUR

EUR

0,702804

0,702804

0,702804

0,702804

Acquisition value as at 01/01/2006

155 241

                

 

3 344

                        

 

1 615

                    

 

160 200

                

 

2006

Additions

1 615

                    

 

110

                           

 

-

                            

 

1 725

                    

 

Reclassification

-

                            

 

-

                                

 

(1 615)

                   

 

(1 615)

                   

 

Acquisition value as at 30/06/2006

156 856

                

 

3 453

                        

 

-

                            

 

160 309

                

 

Accumulated amortisation as at 01/01/2006

97 586

                  

 

1 116

                        

 

-

                            

 

98 702

                  

 

2006

Amortisation

12 507

                  

 

169

                           

 

-

                            

 

12 676

                  

 

Likvidēto aktīvu nolietojums

-

                            

 

-

                                

 

-

                            

 

-

                            

 

Accumulated amortisation as at 30/06/2006

110 093

                

 

1 285

                        

 

-

                            

 

111 378

                

 

Net carrying amount as at 01/01/2006

57 655

                  

 

2 228

                        

 

1 615

                    

 

61 498

                  

 

Net carrying amount as at 30/06/2006

46 763

                  

 

2 168

                        

 

-

                            

 

48 931

                  

 

Acquisition value as at 01/01/2007

60 589

                  

 

5 583

                        

 

-

                            

 

66 172

                  

 

2007

Additions

-

                            

 

-

                                

 

-

                            

 

-

                            

 

Acquisition value as at 30/06/2007

60 589

                  

 

5 583

                        

 

-

                            

 

66 172

                  

 

Accumulated amortisation as at 01/01/2007

53 785

                  

 

1 498

                        

 

-

                            

 

55 283

                  

 

2007

Amortisation

1 865

                    

 

226

                           

 

-

                            

 

2 092

                    

 

Likvidēto aktīvu nolietojums

Accumulated amortisation as at 30/06/2007

55 650

                  

 

1 725

                        

 

-

                            

 

57 374

                  

 

Net carrying amount as at 01/01/2007

6 804

                    

 

4 085

                        

 

-

                            

 

10 889

                  

 

Net carrying amount as at 30/06/2007

4 939

                    

 

3 859

                        

 

-

                            

 

8 798

                    

 


12. Tangible assets

[image: image6.wmf]Prepayments

Buildings and 

constructions

Equipment 

and 

machinery

Other 

tangible 

assets

Constructions in 

progress

TOTAL

LVL

LVL

LVL

LVL

LVL

LVL

Acquisition value as at 01/01/2006

-

                 

 

733 222

     

 

36 267

       

 

273 305

     

 

18 686

                 

 

1 061 480

  

 

2006

Additions

1 706

         

 

-

                 

 

-

                 

 

4 031

         

 

301

                      

 

6 038

         

 

Reclassification

(1 706)

        

 

-

                 

 

-

                 

 

-

                 

 

-

                           

 

(1 706)

        

 

Acquisition value as at 30/06/2006

-

                 

 

733 222

     

 

36 267

       

 

277 336

     

 

18 987

                 

 

1 065 812

  

 

Accumulated depreciation as at 01/01/2006

-

                 

 

233 994

     

 

35 006

       

 

176 135

     

 

-

                           

 

445 135

     

 

2006

Depreciation

-

                 

 

24 518

       

 

1 080

         

 

14 736

       

 

-

                           

 

40 334

       

 

Accumulated depreciation as at 30/06/2006

-

                 

 

258 512

     

 

36 086

       

 

190 871

     

 

-

                           

 

485 469

     

 

Net carrying amount as at 01/01/2006

-

                 

 

499 228

     

 

1 261

         

 

97 170

       

 

18 686

                 

 

616 345

     

 

Net carrying amount as at 30/06/2006

-

                 

 

474 710

     

 

181

            

 

86 465

       

 

18 987

                 

 

580 343

     

 

Acquisition value as at 01/01/2007

-

                 

 

733 222

     

 

36 267

       

 

282 019

     

 

17 898

                 

 

1 069 406

  

 

2007

Additions

5 889

         

 

-

                 

 

16 848

       

 

11 491

       

 

520

                      

 

34 748

       

 

Disposals

-

                 

 

-

                 

 

(10 208)

      

 

-

                 

 

-

                           

 

(10 208)

      

 

Reclassification

(5 889)

        

 

-

                 

 

-

                 

 

-

                 

 

-

                           

 

(5 889)

        

 

Acquisition value as at 30/06/2007

-

                 

 

733 222

     

 

42 907

       

 

293 510

     

 

18 418

                 

 

1 088 057

  

 

Accumulated depreciation as at 01/01/2007

-

                 

 

279 055

     

 

36 267

       

 

192 437

     

 

-

                           

 

507 759

     

 

2007

Depreciation

-

                 

 

16 515

       

 

843

            

 

14 829

       

 

-

                           

 

