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The Board of Director's and the CEO Report

Atorka Group hf, (the Company), is a progressive international investment company. Atorka’s main investment
strategy is to invest in companies with strong cash flow generation, experienced management and growth potential,
organic or external. Atorka looks, in general, to hold its investments for three to five years depending on an overall
estimate for each given investment.

These Condensed Interim Financial Statements for the parent company Atorka Group hf have been prepared in
addition to the Group’s Condensed Interim Consolidated Financial Statements for the same period. The reason for
preparation of the Condensed Separate Interim Parent Company Financial Statements is to present all investments,
controlling and non-controlling, at fair value based on the management's view and intention to develop and resell all
investments rather than operate these companies for a long period of time.

It is the Board's opinion that all information necessary to perceive the parent company's status as at 31 March 2007,
its operational results for the period January 1 to March 31, 2007 and the parent company's financial development is
presented in the Condensed Interim Financial Statements. The parent company's net profit after taxes amounted to
ISK 3.032 million. The parent company's equity amounted to ISK 18.459 million and the parent company's equity ratio
is 36,1% at the end of the period.

Users of these Condensed Separate Parent Company Interim Financial Statements should read them together with
the Condensed Consolidated Interim Financial Statements for the Group for the period ended 31 March 2007 in order
to obtain complete information on the financial position, results of operations and changes in financial position of the

Company and the Group. The Condensed Consolidated Interim Financial Statements have been approved and
publicly filed at the same time as these Condensed Separate Interim Financial Statements.

Atorku Group's hf. Board of Directors and Chief Executive Officer ratify herewith the Parent Company Condensed
Separate Interim Financial Statements for the period January 1 to March 31 2007 by affixing their signatures.

Képavogur, 23 May 2007.

Board of Directors of Atorka Group hf
porsteinn Vilhelmsson
Karl Axelsson Hrafn Magnusson
Orn Andrésson Olafur Njall Sigurdsson
Chief Executive Officer of Atorka Group hf

Magnus Jonsson



Report on Review of Interim Financial Information

To the shareholders and Board of Directors of Atorka Group hf.

Introduction

We have reviewed the accompanying Condensed Interim Balance sheet of Atorka Group hf. as of March 31, 2007
and the related Condensed Interim Statements of Income, changes in Shareholders™ Equity and Cash Flows for the
three-month period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this interim financial information in
accordance with International Financial Reporting Standard IAS 34, Interim Financial Reporting. Our responsibility is
to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standards on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim financial information does not give a true and fair view of the financial position of the entity as at
March 31, 2007, and of its financial performance and its cash flow for the three-month period then ended in
accordance with International Accounting Standard 34 "Interim Financial Reporting".

Reykjavik, 23 May 2007.
PricewaterhouseCoopers hf

Kristinn Freyr Kristinsson

Sighvatur Halldérsson



Condensed Interim Income Statement
for the period 1st January - 31th March 2007

2007 2006
Notes 01.01 - 31.03 01.01 - 31.03
Financial income
Interest income and other financial INCOME...........occcciiiiiiiii e 290.826 69.451
[ T1 V7o [T o I o Voo o 1= USRS 5 76.245 1.029.557
Fair value changes on investments
and other fiNANCIAl ASSELS........uuiiiiiiiiieieieeee e e 6 4.006.139 4.250.392
4.373.210 5.349.400
Financial expenses
INEEIEST EXPENSES. ... iiieiie ettt ettt e e e e e e e e s st e e e e e s e bb e e eaeeeaataeeaeeeanraeeas (967.408) (298.765)
Net financial income 3.405.802 5.050.635
Operating expenses
AAMINISITALION COSL....ceitiiiiiiii ittt e bbb nanees 251.825 229.562
Other operating expenses 44.229 149.699
296.054 379.260
Net profit before taxes 3.109.748 4.671.375
[ aToTo ] (1= T8 7 D TSRO PPPPPRPN: 7 (78.031) (655.527)
Net profit 3.031.717 4.015.848
Earnings per share 14 0,96 1,35
Diluted earnings per share 14 0,96 1,35

Income statement by quarters 17

The notes on pages 7 - 17 are an integral part of these financial statements.

