Prospectus of the Share Redemption
Offer of Joint Stock Company
LODE

1. TARGET COMPANY

Joint stock company LODE registered
with the Enterprise Register of the
Republic of Latvia on 1 October 1991,
reregistered and recorded in the
commercial register on 16 June 2004 with
the registration number 50003032071,
having registered address at 1 Lodes
Street, Liepa, Liepa parish, Cesis district,
Latvia, telephone number: +371 4195246,
fax number: +371 4120113, e-mail
address: info@lode.lv web page address:
www.lode.lv (hereinafter referred to as the
“Target Company™).

2. INITIATOR

Company Lode Holdings Limited
registered with the Enterprise Register of
Cyprus on 9 July 2007, having its
registered address at Afroditis, 25, 2™
floor, Flat/office 204, Nicosia, Cyprus and
the number of registration certificate HE
203477 (hereinafter referred to as the
“Initiator”). The Initiator has acquired
1,842,315 shares of the Target Company
all of which have been included in the
regulated market and are comprising 82.80
% of all voting shares and the share capital
of the Target Company. The shares stated
in this section of the prospectus are kept in
the security account of the Initiator at AS
SEB Latvijas Unibanka.

The contact person in Lode Holdings
Limited is Renate Purvinska and Pekka
Puolakka, telephone number: +371-67 365
000 and fax number: +371-67 365 001, e-
mail address: info@sorainen.lv

3. TYPE OF THE OFFER

Considering that the Initiator has acquired
1,842,315 shares of the Target Company
that corresponds to more than one half of
the total voting shares, i.e. 82.80%, of all
voting shares of the Target Company, the
Initiator makes a mandatory share
redemption offer. The mandatory share

Akeiju Sabiedribas “LODE”
obligata akciju atpirk$anas
piedavajuma prospekts

1. MERKA SABIEDRIBA

Akciju sabiedriba “LODE”, registréta
Latvijas Republikas Uznémumu registra
1991. gada 1. oktobri un ierakstita
komercregistra 2004. gada 16. jinija ar
registracijas  numuru 50003032071,
juridiska adrese: Lodes iela 1, Liepa,
Liepas pagasts, C&su rajons, LV-4128,
Latvija, talruna numurs: +371 4195246,
faksa numurs: +371 4120113, e-pasta
adrese: info@lode.lv, interneta majas lapas
adrese: www.lode.lv (turpmak teksta —
Mérka sabiedriba).

2. PIEDAVATAIJS

Sabiedriba Lode Holdings Limited,
registréta Kipras Uznémumu registra
2007. gada 9. julija ar juridisko adresi
Afroditis, 25, 2nd floor, Flat/office 204,
Nicosia, Kipra, ar registracijas sertifikata
numuru HE 203477 (turpmak teksta —
Piedavatajs). Piedavatdjs ir iegadajies
1 842 315 Mérka sabiedribas akcijas, kas
visas ir laistas publiskaja apgroziba un kas
veido 82,80% no Meérka sabiedribas
pamatkapitala un balsstiesigo akciju
skaita. Saja prospekta punktd minétas
akcijas tiek turétas Piedavatdja vértspapiru
konta AS ,SEB Latvijas Unibanka”.

Kontaktpersona Lode Holdings Limited ir
Elena Hajiroussou, telefona numurs: +371-
67 365 000 un faksa numurs: +371-67 365

001, e-pasta adrese: info@sorainen.lv

3. PIEDAVAJUMA VEIDS

Nemot vera, ka Piedavatajs ir iegadajies
1 842 315 Mérka sabiedribas akcijas, kas
atbilst vairak nekd pusei no visa
balsstiesigo akciju skaita, t.i. 82.80% no
Mérka sabiedribas balsstiesigd akciju
skaita, Piedavatajs izsaka obligato akciju
atpirk3anas piedavajumu. Obligatais akciju



redemption offer is made in accordance
with the clause 66 (1(1)) of the Financial
Instrument Market Law, which provides
that it is mandatory that an offer addressed
to other shareholders to redeem the shares
belonging thereto be expressed by a
person or persons acting in concert, if they
have directly or indirectly acquired the
voting rights arising from the shares in
such an amount that the voting rights of
such persons at the meeting of
shareholders comprises or exceeds half of
the total number of votes.

4. ISIN CODE OF THE
SHARES

The ISIN code for the shares of the Target
Company recorded in AS Latvian Central
Depositary (hereinafter referred to as the
“L.CD”) and listed in the Baltic Secondary
list of AS Riga Stock Exchange is
LV0000100428.

