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report of the ADMINISTRATION

AS „Latvijas Zoovetapgāde” is effective and safe medical remedies, instruments, biopreparations and nutrients distributor in Latvia. Company works as united commercial provision system, which supplies zooveterinar production for their own and for the veterinary pharmacies, medical institutes, veterinarians who has private practice. Basic activity of company is related by the veterinary medicine, it is working both in whole sale trade and in retail trade. Proportion of the turnover on the basic actions is summarized in the table Nr.1.

Share out of turnover in general fields of action.
	
	2007.30.06.
	2007.31.03.

	
	Ls
	Ls

	Wholesale trade
	654680
	721356

	Retail trade
	129087
	100662

	
	783767
	822018


Comparing year 2006 with period to the 31 of March of Year 2007 it seems that in the Year 2007 turnover is decreased for 10%. One of the most important factors, who are affecting development of company, is government position regarding to the development of agriculture in Latvia as well as increment of competitors
Share out of turnover in general groups of products

	Name of the group of products
	2007.30.06.
	2007.31.03.

	Medicine
	452294
	468599

	Nutritive, dressings of the nutritive
	252000
	275444

	Instruments
	52416
	49160

	Inventory
	7256
	9953

	Disinfection, deratisation
	19801
	18862


Chairman of the board ___________________ Aldis Taurītis
26 of July, Year 2007
	calculation of PROFIT OR LOSS

	on the year 2007, 30 July

	(in Latvia Republic lats)


 (after the method of turnover expenses)
	Nr.
	Index
	Note No.
	2007. 30.06.

LVL
	2007. 30.06.    EUR
	2007.

31.03.
LVL
	2007.

31.03
EUR

	1
	Net turnover
	1.
	783767
	1115200
	822018
	1169626

	2
	Production expenses of sold production
	2.
	638458
	908444
	667729
	950093

	3
	Goss profit or losses
	
	145309
	206756
	154289
	219533

	4
	Selling costs
	3.
	-76001
	-108140
	-68971
	-98137

	5
	Administration costs
	4.
	-47833
	-68060
	-45543
	-64802

	6
	Other incomes of the company from economic activity
	5.
	+6222
	+8853
	+1863
	+2651

	7
	Other expenses from economic activity
	6.
	-2469
	-3513
	-6104
	-8685

	8
	Other interests and similar earnings
	
	+7
	+10
	+5
	+7

	9
	Interest payments and similar expenses
	
	-7280
	-10358
	-6275
	-8929

	10
	Profit or losses before extraordinary positions and taxes
	
	17955
	25548
	29264
	41638

	11
	Profit or losses before taxes
	7.
	17955
	25548
	29264
	41638

	12
	Other taxes
	
	-2300
	-3273
	-2035
	-2896

	13
	Profit or losses of the year of accounting
	
	15655
	22275
	27229
	38742


30.06.2007. 1EUR = 0,702804

balance

YEAR 2007.30.JULY
	ASSETS
	Piez. Nr.
	2007. 30.06..

LVL
	2007.

30.06.
EUR
	2007.

31.03.

LVL
	2007.

31.03.

EUR

	1.Long term investments
	
	
	
	
	

	I. Non material investments
	
	
	
	
	

	1.Others non material investments (computer programs)
	
	3274
	4658
	3274
	4658

	TOTAL of non material investments:
	
	3274
	4658
	3274
	4658

	II. Fixed assets
	
	
	
	
	

	1. Land, buildings and constructions and perennial plants.
	
	41080
	58452
	41081
	58453

	2. Long term investments in rented fixed assets
	
	5746
	8176
	5996
	8532

	3. Equipment and machinery
	
	75488
	107410
	75488
	107410

	4. Other fixed assets and inventory.
	
	58667
	83476
	58667
	83476

	5. Development of fixed assets and expenses of Incomplete construction objects
	
	50771
	72241
	50771
	72241

	TOTAL of fixed assets:
	
	231752
	329755
	232003
	330111

	Total of long term investments:
	8.
	235026
	334413
	235277
	334769

	2.Current assets
	
	
	
