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The Board of Director’s and the CEO Report

Atorka Group hf (Atorka) is a progressive international investment company. Atorka’s main investment strategy is to
invest in companies, with strong cash flow generation, experienced management and growth potential, organic or
external. Atorka looks, in general, to hold its investments for three to five years depending on an overall estimate for each
given investment.

These Condensed Consolidated Interim Financial Statements comprise the financial statement of the parent company
Atorka Group hf and all it’s subsidiaries. They have been prepared in accordance with International Financial Accounting
Standards (IFRS) for Interim Financial Statements (IAS 34).

It is the Board's opinion that all information necessary to perceive the Group’s status as at 31 March 2007, its operational
results for the period January 1 to March 31 2007 and the Group's financial development is presented in the Condensed
Consolidated Interim Financial Statements. The Group’s net profit after taxes amounted to ISK 459 million. The Group’s
equity amounted to ISK 10.318 million.

Atorka has, in addition to these Condensed Consolidated Interim Financial Statements, prepared and publicly filed
Condensed Separate Parent Company Interim Financial Statements. Users of these Condensed Consolidated Interim
Financial Statements should read them together with the Condensed Separate Parent Company Interim Financial
Statements as at and for the period ended 31 March 2007 in order to obtain complete information on the financial
position, results of operations and changes in financial position of the Group and the parent company. The Condensed
Separate Parent Company Interim Financial Statements have been approved and publicly filed at the same time as these
Condensed Consolidated Interim Financial Statements.

The Board of Directors and Chief Executive Officer of Atorka Group hf hereby ratify the Condensed Consolidated Interim
Financial Statements of Atorka Group hf for the period January 1 - March 31 2007 with their signatures.

Képavogur, 23 May 2007.

Board of Directors of Atorka Group hf
porsteinn Vilhelmsson
Karl Axelsson Hrafn Magnusson

Orn Andrésson Olafur Njall Sigurdsson

Chief Executive Officer of Atorka Group hf

Magnus Jonsson



Condensed Consolidated Interim Income Statement

2007 2006
Notes 01.01-31.03 01.01-31.03
Financial Income

DiIVIAENA INCOMB.....eiiiiiie ettt 76.245 29.789
Fair value changes on investments and other financial assets............ccccccceo.. 681.113 1.395.599
Interest income and other related financial iINCOME...........ccoccceviiiiiiiieniieeee, 5 296.995 204.843
INEEIEST EXPENSES. ... .ieieiii ettt ettt ettt e e e e ettt e e e e e ettt e e e e e nbbe e e e e e eannnneeaaaanns 5 (1.482.249) (685.583)
Interest expenses - Convertible 10an...........cccoccviiee e (97.200) 0
Net financial income (525.097) 944.648
Operating income
S T= L= PRSP 20.117.252 4.302.573
Other Operating INCOME .......cccuuiiiie ettt e e e e e eanaeee s 34.010 12.285
Total operating income 20.151.262 4.314.859
Operating expenses
Cost of sales, production - and ProCcesSing COSt........cooiuriereeriiiiieereeeaiiieeeee e 16.748.132 3.280.971
Administrative and other operating EXPENSES.........ccuvvveeeiiiiiereee e 2.457.222 1.003.986
Total operating expenses 19.205.355 4.284.957
Net profit (loss) of disposal group held for sale...........ccoccvviviiiiiiiiiie e, 8.428 (27.977)
Profit before income tax 429.239 946.573
[ oot ] (1= IR 7 VSRR RRPN 29.461 (180.815)
Net profit 458.700 765.758
Attributable to:
Equity holders of the COMPANY...........coiiiiiiiii e 384.062 765.434
Y e Lo YA 0 (= (=) SO PRPRN 74.637 324
458.700 765.758
Earnings per share 7 0,12 0,26
Diluted earnings per share 7 0,12 0,26
Segment information 4

The notes on pages 6 - 18 are an integral part of the condensed consolidated interim financial statements.

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007. Amounts in thousands of ISK