Atorka Group hf., Parent Company Condensed Separate Financial Statements 31 March 2007. Amounts are in thousands of ISK



Condensed Interim Balance Sheet as of 31 March 2007

Assets Notes 31.3.2007 31.12. 2006

Non-current assets
Loans and Other reCEIVADIES..............couvvuieiieeie e a e 8 3.724.086 4.293.996

Current assets

Loans and other reCeiVabIEs..............ooo oo 8 1.747.923 741.235
Financial assets at fair value through profit and 10Ss............cccccvvevieiiiciiiee e, 9 39.856.185 33.271.552
Derivative financial INStrUMENTS..........ccccciiiiiiiiie e 13 365.723 0
Cash and cash equIVaAIENES...........ccuviiieiiiiee e 5.425.625 4,721.197

47.395.456 38.733.984
Total assets 51.119.542 43.027.980

Shareholders” equity and liabilities

Shareholders” equity

Share CaPItal..........eeeiiiiiiii e a e 10 3.261.092 3.066.617
Y E- T o] £=1 10118 o PSS PRR P 6.066.264 4.688.972
OtNBE FTESEIVE. ...ttt ettt e e e ettt e e e e e e aae e e e e e sntaeeaaeeanneeas 655.195 650.872
Retained earnings 8.476.332 8.819.559
Total shareholders” equity 18.458.882 17.226.020
Liabilities

Non-current liabilities

Deferred tax lability..........cuveii i 7 2.002.361 1.924.330
2707 o)1V T o T 1= TP USRI 11 21.626.740 18.854.738

23.629.101 20.779.069

Current liabilities

Trade and other PayabIes..........o i 12 3.615.464 357.551
2] o)1V T = TP UUPOPPPRN 11 5.393.976 4.665.341
Derivative financial INStrUMENTS...........uuiiii i 13 22.118 0

9.031.558 5.022.892
Total liabilities 32.660.659 25.801.960
Total shareholders” equity and liabilities 51.119.542 43.027.980

The notes on pages 7 - 17 are an integral part of these financial statements.

Atorka Group hf., Parent Company Condensed Separate Financial Statements 31 March 2007. Amounts are in thousands of ISK



Condensed Interim Statement of Changes in Shareholders” Equity

Share Share Other Retained

capital premium reserve earnings Total
Balance at 1 January 2006 2.741.737 3.114.687 315.975 3.571.830 9.744.229
Net profit for the period............cccceeeiiiiiiiieeennns 4.015.848 4.015.848
Total recognized income for the period 0 0 0 4.015.848 4.015.848
Purchase of treasury shares...........cccccceeeeneee. (461.345) (2.405.032) (2.866.377)
Sales of treasury shares...........ccccecveeeiicineennn. 941.369 4.749.851 5.691.220
Dividend.........cooceeeriiieeiee e (1.012.095) (1.012.095)
Balance at 31 March 2006 3.221.761 5.459.506 315.975 6.575.583 15.572.825
Balance at 1 January 2007 3.066.617 4.688.972 650.872 8.819.559  17.226.020
Net profit for the period............cccceeeiviiiiieeennns 3.031.717 3.031.717
Total recognized income for the period 0 0 0 3.031.717 3.031.717
Purchase of treasury shares...........ccccceeeennee. (162.229) (953.852) (1.116.081)
Sales of treasury shares............ccovcveeeiiiineennn. 356.703 2.331.144 2.687.847
Dividend.........ccoceeeiiiie e (3.374.944)  (3.374.944)
Accrued stock OptioNnsS.........cccoecvvvveeeeiiiiieneeens 4,323 4.323
Balance at 31 March 2007 3.261.091 6.066.264 655.195 8.476.332  18.458.882

Further explanation of shareholders equity items, see note 10, 14 and 15.