32 187

       

 

Depreciation of disposals

-

                 

 

-

                 

 

(10 208)

      

 

-

                 

 

-

                           

 

(10 208)

      

 

Accumulated depreciation as at 30/06/2007

-

                 

 

295 570

     

 

26 902

       

 

207 266

     

 

-

                           

 

529 738

     

 

Net carrying amount as at 01/01/2007

-

                 

 

454 167

     

 

-

                 

 

89 582

       

 

17 898

                 

 

561 647

     

 

Net carrying amount as at 30/06/2007

-

                 

 

437 652

     

 

16 005

       

 

86 244

       

 

18 418

                 

 

558 319

     

 

EUR

EUR

EUR

EUR

EUR

EUR

0,702804

0,702804

0,702804

0,702804

0,702804

0,702804

Acquisition value as at 01/01/2006

-

                 

 

1 043 281

  

 

51 603

       

 

388 878

     

 

26 588

                 

 

1 510 350

  

 

2006

Additions

2 427

         

 

-

                 

 

-

                 

 

5 736

         

 

428

                      

 

8 591

         

 

Reclassification

(2 427)

        

 

-

                 

 

-

                 

 

-

                 

 

-

                           

 

(2 427)

        

 

Acquisition value as at 30/06/2006

-

                 

 

1 043 281

  

 

51 603

       

 

394 614

     

 

27 016

                 

 

1 516 514

  

 

Accumulated depreciation as at 01/01/2006

-

                 

 

332 943

     

 

49 809

       

 

250 618

     

 

-

                           

 

633 370

     

 

2006

Depreciation

-

                 

 

34 886

       

 

1 537

         

 

20 967

       

 

-

                           

 

57 390

       

 

Likvidēto aktīvu nolietojums

-

                 

 

-

                 

 

-

                 

 

-

                           

 

-

                 

 

Accumulated depreciation as at 30/06/2006

-

                 

 

367 829

     

 

51 346

       

 

271 585

     

 

-

                           

 

690 760

     

 

Net carrying amount as at 01/01/2006

-

                 

 

710 337

     

 

1 794

         

 

138 260

     

 

26 588

                 

 

876 980

     

 

Net carrying amount as at 30/06/2006

-

                 

 

675 451

     

 

258

            

 

123 029

     

 

27 016

                 

 

825 754

     

 

Acquisition value as at 01/01/2007

-

                 

 

1 043 281

  

 

51 603

       

 

401 277

     

 

25 467

                 

 

1 521 628

  

 

2007

Additions

8 379

         

 

-

                 

 

23 973

       

 

16 350

       

 

740

                      

 

49 442

       

 

Disposals

-

                 

 

-

                 

 

(14 525)

      

 

-

                 

 

-

                           

 

(14 525)

      

 

Reclassification

(8 379)

        

 

-

                 

 

-

                 

 

-

                 

 

-

                           

 

(8 379)

        

 

Acquisition value as at 30/06/2007

-

                 

 

1 043 281

  

 

61 051

       

 

417 627

     

 

26 206

                 

 

1 548 166

  

 

Accumulated depreciation as at 01/01/2007

-

                 

 

397 059

     

 

51 603

       

 

273 813

     

 

-

                           

 

722 476

     

 

2007

Depreciation

-

                 

 

23 499

       

 

1 199

         

 

21 100

       

 

-

                           

 

45 798

       

 

Depreciation of disposals

-

                 

 

-

                 

 

(14 525)

      

 

-

                 

 

-

                           

 

(14 525)

      

 

Accumulated depreciation as at 30/06/2007

-

                 

 

420 558

     

 

38 278

       

 

294 913

     

 

-

                           

 

753 749

     

 

Net carrying amount as at 01/01/2007

-

                 

 

646 221

     

 

-

                 

 

127 464

     

 

25 467

                 

 

799 152

     

 

Net carrying amount as at 30/06/2007

-

                 

 

622 723

     

 

22 773

       

 

122 714

     

 

26 206

                 

 

794 416

     

 


13. Trade receivables
	
	30.06.2007.
	30.06.2006.
	30.06.2007.
	30.06.2006.

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Trade receivables
	83 416
	72 351
	118 690
	102 946

	Provisions for doubtful trade receivables
	(58 461)
	(58 461)
	(83 182)
	(83 182)

	TOTAL:
	24 955
	13 890
	35 508
	19 764


14. Other receivables
	
	30.06.2007.
	30.06.2006.
	30.06.2007.
	30.06.2006.

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Exchange money
	1 035
	921
	1 473
	1 311

	Telephone answering service (SIA Lattelecom)
	1 305
	925
	1 857
	1 317

	Deferred VAT
	435
	362
	619
	516

	Other receivables
	239
	250
	340
	356

	Guarantee deposit to mobile phone operator, security to SIA Venden
	142
	142
	202
	202

	Advance payments
	94
	215
	133
	306

	Corporate income tax
	61
	841
	87
	1 197

	TOTAL:
	3 311
	3 656
	4 711
	5 205


15. Prepaid expense
	
	30.06.2007.
	30.06.2006.
	30.06.2007.
	30.06.2006.