Condensed Consolidated Interim Balance Sheet
Assets Notes 31.03 2007 31.12 2006

Non-current assets

Property, plant and @qUIPMENTt ..........oiiiiiiiiiiiii e 23.124.430 24.321.264
Goodwill and other intangible aSSEetS ..........cccoviiiiiiieiiiiiieee e 21.577.594 24.261.561
Loans and reCeIVADIES ... 1.507.007 810.339
Available for sale financial @SSetS ........ccccovuiiiiiiiiii e 88.400 66.806
Derivative financial INStIUMENLS .........cccciiiiiiiie e 140.383 101.302
Deferred INCOME taX @SSELS .....ccouiiiiiiieeiiiie et 799.019 1.051.462
47.236.832 50.612.735
Current assets
Inventories and CONSLrUCtioN IN PrOGrESS .......eiiieiiiieiieaeeiiiieee et e e eiaeeeee s 7.836.014 8.068.836
Land and building CONSLIUCHION ........c.vviiieiiiiiiiie e 388.440 395.346
Trade and Other reCeIVabIES ... 15.519.715 14.283.445
Financial assets at fair value through profit and 10SS ...........ccccccevieiiiiiiiee e, 11.848.896 6.193.147
Derivative financial iNStIUMENLS .........cccccciiiiiii e 376.904 47.776
Cash and cash equIVaIENES ...........ccueiieiiiiiiiee e 10.255.972 12.654.928
46.225.940 41.643.478
Assets in disposal group classified as held for sale ...........cccccoiiiiiiiinen. 7.024.458 7.033.843
Total assets 100.487.231 99.290.056
Equity
Capital and reserves attributable to equity holders of Atorka Group hf
Share Capital .........eeeiiiiiiii e 10 3.261.092 3.066.617
5] E- T o] £=1 101183 o PSS UPRR P 6.066.264 4.688.972
Fair value and other reserves 11 584.875 990.089
REtAINEA AIMNINGS ...eiieiiiiiiiie ettt e e e e e e s e e e e e stae e e e e s ennnenes (1.034.449) 1.956.432
8.877.781 10.702.110
Minority interest 1.439.926 1.570.020
Total equity 10.317.708 12.272.130
Liabilities
Non-current liabilities
Convertible loan assumed by a subSIidiary .........coccoiiiiiiiiie e 3.822.467 4.083.501
BOITOWINGS «.vviviiee ettt e et e e e s et e e e e e e bt e e e e e e sataeeaesssnsbaneaesaanns 46.536.427 49.391.969
Deferred income tax liabilities ..........uuvveriiieiiiiieiee e 1.285.073 1.339.838
Derivative financial INSrUMENTS ..........cooiiiiiiiiiieiee e 0 6.762
Retirement benefit obligations ... 981.748 1.074.095
52.625.715 55.896.165
Current liabilities
Trade and other PAYADIES ..........cccuiiiiei i 22.384.514 18.455.315
Current taxX labilitieS ..........uuieiiiiieiiiiei e 285.556 191.991
BOITOWINGS «.vvitiiii ettt e et e e e s et e e e e e st e e e e e e sataeeaeessnsbaaeaesaanes 11.780.262 9.459.840
Derivative financial instruments 54.700 2.008
34.505.032 28.109.154
Liabilites in disposal group classified as held for sale .............ccccccveeiiiiiiieeenins 3.038.776 3.012.608
Total liabilities 90.169.523 87.017.926
Total equity and liabilities 100.487.231 99.290.056

The notes on pages 6 - 18 are an integral part of the condensed consolidated interim financial statements.

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007. Amounts in thousands of ISK



Condensed Consolidated Interim Statement of Changes

in Shareholders' Equity

Fair value
Share Share and other Retained Minority
capital premium reserves earnings interest Total
Balance at 1 January 2006 2.741.737 3.114.687 505.626 3.948.175 8.240 10.318.465
Currency translation differences .............. 320.812 1.087 321.899
Net Profit ......cceeeeeiiiieiiiee s 765.434 324 765.758
Total recognised income and
expenses at 31 March 2006 0 0 320.812 765.434 1.411 1.087.657
Purchases of treasury shares .................. (461.645)  (2.405.032) (2.866.677)
Sales of treasury shares ..........cccccceveeee. 945.315 4.767.250 5.712.565
DIVIBEND ..ovoeeceeeeeeeeee s (1.012.095) (1.012.095)
Balance at 31 March 2006 3.225.407 5.476.905 826.438 3.701.514 9.651 13.239.915
Balance at 1 January 2007 3.066.617 4.688.972 990.089 1.956.432 1.570.020 12.272.130
Currency translation differences .............. (377.277) 5.355 (371.922)
Net fair value gains/(loss), net of tax:
- Intercompany loans (32.257) (32.257)
Net Profit ......cooovveieiiiiircee 384.062 74.637 458.700
Total recognised income and
expenses at 31 March 2007 0 0 (409.536) 384.114 79.992 54.587
Purchases of treasury shares .................. (162.228) (953.852) (1.116.080)
Sales of treasury shares 356.703 2.331.144 2.687.847
Other changes in minority interest ........... (210.086) (210.086)
Accrued stock options .........cceecveeeriieeenne 4.322 4.322
DIVIAENT .o (3.374.995) (3.374.995)
Balance at 31 March 2007 3.261.092 6.066.264 584.875 (1.034.449) 1.439.926 10.317.708
Interim statement of cash flow January 1 to March 31, 2007
2007 2006
1.1-31.03 1.1-31.03
Cash flows from (t0) operating aCtiVItIE®S ...........coiiiiiiiiiiie e 1.845.174 (873.982)
Cash flows (t0) from iNveStMeNnts aCtIVItIES ...........eeiiiiiiiiiiii e (6.472.267) 334.491
Cash flows from fiINANCING ACHIVITIES ......cooii i 2.576.357 1.760.317
Increase (decrease) of cash (2.050.736)  1.220.826
Exchange gains/(losses) on cash and bank overdrafts ...........cccccoiiiiiiiiiiiiiie e (348.220) 71.940
Cash at beginning Of the YA ........coociiiiii e raee s 12.654.928 2.809.732
Cash at end of period 10.255.972 4.102.498
Operating, investing and financing activities not affecting cash flows:
Conversion of working capital into investment in subsidiaries ............ccccocvievieiiiiiieie e, 0 781.410
INVESTMENLS N SUDSIAIANES ...t e et e e e e enneee s 0 (5.011.732)
SaAlES Of trEASUIY SNAES .. .uviiiiii e e e e s e e e e s st ar e e e s enneeas 0 4.230.321
Declared, unpaid diVIBENA ............uiiiiiiieii et e e et e e e ee e e e e e enneeas 0 (1.012.095)