5. PRICE PER SHARE

The price for one share of the Target
Company is LVL 8.99 (eight lats ninety
nine santims) determined in accordance
with the provisions of clause 74 part 1 of
the Financial Instrument Market Law.

6. INFORMATION ON
PAYMENT PROCEDURES
AND TERMS

In order to perform payments for shares,
the Initiator will submit share settlement
purchase orders to the LCD through AS
Hansabanka. The share settlement
purchase orders will be submitted in
accordance with the LCD Regulation No 5
“On DVP Settlements for Over-the-
Counter Transactions” approved by the
council of the LCD on 27 October 2006.

The payment for the shares will be
transferred in accordance with DVP
(delivery versus payment) principle on the
fifth day after the lapse of the offer term
as set forth in clause 7. If the offer term
lapses on public holiday or on any other
official day off, then the next coming
working day will be deemed as the last

atpirkSanas  pieddavijums ir izteikts
atbilsto$i  Finan$u instrumentu tirgus
likuma 66. panta pirmas dalas 1. punktam,
kas paredz, ka citiem akciondriem adresétu
piedavajumu atpirkt tiem piederosas
akcijas obligati izsaka persona vai
personas, kas rikojas saskanoti, ja tis tiesi
vai netie§i ieglist no akcijam izrieto$as
balsstiesibas tada daudzuma, ka $o personu
balsstiesibas sasniedz vai parsniedz 50
procentus no akciju sabiedribas
balsstiesigo akciju kopskaita.

4. AKCIJU ISIN KODS

Merka  sabiedribas  akcijam,  kuras
iegramatotas AS “Latvijas Centrilais
depozitarijs” (turpmak tekstd — LCD) un ir
iekJautas AS “Rigas Fondu birza” Brivaja
sarakstd  piefkirtais ISIN  kods ir
LV0000100428.

5. VIENAS AKCIJAS
ATPIRKSANAS CENA

Merka  sabiedribas  vienas  akcijas
atpirk3anas cena ir LVL 8.99 (astoni lati
devindesmit devini santimi), kas noteikta
atbilsto$i ~ Finan§u instrumentu tirgus
likuma 74. panta pirmas dalas prastbam.

6. INFORMACIJA PAR
AKCIJU APMAKSAS
KARTIBU UN
TERMINIEM

Lai veiktu akciju apmaksu, Piedavatajs ar
AS , Hansabanka” starpniecibu iesniegs
LCD akeiju norgkinu  pirkSanas
uzdevumus. Akciju norgkinu pirkSanas
uzdevumi biis iesniegti atbilstodi LCD
noteikumiem Nr.5 “Par DVP norékiniem
par drpusbirZzas darfjumiem”, kas tika
apstiprinati LCD padomes s&dg 2006. gada
27. oktobri.

Akciju apmaksa tiks veikta saskapd ar
DVP principu (piegade pret samaksu)
piektaja diend pé&c 7. punktd noteikta
Piedavajuma termina beigdm. Ja apmaksas
termins beidzas brivdiena vai svétku diena,
tad par pEdéjo apmaksas dienu tiek
uzskatita nakama darba diena. Akcionari,
kuri pienems akciju atpirk8anas




payment day. The shareholders, who
accept the share redemption offer, will
receive the consideration for sale of their
shares in the Target Company through
those banks or investment brokerage
companies with whom their security
accounts are opened.

7. THE OFFER TERM

The share redemption offer is valid on the
next working day after its publication in
the newspaper “Latvijas Véstnesis”. The
validity of the offer is 69 days. The offer
term lapses on the 70 day of the day when
the offer has become valid.

8. THE PROCEDURES FOR
ACCEPTANCE OF THE
OFFER

8.1. The procedures for acceptance of
the offer for persons holding public
shares of the Target Company.

A shareholder who wishes to accept the
share redemption offer shall submit a
share settlement sales order through the
bank or investment brokerage company
with whom he/she has opened a financial
instrument account. The shareholder is
requested to indicate that all transactions
will be over-the-counter transactions and
will be performed in accordance with
DVP (delivery versus payment) principle.
The following information on the seller,
purchaser and the shares must be indicated
in the share settlement sales order to be
delivered to the bank or investment
brokerage company:

1) name, surname and identity code (or
name and registration number) of the
seller;

2) the name and registration number of
the purchaser of the shares — Lode
Holdings  Limited, number of
registration HE 203477,

3) the seller’s financial instrument
account number and the name of bank
or the investment brokerage company
with whom the seller has opened a
financial instrument account;

piedavdjumu, samaksu par savu Mérka
sabiedribas akciju pardo¥anu sanems ar to
banku vai ieguldfjumu brokeru sabiedribu
starpniecibu, kurds vigiem ir atverts
vertspapiru konts.