Interim statement of cash flow January 1 to March 31, 2007

2007 2006
1.1-31.03 1.1-31.03

Cash flows from (t0) operating aCtiVItie®S ...........ceeiiiiiiiiiie e 1.434.322 (37.332)
Cash flows (t0) INVESIMENLS ACHIVILIES ....ieiiiiiiiiiiii i (3.391.179) (1.187.913)
Cash flows from fiNanNCING aCHVILIES .......ccciiiiiiiiii e 2.661.285 1.344.221
Increase of cash 704.428 118.976
Cash at beginning Of the YEAT ........oo i 4.721.197 878.991
Cash at end of period 5.425.625 997.967

Operating, investing and financing activities not affecting cash flows:

Conversion of working capital into investment in controlling company ............ccccvveeeeeiinnen.. 0 781.410
Investment in controlling COMPANIES .......cooiiiiiiiiii e e e 0 (5.011.732)
Sales Of trEASUIY SNAIES .....eviiiiiiii e e e e e e e 0 4.230.321
Declared, Unpaid diVIAENG ........cooiueiiiiiiie et e e et e e e e e ennaeeeae e 0 (1.012.095)

Atorka Group hf., Parent Company Condensed Separate Financial Statements 31 March 2007. Amounts are in thousands of ISK



Notes to the Condensed Interim Financial Statements

1. General information

Atorka Group hf (the Company) is an investment company, listen on the OMX Nordic Exchange in Iceland and is included
in the ICEX-15 index. Atorka invests in companies on global growth markets and supports growth both internal and
external. In its investments, Atorka emphasises companies characterised by solid operations and strong cash flow, strong
management, promising conditions for internal and external growth, and opportunities for value enhancement.

The Company is a limited liability company incorporated and domiciled in Iceland. The address of its registered office is
Hlidasmari 1, Képavogur.

These Parent Company Separate Interim Financial Statements have been approved by the Board of Directors on 23 May
2007.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set forth below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

2.1 Basis of preparation

The Parent Company Condensed Separate Interim Financial Statements of Atorka Group hf have been prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by the EU. The Parent Company
Condensed Separate Interim Financial Statements reflect the IFRS and interpretations issued and effective in May 2007.

The Company has also prepared Condensed Consolidated Interim Financial Statements in accordance with IFRS for the
Company and it's subsidiaries ("the Group"). In the Condensed Consolidated Interim Financial Statements all subsidiaries
are accounted for in accordance with IAS 27 - Consolidated and Separate Financial Statements. The substance for such
accounting in the Condensed Consolidated Interim Financial Statements and in the Condensed Separate Interim Parent
Company Financial Statements is the requirement in IAS 27 - Consolidated and Separate Financial Statements. Further
explanation of different accounting and measurements are given in relevant notes.

Users of these Separate Parent Company Condensed Interim Financial Statements should read them together with the
Condensed Consolidated Interim Financial Statements for the Group for the period ended 31 March 2007 in order to
obtain complete information on the financial position, results of operations and changes in financial position of the
Company and the Group. The Condensed Consolidated Interim Financial Statements have been approved and publicly
filed at the same time as these Separate Parent Company Condensed Interim Financial Statements.

Atorka Group hf., Parent Company Condensed Seperate Financial Statements 31 March 2007. Amounts are in thousands of ISK



Notes to the Condensed Interim Financial Statements

The difference in the results for the period January 1 to March 31 2007 between these two reporting entities e.g. Separate
Parent Company Condensed Interim Financial Statements and the Condensed Consolidated Interim Financial Statements
for the Group relate to different measurements and presentation of investments in subsidiaries. In these Separate
Condensed Interim Financial Statements the fair value adjustments of the investments in subsidiaries are accounted in the
income statement, as described in note 2.5, together with dividend income from the subsidiaries. In the Condensed
Consolidated Interim Financial Statements all subsidiaries are consolidated in accordance with the equity accounting
method. The difference in the after tax net result, for these two reporting entities, for the period can be described as
follows:

