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Endorsement and Signatures of the Board of
Directors and the CEO

The condensed consolidated financial statements of Teymi hf. for the three months period ending 31
March 2007 have been prepared in accordance with International Financial Reporting Standards (IFRS)
for Interim Financial Statements (IAS 34). The interim financial statements comprise the consolidated
interim financial statements of Teymi hf. and its subsidiaries.

According to the income statement net profit for the period amounted to ISK 1,602 million. The
Company's equity amounted to ISK 9,689 million at the end of the period according to the balance sheet.
In March Teymi hf. sold new shares at nominal value ISK 842 million for ISK 4,000 million, 3,774
million net of cost.

The Board of Directors and the CEO of Teymi hf. hereby confirm the Company's consolidated interim
financial statements for the period from 1 January to 31 March 2007 by means of their signatures.

Reykjavik, 8 May 2007.

The Board of Directors:

CEO:
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Consolidated Income Statement
for the three months ended 31 March 2007

Note 2007
1.1.-31.3.
SALES ..ttt ettt e et e e ettt e e e nbt e e e enbte e ettt e e etteeeantaeesnnraeeenne 4.812
COSE OF SALLS ...envieieeeie ettt ettt ettt et ettt et et ( 3.168)
GIoSS PIOfit ....oooooiiiiiiiii et 1.644
OFhET INCOIMIE ...ttt ettt ettt ettt sttt et eat e sate ettt eateeseneenaneenne 30
SAIES EXPEIISES ...veeeereenirieiiieeiit ettt et et e st ettt ettt e sttt et e e ettt et et e et et sttt et e e ( 552)
AdMINISTIAtIVE EXPEIISES ...eeuvveeurieritienitteteeateertt ettt eteesitee st e etee sttt enteeeteesateenteeereesaneesuneenne ( 740 )
Results from operating activities .................ccoooiiiiiiiiiiiiii e 382
FINANCE IMCOIMIE ...ttt ettt ettt ettt e s et et seneesane e 1.386
FINANCE EXPENSES ..nvveiniiiiiiiiiit ettt ettt ettt ettt ettt sttt sae e et set e e be e et e saneenaeeenee s ( 656 )
Net fINance INCOME ...........oooiiiiiiiiiiii ettt et e e e e eibeeeenbaeeeenneas 4 730
Share of Profit Of ASSOCIALES ......eeeeiiieiriiieiiiie ettt ee ettt e et e et e et e e e ibee e eaaeeeeaaeeas 201
Profit hefore taX ..........ccooiiiiiiiiii e e e et eeeae 1.313
INCOME TAX ...oiiiiiiiiiii ( 204)
Profit from continuing operations .................ccccooviiiiiiiiiiiiiiiee e 1.109
Discontinued operations:
Profit from discontinued OPEIatioNsS ..........ccueeerrurereriieeeriieeeiieeeeieeeeeiteeesireeestreeesieeeesabeeeens 2 493
Profit for the Period .............ccoooiiiiiiiiiie e 1.602

Attributable to:

Equity holders of the parent 1.601
IMINOTIEY TNEETEST ..eeeeuivireeiiieeriiieeeitteeetteeeriteeeeiteeeetteeesatteeesabeeeeeseeesnsseeesasaeesansaeesnnsaeenns 1
Profit for the Period .............cooooviiiiiiiiii e 1.602
Profit per share:
Basic earnings per share of ISK 1 ....ooooiiiiiiiiiiii et 0,602
Diluted earnings per share of ISK 1 ....c.cooiiiiiiiiiiiniiicccc e 0,597
Interim Financial Statements of Teymi hf. 31 March 2007 In ISK million




Consolidated Balance Sheet as at 31 March 2007

Note 31.3.2007 31.12.2006

Assets:
OPCTALING ASSELS ..evveeruerieeriieeeiiiieeeiteeeeiteeestteessteeessnaeeestaeeesnbreessnseeesnnneens 5 4.409 4.981
INtANGIDIE ASSELS ..uvvereriiiiieeiiie ettt ettt ettt ettt s e e 8 17.682 20.064
INVEStMENtS 11 ASSOCIALES ..eeevuvvreeiriieeiiieeeiieeeeitteeerteeerreeeesbeeesereeesaneeenns 2.820 2.703
Investments in Other COMPANIES .........cc.eeeeririerriireiiiieeniiee et eeieeeeiree e 153 152
Long-term receivables from asSOCIAtES .........eeeruveeerireeeriiieeeniieeeiieeeeiieeenns 0 2.690
Deferred taX @SSEL ....veeeeurieeeiieeeeiiee ettt e eteeeetee et e e et e e ee e 631 884
Total non-current assets 25.695 31.474
INVeNtories ......cceoeveeerieeeerieeeenen, 499 497
Trade and other receivables 4.885 4.100
Short term receivables from assOCIates ........cccuveeeriiierrieeeriiieerieeeeieee e 35 84
Trading securities - 365 hf. ......coooviiiiiiiiii e 156 0
Short term receivable from stock offering ...........ccoccevvieniiiniiniinicinene 1.210 0
Cash and cash equIVAICNLS ..........eevvuiiiriiiieiriiie e 3.432 633
Total current assets 10.217 5.314
Total assets 35.912 36.788