7. PIEDAVAJUMA TERMINS

Piedavdjuma termind sdkas nakamaji
diena péc sludingjuma par akciju
atpirk8anas  piedavajumu  publicgSanas
laikraksta “Latvijas Vé&stnesis”.
Piedavajuma derfguma termip¥ ir 69
dienas. Deriguma termind beidzas 70.
dieni pec piedavdjuma staganos speka.

8. KARTIBA, KADA TIEK
PIENEMTS PIEDAVAJUMS

8.1.Karttba, kada piedavajumu var
pienemt personas, kurdm pieder
publiskaja apgroziba esoSas Mérka
sabiedribas akcijas

Akcionaram, kur§ vélas pienemt akciju
atpirk$anas piedavajumu, ar kreditiestades
vai brokeru sabiedribas, kurd akciondrs ir
atvéris  finan§u  instrumentu  kontu,
starpniecibu ir janodod Mérka sabiedribas
akciju pardosanas pieteikumu, noradot, ka
darfjums slédzams arpus regulétd tirgus
(fondu birzas) un norékini veicami saskana
ar DVP (piegade pret samaksu) principu.
Pieteikuma, kur$ iesniedzams kreditiestade
vai ieguldfjumu brokeru sabiedriba, ir
janorada $ada informacija par akciju
pardev&ju, pircgju un pardodamajam
akcijam:

1)  pardevgja vards, uzvards un
personas kods (vai nosaukums un
registracijas numurs);

2)  akciju pircgja nosaukums un
registracijas  numurs -  Lode
Holdings  Limited, registracijas
numurs: HE 203477,

3)  péardevgja finanu instrumenta konta
numurs un  kreditiestades  vai
ieguldfjumu  brokeru sabiedribas,
kura pardev&jam ir atverts finandu
instrumentu konts, nosaukums;




4) the seller’s current account number for
receipt of the consideration for sale of
shares, opened with a bank;

5) the purchaser’s financial instrument
account number and the bank with
whom the purchaser has opened the
financial  instrument account ~
financial instrument account number:
11185549, opened  with  AS
Hansabanka.

6) SIN code for the shares -
LV0000100428;

7) the amount of shares to be sold;

8) the date of settlement — the fifth date
of the day when the offer term as
stated in clause 7 lapse;

9) the reason for submission of the order
— the acceptance of AS Lode share
redemption offer.

Not later then at 4 pm on the next day
after the offer term stated in clause 7 has
lapsed, the bank or the investment
brokerage company with whom the
sharcholder has opened the financial
instrument account should record the
shareholder’s order in the settlement
system of the LCD.

The shareholder having registered his/her
shares of the Target Company in the
Initial Register organized by the LCD and
willing to accept the share redemption
offer, is requested to perform the
following activities: (i) to open a financial
instrument account with a bank or an
investment brokerage company and (ii) to
deregister (transfer) his/her shares to this
account in accordance with the LCD
Regulations No 10 “On deregistration of
the financial instruments”. The list of
banks and  investment  brokerage
companies where a financial instrument
account can be opened, is available on the
web page of the LCD:
http://www.lv.omxgroup.com/?id=3297

8.2. The procedures for acceptance of
the offer for persons not holding
public shares of the Target
Company

Considering that all shares of the Target
Company are publicly traded, it is not

4)  pardev&ja naudas norekinu konta
numurs, samaksas sanem$anai par
pardotajam akcijam kreditiestadg,
kur §is konts ir atvérts;

5)  pircgja finanSu instrumentu konta
numurs un kreditiestades, kura
pircgjam  ir  atvérts  finangu
instrumentu  konts, nosaukums -
finan$u instrumentu konta numurs:
11185549, atverts AS
,Hansabanka”.

6) pardodamo akciju ISIN kods -
LV0000100428;

7)  pardodamo akciju skaits;

8)  norekinu datums — piekta diend péc
7. punktd noteiktd piedavdjuma
termina beigam;

9)  pieteikuma iesniegSanas iemesls —
AS  “Lode” akciju atpirk3anas
piedavdjuma pienem3ana.