The Parent Company net profit for the PEHOA .........coo i a s 3.031.717
Fair value adjustments and dividend income from controlling COMPAaNIes ............ccceeiiiiiiiiiieen e (3.103.700)
Share in net profit (loss) of controlling companies (SUDSIIArIES) ...........coiciiiiieeiiiiiiiee e 530.683
B gL (o101 o TN 4T o (1 SRS 458.700

The Separate Parent Company Condensed Interim Financial Statements have been prepared under the historical cost
convention, as modified by the revaluation of financial assets (including derivative instruments) at fair value through profit
or loss. In separate statements, such as these, the focus is upon the perfomance of all the assets as investments.

The preparation of Separate Condensed Parent Company Interim Financial Statements in accordance with IFRS requires
the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in Note 4.

2.2 Consolidation and accounting treatment of controlling investments

Controlling companies (subsidiaries):

The Separate Parent Company Condensed Interim Financial Statements are separate financial statements for the parent
company, prepared in addition to the Condensed Consolidated Interim Financial Statements. Condensed Consolidated
Interim Financial Statements for the Company and all its subsidiaries (“the Group") as listed in note 18 have also been
prepared. All investments in subsidiaries are accounted at fair value in accordance with IAS 39 - Financial instruments:
Recognition and Measurement, based on article 37 b) in IAS 27 - Consolidated and Separated Financial Statements in
these Parent Company Condensed Interim Financial Statements. Further analysis of the accounting treatment is in note
2.5.

2.3 Foreign currency translation

Functional and presentation currency
The Parent Company Separate Condensed Interim Financial Statements are presented in thousand ISK, which is the
Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the income statement.

Atorka Group hf., Parent Company Condensed Seperate Financial Statements 31 March 2007. Amounts are in thousands of ISK



Notes to the Condensed Interim Financial Statements

2.4 Impairment of assets

Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment. Assets
that are subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less cost
to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units).

2.5 Investments

The Company classifies its investments as financial assets at fair value through profit or loss. The classification depends
on the purpose for which the investments were acquired. Management determines the classification of its investments at
initial recognition and re-evaluates this designation at every reporting date.

Financial assets at fair value through profit or loss
According to IAS 39, management may classify financial assets in this category when initially recognised. Financial
assets are classified as designated at fair value through profit or loss when:

Certain investments, such as equity investments, that are managed and evaluated on a fair value basis in accordance
with a documented risk management or investment stragety and reported to key management personell on that basis are
designated at fair value through profit and loss.

Such financial assets are reported on the balance sheet at current fair value and changes recognised in the income
statement. The classification of financial assets placed in this category cannot be changed after their original
classification.

Purchases and sales of investments are recognized on trade-date — the date on which the Company commits to purchase
or sell the asset. Investments are initially recognized at fair value plus transaction costs. Transaction costs are, however,
not included in the initial cost of financial assets designated at fair value through profit or loss. Investments are
derecognized when the rights to receive cash flows from the investments have expired or have been transferred and the
Company has transferred substantially all risks and rewards of ownership. Realized and unrealized gains and losses,
arising from changes in the fair value of the financial assets at fair value through profit or loss category, are included in the
income statement in the period in which they arise.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and
for unlisted securities), the Company establishes fair value by using valuation techniques. These include the use of
recent arm’s length transactions, reference to other instruments that are substantially the same, discounted cash flow
analysis, and option pricing models refined to reflect the issuer’s specific circumstances.

If the fair value is based on discounted cash flow analysis valuation it is performed by independent third party.

The Company assesses at each balance sheet date whether there is objective evidence that a financial asset or a group
of financial assets is impaired.

2.6 Loans and other receivables

Trade and other receivables are recognized initially at fair value and subsequently measured at amortized cost using the
effective interest method, less provision for impairment. A provision for impairment of trade and other receivables is
established when there is objective evidence that the Company will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the effective interest rate. The changes of the provision is
recognized in the income statement.

Atorka Group hf., Parent Company Condensed Seperate Financial Statements 31 March 2007. Amounts are in thousands of ISK
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Notes to the Condensed Interim Financial Statements

2.7 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less.