	
	

	I. Reserves
	
	
	
	
	

	1. Finished goods and goods for sale
	
	490263
	697581
	496739
	706796

	2. Advance payments for goods
	
	84057
	119602
	79322
	112865

	TOTAL of reserves:
	
	574320
	817183
	576061
	819661

	II. Debtors
	
	
	
	
	

	1. Debts of buyers and clients.
	9.
	449591
	639710
	479711
	682567

	2. Other debtors
	10.
	75922
	108027
	84609
	120388

	3. Expenses of further periods
	
	116934
	166382
	77077
	109671

	4.Short term loans to members of the company
	11.
	2649
	3769
	2540
	3614

	TOTAL of debtors:
	
	645096
	917888
	643937
	916240

	IV. Cash assets (total)
	12
	19498
	27743
	23987
	34130

	Current assets (total)
	
	1238914
	1762814
	1243985
	1770031

	GRAND TOTAL OF ASSETS
	
	1473940
	2097227
	1479262
	2104800


	LIABILITIES
	Note No.
	2007
30.06.
LVL
	2007
30.06.

EUR
	2007
31.03.

LVL
	2007
31.03.
EUR

	1. Own capital
	
	
	
	
	

	1. Capital of shares or stocks (fixed assets)
	13.
	451244
	642062
	451244
	642062

	2. Reserves

- Reserves set in the Law
	
	67687
	96310
	67687
	96310

	3. Retained earnings:
	
	
	
	
	

	a) brought forward from previous years
	
	-81844
	-116454
	-109073
	-155197

	b) brought forward from profit account for  the current annual year
	
	15655
	22276
	27229
	38743

	TOTAL OF OWN CAPITAL:
	
	452742
	644194
	437087
	621918

	2. Reserves
	
	
	
	
	

	    1. Reserves   Tax of natural resources
	14
	516
	734
	516
	734

	TOTAL OF rEserves:
	
	516
	734
	516
	734

	3. Creditors
	
	
	
	
	

	I. Long term debts
	
	
	
	
	

	1. Loans from credit institutions
	
	25957
	36933
	25957
	36933

	TOTAL OF LONG TERM DEBTS:
	15
	25957
	36933
	25957
	36933

	II. Short term creditors
	
	
	
	
	

	1. Loans from credit institutions.
	
	162440
	231131
	197018
	280331

	2.Other loans
	
	27027
	38456
	65677
	93450

	3.Advance payments received from clients
	
	460
	655
	1255
	1786

	4. Debts to suppliers and contractors
	16
	703308
	1000717
	643670
	915860

	5. Taxes and social security payments.
	
	79999
	113828
	86625
	123257

	6 Other creditors.
	17
	21491
	30579
	21457
	30531

	Total of short term debts:
	
	994725
	1415366
	1015702
	1445215

	Total of creditors:
	
	1020682
	1452299
	1041659
	1482148

	GRAND TOTAL OF LIABILITIES:
	
	1473940
	2097227
	1479262
	2104800


	Report on CASH FLOW

	Year 2007. (quarter II)

	(LVL, EUR)

	


	Items of incomes and costs
	Note
	Code
	Year
	Year
	Year
	Year

	 
	 
	
	2007
30.06.
	2007.

30.06.
	2007.

31.03.
	2007.
31.03.

	 
	 
	
	LVL
	EUR
	LVL
	EUR

	I. Cash flow from operating activities
	 
	
	 
	
	
	

	1. Profit or loss before extraordinary positions and taxes
	 
	
	17955
	25548
	29264
	41638

	Corrections:
	 
	
	
	
	
	

	2.Profit or losses before corrections of current assets and influences of changes in balance of short term liabilities.
	
	
	
	
	
	

	Corrections:
	
	
	
	
	
	

	a) increase of growth of remaining debts of debtors
	
	
	38807
	55218
	-64693
	-92050

	b) increase or decrease of stock 
	
	
	6476
	9215
	-59967
	-85325

	c) increase (+) or decrease (-) of remaining debts to suppliers, contractors and other creditors
	18.
	