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007.

Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

1. General information

Atorka Group hf (the Company / Parent Company) is an investment company, listen on the OMX Nordic Exchange in
Iceland and is included in the ICEX-15 index. Atorka invests in companies on global growth markets and supports
growth both internal and external. In its investments, Atorka emphasises companies characterised by solid operations
and strong cash flow, strong management, promising conditions for internal and external growth, and opportunities for
value enhancement.

These Condensed Consolidated Interim Financial Statements comprise the financial statements of the Atorka Group hf
and it’s subsidiaries ("the Group") as listed in note 12.

The Company is a limited liability company incorporated and domiciled in Iceland. The address of its registered office is
Hlidarsmari 1, Képavogur.

These Condensed Consolidated Interim Financial Statements have been approved for issue by the board of directors on
23 May 2007.

2. Summary of significant accounting policies

2.1 Basis of preparation

These Condensed Consolidated Interim Financial Statements of Atorka Group are for the period January 1 - March 31
2007. The Group’s Condensed Consolidated Interim Financial Statements have been prepared in accordance with
IAS 34, Interim Financial Reporting. Condensed interim financial statements such as these do not include information
as extensive as annual financial statements compiled in accordance with IFRS. The Condensed Consolidated Interim
Financial Statement reflect the IFRS and interpretations issued and effective in May 2007.

The policies set out below have been consistently applied to the periods presented.

The Parent Company has in addition to these Condensed Consolidated Interim Financial Statements prepared
Condensed Separate Interim Financial Statements in accordance with IFRS for the parent company. In the separate
financial statements all investments in subsidiaries are accounted at fair value in accordance IAS 39 - Financial
instruments: Recognition and Measurement instead of using the equity accounting and consolidation of the subsidiaries
as described in note 2.2. The substance for such accounting in the Condensed Parent Company Interim Separate
Financial Statements is the requirement in IAS 27 - Consolidated and Separate Financial Statements. Users of these
Condensed Consolidated Interim Financial Statements for the Group should read them together with the separate
financial statements for the Company as at and for the period end March 31 2007 in order to obtain complete
information on the financial position, results of operations and changes in financial position of the Company and the
Group. The Condensed Separate Interim Financial Statements have been approved and publicy filed at the same time
as these Condensed Consolidated Interim Financial Statements.

The Board’s and management of the Company opinion is that the accounting treatment in the Condensed Parent
Company Separate Interim Financial Statements based on IAS 39 gives a clear view of the result and the financial
position of the Company in accordance with the main purpose of the Company which is private equity investments.

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007. Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

The difference in the results for the period January 1 - March 31 2007 between these reporting entities, i.e. the
Condensed Consolidated Interim Financial Statements for the Group and the Condensed Parent Company Separate
Interim Financial Statements relate to different measurements of investments in subsidiaries. In the Condensed Parent
Company Separate Interim Financial Statements the fair value adjustments of the investments in subsidiaries are
accounted in the income statement together with dividend income from the subsidiaries. In these Condensed
Consolidated Interim Financial Statements all subsidiaries are consolidated in accordance with accounting method as
described in note 2.2. The difference in the after tax net result for the period can be described as follows:

The Group net profit for the period based on consolidated financial statements ...........ccccccoecvvveeeeiiineennn. 458.700
Share in net profit of controlling COMPANIES ..........oiiiiii e (530.683)
Fair value adjustments and dividend income from controlling companies net of tax 3.103.700
The Parent Company net profit 3.031.717

These Condensed Consolidated Interim Financial Statements have been prepared under the historical cost convention,
as modified by the revaluation of financial assets (including derivative instruments) at fair value through profit or loss.