Ne velak k& ndkamaja diena lidz

plkst.16:00 p&¢ 7. punktd noteikta

piedavdjuma termina beigam kreditiestadei
vai ieguldfjumu brokeru sabiedribai, kurd
akciondrs ir atvéris finan$u instrumentu
kontu, iegulditaja pieteikums ir jdievada
LCD norgkinu sistéma.

Akcionaram, kuram piederofas Meérka
sabiedribas akcijas glabdjas LCD kartotaja
Sakotngja Registra un kur§ vélas pienemt
akciju atpirk$8anas piedavdjumu, pirms
pardoSanas ir jaizdara sekojo3ds darbibas
(i) jaatver finanSu instrumentu konts
kreditiestad€ vai ieguldijumu brokeru
sabiedriba un (ii) jaderegistré (japarved)
akcijas uz $o finan$u instrumentu kontu
atbilsto§i LCD noteikumiem Nr.10 “Par
finanSu  instrumentu  deregistraciju”.
KreditiestaZzu un ieguldijumu brokeru
sabiedribu saraksts, kuras iesp&jams atvért
finandu instrumentu kontus, pieejams LCD
interneta majas lapa:
http://www.lv.omxgroup.com/?id=3297

8.2. Kartiba, kada piedavajumu var
piepemt personas, kurdm pieder
publiskaja  apgrozibd  neesoSas
Meérka sabiedribas akcijas

Nemot vérd, ka visas Mérka sabiedribas
akcijas ir publiskaja apgroziba, nav




necessary to determine a procedure for
accepting the share redemption offer by
persons having no shares of the Target
Company in the public market.

9. THE FUTURE PLANS
REGARDING THE
ACTIVITIES OF THE
TARGET COMPANY,
MANAGEMENT BOARD,
SUPERVISORY BOARD

AND THE EMPLOYEES

After the share redemption, the Initiator
intends to continue the business activities
of the Target Company as provided in its
Articles of Association. The Target
Company has recently undertaken a major
investment program to expand and
increase capacity. Once this programme
has been completed the Initiator intends to
look for opportunities to use the resources
of the Target Company and the skills of its
management and employees to develop
the Target Company in Latvia and the
region.

Should this mandatory share redemption
offer result in the Initiator obtaining 95 %
or more of the shares in the Target
Company, it intends to apply to de-list the
Target Company from the Riga Stock
Exchange.

Currently the Initiator has no intention to
make any changes in the Supervisory
board of the Target Company. However, it
is intended that the number of members of
the Management Board of the Target
Company will be increased by one on or
about the time the Target Company is de-
listed.

The employees of the Target Company
maintain their positions and working
places as provided in their employment
contracts, and currently there are no
changes planned in respect of that.

10. OTHER MATERIAL
INFORMATION

The Initiator will make the final share
redemption offer if in the result of this
mandatory share redemption offer, it
obtains 95% or more of all voting shares

nepiecieSams  noteikt  kirtibu, kada
piedavajumu var pienemt personas, kurdm
pieder publiskaja apgroziba neesodas
Meérka sabiedribas akcijas.

9. PIEDAVATAJA NODOMI

PAR MERKA
SABIEDRIBAS

TURPMAKO  DARBIBU,
VALDI, PADOMI UN

DARBINIEKIEM

P&c akciju atpirk8anas, Piedavatdjs ir
nolémis turpindt Meérka sabiedribas
uznéméjdarbibu ka to paredz sabiedribas
statiiti. Nesen Mérka sabiedriba ir uzsakusi
ievérojamu investiciju programmu, lai
papladindatu un paaugstinatu tas darbibas
jaudu un efektivitati. Péc §is programmas
izpildes, Piedavatajs plano meklét iespéjas
izmantot Mérka sabiedribas resursus un tas
vadibas un darbinieku profesionalas
sp&jas, lai attistitu Meérka sabiedribas
darbibu Latvija un visa regiona.

Ja &1 akciju atpirkSanas piedavajuma
rezultata Piedavatajs iegiis 95% un vairak
Merka sabiedribas akciju, tas plano veikt
akciju izslégdanu no Rigas Fondu birzas
regul@td tirgus.

Sobrid Piedavatijam nav nodoma veikt
izmainas M&rka sabiedribas padomg, bet ir
nodoms, laika kad tiks veikta Mérka
sabiedribas akciju izpem$ana no reguléta
tirgus, palielinat Mérka sabiedribas valdes
locekl}u skaitu par vienu valdes locekli.