	38001
	54070
	122386
	174140

	3 Net cash flow of operating activities
	 
	
	101239
	144051
	26990
	38403

	Investment net cash flow
	 
	
	
	
	
	

	4. Income from sold fixed assets and non material investments
	 
	
	4920
	7000
	0
	0

	6. Loans to members of the company
	
	
	
	
	
	

	7.Net costs of investment activities
	 
	
	4920
	7000
	0
	0

	III Cash flow of funding activities
	 
	
	
	
	
	

	7. Received loans
	 
	
	0
	0
	0
	00

	8. Expenses for repaying loans
	 
	
	--107341
	-152732
	-19818
	-28198

	9. Expenses to the redemption of rented fixed asset
	 
	
	-3307
	-4706
	-3572
	-5083

	10. Net cash flow of funding activity
	 
	
	-110648
	-157438
	-23390
	-33281

	IV RESULT OF CHANGES IN FOREIGN CURRENCY RATE
	 
	
	0
	0
	0
	0

	V INCREASE OR DECREASE OF CASH OR EQUIVALENT OF IT
	 
	
	-4489
	-6387
	3600
	5122

	VI balance of CASH OR EQUIVALENT OF IT in the beginning of the year of account
	 
	
	23987
	34130
	20387
	29008

	VII balance of CASH OR EQUIVALENT OF IT in the end of the year of account
	 
	
	19498
	27743
	23987
	34130


Appendix to the annual report

1. General principles in preparing the annual report

Preparation basis of the report
The annual report is prepared accordingly to LR law “On accountancy” and “Annual report law”.

Overview of changes of capital owned by the company is prepared accordingly to Latvia Accountancy Standards 1. Cash flow overview is prepared by the method of indirect calculation accordingly to the scheme provided by Latvia Accountancy Standards 2.

Profit or loss calculations are done accordingly to the method of turnover expenses.

Financial report provides true and clear understanding on the assets, liabilities, financial condition and profit or loss of the company.

Accountancy politics secure that financial report provides information that:

1. is appropriate to users of financial reports in order to take decisions.

2. is valid in a way that overviews:

· correctly show results and financial situation of the company – reveals not only legal form of business operations but also shows it’s economical matter; they are neutral (not subjective) and are cautious;

· are complete in all the essential aspects.

Annual report positions are evaluated accordingly to following accountancy principles:

1) by assuming that the company will work further as well;

   2) by using the same evaluation methods that were used in the annual report of the previous year;

   3) evaluation has been performed with a proper precaution by following conditions:

a) in the report has been included profit gained only till the data of balance;

         b) have been taken in account all the predictable risk amounts and losses that occurred during the year of the report or before;

         c) have been calculated and taken in account all the deprecations and depreciation amounts without reference how did finish the overviewed year – with a profit or losses;

   4) there have been included earnings and expenses connected to the year of account in the calculations of profit or loss, apart from payment data and date when the bill is received or made. Expenses are adjusted to earnings at the respective periods of the report;

5)  component parts of assets and liabilities are evaluated separately;

   6) the balance of the year of account matches with the closing balance of the previous year;

   7) there have been showed all the positions that significantly influence evaluation and decision making of users of years of account;

8) economical deals of the company are registered and reflected in the year of account by considering economical content and nature of it, not only the legal form of it.

Long term and short term positions

In short term assets are showed amounts of assets:

· that are planned to sell or consume within the normal business of the company;

All the other assets are classified as – long term assets.

In the short term liabilities are showed amounts of liabilities:

· that are planned to be paid within the normal business of the company;

· they have to paid not later than twelve months after the date of balance.

All the other liabilities are classified as – long term liabilities.

Evaluation of reserves

Reserves are evaluated in the actual cost of purchase by using FIFO method. Reserves are calculates by considering a principle of the lowest value. Remaining amounts of reserves are checked in annual audit.

Retail trade method is used to control reserves of goods in society.
Approval of earnings

Earnings from providing services are approved accordingly to the principle of accumulation complying with Latvia Accountancy Standards 6. Earnings from subsidies are approved when company has legal rights to receive it.