The preparation of Condensed Consolidated Interim Financial Statements in accordance with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the Condensed Consolidated Interim Financial Statements, are disclosed
in Note 3.

2.2 Group accounting

Subsidiaries

Subsidiaries, which are those entities in which the Group has an interest of more than one half of the voting rights or
otherwise has power to govern the financial and operating policies are consolidated. The existence and effect of
potential voting rights that are presently exercisable or presently convertible are considered when assessing whether the
Group controls another entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date on which control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date. The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net
assets acquired is recorded as goodwiill.

Inter-company transactions, balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the
policies adopted by the Group.

2.3 Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to
risks and returns that are different from those of other business segments. A geographical segment is engaged in
providing products or services within a particular economic environment that are subject to risks and returns that are
different from those of segments operating in other economic environments. Business segments are defined in note 4.

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007. Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

2.4 Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each entity in the Group are measured using the currency that best reflects
the economic substance of the underlying events and circumstances relevant to that entity (“the functional currency”).
The consolidated financial statements are presented in Icelandic Kréna (ISK), which is the Group’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the income statement.

Group companies

The results and financial position of all the group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the presentation
currency as follows:

(i) assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance
sheet;

(ii) income and expenses for each income statement are translated at average exchange rates (unless this average is
not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transactions); and

(iii) all resulting exchange differences are recognised as a separate component of equity (cumulative translation
adjustment).

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of
the foreign entity and translated at the closing rate.

2.5 Non-current assets and disposal groups classified as held for sale

Disposal group represent a subsidiary which is held for sale. Liabilities connected with the disposal group are
recognised as a special liability on the balance sheet. The presentation and measurement of these assets and liabilities
are based on IFRS 5, Non-Current Assets Held for Sale and Discontinued Operation. Items included under non-current
assets held for sale are recognised at the lower of carrying amount or fair value less cost to sell, taken into account the
measurement requirement exception in IFRS 5.

2.6 Property, plant and equipment

Land and buildings comprise mainly factories and offices. All property, plant and equipment (PPE) is shown at cost less
subsequent depreciation and impairment, except for land, which is shown at cost less impairment. Cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the income statement during the financial
period in which they are incurred.

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007. Amounts in thousands of ISK



Notes to the Consolidated Financial Statements

Depreciation on assets is calculated using the straight-line method to allocate the cost of each asset to its residual value
over its estimated useful life, as follows:

(= Tg o IV To I o 1011 o 1o To T3 PRSPPI 20-50 years
(e goTo [0 ex i o] T =To [UT1 o]0 =] o PP RRTR 5-15 years
Other equipment 3-8 years

Major renovations are depreciated over the remaining useful life of the related asset or to the date of the next major
renovation, whichever is sooner.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount (see note 2.8).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
income statement. Borrowing costs are expensed as incurred.

2.7 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net
identifiable assets of the acquired subsidiary/associate at the date of acquisition. Goodwill is tested annually for
impairment and carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cash-generating units
represents the Group’s investment in each country of operation by each primary reporting segment (note 2.3).

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating to the
design and testing of new or improved products) are recognised as intangible assets when it is probable that the project
will be a success, considering its commercial and technological feasibility, and costs can be measured reliably. Other
development expenditures are recognised as an expense as incurred. Development costs previously recognised as an
expense are not recognised as an asset in a subsequent period. Development costs that have a finite useful life and
that have been capitalised are amortised from the commencement of the commercial production of the product on a
straight-line basis over the period of its expected benefit, not exceeding five years.

Computer software
Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring to use the
specific software. These costs are amortised over their estimated useful lives (three to five years).

Costs associated with developing or maintaining computer software programmes are recognised as an expense as
incurred. Costs that are directly associated with the production of identifiable and unique software products controlled by
the Group, and that will probably generate economic benefits exceeding costs beyond one year, are recognised as
intangible assets. Direct costs include the software development employee costs and an appropriate portion of relevant
overheads.

Other intangible assets

Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line method
over their useful lives, but not exceeding 3 years. Intangible assets are not revalued.

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007. Amounts in thousands of ISK
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Notes to the Consolidated Financial Statements

2.8 Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets
that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units).

2.9 Investments

The Group classifies its investments in the following categories: loans and receivables and financial assets at fair value
through profit or loss. The classification depends on the purpose for which the investments were acquired. Management
determines the classification of its investments at initial recognition and re-evaluates this designation at every reporting
date.