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Insurance of employees, Board and Council Members
	13 599
	12 087
	19 350
	17 198

	Real estate tax
	9 028
	3 933
	12 846
	5 596

	Real estate insurance
	1 309
	1 162
	1 863
	1 654

	Other prepaid expense
	179
	485
	254
	690

	Annual fee of Riga Stock Exchange
	-
	2 498
	-
	3 554

	Advertising on TV and in catalogues 
	-
	600
	-
	854

	Audit for ISO certificate
	-
	572
	-
	814

	TOTAL:
	24 115
	21 337
	34 313
	30 360


16. Cash 
	
	30.06.2007.
	30.06.2006.
	30.06.2007.
	30.06.2006.

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Cash at bank and on hand
	949 073
	697 734
	1 350 409
	992 786

	Deposit
	7 610
	7 610
	10 828
	10 828

	TOTAL:
	956 683
	705 344
	1 361 237
	1 003 614


17. The share capital of the Company is LVL 300 000 and consists of 300 000 shares. The par value of each share is LVL 1. All the Company’s shares are voting.

18. Other provisions 
The provision in the amount of LVL 16 227 has been established due to the adverse resolution of the Competition Council regarding entrance fees set by the bus station
19. Other liabilities 

	
	30.06.2007.
	30.06.2006.
	30.06.2007.
	30.06.2006.

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Payables to carriers, agencies 
	412 745
	340 423
	587 283
	484 378

	Wages and salaries for June
	16 503
	13 016
	23 482
	18 520

	Other liabilities
	1 432
	1 336
	2 032
	1 901

	TOTAL:
	430 680
	354 775
	612 802
	504 799


20. Accrued liabilities
	
	30.06.2007.
	30.06.2006.
	30.06.2007.
	30.06.2006.

	
	LVL
	LVL
	EUR
	EUR

	
	
	
	0.702804
	0.702804

	Provision bonuses, vacation pay reserve
	20 466
	15 348
	29 120
	21 838

	Audit fees
	101
	-
	144
	-

	TOTAL:
	20 567
	15 348
	29 264
	21 838


21. Taxes payable
	
	30.06.2007.
	Calculated
	Paid
	31.12.2006.

	
	LVL
	LVL
	LVL
	LVL

	Statutory social insurance contributions
	1 941
	(79 444)
	83 749
	(2 364)

	Personal income tax
	(8 287)
	(48 409)
	46 450
	(6 328)

	Corporate income tax
	61
	(11 318)
	22 418
	(11 039)

	Value added tax
	(8 781)
	(81 633)
	75 606
	(2 754)

	Real estate tax
	9 028
	(9 030)
	18 048
	10

	Natural resource tax
	-
	-
	92
	(92)

	Unemployment risk duty 
	(17)
	(113)
	113
	(17)

	TOTAL:
	(6 055)
	(229 947 )
	246 476
	(22 584)

	Presented in the balance sheet as:
	
	
	
	

	Other receivables
	61
	
	
	10

	Next period expense
	9 028
	
	
	-

	Taxes and statutory social insurance contributions payable
	(15 144)
	
	
	(22 594)


21. Taxes payable (contd)
	
	30.06.2007.
	Calculated
	Paid
	31.12.2006.

	
	EUR
	EUR
	EUR
	EUR

	
	0.702804
	0.702804
	0.702804
	0.702804

	Statutory social insurance contributions
	2 761
	(113 039)
	119 164
	(3 364)

	Personal income tax
	(11 791)
	(68 879)
	66 092
	(9 004)

	Corporate income tax
	87
	(16 105)
	31 899
	(15 707)

	Value added tax
	(12 494)
	(116 153)
	107 577
	(3 918)

	Real estate tax
	12 846
	(12 848)
	25 680
	14

	Natural resource tax
	-
	-
	131
	(131)

	Unemployment risk duty 
	(24)
	(161)
	161
	(24)

	TOTAL:
	(8 615)
	(327 185 )
	350 704
	(32 134)

	Presented in the balance sheet as:
	
	
	
	

	Other receivables
	87
	
	
	14

	Next period  expense
	12 846
	
	
	-

	Taxes and statutory social insurance contributions payable
	(21 548)
	
	
	(32 148)


22. Off-balance sheet liabilities

No off-balance sheet guarantees, collaterals, etc. have been issued.

