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Directors' report (continued)

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes, personnel and
infrastructure, and from external factors other than credit, market and liquidity issues such as those arising from legal and regulatory requirements and
generally accepted standards to corporate behaviour.

Operational risks arise from all of the Company’s operations. All management and administration functions are outsourced to Deutsche International
Corporate Services (Ireland) Limited.

Subsequent events
There has been no significant subsequent event after the financial year end.

Going concern

The Company's financial statements for the financial year ended 31 July 2016 have been prepared on a going concern basis. The Company will be dormant
and the directors do not have any intention to liquidate the Company at present. For these reasons, the directors believe that the going concern basis is
appropriate.

Corporate Governance Statement

Introduction

The Company is subject to and complies with Irish Statute comprising the Companies Act 2014 and the Listing Rules of the Copenhagen Stock Exchange.
The Company does not apply additional requirements in addition to those required by the above. Each of the service providers engaged by the Company is
subject to their own corporate governance requirements.

Financial Reporting Process

The Board of Directors (“the Board”) is responsible for establishing and maintaining adequate internal control and risk management systems of the
Company in relation to the financial reporting process. Such systems are designed to manage rather than eliminate the risk of failure to achieve the
Company’s financial reporting objectives and can only provide reasonable and not absolute assurance against material misstatement or loss.

The Board has established processes regarding internal control and risk management systems to ensure its effective oversight of the financial reporting
process. These include appointing the Administrator, Deutsche International Corporate Services (Ireland) Limited, to maintain the accounting records of the
Company independently of the Arranger and the Custodian. The Administrator is contractually obliged to maintain adequate accounting records as required
by the Corporate Administration agreement. To that end the Administrator performs reconciliations of its records to those of the Arranger and the
Custodian. The Administrator is also contractually obliged to prepare for review and approval by the Board the annual report including financial statements
intended to give a true and fair view.

The Board evaluates and discusses significant accounting and reporting issues as the need arises. From time to time the Board also examines and evaluates
the Administrator’s financial accounting and reporting routines and monitors and evaluates the external auditors’ performance, qualifications and
independence. The Administrator has operating responsibility for internal control in relation to the financial reporting process and the Administrator’s
report to the Board.

Risk Assessment

The Board is responsible for assessing the risk of irregularities whether caused by fraud or error in financial reporting and ensuring the processes are in
place for the timely identification of internal and external matters with a potential effect on financial reporting. The Board has also put in place processes to
identify changes in accounting rules and recommendations and to ensure that these changes are accurately reflected in the Company’s financial statements.

Control Activities

The Administrator is contractually obliged to design and maintain control structures to manage the risks which the Board judges to be significant for
internal control over financial reporting. These control structures include appropriate division of responsibilities and specific control activities aimed at
detecting or preventing the risk of significant deficiencies in financial reporting for every significant account in the financial statements and the related
notes in the Company’s annual report.

Monitoring
The Board has an annual process to ensure that appropriate measures are taken to consider and address the shortcomings identified and measures
recommended by the independent auditors.

Given the contractual obligations on the Administrator, the Board has concluded that there is currently no need for the Company to have a separate internal
audit function in order for the board to perform effective monitoring and oversight of the internal control and risk management systems of the Company in
relation to the financial reporting process.

Capital Structure
No person has a significant direct or indirect holding of securities in the Company. No person has any special rights of control over the Company’s share
capital.

There are no restrictions on voting rights.

With regard to the appointment and replacement of Directors, the Company is governed by its Articles of Association, Irish Statute comprising the
Companies Act 2014 and the Listing Rules of the Copenhagen Stock Exchange. The Articles of Association themselves may be amended by special
resolution of the shareholders.
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Independent Auditor’s Report to the Members of Kalvebod Plc

We have audiled the financial statements (“financial stalements”} of Kalvebod Plc (“the Company™) for the year
ended 31 July 2016 which comprise the Statement of financial position, Statement of comprehensive income,
Statement of changes in equity, Statement of cash flows and the related notes. The financial reporting framework
that has been applied in their preparation is Irish law and International Financial Reporting Standards (IFRS) as
adopted by the European Union. Our audit was conducted in accordance with International Standards on
Auditing (ISAs) (UK & Ireland).