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading and those designated at fair value through profit
or loss at inception. A financial asset is classified in this category if acquired principally for the purpose of selling in the
short term or if so designated by management. Derivatives are also categorized as held for trading. Assets in this
category are classified as current assets if they are either held for trading or are expected to be realized within 12
months of the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market and with no intention of trading. They are included in current assets, except for maturities greater than 12
months after the balance sheet date. These are classified as non-current assets. Loans and receivables are included in
receivables and prepayments in the balance sheet (see note 16).

Purchases and sales of investments are recognized on trade-date — the date on which the Group commits to purchase
or sell the asset. Investments are initially recognized at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Investments are derecognized when the rights to receive cash flows from the
investments have expired or have been transferred and the Group has transferred substantially all risks and rewards of
ownership. Realized and unrealized gains and losses, arising from changes in the fair value of the financial assets at
fair value through profit or loss category, are included in the income statement in the period in which they arise.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of
recent arm’s length transactions, reference to other instruments that are substantially the same and discounted cash
flow analysis refined to reflect the issuer’s specific circumstances.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of
financial assets is impaired.

2.10 Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured at their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The Group designates certain
derivatives as either:

(a) hedges of the fair value of recognised liabilities (fair value hedge);

(b) hedges of a particular risk associated with a recognised liability or a highly probable forecast transaction (cash flow
hedge); or

(c) hedges of a net investment in a foreign operation (net investment hedge).

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007. Amounts in thousands of ISK
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Notes to the Consolidated Financial Statements

Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the income
statement, together with any changes in the fair value of the hedged asset or liability that are attributable to the hedged
risk. The Group applies only fair value hedge accounting for hedging fixed interest risk on borrowings. The gain or loss
relating to the effective portion of interest rate swaps hedging fixed rate borrowings is recognised in the income
statement within finance costs. The gain or loss relating to the ineffective portion is recognised in the income statement
within other gains/(losses) — net. Changes in the fair value of the hedge fixed rate borrowings attributable to interest rate
risk are recognised in the income statement within finance costs.

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in the income
statement within other gains/(losses) — net.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item affects profit
or loss (for example, when the forecast sale that is hedged takes place). The gain or loss relating to the effective portion
of interest rate swaps hedging variable rate borrowings is recognised in the income statement within finance costs. The
gain or loss relating to the effective portion of forward foreign exchange contracts hedging export sales is recognised in
the income statement within sales. However, when the forecast transaction that is hedged results in the recognition of a
non-financial asset (for example, inventory or fixed assets), the gains and losses previously deferred in equity are
transferred from equity and included in the initial measurement of the cost of the asset. The deferred amounts are
ultimately recognised in cost of goods sold in case of inventory, or in depreciation in case of fixed assets.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss existing in equity at that time remains in equity and is recognised when the forecast transaction
is ultimately recognised in the income statement. When a forecast transaction is no longer expected to occur, the
cumulative gain or loss that was reported in equity is immediately transferred to the income statement within other
gains/(losses) — net.

Net investment hedge

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on the
hedging instrument relating to the effective portion of the hedge is recognised in equity. The gain or loss relating to the
ineffective portion is recognised immediately in the income statement within other gains/(losses) — net.

Gains and losses accumulated in equity are included in the income statement when the foreign operation is partially
disposed of or sold.

Derivatives at fair value through profit or loss

Certain derivative instruments do not qualify for hedge accounting and are accounted for at fair value through profit or
loss. Changes in the fair value of these derivative instruments that do not qualify for hedge accounting are recognised
immediately in the income statement within other gains/(losses) — net.

2.11 Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined using the first-in, first-out (FIFO)
method. The cost of finished goods and work in process comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating capacity) but excludes borrowing costs. Net realisable value
is the estimated selling price in the ordinary course of business, less the costs of completion and selling expenses.
Costs of inventories include the transfer from equity of gains/losses on qualifying cash flow hedges relating to inventory
purchases. Provision is raised against slow moving items.
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2.12 Construction contracts in progress

Contractual construction in progress is stated at its foreseeable sales price related to its percentage of completeness.
Construction in progress are generally drilling- and construction works. If a loss on work in progress is foreseeable it is
immediately charged to income.

2.13 Land- and building construction
Land- and building construction costs are recognised when incurred.

Land- and building constructions are capitalized at cost. When operational effect of sales of land- and building
constructions can be estimated specifically, cost and revenue are stated using the percentage of completion method.
Percentage of completion is measured by taking the percentage of accrued cost in relation to estimated total cost of
each contracted work in progress.

The Group presents as an asset the gross amount due from customers for contract work for all contracts in progress for
which costs incurred plus recognised profits (less recognised losses) exceeds progress billings.

