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Volta Finance Limited

June Monthly Report
At 29 June 2012

By obtaining access to and reviewing this monthly report, you acknowledge and agree to be bound by the following:
This monthly report does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for, any shares or other securities of Volta Finance Limited (the 

“Company”)  whose portfolio is managed by AXA Investment Managers Paris (the “Investment Manager”), or securities of any other entity (together, the “Securities”).  Nor shall this monthly report or any part of it nor the 
fact of its distribution or publication (on the Company’s website or otherwise) form the basis of, or be relied on in connection with, any contract or investment decision in relation to the Securities.  This monthly report does 
not constitute a recommendation regarding the Securities.  The information contained herein is for information purposes only, does not purport to contain all the information that may be required to evaluate the Company or 
any other entity or their respective financial positions.

This monthly report speaks only as of its date and neither the Company nor the Investment Manager is under any obligation to update the information contained herein. Certain information and estimates contained herein 
are originated by or derived from third parties and therefore the accuracy and completeness of such information and estimates has not been verified.  It should also be noted that the financial information contained herein 
has not been audited. No representation or warranty whatsoever, whether express or implied, is given by or on behalf of the Company, the Investment Manager, their affiliates, or their respective directors, officers or 
employees or any other person as to (a) the accuracy or completeness of the information or (b) the opinions contained in this monthly report.  None of the Company, the Investment Manager, any of their affiliates, or their 
respective directors, officers or employees or any other person accepts any  liability whatsoever for any such information or opinions.  Nothing contained herein shall be relied upon as a promise or representation whether 
as to past or future performance of the Company, any other entity, any Securities or any asset class in the Company’s portfolio.  No statement in this monthly report is intended to be nor may be construed as a profit 
forecast and there can be no assurance that the assumptions described herein, the returns and targets (including without limitation target portfolio composition) indicated herein will be achieved.

The valuation of financial assets can vary significantly from the prices that the Company could obtain if it sought to liquidate the positions due to market conditions and general economic environment. Such valuations do 
not constitute a fairness or similar opinion and should not be regarded as such. They follow the valuation policy of the Company as adapted from time to time in the best interests of the shareholders, taking into account the 
evolutions and the illiquidity of financial markets.

Contact on the portfolio composition
Volta Admin Team

VoltaAdmin@list.db.com
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Comment
Contact on the portfolio composition

Volta Admin Team
VoltaAdmin@list.db.com

Dear Shareholders and Investors,

At the end of June 2012, the Gross Asset Value (the “GAV”) of Volta Finance Limited (the “Company”, “Volta Finance” or “Volta”) was €165.6 m or 
€5.30 per share, unchanged from the end of May 2012.

Year to date 2012 performance including dividend payments is + 26.7% for the first 6 months.

The June mark-to-market variations* of Volta Finance’s asset classes have been: +7.3% for Synthetic Corporate Credit deals, +1.4% for CLO Equity 
tranches; +0.4% for CLO Debt tranches, -5.3% for Cash Corporate Credit deals and +0.7% for ABS. The GAV in June was more or less unchanged 
reflecting a month without significant trend in credit markets except a modest tightening during the last few days of the month.

Volta’s assets generated the equivalent of €1.1m cash flows in June 2012 (non-Euro amounts converted to Euro using end-of-month cross currency 
rates and excluding principal payments from debt assets as well as the gain on the ABS sale) bringing the total cash generated during the last six 
months to €14.8m. It can be compared with €14.6m for the previous six-month period which ended in December 2011.

In June 2012, the Company purchased 5 assets for the equivalent of €9.6m, 3 BBB tranches of USD CLO (CLOML 2007-1, BallyRock 2006-1, 
Regatta Funding 2007-1), one short term Synthetic Corporate Equity tranche (Cheyne TRCF) and some shares in an US Mortgage fund (St Bernard 
Opportunity Fund I).

At the end of June, Volta held €3.6m in cash, including €1.8m posted in respect to the currency hedge transactions and net of the most recent 
purchases which have not settled yet. Considering the pace at which cash flows are generated, Volta’s current capacity for new investments amounts 
to €3m.