Equity:
Share Capital ........oeeeiiiieiiieeee e e 9 3.454 2.645
Share PremMIUIM ..o.ouviieiiiieeiiiee ettt et e et e e st e e st eeesnbeeeenees 4.506 1.367
RESEIVES ittt e e 121 125
Retained Carnings ........cceevuveeeviiieeiiiieeiiee et etee sttt 1.602 0
Total equity attributable to equity holder of the parent 9.683 4.137
MINOTIEY TNEETEST ..eeevuvvereeiiieeeiieeenitee ettt e siteeeeiteeestbeeesbteeesbaeeeabeeeenneeas 6 11
Total equity 9.689 4.148

Liabilities:
Loans and DOITOWINGS ......ccceviieeriiieeiiieeeiiieeeiiieeeieeeeeieeessreeesebeeesireeees 10 19.408 22.121
Deferred income 63 87
Total non-current liabilities 19.471 22.208
Loans and DOITOWINGS ......cccerueieeriiierniieeniiieeeiiieeeieeeeeieeeerreeesereeesireeenns 11 3.128 5.851
Obligation due to written put options on own shares 0 584
Trade and other Payables ..........coccuvieeriiieiiiiieiie e 3.194 3.592
Deferred inCOME ......ccveeevuveeeriieeeniieeeiieeene 430 405
Total current liabilities 6.752 10.432
Total liabilities 26.223 32.640
Total equity and liabilities 35912 36.788
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Consolidated Statement of Changes in Equity
for the period 1 January - 31 March 2007

Equity
holders
Share Share Retained ofthe  Minority Total
capital premium  Reserves  earnings parent interest equity
1 October - 31 December 2006
Equity 1.10.2006 .....cooveurreirecinicrricrnicinienne 2.728 2.959 38 5.725 115 5.840
Net changes in fair value of hedges .................. 17) ( 17) ( 17)
Translation difference ...........cccccoeveeccuerrnenccnee 100 100 100
Loss for the period ..........covveeeeeerircrininnne ( 1.270) ( 1.270) 17 ( 1.253)
Loss posted t0 €qUILY ......coeevevrereerereirireeeieinens 83 ( 1.270) ( 1.187) 17 ( 1.170)
Dividends paid to MiNority ...........ccceeeeevevereuenene
New shares sold ........cccoveeeuerninccenniccnennns
Own shares, change ( 83) ( 349) ( 432) ( 432)
Share options ..........c....... 4 4 4
Corrected division, tax asset ..... ( 4) ( 4) ( 4)
Acquisition of own shares in subsidiary ........... ( 66) 66) ( 66)
Increse in interest in associate ..............ccceeweene 97 97 97
Minority interest, Change ..............cocoeeeeveveeenene ( 121) ( 121)
Transfer to accumulated deficit ...........cccoeevnnee ( 1.177) 1.177
Equity 31.12.2006 .....coveeeeereeieeieeeienns 2.645 1.367 125 0 4.137 11 4.148
1 January - 31 March 2007
Equity 1.1.2007 ..o 2.645 1.367 125 4.137 11 4.148
Net changes in fair value of hedges .................. 2) ( 2) ( 2)
Translation difference ...........cccocevvevvevvererrnnnenes 20) ( 20) ( 20)
Profit for the period ..........cocoveeeeieriine 1.602 1.602 1.602
Profit posted to €qUILY ......covvveveevererieieieiniienne 22) 1.602 1.580 1.580
New Shares Sold ........ocruerreerenrereeersieresnineenes 842 2.932 3.774 3.774
Own shares SOId .......cceruurerernieneesiereesieeeeens 3 16 19 19
Effect of settlement of put options
ON OWN SRATES ...ovvvevveiesnieeiisessesseresesienn ( 36) 191 155 155
Share OPtioNS ..........cc.evrverereereereereereseeeseeseesans 13 18 18
Minority interest, change ...........c..cc.coeoevverenne. ( 5) ( 5)
Equity 31.3.2007 ..o 3.454 4.506 121 1.602 9.683 6 9.689
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Consolidated Statement of Cash Flows for the
period 1 January - 31 March 2007