The Group presents as a liability the gross amount due to customers for contract work for all contracts in progress for
which progress billings exceed costs incurred plus recognised profits (less recognised losses).

2.14 Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for impairment of trade receivables is established when there
is objective evidence that the Group will not be able to collect all amounts due according to the original terms of
receivables. The amount of the provision is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the effective interest rate. The amount of the provision is recognised in the
income statement.

2.15 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in current
liabilities on the balance sheet.

2.16 Share capital

Ordinary shares are classified as equity.

Where the Company or its subsidiaries purchases the Company’s equity share capital, the consideration paid including
any attributable incremental external costs net of income taxes is deducted from total shareholders’ equity as treasury
shares until they are cancelled. Where such shares are subsequently sold or reissued, any consideration received is

included in shareholders’ equity.

2.17 Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised
in the income statement over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.
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2.18 Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial statements. However, if the
deferred income tax arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss, it is not accounted
for. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, except where the
timing of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will
not reverse in the foreseeable future.

2.19 Employee benefits

Profit sharing and bonus plans

Under some circumstances, a liability for key employee benefits in the form of profit sharing and bonus plans is
recognised in other provisions when there is no realistic alternative but to settle the liability and at least the following
condition is met:

— there is a formal plan and the amounts to be paid are determined before the time of issuing the financial statements.

Liabilities for profit sharing and bonus plans are expected to be settled within 12 months and are measured at the
amounts expected to be paid when they are settled.

Share-based compensation

The Group has entered into stock options contracts with its employees enabling them to acquire shares in the Group. In
all instances the exercise price corresponds to the market value of the shares at grant date. The stock options were
granted after 7 November 2002 and cost related to the agreements is expensed during the vesting period based on the
related terms. The agreements are equity settled and the related expenses are recognised in the income statement.

2.20 Revenue recognition

Revenue comprises the invoiced value for the sale of goods and services net of value-added tax, commissions and
discounts, and after eliminating sales within the Group. Revenue from the sale of goods is recognised when significant
risks and rewards of ownership of the goods are transferred to the buyer. Revenue from sales of goods is based on the
stage of completion determined by reference to work performed to date as a percentage of total work to be performed.

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the effective
rate over the period to maturity. When a receivable is impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow discounted at original effective interest rate of the instrument,
and continues unwinding the discount as interest income. Interest income on impaired loans is recognised either as
cash is collected or on a cost-recovery basis as conditions warrant.

Dividends are recognised when the right to receive payment is established.
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2.21 Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of the fair value of
the leased property or the present value of the minimum lease payments. Each lease payment is allocated between the
liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding
rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance
cost is charged to the income statement over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. The property, plant and equipment acquired under finance leases
are depreciated over the shorter of the useful life of the asset or the lease term.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged
to the income statement on a straight-line basis over the period of the lease.

2.22 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a liability in the Group’s financial statements in the
period in which the dividends are approved by the Company’s shareholders.

2.23 Share based compensation

The Company has entered into share-based contracts with its employees, which enable employees to buy shares in the
Company at market price. Under these contracts the employee has the right to receive, and the Company the obligation
to pay a cash payment representing the shortfall between the market share price and the strike price according to the
contract. These contracts are cash settled share based contracts under IFRS 2. On each reporting date an obligation
will be treated as a liability, if the fair value of the strike price under the contract exceeds the market price, and treated
as an employee cost in the income statement.

3. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. The Group makes estimates
and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the related
actual results.

(a) Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy
stated in Note 2.7. The recoverable amounts of cash-generating units have been determined based on value-in-use
calculations. These calculations require the use of estimates.

(b) Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Group recognises liabilities for anticipated tax
audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

(c) Fair value of investments:

The Group reviews the fair value of all investments on every reporting date. The fair value of financial instruments that
are not quoted in active markets are determined by using valuation techniques. Where valuation techniques (for
example, models) are used to determine fair values, they are validated and periodically reviewed by qualified personnel
independent of the area that created them. All models are certified before they are used, and models are calibrated to
ensure that outputs reflect actual data and comparative market prices. To the extent practical, models use only
observable data, however areas such as market risk, volatilities and correlations require management to make
estimates. Changes in assumptions about these factors could affect reported fair value of financial instruments.
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4. Segment information

Business segments
At 31 March 2007, the Group is organised on a worldwide basis into three main business segments (industries): (1)
Financial and investments, (2) Energy and construction industry and (3) plastic industry

The financial and investment segment includes the parent company Atorka Group hf and Atorka radgjof ehf
The energy and construction segment includes Renewable Energy Resources ehf and it’s subsidiaries.
The plastic industry segment includes Promens hf, Eignarhaldsfélagid Bolar, BPF and their subsidiaries.