Litigation

The administrator of insolvent MSIA “Nitaure un partneri” has filed a claim for LVL 122 192 against JSC “Rīgas starptautiskā autoosta”. The events referred to in the claim had occurred before the privatization of the Company was completed JSC “Rīgas starptautiskā autoosta” does not recognize the above claim and is preparing for the proceedings. JSC “Rīgas starptautiskā autoosta” has filed a creditor claim against the above insolvent company in the amount of LVL 60 511. The amount of the above claim is determined by the court rulings in favour of JSC “Rīgas starptautiskā autoosta” effective as of 22 January 2002, 24 March 2003, and 5 September 2003. One of the above rulings related to the same matter which is the subject of the claim filed by the administrator of the above insolvent company.  However, Riga Regional Court sitting in the judgment of the case in the first instance partly satisfied the MSIA “Nitaure un partner”i administrator’s claim  - Riga Regional Court judgment on 25 April 2007 was in favour of MSIA “Nitaure un partneri”,  and LVL 103 092,00 were claimed from JSC “Rīgas starptautiskā autoosta”. JSC “Rīgas starptautiskā autoosta” does not recognize the above claim and has appealed for judicial review of Riga Regional Court judgment at the Chamber of Civil Cases of the Supreme Court.

The Administrative Regional Court has considered the dispute between JSC “Rīgas starptautiskā autoosta” and the Competition Council of the Republic of Latvia regarding the annulment of the resolution approved by the latter in 1999. The Court considered the case in January 2007 and the judgment was not in favour of JSC “Rīgas starptautiskā autoosta”. JSC “Rīgas starptautiskā autoosta” has filed an appeal in cassation that has been rejected by the senator meeting of the Department of Administrative Cases of the Senate of the Supreme Court. 

23. Participation and functioning of the Board and Council Members in other companies 

	No.
	Name, surname
	Company name
	Equity interest
	Management functions (position)

	1
	Orvils Heniņš
	Z/S “Dzirnavas”
	100
	Owner

	2
	Margarita Brikmane
	SIA  “PP Komerccentrs”
	100
	Chairperson of the Board

	
	
	SIA  “Privatizācijas sabiedrība”
	20
	Shareholder


24. Financial risk management

The Company has various financial instruments such as trade and other receivables and trade and other payables, which arise directly from its operations.  

Financial risks

The Company is not exposed to foreign currency risk and interest rate risk.

Credit risk

The Company is exposed to credit risk through its trade receivables and cash. The Company manages its credit risk by continuously assessing the credit history of customers and assigning credit terms on an individual basis. In addition, receivable balances are monitored on an ongoing basis to ensure that the Company’s exposure to bad debts is minimised.

The Company has no significant concentration of credit risk with any single customer or group of customers having similar characteristics.

Liquidity risk

The Company manages its liquidity risk by maintaining an adequate level of cash and cash equivalents. 

 Fair values

The carrying amounts of all monetary assets and liabilities approximate to their fair value.
� EMBED Excel.Sheet.8  ���
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[image: image8.wmf]EQUITY AND LIABILITIES

Notes

30.06.2007.

30.06.2006.

30.06.2007.

30.06.2006.

LVL

LVL

EUR

EUR

EQUITY

0,702804

0,702804

Share capital

17

300 000

       

 

300 000

       

 

426 862

       

 

426 862

       

 

Reserves:

other reserves

675 997

       

 

557 338

       

 

961 857

       

 

793 021

       

 

Retained earnings:

for the previous years

-

                   

 

-

                   

 

-

                   

 

-

                   

 

for the reporting period

78 982

         

 

51 569

         

 

112 381

       

 

73 376

         

 

TOTAL EQUITY

1 054 979

    

 

908 907

       

 

1 501 100

    

 

1 293 258

    

 

PROVISIONS FOR LIABILITIES AND CHARGES

Other provisions

18

16 227

         

 

16 227

         

 

23 089

         

 

23 089

         

 

TOTAL PROVISIONS FOR LIABILITIES AND CHARGES

16 227

         

 

16 227

         

 

23 089

         

 

23 089

         

 

LIABILITIES

Non-current liabilities

Deferred income tax liability

19 888

         

 

21 525

         

 

28 298

         

 

30 627

         

 

TOTAL

19 888

         

 

21 525

         

 

28 298

         

 

30 627

         

 

Current liabilities

Prepayments received from customers

3 437

           

 

3 334

           

 

4 890

           

 

4 744

           

 

Trade payables

16 964

         

 

14 566

         

 

24 138

         

 

20 726

         

 

Taxes payable

21

15 144

         

 

30 908

         

 

21 548

         

 

43 978

         

 

Other liabilities

19

430 680

       

 

354 775

       

 

612 802

       

 

504 799

       

 

Accrued liabilities

20

20 567

         

 

15 348

         

 

29 264

         

 

21 838

         

 

TOTAL

486 792

       

 

418 931

       

 

692 643

       

 

596 085

       

 

TOTAL LIABILITIES

506 680

       

 

440 456

       

 

720 941

       

 

626 712

       

 

TOTAL EQUITY AND LIABILITIES

1 577 886

 

 

1 365 590

 

 

2 245 130

 

 

1 943 060
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				ASSETS

						Notes		30.06.2007.		30.06.2006.		30.06.2007.		30.06.2006.