2007
Note 1.1.-31.3.

Cash flows from operating activities:

Cash generated from operations before interests and taXes .............ccc.oeererveverereeevereeenenenenns 13 602
Interest INCOME TECEIVEM .......ccuiiuiiiiiiiiiiiiiiiiic e 75
INterest EXPENSES PAIA ..eeeuvvieeeiiieeeiiie ettt ettt et ee ettt e e st e e ettt e e st e e ettt e e staeeeentaeeenee ( 439)
INCOME tAX PAIA ..cvveiiiieiiieiieec ettt ettt et ( 37)

Net cash from operating activities 201
Cash flows from investing activities:
Proceeds from sale Of OPErating @SSELS .........eeerruirerrieeeriiieeeiireeerreeeeireeesieeeesnteeesnieeeesaeeeens 36
Acquisition of property, plant and eqUIPIMENt .........cccccervviiriiiiiiiniiiiniieecceeee e ( 328)
Acquisition of Intangible ASSEST ........cc.eeviiiriiiiiiiitierit e ( 123)
Proceeds from sale of SUDSIAIATY .....ccccuvieeriiieiiiiie ittt bee e 2.572
Acquisition of shares in other COMPANIES ..........cccceerviiiniiiniiiiiiieniieeeeeeeee e ( 2)
Change in long-term reCeivables ..........cociiviiiiiiiiiiiiiiiiee et 123
Net cash from investing activities 2.278
Cash flows from financing activities:
Proceeds from sale of NEW ShaTes ..........ccceiiiiiiiiiiiiiiii e 2.564
Proceeds from nON-CUITENt DOITOWINEZ ....cuvvveirurireriiieeiitieeiieeeeiieeeeireeeeateeeeireeesineeeeeneeennes 73
Repayment of 0ans and DOITOWINGS .......cccuviiiriiiriniiiieeiiiee ettt et e eiteeesreeesireeesiaeeeas ( 410)
Short term borrowings and obligation due to written put options on own shares ................... ( 1.903)
Net cash from financing activities 324

Net decrease in cash and cash equivalents ..., 2.803

Cash and cash equivalents at 1 January ... 632

Translation difference ..., ( 3)

Cash and cash equivalents at 31 March ..., 3.432

Investment and financing activities not affecting cash-flow:

Acquisition Of SUDSIAIATY .......oeuiiiiiiiiiiiiiiit ettt e ( 109)
ShOTt-termm TECEIVADIES .......eiriiiiiiiiiiiiii ettt et ( 891)
Sale 0f Share 1N SUDSIAIAIY ...cccvuviiiriiiiiiiiie et ettt e et e et eeeeeeas 1.000
ShOTt terM DOITOWINE ....couviiiiiiiiiiiiiceit ettt ettt ettt ettt e eteesaneenae ( 2.450)
Long-term receivable from associated COMPANY .........c.ceervieriiriieenieenienieenieenieeeie e 2.450
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Notes

Significant accounting policies

a. Reporting entity

Teymi hf. is a company domiciled in Iceland. The address of the Company’s registered office is Skutuvogur 2,
Reykjavik. The consolidated interim financial statements of the Company as at and for the period ended 31 March
2007 comprise the Company and its subsidiaries (together referred to as the “Group”) and the Group’s interest in
associates.

b. Statement of compliance

These condenced consolidated interim financial statements have been prepared in accordance with International
Financial Reporting Standard IAS 34, Interim Financial Reporting. They do not include all of the information
required for a complete set of consolidated annual financial statements, and should be read in conjunction with the
consolidated financial statements of the Company as at and for the period ended 31 December 2006.

c. Basis of preparation

The accountiong policies and methods of computation applied by the Company in these condensed interim
consolidated financial statements are the same as those applied by the Company in its consolidated financial
statements as at and for the period ended 31 December 2006. The consolidated financial statements for the Group
as at and for the period ended 31 December 2006 are available upon request from the Company's registered office
at Skutuvogur 2, Reykjavik or at www.teymi.is or at The Nordic Stock Exchange website, www.omxgroup.com

The condensed interim consolidated financial statements are prepared in Icelandic kronas, which is the Company's
functional currency, rounded to the nearest million. They are prepared on the historical cost basis except that
securities and derivative financial instruments are stated at their fair value.

d. Functional and presentation currency

These consolidated interim financial statements are presented in ISK, which is the Company’s functional currency.
All financial information presented in ISK has been rounded to the nearest million.