The segment results for the three months ended 31 March 2007 are as follows:

Financial Energy and Plastic

& investm.  construction industry Group
Total operating INCOME ........cocvivieieiiiiiie e 770 1.626.003 18.524.489 20.151.263
Operating EXPENSES .....ceieiiiieeieaeaaiiiieeaeeaaieieeeaeaaiieeeaaeanes 299.373 1.326.975 17.579.007 19.205.355
Operating profit (loss) (298.602) 299.028 945.482 945.908
Other financial INCOME ..........cccoeeiiiiiii e 199.504 (77.057) (647.544) (525.097)
Net profit of disposal group ......cccceeevveveeiiiiiiiiee e, 8.428
Profit (10SS) before tax ..o (99.098) 221.971 297.938 429.239
INCOME tAX EXPENSE ...vvviiiiiiiiiiiiiiiiieaeeee e e e e e e ssenenenes 29.461
Profit for the period 458.700

Additional information regarding segments other than financial and investment.

Energy and Plastic

construction industry Total
Operating profit (I0SS) .......cocevvveveeeriinnnn. 299.028 945.482 1.244.510
Depreciation / amortisation 93.007 780.310 873.317
EBITDA ..ot 392.035 1.725.792 2.117.827

The segment assets and liabilities at 31 March 2007 and capital expenditure for the period end are as follows:

Financial Energy and Plastic Elimination / Total

& investm.  construction industry unallocated
ASSELS ..o 21.012.886 21.769.426 60.120.531 (2.415.612) 100.487.231
Liabilites ..ooveveeiee e 33.440.514 9.839.574 50.183.326 (3.293.892) 90.169.523
Thereof interest bearing ............c..ccoeueeee. 29.478.118 6.031.050 32.174.559 (3.293.892) 64.389.836
Thereof net interest bearing .................... 23.927.740 3.632.445 27.896.335 (3.293.892) 52.162.628
Capital expenditure ............cocevveveeeiennnen, 0 300.258 693.755 0 994.013
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The segment results for the period ended 31 March 2006 are as follows:
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Financial Energy and Plastic
& investm.  construction industry Group
Total operating INCOME ........cocvuvieeieiiiiie e 0 1.206.636 3.108.222 4.314.858
Operating EXPENSES .....ceiiiiiiueiieeaaiiieeeaeeaaieieaeasaaiieeeaaaanes 313.677 971.336 2.999.943 4.284.956
Operating profit (313.677) 235.300 108.279 29.902
Net financial INCOME ..........ccovviiiiiiiiiie e, 913.105 42.033 (10.490) 944.648
Net loss of disposal group (27.977)
Profit DEfOre taX .......cccevieeeiiii e 599.428 277.333 97.789 946.573
INCOME TAX ..etiiiiiiiiieei et (180.815)
Profit for the period 765.758
Secondary reporting format - geographical segments
2007 2006

Operating income

[o7=1 =g (o [T
(O] g1 oTo U] 1 =TSP PUPPRN

Total Assets

[o7=1 =g (o RSP
(O] a1 oTo U] 1 1= TSP PUPPRN

Total assets are allocated based on where the assets are located.

5. Finance costs — net

Interest expense:

= DANK DOITOWINGS ... ettt e et e e e e e e e e e e e anneeeens
- Net foreign eXChaNQE l0SS .....cciiiiiiiie e e e e e e e tbaraaeaan
- finance cost due to aquisition of SUDSIAIAIY .........ccooiiiiiiii i
- Other INTEIEST EXPENSES .....vviiiiii ettt s e e e e et e e e st e e e e eabraeeeeesannraees
Total interest expense

INEEIESE INCOIME ...ttt ettt et e e e
Net foreign exchange tranSaction QaINS ..........oooiiiiiiiiiiiiiiieie e
Total interest income

Finance cost - net

Atorka Group hf. Condensed Consolidated Interim Financial Statements March 2007.

01.01 - 31.03

01.01-31.03

1.758.017 1.537.074
18.393.246 2.777.785
20.151.262 4.314.859

31.3 2007 31.12 2006
43.910.769 50.020.168
56.576.462 49.269.888

100.487.231 99.290.056
2007 2006

01.01 - 31.03

01.01-31.03

(1.103.689) (603.101)
(159.967) (69.717)
(124.959) 0

(93.636) (12.765)

(1.482.249) (685.583)

284.071 123.081
12.925 81.762
296.995 204.843
(1.185.254) (480.740)