Approval of expenses

Expenses are approved after the principle of accumulation. Expenses are conformed to earnings. Expenses that are paid during the period of overview, but are related to further periods, are showed in assets of the balance as “Expenses of further periods”. Expenses about the December are registered in “Settlements with suppliers”, because there is concluded an official agreement or received official bill in a date of the balance accordingly to Latvia Accountancy System No. 8.

Accumulates liabilities

Accumulated liabilities are understood as expenses of not used vacations and obligatory state social insurance payments. They are calculated to every employee separately – not used vacation days are multiplied by a mean earning of the employee, by multiplying the total amount with the rate set by State social insurance agency to the next taxation period.

Liabilities of deferred tax

Company calculates deferred tax by taking into account all current differences that originate from approving expenses in net profit calculated by financial accountancy and by a tax in taxable income. Extended differences for the calculation deferred tax are not taken into account.

Temporary differences of the company are in methods of calculating depreciation of fixed assets, that creates liabilities of deferred tax and temporary differences to losses in taxes, that forms an asset of deferred tax.

Company attest liability of deferred tax and active zero result, that in the company in total forms liabilities of deferred tax.

Company attests liability of deferred tax in the composition of long term creditors. Earnings or losses of deferred tax are showed in calculations of profit or losses of the year of account.

Monetary unit and revaluation of foreign currencies

The monetary unit used in this annual report and accountancy is Latvia Republic monetary unit - lat.

All the monetary positions of assets and liabilities are recalculated in lats after the exchange rate set by Latvia Bank in the last day of this annual report.

	Currency
	30.06.2007.
	Currency
	30.06.2007.

	EUR
	0.702804
	GBP
	1.044

	USD
	0.522
	CHF
	0.425

	DKK
	0.0944
	
	


Profit or loss gained as the result in changes of foreign currency rate is reflected in the calculations of profit and loss of the particular period.

2. Explanations to positions of profit or loss calculations
Remark No. 1

Net turnover LVL, EUR

Net turnover are earnings from the inland sales of products from what has been counted off trade discounts as well as VAT.

	Earnings
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Wholesale
	654680
	931526
	721356
	1026397

	Retail trade
	129087
	183674
	100662
	143229

	   Total:
	783767
	1115200
	822018
	1169626


Remark No. 2

Production expenses of sold production. LVL

Purchase in actual cost of used goods for acquiring net turnover.

	Types of expenses
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Expenses of purchasing goods
	627014
	892161
	657614
	935700

	Transport services by delivering goods
	11178
	15905
	9015
	12827

	Other external expenses
	752
	1070
	1100
	1565

	Received discounts
	-486
	-692
	0
	0

	Total:
	638458
	908444
	667729
	950092


Remark No. 3

Expanses of selling LVL, EUR

	Type of expanses
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Personnel costs
	29086
	41386
	20165
	28692

	Insurance costs
	3770
	5364
	3544
	5043

	Advertisement expenses
	559
	795
	2343
	3334

	Communication expansion

	5233
	7446
	4549
	6473

	Rent of premises
	2662
	3788
	2352
	3347

	Electricity expenses
	4577
	6512
	4205
	5983

	Heating, hot water, drainage
	1986
	2826
	2569
	3655

	Security services
	2286
	3253
	2396
	3409

	Fuel expenses
	9873
	14048
	7028
	10000

	Transport services
	865
	1231
	1461
	2079

	Transport repairs
	5121
	7287
	8935
	12713

	Rent of land
	74
	105
	115
	164

	Packing material
	806
	1147
	1211
	1723

	Economic expenses
	2930
	4169
	2112
	3005

	Present repair works of buildings
	3313
	4714
	3891
	5536

	Other influences
	2860
	4069
	2095
	2981

	Total:
	76001
	108140
	68971
	98137


Remark No. 4

Administration expanses LVL, EUR

	Type of expenses
	2007.

30.06.
	2007.
31.03.