Interim Financial Statements of Teymi hf. 31 March 2007 In ISK million




Notes, contd.:

Segment reporting

1. Business segments

The Group's main business segments are information technology and telecommunications.

Business segments 1 January - 31 March 2007

Tele- Eliminations
communi- Information  and unallocated
cation technology cost  Consolidated
Total external revenues ............cccceeveeeveeueenueennene 2.884 2.181 36 5.101
Intersegment revenue ( 289) ( 289)
Total segment revenue 2.884 2.181 ( 253) 4812
Segment result (EBIT) .....ccccooviiieieiieieieie e 261 196 ( 75) 382
Net finance iNCOME .........cccccueevueenvenieeiieneeneennens 730
Share in profit of assoCIates ..........cceeevveerreeerrniennnns 201
Income tax expense .......... . ( 204)
Discontinued operations ...........cccccveeerveeenueeenineeennns 493
Loss for the period .........coceevieieieniieieieieeieeeeins 1.602
SegMENt ASSELS ....vveeieeriiiiiieeeeiiiiiieee e 15.161 11.400 26.561
Investment in equity accounted investees ................. 3 3
Unallocated assets ........cccceoeervveneieieenieeneeniennens 9.348 9.348
TOtal @SSELS ....veeuveeniieiieiie ettt 15.164 11.400 9.348 35.912
Segment liabilities ... . 9.886 8.127 18.013
Unallocated liabilities e 8.210 8.210
Total liabilities ........ccceeevuieviiiniiniieiiciieec e, 9.886 8.127 8.210 26.223

Discontinued operations

2. In March 2007 the Group sold its entire share in the wholly owned subsidiary Securitas hf. The security segment
was not a discontinued operation or classified as held for sale as at 31 December 2006 and the comparative
quarterly statement has been re-presented to show the discontinued operation separately from continuing
operations. Management committed to a plan to sell Securitas hf. early in 2007 due to the strategic decision to
place greater focus on the Group's main business segments, telecommunications and IT.

Profits attributable to the discontinued operation were as follows:

2007
Results of discontinued operation 1.1.-31.3.
REVEIIUE ...ttt ettt e ettt e e e e e e e e e e e e e e e e e e e e e e e aaaaaaeaeaaaaaaaaaaaaaaaaaaaaaaaaaeaaaaaeaeanns 374
EXPEIISES ...t ( 389)
Results from Operating ACHVITIES .........eeeruiieriieeiiiee it e ettt et e et e et e e e eeeetee e et eeeaeeesnneesnnneeennne ( 15)
Net finance income ... 81
Income tax expense ........ ( 12)
Results from operating activities, net of income tax .... 54
Gain on sale of discontinued operation 535
Income tax on gain on sale of discontinued OPEration .............coccueieriiiieriiieeniiee e ( 96)
Profit fOr the PEIIOQ ....ceieiieiiiie ettt e et e et e e et e e et e et e et e e s e nee 493
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Notes, contd.:

2. Contd.:

2007
Cash flows from discontinued operation 1.1.-31.3.
Net cash from OPerating ACVITIES .........eeeruieiiiiieiiite it e et et et e et eeeeiee e et e s e e eneeeseeeeeneneeeas 179
Net cash from investing activities .... 2.572
Net cash from financing ACHIVILIES .......ccueieruiieiiiieiiiee ittt et e e e eree e eeeeeneeeeneees ( 88)
Net cash from discontinued OPEIatioNs ...........c.cecovuieuierieriiiieeie ettt ettt 2.663
Effect of disposal on the financial position of the Group
OPETALINE ASSELS .....veitieuiieitieiie et eit et e st e ettt ettt et e st e e ete e e bt et e esteesaaeeaneease e aeesaneeaseenaeesueesaneenneeneees ( 320)
Intangible assets .......... . (  2.679)
Shares in other companies .. ( 56)
Inventories .........c.cccccueeunene o ( 143)
Trade and other TeCEIVADIES ...........cooiiiiiiiiiii et ( 247)
Cash and cash EQUIVALIENLS ..........ooeiiiiiiiiie ettt e ettt e et e e e e eeneeenaneeeneneas ( 3)
Deferred tax HaDIlItIes .......c...ooiiiiiiiiiiieiic ettt s 51
Long term 10ans and DOITOWINES ......c...cocuiriieiiiiiiiiiiiit ettt ettt ettt et 156
Short term loans and borrowings .. 108
Trade and other payables ... 392
Net identifiable assets and Habilities ..............ccooveiiiiiiiiiii (274D
Consideration received, satisfied in cash ...............cccciiiiii (  2.575)
Cash diSPOSEA OF ..ottt ettt e et e et e et e e et et e et e e et e e et eetnee s 3
Net cash INFIOW ..o ( 2572