								LVL		LVL		EUR		EUR

		NON-CURRENT ASSETS										0.702804		0.702804

		Intangible assets

				Concessions, patents, licences and similar rights				6,183		34,389		8,798		48,931

				Prepayments for intangible assets				-		-		-		-

				TOTAL		11		6,183		34,389		8,798		48,931

		Tangible assets

				Buildings and constructions				437,652		474,710		622,723		675,451

				Equipment and machinery				16,005		181		22,773		258

				Other fixtures and fittings, tools and equipment				86,244		86,465		122,714		123,029

				Construction in progress				18,418		18,987		26,206		27,016

				TOTAL		12		558,319		580,343		794,416		825,754

				Līdzdalība radniecīgo uzņēmumu kapitālā		4

				Aizdevumi radniecīgajiem uzņēmumiem

				Līdzdalība asociēto uzņēmumu kapitālā

				Aizdevumi asociētajiem uzņēmumiem

				Pārējie vērtspapīri un ieguldījumi

				Pārējie aizdevumi

				Pašu akcijas un daļas

				Aizdevumi uzņēmuma dalībniekiem/ akcionāriem un vadībai

				TOTAL NON-CURRENT ASSETS				564,502		614,732		803,214		874,685

		CURRENT ASSETS

		Inventories

				Raw materials				168		1,152		239		1,639

				Prepayments for goods				4,152		5,479		5,908		7,796

				TOTAL				4,320		6,631		6,147		9,435

		Receivables

				Trade receivables		13		24,955		13,890		35,508		19,764

				Other receivables		14		3,311		3,656		4,711		5,202

				Prepaid expense		15		24,115		21,337		34,313		30,360

				TOTAL				52,381		38,883		74,531		55,326

		Current financial investments

				Other securities and interests in capital						-		-		-

				TOTAL						-		-		-

								-		-

		Cash				16		956,683		705,344		1,361,237		1,003,614

				TOTAL CURRENT ASSETS				1,013,384		750,858		1,441,916		1,068,375

		TOTAL ASSETS						1,577,886		1,365,590		2,245,130		1,943,060
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								Software		Trademarks				Prepayments for intangible assets		TOTAL

								LVL		LVL				LVL		LVL

		Acquisition value as at 01/01/2006						109,104		2,350		-		1,135		112,589

		2006		Additions				1,135		77		-		-		1,212

				Reclassification				-		-				(1,135)		(1,135)

		Acquisition value as at 30/06/2006						110,239		2,427		-		-		112,666

		Accumulated amortisation as at 01/0/2006						68,584		784		-		-		69,368

		2006		Amortisation				8,790		119		-		-		8,909

				Likvidēto aktīvu nolietojums				-		-				-		-

		Accumulated amortisation as at 30/06/2006						77,374		903		-		-		78,277

		Net carrying amount as at 01/01/2006						40,520		1,566		-		1,135		43,221

		Net carrying amount as at 30/06/2006						32,865		1,524		-		-		34,389

		Acquisition value as at 01/01/2007						42,582		3,924				-		46,506

		2007		Additions				-		-				-		-

				Likvidācija				-		-				-		-

		Acquisition value as at 30/06/2007						42,582		3,924				-		46,506

		Accumulated amortisation as at 01/01/2007						37,800		1,053				-		38,853

		2007		Amortisation				1,311		159				-		1,470

				Likvidēto aktīvu nolietojums				-		-				-		-

		Accumulated amortisation as at 30/06/2007						39,111		1,212				-		40,323

		Net carrying amount as at 01/01/2007						4,782		2,871				-		7,653

		Net carrying amount as at 30/06/2007						3,471		2,712				-		6,183

								EUR		EUR				EUR		EUR

								0.702804		0.702804				0.702804		0.702804

		Acquisition value as at 01/01/2006						155,241		3,344		-		1,615		160,200

		2006		Additions				1,615		110		-		-		1,725

				Reclassification				-		-				(1,615)		(1,615)

		Acquisition value as at 30/06/2006						156,856		3,453				-		160,309

		Accumulated amortisation as at 01/01/2006						97,586		1,116				-		98,702

		2006		Amortisation				12,507		169				-		12,676

				Likvidēto aktīvu nolietojums				-		-				-		-

		Accumulated amortisation as at 30/06/2006						110,093		1,285				-		111,378

		Net carrying amount as at 01/01/2006						57,655		2,228				1,615		61,498

		Net carrying amount as at 30/06/2006						46,763		2,168				-		48,931

		Acquisition value as at 01/01/2007						60,589		5,583				-		66,172

		2007		Additions				-		-				-		-

		Acquisition value as at 30/06/2007						60,589		5,583				-		66,172

		Accumulated amortisation as at 01/01/2007						53,785		1,498				-		55,283

		2007		Amortisation				1,865		226				-		2,092

				Likvidēto aktīvu nolietojums

		Accumulated amortisation as at 30/06/2007						55,650		1,725				-		57,374

		Net carrying amount as at 01/01/2007						6,804		4,085				-		10,889

		Net carrying amount as at 30/06/2007						4,939		3,859				-		8,798
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								Chare capital		Statūtos noteiktās rezerves		Other reserves		Retained earnings		Total