	
	LVL
	EUR
	LVL
	EUR

	Personnel costs
	39115
	55655
	38778
	55176

	Expenses of official journeys
	3219
	4580
	502
	714

	Office expenses
	1903
	2708
	1440
	2049

	Recruitment and training of workers
	1747
	2486
	2044
	2908

	Other expanses of administration
	1849
	2631
	2779
	3954

	Total:
	47833
	68060
	45543
	64801


Remark No. 5

Other earnings from economic activities LVL, EUR

	
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Earnings from the rent of fixed assets
	1302
	1853
	1200
	1707

	Earnings from selling fixed assets
	4920
	7000
	0
	0

	Other earnings
	0
	0
	663
	943

	Fluctuations of currency rate
	0
	0
	0
	0

	Total:
	6222
	8853
	1863
	2650


Remark No. 6

Other expenses of economic activities LVL, EUR

	
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Penalties
	93
	132
	28
	40

	Representation expenses
	1679
	2389
	5318
	7567

	Other expanses
	697
	992
	758
	1079

	Total:
	2469
	3513
	6104
	8686


Remark No. 7

Other taxes LVL

	
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Real estate tax on land
	340
	484
	229
	326

	Real estate tax on buildings
	1960
	2789
	1806
	2570

	Total:
	2300
	3273
	2035
	2896


3. Explanations on balance positions

Remark No. 8

Long term investments

There has been used linear calculation method for the depreciation of fixed assets in the year 2007

by using following rates of amortization:

· Buildings and constructions

5
%

· Vehicles and other fixed assets

20
%

· Computers and devices for data storage
35
%

Calculation method of the depreciation of fixed assets as well as rates has not been changed during the period of the report.
Remark No. 9

Indebtedness of buyers and customers

Doubtful and hopeless debtors are not included

Remark No. 10

Other debtors LVL, EUR

	
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Unpaid pretax
	1222
	1739
	1222
	1739

	Overpayment of income tax of the company
	405
	576
	405
	576

	Other debtors
	73233
	104201
	75472
	107387

	Overpaid debtors
	1062
	1511
	7510
	10686

	Total
	75922
	108027
	84609
	120388


	Debtors share-out by currencies
	2007.30.06.
	2007.31.03.

	
	Currency
	LVL
	Currency
	LVL

	LVL
	
	546099
	
	477070

	EUR
	4969
	3492
	3758
	2641

	Total:
	
	549591
	
	479711


Remark No. 11
Expenses of next periods LVL, EUR

	
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Insurance of automobiles
	2649
	3769
	2400
	3415

	Press subscription
	0
	0
	140
	199

	Total:
	2649
	3769
	2540
	3614


Remark No. 12
Money assets LVL, EUR

	
	2007.30.06.
	2007.31.03.

	
	LVL
	EUR
	LVL
	EUR

	Cash in the cash department
	3964
	5640
	9100
	12948

	Cash in a bank
	12372
	17604
	10663
	15172

	Cash on the way
	3162
	4499
	4224
	6010

	Total:
	19498
	27743
	23987
	34130


LIABILITIES

Remark No.13
Fixed capital

Capital of the company is Ls 451244 .Nominal value of one share is Ls 1.

	No.
	Investor
	On the beginning of the year
	Increased
	Decreased
	On the end of the year

	
	Shareholder
	%
	
	
	
	