Acquisitions of subsidiaries

3. In the beginning of the year the Group acquired all shares in Stafren dreifing ehf. for ISK 110 million. The
company will be merged with Odyra simafélagid ehf. Revenues of Stafraen dreifing ehf. in the period amounted to
ISK 27 million

In March the Group acquired additional 50% shares in P/F Eitt for ISK 58 million. The Group now owns all shares
in P/F Eitt. Revenues of P/F Eitt in March amounted to ISK 14 million.

Finance income and expense

4. Finance income and expenses are specified as follows: 2007

1.1.-31.3

Interest incOmMe from TECEIVADIES ..........coiiiiiiiiiiiiiiii et 71

Other INEEIESE TEVEIIUC .....iiueeutiiieieeitete ettt sttt ettt ettt ettt et a ettt beebeea et bt sbeesee bt saeeeeas 15

Net foreign eXChange AN .........cooiiiiiiiiiiiie et ee et e e et e st e e e eesseeesnnaeeeas 1.300

Finance income 1.386
Interest expense on financial liabilities ..............ccocoiiiiiiiiiiii ( 656)
FINANCE EXPENSES ....vveveveeeeereeieresesieeeseseseeseseseesesesessesessssesesesseseseseeseseseeseseseasesesesesesesessesesesseseseesana ( 656)

Net finance iNCOME ANd EXPEMSE .....cc.eeruerriiereieriieriieettesteesteeateateesseessaeasaeaseenseesseesaseanseanseesseesseens 730
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Notes, contd.:

Operating assets

5. Operating assets and their depreciation is specified as follows:

Tele-
communi-
Buildings cation Other

and land equipment fixed assets Total
Cost or deemed cost
Balance at 1 October 2006 ...........ccccceceeeienninnenne. 1.171 6.794 3.379 11.344
Other additions 5 622 221 848
Disposals ......ccceevveiiiiiniieniinicie . LIS0) ( 891) ( 388) 2.429)
Effect of movements in exchange rates .................... 25 25
Balance at 31 December 2006 .........ccccocueeeeennennn. 26 6.525 3.237 9.788
Balance at 1 January 2007 .........coovveeiiiieniieeeienne 26 6.525 3.237 9.788
Other additions ..........coceevvievieniieniiiiiiceeceeecee 22 174 132 328
DiSPOSALS ..eeeiiiieiiiie e ( 8) 0 ( 1.026) 1.034)
Effect of movements in exchange rates .................... ( 42) ( 2) 44)
Balance at 31 March 2007 ......ccceeciiiiiiiienienieene 40 6.657 2.341 9.038
Depreciation and impairment losses
Balance at 1 October 2006 ...........ccccceceeeieniinnenne. 167 3.773 1.929 5.869
Depreciation for the year .........cccceevveeenieeniieennen. 4 175 122 301
DiSPOSals .....eeviiiiiee e ( 167) ( 891) ( 311) 1.369)
Effect of movements in exchange rates .................... 6 6
Balance at 31 December 2006 .........cccccocueeveennennn. 4 3.057 1.746 4.807
Balance at 1 January 2007 ......c.coovveeviieennieeenenne 4 3.057 1.746 4.807
Depreciation for the period ... 183 89 272
Disposals ......ceeeviiieiiiieiiie e o ( 1) ( 430) 431)
Effect of movements in exchange rates .. ( 18) ( 1) 19)
Balance at 31 March 2007 ......cccoeoiiiiiiiinienienne 3 3.222 1.404 4.629
Carrying amounts
At 1 October 2006 .... 1.004 3.021 1.450 5.475
At 31 December 2006 .........ccccuvvireeeeeiiiiieeeeeeiieeenn. 22 3.468 1.491 4.981
At 1 January 2007 22 3.468 1.491 4.981
At 31 March 2007 37 3.435 937 4.409
Depreciation 1atios ...........eeeveeeeerieernieeeneeeennieenene 2-4% 4-33% 5-70%

6. The Group's depreciation and amortisation charge in the income statement is specified as follows:

Depreciation of operating assets, see note 5 .... 272
Amortisation of intangible assets, see n0ote 8 ...........cccccveeriiieenis 131
Depreciation and amortisation recognised in the income Statement ..............ccccveevriveeriieernieennieennnnen. 403
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Notes, contd.:

