








Kalvebod PLC Page 3

Directors' report (continued)
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Subsequent events

Going concern

Corporate Governance Statement

appropriate.

The Board evaluates and discusses significant accounting and reporting issues as the need arises. From time to time the Board also examines and evaluates

the Administrator’s financial accounting and reporting routines and monitors and evaluates the external auditors’ performance, qualifications and

independence. The Administrator has operating responsibility for internal control in relation to the financial reporting process and the Administrator’s

report to the Board. 

The Company's financial statements for the financial year ended 31 July 2016 have been prepared on a going concern basis. The Company will be dormant

and the directors do not have any intention to liquidate the Company at present. For these reasons, the directors believe that the going concern basis is 

The Company is subject to and complies with Irish Statute comprising the Companies Act 2014 and the Listing Rules of the Copenhagen Stock Exchange.

The Company does not apply additional requirements in addition to those required by the above. Each of the service providers engaged by the Company is

subject to their own corporate governance requirements.

Introduction

Financial Reporting Process 

Given the contractual obligations on the Administrator, the Board has concluded that there is currently no need for the Company to have a separate internal

audit function in order for the board to perform effective monitoring and oversight of the internal control and risk management systems of the Company in

relation to the financial reporting process.

No person has a significant direct or indirect holding of securities in the Company. No person has any special rights of control over the Company’s share

capital.  

There are no restrictions on voting rights.

The Board of Directors (“the Board”) is responsible for establishing and maintaining adequate internal control and risk management systems of the

Company in relation to the financial reporting process. Such systems are designed to manage rather than eliminate the risk of failure to achieve the

Company’s financial reporting objectives and can only provide reasonable and not absolute assurance against material misstatement or loss.

The Board has established processes regarding internal control and risk management systems to ensure its effective oversight of the financial reporting

process. These include appointing the Administrator, Deutsche International Corporate Services (Ireland) Limited, to maintain the accounting records of the

Company independently of the Arranger and the Custodian. The Administrator is contractually obliged to maintain adequate accounting records as required

by the Corporate Administration agreement. To that end the Administrator performs reconciliations of its records to those of the Arranger and the

Custodian. The Administrator is also contractually obliged to prepare for review and approval by the Board the annual report including financial statements

intended to give a true and fair view.

Risk Assessment

The Board is responsible for assessing the risk of irregularities whether caused by fraud or error in financial reporting and ensuring the processes are in

place for the timely identification of internal and external matters with a potential effect on financial reporting. The Board has also put in place processes to

identify changes in accounting rules and recommendations and to ensure that these changes are accurately reflected in the Company’s financial statements. 

Control Activities

The Administrator is contractually obliged to design and maintain control structures to manage the risks which the Board judges to be significant for

internal control over financial reporting. These control structures include appropriate division of responsibilities and specific control activities aimed at

detecting or preventing the risk of significant deficiencies in financial reporting for every significant account in the financial statements and the related

notes in the Company’s annual report.  

Monitoring

The Board has an annual process to ensure that appropriate measures are taken to consider and address the shortcomings identified and measures

recommended by the independent auditors.

Capital Structure

With regard to the appointment and replacement of Directors, the Company is governed by its Articles of Association, Irish Statute comprising the

Companies Act 2014 and the Listing Rules of the Copenhagen Stock Exchange. The Articles of Association themselves may be amended by special

resolution of the shareholders. 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes, personnel and

infrastructure, and from external factors other than credit, market and liquidity issues such as those arising from legal and regulatory requirements and

generally accepted standards to corporate behaviour.  

Operational risks arise from all of the Company’s operations. All management and administration functions are outsourced to Deutsche International

Corporate Services (Ireland) Limited.

There has been no significant subsequent event after the financial year end. 
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