								LVL		Ls		LVL		LVL		LVL

		Balance as at 1 January 2005						300,000		-		476,455		13,490		789,945

				Transferred to reserves from the previous year's profit				-				13,490		(13,490)		-

				Profit for the repoting year				-				-		67,393		67,393

		Balance as at 31 December 2005						300,000				489,945		67,393		857,338

				Transferred to reserves from the previous year's profit				-				67,393		(67,393)		-

				Profit for the repoting period				-				-		51,569		51,569

		Balance as at 30 June 2006						300,000				557,338		51,569		908,907

								EUR		EUR		EUR		EUR		EUR

								0.702804		0.702804		0.702804		0.702804		0.702804

		Balance as at 1 January 2005						426,862		-		677,934		19,195		1,123,990

				Transferred to reserves from the previous year's profit				-				19,195		(19,195)		-

				Profit for the repoting year				-		-		-		95,892		95,892

		Balance as at 31 December 2005						426,862				697,129		95,892		1,219,882

				Transferred to reserves from the previous year's profit				-				95,892		(95,892)		-

				Profit for the repoting period				-				-		73,376		73,376

		Balance as at 30 June 2006						426,862				793,021		73,376		1,293,258

								LVL		Ls		LVL		LVL		LVL

		Balance as at 1 January 2005						300,000				476,455		13,490		789,945

				Transferred to reserves from the previous year's profit				-				13,490		(13,490)		-

				Profit for the repoting year				-				-		67,393		67,393

		Balance as at 31 December 2005						300,000		-		489,945		67,393		857,338

				Transferred to reserves from the previous year's profit				-		-		67,393		(67,393)		-

				Profit for the repoting year				-				-		118,659		118,659

		Balance as at 31 December 2006						300,000				557,338		118,659		975,997

				Transferred to reserves from the previous year's profit				-				118,659		(118,659)		-

				Profit for the repoting period				-				-		78,982		78,982

		Balance as at 30 June 2007						300,000				675,997		78,982		1,054,979

								EUR		EUR		EUR		EUR		EUR

								0.702804		0.702804		0.702804		0.702804		0.702804

		Balance as at 1 January 2005						426,862				677,934		19,195		1,123,990

				Transferred to reserves from the previous year's profit				-				19,195		(19,195)		-

				Profit for the repoting year				-				-		95,892		95,892

		Balance as at 31 December 2005						426,862				697,129		95,892		1,219,882

				Transferred to reserves from the previous year's profit				-				95,892		(95,892)		-

				Profit for the repoting year				-				-		168,837		168,837

		Balance as at 31 December 2006						426,862				793,021		168,837		1,388,719

				Transferred to reserves from the previous year's profit				-				168,837		(168,837)		-

				Profit for the repoting period				-				-		112,381		112,381

		Balance as at 30 June 2007						426,862				961,857		112,381		1,501,100
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								Prepayments		Buildings and constructions		Equipment and machinery		Other tangible assets		Constructions in progress		TOTAL

								LVL		LVL		LVL		LVL		LVL		LVL

		Acquisition value as at 01/01/2006				-		-		733,222		36,267		273,305		18,686		1,061,480

		2006		Additions		-		1,706		-		-		4,031		301		6,038

				Likvidācija		-				-		-		-		-		-

				Reclassification		-		(1,706)		-		-		-		-		(1,706)

		Acquisition value as at 30/06/2006				-		-		733,222		36,267		277,336		18,987		1,065,812

		Accumulated depreciation as at 01/01/2006				-		-		233,994		35,006		176,135		-		445,135

		2006		Depreciation		-		-		24,518		1,080		14,736		-		40,334

				Likvidēto aktīvu nolietojums		-				-		-		-		-		-

		Accumulated depreciation as at 30/06/2006				-		-		258,512		36,086		190,871		-		485,469

		Net carrying amount as at 01/01/2006				-		-		499,228		1,261		97,170		18,686		616,345

		Net carrying amount as at 30/06/2006				-		-		474,710		181		86,465		18,987		580,343

		Acquisition value as at 01/01/2007						-		733,222		36,267		282,019		17,898		1,069,406

		2007		Additions				5,889		-		16,848		11,491		520		34,748

				Disposals				-		-		(10,208)		-		-		(10,208)

				Reclassification				(5,889)		-		-		-		-		(5,889)

		Acquisition value as at 30/06/2007						-		733,222		42,907		293,510		18,418		1,088,057

		Accumulated depreciation as at 01/01/2007						-		279,055		36,267		192,437		-		507,759

		2007		Depreciation				-		16,515		843		14,829		-		32,187

				Depreciation of disposals				-		-		(10,208)		-		-		(10,208)