7. Depreciation is allocated as follows on operating items:

C oSt OF SEIVICES SOLA ...ttt ettt s st 237
Sales expenses ............ 4
Administrative eXpenses .........ccoccveerevveernnnes . 162

Stated in the income statement as dePreCiation .............ceovueeeiiieeriiieeriie e e eeee e eeee e eeeee e 403

Intangible Assets

8. The Group’s intangible assets are specified as follows:

Other
intangible

Goodwill assets Total
Cost
Balance at 1 October 2000 ...........cccceeeieriiiiieiienienieeeeseeeieee 16.723 3.255 19.978
Acquisitions during the period ...........ccccceceerviieiiieniiniiiiieecneee. 1.735 67 1.802
Effect of foreign exchange movements ............ccoccceeevveeeriiieennneenn. 4 4
Balance at 31 December 2006 .........cccooceeniiniiniiienienieeieeeeeene 18.458 3.326 21.784
Balance at 1 January 2007 ......c.cccocoeeiiiiiiiiiiiiiiiieeeeseeneeeeeie e 18.458 3.326 21.784
Acquisitions during the period ...........cccccecervieiiieniiiniiiiiieeceee. 3 120 123
Acquisitions through business combinations ...............cccccoceeeennnne. 155 183 338
Sales and disposals during the period ..............cccocoiviiiiiiiin. ( 2.692) ( 200) ( 2.892)
Effect of foreign exchange movements ...............cccccooviiiiiiinnne ( 13) 13)
Balance at 31 March 2007 ......cccoooiiiiiiiiiiiieieeieee e 15.924 3.416 19.340
Amortisation and impairment losses
Balance at 1 October 2000 ...........cccceeeiiriiniiieiienieiieeeeeeeeeee 871 639 1.510
Impairment losses on intangible assets ..............cccceevveeriiercieeneennne 78 78
Amortisation for the period ...........cccceeviiiiiiiiiniiiiiiiceeee 132 132
Balance at 31 December 2006 .........cccooeeeriiniieiiienienieeieeeeene 949 771 1.720
Balance at 1 January 2007 .......c.coevviiiiiiieiiiie e 949 771 1.720
Amortisation for the period ...........cccceeviiiiiiiiiniiiiieceeee 131 131
Sales and disposals during the period ..............cccocoiiiiiiiiinin. ( 16) ( 170) ( 186)
Effect of foreign exchange movements ............c.ccocueevienieniennneens ( 7) ( 7)
Balance at 31 March 2007 ......cccooiiiiiiiiiiiiciieieeeeeeeeeeeeie e 933 725 1.658
Carrying amounts
At 1 October 2000 .......oooueiiiiiiieiieiieeieeieeee e 15.852 2.616 18.468
At 31 December 2000 ......cc.eooiiriieiieiieniceieee e 17.509 2.555 20.064
At 1 January 2007 ....coooiiiiiiiiiiii e 17.509 2.555 20.064
At 31 March 2007 ...c..oooiiiiiiiiieiieeeee e 14.991 2.691 17.682
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Notes, contd.:

Equity

9. Issued capital and share premium

Teymis' share capital, according to its Articles of Association amounts to ISK 3,570 million. Shareholders are
entitled to one vote per share at meetings of the Company. During the period the Company bought own shares at
nominal value ISK 36 million and sold own shares ath nominal value ISK 3 million. Share capital according to the
balance sheet amounted to ISK 3,454 million at the end of the period.

Share option reserve

The reserve includes the accrued part of the fair value of share options. This reserve is reversed if share options are
exercised or forfeited.

Translation reserve

Foreign exchange differences arising on translation of financial statements of foreign subsidiary are recognised
directly in a separate component of equity. When a foreign operation is disposed of, in part or in full, the relevant
amount in the translation reserve is transferred to profit or loss.