Mérka sabiedribas darbinieki saglabas
savus amatus un darba vietas ki tas ir
paredz8ts noslégtajos darba ligumos, un
Sobrid nav planotas nekéddas izmainas $aja
sakara.

10. CITA BUTISKA
INFORMACIJA

Péc  obligatdas  akciju  atpirk$anas
pieddvajuma izteikSanas, ja Piedavatijs
biis ieguvis 95 procentus un vairdk no
visam Mérka sabiedribas balsstiesigajam




of the Target Company.

The prospectus of Lode Holdings Limited
offer for redemption of shares of AS
LODE is available on the web page of AS
Riga Stock Exchange: www.rfb.lv as well
as in the office of AS LODE at 1 Lodes
Street, Liepa parish, Cesis district,
telephone number: +371 4195246, e-mail
address: info@lode.lv.

11. COMPENSATION

Financial Instrument Market Law provides
for compensation in case the shareholders’
rights are restricted in any way when
determining the price, hindering the
activity of the target company, emitting
new shares, etc. (clause 69(11)). In this
case the shareholders’ rights are not
restricted and therefore there is no need to
determine  the amount for  the
compensation.

12. INFORMATION ON
FINANCING RESOURCES

The Initiator has deposited financial
means for purchase of shares at its current
account with AS Hansabanka (registration
number: No 40003074764, registered
address: Balasta dambis la, Riga LV-
1048).

13. LEGAL ACTS
REGULATING THE
SHARE REDEMPTION
OFFER AND
INFORMATION ON
COURTS REVIEWING

MUTUAL DISPUTES

Legal acts regulating the share redemption
offer are Financial Instrument Market
Law, Financial and Capital Market
Commission regulations, Latvian Central
Depository regulations, provisions of Riga
Stock Exchange, Finance and Capital
Market Commission Law, Commercial
Law and Civil Law.

Any disputes arising between the parties
will be solved in accordance with the legal

akcijam, tas izteiks galigo akciju
atpirk$anas piedavajumu.

Ar Lode Holdings Limited izteikto AS
“LODE” akciju atpirk8anas piedavajuma
prospektu var iepazities AS “Rigas Fondu
birza” majas lapa: www.rfb.lv, ka arT A/S
“LODE?” biroja telpas, Lodes iela 1, Liepa,
Liepas pagasts, Cé&su rajons, telefona
numurs: +371 4195246, e-pasta adrese:
info@lode.lv.

11. KOMPENSACIJA

Finan§u instrumenta tirgus likuma 69.
panta 11. punkts paredz, ka akcionariem,
kuru  tiestbas  jebkada veidda tiek
ierobeZotas, nosakot akciju cenu, kavéjot
mérka  sabiedribas  uznéméjdarbibu,
izlaizot jaunas akcijas utt., ir tiesibas
sanemt kompensaciju. Dotaja situacija
akcionaru tiesibas nav ierobeZotas, tapéc
nav nepiecie$ams noteikt kompensicijas
apmeru.

12. INFORMACIJA PAR
FINANSESANAS
AVOTIEM

Piedavatajs ir ieskaitijis nepiecieS8amos
naudas lidzek]us akciju atpirk3anai savd
norékinu  kontd AS , Hansabanka”
(registracijas  numurs: 40003074764,
juridiska adrese: Balasta dambis la, Riga
LV-1048).

13. TIESIBU AKTI, KAS

REGAMENTE
PIEDAVAJUMA
IZTEIKSANU, KA ARI
INFORMACIJA PAR

TIESAM, KAS IZSKATA
SAVSTARPEJOS STRIDUS

Tiestbu akti, kas reglamenté piedavajuma
izteik§anu ir Finanfu instrumentu tirgus
likums, Finanfu un kapitdla tirgus
komisijas noteikumi, Latvijas Centrala
depozitdrija noteikumi, Rigas Fondu birZas
noteikumi, Finan§u un kapitala tirgus
komisijas likums, Komerclikums un
Civillikums.

Visi stridi starp pusém tiks risinati Latvijas
Republikas normativajos aktos noteiktaja



acts of the Republic of Latvia. kartiba.

Riga, 3 August, 2007 Riga, 2007. gada 3. augusts

On behalf of the Initiator: Piedavataja varda:

Renate Purvinska Renite Purvinska
Authorized representative Pilnvarota persona