2.8 Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and
held as treasury shares.

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

2.9 Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in
the income statement over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

2.10 Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. However, if the deferred income tax arises
from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss, it is not accounted for. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date and are expected to
apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

The principal temporary differences arise from fair value changes of certain financial assets. Temporary differences also
include tax losses carried forward.

2.11 Revenue recognition

Interest income:
Interest income is recognized in the income statement using the effective interest method for all financial instruments
stated at cost.

Dividend income:
Dividend income is recognized when the right to receive payment is established.

2.12 Dividend distribution

Dividend distribution to the Company’s shareholders is recognized as a liability in the period in which the dividends are
approved by the Company’s shareholders.

Atorka Group hf., Parent Company Condensed Seperate Financial Statements 31 March 2007. Amounts are in thousands of ISK
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Notes to the Condensed Interim Financial Statements
2.13 Share based compensation

The Company has entered into share-based contracts with its employees, which enable employees to buy shares in the
Company at market price. Under these contracts the employee has the right to receive, and the Company the obligation
to pay, a cash payment, representing the shortfall between the market share price and the strike price according to the
contract. These contracts are cash settled share based contracts under IFRS 2. On each reporting date an obligation will
be treated as a liability, if the fair value of the strike price under the contract exceeds the market price, and treated as an
employee cost in the income statement.

The Company has entered in to stock options contracts with its employees enabling them to acquire shares in the
Company. In all instances the exercise price corresponds to the market value of the shares at grant date. The stock
options were granted after 7 November 2002 and cost related to the agreements is expensed during the vesting period
based on the related terms. The agreements are equity settled and the related expenses are recognised in the income
statement.

2.14 Comparatives

Where applicable comparative amounts in the income statement have been transferred between items to reflect changes
in the presentation for this year. It doesn’t affect the net operating income for the year.

3. Financial risk management

3.1 Financial risk factors

Investment strategy:

The Company’s main objective is to invest at all times in 5 to 10 private equity projects, which gives a controlling stake in
these companies, with the view to develope these companies and subsequently sell them in their entirety or in smaller
units. It is anticipated that each private equity project lasts about 5 years. The Company also invests in publicly listed
companies with the purpose to profit from short term price changes. The investment strategy is based on policy confirmed
by the Board of Directors.

Market value risk:

The Company invests in shares and other securities to profit from short term market price changes. The Company's
investments in shares and other securities are subject to fair value risk, as the future value of these financial assets is
uncertain. The investments are tracked on a daily basis by the CEO and the Company's Managing Directors. In addition,
the company's Board reviews the Company's investments on a quarterly basis.

Marketability risk:

The Company’s goal is to invest in conversion projects, with the intention to carry them out and sell again as a whole or
in smaller units. The Company also invests in listed companies in stock markets in Iceland and in the United Kingdom
with the goal of profiting from short-term price changes. The conversion projects which the Company participates in can
take a considerable amount of time and therefore it can take a long time for the Company to reach its goals. It is
important for investors to be aware that this is a long-term investments.

Currency risk:

The Company is subject to currency risk as the value of foreign assets changes with currency fluctuations, other than
fluctuations of the Icelandic Krona (ISK). The Company has entered into currency option agreements to limit the
Company's currency risk.

Atorka Group hf., Parent Company Condensed Seperate Financial Statements 31 March 2007. Amounts are in thousands of ISK
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Notes to the Condensed Interim Financial Statements

3.2 Accounting for derivative financial instruments and hedging activities

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are subsequently
remeasured at their fair value. Derivatives with a positive market value are capitalized but derivatives with negative market
value are recorded as a liability.

The Company has committed in derivatives to diminish its currency risk. All shifts in derivatives fair value are immediately
declared to the income statement. The Company does not designate any derivative as an hedging instruments and
therefore does not use hedge accounting based on the IFRS requirements.

4. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

4.1 Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Fair value of investments:

The Company reviews the fair value of all investments, including investments in controlling companies, on every
reporting date. The fair value of financial instruments that are not quoted in active markets are determined by using
valuation techniques. Where valuation techniques (for example, models) are used to determine fair values, they are
validated and periodically reviewed by qualified personnel independent of the area that created them. All models are
certified before they are used, and models are calibrated to ensure that outputs reflect actual data and comparative
market prices. To the extent practical, models use only observable data, however areas such as market risk, volatilities
and correlations require management to make estimates. Changes in assumptions about these factors could affect
reported fair value of financial instruments.

Atorka Group hf., Parent Company Condensed Seperate Financial Statements 31 March 2007. Amounts are in thousands of ISK



Notes to the Condensed Interim Financial Statements

5. Dividend income 2007 2006
1.1-31.03 1.1-31.03

0 1.000.000
76.245 29.557

Dividend income from controlling investments
Dividend income from other investments

76.245 1.029.557

6. Fair value changes on investments and other financial assets
2007 2006
1.1-31.03 1.1-31.03

Realized profit 0N SNArES .......c.vvviii i 199.103 210.306
Net gain on controlling investments designated at fair value through p/l ................... 3.179.378 2.973.084
Net gain on other financial assets designated at fair value through p/l ....................... 270.659 1.119.773
Fair value adjustments of deriVatiVes ...........oouiiiiiiiiiie e 356.999 (52.772)

4.006.139 4.250.392

The fair values of listed investments are based on current bid prices. If the market for a financial asset is not
active (and for unlisted securities), the Company establishes fair value by using valuation techniques. These
include the use of recent arm’s length transactions, reference to other instruments that are substantially the
same, discounted cash flow analysis, and option pricing models refined to reflect the issuer's specific
circumstances.

The fair value of the controlling investments are based on discounted cash flow analysis performed by
independent party. Future cash flows from the underlying operation of these investements are discounted to
current value based on standard discounted cash flows techniques. Underlying assumptions are based on
management operational and capital expenditures budgets, taking into account a conservative future growth and
conservative discount rates.

7. Deferred tax liability

Change in income tax liability during the period is as follows:

Deferred tax liability 1 JANUAIY 2007 ........ocuueiiieeiiiiiiee et ee ettt e e e e e e e e e et e e e e e e anbeeeaaeeannneeaeeaanns 1.924.330
INCOME SLAEMENT CRANGE ...iiii ittt e e et e e e e s et e e e e e st et e e e s esbeaeessnsbaees 78.031
INCOME tAX PAYADIE ...ttt e ettt e e e e ettt e e e e e abe e e e e e e e ntbeee e e e sneeaaeeaansreeeas 0

Income tax liability at end of the period

Deferred income tax liability analyses on the following items:
31.3 2007 31.12.2006

FINANCIAL @SSELS ...uvviiiiiiiiiiiiiiie et e e e e e e e e e e e e e e e e s s s e s e eannenenrarnnees 2.355.828 2.277.798
Taxable 10SS carried FOrWArd ..........ccuuviiieiiiiiiie e a e (350.945) (350.945)
(©1 1= g1 (=T o £ E PSR (2.522) (2.522)

2.002.361

2.002.361 1.924.330
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Notes to the Condensed Interim Financial Statements
The tax on the company’s profit before tax differs from domestic tax rate (18%) as follows:

2007 2006
1.1-313 11-313

Profit DEOrE TAX ..oeieieeei e 3.109.748 4.671.375
Calculated taX (18Y0) .....uveeeeeeiiieiieee e et ea e ettt e e e e e ettt e e e e e abeee e e e e e aneeeeaeeaanbeeeeaeaanees 559.755 840.848
INCOME NOL SUDJECT t0 tAX ..uvviiiie e it e eraee e e (468.000) 0
DAV To (=T o To I o T o 4 1= R PERTSPUPRRT (13.724) (185.320)
TAX CRAIGE ..vviiii ettt et e e e et e e e e et e e e e e st a e e e e e easataeeaeeesntaeeaeeaan 78.031 655.527
8. Loans and other receivables 31.32007  31.12 2006
Loans to controlling COMPANIES ......ccooiiiiiiiiai it e e e e e e 4.662.530 4.317.096
Other rECEIVADIES .....oooiiiiiiii e 809.479 718.135

5.472.009 5.035.231

Non-current portion of loans and other receivables 3.724.086 4.293.996
Current portion of loans and other receivables .............cccccvvieeiiiiiiiine e, 1.747.923 741.235
5.472.009 5.035.231

Terms of loans to controlling companies are comparable to market terms.