MARKET ENVIRONMENT

In June 2012, credit spreads modestly tightened following the European crisis summit. 5 year European iTraxx index and 5 year iTraxx European 
Crossover Index (series 17) spreads went respectively, from 180 and 720 bps at the end of May 2012 to 166 and 661 bps at the end of June 2012. 
During the same period, credit spreads in the US, as illustrated by the 5y CDX main index (series 18), also tightened from 123 to 112 bps at the end of 
June 2012. According to the CSFB Leverage Loan Index, the average price for USA liquid first lien loans increased from 93.77% at the end of May 
2012 to 94.29% at the end of June 2012.**
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Comment (continued)
Contact on the portfolio composition

Volta Admin Team
VoltaAdmin@list.db.com

VOLTA FINANCE PORTFOLIO

In June 2012, no particular event materially affected the situation of the Synthetic Corporate Credit deals. However, the first loss positions in this 
bucket (ARIA III and the residual positions in JAZZ III) remain highly sensitive to any new credit event, especially to debt of financial institutions 
considering the significant exposures to banks held through these positions.

Regarding the Cash Corporate Credit Deals, the sole event was concerning Promise Mobility 2006-1. After almost one year of relative calm, some 
credit events occurred. The cumulative credit events for this deal are now slightly above our initial pricing assumptions for the current period and so 
far the worked out credit events are showing recoveries below what was originally priced. It represents 2.6% of Volta’s end of June GAV. 

Regarding the Company’s investments in Equity or Debt tranches of CLOs, at the end of June 2012, all 54 positions are currently paying their 
coupons. No particular event materially affected the situation of these positions. 

Regarding the Company’s ABS investments, at the end of June 2012, nothing specific affected the 7 positions held by the Company. 

The Company considers that opportunities could arise in several structured credit sectors in the current market environment. Amongst others, 
mezzanine or senior tranches of CLOs, European or US ABS as well as tranches of Cash or Synthetic Corporate Credit portfolios could be 
considered for investment. Potential investments could be done depending on the pace at which market opportunities could be seized and cash is 
available. Depending on market opportunities, the Company may aim to take advantage of the current volatility in prices to sell some assets in 
order to reinvest the sale proceeds on assets representing, at the time of purchase, those which the Company considers a better opportunity.

* “Mark-to-market variation” is calculated as the Dietz-performance of the assets in each bucket, taking into account the Mark-to-Market of the assets at month-end, payments 
received from the assets over the period, and ignoring changes in cross currency rates Nevertheless, some residual currency effects could impact the aggregate value of the portfolio 
when aggregating each bucket.
** Index data source: Markit, Bloomberg.
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Gross Asset Value
Contact on the portfolio composition

Volta Admin Team
VoltaAdmin@list.db.com
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31 228 819 outstanding sharesGAV per Share (€)

Gross Asset Value 
(GAV – € million)

Note

GAV and Share Price History

Volta Finance Limited
Since Inception
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Portfolio Composition
Contact on the portfolio composition

Volta Admin Team
VoltaAdmin@list.db.com

USD CLO Equity 21.7%

Cash Corporate Credit 
Equity 8.0%

Synthetic Corporate 
Credit Equity 5.2%

Bank Balance Sheet 
Transactions 4.3%

Others 6.8%

Synthetic Corporate 
Credit Debt 10.3%

USD CLO Debt 24.5%

EUR CLO Debt 17.1%

Cash 2.3%

Euro Assets (EURm) 57.5

USD Assets (USDm) 127.9

USD Forward Sales 65

USD Call ** 60

GBP Assets (GBPm) 2.8
** USD Calls are purchased to reduce marging calls on the USD forward sales

Currency Exposures

Average Price
Nominal 

Amount*(€m)