	1.
	State joint stock company “State social insurance agency”
	5
	22 562
	
	
	22 562

	2.
	Regīna Dzene
	0.23
	1 034
	
	
	1 034

	3.
	Tatjana Lisakova
	0.26
	1 185
	
	
	1 185

	4.
	Ivans Reiniks
	0.28
	1 254
	
	
	1 254

	5.
	Aija Taurīte 
	4.12
	18 579
	
	
	18 579

	6.
	Normunds Grūba
	0.23
	1 049
	
	
	1 049

	7.
	Rita Grunvalde
	0.76
	3 467
	
	
	3 467

	8.
	Ināra Šperliņa
	0.52
	2 343
	
	
	2 343

	9.
	Juris Sokolovskis
	0.58
	2 622
	
	
	2 622

	10.
	Ārija Mangale
	0.54
	2 439
	
	
	2 439

	11.
	Atis Grundmanis 
	15.02
	67 767
	
	
	67 767

	12.
	Daila Taurīte
	10.22
	46100
	
	
	46100

	13.
	Aldis Taurītis
	6.68
	30144
	
	
	30144

	14.
	Valda Kalēja
	0.23
	1 049
	
	
	1 049

	15.
	Aivars Gulbis
	0.66
	2 966
	
	
	2 966

	16.
	Other shareholders

      54.67
	246684
	
	
	246684

	17.
	Total



       100
	451 244
	
	
	451 244


Remark No.14

Reserves are established as a result of tax relief for DRN receipt and will be exploitive according to used packing managing program.
Remark No. 15
Long term loans from credit institutions

Other creditors

Debt to the Hipolīzings, payable in beginning of the year 2008

Average interest rate of the Year 2007 is 3,80 %+ EURIBOR of 6 months

Debt to the LHZB, payable in beginning of the year 2008

Average interest rate of the year 2007 is 4.75% +REGIBOR of 6 months

Remark No. 16
Debts of suppliers 

	Breakdown of creditors in currencies
	2007.30.06. 
	2007.31.03.

	
	Currency
	LVL
	Currency
	LVL

	Debts of suppliers, LVL
	
	378383
	
	296689

	Debts of suppliers, USD
	0
	0
	915
	483

	Debts of suppliers, EUR
	444068
	312093
	474555
	333519

	Debts of suppliers, CHF
	3188
	1355
	3145
	1365

	Debts of suppliers, GBP
	5408
	5646
	11210
	11614

	Debts of suppliers, DKK
	61769
	5831
	0
	0

	Total:
	
	703308
	
	643670


Remark No. 17
Other creditors

	
	2007.30.06. 
	2007.31.03.

	
	Currency
	LVL
	Currency
	LVL

	Indebtedness of wages
	24182
	16995
	17851
	12546

	Short term leasing
	5267
	3702
	9973
	7009

	Other creditors
	1130
	794
	2706
	1902

	Total:
	30579
	21491
	30530
	21457


Average interest rate of the Year 2007 is 3,80% + EURIBOR of 6 months
Other creditors - overpayment of debtors.
4. Explanations on cash flow positions

Remark No. 18
Correction on creditors of basic activity

	
	31.12.2006 

Ls
	31.12.2005

Ls

	Correction on suppliers of basic activity
	364073
	-188185

	Correction on other creditors
	-220928
	-95428

	Correction. Leasing payments
	-14204
	-23507

	Total correction:
	128941
	-307120


General information

4.1. Taxes. LVL, EUR

	Type of tax
	Remaining amount

on 31.03.2007..
	Calculated

in the year 

01.04.2007-

30.06.2007
	Paid

in the year 

01.04.2007-

30.06.2007.
	Remaining amount

on 30.06.2007.

	
	LVL
	EUR
	LVL
	EUR
	LVL
	EUR
	LVL
	EUR

	Income tax of the company
	+407
	579
	0
	0
	0
	0
	+407
	579

	VAT
	76089
	108265
	135664
	193032
	143106
	20362
	68647
	97676

	Social tax
	5818
	8278
	17907
	25479
	17280
	24587
	6445
	9170

	Income tax of population
	2832
	4030
	9107
	12958
	8601
	12238
	3338
	4750

	State risk duty
	23
	33
	49
	70
	47
	67
	25
	36

	Real estate tax
	1805
	2568
	0
	0
	0
	0
	1544
	2197

	Tax of natural resources
	58
	83
	0
	0
	58
	83
	0
	0


* “+” – overpayment

4.2. Number of persons employed by the company.

	
	2007.30.06.
	2007.31.03.

	Average number of persons employed in the company during the year.
	100
	89


4.3. Amounts paid to the board and the council.

Payment to the board and the council for the performance of functions of management has not been calculated during the period of this report.

Chairman of the board





 A. Taurītis

2007.26.07.
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