9. Financial assets at fair value through profit and loss

Equity securities 31.3 2007 31.12 2006
Domestic
LISEEA. ...ttt 673.706 791.682
Unlisted in controlling COMPANIES. ......ccoiiiuiiiiie et 30.527.205 27.347.827
Other UNINSEEA.........ooiiiiiii i 83.014 138.236
31.283.926 28.277.745
Foreign
TS (=T TSP T RS U PO URTPPPTOPRTOPRRPN 8.507.473 4.942.766
UNBISTE. ...ttt 23.604 7.122
8.531.077 4.949.889
DOMESEIC DONAS. ....ceiie ettt e ettt e e e e e et e e e e e anbeeeeeeeannns 41.182 43.918
B Ie] - LSOO PP UPPTOPRTPRPPI 39.856.185 33.271.552

The above equity securities are managed and their performance evaluated on a fair value basis in accordance
with a documented risk management strategy, and where information about the groups of financial instruments is
reported to management on that basis.

10. Share capital

Summary of share capital: 31.32007 31.12 2006
Total authorized nUMbEr Of SAreS..........c.coiiiiiiii e 3.373.650 3.373.650
TrEASUINY SNAIES. ...ttt et e e e et e e e e e nae e e e e e e snneeeaaeeaan (112.558) (307.033)

3.261.092 3.066.617
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11. Borrowings

Summary of borrowings:

Non-current

Bank borrowings, ISK 3 months REIBOR plus fixed premium ...........ccccccveveeeiiinnnenn.
Bank borrowings, GBP 3 months LIBOR plus fixed premium ...........cccccooeiiiieeenninnen.
Bank borrowings, EUR 3 months LIBOR plus fixed premium ..........ccccccoovvvvvieeeiennnen.
Index linked liabilities, ISK fixed 5% - 5,2% INTEIreSt ........cocevviiiiviiiiiiiiie e

Current
BaNK DOITOWINGS, ISK .iiiiiiiieeiiiiiitt e e s sttt e e e e ettt e e e e st e e e e s sstaaeeaesassneseaaesasnsraeeeessnnens

Bank borrowings, GBP 3 months LIBOR plus fixed premium ...........cccccooiiieieeeninnee.
Bank borrowings, EUR 3 months LIBOR plus fixed premium ..........ccccccoovivieveeeeennnen.
IndeX liNked labilitIeS, ISK ... et e e e e e e e s rae e e e eaaaeees

Total borrowings
The maturity of non-current borrowings is as follows:

Payments between 1 and 2 YEAIS .......coveeiiiiiiiie ittt
FaYyMmeNTS DETWEEN Z NGO D YEAI'S ....ccueeiueriiierieratiesiaeanteessreessesssseessesansesssseassessssesssees

OVEI 5 YBAIS ..ttt ettt e e e e et bbbttt ettt et e e e e e aaeaeaaaaeeeasaaaaannnnnnrnennnrnnnes

Index linked liabilities are linked to the Icelandic Consumer Price Index.

12. Trade and other payables

Trade PAYADIES ...ttt e e e e e e naneeaeas
Other PAYADIES ......oveiiiiie e a e e et e e e e nnees

13. Derivative financial instruments

Summary of derivative financial instruments at the end of March 2007.

Forward currency Option agrEEMENLS ...........ccerveerieerreiseieseseeresiereseereseesessesesseseanes
INEEIESE TALE SWAP ...vevvevireeiiitereatesieteeetereete st ettt ese st ettt e e esesee st st s e st eneebe e aseneneneene s

Atorka Group hf., Parent Company Condensed Separate Financial Statements 31 March 2007.