107.7            USD CLO Equity 21.7% 75% 41.3              

USD CLO Debt 24.5% 72% 56.0              

EUR CLO Equity 1.8% 33% 5.0                

EUR CLO Debt 17.1% 57% 49.3              

32.6              Synthetic Corporate Credit Equity 5.2% 22% 28.5              

Synthetic Corporate Credit Debt 10.3% 71% 23.9              

Bank Balance Sheet Transactions 4.3% 101% 7.0                

16.2              Cash Corporate Credit Equity 8.0% 62.6% 18.1              

Cash Corporate Credit Debt 1.8% 76.6% 5.0                

5.2                Mortgage Residual Positions 1.3% not relevant 1.9                

ABS Debt 1.9% not relevant 5.4                

Cash 3.8                Cash 2.3% 3.8                
165.6            100.0% 245.2            

Per Share 5.30 Per Share 7.85

Market Value (€m or %)

* Nominal amount equal market value for funds, market value for ABS Residual positions, par amount for debt assets and remaining principal amount for 
Equity positions (see details in latest semi-annual or annual report)

CLO

Synthetic Corporate 
Credit

Cash Corporate 
Credit

ABS
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Volta Finance Portfolio Holdings: Complete List Contact on the portfolio composition
Volta Admin Team

VoltaAdmin@list.db.com
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Volta Finance Portfolio Holdings: Complete List (ctd .) Contact on the portfolio composition
Volta Admin Team

VoltaAdmin@list.db.com
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Contact on the portfolio composition
Volta Admin Team

VoltaAdmin@list.db.com
Volta Finance Portfolio Holdings: Complete List (ctd .)



9

Contact on the portfolio composition
Volta Admin Team

VoltaAdmin@list.db.com
Volta Finance Portfolio Holdings: Complete List (ctd .)
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About Volta Finance Ltd
Contact on the portfolio composition

Volta Admin Team
VoltaAdmin@list.db.com

Volta Finance Limited is incorporated in Guernsey under the Companies (Guernsey) Laws, 1994 to 1996 (as amended) and listed on Euronext Amsterdam. Its 
investment objectives are to preserve capital and to provide a stable stream of income to its shareholders through dividends. For this purpose, it pursues a multi-
asset investment strategy targeting various underlying assets. The assets that the Company may invest in either directly or indirectly include, but are not limited to: 
corporate credits; sovereign and quasi-sovereign debt; residential mortgage loans; automobile loans. Volta Finance Limited’s basic approach to its underlying assets 
is through vehicles and arrangements that provide leveraged exposure to some of those underlying assets.

Volta Finance Limited has appointed AXA Investment Managers Paris, an investment management company with a division specialised in structured credit, for the 
investment management of all its assets.

Synthetic Corporate Credit

This asset class regroups the Company investments in securities issued by 
collateralised swap obligations (“CSO”) as well as bank balance-sheet 
transactions. Through this asset class, the Company aim to get an exposure to 
investment grade, sub-investment grade or unrated credits. The vast majority of 
these credit exposures are investment grade corporate credit exposures mainly 
through synthetic arrangements such as Credit Default Swaps (“CDS”). 

This asset class is split depending on the subordination to default of the securities. 
The equity positions have no subordination to default but receive a high cash-on 
cash payment; the debt positions benefit from subordination to default and receive 
a lower coupon payment. 

Through a bank balance-sheet transaction, the Company aim to get an equity or 
mezzanine exposure to a specific core business of a bank. They are structured 
through synthetic arrangements, such as CDS, Total Return Swap or Credit Linked 
Note and are often private transactions.

CLO

This asset class regroups the Company investments in securities issued by actively 
managed Collateralized Loan Obligations (CLO). This asset class is split based on 
the risk position within the CLO capital structure (ie between equity and mezzanine 
debt positions) and on the geographical main exposures of the underlying portfolio 
(ie US or European senior secured loans).

ABS

This asset class regroups the Company investments in securities issued by 
structures for which payments depends on residential mortgage loans. This asset 
class is split based on the riskiness of the positions (ie between Residual Interest 
and debt tranches)

Cash Corporate Credit

This asset class offers a direct exposure to corporate credit portfolios (either 
investment grade, high yield or unrated). It currently encompasses an unlevered 
fund of leverage loans, a small and medium enterprise CLO equity tranche and an 
emerging market CDO debt tranche offering a cash exposure to a portfolio of 
mainly emerging market corporates.