Reserves are specified as follows:

SRATE OPLION TESEIVE....eeuitieeitieeiiiee ittt et te ettt e ettt e et e e et e e te e e eeeeesneeeeeasee ettt eensaeeenseeeanaeeennseeennneennnees 22
TTANSIATION TESEIVE. ..eieiuiiiiieeeeiiiieeeeeiiteeee e e ettt e e e eeiaaeeeeeettaeeeeesssseeeeesassbaeeaeesssssaeeesansssseaeeessnssaaeeaans 99
OthEr TESETVES TOLAL..... vttt ettt ettt ettt e e nens 121

Loans and borrowings

10. Non-current liabilities:

Secured DANK L0ANS .....cccuvviiiiiiiiiiiieee ettt e e e et e e e e e bt e e e e e ab bt e e e e e traaaaeeeeeaanes 19.352
Finance 1€aSe LHADIIILIES ......cccuvvviiieieiiiiiiie e et e e et e e e et e e e e et eeeeeeatbaeeeeeesaaseeeeeeensnaneeaeeenns 56
o] 721 KSR P PP PRRPURRPRPRRRt 19.408

11. Current liabilities:

Current portion of secured bank LOANS ...........eeeriiiiiiiiiiiiiieiie e 1.845
Current portion of finance 1ease HabIlIties .........cocuiiiiiiiiiiiieiiie e 19
Secured bank 10ans = SHOTE tEITN .........ceouuviiiiiiiiiiii ettt e e e et e e e e e iaare e e e e e ennraeeeeas 1.264
TOUAL .ttt ettt e e e et e e et e e e e e et —— e e e e e e e thaaaeeeeaaaabaeeeeeanartaeeeeanntaateeeeeanrraaeans 3.128
Financial Statements of Teymi hf. 31 March 2007 In ISK million
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Notes, contd.:

12. Terms and repayment schedule:

Terms and conditions of outstanding loans were as follows:
Interest Carrying

Currency rate amount

Secured bank 10an ............cccccevvveviiiiiiiiiiiiiiiiiiieies ISK 7,61% 5.546
Secured bank 10an ............cccccevvvvviiiiiiiiiiiiiiiiiiiei, CAD 6,53% 767
Secured bank 10an ............cccccevveiiiiiiiiiiiiiiiiiiiiei, CHF 4,52% 4.571
Secured bank 10an ............cccccevvvviiiiiiiiiiiiiiiiieiea, DKK 5,86% 282
Secured bank 10an ............ccccceevviviiiiiiiiiiiiiiiiiieeas EUR 6,15% 6.166
Secured bank 10an ............cccccevvvveiiiiiiiiiiiiiiiieiee, JPY 2,96% 2.324
Secured bank 10an ............ccccevvviviiiiiiiiiiiiiiiiiiieas USD 7,61% 1.541
Finance lease liabilities ...........ccccoeoevveeevvieeeeineeennen. Currency portfolio 5,57% 75

21.272
Secured bank loan - short term .............cc..cceeveennne.. ISK 16,89% 1.264
TOtAL ©ooveeeeeee e 22.536
The total assets of the Group are pledged to secure all loans from banks.
Repayment of borrowings are specified as follows:
Repayments in 1 April 2007 - 31 March 2008 ........occuiiiiiiieiiiieiiee et 1.864
Repayments in 1 April - 31 December 2008 ..........oooiiiiiiiiiiiiieeiiie e e e et e e e e enee e 2.928
Repayments N 200 ........oeeiiiiiiiieeiiiee ettt et e e ettt e et e e ettt eenneeeaneeenaneeenee 11.039
Repayments N 2010 ........oieiiiiiiiieeeii ettt e e et e et e e n e e enn e e enneeenaneeenee 569
Repayments N 2011 ...ooiiiiiiiiiiiiieee e et e et e et e et e e eeeeanee e e 4.443
SUDSEQUENE TEPAYIMENIES ....eeeieiiiieeiiiieeiieeeitte ettt e e ettt e sttt e ettt e e etee e ntee e nseeesnsaeesnneeesnneeesnneesnnreeennn 429

Total

21.272

Statement of Cash Flows

13. Cash generated from operations before interest and taxes in the statement of cash flows are specified as follows:

Operating profit profit for the Period ............cociiiiiiiiiiiii e 1.548

Adjustments for:
DIEPIECIALION ...eeiiiieeiiie ettt et ee ettt e ettt e e ettt e e ettt e ettt e e et e e et e e e s eeeanseeeenneeeenneeesnnneesnneeenne 272
Amortisation Of INtANGIDIE ASSELS ........eeeiiuiieiiiieiiiieeiee ettt e et e et e e s e st e et e et e e et eenenee e 131
Gain on sale of discontinued operations, net 0f INCOME taX ..........eeervireriireriiieeeiiee e e ( 439)
INEE FINAINCE COSES .untieaniiieeiiie ettt ettt e ettt e ettt e et ettt e ettt e e st e e ant et e e nteeeensaeeenneeeennseeennneeesneeennneeens ( 730)
Share Of Profit Of @SSOCIALES ......eeeruiieiiiiieiiiee ettt ettt et e et e et e et ee e st e e eteeestneesnnneeennne ( 201)
Gain on sale of property, plant and eqUIPIMENT ...........coiiuiiiiiiiieiiiie e ( 6)
INCOME TAX EXPEIISE ...eeeeeiuiiiiiietieiiiiteee e e ettt e e e ettt e e e ettt e e e et e e e e e ettt e e e ettt e e e e eeabbaneeeeenaas 204
INVENTOTIES, AECTEASE ...eeeueieeeiiiieeiiiee et ee ettt ettt ettt e sttt e ettt e ettt e et e e et eeesnseeeenseeesnneeesnnseesnneeennne ( 131)
Trade and other receivables, INCTEASE ........c..eeirriiiiiieeiiie et eiee et eeerte e e e e e e e e seeeeeieeeenene ( 237)
Trade and other payables, AECTEASE .........c..eeviuiieiiiiiiiiie ettt e e e e e e e e 191