Amounts in thousands of ISK
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6. Quarterly results Q1 2007 Q4 2006 Q3 2006 Q2 2006 Q1 2006
Other financ. exp. due to acq. of sub. ..... 0 (376.324) 0 0 0
Other financial income .........c..cccoceeieenne. (525.097) (586.930) (590.877) (1.313.576) 944.648
SAlIES ..o 20.117.252 7.585.929 8.272.103 11.024.765 4.302.573
Other operating incComMe ..........ccccceecuveeeenn. 34.010 154.263 29.605 190.552 12.285
Total operating income 20.151.262 7.740.192 8.301.708 11.215.316 4.314.859
Cost of sales, prod. - and proc. cost ........ 16.748.132 6.244.320 6.053.869 8.581.886 3.280.971
Administrative and other op. exp. ............ 2.457.222 1.425.498 1.844.724 2.139.109 1.003.986
Restructuring Cost ..........ccoecvvveeeiiiiienenn, 0 498.833 0 0 0
19.205.355 8.168.651 7.898.593 10.720.995 4.284.957
Net gain (loss) of disposal group
held for sale .........ccoovveeiiiiiiieee e 8.428 0 218.558 59.280 (27.977)
Impairment of goodwill ............................ 0 (138.441) 0 0 0
(Loss) profit before income tax ................ 429.239 (1.530.154) 30.796 (759.975) 946.573
INCOME tAX .eovviiiiiieieeiiceee e 29.461 914.985 1.463 90.936 (180.815)
Net profit (I0SS) .....ccoveerviiiieiiiiiereeeiens 458.700 (615.169) 32.259 (669.039) 765.758

7. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average
number of outstanding shares in issue during the period, excluding ordinary shares purchased by the Company and held
as treasury shares. The calculation of diluted earnings per share takes into consideration the outstanding stock options

when calculating the share capital.

2007

01.01 - 31.03

Net profit attributable to SharehOlders ..o 384.062
Weighted average number of outstanding shares in iSsue .........cccccooceieeiiiiiiiie e, 3.163.854
o T a1l To S o 1] ] o =V = TP EEP RSP 0,12
Diluted €arnings PEI SNATE .........viiiiii it e e e et e e e e st e r e e e e eaaaes 0,12

8. Dividend per share

2006
01.01 - 31.03

765.434
2.981.599

0,26
0,26

The dividends paid in 2007 and 2006 were 3.375 million ISK and 975 million ISK respectively or ISK 1,1 per share in 2007

and ISK 0,3 per share in 2006.
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9. Commitments

House rental agreement
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In the year 2004 two companies in the Healthcare segment signed a 15 year non-cancellable house rental agreement one
for Krékhals 14 and the other for Lynghals 13 in Reykjavik. These properties are fully occupied by operating companies
within the Healthcare segment. Terms and conditions are usual and customary.

10. Share capital

Summary of share capital: 31.03 2007 31.12 2006
Total authorized NUMDBDEr Of SNAIES ........cuoiiiiiiii e 3.373.650 3.373.650
TrEASUNY SNAIES ...ttt e e ettt e e e e e ettt e e e e enbae e e e e e e annneeeaannns (112.558) (307.033)
3.261.092 3.066.617
11. Fair value and other reserves
Accrued cost Cumulative
Legal Hedging of stock translation
reserve reserve options adjustment Total
Balance at 1 January 2007 ...................... 315.975 9.466 0 664.648 990.089
Currency translation differences ............. (377.278) (377.278)
Net fair value gains/(loss), net of tax: ......
- Intercompany loans ...........ccccceeeeenee. (32.258) (32.258)
Accrued cost of stock options .................. 4.322 4,322
Balance at 31 March 2007 ...................... 315.975 (22.792) 4.322 287.370 584.875

12. Principal subsidiaries

At the period-end the Company owned the following subsidiaries that are all included in the consolidation.

Name of subsidiary Location
BPF hf oo Iceland
Eignarhaldsfélagiod Beta ehf Iceland
A. Karlsson ehf ......ccccoiiiiiiinienn, Iceland
Besta ehf ..o Iceland

UAB IISanta ......cccceevvienniieeiiieecniieens Lithuania
Icepharma hf ..o, Iceland
Parlogis hf ... Iceland
Volcano Holdings BV .......c.cccccceeieeiinnee. Holland
Renewable Energy Resources ehf ..... Iceland
Jardboranir hf ... Iceland
Bjorgun ehf .......ccooeviiiiiii Iceland
Promens hf ... Iceland
Star AqUISItionCo AS .......cccceeeeeiiiieenen. Norway
Polimoon ASA ... Norway
Promens International ........................ Holland
Eignarhaldsfélagio Bolar hf .................... Iceland

Ownership

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
84%
100%
100%
100%
100%
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Principal activity

Holding company
Holding company
Operating company
Operating company
Operating company
Operating company
Operating company
Holding company
Holding company
Operating company
Operating company
Holding company
Holding company
Operating company
Holding company
Holding company

Amounts in thousands of ISK