31.3 ZUU/ 31.1Z2.Z0U00
3.232.733 4.480.680
2.486.534 2.034.041
3.040.127 526.064
12.867.346 11.813.953
21.626.740 18.854.738
5.253.933 4.423.48/(
12.458 0
44.008 0
83.577 241.854
5.393.976 4.665.341
27.020.717 23.520.079
5.638.232 584.028
12.082.842 11.1Ub.UdU
3.305.666 7.164.660
21.626.740 18.854.738
2.913.463 31.428
702.002 326.123
3.615.464 357.551

Carrying amount

Assets Liabilities
108.269 22.118
257.454 0
365.723 22.118
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Notes to the Condensed Interim Financial Statements

14. Earnings per share

Earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and
held as treasury shares. The calculation of diluted earnings per share takes into consideration the outstanding
stock options when calculating the share capital.

31.3 2007 31.3 2006

Net profit attributable to shareholders ... 3.031.717 4.015.848
Weighted average number of outstanding shares in issue ...........ccccoooiieiiiiinnenn. 3.163.854 2.981.599
Earnings Per SNAIE ........oi it e e e e e e e e e nnees 0,96 1,35
Diluted €arnings PEr SNAIE ........c.vuiiii it e e 0,96 1,35

15. Dividends per share

The dividends paid in 2007 and 2006 were 3.375 million ISK and 975 million ISK respectively or ISK 1,1 per
share in 2007 and ISK 0,3 per share in 2006.

16. Related-parties

The Company has not granted any loans to the members of the Board of Directors or to the top management
persons. That includes also all companies owned by these persons.

Loans to controlling companies are described in note no. 8. These loans are all granted at arms length terms
and no impairment charges have been made against these loans.

17. Income statement by quarters

1 quarter 4 quarter 3 quarter 2 quarter 1 quarter

2007 2006 2006 2006 2006

Net financial income............cccceeneee.. 3.405.802 1.720.483 833.244 1.224.214 5.050.635
Operating eXpenses. ......cccceevvvveeeenn. (296.054) (121.880) (173.275) (182.481) (379.260)
Impairment of goodwill...................... 0 0 0 0 0
Net profit before taxes..........ccccveeen.. 3.109.748 1.598.603 659.969 1.041.733 4.671.375
INCOME tAX..eeeieeeeesiieeeiiee e (78.031) (286.763) (104.884) (185.566) (655.527)
Net profit of the period...........c..c........ 3.031.717 1.311.840 555.084 856.167 4.015.848

Atorka Group hf., Parent Company Condensed Separate Financial Statements 31 March 2007. Amounts are in thousands of ISK
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18. Principal controlling companies (subsidiaries)

At the period end the Company owned controlling stakes in the following companies (subsidiaries). The

Name of subsidiary

BPF hf
Bonar Plastics France SAS
Bonar Plastics France Nord
A. Karlsson ehf
Besta ehf
Icepharma hf
Parlogis hf
Volcano Holdings BV
Renewable Energy Resources ehf
Jardboranir hf
Bjorgun ehf
Bjorgun og Bygg sf
Byggingarfélagio Hus ehf
Polimoon ASA
Promens International

Bonar Plastics USA Holdings Inc.

Bonar Plastics Inc.
Saeplast Alesund

Atorka Group hf., Parent Company Condensed Separate Financial Statements 31 March 2007.

Location

Iceland
France
France
Iceland
Iceland
Iceland
Iceland
Holland
Iceland
Iceland
Iceland
Iceland
Iceland
Norway
Holland
USA
USA
Norway

Ownership

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Principal activity

Holding company
Holding company
Operating company
Operating company
Operating company
Operating company
Operating company
Holding company
Holding company
Operating company
Operating company
Operating company
Operating company
Operating company
Holding company
Holding company
Operating company
Operating company
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