Opinions and conclusions arising from our audit
1 Our opinion on the financial statements is unmodified
In our opinion the financial statements

* gives a lrue and fair view of the assels, liabilities and financial position of the Company as at 31 July
2016 and of its result for the year then ended:

» have been properly prepared in accardance with IFRS as adopted by the European Union; and

= have been properly prepared in accordance with the requirements of the Companies Act 2014,

2 Our conclusions on other matters on which we are required to report by the Companies Act 2014 are
set out below

We have obtained all the informalion and explanations which we consider necessary for the purposes of cur
audit.

In our opinion the accounling records of the Company were sufficient to permil the financial statements 1o be
readily and properly audited and the financial stalements are in agreement with the accounting records.

In our opinion the information given in the Directors’ Report is consistent with the financial statements and the
description in the Corporate Governance Statement of the main features of the internal control and risk
management systems in relation to the process far preparing the financiaf statements is consistent with the
financial statements.

In addition we repont, in relation to information given in the Corporale Governance Statement on pages 3 and 4
that:

* based on knowledge and understanding of the company and its environment obtained in the course of our
audit, no material misstatements in the information identified above have come to our attention;

* based on the work undertaken in the course of our audil, in our opinion

- the description of the main features of the internal control and risk management systems in relation to
the process for preparing the financial statements, and information relating to voting rights and other
matlers required by the European Communities (Takeover Bids (Direclive 2004/25/EC)) Regulations
2006 and specified by the Companies Act 2014 for our consideration, are consistent with the financial
statements and have been prepared in accordance with the Companies Act 2014, and

- Ihe Corporate Governance Statement conlains the information required by the Companies Act 2014,
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Independent Auditor's Report to the Members of Kalvebod Ple (continued)
3 We have nothing to report in respect of matters on which we are required to report by exception

ISAs (UK & Ireland) require that we report to you if, based on the knowledge we acquired during our audit, we
have identified information in the annual report that contains a material inconsistency with either that knowledge
or the financial statements, a material misstatement of fact, or that is otherwise misleading.

In addition, the Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’
remuneration and transactions required by sections 305 to 312 of the Act are not made.

Basis of our report, responsibilities and restrictions on use

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view and otherwise comply with the Companies Act 2014. Qur responsibility is 10 audil and express an opinion on
the financial statements in accordance with Irish law and International Standards on Audiling (UK and Ireland).
Those standards require us to comply with the Financial Reporting Council's Ethical Standards for Auditors.

An audit undertaken in accordance with ISAs {UK & Ireland) involves oblaining evidence about the amounts and
disclosures in the financial statements sufficient to give reasonable assurance that the financial slatements are
free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the Company's circumstances and have been consistently applied and
adequately disclosed; the reasonableness of significant accounting estimates made by the direclors; and the
overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Annual Report to identify malerial
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparenl malerial misstatements or inconsistencies we consider the
implications for our report.

Whilst an audit conducted in accordance with ISAs (UK & Ireland) is designed to provide reasonable assurance
of identifying material misstatements or omissions it is not guaranteed to do so. Rather the auditor plans the audit
lo determine the extent of testing needed to reduce to an appropriately low level the probability that the
aggregate of uncorrected and undeiected misstalemenis does not exceed materiality for the financial stalements
as a whole. This testing requires us to conduct significant audit work an a broad range of assets, liabilities,
income and expense as well as devoling significant time of the most experienced members of the audit team, in
particular the engagement parner responsible for the audit, to subjective areas of the accounting and reporting.

Our report is made solely to the Company’s members, as a body, in accordance with seclion 391 of the
Companies Act 2014. QOur audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
exient permitled by law, we da not accepl or assume responsibility 1o anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Garrett O'Neill 29 November 2016
for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm

1 Harbourmaster Place

IFSC

Dublin 1
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