Cash generated from operations before interests and tAXES ..........ccueerveerieerieriieeiirerienie e eeeeieeneeees 602
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Notes, contd.:

Guarantees

14. The Group has undertaken an obligation to secure liabilities of the associated company Hands holding hf. to
Landsbanki Islands of ISK 2,671 million and liabilities to Straumur Burdaras of ISK 5,324 million.

The Company has entered into partial guarantee for the liabilities of 365 hf. because of the division of the Company.
The Act on Public Limited Liability Companies states that in case a claimant on the Company which has
participated in the division does not obtain satisfaction of his claim on the Company due to effect payment of the
claim, each of the other participating Companies will be responsible in solidum for the liabilities which had been
established at the time information about the schedule of division was published. The responsibility of the other
recipient Companies will, however, be limited to the net value of that which was added in each individual recipient
Company at the time of publication of the schedule, but the responsibility of the Company being divided and
continuing operations will be limited to the net value remaining in the Company at the same time.

Group entities

15. The Company holds six subsidiaries which all are included in the consolidated financial statements. The
subsidiaries own eight subsidiaries which are also included. The direct subsidiaries included in the consolidated
financial statements are specified as follows:

Share
Internet 4 Tslandi hf., REYKJAVIK ..........coooimiioiiiieeiee e 93,3%
KOgUN hf., REYKJAVIK ..eeiiiiiiiiiie et ettt et e et e et e e 100,0%
Mamma ehf., REYKJAVIK ...oooriiiiiiiiiiie et 100,0%
Vodafone - Og fjarskipti €hf., ReYKJaVIK .......cccoiiiiiiiiiiiiiieee e 100,0%
Odyra simafélagi® ehf., REYKJAVIK ..........cocoivoviieieseeeeeeeeee oo 100,0%
Stafreen dreifing ehf., REYKJAVIK ...ocuiiiiiiiiiiiiei e 100,0%
P/F Kall, FRICYJUIN 1...tiiiiiiieiiiee ettt ettt e et e et e et e e et e e enseeeenneeeenneeenneeeas 100,0%
P/F Eitt, FARICYJUIN c..eiiiiiiieiiiie ettt ettt ettt ettt e ettt e et e et e e enseeeenneeeensseesnsneesnneeenee 100,0%
SKYIT hf., REYKJAVIK ..eeiiiiieiiie e et e et e et e e e e ennee e e 100,0%
EJS K., REYKJAVIK «..eeeeeiiie et et ettt e et e et e e e e enneeennee 100,0%
EsKill €hf., REYKJAVIK ...eoiuiiiiiiiiiiiie ettt et e e 100,0%
Hysing ehf., REYKJAVIK ....ooiiiiiiiiiiiiie et ettt e s e e 100,0%
ISOft €hf., REYKJAVIK .oeueiiieieiiieiiie et ettt ettt e et e e et eeenneeennnees 100,0%
Simaland ehf., REYKJAVIK ...cc.viiiiiiiiiiiieiiee ettt et e ettt e e e e 100,0%

Quarterly statement

The Group's quarterly continuing operations were as follows:
Q12007 Q4 2006

OPETALING TEVEIIUSS ....vvieuireeenitieeieeeeieeeeatteeesnteeessteeestneeassneeesnteeeansaeessneesnnneesnnnes 4.812 4.740
Operating expenses .. ( 4.460) ( 4.435)
Other income without gain from sale of real estate ... 30 45
Financial income and eXpenses .........ccccccceevveeenneenn. . 931 ( 2.347)
INCOME TAX ...oiiiiiiiiiii e ( 204 ) 80
Profit (loss) for the period 1.109 ( 1917)
EBITDA ...ttt et 785 748
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