		Accumulated depreciation as at 30/06/2007						-		295,570		26,902		207,266		-		529,738

		Net carrying amount as at 01/01/2007						-		454,167		-		89,582		17,898		561,647

		Net carrying amount as at 30/06/2007						-		437,652		16,005		86,244		18,418		558,319

								EUR		EUR		EUR		EUR		EUR		EUR

								0.702804		0.702804		0.702804		0.702804		0.702804		0.702804

		Acquisition value as at 01/01/2006						-		1,043,281		51,603		388,878		26,588		1,510,350

		2006		Additions				2,427		-		-		5,736		428		8,591

				Likvidācija						-		-		-		-		-

				Reclassification				(2,427)		-		-		-		-		(2,427)

		Acquisition value as at 30/06/2006						-		1,043,281		51,603		394,614		27,016		1,516,514

		Accumulated depreciation as at 01/01/2006						-		332,943		49,809		250,618		-		633,370

		2006		Depreciation				-		34,886		1,537		20,967		-		57,390

				Likvidēto aktīvu nolietojums						-		-		-		-		-

		Accumulated depreciation as at 30/06/2006						-		367,829		51,346		271,585		-		690,760

		Net carrying amount as at 01/01/2006						-		710,337		1,794		138,260		26,588		876,980

		Net carrying amount as at 30/06/2006						-		675,451		258		123,029		27,016		825,754

		Acquisition value as at 01/01/2007						-		1,043,281		51,603		401,277		25,467		1,521,628

		2007		Additions				8,379		-		23,973		16,350		740		49,442

				Disposals				-		-		(14,525)		-		-		(14,525)

				Reclassification				(8,379)		-		-		-		-		(8,379)

		Acquisition value as at 30/06/2007						-		1,043,281		61,051		417,627		26,206		1,548,166

		Accumulated depreciation as at 01/01/2007						-		397,059		51,603		273,813		-		722,476

		2007		Depreciation				-		23,499		1,199		21,100		-		45,798

				Depreciation of disposals				-		-		(14,525)		-		-		(14,525)

		Accumulated depreciation as at 30/06/2007						-		420,558		38,278		294,913		-		753,749

		Net carrying amount as at 01/01/2007						-		646,221		-		127,464		25,467		799,152

		Net carrying amount as at 30/06/2007						-		622,723		22,773		122,714		26,206		794,416
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										30.06.07.		30.06.06.		30.06.07.		30.06.06.

										LVL		LVL		EUR		EUR

														0.702804		0.702804

		Cash flows to/ from operating activities

				Profit before taxes						99,330		65,355		141,334		92,992

				Adjustments for:

						Amortisation and depreciation				33,657		49,243		47,890		70,066

						Interest (income)				(8,667)		(735)		(12,332)		(1,046)

						Increase in provisions				-		-		-		-

						Profit from fixed assets sales				(10,524)		-		(14,974)		-

				Operating profit before working capital changes						113,796		113,863		161,917		162,012

						Increase in inventories				(2,653)		(6,013)		(3,775)		(8,556)

						Decrease in receivables				373		7,282		531		10,361

						Increase in payables				93,586		40,737		133,161		57,964

				Cash generated from operations						205,102		155,869		291,834		221,782

				Corporate income tax (paid)						(22,419)		(12,699)		(31,899)		(18,069)

				Real estate tax (paid)						(18,048)		(11,395)		(25,680)		(16,214)

				Naudas plūsma pirms ārkārtas posteņiem						164,635		131,775		234,255		187,499

		Net cash flows to/ from operating activities								164,635		131,775		234,255		187,499

		Cash flows to/ from investing activities

				(Purchase) of non-current assets						(28,859)		(4,409)		(41,063)		(6,273)

				Proceeds from sale of intangible assets						47,551		-		67,659		-

				Interest received						8,667		735		12,332		1,046

		Net cash flows to/ from investing activities								27,359		(3,674)		38,928		(5,228)

		Naudas plūsma finansēšanas darbības rezultātā

				Izmaksātās dividendes						-		-		-		-

				Peļnas korekcija 2001.,2002.g.						-		-

		Neto nauda finansēšanas darbības rezultātā								-		-		-		-

		Change in cash								191,994		128,101		273,183		182,271

		Cash at the beginning of the year								764,689		577,243		1,088,054		821,343

		Cash at the end of the period								956,683		705,344		1,361,237		1,003,614
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Sheet: Sheet1


Sheet: Sheet2


2001. gads


2000. gads


Ls


Ls


Naudas plūsmas pamatdarbību rezultātā


Pārskata gada peļņa pirms ārkārtas posteņiem un nodokļiem


0.0


Peļņas korekcijas:


Nolietojums


0.0


Procentu ienākumi/izdevumi


0.0


Uzkrājumu izmaiņa


0.0


Ieguldījumu zaudējumi


Peļņa/zaudējumi no pamatlīdzekļu pārdošanas/norakstīšanas


Peļņa pirms apgrozāmā kapitāla izmaiņām


0.0


0.0


Krājumu izmaiņa


-3124537.0


Debitoru parādu izmaiņa


0.0


Nākamo periodu izmaksu izmaiņa


0.0


Kreditoru izmaiņa


0.0


Nauda operāciju rezultātā


-3124537.0


0.0


Samaksātie procenti


0.0


Samaksātais uzņēmumu ienākuma nodoklis


Samaksātais nekustamā īpašuma nodoklis


Naudas plūsma pirms ārkārtas posteņiem


-3124537.0


0.0


Ārkārtas posteņi (pēc transakcijas būtības)


0.0


Tīrā nauda pamatdarbību rezultātā


-3124537.0


0.0


Naudas plūsmas ieguldījumu darbību rezultātā


Nemateriālo vērtību un pamatlīdzekļu iegāde


0.0


Ienākumi no nemateriālo vērtību un pamatlīdzekļu pārdošanas


Procentu ienākumi


Iegādāto sertifikātu vērtības pieaugums/samazinājums


0.0


Ieguldījumu palielinājums/samazinājums


Saņemtās dividendes


Tīrā nauda no ieguldījumu darbībām


0.0


0.0


Naudas plūsmas finansēšanas darbību rezultātā


Akciju kapitāla emisijas peļņa


Iegādātās pašu akcijas


Saņemtie/atmaksātie aizņēmumi


0.0


Finansu nomas līgumu saistību maksājumi


0.0


Tīrā nauda no finansēšanas darbībām


0.0


0.0


Naudas un tās ekvivalentu izmaiņa


-3124537.0


0.0


Nauda un tās ekvivalenti perioda sākumā


0.0


0.0


Nauda un tās ekvivalenti perioda beigās


-3124537.0


0.0
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				EQUITY AND LIABILITIES

						Notes		30.06.2007.		30.06.2006.		30.06.2007.		30.06.2006.

								LVL		LVL		EUR		EUR

		EQUITY										0.702804		0.702804

		Share capital				17		300,000		300,000		426,862		426,862

		Reserves:

								-		-

				other reserves				675,997		557,338		961,857		793,021

		Retained earnings:

				for the previous years				-		-		-		-

				for the reporting period				78,982		51,569		112,381		73,376

				TOTAL EQUITY				1,054,979		908,907		1,501,100		1,293,258

		PROVISIONS FOR LIABILITIES AND CHARGES

		Uzkrājumi atliktajam uzņēmumu ienākuma nodoklim				9		-		-

		Other provisions				18		16,227		16,227		23,089		23,089

				TOTAL PROVISIONS FOR LIABILITIES AND CHARGES				16,227		16,227		23,089		23,089

		LIABILITIES

		Non-current liabilities

				Deferred income tax liability				19,888		21,525		28,298		30,627

				Bills of exchange payable

				Payables to related companies

				Payables to associated companies

				Taxes payable

				Other liabilities

				Deferred income

				Dividends for the report year

				Undrawn dividends of previous years

				TOTAL				19,888		21,525		28,298		30,627

		Current liabilities

				Bonds issued

				Loans convertible into shares

				Prepayments received from customers				3,437		3,334		4,890		4,744

				Trade payables				16,964		14,566		24,138		20,726

				Taxes payable		21		15,144		30,908		21,548		43,978

				Other liabilities		19		430,680		354,775		612,802		504,799

				Accrued liabilities		20		20,567		15,348		29,264		21,838

				TOTAL				486,792		418,931		692,643		596,085

				TOTAL LIABILITIES				506,680		440,456		720,941		626,712

		TOTAL EQUITY AND LIABILITIES						1,577,886		1,365,590		2,245,130		1,943,060
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				Notes		2007		2006		2007		2006

						LVL		LVL		EUR		EUR

										0.702804		0.702804

		Net turnover		3		591,157		517,058		841,141		735,707

		Cost of sales		4		(322,692)		(287,858)		(459,149)		(409,585)

		Gross profit				268,465		229,200		381,991		326,122

		Administrative expense		5		(186,048)		(163,244)		(264,722)		(232,275)

		Other operating income		6		10,665		290		15,175		413

		Other operating expense		7		(2,419)		(1,626)		(3,442)		(2,314)

		Other interest receivable and similar income		8		8,667		735		12,332		1,046

		Peļņa vai zaudējumi pirms ārkārtas posteņiem un nodokļiem				99,330		65,355

		Profit before taxes				99,330		65,355		141,334		92,992

		Corporate income tax		9		(11,318)		(6,323)		(16,104)		(8,997)

		Atliktā nodokļa ieņēmums		9				-

		Other taxes		10		(9,030)		(7,463)		(12,849)		(10,619)

		Net profit for the period				78,982		51,569		112,381		73,376

		EPS				0.26		0.17		0.37		0.24






